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PREFACE. 

TO  THE  FIRST  EDITION  OF  VOL.  I. 

The  plan  of  this  work  was  suggested  by  the  very  able 
volumes  of  the  late  Mr.  Jolin  William  Smith,  which  con- 
tain a  selection  of  Leading  Cases  principally  taken  from 
the  Common  Law  Reports;  and  it  was  thought  that  it  might 
be  useful  to  the  profession  to  have,  within  a  small  compass, 
a  selecti6n  of  Leading  Cases  decided  in  Courts  of  Equity. 

Each  of  the  cases  chosen  will,  it  is  believed,  be  found 
either  to  be  frequently  referred  to  in  practice,  or  to  enunci- 
ate clearly,  for  the  first  time,  some  important  principle  of 
equity. 

A  chronological  arrangement  of  the  cases  has  not  been 
observed,  because  it  has  been  in  the  present,  and  may  be  in 
a  subsequent  volume,  found  useful  to  print  together  cases 
on  the  same  subject,  decided  at  different  periods. 

The  notes,  or  abstracts  prefixed  to  the  cases,  have  occa- 
sionally, when  inaccurate  or  defective,  been  altered;  and, 
in  some  instances,  the  arguments  and  judgment  in  the  same 
case  are  taken  from  different  reports.  Thus,  in  the  well- 
known  case  of  Fox  v,  MacTcreth,  the  arguments  are  taken 
from  Brown's  Chancery  Cases,  and  tire  judgment  from 
Cox's  Reports;  and  in  the  celebrated  case  of  Garth  v.  Cot- 
ton (a  complete  report  of  which  is  not  to  be  found  else- 
where), the  arguments  are  taken  from  two  different  places 
in  Vesey  Senior's  Reports,  the  judgment  from  Dicken's 
Reports,  and  the  decree  from  Atkyn's  Reports. 

(V) 


VI  PREFACE. 

In  the  notes  an  attempt  has  been  made  to  develop  the 
principles  laid  down  or  acted  upon  in  the  cases,  and  to  col-  • 
lect  the  recent  authorities;  but  as  the  nature  of  the  work 
would  not  permit  that  the  notes  should  be  complete  essays 
upon  the  different  subjects  treated  of,  they  have  been  prin- 
cipally confined  to  the  points  decided  in  the  cases,  to  which, 
in  fact,  they  are  only  inteuded  to  be  subsidiary. 

It  will  be  seen  that,  in  the  notes,  some  cases  of  import- 
ance are  stated  at  considerable  length,  and  thatv.henit  was 
convenient  or  practicable,  the  very  words  of  tlie  Judges 
have  been  preserved. 

Of  imperfections  and  deficiencies  in  the  notes,  the  Editors 
are  by  no  means  unconscious,  but  they  venture  to  hope  that 
the  cases  (the  selection  of  which,  from  a  great  mass  of  the 
Equity  Reports,  was  a  matter  of  no  small  difficulty)  will 
prove  useful  both  to  students  and  to  those  in  actual  practice. 

July,  1849. 


ADVERTISEMENT 

TO  THE  SIXTH  EDITION. 

In  preparing  this  Edition,  much  new  matter  has  been 
added  to  the  Notes.  •  A  very  large  addition  has  also  been 
made  to  the  cases  cited,  which  have  been  brought  down  to 
the  latest  period. 

The  effect  of  recent  important  legislation,  such  as  the 
Vendor  and  Purchaser  Act,  1874;  the  Conveyancing  Acts, 
1881  and  1882;  the  Married  AVoman's  Property  Act,  1882; 
the  Settled  Land  Act,  the  Bankruptcy  Act,  1883,  have, 
amongst  others,  been  carefully  considered,  and  when  neces- 
sary noticed  and  commented  on. 

In  the  second  volume,  the  case  of  Lechmere  v.  Lady 
Lechmere  (Ca.  t.  Talbot,  26),  has  been  substituted  for  Wil- 
cocks  V.  Wilcocks  (2  Vern.  558).  Mr.  Trustram,  of  Lincoln's 
Inn,  has  rendered  valuable  assistance  towards  the  revision 
of  the  latter  part  of  Vol.  2  when  it  was  passing  through 
the  press. 

Feb.,  1886. 

NOTICE. 

In  making  additions  to  White  and  Tudoes  Leading 
Cases  in  Equity,  Mr.  Dickson  has,  by  the  use  of  brackets 
[  ],  distinguished  all  his  additions,  otherwise,  this  is  a  ver- 
batim reprint  of  the  Sixth  (1886)  Edition,  being  12  years  later 
than  the  last  America iv  Edition,  and  17  years  later  than 
the  Fourth  English  Edition  from  which  the  last  American 
Edition  was  reprinted. 

BLACKSTONE  PUB.  CO. 

Philadelphia,  Pa.,  Od.  1,  1888. 
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LEADING  CASES  IN  EQUITY. 


.ORD  GLENORCHY  v.  BOSWELL. 


De  Term.  S.  Mich.  1733. 

[reported    CAS.   TEMP.   TALBOT,   3.] 

ExECTFTED  AND  EXECUTORY  Trusts.  ] — A.  clevzses  real  estate  to  his 
sister  B.  and  C,  and  their  heirs  and  assigns,  upon  trusts,  until  his 
grand-daughter  D.  should  marrij  or  die,  to  receive  tlie  profits,  and 
thereout  to  pay  her  £100  a  year  for  her  maintenance ;  the  residue 
to  pay  debts  and  legacies ;  and  after  payment  thereof,  in  trust  for 
the  said  D. ;  and  upon  further  trust,  that,  if  she  lived  to  marry  a 
Protestant  of  the  Church  of  England,  and  at  the  time  of  such 
marriage  he  at  the  age  of  twenty -one  or  iqnvards,  or,  if  under  that 
age,  such  marriage  he  with  the  consent  of  the  said  B.,  then  to  con- 
vey the  said  estate,  ivith  all  convenient  speed  after  such  marriage 
to  tfie  use  of  tlie  said  D.  for  life,  without  impeachment  of  waste, 
voluntary  waste  in  houses  excepted;  remainder  to  her  tmshand 
for  life ;  remainder  to  the  issue  of  her  hody ;  with  remainders 
over: — Held,  that  thougli  I).  %vould  have  taken  an  estate  tail  had 
it  been  the  case  of  an  immediate  devise,* yet  that  the  trust  heing 
executory,  was  to  be  executed  in  a  more  careful  and  more  accurate 
manner ;  and  that  a  conveyance  to  D.  for  life,  remainder  to  her 
husband  for  life,  ivitli  remainder  to  their  first  and  every  other  son 
with  remainder  to  the  daughters,  ivould  best  serve  the  testator^s 
intent. 

Sir  Thomas  Pershall  devises  all  his  real  estate  to  his  sister, 
Anne  Pershall,  and  Robert  Bosville,  and  their  *  heirs  and  as-  [  *  2  ] 
signs,  upon  trust,  till  his  grand-daughter,  Arabella  Pershall, 
marry  or  die,  to  receive  the  rents  and  profits  thereof,  and  out  of  it 
to  pay  her  lOOZ.  a  year  for  her  maintenance;  and,  as  to  the  residue 
to  pay  his  debts  and  legacies;  and,  after  the  payment  thereof,  then 
in  trust  for  his  said  grand -daughter;  and  upon  further  trust,  that 
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if  she  lived  to  marry  a  Protestant  of  the  Church  of  England,  and 
at  the  time  of  such  marriage  be  of  the  age  of  twenty-one  or  up- 
wards, or  if  under  the  age  of  twenty-one,  and  such  marriage  be 
with  the  consent  of  her  aunt  the  said  Anne  Pershall,  then  to  convey 
the  said  estate  with  all  convenient  speed  after  such  marriage,  to  the 
use  of.  the  said  Arabella  for  her  life,  icithout  impeachment  of  waste, 
voluntary  ivasle  in  houses  excepted;  remainder,  after  her  death,  to  her 
husband  for  life;  remainder _  to  the  issue  of  her  body;  with  several 
remainders  over;  and,  upon  further  trust,  that  if  the  said  Ara- 
bella Pershall  die  unmarried,  then  to  the  use  of  the  said  Anne 
Pershall  for  life;  remainder  to  the  son  of  his  other  grand- 
daughter, Frances  Ireland,  in  tail;  remainder  to  IMi'.  Bosville,  the 
defendant,  for  life;  remainder  to  his  first  and  other  sons;  remain- 
der to  the  testator's  right  heirs;  and,  upon  further  trust,  if  his 
grand-daughter  marry  not  according  to  the  directions  of  his  will, 
then,  upon  such  marriage,  to  convey  the  said  estate  to  trustees;  as 
to  one  moiety  thereof,  to  the  use  of  the  said  Arabella  for  life;  re- 
mainder to  trustees  to  preserve  contingent  remainders;  remainder 
to  her  first  and  every  other  son,  being  a  Protestant;  with  several 
remainders  over,  and,  as  to  the  other  moiety,  to  his  daughter  Ire- 
land's son,  in  like  manner. 

Sir  Thomas  Pershall  died  in  the  year  1722,  and  Mrs.  Arabella 
Pershall  in  1723  attained  her  full  age;  and  upon  a  treaty  of  mar- 
riage in  1729,  she  applies  to  the  trustees  for  a  conveyance  of  the 
estate  to  herself  for  life;  remainder  to  her  intended  husband  for 
life;  remainder  to  the  issue  of  her  body;  and  such  conveyance  was 
executed  by  one  of  the  trustees.  But  Mr.  Bosville,  the  other  trustee, 
who  was  also  a  remainderman,  refused  to  convey.  However, 
[  *  3  ]  she  having  by  this  conveyance  a  legal  estate  tail  in  *  one 
moiety,  and  an  equitable  estate  tail  in  the  other  moiety, 
suffered  a  recovery  to  the  use  of  herself  in  fee,  and  in  1730  married 
the  plaintiff,  the  Lord  Glenorchy,  who  made  a  considerable  settle- 
ment upon  her;  and  as  to  her  own  estate  she  covenanted  to  settle 
it  upon  the  Lord  Glenorchy  and  herself  for  life;  remainder  to  the 
first  and  every  other  son  of  the  marriage,  in  tail  male;  and,  upon 
failure  of  such  issue,  to  the  survivor  of  the  said  husband  and 
wife,  in  fee. 

Argument  for  the  jjlaintiffs. — The  bill  was,  to  have  a  conveyance 
of  the  moiety  of  the  said  trust  estate  from  Mr.  Bosville  to  such  uses 
as  are  limited  in  the  said  covenant;  and  the  principal  question  was, 
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whether,  under  the  said  will,  the  Lady  Glenorchy  was  a  tenant  for 
life  or  iD  tail?  upon  which  two  other  questions  arose,  viz.,  first, 
whether  the  words  in  the  will,  in  an  immediate  devise  of  a  legal 
estate  would  have  carried  an  estate  tail  ?  secondly,  if  so,  whether 
the  Court  will  make  any  difference  between  a  legal  title  and  a  trust 
estate  executory?    • 

[Lord  Chancellor  King.  —I  should  upon  the  first  question  make 
no  difficulty  of  determining  it  an  estate  tail,  had  this  been  an  im- 
mediate devise;  but  when  you  apply  to  this  court  for  the  carrying 
a  trust  estate  into  execution,  the  doubt  is,  whether  we  shall  not  vary 
from  the  rules  of  law  to  follow  the  testator's  intent;  which  will  also 
bring  on  another  question, — What  is  the  testator's  intent  in  the 
present  case?] 

Upon  the  second  question,  it  was  argued  for  the  plaintiffs,  that 
the  Lady  Glenorchy  was,  under  this  will,  entitled  to  an  estate  tail 
in  equity;  for  this  Court  puts  the  same  construction  upon  limita- 
tions of  trusts  in  equity  as  the  law  does  upon  legal  estates,  and  that 
to  prevent  confusion.  This  doctrine  is  laid  down  with  the  strong- 
est reasons  by  the  Earl  of  Notlingham  in  the  Duke  of  Norfolk^s 
case  (a);  and  the  authority  of  Baile  v.  Coleman,  2  Vern.  G70  (6), 
where  a  trust  to  one  for  life,  remainder  to  the  heirs  male  of  his  body, 
is  held  an  estate  tail,  has  never  yet  been  questioned.  So  it  is  held 
in  Legatt  v.  Seivell,  2  Vern.  551  (but  more  fully  reported  in 
1  Abr.  Eq.  Ca.  *  394)  (c).  where  money  was  given  to  be  laid  [  *  4  ] 
out  in  land  to  one  for  life,  and  after  his  decease  to  his  heirs 
male,  and  the  heirs  male  of  the  body  of  every  such  heir  male, 
severally  and  successively  one  after  another;  and  a  case  being  made 
for  the  opinion  of  the  judges  as  of  a  legal  estate,  they  certified  it 
to  be  an  estate  tail.  So,  in  the  case  of  Bagshaiv  v.  Doivnes,  or 
Bagshaw  v.  Spencer,  at  the  Rolls,  Hil.  6  Geo.  2  (d),  an  executory 
trust  was  directed  to  the  judges  for  their  opinion  as  a  legal  estate. 
Upon  the  same  reason  do  cestuis  que  trust  levy  fines  and  suffer  re- 
coveries, which  are  held  good  in  this  Court.  Indeed,  in  marriage 
articles,  if  they  covenant  to  settle  to  the  husband  for  life,  remainder 
to  the  heirs  of  their  two  bodies,  this  Court  will  decree  a  conveyance 
in  strict  settlement,  if  any  of  the  parties  apply  here,  because  the 
children  are  looked  upon  as  purchasers.  But  in  a  will  it  is  other- 
la)  3  Ch.  Ca.  26—47;  and  2  Swanst.  454. 
{h)  S.  C,  1  P.  Wms.  142;  1  Ves.  151. 
(e)  S.  C,  1  P.  Wms.  87;  see  2  Ves.  G.^)7. 
(rf)  Bagshuw  V.  Spencer,  2  Atk.  24G,  570;  on  appeal,  Id.  577. 

■     75 


*  5  LORD  GLENORCIIY  V.  BOSVILLE. 

wise;  they  take  through  the  bounty  of  the  testator,  and  in  such 
words  as  he  gives  it. 

It  was  further  insisted  for  the  plaintiffs,  that  the  words  issue  of 
her  hody  would  make  a  difference  from  all  other  cases;  for,  in  the 
Statute  de  Donis  (13  Ed.  1)  which  created  entails,  it  is  said  to  be 
a  proper  word  for  that  purpose,  and  is  used  no  less  than  ten  times 
in  that  statute;  for  this  the  authority  of  King  v.  Mellinq,  1  Vent. 
214,  225  (e),  and  the  reason  there  given  cannot  be  contested,  which 
is  also  an  authority  in  the  principal  case;  for  there  it  is  held,  that 
a  devise  to  one  for  life,  with  a  power  to  make  a  jointure,  is  much 
stronofer  to  shew  the  intent  of  the  testator  than  the  words  without 
impeachment  of  waste.  To  A.  for  life,  remainder  to  the  issue  of 
her  body,  and,  for  want  of  such  issue,  remainder  over,  was  held  an 
estate  tail  in  the  Court  of  Exchequer,  in  the  case  of  Williams  v. 
Tompson,  about  three  or  four  years  ago.  Anders.  86.  To  one  for 
life,  remainder  to  the  children  of  his  body,  is  an  entail.  So  in 
Wild's  Case,  6  Co.  16  (L.  Cas.  R.  Prop.  581,  2nd  ed.),  and  Sweet- 
apple  v.  Bindon,  2  Vern.  536. 

It  was  further  argued,  that,  if  the  remainder  in  this  case  to  the 
issue  be  construed  to  be  words  of  purchase,  they  must  be 
[  *  5]  attended  with  the  greatest  absurdity;  for  in  *what  manner 
can  the  issue  take?  All  the  sons,  daughters,  and  grand- 
children are  issue;  and  if  they  take  as  purchasers,  they  must  be 
joint-tenants,  or  tenants  in  common,  and  that  for  life  only  (/),  2 
Yern.  545;  which  construction  can  never  be  agreeable  to  the  testa- 
tor's intent;  and  whatever  estate  was  given  in  the  first  part  of  the 
will,  yet  the  words,  "and  for  want  of  such  issue,  then,  &c.,  will 
give  the  plaintiff  an  estate  tail,  according  to  the  cases  of  Langley 
v.  Baldivin,  and  Shaw  and  Weigh,  1  Abr.  Eq.  Ca.  184,  185,  Fitzg. 
7.  It  was  also  further  urged,  that,  from  the  face  of  the  w^hole  will, 
and  by  comparing  this  clause  with  the  othei',  it  appears  that  the 
testator  intended  the  plaintiff,  the  Lady  Glenorchy,  should  take  an 
estate  tail,  and  that  the  several  clauses  in  a  will  are  to  be  taken  to- 
gether, and  make  but  one  conveyance;  and  that  it  was  a  proper 
argument  to  prove  the  intention  of  the  party  from  the  different 
penning  of  the  several  clauses.  The  person  who  drew  the  will 
knew  how  to  convey,  either  by  words  of  limitation  or  purchase, 
where  there  was  occasion  for  it;  for  where  he  limits  the  estate  to 

(e)  S.  C.  2  Lev.  58,  61. 
(/)  Cook  V.  Cook. 
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Mrs.  Ireland,  it  is  in  strict  settlement  by  proper  words  of  purchase; 
and  so  where  he  limits  it  to  the  Lady  Glenorchy,  in  case  she  had 
married  a  Papist.  But  further,  to  shew  he  well  understood  the 
doctrine  of  conveyances,  when  he  limits  by  words  of  purchase  to 
sons  not  in  esse,  he  has  put  in  trustees  to  preserve  contingent 
remainders,  which  he  would  certainly  have  done  in  this  ease  had  he 
intended  the  Lady  Glenorchy  an  estate  for  life  only. 

Argument  for  the  defendant. — For  the  defendant,  it  was  argued, 
that  though  in  the  construction  of  wills  in  this  Court,  uses  and  trusts 
are  to  be  governed  by  the  same  rules  as  legal  estates,  and  that  there 
is  but  little  difference  between  uses  and  trusts  executed  and  legal  es- 
tates; yet  trusts  executory  are  by  no  means  under  the  same  consid- 
eration. In  the  cases  of  Legatt  v.  Seivell  and  Baile  v.  Coleman,  the 
Judges  were  divided  in  their  opinions,  and  since  that-time  there  is 
an  express  authority  for  the  defendant.  In  the  case  of  Papil- 
Ion  V.  Voice,  Hil.  5  Geo.  2  (gr) ;  so  likewise  in  the  *case  of  the  [  *  6  ] 
Attorney -General  v.  Young,  in  the  Court  of  Exchequer;  and 
the  case  of  Leonard  v.  Earl  of  Sussex,  2  Vern.  526;  as  also  in  the 
case  of  Bramston  v.  Kinaston,  heard  at  the  Rolls  in  June,  1728, 
where  an  estate  was  given  by  the  testator  to  be  settled  upon  his 
grandchild  for  her  life,  remainder  to  the  issue  of  her  body;  and, 
when  she  applied  to  have  an  estate  tail  conveyed  to  her,  she  was  de- 
creed an  estate  for  life  only.  And  to  show  that  this  Court  is  not 
tied  up  to  the  rules  of  law  in  cases  of  executory  trusts,  the  case  of 
the  Earl  of  Stamford  v.  Sir  John  Hobart,  concerning  Serjeant  May- 
nard's  will,  was  cited,  where  an  estate  was  given  to  trustees  to  con- 
vey one  moiety  to  Sir  John  Hobart,  for  ninety-nine  years,  in  case  he 
should  so  long  live,  with  several  remainders  over;  and  this  Court 
decreed  the  Master  should  settle  the  conveyance  according  to  the 
letter  of  the  will;  but  upon  exceptions  to  the  Master's  Report,  Nov. 
19,  1709,  it  was  ordered  that  proper  estates  should  be  made  to  sup- 
port the  remainders,  that  the  testator's  intent  might  not  be  frus- 
trated; and  this  resolution  was  affirmed  in  the  House  of  Lords  (h). 
So  in  all  matters  executory,  this  Court  endeavours  to  find  the  intent 
of  the  parties,  and  lets  it  prevail  against  the  rules  of  law.  In  mar- 
riage settlements  it  was  never  doubted  but  that  this  Court  would 
carry  any  words  into  strict  settlement,  if  the  intent  of  the  parties 
was  such;  and  so  held  in  the  case  of  West  v.  Erisey,  in  the  House 


(/7)  2  P.  Wms.  471. 

[h)  3  Bro.  P.  C.  31,  Toml.  ed.,  30th  Mar.  1710. 
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of  Lords  (i);  and  in  that  of  Trevor  v.  Trevor,  1  Abr.  Eq.  Ca.  387  (k); 
and  the  same  rules  will  prevail  in  cases  executory,  whether  wills  or 
articles.  Besides,  the  present  case  is  very  much  like  that  of  mar- 
riage articles.  The  testator  had  all  along  the  marriage  of  his  grand- 
dauirhter  in  view,  and  intended  this  will  as  no  more  than  heads  or 
directions  for  the  trustees  in  what  manner  he  would  have  it  settled: 
and  so  it  remains  to  be  carried  into  execution  by  the  aid  of  this 
Court. 

Then  as  to  the  word  issue,  it  is  sometimes  a  word  of  limitation, 
sometimes  of  purchase.  There  is  a  case'  mentioned  in  Wild's  Case, 
6  Co.  16,  where  to  one  and  his  children  is  held  to  be  an  estate 
[  *7  ]  tail;  yet  had  it  been  to  *  one  for  life,  remainder  to  his  chil- 
dren, there  can  be  no  doubt  but  that  it  had  been  a  bare  estate 
for  life.  And  as  to  the  objection,  that  the  issue,  if  purchasers,  are 
to  take  jointly  and  for  life  only,  why  shall  it  not  be  as  in  caseq  where 
the  limitation  is  to  the  first  and  every  other  son,  and  wherever  heirs 
of  the  body  are  held  to  be  words  of  purchase,  they  are  construed  to 
the  first  and  every  other  son? 

To  make  an  estate  tail  arise  by  implication  upon  the  words  "  and 
for  want  of  such  issue,'''  has  been  cited  the  case  of  Langley  v.  Bald- 
win, 1  Abr.  Eq.  Ca.  185.  But  there  is  the  case  of  Bamfield  v.  Pop- 
ham,  2  Vern.  427,  449,  for  the  defendant,  so  Wiq  cvlsq  oi  Loddington 
V.  Kime,  3  Lev.  431,  and  that  of  Backhouse  v.  Wells,  1  Abr.  Eq.  Ca. 
184;  besides,  it  is  a  general  rule,  that  where  an  estate  is  to  be  raised 
by  implication,  it  must  be  a  necessary  and  inevitable  implication, 
and  such  as  that  the  words  can  have  no  other  construction  whatso- 
ever; an'djyi  the  present  case,  there  is  the  word  ^^  issue^^  mentioned 
before;  so  that  these  last  words  must  relate  to  the  issue  before  men- 
tioned. Whereas  in  the  case  of  Langley  v.  Baldwin,  the  limitation 
is  to  six  sons  only;  then  come  the  words  "  and  for  want  of  issue,-'' 
which  words  could  not  have  relation  to  anything  before  mentioned. 

Lord  Chancellor  Talbot  had  taken  time  to  advise,  and  to  have 
the  opinion  of  the  judges  upon  this  case:  And  the  same  coming 
now  again  to  be  argued  upon  the  same  points  that  had  been  before 
the  late  Lord  Chancellor  (Lord  King). 

Argument  for  the  plaintiffs. — It  was  insisted  by  the  plaintiff's 

{i)  1  Bro.  P.  C.  22.5.  Toml.  ed..  overruling  the  decision  of  the  Barons  of  the 
Exchequer,  reported  2  P.  Wins.  349. 

(^-)  S.  C.,\  P.  Wms.  622;  5  Bro.  P.  C.  122,  Toml.  ed. 
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counsel,  that  the  Lady  Glenorchy's  marrying  a  Protestant  of  the 
Church  of  England  at  or  after  the  age  of  twenty-one,  or,  if  iinder 
that  ao-e,  marryincp  such  an  one  with  her  aunt's,  or  in  case  she  was 
dead,  with  the  other  trustees'  consent,  was  a  condition  precedent; 
which,  when  performed,  would  give  her  an  estate  tail.  That  this 
intent  appeared  from  the  different  penning  of  the  several  clauses  in 
this  will;  for  it  provides,  in  case  she  should  not  marry  such  a  person 
as  is  before  described,  that  she  should  have  but  a  moiety  for 
*  life,  and  trustees  are  appointed  to  preserve  contingent  re-  [  *  8  ] 
mainders;  none  of  which  are  injoined  in  case  she  should 
marry  a  Protestant  of  the  Church  of  England;  which  shows  a  differ- 
ence was  intended  in  case  of  performance  and  non- performance  of 
the  condition.  Then  considering  it  as  a  legal  devise,  no  doubt 
but  that  a  devise  to  one  and  the  issue  of  his  body  will  make  an 
estate  tail;  and  so  it  was  held  in  the  case  of  King  v.  Melling,  1 
Vent.  214,-  225,  notwithstanding  the  proviso  there,  empowering  the 
devisee  to  make  a  jointure;  so  if  in  this  case  the  land  itself  had 
been  devised  to  the  Lady  Glenorchy,  it  would  have  made  an  entail 
at  law;  and  there  is  no  difference  between  an  entail  of  a  legal  es- 
tate and  of  an  equitable  one.  Wilcfs  Case,  6  Co.  16,  devise  to  a 
man  and  his  children,  who  had  then  two  children  alive,  the  devisee 
took  but  for  life;  but  in  King  v.  Melling,  1  Vent.  214,  225,  Lord 
Hale  said,  that  had  there  been  no  children  living,  in  that  case  of 
Wild,  it  would  have  been  an  estate  tail;  though  "children"  be  not 
80  strong  a  word  as  "issue";  which  in  many  ^statutes,  particularly 
the  Statute  de  Donis  (13  Edw.  1),  takes  in  all  the  children.  In 
Shelley's  Case,  1  Co.  88  b  (L.  Cas.  R.  Prop.  507,  2nd  ed.),  it  is 
said,  that  if  there  be  a  gift  to  one  for  life,  be  it  by  deed  or  will,  and 
afterwards  comes  a  gift  to  the  heirs  of  his  body,  it  is  an  entail; 
otherwise  indeed,  if  the  limitation  be  to  the  heirs  male  of  such  heir 
male,  as  in  Archefs  Case,  1  Co.  66;  there  it  would  make  but  an 
estate  for  life,  because  the  limitation  there  is  grafted  upon  the  word 
"heirs."  So,  in  the  case  of  Backhouse  v.  Wells,\n  B.  E.  1712,  1 
Abr.  Eq.  Ca.  184,  the  devisee  took  but  for  life,  the  limitation  being 
there  grafted  upon  the  word  "  issue;"  which  for,  that  reason  was 
taken  to  be  only  a  description  of  the  person  in  that  case;  but  in 
Cosen''s  Case,  Owen,  29,  and  in  Langley  v.  Baldwin,  1  Abr.  Eq. 
Ca.  185,  the  estate  tail  was  raised  by  implication;  which  shews  that 
an  estate  tail  may  pass  not  only  by  express  words  but  by  impli- 
cation also.     In  King  v.  Melling,  the  Lord    Hale  said  upon  Wild's 
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Case,  "  That  had  it  been  to  the  children  of  the  body,  it  would  have 

passed   an   entail;"   and  yet   none   of  those  cases  seem  so 

[  *  1)  ]  *  strong  as  the  present.     So  in  the  case  of   Cook  v.  Cook,  2 

Vern.  545,  it  is  said,  "  That  a  devise  to  one  and  his  children, 

if  there  be  no  children  living,  will  be  an  estate  tail." 

The  exception  of  waste  is  next  to  be  considered;  and  had  it  not 
been  for  that,  tliis  would  clearly  have  passed  an  entail;  but  this 
exception  varies  not  the  case,  for  here  the  estates  must  disjoin  ac- 
cording to  Lewis  Bowles's  Case,  11  Co.  79  b  (L.  Cas.  R.  Prop.  37, 
8rd  ed. ),  to  let  in  the  husband's  estate,  which  must  intervene  be- 
tween her  estate  and  that  of  her  issue;  and  the  power  of  commit- 
ting waste  [voluntary  tvasfe  in  houses  excepted)  was  given  only  to 
make  her  dispunishable  of  waste  during  the  time  she  should  be 
tenant  for  life  only;  which  she  must  be  until  her  husband's  death, 
by  reason  of  the  remainder  to  him,  but  not  at  all  to  restrain  the  es- 
tate, which  the  words  of  the  will  give  her,  which  is  plainly  an  es- 
tate tail.  The  adding  the  words,  ''  without  impeachment  of  waste," 
can  alter  nothing;  for  if  she  was  tenant  in  tail,  she  had  already  in 
her  that  power  which  these  words  would  give  her;  and  the  express- 
ing the  power  which  was  already  in  her  could  no  more  abridge  her 
estate  (according  to  the  maxim  of  Expressio  eorum  quce  tacitb  in- 
sunt  nil  operatur)  than  the  power  of  making  the  jointure  did  in 
King  and  Melling^s  Case.  In  Langley  v.  Baldivin  there  were  the 
same  words  as  here;  and  in  that  of  Shaw  and  Weigh,  or  Sparroiv  v. 
Shaiv  (l),l  Abr.  Eq.  Ca.  184,  which  went  up  to  the  House  of  Lords, 
the  prohibition  went  not  only  to  voluntary  but  to  all  manner  of 
waste,  and  yet  there  it  was  decreed  to  be  an  estate  tail;  which  was 
a  much  stronger  implication  to  make  the  sister  to  be  but  tenant  for 
life  than  any  in  the  present  case.  And  in  Baile  v.  Coleman,  2 
Vern.  670,  an  estate  tail  was  decreed  by  the  Lord  Harcourt,  not- 
withstanding the  power  of  leasing  given  to  Christopher  Baile.  Nor 
can  the  other  words  voluntary  xvaste  in  houses  excepted,  carry  the 
implication  further  than  the  former;  since  this  Court  will  often  re- 
strain a  tenant  for  life  without  impeachment  of  waste,  from  com- 
mitting waste,  notwithstanding  his  power,  as  was  declared 
[  *  10  ]  by  the  Earl  of  Nottingham  in  Williams  v.  Day,  *  2  Ch.  Ca. 
32,  who  there  said,  that  he  would  stop  the  pulling  down  of 
houses  or  defacing  a  seat  by  tenant  in  tail  after  possibility  of  issue 
extinct,  or  by  tenant  for  life,  though  dispunishable  of  waste  by  ex- 

(0  3  Bro.  P.  C.  120,  Toml.  ed. 
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press  grant  or  by  trust;  and  the  like  has  been  since  done  in  the 
case  of  Vane  v.  Lord  Barnard,  2  Vern.  733.  By  comparing  this 
with  the  other  clauses  of  this  will,  it  appears  plainly  that  the  testa- 
tor did  not  intend  the  Lady  Glenorchy  a  less  estate  than  to  the 
other  devisees;  but  that  his  design  was  to  prefer  her  and  her  issue 
to  that  of  Mrs.  Frances  Ireland,  though  Frances  was  dead  at  the 
time  of  the  will;  and  that  her  son,  who  could  expect  no  more  fa- 
vour than  his  mother  could,  had  she  been  living,  should  not  have  an 
immediate  estate  tail,  and  so  a  greater  estate  than  she  who  was  in- 
tended to  be  most  preferred.  It  is  plain  the  testator  well  knew  the 
difference  between  giving  an  estate  for  life  and  an  estate  tail,  by 
the  different  wording  of  the  clauses  of  this  wilk  In  that,  whereby 
he  devises  the  remainder  to  Mr.  Bosville,  these  words  are  purposely 
omitted;  and  in  others  he  gives  the  Lady  Glenorchy  several  es- 
tates, according  to  her  marrying  such  or  such  persons,  Protestants 
or  Papists;  and,  consequently,  he  must  be  thought  to  have  intended 
her  a  greater  estate  upon  her  performing  than  upon  her  not  per- 
forming the  condition.  If,  therefore,  these  words  would  create  an 
estate  tail  at  law,  the  construction  will  be  the  same  here,  since  a 
Court  of  equity  ought  not  to  go  further  than  the  Courts  of  law;  as 
was  held  by  Lord  Cotcper  in  the  case  of  Legatt  v.  Sejcell,  2  Vern. 
551,  1  Abr.  Eq.  Ca.  39i,  and  was  also  held  by  Lord  Harconrt  in 
the  case  of  Baile  v.  Coleman,  2  Vern.  670,  where  he  takes  a  differ- 
ence between  cases  arising  upon  wills  and  cases  arising  upon 
marriage  articles,  where  the  persons  being  all  purchasers,  the 
agreement  is  to  be  carried  into  stricter  execution  than  in  the  case 
of  a  will,  where,  the  parties  being  but  volunteers,  the  words  must 
be  taken  as  you  find  them.  The  same  is  held  totidem  verbis  in  the 
case  of  Siceetapple  v.  Bindon,  2  Vern.  530,  where  it  is  said,  "  That 
in  a  devise,  all  being  volunteers,  the  devisee's  estate  is  not 
to  be  restrained,  nor  is  there  any  argument  to  be  *  drawn  [  *  11  ] 
from  this  being  an  executory  trust,  since  the  case  of  Baile 
V.  Coleman  was  such,  and  looked  upon  as  such  by  the  Loi'ds  Coiv- 
per  and  Harcourt;  and  the  case  of  Leonard  v.  Earl  of  I'^iissex,  2 
Vern.  520,  is  widely  different  from  ours,  for  there  was  an  express 
injunction  that  it  should  be  settled  in  such  manner  as  that  the  sons 
should  never  have  it  in  their  power  to  bar  the  issue. 

Argument  for  the  defendant. — It  was  argued  for   the   defendant 
V)y  Mr.  Attorney -General,  Mr.  Terney,  and  Mr.  Fazakerley,  that  the 
Lady  Glenorchy  could  take  but  an  estate  for  life;  and  they  took  a 
6  wnrrE  on  equity.  81 
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difference  between  the   present  case,  being  of  an  executory  trust, 
and  those  of  Cosen's,  and  of  Cook  v.  Cook,  which  were  legal  estates 
and  executed.     The  resolution  in  Sondai/s  Case,  9  Co.  127  b  (which 
was  likewise  of  a  legal  estate)  was  chiefly  founded  upon  the  proviso, 
restraining  the   son   or  his  issue   from  aliening,  which   made  the 
argument  that  he  was  intended  by  the  testator  to  be  tenant  in  tail, 
since,  if  he  had  been  but  tenant  for  life,  the  restraint  had  been  vain 
and  needless.     In  the  case  of  Langley  v.  Baldwin,   an  estate   tail 
was  raised  by  implication  upon  the  words,  "  if  he  die  without  issue 
male;  "  because  the  devise  extending  no  further  than  the  sixth  son? 
no  son  born  after  could  have  taken;  but  the  heir-at-law  must  have 
been  prefeired;  whereas  his  intent  was  to  provide  equally  for  all 
his  sons,  and,  therefore,  the  raising  an  estate  tail   by  implication 
(besides  that  it  was  in  the  case  of  a  legal  estate)  was  carrying  the 
testator's  intent  into  execution.     The  case  of  King  \.  Melling  has, 
indeed,  gone  very  far,  but  has  always  been  looked  upon  as  the  ne 
plus  ultra,  beyond  which  no  Court  would  ever  go.     This   appears 
from  the  resolution  in  the  case  of  Backhouse  v.  Wells,  where  the 
intent  of  the  parties  prevailed  against  the  doctrine  now  insisted  on. 
But  it  is  said,  Ihe  word  issue  is   always  a  word  of  limitation.     In 
that  of  Siveetapple  v.  Bindon,  the  words  did  of  themselves  carry  an 
estate  tail,  and  there  was  no  intent  appearing  to  the  contrary.    And 
in  Legatt  v.  Seivell,  one  judge  was  of  opinion  it  was   bat  an  estate 

for  life,  and  that  case  \ya8  afterwards  agreed. 
[  *  12  ]       The  difference  which  was  insisted  on  in  the  former  *  argu- 
ment, and  is  still  strongly  relied  on  for   the  defendant,  be- 
tween legal  estates  and  trusts  executed  and  trusts  executory,  is  evi  - 
dent,    and    appears  plainly   from  the  case  of    Leonard  v.   Earl  of 
Sussex,  where  the  words  were  much  stronger  to  create  an  estate 
tail  than  they  are  here;  but  yet,  in  that  case,  the  Court  declared, 
that,  it  being  a  trust  executory,  the  provision   should  be  looked 
upon  as  strong  for  the  benefit   of  the  issue,  as  if  it  had  been  in 
marriage    articles;  and  that   the  testator's  intent    (appearing  by 
the   subsequent  words),    ^^  that  none    should   have  poicer  to  dock 
the   entail,''    should    be    observed,   therefore    decreed   but  an  es- 
tate for  life.'     This    difference  appears  likewise    from   the   cases 
of  W^hite   v.    Thornborough,    2  Vern.   702,  and    Trevor  v.    Trevor, 
Eq.  Ca.   Ab.    387,  and   from    that  of    Fapillion  v.    Voice,  Hil.  5 
Geo.  2,  which  is  not  distinguishable  from  our  case,  except   that 
there   were  trustees   appointed  in  that  case     to  preserve  contin- 
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gent  remainders,  which  are  not  in  this.  But  notwithstanding  that 
provision,  the  late  Lord  Chancellor  King  declai'ed,  in  that  case, 
that  the  limitation,  had  it  been  by  act  executed,  would  have  created 
an  estate  tail;  but  that  the  trust  being  executory,  and  to  be  carried 
into  execution  by  the  assistance  of  this  Court,  he  would  keep  the 
parties  to  the  observance  of  the  testator's  intent,  which  plainly 
governs  the  present  case;  and  by  all  those  it  appears  that  the  testa- 
toi"'s  intent  is  as  much  to  be  observed  in  eases  of  executory  devises 
as  of  marriage  articles.  If,  therefoie,  the  testator's  intent  is  to  be 
observed,  and  that  no  words  which  may  have  any  operation  are  to 
be  rejected,  it  plainly  appears  from  this  and  the  other  clauses  of 
this  will,  that  Sir  Thomas  Pershall  intended  this  lady  only  an 
estate  for  life.  It  is  true,  indeed,  that  the  word  "  issue  "  in  a  will  is 
generally  a  word  of  limitation,  and  creates  an  estate  tail;  but  that  is 
only  where  no  intent  appears  to  control  it.  And  in  every  clause  of 
this  will,  where  he  intends  only  an  estate  for  life,  he  mentions  the 
word  ^'for  life;  "  and  where  he  intends  an  estate  tail,  there  is  not 
a  word  mentioned  of  impeachment  of  waste,  which  shews  he  knew 
what  he  was  doing  when  he  inserted  this  exception,  and  was 
not*  ignorant  of  the  operation  these  words  would  have  [*13] 
on  the  several  estates.  And  these  words  were,  in  the  case 
of  Loddington  v.  Kime,  3  Lev.  431,  taken  to  be  a  strong  implication 
of  the  testator's  meaning  to  give  but  an  estate  for  life,  notwith- 
standing the  other  words,  which  seemed  to  carry  an  entail.  Nor  is 
there  any  colour  for  what  has  been  insisted  on  for  the  plaintiff,  that 
the  power  of  committing  waste,  with  the  restraint  of  voluntary 
waste  in  houses,  was  designed  only  to  attend  on  her  estate  for  life, 
till,  by  her  husband's  death,  she  should  come  to  be  tenant  in  tail, 
since  no  more  could  be  meant  by  it  than  to  restrain  her  from  de- 
facijig  or  pulling  down  houses  while  she  was  in  her  husband's 
power,  the  testator  not  knowing  who  her  husband  might  be.  This 
power  of  committing  waste  has  been  compared  to  the  power  of  leas- 
ing in  the  case  of  Bailie  v.  Coleman,  though  they  are  widely  differ- 
ent; nor  can  it  be  compared  to  that  of  making  a  jointure  in  King 
V.  Melling;  for,  since  tenant  in  tail  cannot  make  a  jointure  without 
a  recovery,  the  power  was  as  proper  to  be  annexed  to  an  estate  tail 
as  to  an  estate  for  life,  which  was  one  of  the  reasons  of  Lord  Hale^s 
opinion  in  that  case.  In  our  case,  to  serve  the  intent  of  restraint 
of  waste  in  houses,  she  mxist  be  decreed  but  an  estate  for  life;  if  it 
be  an  estate  tail,  she  will  be  enabled  to  commit  waste  in  houses  as 
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well  as  in  all  the  other  parts  of  the  estate,  notwithstanding  any  re- 
straint to  the  contrary.  Nor  will  the  answer  that  has  been  given 
to  this,  tbat  she  might  be  restrained  in  this  Court,  avail;  since  no 
instance  can  be  shewn  where  a  tenant  in  tail  has  been  restrained 
from  committing  waste  by  an  injunction  of  this  Court. 

\Lord  Chancellor. — That  was  refused  in  Mr.  Saville's  Case  (a), 
of  Yorkshire,  who,  being  an  infant,  and  tenant  in  tail  in  possession, 
in  a  very  bad  state  of  health,  and  not  likely  to  live  to  full  age,  cut 
down  by  his  guardian  a  great  quantity  of  timber  just  before  his 
death,  to  a  very  great  value;  the  remainderman  applied  here  for  an 
injunction  to  restrain  him,  but  could  not  ])revail.] 

The  other  objection,  that  Sir  Thomas  Pershall  could  never 
[  *  14]  intend  the  Lady  Glenorchy  a  less  estate  than  the  *  children 
of  his  other  grand- daughter,  Frances  Ireland,  turns  rather 
against  the  plaintiff;  for  the  testator's  intent  was  to  provide  for  the 
Lady  Glenorchy's  children  preferably  to  those  of  Frances  Ireland) 
and  therefore  he  makes  the  lady  herself  but  tenant  for  life,  and  her 
children  tenants  in  tail.  Nor  is  anything  more  common  than  to 
limit  an  estate  for  life  only  to  the  first  taker,  by  which  the  intent  of 
providing  for  children  is  better  answered  than  if  the  first  taker 
was  made  tenant  in  tail,  Nor  will  there  in  this  case  follow  the  in- 
convenience that  has  been  mentioned,  by  making  the  issue  to  be 
purchasers,  viz.,  that  the  issue  must  take  jointly,  and  takes  estates 
for  life  only;  for  if  issue  benomen  collectivum,  as  has  been  insisted 
for  the  plaintiffs,  why  may  it  not  be  so  as  well  where  they  take  by 
purchase,  as  where  they  take  by  limitation  ?  especially  where  the 
testator's  intent,  that  they  should  take  successively,  and  by  seniority 
of  birth,  is  as  well  served  by  their  taking  one  way  as  the  other. 
And  if  the  word  issue  be  tantamount  to  the  word  heir's,  as  it  has 
been  agreed  to  be,  they  have  answered  themselves.  In  the  case  of 
Burehett  v.  Durdant,  2  Vent.  311,  and  in  2  Lev.  232,  by  the  name 
of  James  v.  Richardson,  the  words,  "  heirs  of  the  body,^'  were  held 
to  be  words  of  purchase,  by  reason  of  the  woi'ds  ^^  now  living, ^^ 
which  came  just  after,  and  yet  were  at  the  same  time  determined  to 
carry  an  estate  tail,  the  word  •' /?ezVs"  being  nomen  collectivum; 
and  if  so,  in  case  of  a  legal  estate  executed,  much  more  ought  this 
construction  to  hold  here;  this  will  being  meant  by  the  testator 
only  as  heads  of  a  settlement  to  be  made,  and  so  may  well  be  thought 

(a)  See  Mos.  224. 
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not  to  have  been  so  accurate  in  the  wording  as  if  the  conveyance 
vfere  then  to  have  been  drawn  up  with  advice  of  counsel,  and  all 
ether  assistances  to  make  it  formal. 

LoED  Chancellor  Talbot. — Several  observations  have  been  made 
on  the  different  penning  of  several  clauses  of  this  will,  from  which 
I  think  no  inference  can  be  drawn;  the  testator  having  expressed 
himself  variously  in  many,  if  not  in  all  of  them.  It  is 
plain,  that  by  the  *  lirst  part  of  this  will  he  intended  her  [  *  15  ] 
but  an  estate  for  life  till  marriage;  then  comes  the  clause 
upon  which  the  question  depends.  But  before  I  give  my  opinion 
of  that,  I  must  observe,  that  the  trustee  has  not  done  right;  for 
nothing  was  to  vest  till  after  her  marrying  a  Protestant.  The 
trustee  therefore  by  conveying,  and  enabling  her  to  suffer  a  recovery 
before  marriage,  which  has  been  done  accordingly,  has  done  wrong. 

Construction  of  the  devise  assuming  it  to  he  legal  and  executed. — 
But  the  great  question  is,  what  estate  she  shall  take  ?  And  first, 
considering  it  as  a  legal  devise  executed,  it  is  plain  that  the  first 
limitation,  with  the  power  and  restriction,  carries  an  estate  for  life 
only;  so  likewise  of  the  remainder  to  the  husband :  But  then  come 
the  words  '■'remainder  to  the  issue  of  her  body,''''  upon  which  the 
question  arises.  The  word  ^'issue^^  does,  ex  vi  termini,  comprehend 
all  the  issue;  but  sometimes  a  testator  may  not  intend  it  in  so  large 
a  sense,  as  where  there  are  children  alive,  &c.  That  it  may  be  a 
word  of  purchase  is  clear,  from  the  case  of  Backhouse  v.  Wells,  and 
of  limitation,  by  that  of  King  v.  Melting;  but  that  it  may  be  both 
in  the  same  will  has  not  nor  can  be  proved.  The  word  "/^.e^Vs"  is 
naturally  a  word  of  limitation;  and  when  some  other  words  express- 
ing the  testator's  intent  are  added,  it  may  be  looked  on  as  a  word 
both  of  limitation  and  purchase  in  the  same  will;  but  should  the 
word  "'ts-sMe"  be  looked  upon  as  both,  in  the  same  will,  what  a  con- 
fusion would  it  breed;  for  the  moment  any  issue  was  born,  or  any 
issue  of  that  issue,  they  would  all  take.  The  question  then  will  be, 
whether  Sir  Thomas  Pershall  intended  the  Lady  Glenorchy's  issue 
to  take  by  descent  or  by  purchase  ?  If  by  purchase,  they  can  take 
but  for  life,  and  so  every  issue  of  that  issue  will  take  for  life;  which 
will  make  a  succession  ad  infinitum,  a  perpetuity  of  estates  for  life. 
This  inconvenience  was  the  reason  of  Lord  HaWs  opinion  in  King 
V.  Melting,  that  the  limitation  there  created  an  estate  tail.  It  may 
be,  the  testator's  intent  is  by  this  construction  rendered  a  little  pre- 
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carious;  but  that  is  from  the  power  of  the  law  over  men's 
[  *  16]  estates,  and  to  prevent  confusion,     Restraint  *from  waste 

has  been  annexed  to  estates  for  life,  which  have  been  after- 
wards construed  to  be  estates  tail.  I  do  not  say  that  where  an  ex- 
press estate  tail  is  devised,  that  the  annexing  a  power  inconsistent 
with  it  will  defeat  the  estate:  No,  the  power  shall  be  void.  But  there 
the  power  is  annexed  to  the  estate  for  life,  which  she  took  first;  and 
therefore  I  am  rather' inclined  to  think  it  stronger  than  King  v. 
Melling,  where  there  M^as  no  mediate  estate,  as  there  is  here  to  the 
husband;  there,  there  was  an  immediate  devise,  here  a  mediate  one; 
so  the  applying  this  power  to  the  estate  for  life  carries  no  incon- 
gruity with  it.  As  the  estate  of  King  v.  Melling  has  never  been 
shaken,  and  that  of  Shaiv  v.  Weigh,  or  Sparroiv  v.  Shaic,  which 
went  up  to  the  House  of  Lords,  was  stronger,  I  do  not  think  that 
Courts  of  equity  ought  to  go  otherwise  than  the  Courts  of  law;  and 
therefore  am  inclinable  to  think  it  an  estate  tail  as  it  would  be  at 
law. 

Construction  of  the  devise,  it  being  executory. — But  there  is 
another  question,  viz..  How  far  in  cased  of  trusts  executory,  as  this 
is,  the  testator's  intent  is  to  prevail  over  the  strength  and  legal  sig- 
nification of  the  words?  I  repeat  it,  I  think,  in  cases  of  triists  ex- 
ecuted or  immediate  devises,  the  construction  of  the  Courts  of  law 
and  equity  ought  to  he  the  same;  for,  there  the  testator  does  not  sup- 
pose  any  other  conveyance  icill  be  made;  but  in  executory  trusts  he 
leaves  someivhat  to  be  done ;  the  tmsts  to  be  executed  in  a  more  care- 
ful and  more  accurate  maimer.  The  ease  of  Leonard  v.  the  Earl 
of  Sussex,  had  it  been  by  act  executed,  would  have  been  an  estate 
tail,  and  the  restraint  had  been  void;  but  being  an  executory  trust,  the 
Court  decreed  according  to  the  intent  as  it  icas  found  expressed  in  the 
icill,  ivhich  must  now  govern  our  construction.  And  though  all  par- 
ties claiming  under  this  will  are  volunteers,  yet  are  they  entitled 
to  the  aid  of  this  Court  to  direct  their  trustees.  I  have  already 
said  what  I  should  incline  to,  if  this  was  an  immediate  devise;  but 
as  it  is  executory,  and  that  such  construction  may  be  made  as  that 

the  issue  may  take  without  any  of  the  inconveniences  which 
[*17]  were  the  foundation  of  the  ^resolution  in  King  v.  Melling's 

Case,    and  that  as  the  testator's  intent  is  plain   that  the 

issue  should  take,  due  conveyance,  by  being  in  the  common  form, 

viz.,  to  the  Lady  Glenorchy  for  life,  remainder  to  her  husband  the 

Lord  Glenorchy  for  life,  remainder  to  their  first  and  every  other  son 
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with  a  remainder  to  the  daughters,  will  best  serve  the  testator's 
intent.  In  the  case  of  Earl  of  Stamford  v.  Sir  John  Hobart,  Dec. 
19,  1709,  it  appeared  that,  for  want  of  trustees  to  preserve  the  con- 
tingent remainders,,  all  the  uses  intended  in  the  will  and  in  the  Act 
of  Parliament  to  take  efiect,  might  have  been  avoided:  and  there- 
fore the  Lord  Coivper  did,  notwithstanding  the  words  of  the  Act, 
upon  great  deliberation,  insert  trustees.  In  the  case  of  Leyatt  v. 
Seivill,  the  words,  if  in  a  settlement,  would  have  made  an  estate 
tail;  and  in  that  of  Baile  v.  Coleman,  the  execution  was  to  be  of 
the  same  estate  as  he  had  in  the  trust,  which  in  construction  of  law 
was  an  estate  tail.  Nor  is  the  rule  generally  true,  that  in  articles 
and  executory  trusts  different  constructions  are  to  bo  admitted;  the 
late  case  of  Papillon  v.  Voice  is  directly  against  this,  and  it  seems 
to  me  a  very  strong  authority  for  executing  the  intent  in  the  one 
case  as  well  as  the  other. 

And  so  decreed  the  Lady  Glenorchy  but  an  estate  for  life,  with 
remainder,  &c. 


LEGG  V.  GOLD  WIRE. 

[reported  CAS.  TEMP.  TALBOT,  20.] 

[Nov.  10th,  1736.] 

Rectification  of  Marriage  Settlement.]  —  When  a  Marriage  Set- 
tlement will  be  rectified  by  Marriage  Articles. 

N.  B.  By  Lord  Chancellor  Talbot. — Where  articles  are  entered 
into  before  marriage,  and  a  settlement  is  made  after  marriage  dif- 
ferent from  those  articles  (as  if  by  articles  the  estate  was  to 
be  in  strict  settlement,  and  *  by  the  settlement  the  husband  [  *  18  ] 
is  made  tenant  in  tail  whei'eby  he  hath  it  in  his  power  to 
bar  the  issue),  this  Court  will  set  up  the  articles  against  the  settle- 
ment; but  where  both  articles  and  settlement  are  previous  to  the 
marriage,  at  a  time  when  all  parties  are  at  liberty,  the  settlement 
differing  from  the  articles  will  bo  taken  as  a  new  agreement  between 
them  and  shall  control  the  articles  (m).  And  although,  in  the  case 
of  West  v.  Errissey  (n),  Mich.  1726,  in  the  Court  of  Exchequer,  and 

(m)  Sep,  however,  Bold  r.  irutchiiison,  5  He  G.  Mae.  &  G.  558,  567 
{n)  2  P.  Wms.  34'J;  V,  Bio.  1'.  C.  :J27;  Collectanea,  Jur.  4fi3. 
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afterwards  in  the  House  of  Lords,  in  1727,  the  articles  were  made 
to  control  the  settlement  made  before  marriage,  yet  that  resolution 
no  way  contradicts  the  general  rule;  for  in  that  case  the  settlement 
Avas  expressly  mentioned  to  be  made  in  pursuance  and i^erfoi'inance 
of  the  said  Tiiarriage  articles,  whereby  the  intent  appeared  to  be  still 
the  same  as  it  was  at  the  making  of  the  articles. 


^^  Lord  Glenorchij  v.  Bosville,  in  Lord  TalboVs  time,"  observes 
Lord  Hardwicke,  "  has  established  the  distinction  between  trusts 
executed  and  executory:  "  Bagshaw  v.  Spencer,  2  Atk.  582:  His  Lord- 
ship, however,  in  the  same  case,  almost  denied  that  any  such  distinc- 
tion existed,  although  he  afterwards  fully  admitted  \t{Exelv.  Wal- 
lace, 2  Ves,  323;  Bastard  v.  Proby,  2  Cox,  8);  and  it  has  since  been 
recognized  by  a  long  series  of  decisions.  See  Austen  v.  Taijlor,  1 
Eden,  3(57,  368;  Countess  of  Lincoln  v.  Duke  of  Netvcastle,  12  Ves. 
227;  Jervoise  v.  Duke  of  Northumberland,  1  J.  &  W.  570;  Black- 
burn V.  Stables,  2  V.  &  B.  369;  Lord  Deer  hurst  v.  Duke  of  St.  Albans, 
5  Madd.  233;  S.  C,  nom.  Tollemache  v.  Coventry,  2  C.  &  F.  611; 
Douglas  v.  Congreve,  1  Beav.  59;  S.  C,  4  Bing.  N.  C  1,  5  Bing.  N. 
C.  318;  Boswell  v.  Dillon,  1  Dru.  297.  See  also  Earl  of  Stamford 
v.  Sir  John  Hobarf,  3  Bro.  P.  C.  33,  Toml.  ed. ;  Papillon  v.  Voice, 

2  P.  Wms.  471;  Dillon  v.  Blake,  16  Ir.  Ch.   Rep.   24;  2  Setou  on 
Decrees,  1235—1242,  4th  ed. 

[The  difference  between  executory  and  executed  trusts  is  now 
well  settled  both  in  England  and  the  United  States.  Dennison  v. 
Goehring,  7  Barr.  177;  Wood  v.  Burnham,  6  Paige,  518;  Garner  \. 
Garner,  1  Dessaus,  448;  Edmondson  v.  Dyson,  2  Kelly,  307;  Berry 
V.  Williamson,  11  B.  Mont.  245;  Cushingw  Blake,  30  N.  J.  Eq.  689; 
Weehawken  Ferry  Co.  v.  Sisson,  2  C.  E.  Green,  476;  Mullonyw.  Id., 

3  Gr.  Ch.  16.]      • 

It  is  proposed  in  this  note  to  consider  the  distinction  between  trusts 
executed  and  executory,  and  the  consequences  which  result  there- 
from principally  with  reference  to  the  limitation  of  estates. 

A  trust  is  said  to  be  executed  when  no  act  is  necessary  to  be  done 
to  give  eflect  to  it,  the  limitation  being  originally  complete,  as  where 
an  estate  is  conveyed  or  devised  unto  and  to  the  use  of  A. 
[  *  19  ]   *  and  his  heirs  in  trust  for  B.  and  the  heirs  of  bis  body. 

A  trust  is  said  to  be  execidory  where  some  further  act  is  nec- 
essary to  be  done  by  the  author  of  the  trust  or  the  trustees,  to  give 
effect  to  it,  as  in  the  case  of  marriage  articles,  and  as  in  the  case  of 
a  will  where  property  is  vested  in  trustees  in  trust  to  settle  or  convey 
in  a  more  perfect  and  accurate  manner;  in  both  of  which  cases  a 
further  act,  viz.,  a  settlement  or  conveyance,  is  contemplated.  [The 
distinction  between  executed  and  executory  trusts,  depends  upon 
the  manner  in  which  the  trust  is  declared.     When  the  limitations 
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are  fully  and  perfectly  declared  the  trust  is  regarded  as  an 
executed  trust.  It  is  only  where  the  limitations  are  imperfectly 
declared  and  the  intention  of  the  creator  is  expressed  in  general 
terms,  leaving  the  manner  in  which  his  intent  is  to  be  carried  into 
effect,  substanially  in  the  discretion  of  the  trustee,  that  a  Court  of 
equity  regards  the  trust  as  an  executory  one.  A  mere  direction  to 
the  trustee  to  convey,  will  convey  a  trust  into  an  executory  trust, 
see,  Cushing  v.  Blake,  3  Stewart  (N.  J.  Eq. ),  694;  Gushing  v, 
Sherard,  5  AVallace,  268;  YarnelVs  Appeal,  20  P.  F.  Smith,  340; 
Neves  v.  Scott,  9  How.  211.] 

It  is  now  clearly  established,  as  laid  down  by  Lord  Talbot  in 
Lord  Glenorchy  v.  Bosville,  that  a  Court  of  equity  in  eases  of  executed 
trusts  will  construe  the  limitations  in  the  same  manner  as  similar 
legal  limitations.  If,  for  instance,  an  estate  is  vested  in  trustees 
and  their  heirs  in  trust  for  A.  for  life,  without  impeachment  of" 
waste,  with  remainder  to  trustees  to  preserve  contingent  remainders, 
with  remainder  in  trust  for  the  heirs  of  A.'s  body,  the  trust  being 
an  executed  trust,  A.,  according  to  the  rule  in  Shelley's  Case  (1  Co. 
936,  L.  Cas.  E.  P.  589,  3rd  Ed.),  which  is  a  rule  of  law,  will  be  held 
to  take  an  estate  tail.  Here  it  will  be  observed  that  the  rule  pre- 
vails over  the  evident  intention,  that  A.  should  have  only  a  life 
interest,  evidenced  by  its  being  given  to  him  icithoid  impeachment 
of  waste,  and  by  the  limitation  to  trustees  to  p)reserve  contingent 
remainders.  See  Wright  v.  Pearson,  1  Eden,  119;  Austen  v. 
Taylor,  1  Eden,  361;  Jones  v.  Morgan,  1  Bro.  C.  C.  206;  Jervoise 
V.  Duke  of  Northumberland,  1  J.  &  W.  559;  clearly  overruling  the 
opinion  expressed  by  Lord  Hardwicke  in  Bagshaiv  v.  Spencer,  2 
Atk.  577,  when  he  erroneously  reversed  the-  decision  of  Sir  Joseph 
Jekyll,  M.  R.     See  also  Bosivell  v.  Dillon,  1  Dru.  291. 

In  cases,  however,  of  executory  trusts,  where,  according  to  Lord 
Talbofs  observation  in  Lord  Glenorchy  y.  Bosville,  something  is  left 
to  be  done  viz.,  the  trusts  are  left  to  be  execided  in  a  more  carefnl 
and  more  accurate  manner,  a  Court  of  equity  is  not,  as  in  cases  of 
executed  trusts,  bound  to  construe  technical  expressions  with  legal 
strictness,  but  will  mould  the  trusts  according  to  the  intent  of  those 
who  create  them.  [In  an  executed  trust  the  instrument  must  be 
interpreted  according  to  the  rules  of  law^  although  by  such  an  in- 
terpretation the  intention  is  defeated.  If  an  estate  is  given  to  A. 
and  his  heirs  in  trust  for  B.  for  life  with  remainder  to  the  heirs  of 
B.  B.  will  take  an  estate  in  fee  according  to  the  rule  in  Shelly 's 
case,  but  if  the  instrument  waa  intended  only  as  a  draft  of  a  scheme 
for  settling  as  estate  the  same  provision  would  be  construed  as  in- 
dicating an  intention  to  give  B.  a  life  estate  and  then  the  heirs 
would  take  by  purchase.  When  the  formal  instrument  comes  to  be 
drawn  the  Court  of  Chancery  will  see  that  a  settlement  is  made 
which  will  in  due  form  of  legal  conveyancing  carry  out  the  inten- 
tion of  the  creator  of  the  trust  and  B.  will  take  but  a  life  estate  and 
his  h«irs  will  take  as  purchasers  in  remainder:     Porter  v.  Doby,   2 
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Eich.  Eq.  49;  Bacons  Ajjpeal,  7  P.  F.   Smith,  340;  Neves  v.  Scott, 
9  How.  211;   YarnalVs  2\.ppeal,  20  P.  F.  Smith,  340.] 

A  mere  direction,  however,  to  convey,  upon  certain  trusts,  will  not 
render  those  trusts  executory,  in  the  sense  in  which  the  word  is  used 
in  this  note,  if  the  author  of  the  trust  has,  as  it  were,  taken  upon 
himself  to  be  his  own  conveyancer,  and  instead  of  leaving  anything  to 
be  done  beyond  the  mere  execution  of  a  conveyance,  has  detined  what 
the  trusts  or  limitations  are  to  bo  in  accurate  and  technical  terms. 
"All  trusts,"  observes  Lord  St.  Leonards,  "are  in  a  sense  executory, 

because  a  trust  cannot  bo  executed  except  by  conveyance,  and 
[  ''■  20  ]  therefore  there  is  something  always  to  be  done.     *  But  that 

is  not  the  sense  which  a  court  of  equity  puts  upon  the  term 
'executory  trust.'  A  Court  of  equity  considers  an  executory  trust 
as  distinguished  from  a  trust  executing  itself,  and  distinguishes  the 
two  in  this  manner: — Has  the  testator  been  Avhat  is  called,  and  very 
properly  called,  his  own  conveyancer?  Has  he  left  it  to  the  Court 
to  make  out,  from  general  exjjressions,  what  his  intention  is,  or  has 
he  so  defined  that  intention  that  you  have  nothing  to  do  but  to  take 
the  limitations  he  has  given  to  you,  and  to  convert  them  into  legal 
estates  ?"  Egerton  v.  Earl  of  Brotvnloiv,  4  Ho.  L.  Cas.  210,  and 
see  lb.  pp.  49,  60,  61,  181,  188,  209;  Austen  v.  Tatjlor,  1  Eden, 
Kep.  361,  367,  368;  Wight  v.  Leigh,  15  Ves.  564,  568;  Graham  v. 
Stewart,  2  Macq.  Ho.  L.  Cas.  295,  325;  Herbert  v.  Blunden,  1  Dru. 
&  Walsh,  78,  89,  91;  East  v.  Tivyford,  9  Hare,  713,  733,  4  Ho.  L. 
Ca  517;  Doncaster  \.  Doncaster,  3  K.  &  J.  26;  Tathamv.  Vernon, 
29  Beav.  604,  614;  Osborn  v.  Bellman,  2  Gi£P.  593;  Fullerton  \. 
Martin,  1  Drew.  &  Sm.  31;  De  Haviland  \.  De  Saumarez,  14  W. 
E.  (L.  J.)  118;  Lees  v.  Lees,  5  I.  E.  Eq.  549;  In  re  Whittles  Trust, 
9  I.  E.  Eq.  41;  Sackville-Westx.  Viscount  Hohnesdale,  4L.  E.  Ho. 
L.  Ca.  571;  Miles  \.  Harford,  12  Ch.  D.  691,699;  Shelley  \.  Shelley, 
6  L.  E.  Eq.  540.  [Tillinghast  v.  Coggeshall,  7  ilhode  Island,  383; 
Saunders  v.  Edivards,  2  Jones,  Eq.  135.]  And  though  there  is  a 
direction  by  the  testator  to  the  trustees  to  correct  any  defect  or  in- 
correct expression  in  his  will,  and  to  form  a  settlement  from  what 
appears  to  them  to  be  his  meaning,  it  will  not  authorize  any  change 
in  the  limitations:   Stanley  v.  Stanley,  16  Yes.  491,  511 

It  is  observed  by  Lord  Talbot,  in  Lord  Glenorchy  v.  Bosville,  that 
the  rule  is  not  generally  true,  that  in  articles  and  executory  trusts 
(meaning  executory  trusts  in  wills)  different  constructions  are  to 
be  admitted.  This  is  correct  with  the  qualification  or  distinction 
that,  in  executory  trusts  under  mari:iage  articles,  the  intention  of 
the  parties  may  fairly  be  presumed  a  p)riori  from  the  nature  of  the 
transaction;  in  executory  trusts  in  will=,  it  must  be  gathered  from 
the  words  of  the  will  alone.  Lord  Eldon  seeras  to  have  denied  this 
distinction  in  Countess  of  Lincoln  v.  Duke  of  Neiccastle,  12  Ves. 
227,  230;  but  see  his  explanation  in  the  case  of  Jei^oise  v.  Duke  of 
Northumberland,  1  J.  &  W.  574.  The  distinction  has  been  well 
put  by  Sir  William  Grant,  M.  E.,  in  Blackburn  v.  Stables,  2  V.  & 
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B.  369.  [In  executory  trusts  created  by  will  there  is  no  presump- 
tion as  to  the  intention  of  the  testator.  Allen  v.  Henderson,  49  Pa. 
St.  333;  Robertsons.  Johnson,  36  Ala.  197;  McPhersonY.  Snoicden, 
19  Md.  197.]  '?!  know,"  observes  his  Honor,  "of  no  difference 
between  an  executory  trust  in  marriage  articles  and  in  a  will,  except 
that  the  object  and  purpose  of  the  former  furnish  an  indication  of 
intention  which  must  be  wanting  in  the  latter.  "When  the  object 
is  to  make  a  provision,  by  the  settlement  of  an  estate,  for  the 
issue  of  *  a  mai'riage,  it  is  not  to  be  presumed  that  the  parties  [  *  21  ] 
meant  to  put  it  in  the  power  of  the  father  to  defeat  that 
purpose,  and  appropriate  the  estate  to  himself.-  If,  therefore,  the 
agreement  is  to  limit  an  estate  for  life,  with  remainder  to  the  heirs 
of  the  body,  the  Court  decrees  a  stilct  settlement  in  conformity  to 
the  presumable  intention;  but  if  a  will  directs  a  limitation  for  life, 
with  remainder  to  the  heirs  of  the  body,  the  Court  has  no  such 
ground  for  decreeing  a  strict  settlement.  A  testator  gives  arbitrarily 
what  estate  he  thinks  fit;  there  is  no  presumption  that  he  means 
one  quantity  of  interest  rather  than  another, — an  estate  for  life 
rather  than  in  tail  or  in  fee.  The  subject  being  mere  bounty,  the 
intended  extent  of  that  bounty  can  be  known  only  from  the  words 
in  which  it  is  given;  but,  if  it  is  clearly  to  be  ascertained  from  any- 
thing in  the  will,  that  the  testator  did  not  mean  to  nse  the  expres- 
sions which  he  has  employed,  in  their  strict,  proper  technical  sense, 
the  Court,  in  decreeing  such  settlement  as  he  has  directed,  will 
depart  from  his  words,  in  order  to  execute  his  intention."  See  also 
Lord  Deerhurst  v.  Ditke  of  St.  Albmi's,  5  Madd.  260;  Maguire  v. 
Scully,  2  Hog.  113;  Stratford  v.  Poivell,  1  Ball  &  B.  25;  Scarisbrick 
V.  Lord  Skelmersdale,  4  Y.  &  C.  Exe.  Ca.  117;  Coape  v.  Arnold,  4 
De  G.  M.  &  G".  585;  Sackville-West  v.  Viscount  Llolmesdale,  4  L. 
R.  Ho.  L.  543;  Viscount  Holmcsdale  v.  West,  3  L.  E.  Eq.  474; 
Magrath  v.  Morehead,  12  L.  K.  Eq.  491. 

In  consequence  of  the  distinction  adverted  to,  it  will  be  most  con- 
venient to  consider  executory  trusts  under  marriage  articles,  and 
executory  trusts  under  wills,  separately. 

1.  As  to  Execidory  Trusts  under  Marriage  Articles.^ — If,  in  ar- 
ticles before  marriage,  for  making  a  settlement  of  the  real  estate  of 
either  the  intended  husband  or  wife,  it  is  agreed  that  the  same 
shall  be  settled  upon  the  heirs  of  the  body  or  the  issue  of  them  or 
either  of  them,  in  such  terms  as  would,  if  construed  with  lesral 
strictness,  according  to  the  rule  in  Shelley^s  Case,  give  either  of 
them  an  estate  tail,  and  enable  either  of  them  to  defeat  the  provi- 
sion for  their  issue,  Courts  of  equity,  considering  the  object  of  the 
articles,  viz.  to  make  a  provision  for  the  issue  of  the  marriage,  will, 
in  conformity  with  the  presumed  intention  of  the  parties,  decree  a 
settlement  to  be  made  upon  the  husband  or  wife  for  life  only,  with 
remainder  to  the  issue  of  the  marriage  in  tail,  as  purchasers.  [A 
settlement  under  marriage  articles  will  be  made  according  to  the 
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intentions  of  the  parties  if  possible,  Gause  v.  Hale,  2  Ired.  Eq. 
243;  Allen  x.  Runq^h,  2  Hill  Eq.  1.]  Thus,  in  Trevor  v.  Tre- 
vor (1  Eq.  Ca.  Abr.  387;  S.  C,  1  P.  Wms.  622),  A.,  in  consid- 
eration   of    an    intended     marriage,    covenanted     with     tnistees 

to  settle  an  estate  to  the  use  of  himself  for  life,  without  im- 
[  *  22  ]  peachment  *  of  waste,  remainder  to  his  intended  wife  for 

life,  remainder  to  the  use  of  the  heirs  males  of  him  on  her 
body  to  be  begotten,  and  the  heirs  males  of  such  heirs  males  issu- 
ing, remainder  to  the  right  heirs  of  the  said  A.  for  ever.  Lord 
Macclesfield  said,  that  upon  articles  the  case  was  stronger  than  on 
a  will;  that  articles  were  only  minutes  or  heads  of  the  agreement 
of  the  parties,  and  ought  to  be  so  modelled,  when  they  came  to  be 
carried  into  execution,  as  to  make  them  effectual;  that  the  intention 
was  to  give  A.  only  an  estate  for  life;  that,  if  it  had  been  otherwise, 
the  settlement  would  have  been  vain  and  ineffectual,  and  it  would 
have  been  in  A.'s  power,  as  soon  as  the  articles  were  made,  to  have 
destroyed  them.  And  his  Lordship  therefore  held,  that  A.  was  en- 
titled to  an  estate  for  life  only,  and  that  his  eldest  son  took  by  pui'- 
chase  as  tenant  in  tail.  This  decision  was  affirmed  on  appeal  in 
the  House  of  Lords;  5  Bro.  P.  C,  Toml.  ed.,  122. 

In  Sfreaffield  v.  Streatfield,  Ca.  t.  Talb.  176  (selected  as  a  lead- 
ing case  on  another  point),  T.  S.,  by  articles,  agreed  to  settle  lands 
to  the  use  of  himself  and  M.  his  intended  wife,  for  their  lives  and 
the  life  of  the  survivor;  and  after  the  survivor's  decease,  to  the  use 
of  the  heirs  of  the  body  of  him  the  said  T.  S.,  on  his  wife  begotten, 
with  other  remainders  over.  After  marriage,  by  a  deed  reciting  the 
articles,  he  settled  the  lands  to  the  use  of  himself  and  his  wife  for 
their  lives  and  the  life  of  the  longest  liver  of  them,  without  im- 
peachment of  waste  during  the  life  of  T.  S. ;  and  after  their  decease, 
to  the  use  of  the  heirs  of  the  body  of  the  said  T.  S.  on  the  said  M. 
to  be  begotten;  and  for  want  of  such  issue,  to  the  right  heirs  of  T. 
S.  Lord  Talbot  held,  that  the  settlement  was  not  a  proper  execu- 
tion of  the  articles,  and  said  that  it  could  not  be  doubted,  but  that, 
upon  application  to  the  Court  for  carrying  the  articles  into  execu- 
tion, it  would  have  decreed  it  to  be  done  in  the  strictest  manner, 
and  would  never  leave  it  in  the  husband's  power  to  defeat  and  an- 
nul everything  he  had  been  doing;  and  that  the  nature  of  the  pro- 
vision was  strong  enough,  without  express  words.  See  also  Jones 
v.  Laughton,!  Eq.  Ca.  Abr.  392;  Cusack  v.  Cusack,  5  Bro.  P.  C, 
Toml.  ed.,  116;  Griffith  v.  Buckle,  2  Vern.  13;  Stonor  v.  Cuncen,  5 
Sim.  268,  269;  Davies  v.  Davies,4:  Beav.  54;  Lambert  v.  Peyton,  8 
Ho.  L.  Ca.  1;  In  re  Grier^s  estate,  6  I.  E.  Eq.  1:  S.  C.  nom.  Grier 
V.  Grier,  5  l!  R.  Ho.  Lo.  688. 

Where  in  maiTiage  articles  the  words  "  heirs  of  the  body,"  or 
"  issue,"  are  held  to  indicate  an  intention  that  the  issue  of  the 
marriage  should  take  as  purchasers,  a  settlement  will  be  decreed  in 

favoiu'  of  daughters  as  well  as  sons,  viz.  on  first  and  other 
[  *  23  ]  sons  successively  in  tail,  with  remainder  *  to  the  daughters 
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as  tenants  in  common  in  tail,  with  cross  remainders  between  them: 
Nandick  v.  Wilkes,  Gilb.  Eq.  Rep.  114;  S.  C.  1  Eq.  Ca.  Abr.  393, 
c.  5;  Burton  v.  Hasiings,  Gilb.  Eq.  Hep.  113;  S.  C,  1  Eq.  Ca. 
Abr.  393;  Hart  v.  Middlehursf,  3  Atk.  371;  Marryat  v.  Toicnly,  }• 
Ves.  ]05;  Maguire  v.  Scully,  2  Hog.  113;  S.  C,  1  Beat.  370;  Biirn- 
aby  V.  Griffin,  3  Ves.  266;  Home  v.  Barton,  19  Ves.  398,  Coop.  257; 
S.  C,  on  an  application  for  a  rehearing,  26  L.  J.  N.  S.  (Ch. )  225; 
Phillips  V.  Ja7nes,  2  D.  &  Sm.  404,  408,  3  De  G.  J.  &  Sm.  72;  In  re 
Grier's  estate,  6  I.  R.  Eq.  1,11;  ^.  C.  nom.  Grier  v.  Grier,  5  L.  R. 
Ho.Lo.688. 

In  Rossiter  v.  Eossiter,  14  Ir.  Ch.  Rep.  247,  the  husband  agreed 
to  convey  to  trustees  for  himself  for  life,  and  if  his  wife  survived, 
to  the  use  of  the  '"wife  and  chOdren,"  if  no  child,  to  the  wife  in  fee. 
A  settlement  upon  the  wife  for  life  with  remainder  to  the  children, 
was  decreed,  Wild's  Case  (6  Co.  16)  being  held  inapplicable  to  mar- 
riage articles. 

AVhere  it  is  agreed  to  settle  real  estate  to  the  use  of  the  intended 
husband  for  life,  remainder  to  the  heirs  male  of  his  body,  remain- 
der to  the  heirs  female  of  his  body,  the  words  "heirs  female"  will 
be  held  to  mean  daughters  of  the  marriage,  and  a  settlement  will 
be  made  upon  them  as  tenants  in  common  in  tail,  with  cross  remain- 
ders between  them :  West  v.  Errissey,  2  P.  Wms.  349,  Comyn's  Rep. 
412,  1  Bro.  P.  C,  Toml.  ed.,  225. 

A  limitation,  however,  to  the  heirs  of  the  body,  following  after 
a  remainder  to  the  first  and  other  sons  of  the  marriage  in  tail  male, 
and  a  remainder  to  heirs  male  generally,  will  not,  it  seems,  be  so 
construed  in  favour  of  the  daughters  of  the  marriage,  especially 
where  portions  are  by  the  articles  expressly  provided  for  them: 
Poivell  V.  Price,  2  P.  Wms.  535. 

The  principle  upon  which  Courts  of  equity,  in  such  cases  as  have 
been  considered,  decree  a  strict  settlement,  seems  to  be  this,  viz.  to 
give  effect  to  the  presumed  intention  of  the  parties  to  the  articles, 
to  make  such  a  provision  for  the  issue  of  the  marriage  as  it  would 
not  be  in  the  power  of  ez'/Zit??' parent  to  defeat;  where,  however,  ar- 
ticles are  so  framed  that  the  concurrence  of  both  parents  is  requi- 
site, in  order  to  defeat  the  provision  for  the  issue,  the  same  princi- 
ple does  not  apply,  as  it  might  have  been  the  intention  of  the  par- 
ties to  the  articles,  that  the  husband  and  wife  shotild  jointly  have 
such  power.  Thus,  where  the  husband  has  by  articles  agreed  1o 
settle  his  oion  property  upon  himself  for  life,  remainder  to  his  wife 
for  life,  with  remainder  to  the  heirs  of  the  body  of  the  wife  by 
him,  as  she  would  in  this  casebetenant  in  tail  ea'proiv's?o?«e 
viri,  and  consequently  could  not,  by  *  reason  of  the  Statute  [  *  24  ] 
of  Jointures  (11  Hen.  7,  c.  20),  if  the  property  were  settled 
upon  her  previous  to  the  passing  of  the  Fines  and  Recoveries  Act 
(3  «&  4  Will.  4,  c.  74),  bar  the  entail  without  the  concurrence  of  her 
husband,  a  settlement  making  the  issue  take  by  purchase  would  not 
be  decreed:   Whately  v.  Kemp,  cited  in  Howel  v.  Hoicel,  2  Ves.  358; 
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Honor  v.  Honor,  1  P.  Wms.  123,  Green  v.  Ekins,  2  Atk.  477;  High- 
nxiji  V.  Banner,  1  Bro.  C.  C.  584;*S'acA:ui//t!-ire.s-f  v.  Viscount  Holmes- 
dale,  4  L.  li.  Ho.  Lo.  554.  As,  however,  the  statute  11  Hea.  7,  c. 
20,  has  been  repealed  as  to  estates  tail  ex  provisione  viri  by  3  &  4 
Will.  4,  c.  74,  s.  16,  this  exception  from  the  general  rule  will  cease 
to  be  part  of  the  law:  Rochfordv.  Fitzmaurice,  2  D.  Sc  "VV.  19. 

So,  also,  where  it  appears  on  the  face  of  the  articles  that  the 
parties  themselves  knew  and  made  a  distinction  between  limitations 
in  strict  settlement,  and  limitations  leaving  it  in  the  2:»ower  of  one 
of  the  parents  to  bar  the  issiae,  a  strict  settlement  will  not  l)e  de- 
creed. Thus,  where  by  articles  part  of  an  estate  was  limited  to  the 
husband  for  life,  remainder  to  the  wife  for  life,  remainder  to  the 
first  and  every  other  son  and  daughter  in  tail,  and  another  part  to 
the  husband  for  life  and  the  heirs  male  of  his  body  by  that  wife, 
Lord  Macclesfield  said,  that  if  the  latter  had  been  the  sole  limita- 
tion, he  should  without  scruple  decree  in  strict  settlement,  accord- 
ing to  the  common  rule;  but  where  the  parties  had  shown  they 
knew  the  distinction  when  to  put  it  out  of  the  power  of  the  father, 
and  when  to  leave  it  in  his  power,  he  would  not  vary  the  last  limi- 
tation decreeing  to  the  father  in  tail  as  to  the  last,  though  not  as 
to  the  first:  Anon.,  cited  2  Ves.  359;  Howel  v.  Hoirel,  2  Yes.  358; 
Powell  v.  Price,  2  P.  Wms.  535;  Chambers  v.  Chambers,  Y'liz^^.  Rep. 
127;  S.  C,  Mos.  333,  2  Eq.  Ca.  Abr.  35,  c.  4;  Highivay  v.  Banner, 
1  Bro.  C.  C,  584. 

Where  words  in  articles  for  a  settlement  would,  if  interpreted  in 
their  strict  legal  sense,  create  a  joint-tenancy  among  the  children 
of  the  marriage,  equity  will  decree  a  settlement  upon  them  as  ten- 
ants in  common,  either  with  provisions  for  limiting  over  the  shares 
of  any  who  died  under  age  and  without  issue  ( Taggart  v.  Taggarf, 
1  S.  &  L.  89),  or  for  making  the  interests  of  the  children  contingent 
on  their  attaining  twenty-one  being  sons,  or  being  daughters  attain- 
ing that  age  or  marrying:  Young  v.  Macintosh,  13  Sim.  445;  Cogan 
V.  Duffield,  2  Ch.  D.  44,  50.  The  reason  given  by  Lord  Redesdale 
for  preferring  a  tenancy  in  common  is  that  a  joint  tenancy  as  a  pro- 
vision for  the  children  of  a  marriage  is  an  inconvenient  mode  of 
settlement,  because  during  their  minorities  no  use  can  be  made  of 
their  portions  for  their  advancement,  as  the  joint-tenancy 
[*  25]  cannot  *  be  severed:  Taggart  v.  Taggart,  1  S.  &  L.  88. 
See  also  Mayn  v.  Mayn,  5  L.  R.  Eq.  ItiO;  Liddard  v.  Lid- 
dard,  28  Beav.  266.  The  rule  was  not  departed  from  in  In  re  Bel- 
lasis' Trust,  12  L.  R.  Eq.  218,  as  the  trust  there,  though  informal, 
appears  to  have  been  treated  by  the  learned  judge  as  executed,  and 
not  executory,  as  it  is  stated  to  be  in  the  head  note. 

When  articles  direct  persowaZprope?'/?/ o/  the  icife  to  be  settled 
upon  trust  for  the  husband  and  wife  "  during  their  lives,"  they 
will  be  carried  into  effect  by  giving  the  wife  the  first  life  interest  to 
her  separate  use:    Cogan  \^  Duffield,  20  L.  R.  Eq.  789,  2  Ch.  D.  44. 

Although  provisions  in  marriage  articles  may  be  vague,  the  Court 
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will  endeavour  to  carry  them  out  as  well  as  it  can.  Thus  where  in 
marriage  articles  there  was  a  trust  "  to  provide  suitably  "  for  the 
settlor  s  younger  children,  it  was  held  in  a  case  in  Ireland,  that  it 
was  not  too  vague  to  be  executed,  and  that  the  Court  ought  to 
direct  an  inquiry  what  the  provisions  should  be:  Brenan  v.  Brenan, 
2  Ir.  R.  Eq.  266.  [A  chancellor  in  decreeing  a  settlement  in  con- 
formity with  marriage  articles  will  take  care  that  the  issue  are  pro- 
vided for:  Bispham's  Equity,  sec.  57.] 

A  very  good  example  of  the  mode  in  which  the  Court  will  carry 
out  informal  marriage  articles  of  the  intended  wife's  personal 
property  is  to  be  found  in  Cogan  v.  Duffield,  2  Ch.  D.  44. 

And  it  has  been  laid  down  that  executory  trusts  in  postnuptial 
settlements  will  receive  the  same  construction  as  executory  trusts 
in  wills:    Rochford  v.  Fitzmaurice,  1  C.  &  L.  158,  172,  173. 

Where,  by  a  postnuptial  agreement,  a  settlement  was  directed  to 
be  made  upon  a  son  of  the  marriage  and  his  issue,  it  was  held  that 
the  same  considerations  did  not  apply  as  in  the  case  of  a  similar 
limitation  to  an  intended  husband  and  his  issue  by  articles  before 
marriage,  so  as  to  cut  down  the  interest  of  the  son  to  a  life  interest. 
See  Dillon  v.  Blake,  16  Ir,  Ch.  Rep.  24;  there  by  executory  aritcles 
for  valuable  consideration,  made  between  H.  Blake  and  his  wife 
and  sons,  it  was  agreed  that  after  the  death  of  H.  Blake,  his  estates 
should  be  limited  to  and  settled  upon  B.,  his  eldest  son  and  his 
issue,  with  remainder,  in  the  eve7it  of  B.  dying  in  the  lifetime  of  H. 
Blake,  without  lawful  issue,  to  each  of  the  other  sons  of  H.  Blake, 
in  succession,  according  to  their  seniority,  with  an  ultimate  remain- 
der to  the  right  heirs  of  H.  Blake.  And  power  was  given  to  the 
trustees  to  lease  any  part  of  the  lands,  with  the  concurrence  of  H. 
Blake.  B.  survived  H.  Blake,  and  had  issue.  It  was  held  by  the 
Lord  Chancellor  of  Ireland  {Blackburne),  in  a  suit  to  carry  these 
articles  into  execution,  that  B.  was  entitled  to'an  estate  tail  in  pos- 
session, with  remainder  to  him  in  foe. 

Covenants  to  settle  chattels  on  the  same  trusts  as 
realty.] — "Where  chattels  are  settled  inunediately  *  or  by  [*26] 
a  trust  executed  upon  the  same  trusts  as  have  been  de- 
clared of  real  estate  in  strict  settlement,  viz.,  upon  tirst  and  other 
sons  successively  in  tail,  if  there  is  no  restriction  as  to  the  attain- 
ment of  twenty-one  years  or  the  fulfilment  of  any  other  condition, 
such  chattels  will  vest  absolutely  in  the  lirst  tenant  in  tail  at  his 
birth  Avhether  the  limitation  of  the  chattels  be  expressed  in  extenso, 
or  created  by  reference  to  the  limitations  of  the  realty  (Doncasfer  v. 
Donca^ter,  3  K.  &  J.  26),  and  such  reference  may  be  efPectually 
made  either  by  declaring  that  the  chattels  are  to  go  upon  the  limi- 
tations of  the  realty  or  by  saying  that  they  are  to  be  treated  as 
heirlooms :  Lord  Scarsdale  v.  Curzon,  1  J.  &  *ll  40.  See  In  re  John- 
son's Trusts,  2  L.  R.  Eq.  716. 

This  result  is  prevented  in  well -drawn  settlements  by  a  clause  in 
clear  words  suspending  the  vesting  of  the  chattels  in  the  first  ten- 
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ant  in  tail  "  unless  he  should  attain  the  agre  of  twenty -one  years," 
or  "  unless  he  should  die  under  twenty-one  years  leaving  issue." 
And  see  forms  suggested  in  Davidson,  3rd  Ed.  vol.  iii.  p.  566,  with 
reference  to  Gosling  v.  Gosling,  1  De  G.  J.  &  S.  1 ;  S.  C.  nom. 
Christie  v.  Gosling,  1  L.  E.  Ho.  Lo.  279. 

The  best  form,  for  preventing  the  separation  of  the  chattels  and 
the  freeholds  is  a  declaration  that  such  chattels  shall  not  vest  abso- 
lutely in  any  tenant-in-tail  hy  j^urchase,  who  may  die  under  twenty- 
one,  but  shall  at  his  death  devolve  as  nearly  as  possible  in  the  same 
manner  as  the  freeholds:  Davidson,  vol.  i.  pp.  401,  464,  3rd  Ed. 

In  cases,  however,  of  executed  trusts,  doubtful  words  tending  to 
restrict  the  interests  of  chattels  to  those  who  come  into  the  posses- 
sion of  the  realty,  will  not  overrule  the  operation  of  the  general 
canons  of  construction,  nor  suspend  the  interest  until  possession  of 
the  realty  is  acquired:  Lord  Scarsdale  v.  Curzon,  1  J.  &  H.  40;  John- 
son's Trusts,  2  L.  R.  Eq.  716. 

In  the  case  of  an  executory  ttnist  by  settlement,  as  where  a  person 
has  agreed  or  covenanted  to  settle  chattels  upon  similar  trusts  to 
real  estate  in  strict  settlement,  a  Court  of  equity,  upon  the  prin- 
ciple of  carrying  into  effect  the  intent  of  the  parties  as  far  as  pos- 
sible, will  order  a  clause  to  be  inserted  in  the  settlement  of  the 
chattels — that  the  tenant  in  tail  should  not  under  the  limitations  be 
entitled  to  the  absolute  property  in  the  chattels  "  unless  he  should 
attain  the  age  of  twenty-one  years,"  or  "  unless  be  shoiild  die  under 
twenty-one,  leaving  issue."  See  Duke  of  Newcastle  v.  Countess  of 
Lincoln,  3  Ves.  387,  in  which  case  there  was  a  covenant  in  a  mar- 
riage settlement  to  settle  leaseholds  in  trust  for  such  persons  and 
for  such  or  the  like  ends,  intents,  and  purposes,  as  far  as  the  laic  in 
that  case  icould  alloiv  and  permit^  as  were  declared 
[  *  27  ]  *  concerning  certain  real  estates  which  were  limited  to  A. 
for  life,  remainder  to  his  first  and  other  sons  in  tail  male, 
remainder  to  B.  for  life,  remainder  to  B.'s  first  and  other  sons  in 
tale  male,  remainders  over.  A.  died,  leaving  a  son  who  lived  only 
nine  months.  Jjord  Loughborough  stated  it  to  be  his  decided  opin- 
ion, that  in  cases  of  marriage  articles,  where  leasehold  property  was 
covenanted  to  be  settled  upon  the  same  limitations  as  freehold  es- 
tate and  the  limitations  of  the  freehold  estate  were  to  all  the  sons 
successively  in  tail,  the  settlement  to  be  made  of  the  leaseholds 
ought  to  be  analogous  to  that  of  the  freeholds,  so  that  no  child  born 
and  not  attaining  twenty-one  should  by  his  birth  attain  a  vested  in- 
terest to  transmit  to  his  representatives,  and  thereby  defeat  the 
ulterior  object  of  the  articles,  which  were  not  in  favour  of  one  son, 
but  equally  extended  to  every  son;  and  his  Lordship  (admitting  the 
law  as  laid  down  in  Vaughan  v.  Burslem,  3  Bro.  C.  C.  101,  to  be 
applicable  to  wills)  observed  that  "it  is  not  true  that  you  are  to  do 
for  the  testator  all  that  can  be  done  by  law.  You  are  to  do  for  the 
testator  no  more  than  what  he  has  intended  to  be  done,  and  accord- 
ing to  the  common  acceptation  of  the  words      But,"  said  his  Lord- 
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ship,  "I  wish  to  put  it  to  you,  whether  in  the  nature  of  things  there 
is  not  a  radical  and  essential  difference  between  marriaofe  settle- 
ments  and  wills  ?  The  parties  contract  upon  a  settlement  for  all 
the  remainders.  They  are  not  voluntary,  but  within  the  considera- 
tion. The  issue,  then,  are  all  purchasers.  Suppose,  then,  a  settle- 
ment to  be  made  of  freehold  estate,  and  as  to  the  leasehold  there 
is  only  this  article,  that  the  settlement  shall  be  analogous  to  that 
of  the  freehold;  do  I  execute  it  and  make  a  like  settlement  by  giv- 
ing an  interest  which  cuts  off  all  the  issue  ?  Suppose  the  whole 
subject  was  leasehold  estate,  and  stood  upon  an  article  that  it  should 
be^conveyed  according  to  the  limitations  of  an  honour,  and  a  bill  was 
brought  to  carry  that  settlement  into  effect  after  a  child  had  lived  a 
day,  should  I  permit  the  father  to  say  it  was  his  property?  It  is 
utterly  impossible  to  make  the  identical  settlement  of  the  leasehold 
estate  as  of  the  freehold;  but  if  I  am  to  make  it  by  analogy  to  the 
settlement  of  the  freehold,  shall  I  not  carry  it  on  to  all  the  near 
events?  and  shall  they  fail  because  I  cannot  embrace  all  the  remote 
events  ?  "  And  his  Lordship  thought  there  was  no  objection  to  a 
proviso  that  no  person  should  be  entitled  to  the  absolute  property 
unless  he  should  attain  the  age  of  twenty-one  years  or  die  under 
that  age  leaving  issue  male.  Upon  an  appeal  to  the  House  of  Lords 
(reported  12  Ves.  218),  a  son  of  B.'s  having  in  the  meantime  at- 
tained his  majority,  it  was  decreed  that  the  leasehold  estate 
*  vested  absolutely  in  him;  Lord  Ellenborough  and  Lord  [  *  28  ] 
Erskine,  then  Lord  Chancellor,  to  this  extent  approving  of 
the  decree  of  Lord  Loughborough,  that  the  absolute  interest  did  not 
vest  in  the  first  tenant  in  tail,  A.'s  son,  on  his  birth;  but  it  was  un- 
necessary to  decide  what  was  the  proper  limitation  to  have  been  in- 
serted in  the  settlement,  whether  a  limitation  over  on  "dying  under 
twenty- one,"  or  on  "  dying  under  twenty-one  without  issue  male." 
Lord  Eldon,  however,  denying  the  distinction  between  wills  and 
marriage  articles,  expressed  some  dissatisfaction  with  the  decree, 
and  stated  that  he  could  not  reconcile  the  decision  with  Vaughan  v. 
Burslem  (3  Bro.  C.  C.  101)  and  Foley  v.  Barnell(l  Bro.  C.  C.  274), 
decided  by  Lord  Thurloiv,  although  he  did  not  move  an  amend- 
ment. The  cases,  however,  of  Vaughan  v.  Burslem  and  Foley  v. 
Burnell  are  cases  of  wills;  and  Lord  Eldon  himself  afterwards,  in 
Jervoise  v.  Duke  of  Northumberland,  fully  admitted  the  distinction 
between  executory  trusts  in  marriage  articles  and  wills:  see  1  J.  & 
W.  574;  Scarsdale  v.  Curzon,  1  J.  &  H.  51,  54;  Sackville-West  v. 
Viscount  Holmendnle,  4  L.  R.  Ho.  Lo.  543. 

It  may  be  here  mentioned,  that  although,  properly  speaking,  a 
marriage  settlement  ought  to  be  executed,  in  order  to  carry  the  ex- 
ecutory provisions  of  marriage  articles  into  effect,  the  Court  has, 
where  the  property  was  personal,  at  the  request  of  the  parties,  in 
order  to  save  expense,  made  a  declaration  as  to  the  true  meaning 
of  the  articles,  upon  which  the  parties  were  able  to  act,  without 
causing  a  formal  intrument  to  be  prepared  and  executed  :  Byam  v. 
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Byam,  19  Beav.  58,  03.     But  the  judgment  should  be  stamped,  post, 
p.  37. 

2.  As  to  Executory  Trusts  in  Wills.] — The  intention  of  the  testa- 
tor must  appear  from  the  will  itself,  that  he  meant  "heirs  of  the 
body,"  or  words  of  similar  legal  import,  to  be  words  of  purchase  : 
otherwise  Courts  of  equity  will  direct  a  settlement  to  be  made  ac- 
cording to  the  strict  legal  construction  of  those  words.  Suppose, 
for  instance,  a  devise  to  trustees  in  trust  to  convey  to  A.  for  life, 
and  after  his  decease  to  the  heirs  of  his  body  or  words  equivalent 
to  heirs  of  the  body  ;  or  a  devise  in  trust  for  A.,  with  a  direction  to 
make  a  proper  entail  to  the  heir  male  by  him  ;  as  no  indication  of 
intention  appears  that  the  issue  of  A.  should  take  as  purchasers, 
the  rule  of  law  will  prevail,  and  A.  will  take  an  estate  tail,  although, 
as  we  have  already  seen  in  the  case  of  marriage  articles  similarly 
worded,  he  would  take  only  as  tenant  for  life.  Thus,  in  Sireelapple 
V.  Bindon,  2  Vern.  536,  B.  by  will  gave  300/.  to  her  daughter  Mary, 
to  be  laid  out  by  her  executrix  in  lands  and  settled  to  the  only 
[  *  29]  use  of  her  daughter  Mary  and  her  children,  and  if  she  *  died 
without  issue  the  land  to  be  equally  divided  between  her 
brothers  and  sisters  then  living  ;  Lord  Coivper  said,  that,  had  it 
been  an  immediate  devise  of  land,  Mary,  the  daughter,  would  have 
been,  by  the  words  of  the  will,  tenant  in  tail  :  and  in  the  case  of  a 
voluntary  devise,  the  Court  must  take  it  as  they  found  it,  and  not 
lessen  the  estate  or  benefit  of  the  legatee  :  although  upon  the  like 
words  in  marriage  articles  it  might  be  otherwise.  See  also  Legatt 
V.  Sewell,  2  Vern.  551  ;  Seale  v.  Seale,  1  P.  AVms.  290  ;  Samuel  v. 
Samuel,  14  L.  J.  Ch.  222  ;  9  Jur.  222  ;  Harrison  v.  Naylor,  2  Cox, 
247  ;  Marshall  v.  Bousfield,  2  Madd.  160  ;  Blackburn  v.  Stables, 
2  V.  &  B.  370  ;  Meure  v.  Meure,  2  Atk.  260  ;  Jervoise  v.  Duke  of 
Northicmberland,  1  J.  &  W.  559  ;  Randall  v.  Daniel,  24  Beav.  193  ; 
Lowry  v.  Loicry,  13  L.  R.  I.  317. 

In  the  following  cases,  however,  it  has  been  held  that  there  has 
been  a  suificient  indication  of  the  testator's  intention,  that  the  words 
"heirs  of  the  body,"  or  words  of  similar  import,  should  be  consid- 
ered as  words  of  purchase  and  not  of  limitation,  viz.,  where  trustees 
were  directed  to  settle  an  estate  upon  A.  and  the  heirs  of  his  body 
taking  special  care  in  such  settlement  that  it  should  not  be  in  the 
power  of  A.  to  dock  the  entail  of  the  estate  given  to  him  during  his 
life:  Leonard  v.  Earl  of  Sussex,  2  Vern.  526. 

So  in  Thompson  v.  Fisher,  10  L.  R.  Eq.  207,  a  testator  subject  to 
the  life  interest  of  his  widow,  devised  freehold  property  to  trustees 
"upon  trust  to  convey,  assign  and  assure"  the  same  "unto  and  to 
the  use  of  his  son  T.  Fisher,  and  the  heirs  of  his  body  lawfully 
issuing,  but  in  such  manner  and  form  nevertheless,  and  subject  to 
such  limitations  and  restrictions,  as  that  if  T.  Fisher  shall  happen 
to  die  rcithoid  leaving  laxrfid  issue,  then  that  the  property  may 
after  his  death  descend  unincumbered  unto  and  belong  to  his  daugh- 
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ter,  Rnth  Fisher,  her  heirs,  executors,  administrators,  and  assigns." 
Sir  W.  M.  James,  V.-C,  held  that  the  devise  was  an  executory  trust 
to  be  executed  by  a  conveyance  to  the  use  of  T.  Fisher  during  his 
life,  with  the  remainder  to  his  first  and  other  sons  and  daughters  as 
purchasers  in  tail,  with  remainder  to  the  testator's  daughter  Ruth 
in  fee.     See  also  Shelton  v.  Watson,  16  Sim.  543. 

So,  directions  in  a-  will  that  heirs  of  the  body  or  issue  shall  take, 
"in  succession  and  jJt'iorify  of  birth,"  or  that  the  settlement  shall  be 
made  ^^as  counsel  shall  advise'''  or  "as  executors  shall  think  fif* 
have  been  held  strongly  to  indicate  an  intention  that  an  estate  should 
be  settled  strictly:  see  White  v.  Carter,  2  'Eden,  368  ;  Bastard  v. 
Proby,  2  Cox,  6;  Rochford  v.  Fitzmcmrice,  2  D.  &  W.  1;  Read  v. 
Snell,  2  Atk.  642;  Haddelsey  v.  Adams,  22  Beav.  276. 

*  So,  where  a  testator  .directed  trustees  to  convej'^  an  estate  [  *  30  ] 
to  his  daughter  for  her  life,  and  so  as  she  alone,  or  such 
other  person  as  she  should  appoint,  should  take  or  receive  the  rents 
and  profits  thereof,  and  so  that  her  husband  should  not  intermed- 
dle therewith,  and  from  and  after  her  decease  in  trust  for  the  heirs 
of  her  body  for  ever;  Lord  Hardivicke,  considering  that  it  was 
plainly  the  intention  of  the  testator  that  the  husband  should  have 
no  manner  of  benefit  fi'om  the  estate,  either  in  the  lifetime  of  his 
wife  or  after  her  decease,  held,  that  the  words  "heirs  of  her  body" 
were  words  of  purchase,  and  that  the  wife  was  entitled  to  a  life 
estate  only;  for  had  they  been  construed  as  words  of  limitation,  and 
the  wife  had  taken  as  tenant  in  tail,  the  husband,  contrary  to  the" 
intention  of  the  testator,  would  have  had  considerable  benefit  from 
the  estate  as  tenant  by  the  curtesy;  Roberts  v.  Dixicell,  1  Atk.  607; 
S.  C,  West's  Eep.  temp.  Lord  Hardwicke,  536;  see  also  »SVo/?or  v. 
Cnrwen,  5  Sim.  264;  Parker  v.  Bolto7i,  5  L.  J.  N.  S.  (Ch.)  98;  Earl 
of  Veridam  v.  Bathurst,  13  Sim.  386;  Shelton  y.  Watson,  16  Sim. 
543;  sed  vide  Samuel  v.  Samuel,  14  L.  J.  N.  S.'  (Ch.)  222;  Young 
V.  Macintosh,  13  Sim.  445;  Head  v.  Randall,  2  Y.  &  C.  C.  C.  231; 
Coape  V.  Arnold,  2  Sm.  and  G.  311,  4  De  G.  Mac.  &  G.  574. 

Where  a  testator,  as  in  Lord  Glenorchy  v.  Bostcell,  directs  an  es- 
tate to  be  conveyed  to  a  person  for  life  ''''v-ithoid  imj^eachmenf  of 
vaste,^^  or  to  a  person  for  life  with  a  limitation  to  trustees  "fo  j^re- 
serve  contingent  remainders,^^  he  will  be  held  sufficiently  to  have 
indicated  his  intention,  that  in  a  subsequent  limitation  to  the  issue 
or  heirs  of  the  body  of  the  person  to  whom  the  life  interest  is  given, 
such  issue  or  heirs  should  take  as  purchasers,  and  a  strict  settle- 
ment will  accordingly  be  directed:  see  Papillon  v.  Voice,  2  P.  Wms. 
471,  in  which  case  the  distinction  between  executed  and  executory 
trusts  in  wills  is  most  strikingly  illustrated.  There  A.  bequeathed 
a*sum  of  money  to  trustees,  in  trust,  to  be  laid  out  in  a  purchase 
of  lands  and  to  be  settled  on  B.  for  life,  icithout  impeachment  of 
waste,  remainder  to  trustees  and  their  beirs  during  the  life  of 
B.  to  presence  contingent  remainders,  remainder  to  the  heirs 
of  the  body  of  B.,  remainder  over,  with  power  to  B.  to  make  a 
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jointure;  and  by  the  same  ■will  A.  devised  lands  to  B.,  for  bis  life, 
ivithout  impeachment  of  icaste,  remainder  to  trustees  and  their  heirs 
during  the  life  of  B.  to  support  contingent  remainders,  remainder 
to  the  heirs  of  the  body  of  B.,  remainder  over:  though  it  was  de- 
creed at  the  Rolls  that  an  estate  for  life  only  passed  to  B.,  with  re- 
mainder to  the  heirs  of  his  body  by  purchase  as  well  in  the  lands 
devised  as  in  those  directed  to  be  purchased,  vet  upon  an 
[  *  31  ]  appeal  from  this  decree  Lord  *  Chancellor  King  declared 
as  to  that  part  of  the  case  where  lands  were  devised  to  B. 
for  life,  though  said  to  be  without  impeachment  of  waste,  with  re- 
mainder to  trustees  to  support  contingent  remainders,remaiDder  to  the 
heirs  of  the  body  of  B.,  this  last  remainder  was  within  the  general  rule, 
and  must  operate  as  words  of  limitation,  and  consequently  create  a 
vested  estate  tail  in  B.,  and  that  the  breaking  into  this  rule  would 
occasion  the  utmost  uncertainty;  but  as  to  the  other  point  he  de- 
clared the  Court  had  a  power  over  the  money  directed  by  the  will  to 
be  invested  in  land,  and  that  the  diversity  was  where  the  will  passed 
a  leoral  estate  and  where  it  was  only  execiUory,  and  the  party  must 
come  to  the  Court  in  order  to  have  the  benefit  of  the  will;  that  in 
the  latter  case  the  intention  should  take  place  and  not  the  rules  of 
law,  so  that  as  to  the  lands  to  be  purchased  they  should  be  limited 
to  B.  for  life,  with  power  to  B.  to  make  a  jointure,  remainder  to 
trustees  during  his  life  to  preserve  contingent  remainders,  remain- 
der to  his  first  and  every  other  son  in  tail  male  successively, 
remainder  over:  Venables  v.  Morris,  7  T.  R.  342;  Doe  v.  Hicks,  7 
T.  R.  -t33. 

So,  where  a  testator  directed  his  estates  and  house  property  to 
be  settled  on  his  son,  T.  F.  T>.,  and  his  heirs  male;  and  if  he  should 
have  no  heirs  male,  on  his  grandson,  J.  B.,  on  his  taking  the  name 
of  D.  in  addition  to  his  own,  within  twelve  months  after  his  succes- 
sion; and  in  the  event  of  his  having  no  heirs  male,  then  the  estate 
to  go  to  his  brother,  G.  A.  B  ,  and  his  heirs  male,  he  taking  the 
name  of  D. ;  it  was  held  by  the  Master  of  the  Rolls  of  Ireland  that 
an  executory  trust  was  created  which  the  Court  directed  to  be  car- 
ried out  by  a  settlement  with  limitations  to  the  several  devisees  for 
life,  and  with  remainders  to  their  sons  in  tail  male  successively: 
Duncan  v.  Bluett,  4  Ir.  Eq.  469;  see  also  Parker  v.  Bolton,  5  L.  J. 
(N.  S.)Ch.  98. 

AVhere,  however,  the  trusts  and  limitations  of  land  to  be  purchased 
by  trustees  are  expressly  declared  by  the  testator,  that  is  to  say, 
where  the  testator  has  been,  what  is  called  his  own  conveyancer,  it 
Las  been  decided  that  the  Court  has  no  authority  to  make  them 
different  from  what  they  would  be  at  law.  Thus,  in  Austen  v. 
Taylor,  1  Eden,  361,  land  was  devised  to  trustees  in  trust  to  pay 
an  annuity;  and  subject  thereto  in  trust  for  A.  for  life,  without  im- 
peachment of  waste,  remainder  to  trustees  to  preserve  contingent 
remainders,  remainder  to  the  heirs  of  the  body  of  A.,  remainder  to 
the  testator's  right  heirs;  and  the  residue  of  the  testator's  personal 
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estate  was  to  be  laid  out  in  the  purchase  of  lands  which  should 
thereafter  remain,  continue,  and  be,  to,  for,  and  upon  such 
and  the  *  like  estate  or  estates,  uses,  trusts,  intents,  and  pur-  [*32] 
poses,  and  under  and  subject  to  the  like  charges,  restrictions, 
aod  limitations,  as  were  by  him  before  devised,  limited,  and  de- 
clared of  and  concerning  his  lands  and  premises  last  before  devised, 
or  as  near  thereto  as  might  be,  and  the  deaths  of  persons  would 
admit.  Lord  Northington  distinguished  the  case  from  Papillon  v. 
Voice,  on  the  ground  that  the  testator  refers  no  settlement  to  his 
trustees  to  complete,  but  declares  his  own  uses  and  trusts,  which 
being  declared,  he  knew  no  instance  where  the  Court  had  proceeded 
80  far  as  to  alter  or  change  them ;  and  he  therefore  held  that  A. 
was  entitled  to  an  estate  tail  in  the  lands  to  be  purchased;  and  see 
East  v.  Tivijford,  9  Hare,  713.  733,  4  Ho.  Lo.  517;  Franks  v.  Price, 
3Beav.  182;  Rochford  v.  Fitzmaurice,  1  C.  &  L.  172,  2  Dru.  & 
Warr.  21;  Doncaster  v.  Doncastev,  3  K.  &  J.  20.  See,  however, 
Meure  v.  Meure,  2  Atk.  265;  Harrison  v.  Naylor,  2  Cox,  247;  Green 
v.  Stephens,  17  Ves.  76;  Jervoise  v.  Duke  of  Northumberland,  1  J. 
&  W.  572;  In  re  Nelleifs  Trusts,  W.  N.,  1877,  p.  120;  26  W.  R. 
88. 

The  word  "issue"  as  observed  by  Lord  Talbot  in  Lord  Glenorchy 
V.  Bosville,  is  both  a  word  of  purchase  and  of  limitation;  but  the 
word  "heirs"  is  naturally  a  word  of  limitation.  In  executory  trusts 
in  wills,  therefore,  it  will  be  seen,  upon  examining  the  cases,  that 
where  the  word  "issue"  is  made  use  of,  Courts  of  equity  will  more 
readily  decree  a  strict  settlement,  than  where  the  words  "heirs  of 
the  body"  have  been  used.  See  Meure  w.  Meure,  2  Atk.  265;  Ash- 
ton  V.  Ashton  (cited  in  Bagshaiv  v.  Spencer,)!  Coll.  Jur.  402;, 
Home  V.  Barton,  Coop.  257;  Dodson  v.  Hay,  3  Bro.  C.  C.  405; 
Stonor  V.  Curwen,  5  Sim.  264;  Crozier  v.  Crozier,  2  C.  &  L.  311; 
Haddelsey  v.  Adams,  22  Beav.  266. 

Wherever  in  executory  trusts,  in  wills,  the  words  "heirs  of  the 
body"  or  "issue,"  are  construed  as  words  of  purchase,  they  will  be 
held  to  include  daughters  as  well  as  sons,  and  the  settlement,  as  in 
Ijord  Glenorchy  v.  Bosville,  will  he  decreed  to  be  made  in  default 
of  sons  and  their  issue  upon  daughters,  as  tenants  in  common  in 
tail  general,  with  cross  remainders  between  them;  Bastard  v.  Proby, 
2  Cox,  6. 

Where  a  testator  devised  his  estates  to  trustees,  in  trust,  to  settle 
and  convey  the  same  to  the  iise  of  or  in  trust  for  G.  11.,  who  had 
then  no  issue,  for  life,  without  impeachment  of  waste,  with  remain- 
der fo  liis  issue  in  tail  male  in  strict  settlement,  Sir  L.  Shadu-ell, 
V.  C,  held,  that  the  estates  ought  to  be  settled  upon  G.  R.  for  life, 
without  impeachment  of  waste,  with  remainder  to  his  sons  suc- 
cessively in  tail  male,  with  remainder  to  his  daughters  as  tenants 
in  common  in  tail  male  with  cross  remainders  in  tail  male; 
*  Trevor  v.  Trevor,  13  Sim.  108.  This  decision  was  afTirraed  [  *  33  ] 
in  the  House  of  Lords:  1   H.  L.  Cas.  239.     See  also  Shelton 
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V.  Watson,  IG  Sim.  543;  Cocqie  v.  Aimold,  2  Sm.  &  Giff.  311,  4  De 
G.  Mac.  &  G.  574. 

"Where  a  testator  directed  his  trustees  to  purchase  lands  in  certain 
counties  to  be  settled,  on  the  death  of  the  eldest  sou  of  J.  S.  (which 
event  happened)  to  the  use  of  every  son  of  J.  S.  then  living,  or  who 
should  be  born  in  the  testator's  lifetime,  and  the  assigns  of  such  son 
during  his  life,  with  remainder  to  trustees  to  preserve  contingent 
remainders,  but  to  permit  such  son  and  his  assigns  to  receive  the 
rents  during  his  life,  and  after  his  decease  to  the  use  of  such  son's 
first  and  every  other  son  successively  in  tail  male,  and  on  failure  of 
such  issue,  to  the  use  of  the  testator's  right  heirs.  It  was  held  by 
Lord  Romilly,  M.  R.,  that  the  younger  sons  of  J.  S.  took  as  tenants- 
in-common  for  life  with  remainder  as  to  each  sou's  share  to  his  tirst 
and  other  sons  in  tail  male  with  cross  remainders  over;  Surtees  v. 
Surtees,  12  L.  K  Eq.  400. 

"Whenever  a  strict  settlement  is  decreed,  limitations  to  trustees  to 
preserve  contingent  remainders  will  if  necessary  be  inserted:  Stam- 
ford V.  Hobarf,  3  Bro.  P.  C.  31,  Toml.  ed.,  1  Atk.  593;  Baskcrville 
V.  Baskerville,  2  Atk.  279;  HatnHson  v.  Naylor,  2  Cox,  247;  but  since 
the  passing  of  the  Law  of  Property  Amendment  Act  (8  &  9  Vict.  c. 
106),  (repealing  7  &  8  Vict.  c.  76,  s.  8),  such  limitations  are  in  some 
cases  unnecessary  (see  s.  8.) 

And  now  by  40  &  41  Vict.  e.  33  (which  passed  on  the  second  of 
August,  1877),  it  is  enacted  that  "every  contingent  remainder  created 
by  any  instrument  executed  after  the  passing  of  this  act,  or  by  any 
will  or  codicil  revived  or  republished  by  any  will  or  codicil  executed 
after  that  date,  in  tenements  or  hereditaments  of  any  tenure,  which 
would  have  been  valid,  as  a  springing  or  shifting  use  or  executory 
devise  or  other  limitation,  had  it  not  had  a  sufficient  estate  to  sup- 
port it  as  a  contingent  remainder,  shall,  in  the  event  of  the  partic- 
ular estate  determining  before  the  contingent  remainder  vests,  be 
capable  of  taking  effect  in  all  respects  as  if  the  contingent  remainder 
had  originally  been  created  as  a  springing  or  shifting  use  or  execu- 
tory devise  or  other  executory  limitation,"  s.  1. 

But  such  limitations  may  be  inserted,  with  the  object  of  the  trus- 
tees interposing  to  prevent  wilful  waste  and  destruction  on  the  part 
of  the  tenant  for  life  before  any  remainderman  comes  in  esse.  See 
Garth  v.  Cotton,  and  note  post.  Sometimes,  moreover,  when  such 
settlement  is  decreed,  the  freehold  will  be  vested  in  trustees, 
[  *  34  ]  during  the  life  of  the  tenant  for  life  {Woolmore  v.  ^Bvrrons, 
1  Sim.  512):  but  the  Court  has  refused  to  appoint  a  pro- 
tector to  the  settlement;  Bankes  v,  Le  Despencer,  11  Sim.  508,  527. 

For  the  manner  in  which  a  direction  to  entail  real  and  personal 
estate  will  be  carried  into  efPect.  See  Tennent  v.  Tennent,  1  Dru. 
161;  Jervoise  v.  Duke  of  Northumberland,  ]  J.  &  "W.  559;  Graves  \. 
Hicks,  11  Sim.  536;  Randall  v.  Daniel,  24  Beav.  193;  and  see  *SeaZez/ 
V.  Staivell,  2  I.  R.  E.  326;  9  I.  E.  E.  499. 

[Estates  tail  are  abolished  and  turned  into  estates  in  fee  simple 
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in  New  York,  Indiana,  Michigan, AVisconsin,Minnesota,Yirginia,West 
Virginia,  North  Carolina,  Kentucky,  Tennessee,  California,  Georgia, 
Dakota,  Alabama,  and  Mississippi.  In  all  of  these,  and  also  in  Penn- 
sylvania and  New  York,  a  grant  or  devise  in  tail  creates  a  fee  simple. 

In  Arkansas,  Colorado,  Missouri,  Vermont,  and  Illinois,  pstates  tail 
are  made  a  life  estates. 

In  the  following  State  and  Territories  the  laws  are  silent,  and  es- 
states  tail  would  logically  seem  to  be  preserved  as  at  common-law, 
but  presumably  they  would  not  be  recognized  by  the  Courts:  South 
Carolina,  Idaho,  Montana,  Wyoming,  Washington,  Oregon,  Texas, 
Nevada,  Kansas,  Iowa,  Oregon  and  New  Hampshire.] 

As  to  an  entail  directed  to  be  made  of  land  in  Scotland,  see  Gra- 
ham  V.  Steu'art,  2  Macq.  H.  L.  Cas.  295. 

As  to  the  settlement  to  be  made  when  estates  are  directed,  as  far 
as  the  law  will  permit,  to  be  strictly  settled  so  as  to  go  with  an 
ancient  barony,  see  Bankes  v.  Le  Desjjencer,  10  Sim.  577,  11  Sim. 
508;  or  to  go  in  a  course  of  entail  to  correspond  as  nearly  as  may 
be  with  the  limitations  of  a  modern  barony,  the  patent  conferring 
which  contained  a  shifting  clause  upon  the  holder  of  the  barony 
becoming  entitled  to  an  earldom:  Sackville-Westv.  Viscount  Holmes- 
dale,  4  L.  R.  Ho.  Lo.  543,  reversing  Viscount  Holmesdale  v.  West, 
3  L.  R.  Eq.  474;  and  see  Viscount  Holmesdale  v.  West,  12  L.  R. 
Eq.  280;  Cope  v.  Earl  de  la  Warr,  8  L.  R.  Ch.  App.  982. 

And  where  a  trust  for  the  entail  of  lands  is  executory,  and  to  be 
carried  into  execution  by  the  Court,  it  will  direct  a  conveyance  of 
such  lands  notwithstanding  they  are  gavelkind  to  be  made  accord- 
ing to  the  rule  of  common  law  upon  first  and  other  sons  successively 
in  tail  and  not  according  to  the  custom  of  gavelkind,  Roberts  v. 
Dixivell,  1  Atk.  607,  609,  610. 

Where  real  and  personal  property  were  by  will  directed  to  be  set- 
tled upon  the  same  trusts,  the  Court  did  not  think  itself  authorised, 
through  the  medium  of  a  trust  for  sale,  to  settle  the  real  estate  as 
personalty:   Turner  v.  Sargent,  17  Beav.  515,  520. 

Where  in  a  will  there  are  directions  for  a  settlement,  in  terms 
which  are  ordinarily  construed  to  create  a  joint  tenancy,  the  Court 
has  no  authority,  as  in  the  case  of  marriage  articles,  with  the  same 
directions,  to  carry  them  out  by  giving  a  tenancy  in  common  in  the 
settlement,  unless  there  is  something  to  indicate  that  a  tenancy  in 
common  was  intended:  Marryat  v.  Toivnly,  1  Ves.  102;  Synge  v. 
Hales,  2  Ball  &  B.  499. 

Although  in'the  ordinary  construction  of  a  gift  by  will  to  a  wife 
and  children,  they  would  take  as  joint  tenants  (Ncvill  v.  Nevill,  7 
L.  R.  Ch.  App.  256,  257),  where  there  has  been  a  direction  to  '■'■secure'^ 
the  fund  for  the  benefit  of  the  wife  and  children,  the  Court  has  laid 
hold  of  the  word  "secure,"  as  indicating  an  intention  that  the  fund 
should  bo  settled  in  the  usual  mode  upon  the  wife  for  life, 
*  with  remainder  to  her  children.  Combe  v.  Hughes,  14  L.  [  *  35  ] 
R.  Eq.  415,  see  also  Bustard  v.  Saunders,  7  Beav.  92. 
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As  to  the  construction  which  will  be  put  upon  the  word  "  fam- 
ily," in  case  of  executory  trusts  in  a  will,  see  White  v.Briggs,  2  Ph.  58H. 
There  a  testator  directed  that  after  the  death  of  his  wife  (to  whom 
he  gave  a  life  interest  in  all  his  property  both  real  and  personal), 
his  nephew,  C.  W.,  should  "  be  considered  heir  to  all  his  property 
not  otherwise  disposed  of,"  and  added,  that,  ''having  had  little  in- 
tercourse with  him,  and  beiog  apprehensive  that  his  habits  required 
some  control,  he  directed  that  whatever  portion  of  his  property 
might  thereafter  be  possessed  by  him,  should  he  secwed  by  Ids  ex- 
ecutors for  the  benefit  of  his 'family ;  ^^  and  he  "  urged  upon  his  ex- 
ecutors to  consider  it  an  indispensable  obligation  to  secure  his  es- 
tate in  the  nature  of  a  trusteeship  for  the  parties  who  might  be  in 
terested  thereafter."  It  was  held,  by  Lord  Cottenham.  C,  that  the 
real  estate  should  be  settled  on  the  nephew  for  life,  with  remainder 
to  his  sons  successively  in  tale  male,  with  remainder  to  his  daugh- 
ters as  tenants  in  common  in  fee ;  and  that  the  personal  estate 
should  be  settled  upon  the  nephew  for  life,  with  remainder  to  all 
his  children  as  joint  tenants,  with  a  proviso  that,  in  the  event  of 
all  the  children  dying  under  twenty-one,  and  in  the  case  of  daugh- 
ters unmarried,  and  in  the  case  of  sons  without  lawful  issue,  the 
personalty  should  be  held  in  trust  for  the  nephew  absolutely. 

A  direction  to  trustees  to  settle  property  upon  a  wife  of  the  tes- 
tator's, son,  should  he  marry,  has  been  held  in  the  absence  of  words 
indicating  an  intention  to  restrict  the  jointure  to  the  wife  of  a  first 
marriage,  to  authorise  the  settlement  of  a  jointure  upon  the  wife 
of  a  second  marriage  :  Mason  v.  Mason,  5  I.  R.  Eq.  28^. 

Where  a  testator  directed  that  his  daughters'  shares  of  personalty 
under  his  will  should  be  "  settled  upon  themselves  strictly '^  (with- 
out any  mention  being  made  of  children),  it  was  held  by  Lord 
Romilly,  M.R.,  that  the  income  of  each  daughter's  shai^  should 
during  the  joint  lives  of  herself  and  her  husband,  be  paid  to  her 
for  life,  to  her  separate  use,  without  power  of  anticipation  ;  and  if 
she  died  in  the  life  of  her  husband,  then  her  shai;e  should  go  as 
she  should  by  will  appoint,  and  in  default  of  appointment,  to  her 
next  of  kin,  exclusively  of  her  husband  ;  and  if  she  survived  her 
husband,  then  to  her  absolutely  ;  Loch  v.  Bagley,  -t  L.  R.  Eq. 
122. 

Although  there  may  be  no  mention  of  children  in  a  direction 
to  settle,  it  seems  that  the  settlement  may  be  extended  to  them 
when  such  appears  to  be  the  intention  of  the  testator.  See 
[  *  36  ]  *  Duckett  V.  Thompson,  U  L.  R.  I.  424.  There  a  bequest  of 
£2000  was  made  for  the  benefit  of  k  feme  sole,  "to  be  paid 
upon  her  marriage,  and  to  be  settled  upon  her  by  her  settlement," 
the  interest  to  be  paid  to  her  in  the  meantime;  and  in  case  she 
should  not  marry  before  attaining  the  age  of  tbirty-five  years,  the 
principal  sum  to  be  paid  to  herself.  The  legatee  married  under 
the  age  of  thirty-five  years  and  applied  for  payment  of  a  sum  of 
money  in  Court,  which  represented  the  legacy.     It  was  held  in  Ire- 
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land  by  Chatterton,  V.-C,  that  a  settlement  should  be  made  of  the 
legacy  upon  the  legatee  and  her  children. 

As  to  the  mode  of  settlement,  where  money  is  bequeathed  to 
daughters  "  to  be  settled  on  them  independent  of  their  coverture, 
and  added  to  the  money  already  settled  on  them  on  their  several 
marriages,"  see  Eustace  v.  Robinson,  7  L.  R.  Ir.  83. 

But  if  a  sum  be  bequeathed  to  a  daughter,  with  a  general  direc- 
tion merely  that  it  is  to  be  settled  on  marriage,  the  Court  will  not, 
it  seems,  act  upon  such  vague  instructions,  and  the  daughter  will 
take  the  sum  absolutely.  Thus,  in  a  case  where  a  testator  by  his 
will  directed  his  property  to  be  divided  into  nine  shares,  and  gave 
one  and  a  half  share  to  each  of  his  two  daughters,  "to  be  settled 
on  themselves  at  their  marriage,"  and  the  two  daughters,  who  were 
infants  at  the  testator's  death,  having  attained  twenty- one,  and  being 
unmarried,  it  was  held  by  Bacon,  V.-C,  that  they  were  entitled  to 
their  shares  absolutely,  and  that  there  was  no  trust  for  a  settlement 
which  the  Court  could  execute  :  Magrath  v.  Morehead,  12  L.  R.  Eq. 
491.  See  also  and  consider  Laing  v.  Laing,  10  Sim.  315  ;  Ke7i7ier- 
ley  V.  Kennerleij,  10  Hare,  IGO  ;  Hunt  v.  Glynes,  41  L.  J.  Ch.  639. 

When  however  the  testator's  intention  is  shown  that  the  children 
of  the  legatee  should  take  under  a  settlement  which  he  directs  to 
be  made  of  the  legacy,  the  Court  will  ordinarily  direct  a  settlement 
upon  the  legatee  for  life,  with  a  power  to  appoint  among  his  chil- 
dren, with  limitations  in  default  of  appointment  to  children  Avho 
being  sons  attain  twenty-one,  or  being  daughters  attain  that  age  or 
marry,  as  tenants  in  common  :  Taggart\.  Taggart,  1  Sch.  &  L.  84;^ 
Young  v.  Macintosh,  13  Sim.  445  ;  Stanley  v.  Jackman,  23  Beav. 
450  ;  Cogan  v.  Duffield,  2  Ch.  D.  44  ;  Oliver  v.  Oliver,  10  Ch.  D. 
765  ;  Goivan  v.  Goivan,  50  L.  J.  Ch.  248  ;  Eustace  v.  Bobinson,  7 
L.  R.  Ir.  83. 

In  Turner  v.  Sargent,  17  Beav.  515,  the  testator,  after  directing 
a  settlement  to  be  made  of  real  and  personal  pi-operty  upon  his 
daughter  for  life,  added,  that  it  was  "to  be  secured  for  the  benefit 
of  her  children,  if  more  than  one,  equally,  after  her  death, 
BO  that  *  the  issue  of  any  su3h  child  dying  in  his  daughters  [  *37  ] 
lifetime  might  take  his  or  her  parent's  share,  and  in  default 
of  such  children  or  other  issue,  then  to  his  son  W.  absolutely." 
Sir  J.  liomilly,  M.  R.,  directed  a  settlement  to  be  made  according 
to  which,  after  the  decease  of  her  daughter,  the  property  was  to  be 
in  trust  f(jr  her  children  ;  but  if  any  child  died  in  her  lifetime,  leav- 
ing children  or  remoter  issue  who  should  be  living  at  her  death,  such 
children  or  remoter  issue  should  take  the  share  of  the  child  of  the 
testator's  daughter  so  dying, /x'/*  stirpes,  hwi  inter  se,  as  tenants  in 
common,  with  limitations  in  the  nature  of  cross  remainders  in 
favour  of  the  children  and  issue  who  should  survive  the  testator's 
daughter,  as  respected  the  share  of  any  child  dying  in  her  lifetime 
without  leaving  issue,  and  as  respected  the  share  of  any  issue  dying 
in  her  lifetime.     And  if  no  child  cf  the  testator's  daughter  or  issue 
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of  any  deceased  child  should  be  living  at  her  decease,  there  was  to 
be  an  ultimate  trust  for  W.,  so  that  the  death  of  the  testator's 
daughter  was  the  period  or  event  at  which  the  vesting  of  the  prop- 
erty in  the  children's  issue,  or  in  the  legatee  and  devisee  over,  was 
to  be  ascertained. 

And  where  trustees  have  been  entrusted  with  a  discretion  as  to 
the  manner  in  which  the  settlement  is  to  be  made,  a  power  may  be 
given  to  the  legatee  to  appoint  a  life  interest  in  the  amount  settled 
to  her  husV)and.      Charlton  v.  Rendall,  11  Hare,  '29G,  pos/,  p.  4G. 

The  ultimate  trusts  of  a  settlement  directed  to  be  made  upon  a 
legatee  and  her  issue  (excluding  her  husband)  will  be  as  the  lega- 
tee should  by  will  appoint,  and  in  default  of  appointment  to  her 
absolutely.     Stanley  v.  Jackman,  23  Beav.  450. 

Where  a  fund  was  by  will  bequeathed  to  a  man  till  married,  and 
after  his  marriage  to  be  settled  on  his  wife  and  children,  a  settle- 
ment Avas  ordered  to  be  made  on  the  husband  for  life,  remainder  to 
the  wife  for  life,  remainder  to  the  children  as  they  should  by  deed 
appoint,  remainder  as  the  survivor  should  by  deed  or  will  appoint, 
but  if  the  husband  was  the  survivor,  he  was  to  have  power  to  ap- 
point to  his  children  by  a  future  marriage.  In  re  Go7van,  Goican 
v.  Gowan,  17  Ch.  D.  77*8,  780.     See  Form  of  judgment,  iO.  780. 

Such  settlement  may  'be  made  by  the  judgment,  but  it  should 
bear  the  usual  settlement  stamp,  ib. 

Chattels  directed  by  will  to  go  in  strict  settlement.^ — "Where  chat- 
tels are  given  by  will,  and  are  directed  to  go  by  reference  to  limi- 
tations of  real  estate  in  strict  settlement,  to  be  enjoyed  by  a  peer 

and  his  successors  and  go  with  the  title,  or  to  go  as  heir- 
[  *  38  ]  looms,  either  simply  or  ^Uts  far  as  the  rules  of  law  *  and 

equity  luill  permit,''  Courts  of  equity,  even  although  the  le- 
gal estate  may  be  in  executors,  will  not  construe  the  trusts  of  the 
ivill  as  executory,  and  prevent  the  chattels  vesting  absolutely  in  the 
first  tenant  in  tail  upon  his  birth,  (although  he  die  immediately 
afterwards)  (See  Foley  v.  Burnell,  1  Bro.  C.  C.  274;  Vaughan  v. 
Burslem,2  Bro.  C.  C.  101;  Duke  of  Newcastle  v.  Countess  of  Lin- 
coln, 3  Ves.  387;  Carr  v.  Lord  Erroll,  14  Ves.  228;  Burrell  v. 
Crutchley,  15  Ves.  544;  Boivland  v.  Morgan,  Q  Hare,  463;  affirmed 
on  appeal,  2  Ph.  764;  In  re  Johnston,  Cockerell  v.  Earl  of  Essex,  26 
Ch.  I).  538,  overruling  Goiver  v.  Grosvenor,  Barn.  Ch.  Eep.  54;  S.  C, 
5  Madd.  337;  Trafford  v.  Trafford,  3  Atk.  347.  See  also  Doncaster 
V.  Doncaster,  3  K.  &  J.  26;  Evans  v.  Evans,  17  Sim.  108;  Stapleton 
V.  Stapleton,  2  Sim.  N.  S.  212;  and  Tollemache  v.  Coventry,  2  C.  & 
F.  611;  S.  C,  8  Bligh,  N.  S.  547;  overruling  Lord  Deerhurst  v.  Duke 
of  St.  Albans,  5  Madd.  232;  Gosling  v.  Gosling,  1  De  G.  J.  <^  S.  1; 
1  L.  R.  Ho.  Lo.  279,  nom.  Christie  v.  Gosling;  In  re  Johnson's 
Trusts,  2  L.  R.  Eq.  716;  Countess  of  Harrington  v.  Earl  of  Har- 
rington, 5  L.  R.  Ho.  Lo.  87).  [Equitable  estate  tail  in  possession  or 
remainder,  and  all  remainders  and  reversions  thereon  may  be  bar- 
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red  like  legal  estates,  and  the  person  to  whom  an  equitable  estate 
tail  is  so  conveyed  is  entitled  to  have  the  fee  simple  so  created  con- 
veyed to  him  by  the  person  having  the  legal  estate.  Stimson^s  Am. 
Statue  Laws,  Sec.  1313.]  And  even  where  the  futui-e  interest  of 
such  tenant-in  tail  is  contingent  it  is  transmissible  on  his  death  to 
his  personal  representatives  (In  re  Creswell,  Parkin  v.  Creswell,  24 
Ch.  D.  102),  unless  the  being  in  existence  when  the  contingency 
happens  is  an  essential  part  of  the  description  of  the  person  who  is 
to  take,  lb.  107,  and  the  cases  there  cited. 

But  if  a  tenant  for  life  of  the  estate  lower  in  the  settlement  has 
issue  before  the  tenant  for  life  in  possession,  the  chattels  will  not 
vest  indefeasibly  in  such  issue:  Hogg  v.  Jones,  32  Beav.  45. 

Where  chattels  are  directed  to  go  to  the  person  entitled  in  pos- 
session to  real  estate,  in  the  absence  of  an  intention  expressed  that 
they  are  to  go  with  the  real  estate,  or  if  there  is  no  direction  that 
they  are  to  go  as  heirlooms  with  a  title  the  chattels  will  vest  in  the 
first  taker,  whether  he  be  tenant  for  life  or  tenant-in-tail,  Trafford 
V.  Trafford,  3  Atk.  347,  348,  349;  In  re  Johnson's  Trusts,  2  L.  R.  Eq. 
716;  Mackworth  v.  Hinxman,  2  Keen,  658. 

Where,  however,  there  is  such  intention  the  tenant  for  life  of  the 
real  estate,  or  the  first  possessor  of  the  title,  when  the  chattels  are 
to  go  with  the  title,  will  take  only  an  estate  for  life  in  the  chattels, 
Trafford  v.  Trafford,  3  Atk.  347;  Montagu  v.  Lord  Inchiquiu,  23  W. 
E.  592. 

Where  chattels  are  bequeathed  as  heirlooms,  and  directed  to  go 
to  such  person  as  shall  first  attain  twenty-one  and  be  entitled  to  an 
estate  tail  in  possession  in  the  settled  estate,  they  will  vest  abso- 
lutely in  a  tenant-in-tail  in  remainder  who  attains  twenty- 
one  *  (In  re  Johnson's  Estate,  2  L.  R.  Eq.  716;  MartelU  v.  [  *  39  J 
Holloway,  5  L.  R.  Ho.  Lo.  532),  and  if  the  will  contained  no 
limitation  as  to  attaining  twenty-one,  the  tenant  in  tail  in  remain- 
der would  take  a  vested  interest  in  the  chattels  immediately  on  his 
birth.     Foley  v.  Burnell,  1  Bro.  C.  C.  274;  4  Bro.  P.  C.  319. 

Where,  however,  the  intention  that  no  person  shall  take  the  chat- 
tels absolutely,  who  does  not  live  to  become  entitled  to  the  posses 
sion  of  the  real  estate,  is  clearly  expressed,  the  court  must  execute 
that  intention.  Potts  v.  Potts,  3  J.  &  L.  353,  1  H.  JL.  Cas  671. 
See  also  Trafford  v.  Trafford,  3  Atk.  347;  Foley  v.  Burnell,  1  Bro. 
C.  C.  101;  Lord  Scarsdale  v.  Curzon,  1  J.  &  H.  40;  Sackville-West 
v.  Viscount  Ilomesdale,  4  L.  R.  Ho.  Lo.  543. 

[In  executory  trusts  created  by  will,  there  is  no  presumptions  as 
to  the  intentions  of  the  t(^stator.  McPhe'-son  v.  Snowden,  19  Md. 
197;  Allen  v.  Anderson,  49  Pa.  St.  333;  Robertson  v.  Johnston,  36 
Ala.  197.] 

In  order  to  prevent  the  separation  of  the  chattels,  real  or  per- 
sonal, which  takes  place  when  they  vest  absolutely  in  a  tenant-iu- 
tail  on  whose  death  they  go  to  his  next  of  kin,  while  the  froeliolds 
go  to  those  entitled  under  the  limitations  in  the  will,  it  is  usual  to 
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limit  over  the  chattels  in  case  any  snch  tenants-in-tail  (being  the 
sons  of  persons  in  esse)  should  die  nnder  twenty-one  and  without 
inheritable  issue  to  the  person  who  in  that  event  would  succeed  to 
the  freeholds,  or  according  to  a  form  more  frequently  used,  the 
personalty  should  be  subjected  to  the  same  limitations  as  the  free- 
holds, with  a  declaration  that  it  should  not  vent  absolutely  in  any 
tenant-in-tail  by  purchase  until  twenty-one,  or  death  under  that  age 
leaving  issue  inheritable  under  the  entail. 

But  even  under  these  provisions  a  separation  of  the  chattels  from 
the  freeholds  would  take  place  in  the  event  of  the  tenant  for  life 
dying  under  twenty-one,  leaving  inheritable  issue,  for  in  auch  case 
the  tenant-in-tail  would  take  the  chattels  absolutely,  while  the  free- 
holds would  go  to  him  in  tail. 

The  best  form  to  adopt  in  order  to  prevent  this  result  is  a  de- 
claration that  the  chattels  should  not  vest  absolutely  in  any  tenant- 
in-tail  by  purchase,  who  may  die  under  twenty- one,  but  shall  at  his 
death  devolve  as  nearly  as  possible  in  the  same  manner  as  the  free- 
holds. 1  Davidson's  Convey.  464  and  see  Harrington  v.  Harring- 
ton, 3  L.  K.  Ch.  App.  564,  573;  5  L.  R.  Ho.  Lo.  87,  102. 
•  "Whatever  form  a  conveyancer  may  adopt  in  such  cases,  care  should 
be  taken  that  the  vesting  of  the  chattels  should  not  be  suspended 
for  such  a  period  as  to  ofiend  against  the  rule  with  regard  to  per- 
petuities. Thus  if  leaseholds  or  chattels  personal  are  vested  in 
trustees  upon  trusts  corresponding  with  land  in  strict  settlement, 
but  so  that  they  are  not  to  vest  in  any  tenant -in -tail  in  loossession 
till  he  shall  attain  the  age  of  twenty-one,  the  period  of 
[  *  40  ]  *  vesting  is  to  remote  ( Ibetson  v.  Ihetson,  5  My.  &  Cr.  26; 
Lord  Dungannon  v.  Smith,  12  C.  &  F.  546;  Ker  v.  Lord  Dun- 
gannon,  1  Dru.  &  Warr.  509;  Harvey  v.  Harvey,  5  Beav.  134;  Wain- 
man  V.  Field,  Kay,  507;  Harding  v.  Nott,  26  L.  J.  (Q.  B.)  244), 
and  it  is  immaterial  that  the  intermediate  rents  and  profits  of  the 
leaseholds  are  given  to  persons,  answering  one  of  these  descrip- 
tions, viz.,  that  of  a  tenant-in-tail  in  possession,  until  a  person  an- 
swering to  the  other  description,  viz.  that  of  being  of  the  age  of 
twenty-one  years,  comes  into  existence,  lb.,  and  to  see  note  to  Cadell 
v.  Palmer,  L.  C.  R.  Prop.  481,  3rd.  ed. 

"Where  moreover  a  trust  is  created  to  secure  the  devolution  of 
chattels  as  heirlooms,  any  limitations  which  are  to  take  effect  by 
Avay  of  postponement  or  defeasance  of  an  absolute  interest  are 
subject  to  all  the  rules  which  govern  the  validity  of  conditions  sub- 
sequent. Such  limitations,  therefore,  must  be  certain,  not  only  in 
expression,  but  also  in  operation,  and  it  is  essential  to  their  validity 
that  it  should  be  capable  of  ascertainment  at  any  given  moment  of 
time,  whether  the  limitation  has  or  has  not  taken  effect.  See  In  re 
Viscount  Exmouth,  Viscount  Exmouth  v.  Praed,  23  Ch.  D.  158; 
there  a  testator  who  has  a  peer,  bequeathed  chattels  to  trustees, 
upon  trust  to  permit  and  suffer  the  same  to  go  and  be  held  and  en- 
joyed with  the  title,  so  far  as  the  rules  of  law  and  equity  admit,  by 
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the  person  who  for  the  time  being  should  be  actually  possessed  of 
the  title,  in  the  nature  of  heirlooms,  and  so  that  no  person  in  ex- 
istence at  the  time  of  the  testator's  decease,  or  born  in  due  time 
afterwards,  and  afterwards  coming  to  the  title  should  have  any  other 
than  a  life  interest  in  the  same,  and  so  that  no  person  should  acquire 
an  absolute  interest  in  the  same  till  the  expiration  of  twenty-one 
years  after  the  decease  of  all  such  persons  as  should  be  in  existence  at 
the  time  of  the  testator's  decease,  and  afterwards  attaining  the  title, 
It  was  held  by  Fry,  J.,  that  the  latter  clause  of  the  limitations  was 
void  for  uncertainty  in  operation,  and  that  the  tirst  person  born  after 
the  death  of  the  testator  who  attained  the  title,  acquired  an  abso- 
lute interest  in  the  chattels,  notwithstanding  that  there  was  still 
living  a  person  who  was  alive  at  the  testator's  death,  and  who  was 
capable  of  inheriting  the  peerage. 

Where,  however,  personalty  is  settled  with  reference  to  the  limi- 
tations of  real  estate,  there  is  a  direction  to  the  effect  that  the  per- 
sonalty shall  not  vest  in  any  tenant-in-tail  by  purchase  until  he 
shall  attain  twenty- one,  such  direction  will  not  offend  the  rule 
against  perpetuities,  inasmuch  as  a  tenant-in-tail  by  purchase  must 
come  into  esse  during  the  life  of  the  parent  tenant  for  life, 
*  Christie  v.  Gosling,  1  L.  R.  Ho.  Lo.  279;  affirming  Gosling  [  *  41  ] 
V.  Gosling,  1  De  G.  J.  &  S.  1,  reversing  the  decision  of  Lord 
Romilly,  reported  32  Beav.  58;  See  also  MartelU  v.  Holloway,  5  L. 
R.  Ho.  Lo.  532;  affirming  the  decision  of  Sir  J.  Stuart,  V.-C,  re- 
ported 6  L.  R.  Eq.  523;  nom.  Holloivay  v.  Webber. 

And  it  seems  that  the  words  "tenant-in-tail"  alone  may  from  the 
context  have  the  same  meaning  as  tenant-in-tail  6?/ j9?irc/iase.  Chris- 
tie v.  Gosling,  1  L.  R.  Ho.  Lo.  279,  dissentiente  Lord  St.  Leonards. 

It  is  somewhat  doubtful  as  to  the  efPect  of  the  words  "as  far  as 
the  rules  of  law  and  equity  permit"  in  rest j"ainiug  such  gifts  within 
the  rule  against  perpetuities.  See  Tollemache  v.  Earl  of  Coventry, 
2  C.  &  F.  611;  8  Bl.  N.  S.  547;  12  C.  &  F.  555  n.  Kerw.  Lord  Dun - 
gannon,  1  Dr.  Warr.  536;  Mackivorth  v.  Hinxman,  2  Keen,  658. 

It  is  clear,  however,  that  that  these  words  do  not  make  the  trust 
of  chattels  an  executory  trust  and  not  a  direct  gift,  so  as  to  enable 
the  court  to  carry  out  the  general  intent  of  the  testator,  and  without 
any  direction  to  that  effect,  carry  over  the  chattels  within  certain 
limits  to  go  along  with  real  estate  on  a  tenant-in-tail  dying  under 
twenty- one  without  issue.  Countess  of  Harrington  v.  Earl  of  Har- 
rington, 5  L.  R.  H.  L.  107. 

Although  as  we  have  seen  the  words  "so  far  as  the  rules  of  law 
and  equity  will  permit"  will  not  make  a  deviseor  bequest  executory, 
or  correct  a  gift  which  in  terms  infringes  the  rule  against  perpetuity 
(Tollemache  v.  Earl  of  Coventry,  2  C.  &  F.  611;  8  Bli.  547),  they 
may  be  fairly  referred  to  when  a  construction  warranted  by  the 
words  used  is  impugned  on  the  score  of  inconsistency  with  the 
intention  of  the  testator.  Harrington  v.  Harrington,  3  L.  R.  Ch. 
App.  564,  574,  5  L.  R.  Ho.  Lo.  102,  107. 
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[If  a  will  or  fleed  Bets  forth  a  trust  so  rlefinitply  that  it  only  re- 
mains for  the  trustee  to  execute  it  as  directed,  it  is  termed  an  exe- 
cuted trust  and  is  subject  to  the  rules  controlling  legal  estates.  But 
if  the  trustee  receives  a  trust  which  is  subject  to  future  events  or 
contingencies,  and  the  directions  regarding  it  are  informal  or  com- 
plete it  is  an  executory  trust,  because  it  must  be  shaped  and  adapt- 
ed to  the  intentions  of  the  settlor  or  testator.  Mullany  \.  Mullany, 
40.  N.  J.  Eq.  16;  Phila.  v.  Girard,  45  Pa.  St.  li;  Edmondson  v. 
Dijson,  2  Kelly,  807.] 

Where  chattels  are  by  will  creating  an  executory  trust  directed  to 
be  settled  as  heirlooms  to  go  with  a  title,  the  court  will  mould  the 
settlement  so  as  to  avoid  any  infringement  of  the  rule  against  per- 
petuities, and  will  give  life  interests  successively  to  the  holder  of 
the  title,  and  his  successors  living  at  the  death  of  tlie  testator.  See 
In  re  Johnston,  Cockerell  v.  Eai'l  of  Essex,  26  Ch.  D.  538.  There 
the  testatrix  bequeathed  the  contents  of  her  house  to  trustees  upon 
trust  that  they  should  in  the  first  place,  select  and  set  aside  a  col- 
lection of  the  best  paintings,  statuary  and  china  for  the  Earl  of  Es- 
sex (the  sixth  Earl)  and  his  successors,  to  be  held  and  settled  as 
heirlooms  and  to  go  tcith  the  title.  It  was  held  by  Chitty,  J.,  that 
the  bequest  to  the  trustees  was  a  clear  direction  to  settle,  and 
created  an  executory  trust,  and  a  settlement  was  directed 
[  *  42  ]  (to  be  settled  in  Chambers)  *  giving  a  life  interest  to  the 
sixth  Earl  with  remainder  to  the  next  Earl  (who  was  living 
at  the  death  of  the  testatrix)  for  his  life. 

The  same  will  be  done  where  leaseholds  are  by  executory  trust 
devised  upon  trusts  corresponding  with  those  of  real  estates  in  strict 
settlement.  See  Miles  v.  Harford,  12  Ch.  D,  691;  there  freeholds 
were  devised  to  A.  for  life,  remainder  to  his  first  and  other  sons  in 
tail-male,  with  a  shifting  clause,  which  provided  that  if  A.  or  his  is- 
sue male  should  become  entitled  to  a  certain  other  estate,  the  de- 
vised estate  should  go  over,  and  leaseholds  were  given  upon  such 
trusts  and  purposes  as,  regard  being  had  to  the  difference  of  tenure, 
would  most  nearly  correspond  with  the  uses  of  the  freeholds.  It 
was  held  by  Sir  G.  Jessel,  M.  R.,  that  this  was  an  executory  trust. 
"  If,"  said  his  Lordship,  "wo  imported  the  limitations  of  the  free- 
hold estate  into  the  leaseholds  they  would  fail  together  after  the 
gift  to  the  first.  Then  when  you  write  it  out  you  are  to  have  re- 
gard to  the  difference  of  the  tenure.  "What  does  that  mean  ?  When 
according  to  the  tenure  it  will  not  take  effect  you  cannot  put  it  in, 
that  is  all.  It  will  be  absurd  to  suppose  that  you  have  regard  to  the 
differences  of  the  tenure  to  make  them  best  correspond,  when  you 
simply  make  them  null  and  void.  The  testator  knew  that  some- 
thing will  not  work,  and  he  says  you  are  to  make  them  cr^rrespond 
having  regard  to  that — that  is,  having  regard  to  the  effect  of  the 
tenure  on  the  limitation  or  the  proviso.  But  when  you  see  the  ten- 
ure is  of  such  a  kind  that  it  cannot  be  done  by  literally  repeating 
the  provisions,  then  you  must  modify  them  accordingly." 
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Although  it  has  been  doubted  whether  the  Court  would  limit  a 
sum  of  money  in  the  same  way  as  real  estate,  where  there  was  no 
real  estate  to  guide  the  limitations  {Green  v.  Ekins,  2  Atk.  473), 
the  objection,  if  tenable,  does  not  apply  to  the  case  of  family  jew- 
els, limited  by  executory  trust  as  heirlooms.  See  Shelleu  v.  Shelley, 
6  L.  K.  Eq.  540.  There  jewels  were  bequeathed  to  the  testatrix's 
□ephew,  John  Shelly,  "  and  to  be  held  as  heirlooms  by  him,  and  by 
his  eldest  son  on  his  decease,  and  to  go  and  descend  to  the  eldest 
son  of  such  eldest  son,  and  so  to  the  eldest  son  of  his  descendants, 
as  far  as  the  rules  of  laiv  or  equity  will  permit.  And  I  request  my 
said  nepheiv  to  do  all  in  his  power,  by  his  ivill  or  otherwise,  to  give 
effect  to  this  my  icish  as  to  these  things  so  directed  to  go  as  heirlooms 
as  aforesaid.''^  It  was  held  by  Sir  W.  Page  TFood,  Y.-C,  that  a 
valid  executory  trust  was  created  for  John  Shelly  for  life,  with  re- 
mainder to  Edward  Shelley,  his  eldest  son,  for  life;  and  upon  the 
death  of  Edward  Shelley,  in  trust  for  Edward  Shelley's 
eldest  son,  to  be  a  vested  *  interest  in  him  when  he  should  at-  [  *  43  ] 
tain  twenty-one;  but  if  he  should  die  in  his,  Edward  Shel- 
ley's lifetime,  or  after  Edward  Shelley's  death,  without  having  at- 
tained twenty  one,  leaving  an  eldest  son  born  before  Edward 
Shelley's  death,  in  trust  for  such  last  mentioned  eldest  son  to  be  a 
vested  interest  when  he  should  attain  twenty- one;  and  in  case  the 
jewels  should  not  become  vested  in  any  persons  under  the  limitations 
aforesaid,  then  (subject  to  the  life  interest  of  Edward  Shelley)  in 
trust  for  John  Shelley  absolutely. 

The  execution  of  a  disentailing  deed  of  the  real  estate  by  a  tenant 
in  tail,  who  does  not  live  to  become  entitled  to  the  chattels,  will 
not  prevent  their  vesting  in  the  person  who  would  have  been  enti- 
tled to  the  real  estate  in  possession  if  such  disentailing  deed  had 
not  been  executed :     Hogg  v.  Jones,  32  Beav,  45. 

Where  chattels  were  bequeathed  to  executors  to  hold  as  heir- 
looms to  be  used  by  the  person  entitled  to  a  house  under  a  deed  of 
entail  (which  was  non-existent),  and  the  testator  died  absolutely 
entitled  to  the  house,  it  was  held  that  the  heirloom  passed  to  the 
testator's  heir-at-law:  Marquis  of  Bute  v.  Ryder,  W.  N.,  2  August, 
1840,  p.  179. 

It  may  be  here  mentioned  that  by  sect.  37  of  the  Settled  Laud 
Act,  1882  (45  &  46  Vict.  c.  38),  "where  personal  chattels  are  set- 
tled on  trust  so  as  to  devolve  with  land  until  a  tenant  in  tail  by 
purchase  is  born  or  attains  the  age  of  twenty-one  years,  or  so  as 
otherwise  to  vest  in  some  person  becoming  entitled  to  an  estate  of 
freehold  of  inheritance  in  the  land,  a  tenant  for  life  of  the  land 
may  sell  the  chattels  or  any  of  them"  (subs.  1 ) ;  the  money  arising 
from  the  sale  to  be  invested  as  therein  mentioned  (sub-s.  2),  and 
it  is  not  to  be  made  without  an  order  of  the  Court  (sub-s.  3).  See 
hire  Brown's  Will,  W.  N.,  5  July,  1884,  p.  157.  As  to  the  sale 
of  heirlooms  under  the  Act,  see  In  re  Houghton  Estate  ,'^0  Ch.  D. 
102;  In  re  Duke  of  Marlborough's  Settlement,  Duke  of  Marlborough 
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V.  M((joribnnks,  30  Ch.  D.  127.  A  baronetcy  is  it  seerus  an  incor- 
poreal hereditament,  and  as  such  is  within  the  interpretation  clause 
(s.  2,  sub-s.  10)  of  the  Settled  Land  Act,  1882,  and  the  Court  has. 
jurisdiction  under  that  Act  to  direct  a  sale  of  heirlooms  settled  so 
as  to  devolve  with  the  dignity;  In  re  Sir  J.  liivett  Carnac's  Will, 
30  Ch.  D.  136. 

Doctrine  of  cypres,  as  applicable  to  executory  trusts.^ — Where 
an  executory  trust,  if  carried  literally  into  effect,  would  be  void  for 
illeo^ality,  as  where  it  would  infrincre  the>rule  against  perpetuities, 
the  Court,  in  order  to  carry  the  testator's  intention  into  effect  as 
far  as  possible,  or,  as  it  is  termed,  cypres,  will  direct  a  settlement 
to  be  made  as  strictly  as  the  law  will  permit.  [In  North  Carolina, 
Iowa,  Alabama,  Connecticut,  and  Indiana,  the  cypres  doctrine  has 
been  repudiated.  Carter  v.  Balfour  19  Ala.  811;  Grimes  v.  Har- 
mon o5  Ind.  198;  White  v.  Fisk  22  Conn.  31;  Lepage  i\  McNamara, 
5  Clarke  (la.),  147;  McAnley  v.  Wilson,  1  Dev.  Eq.  270.  In  Penn- 
sylvania the  doctrine  has  been  admitted  to  a  limited  extent  by 
statute  1855,  P.  L.  331;  and  see  Zeisweiss  v.  James,  13  P.  F.  Smith, 
4G5.  In  all  of  the  New  England  States  the  doctrine  has  been  di- 
rectly countenanced  or  left  an  open  question.  Howard  v.  Peace 
Societv,  49  Me.  302;  Brown  v.  Concord,  33  N.  H.  296;  Burr  v. 
Smithi  7  Vt.  287;  Jackson  v.  Phillips,  14  Allen,  570;  Derby  v.  Der- 
by, 4  R.  I.  439.  In  New  Jersey  the  question  is  not  settled,  but  it 
has  been  said  that  a  bequest  which  would  be  enforced  in  England 
would  not  be  carried  into  effect  in  that  State,  owing  to  indefinite- 
ness  of  the  object,  or  impracticability  of  its  exact  execution,  Thom- 
son's Esr's,  V.  Norris,  5  C.  E.  Green,  522. 

In  Illinois  and  Missouri  the  doctrine  has  been  approved,  Gilman 
V.  Hamilton,  16,  111,  231;  Academy  v.  Clem?ns,  50  Mo.  167. 

As  to  the  question  is  Maryland,  Virginia,  New  York  and  South 
Carolina,  see  Pringle  v.  Dorsev,  3  S.  C.  (N.  S.  )509;  Bascom  v.  Al- 
bertson,  34  N.  Y.  584;  Gallegov.  Atty.-Gen.,  3  Leigh,  450;  Wilder- 
man  V.  Baltimore  8  Md.  551.]  Thus,  in  Hiimberston  v.  Hiimber- 
ston  (I.  P.  Wms.  332;  S.  C.  2  Vern.  737;  Prec.  Ch.  455),  where 
there  was  a  devise  to  a  corporation  in  trust  to  convey  to  A.  for  life, 
and  afterwards,  upon  the  death  of  A.,  to  his  first  son  for  life,  and 
so  to  the  first  son  of  that  first  son  for  life,  with  remainder,  in  default 
of  issue  male  of  A.,  to  B.  for  life,  and  to  his  sons  and  their 
[  *  44  ]  sons  in  the  same  manner;  Lord  Coicjjer  said  *  that  though 
the  attempt  to  create  a  perpetuity  was  vain,  yet,  so  far 
as  was  consistent  with  the  rules  of  law,  it  ought  to  be  complied 
with;  and  he  directed  that  all  the  sons  already  born  should  take 
estates  for  life,  with  limitations  to  their  unborn  sons  in  tail.  See 
Williams  v.  Teale,  6  Hare,  239,  and  cases  there  cited;  Lyddon 
Ellison,  19  Beav.  565,  573;  Peard  v.  Kekeivich,  15  Beav.  173; 
Hampton  v.  Holman,  5  Ch.  D.  183;  Miles  v.  Harford,  12  Ch.  D. 
691;  see,  however,  Blagrove  v.  Hancock,  16  Sim.  378.     [There  ap- 
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pears  to  bo  no  reason  why  the  crj  x>res  doctrine  as  laid  down  in 
Jackson  v.  Phillips,  14  Allen,  571,  should  not  be  approved  in  all  of 
the  States  in  which  the  Statute  of  Eliz.  is  in  force,  or  its  princi- 
ples have  been  adopted  by  the  law  of  the  State.  See  Paschal  v. 
Acklin,  27  Texas,  173;  Walker  r.  Walker,  25  Ga.  420;  Dickson  v. 
Montgomery,  1  Swan  (Tenn.),  348;  Yidal  t'.  Girard,  2  Howard,  128; 
Chambers  v.  St.  Louis,  29  Mo.  543;  The  Supreme  Court  of  the 
United  States  in  Fountain  v.  Ravenel,  17  Howard,  367,  seemed  op- 
posed to  the  doctrine,  bvxt  the  tendency  was  the  other  way  in  Lor- 
ings  V.  Marsh,  G  Wallace  337.] 

As  to  rrhat  2')0U'ers  or  provisions  will  he  inserted  in  settlements  di- 
rected to  be  made  by  the  Court.\ — Where  in  marriage  articles  or  a 
will,  a  settlement  is  directed  to  be  made  with  the  usual  poivers  or 
proper  poicers,  a  Court  of  equity  will  order  to  be  inserted  in  the 
settlement  powers  of  leasing  for  twenty-one  years  (Hill  v.  Hill,  6 
Sim.  145;  Duke  of  Bedford  v.  Marquis  of  Abercorn,  1  My.  &Cr.  12); 
powers  to  grant  building  or  mining  leases  where  the  property  is  fit 
for  those  purposes  {Hill  v.  Hill,  G  Sim.  145);  powers  of  sale  and  ex- 
change [Hill  V.  Hill,  6  Sim.  136;  Peake  v.  Pendlington,  2  V.  &  B. 
311;  Williams  v.  Carter,  Sug.  Pow.  App.  22,  7th  edit.  See,  how- 
ever, Breicster  v.  Angell,  1  J.  &  W.  625;  Home  v.  Barton,  Jac. 
439);  of  maintenance  and  advancement  (Mayn  v.  Mayn,  5  L.  E. 
Eq.  150);  of  varying  securities  {Sampayo  v.  Gould,  12  Sim.  426); 
powers  of  partition  where  there  is  any  joint  property  {Hill  v.  Hill, 
6  Sim.  145);  powers  of  appointing  new  trustees  (Lindotc  v.  Fleet- 
icood,  C)  Sim.  152;  Sampayo  v.  Gould,  12  Sim.  426);  but  not  a 
power  to  raise  portions  {Higginson  v.  Barneby,  2  S.  &  S.  518,  and 
see  In  re  Griers  Estate,  4  Jr.  Eq.  1,  11,  12;  S.  C.  nom.  Grier  v. 
Crrier,  5  L.  R.  Ho.  Lo.  688);  nor  to  jointure  a  fixture  wife  {Duke 
of  Bedford  v.  Marquis  of  Abercorn,  1  My.  &  C.  312).  But  such 
powers  were  recently  inserted  in  a  case  where  an  estate  was  directed 
to  be  settled  to  go  along  with  a  barony,  and  the  trustees  were  to  in- 
sert all  such  powers  as  they  should  consider  proper,  or  as  counsel 
should  advise;  Sackville-West  v.  Viscount  Holmesdale,  4  L.  R.  Ho. 
Lo.  543,  569;  as,  however,  will  be  hereafter  seen,  an  intention  that 
such  powers  should  be  inserted,  might  have  been  implied,  post,  p. 
45.  [In  marriage  articles  a  settlement  will  bo  made  according  to 
the  intention  of  the  parties  if  possible:  Gause  v.  Hale.  2  Ired.  Eq. 
241;  Allen  v.  Humph,  2  Hill  Eq.  1.] 

In  considering  these  cases,  it  ought  to  be  remembered  that  there 
is  a  palpable  distinction  between  powers  for  the  management  and 
better  enjoyment  of  the  settled  estates  which  are  beneficial  to  all 
parties,  and  powers  which  confer  personal  privileges  on  particular 
parties,  such  as  powers  to  jointure,  or  to  raise  monpy  for  any  par- 
ticular pnr{)ose.  But  powers  of  leasing,  of  sale,  and  exchange,  and 
(where  there  is  any  joint  property,  or  there  are  any  mines, 
or  any  land  fit  for  biiilding  purposes)  *power8  of  partition,  [  *  15  ] 
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of  leasing  mines,  and  of  granting  building  leases,  are  powers  for 
the  general  management  and  better  enjoyment  of  the  estates,  and 
such  powers  are  beneficial  to  all  parties;  Hill  v.  Hill,  6  Sim.  145. 

But  where  the  insertion  of  certain  powers  is  specifically  directed, 
the  expression  "and  other  usxial  poivers,'^  coming  aftei wards  will 
be  considerably  narrowed  (Pearse  v.  Baron,  Jac.  158;  Hill  v.  Hill, 
6  Sim.  141;  Bretcster  v.  Angell,  1  J.  &  W.  625;  Home  v.  Barton, 
Jac.  439;  Higgirison  v.  Barneby,  2  S.  &  S.  516);  lauless  it  is  con- 
tained in  a  separate  and  distinct  sentence:  Lindoic  v.  Fleeticood,  6 
Sim.  152. 

A  power  of  varying  securities  is  analogous  to  a  power  of  sale  and 
exchange:  so  that  where  real  estate  was  covenanted  to  be  settled 
upon  the  same  trusts  and  with  the  like  powers,  as  stock  settled 
upon  trusts  with  power  of  varying  securities,  a  power  of  sale  and 
exchange  of  the  real  estate  was  inserted  in  the  settlement:  Wil- 
liams V.  Carter,  2  Sug.  Pow.  App.  22,  7th  ed. ;  Horjie  v.  Barton,  Jac. 
440;  Elton  v.  Elton,  27  Beav.  634. 

In  the  absence  of  express  words,  if  in  the  instrument  directing  a 
settlement  an  intention  that  certain  powers  should  be  inserted  in 
the  settlement  may  be  implied,  the  Court  will  direct  the  introduc- 
tion of  such  powers.  Thus,  if  in  a  will  directing  a  settlement  to  be 
made,  powers  of  jointuring  and  charging  with  portions  are  to  be 
given  to  tenants  for  life;  and  in  a  codicil  directing  a  different  set- 
tlement the  will  is  in  other  respects  referred  to  as  the  example  or 
model  to  be  followed;  the  introduction  of  powers  of  jointuring  and 
charging,  at  any  rate  where  there  is  full  discretion  given  to  the 
trustees  as  to  the  insertion  of  powers,  provisoes,  declarations,  and 
agreements,  will  be  authorised:  Sackville-West  y.  Viscount  Holmes- 
dale,  4  L.  R.  Ho.  Lo.  543,  569,  reversing  S.  C.  nom.  Viscount  Holmse- 
dale  V.  West,  3  L.  R.  Eq.  474. 

It  seems  to  have  been  formerly  supposed  that  where  no  direction 
as  to  the  insertion  of  powers  was  given,  a  Court  of  equity  would 
not,  in  the  absence  of  any  expression  from  which  the  intention  to 
include  any  powers  might  be  inferred,  authorise  their  introduction 
into  a  settlement.  Wheate  v.  Hall,  17  Ves.  80;  Brewster  v.  Angell, 
1  J.  &  W.  628.  But  see  Wheate  v.  Hall,  17  Ves.  80,  explained  in 
Wise  V.  Piper,  13  Ch.  D.  853. 

In  the  case,  however,  of  Woolmore  v.  Burroics,  1  Sim.  518,  a  power 
of  leasing  was  in  such  a  case  introduced,  but  the  property  was  in 
Ireland. 

In  a  more  recent  case,  where  a  testator  by  his  will  directed  a  set- 
tlement of  real  and  personal  property  to  be  made,  but  gave  vo  di- 
rection as  to  jjou'ers.  Sir  John  Romilhj,  M.K.,  Avas  of  opinion 
[*  46]  that  *  the  testator  by  simply  directing  a  settlement,  ought 
to  be  held  to  have  intended  all  the  usual  powers  to  be  in- 
cluded. That  the  settlement,  therefore,  ought  to  contain  the  usual 
powers  of  leasing,  sale  and  exchange,  and  for  the  appointment  of 
new  trustees,  together  with   a  receipt  clause,  and    provisions  for 
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maintenance,  education,  and  advancement  for  the  children  or  issue 
living  at  the  death  of  the  tenant  for  life,  during  their  minority: 
Turner  v.  Sargent,  17  Beav.  515;  and  see  Byam  v.  Byani,  19  Beav. 
58;   Wise  v.  Pij)er,  13  Ch.  D.  848;  Scott  v.  Steward,  27  Beav.  307. 

Where,  under  a  covenant  to  settle  after-acquired  property  upon 
the  same  trusts  as  personalty  was  settled,  or  as  near  thereto  as  the 
nature  of  the  property  would  admit,  power  to  grant  mining  as  well 
as  agricultural  leases  was  ordered  by  the  Court  to  be  inserted  in 
the  settlement,  the  prior  owner  having  granted  such  leases.  Scott 
V.  Steivard,  27  Beav.  367. 

Where  a  testator  had  directed,  that  in  the  event  of  the  maiTiage 
of  his  daughter,  a  certain  portion  of  his  property  should  be  secured 
to  her,  and  the  issue  of  her  marriage,  by  a  settlement  of  some  or 
other  good  assurance,  in  such  manner  as  his  trustees  or  trustee  for 
the  time  being  might  think  fit,  the  Court,  on  an  application  to  which 
the  surviving  trustee  was  a  party,  approved  of  a  power  in  the  set- 
tlement made  on  the  marriage  of  the  daughter,  enabling  her  to  ap- 
point bv  will  a  life  estate  in  the  property  to  her  husband:  Charlton 
V.  Rendall,  11  Hare,  296. 

So  where  a  father  by  will  directed  a  fund,  given  to  his  daughter, 
to  be  settled  "upon  her  and  her  issue,"  so  that  "the  same  might 
not  be  liable  or  subject  to  the  debts,  control,  or  engagements  of  any 
husband"  whom  she  might  happen  to  marry  during  her  lifetime. 
It  was  held  by  Sir  John  Romillij,  M.R.,  that  the  settlement  ought  to 
give  the  daughter  a  power  of  appointment  by  will  in  default  of  is- 
sue.    Stanley  v.  Jackman,  23  Beav.  450. 

Where  by  marriage  articles  personalty  is  settled  upon  the  issue 
of  the  marriage,  it  seems  that  the  Court  would  not  direct  the  inser- 
tion of  a  hotch-pot  clause  in  a  settlement,  in  the.  absence  of  any 
words  in  the  articles  indicating  the  intention  of  the  parties  to  in-, 
trodace  such  clause:  Lees  v.  Lees,  5  1.  R.  Eq.  549. 

Under  an  executory  agreement  to  grant  a  lease  of  an  hotel  with 
general  and  usual  covenants,  clauses,  and  provisions,  it  was  held, 
under  the  circumstances,  that  the  lease  ought  to  contain  a  power  of 
re-entry  on  the  lessee's  becoming  bankrupt,  or  taking  the  benefit  of 
any  Insolvent  Act:  Haines  v.  Burnett,  27  Beav.  500. 

In  a  recent  case,  it  has  been  held  bv  the  Lords  Justices  reversing 
the  decision  of  Bacon,  V.-C.  (reported  19  L.  11.  Eq.  591), 
*  that  under  an  agreement  for  a  lease  to  contain  "  all  usual  [  *  47  ] 
and  customary  mining  clauses,"  the  landlord  was  not  enti- 
tled to  have  inserted  in  the  lease  a  proviso  for  re-entry  on  breach 
of  any  of  the  covenants  by  the  lessee,  or  otherwise  than  on  non- 
payment of  rent:  Hodgkinson  v.  Croice,  10  L.  R.  Ch.  App.  622. 

In  carrying  into  effect  execiitory  trusts,  the  question  sometimes 
arises  whether  tenants  for  life  are  or  are  not  to  be  made  dispunish- 
able for  waste.  It  seems,  however,  to  be  now  settled  that  where, 
in  order  to  give  effect  to  the  general  intention,  an  estate  of  inherit- 
ance is  cut  down  to  an  estate  for  life,  the  Court,  in  order  to  give 
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the  holder  of  such  life  estate  the  utmost  power  over  the  property 
consistent  with  his  estate,  makes  him  dispunishable  for  wasto. 
Leonard  \.  Earl  of  Sussex,  2  Vern.  520 ;  Woohnore  v.  Burrows,  1 
Sim.  512;  Bankes  v.  Le  Desjiencer,  10  Sim.  576;  11  Sim.  508; 
White  V.  Briggs,  15  Sim.  17;  2  Ph.  583;  Sackville-West  v.  Viscount 
Hobnesdale,  4  L.  R.  Ho.  Lo.  543. 

"Where,  however,  a  settlement  has  been  directed  to  be  made  upon 
persons  in  succession,  expressly  for  life,  with  remainders  over  in 
tail,  the  Court  will  not  insert  a  clause  rendering  the  successive 
tenants  for  life  dispunishable  for  waste,  although  the  insertion  of 
usual  and  proper  provisions  for  giving  effect  tc  the  intentions  of 
the  person  directing  the  settlement  be  authorised:  Davenjoort  v. 
Davenport,  1  H.  &  M.  775.  Higginsonw  Barneby,  2  Siin.  &  S.  510; 
Sackville-  West  v.  Viscount  Hobnesdale,  4  L.  R.  Ho.  Lo.  543. 

Nor  will  it  do  so  where  an  executory  trust  for  the  settlement  of 
freehold  estates  in  "  strict  settlement "  directs,  either  expressly  or 
by  reference  to  the  trusts  of  other  property,  that  certain  persons 
shall  take  life  estates:  Stanley  v.  Coulthiirst,  10  L.  E.  Eq.  250, 
where  the  cases  are  fully  explained  in  the  judgment  of  Sir  E.  Matins, 
V.  C. 

And  where  a  settlement  of  land  has  been  directed  to  be  made 
upon  a  woman  on  mamage,  for  her  life  with  a  restraint  upon  antici- 
pation, it  has  been  held  that  no  clause  should  be  added  to  the  settle- 
ment, making  her  unimpeachable  for  waste,  inasmuch  as  a  life  es- 
tate without  impeachment  of  waste  would  be  inconsistent  with  the 
restraint  on  anticipation :   Clive  v.  CUve,  7  L.  R.  Ch.  App.  433. 

But  even  in  the  absence  of  an  express  directioti,  an  intention  that 
successive  tenants  for  life  should  be  made  dispunishable  for  waste, 
may  be  implied.  Thus,  if  in  a  will,  directing  a  settlement  to  be 
made,  the  tenants  for  life  are  made  dispunishable  for  waste,  al- 
though, by  a  codicil,  a  different  settlement  is  directed  to  be  made, 
if  the  will  is  in  other  respects  refeiTed  to  as  the  model  or 
[  ■*48  ]  example  to  be  followed,  its  *  provisions  will  not  be  disre- 
garded, and  will,  at  any  rate,  where  there  is  full  discretion 
given  to  the  trustees  as  to  the  insertion  of  powers,  provisoes,  decla- 
rations, and  agreements,  justify  the  limitation  of  life  estates  in  the 
settlement  directed  by  the  codicil,  with  the  same  provisions  as  to 
waste  as  were  given  by  the  will:  Sackville-West  \.  Viscount  Holmes- 
dale,  4  L.  R.  Ho.  Lo.'  543,  576. 

Where  a  settlement  is  directed  to  be  made  upon  a  woman  to  her 
separate  use  to  the  exclusion  of  her  husband,  a  clause  against  anti- 
cipation will  be  added.  Turner  \.  Sargent,  17  Beav.  515;  Stanley 
v.  Jackman,  23  Beav.  450;  Re  DunnilVs  Trusts,  0  I.  R.  Eq.  322; 
Symondsx.   Wilkes,  11  Jur.  N.  S.  059. 

Under  Lord  Cramvorth's  Act  (23  &  24  Yict.  c.  145),  certain 
powers  commonly  inserted  in  settlements,  mortgages,  and  wills, 
were,  in  the  absence  of  any  directions  to  the  contrary,  given  to  trus- 
tees, mortgagees,  and  others.     Parts  IL  and  III.  (ss.  11-30). 
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These  parts  and  sections  have  been  repealed  by  the  Conveyancing 
and  Law  of  Property  Act,  1881  (44  &  45  Vict.  c.  41),  sect.  71, 
subs.  1. 

Subs.  2,  however,  preserves  to  the  full  extent  the  power  of  sale 
given  by  Lord  Cranworth'' s  Act  in  cases  of  mortgages  prior  to  1882. 
See  Conveyancing  Acts  by  AVolstenholme  and  Turner,  3rd  ed.  citing 
Quilter  v.  Mapleson,  9  Q.  B.  D   675,  077. 

Parts  L  and  IV,  of  Lord  CranworWs  Act  (23  &  24  Vict.  c.  145) 
have  been  repealed  by  sect.  04  of  the  Settled  Land  Act,  1882  (45 
&  46  Vict.  c.  38). 

The  Settled  Estates  Amendment  Act,  1877  (40  &  41  Vict.,  c.  18), 
commencing  on  the.  1st  of  November,  1877,  repealing  and  consoli- 
dating similar  Acts,  viz.,  the  Act  to  Facilitate  Leases  and  Sales  of 
Settled  Estates  (19  &  20  Vict.  c.  120);  the  Act  to  Amend  and  ex- 
tend the  Settled  Estates  Act  of  1856  (21  &  22  Vict.  c.  77);  t!ie  Act 
to  Further  Amend  the  Settled  Estates  Act  of  1856  (27  &  28  Vict, 
c.  45);  the  Leases  and  Sales  of  Settled  Estates  Amendment  Act, 
1874  (37  &  38  Vict.  c.  33),  and  the  Settled  Estates  Act,  1876  (39  & 
40  Vict.  c.  30),  gives  the  Court  power  to  authorize  leases  of  settled 
estate,  ss.  4-12,  or  to  vest  such  powers  in  trustees,  ss.  13,  14  15,  and 
also  gives  the  Court  power  to  authorize  sales  of  settled  estate,  and 
timber,  s.  16.  It  also  gives  power  in  the  case  of  settlements  made 
after  the  1st  of  November,  1856,  to  tenants  for  life,  or  for  a  term  of 
years  determinable  with  a  life  or  lives  or  for  any  greater  estate 
(unless  forbidden  by  the  settlement),  and  to  tenant  by  the  courtesy, 
or  in  dower,  or  in  right  of  a  wife  seised  in  fee,  without  application 
to  the  Court  to  grant  leases  for  twenty-one  years,  except  of  the 
principal  mansion  house  and  demesnes,  ss.  46,  47,  48. 

*  By  45  &  46  Vict.  c.  38,  extensive  general  powers  of  sale,  [  *  49  ] 
enfranchisement,  exchange,  partition,  and  leasing,  and  also 
special  powers  are  given  to  tenants  for  life,   amongst  whom   are 
included  many  limited  owners  (see  s.  2,  sub-s.  5;  ss.  58,  59,  00,  61, 
62)  of  settled  estates. 

Rectification  of  Settlement.^ — If  a  settlement  directed  to  be  made 
by  a  testator  is  improperly  framed,  it  may,  as  in  Lord  Glenorchy  v. 
Bosville,  be  rectified  by  the  will;  but,  with  regard  to  a  settlement 
agreed  to  be  made  by  articles,  if  both  articles  and  settlement  are 
made  before  marriage,  the  settlement  will  not  in  general  be  controlled 
by  the  articles,  because,  as  observed  by  Lord  Talbot  in  the  pi'incipal 
case  of  Leggy.  Goldivire,  "when  all  parties  are  at  liberty,  the  settle- 
ment will  bo  taken  as  a  new  agreement." 

And  an  agreement  of  an  informal  character  which  would  have  been 
binding  if  marriage  had  taken  place  immediately  on  the  faith  of 
such  a  document  only,  will  be  considered  to  ho  superseded  by  a 
formal  document  prepared  before  tho  marriage,  which  does  not  take 
place  until  after  a  considerable  time  has  elapsed.  See  Jn  re  Bad- 
cock,  17  Ch.  D.  361. 
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Evidence  is,  however,  admissible  to  show  that  articles  constituted 
the  final  agreement  between  the  parties,  and  that  the  discrepancy 
between  the  articles  and  settlement  arose  from  mistake,  and  npon 
this  being  proved  the  Court  will  rectify  the  settlement,  and  make  it 
conformable  to^he  real  intention  of  the  parties:  Bold  v.  Hutchinson, 

5  De  G.  Mac.  &  G.  558,  568;  but  "in  order  to  justify  the  C^urt  in 
taking  such  a  course,  it  is  obvious  that  a  clear  intention  must  be 
proved;  it  must  be  shown  that  the  settlement  does  not  carry  into 
effect  the  intention  of  the  parties.  If  there  be  merely  evidence  of 
doubtful  or  ambiguous  words  having  been  used,  the  settlement  it- 
self is  the  construction  which  the  parties  have  put  upon  those 
doubtful  or  ambiguous  words:"  per  Lord  Cottenham,  C.,  in  The 
Marquis  of  Breadalbane  v.  The  Marquis  of  Chandos,  2  My.  &  Or.  739. 

The  Court  will  only  rectify  a  marriage  settlement  when  the  mis- 
take is  shown  to  be  common  to  both  parties  The  Earl  of  Bradford 
V.  The  Earlof  Romney,  30  Beav.  431;  Bentley  v.  Mack-ay,  31  Beav. 
143;  Sells  v.  Sells,  1  Drew.  &  Sm.  42;  Thompson  v.  Whitmore  1  J. 

6  H.  268),  and  it  is  essential  that  the  extent  of  the  rectification 
should  be  clearly  ascertained  and  defined  by  evidence  cotemporaneous 
with  or  anterior  to  the  deed:  The  Earl  of  Bradford  v.  The  Earl  of 
Romney,  30  Beav.  431.  [See  Ludington  v.  Ford,  33  Mich.  123.] 
And  the  Court  will  be  guided  by  what  was  the  intention  of  the 

parties  at  the  time  when  the  deed  was  executed,  and  not  by 
[  *  50  ]  what  would  have  been  their  *  intention  if,  when  they 
executed  it,  the  result  of  what  they  did  had  been  present  to 
their  minds:   Wilkinson  v.  Nelson,  9  W.  R.  (M.  R. )  393. 

The  Court  acts  with  this  caution  in  rectifvinfj  marriacfe  settle- 
ments,  and  in  requiring  proof  of  the  exact  contract  which  the  joarties 
intended  to  enter  into,  because  it  is  impossible  to  undo  the  marriage 
or  to  remit  the  parties  to  the  same  positions  they  were  in  before 
the  marriage.  See  Harris  v.  Pepjjerell,  5  L.  R.  Eq.  4,  and  the 
remarks  of  Lord  Roniilly,  M.  R. 

A  settlement  will  also  be  rectified  when  an  improper  settlement 
has  been  prepared  by,  or  at  the  instance,  of  one  of  the  parties,  who 
undertook  to  prepare  a  proper  one,  especially  if  it  were  made  con- 
trary to  the  intention  of  the  party  whose  property  was  settled 
( Corley  v.  Loi^d  Stafford,  1  De  G.  &  J.  238 ;  Clark  v.  Girdivood,  7 
Ch.  D.  9);  and  d  fortiori  where  the  party  who  prej^ared  the  settle- 
ment in  his  own  favour  was  the  solicitor  to  the  other  party  and  the 
other  partv  and  the  only  one  employed:  Lovesy  v.  Smith,  15  Ch.  D. 
655. 

It  has  recently  been  laid  down  as  the  rule  of  the  Court  that 
where  a  marriage  settlement  or  any  other  contract  is  in  an  improper 
form,  and  not  in  accordance  with  the  intention  of  the  parties,  then 
the  intention  of  the  parties  ought  to  be  carried  out  by  putting  the 
instrument  into  that  form  which  will  effectuate  the  intention:  Von 
Witzleben  v.  Siltzer,  15  Ch.  D.  579,  cited;  Wehnan  v.  Welman,  15 
Ch.  D.  570. 
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As  to  cases  where  the  Court  has  rectified  settlements,,  see  Hamil 
V.  White,  3  J.  &  L.  695;  Wilson  v.  Wilson,  15  Sim.  487;  1  H.  L. 
Ca.  538;  Walsh  v.  Trevannion,  16  Sim.  178;  Murray  v.  Parker,  19 
Beav.  305;  In  re  Morsels  Settlement,  21  Beav.  174;  Ton^e  v.  Torre, 
1  Sm.  &  G.  518;  Walker  v.  Armstrong,  21  Beav.  284;  8  De.  G.  Mac. 
&  G.  531;  Naylory.  Wright,  5  W.  R.  770  (V.-C.  S.);  Wolterbeek  v. 
Barrow,  23  Beav.  423;  Tomlinson  v.  Leigh,  14  W.  R.  (M.  R. )  121; 
and  see  The  Earl  of  Mahnesbury  v.  The  Countess  of  Malmcsbnry, 
31  Beav.  407,  where  a  power  of  sale  in  a  settlement  was  rectified, 
on  proof  that  it  was  not  conformable  with  the  contract;  King  v. 
King-Harmon,  7  Ir.  R.  Eq.  446,  where  a  settlement  was  reformed, 
by  making  the  trusts  of  a  term  provide  a  portion  for  a  daughter, 
the  only  issue  of  the  marriage,  of  the  amount  stated  in  the  articles 
for  one  younger  child. 

As  to  cases  where  the  Court  has  refused  to  rectify  settlements, 
see  Hoickins  v.  Jackson,  2  Mac.  &  G.  372;  White  v.  Anderson,  1 
Ir.  Ch.  Rep.  419;  Brougham  v.  Squire,  1  Drew.  151;  Lloyd  v. 
Cocker,  19  Beav.  140;  Fyfe  v.  Arbuthnot,  1  De  G.  &  Jo.  406;  Elwen 
v.  Elices,  2  GifF.  545;  9  W.  R.  (L.  J.)  820;  Sells  v.  Sells,  1  Drew. 
&  Sm.  42;  Fowler  v.  Fowler,  4  De  G.  &  Jo.  250;  Jenner 
*  V.  Jenner,  6  Jur.  (N.  S.)  668;  8  W.  R.  (V.-C.  S.)  537;  [  ^- 51] 
MacCormack  v.  MacCormack,  11  L.  R.  Eq.  130. 

Where,  however,  the  settlement,  though  made  before  marriage,  is 
expressly  mentioned  to  be  made  in  pursuance  or  in  jyerforinance  of 
the  marriage  articles,  the  settlement  will  be  rectified  by  them,  and 
it  will  not  be  necessary  to  resort  to  evidence:  West  v.  Errissey,  2  P. 
Wms.  349;  3  Bro.  P.  C.  327;  Bold  v.  Hutchinson,  5  De  G.  Mac.  & 
G.  568. 

Where  the  settlement  is  made  after  marriage  it  .will  in  all  cases, 
whether  it  is  mentioned  to  be  made  in  pursuance  or  performance  of 
articles  or  not,  be  controlled  and  rectified  by  them.  These  distinc- 
tions as  to  rectifying  settlements  by  articles  (subject  to  the  qualifi- 
cations laid  down  by  Lord  Cranworth,  C,  in  Bold  v.  Hutchinson,  5 
De  G.  Mac.  &  G.  558,  568 )  are  well  stated  by  Lord  Talbot  in  Legg 
V.  Goldioire:  see  also  Honor  v.  Honor,  2  P.  Wms.  123;  Roberts  v. 
Kingsley,  1  Ves.  238;  Streatfield  v.  Streatfield,  Ca.  t.  Talb.  176; 
Warwick  v.  Wanvick,  3  Atk.  293;  Cogan  v.  Duffield,  20  L.  R.  Eq. 
789;  2  Ch.  D.  44. 

A  postnuptial  settlement,  however,  professing  to  be  made  in  pur- 
suance of  articles  before  marriage,  especially  after  the  settlement 
has  been  acted  upon  for  a  long  time,  will  not  be  reformed  so  as  to 
make  it  accord  with  a  mere  general  recital  of  the  articles  contained 
in  the  settlement,  the  articles  themselves  not  being  produced:  Mig- 
non  V.  Parry,  31  Beav.  211. 

It  has  been  held  that  a  deed  not  professing  to  bo  made  in  pursu- 
ance of  articles  cannot  be  I'ectified  from  Avithin  itself  as  by  its  own 
recitals  (Coates  v.  Kenna,  7  I.  11.  Eq.  113,  134).  But  see  Jn  re 
DanieVs  Settlement  Trusts,  1  Ch.  D.  375,  where  from  the  recitals,  and 
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other  parts  of  a  postnuptial  Bettlement,  tbe  evident  omission  of  a 
clause  in  favour  of  daughters  who  had  attained  twenty-one  was  sup 
plied. 

A  settleroent  after  marriage  made  in  pursuance  of  articles  before 
marriage,  although  in  accordance  with  them,  may  be  rectilied  upon 
its  being  proved  that  the  articles  wei'e  not  in  accordance  with  the 
intention  of  the  settlor.     See  Smith  v.  Iliffe,  20  L.  R.  Eq.  666. 

Courts  of  equity  will  not  reform  a  voluntary  deed  as  against  the 
grantor  {PhilUpson  v.  Kerry,  32  Beav.  G28:  Broun  v.  Kennedy,  33 
Beav.  133;  Lister  v.  Hodgson,  4  L.  K.  Eq.  30,  3i-,  but  see  Thowpeon 
V.  Whitmore,  1  J.  &  H.  208),  nor  will  they  decree  a  settlement  as 
against  purchasers  for  valuable  consideration  (amongst  whom  mort- 
gagees are  included),  without  notice  of  the  articles:  West  v.  Errissey, 
2  P.  "Wms.  349;  Powell  v.  Price,  2  P.  "Wms.  535;  Warwick  v.  War- 
wick, 3  /Uk.  291.  . 

A  settlement,  however,  will  be  decreed,  against  pur- 
[*52]  chasers  with  *  notice  of  the  articles:  Davies  v.  Varies,  4 
Beav.  54,  overruling  the  decision  of  Lord  Noi^thington  in 
Cordwell  v.  Mackrill,  2  Eden,  344,  secus,  according  to  Sir  Edward 
Sugden,  L.  C,  of  Ireland,  "  after  a  lapse  of  time,  where  there  is  any- 
thing so  equivocal  or  ambiguous  in  the  articles  as  to  render  it  doubt- 
ful how  thev  ought  to  be  effectuated:  "  Thompson  v.  Simpson,  1  D. 
&  W.  491.   "See  also  Ahhot  v.  Geraghty,  4  Ir.  Ch.  Rep.  15,  24,  25. 

It  may  here  be  mentioned,  that  in  some  cases  of  rectification,  in 
order  to  get  the  legal  estate,  a  ro-conveyance  is  directed  by  decree 
( Malmesbury  v.  Malmesbury,  31  Beav.  407,  419),  but  a  settlement 
will  sometimes  be  rectified  by  a  decree  merely,  without  the  parties 
being  put  to  the  expense  of  a  fresh  deed  (Tebbitt  v.  Tebbiti,  1  De 
G.  &  Sm.  506;  Stock  v.  Vining,  25  Beav.  235;  WJiite  v.  White,  lb 
L.  R.  Eq.  247;  HanUy  v.  Pearson,  13  Ch.  D.  545).  It  seems  the 
Court  will  now  rectify  a  settlement  upon  a  petition:  In  re  Morse's 
Settlement  21  Beav.  174:  In  re  Hoare's  Trusts, -i  Giff.  254;  Leicis 
V.  Hillman,  3  Ho.  Lo.  607;  In  re  Bird's  Trusts,  3  Ch.  D.  214.  And 
see  In  re  De  la  Touche's  Settlement,  10  L.  R.  Eq.  599.  There, 
although  the  fact  of  the  mistake  was  not  admitted  by  all  parties,  the 
Court,  upon  the  -evidence  on  a  Petition,  filed  under  the  Trustee  Re- 
lief Act  (10  &  11  Vict.  c.  96),  did  not  order  the  Petition  to  be  rec- 
tified, but  prefacing  the  order  with  a  declaration,  that  it  appeared 
the  words  in  question  were  inserted  by  mistake,  made  an  order  for 
distribution  of  the  fund  as  if  the  clause  had  not  been  inserted.  See, 
however.  In  re  Malet,  30  Beav.  407. 

A  settlement,  whether  made  in  pursuance  of  articles  or  not,  may 
be  rectified  by  the  uncontradicted  evidence  of  the  Plaintiff  alone; 
Smith  V.  Iliffe,  20  L.  R.  Eq.  166;  CooA;  v.  Fearn,2~i  W.  R.  211; 
Edwards  v.  Bingham,  28  W.  R.  89;  White  v.  White,  15  I^.  R.  Eq. 
247;  Hanley  v.  Pearson,  13  Ch.  D.  519;  Welman  v.  Welman,  15 
Ch.  D.  570;  Lovesy  v.  Smith,  15  Ch.  D.  655. 

The  Court  has   no  Jurisdiction,  having  regard  to  ss.  4Q  &  47  of 
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the  Fines  and  Recoveries  Act  (3  &  4  Will.  4,  c.  74),  to  rectify  on  the 
ground  of  mistake,  a  deed  which  has  been  enrolled  as  a  disentailing 
assurance  under  the  Act,  although  the  rectification  asked  is  not  in 
the  disentailing  part  of  the  deed,  but  in  a  resettlement  added  to  it, 
which  might  have  been  effected  by  a  separate  unenrolled  deed:  Hall- 
Dare  V.  Hall  Dare,  29  Ch.  D.  133. 

[^Doctrine  of  Executed  and  Executory  Trusts  Restated. — A  trust 
is  called  executory,  not  because  the  performance  of  the  trust  lies  in 
the  f'uture,  but  because  the  trust  instrument  is  to  be  moulded  into 
form  and  perfected  according  to  the  outlines  or  instructions  made  or 
left  by  the  settlor  or  testator.  Perry  on  Trust,  sec,  359.  And  in 
construing  executory  trusts  the  Court  exercises  a  large  authority  in 
subordinating  the  language  to  the  intent. 

As  soon  as  the  settlement  of  conveyance  is  made  the  trust  becomes 
executed  and  it  is  thereafter  governed  by  the  I'ules  of  an  executed 
trust.  A  trust  is  also  executed  when  no  act  is  necessary  to  give  it 
effect,  and  the  trust  is  fully  and  finally  declared  in  the  instrument. 
It  is  to  be  noted  that  in  executory  trusts  the  intention  of  the  settlor 
governs,  and  there  must  be  some  opportunity  for  an  exercise  of  judg- 
ment in  determining  his  intention;  and  as  executory  or  imperfect 
trusts  are  only  directory,  a  Court  of  equity  will  determine  the  inten- 
tion of  the  settlor  from  an  examination  of  the  whole  instrument. 
An  executory  agreement  to  create  a  trust  will  not  be  enforced. 
Webb's  Estate,  49  Cal.  542.  Nor  an  executed  trust,  if  without  con- 
sideration. Badgley  v.  Votrain,  68  111.  25.  In  marriage  articles  a 
settlement  will  be  made  in  accordance  with  the  intentions  of  the 
parties  if  it  is  possible. 

In  the  case  of  an  executory  trust  created  by  will,  there  is  no  pre- 
sumption as  to  the  intention  of  the  testator. 

A  Court  of  equity  will  entertain  jurisdiction  in  the  case  of  exe- 
cutory trusts  for  the  purpose  of  carrying  them  out,  and  also  for  see- 
ing that  the  instrument  which  purports  to  fulfil  the  intention  of  the 
settlor  really  does  so,  and  for  reforming  conveyances  which  have 
been  improvidently  drawn  and  by  which  the  object  sought  to  he 
reached  by  the  executory  minute  or  draft  have  not  been  attained.] 
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October  31st,  1726. 

[reported  select  cases  in  chancery,  61.] 

Renewal  of  a  Lease  by  a  Trustee.] — A.  being  possessed  of  a  Lease  of 
a  Market  bequeathed  it  to  B.  in  trust  for  an  infant.  B.,  before  the 
expiration  of  the  term,  api)lied  to  the  Lessor  for  a  reneical  for  the 
benefit  of  the  Infant.  The  Lessor  refused  to  grant  such  renewal, 
whereupon  B.  got  a  Lease  made  to  himself.  Held,  that  B.  teas 
Trustee  of  the  Lease  for  the  Infant,  and  must  assign  the  same  to 
him  and  account  for  the  profits,  bid  that  he  icas  entitled  to  be  indem- 
nified from  the  Covenants  contained  in  the  Lease. 

A  person  being  possessed  of  a  lease  of  the  profits  of  a  market, 
devised  bis  estate  to  a  trustee  in  trust  for  the  infant.  Before  the 
expiration  of  the  term  the  trustee  applied  to  the  lessor  for  a  re- 
newal, for  the  benefit  of  the  infant,  which  he  refused,  in  regard 
that,  it  being  only  of  the  profits  of  a  market,  there  could  be  no  dis- 
tress, and  must  rest  singly  in  covenant,  which  the  infant  could  not 
enter  into. 

There  was  clear  proof  of  the  refusal  to  renew  for  the  benefit  of 
the  infant,  on  which  the  trustee  gets  a  lease  made  to  himself. 

Bill  is  now  brought  [by  the  infant]  to  have  the  lease  assigned  to 
him,  and  for  an  account  of  the  profits,  on  this  principle,  that  wher- 
ever a  lease  is  renewed  by  a  trustee  or  executor,  it  shall  be  for  the 
benefit  of  cestui  que  use,  which  principle  was  agreed  on  the  other 
side,  though  endeavoured  to  be  differenced  on  account  of  the  express 
proof  of  refusal  to  renew  to  the  infant. 

Lord  Chancellor  King. — I  must  consider  this  as  a  trust 
[  ^^  54  ]  for  the  infant,  for  I  very  well  see,  if  a  trustee,  on  *  the  re- 
fusal to  renew,  might  have  a  lease  to  himself,  few  trust  es- 
tates would  be  renewed  to  cestui  que  use.  Though  I  do  not  say 
there  is  a  fraud  in  this  case,  yet  he  [the  trustee]  should  rather  have 
let  it  run  out  than  to  have  had  the  lease  to  himself.  This  may 
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seem  hard,  that  the  trustee  is  the  only  person  of  all  mankind  who 
might  not  have  the  lease  ;  but  it  is  veiy  proper  that  rule  should  be 
strictly  pursued,  and  not  in  the  least  relaxed  ;  for  it  is  very  obvious 
what  would  be  the  conseqiiences  of  letting  trustees  have  the  lease  on 
refusal  to  renew  to  cestei  que  use. 

So  decreed,  that  the  lease  should  be  assigned  to  the  infant,  and 
that  the  trustee  should  be  indemnified  from  any  covenants  com- 
prised in  the  lease,  and  an  account  of  the  profits  made  since  the  re- 
newal. 


Keech  v.  Sandford,  sometimes  called  the  Riim.ford  Market  Case, 
is  usually  cited  as  the  leading  authority  on  the  doctrine  of  con- 
structive trusts  arising  upon  the  renewal  of  a  lease  by  a  trustee  or 
executor  in  his  own  name  and  for  his  own  benefit.  The  rule  here 
inflexibly  laid  down  by  Lord  King  has  ever  since  been  invariably 
followed  ;  viz.  that  a  lease  renewed  by  a  trustee  or  executor,  in  his 
own  name,  even  in  the  absence  of  fraud  and  upon  the  refusal  of  the 
lessor  to  grant  a  new  lease  to  the  cestui  que  trust,  shall  be  held  upon 
trust  for  the  person  entitled  to  the  old  lease.  See  Fitzgibhon  v. 
Scanlaii,  1  Dow.  261,269;  Raicev.  Chichester,  Amb.  715;  S.  C,  1 
Bro.  C.  C.  198  n.;  2  Dick.  480;  Pickering  v.  ro7vles,  1  Bro.  C.  C. 
198;  Pierson  v.  Shore,.!  Atk.  480;  Nesbitt  v.  Tredennick,  1  Ball  & 

B.  46;  Abneij  v.  Miller,  2  Atk.  597;  Edtvardsx.  Lewis,  3  Atk.  538; 
Killick  V.  Flexney,  4  Bro.  C.  C.  161;  Moody  v.  Mattheics.  7  Ves.  174; 
James  v.  Dean,  11  Ves.  383;  Parker  v.  Brooke,  9  Ves.  583;  Lovatt 
V.  Knii:)e,  12  Ir.  Eq.  Rep.  124:  Kendall  v.  Marsters,  2  De  G.  F.  & 
Jo.  200;  In  re  Morgan,  18  Ch.  D.  93;  see  also  Walley  v.  Walley,  1 
Vern.  484,  and  Holt  v.  Holt,  1  Ch.  Ca.  190,  which  seems  to  be  the 
oldest  case  upon  the  subject. 

[  Constructive  trusts  are  those  which  arise  purely  by  construction 
of  equity  and  are  entirely  independent  of  any  actual  or  presumed 
intention  of  the  parties. 

Equity  makes  use  of  the  machinery  of  a  trust  for  the  purpose  of 
affording  redress  in  cases  of  fraud. 

As  when  a  party  has  acquired  the  legal  title  to  property  by  un- 
fair means  he  is  deemed  to  hold  it  in  trust  for  the  injured  party. 

The  party  guilty  of  the  fraud  is  called  a  trustee  ex  malifacio^ 
Squires  Appeal,  20  P.  F.  Smith,  266;  Cburch  v.  Ruland,  14  P.  F. 
Smith,  443;  R.  E.  Co.  v.  Elliott,  57  N.  H.  397;  Staats  v.  Bergen,  2 

C.  E.  Green,  297.] 

And  in  a  case  in  Ireland  the  rule  was  held  to  apply  to  an  adminis- 
tratrix of  a  deceased  tenant  from. year  to  year,  who  upon  obtaining 
a  new  tenancy  from  year  to  year,  was  held  a  trustee  thereof  for  the 
next  of  kin  of   the  intestate  :    Kelly  v.  Kelly,  8    I.   R.   Eq.  430. 
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[As  to  executors  and  administrators,  see  Savage  v.  ^Villiams,  15 
La.  Ave.  250;  Farron  v.  Farley,  3  S.  C.  11;  Colgate  v.  Colgate,  23 
N.  J.  Eq.  372;  Jewett  t;.' Miller,  10  N.  Y.  402;  Miles  v.  Wheeler, 
43  111.  123;  Kruse  v.  Stephens,  47  111.  112;  Woodruff  v.  Cook,  2 
Edw.  ch.  259;  Beeson  v.  13eeson,  9  Barr,  279;  llogei-s  v.  Ilogers,  3 
Wend.  503;   VanEpps  v.  VanEpps,  9  Paige,  237;  Brickenridge  v. 

Holland,  2  Blackf.  377;  Peyton  v.  Enos,  IG  La.  An.  135.] 
[  *  55  ]  There  the  widow  and  *  administratrix  of  a  tenant  from  year 
to  year,  of  a  holding  in  Ulster,  continued  in  possession  for 
two  years  after  his  death,  and  the  tenancy  having  been  then  deter- 
mined by  notice  to  quit,  offered  no  resistance  to  an  ejectment 
brought  by  the  landlord,  who  took  formal  possession,  but  left  her 
in  undisturbed  possession  at  the  same  rent.  It  was  held  by  Chat- 
terton,  V.-C,  that  though  there  was  no  fraud  in  the  transaction,  the 
new  tenancy  was  a  graft  on  the  old  one  for  the  benefit  of  the  next 
of  kin  of  the  intestate,  even  though  there  was  a  custom  on  the  es- 
tate that  a  holding  should  not  be  divided  amongst  the  next  of  kin 
of  an  intestate,  but  be  given  to  the  widow  if  a  desirable  tenant.  See 
also  M'Cracken  v.  iirCleUand,  11  Ir.  E.  Eq.  172. 

The  same  rule  applies  also  to  an  executor  de  son  tort  renewing  a 
lease  in  his  own  name  (Mulvany  v.  Dillon,  1  Ball  &  B.  409;  Griffin 
V.  Griffin,  1  S.  &  L.  352),  and  to  a  husband  ^obtaining  a  renewed 
lease  in  his  own  name,  by  the  surrender  of  the  old  lease  which  he 
had  assigned  to  trustees  in  trust  for  the  separate  use  of  his  wife. 
See  In  re  Lulham,  Brenton  v.  Lulham,  W^.  N.,  August  9th,  1884,  p. 
180,  where  it  was  held  in  such  case  that  the  executors  of  the  hus- 
band were  trustees  for  the  benefit  of  the  widow,  and  that  the  evi- 
dence showed  that  the  husband  intended  to  make  her  a  present  of 
the  fine  paid  and  all  outgoings. 

The  Court  of  Chancery  moreover  has  refused  to  appoint  the  les- 
see of  lands  belonging  to  a  charity  to  be  a  trustee  of  the  charity 
unless  he  gave  up  the  lease.  See  Foord  v.  Baker,  27  Beav.  193. 
There  a  scheme  made  in  1855  provided,  that  no  person  should  act 
as  trustee  of  the  charity  who  should  hold  or  occupy  any  part  of  the 
charity  projjerty.  At  that  time  one  of  the  trustees  held  a  small 
piece  of  charity  land  under  a  twenty-one  years'  lease  granted  in 
1847  by  public  tender.  It  was  held  by  Sir  John  Romilly,  M.  R., 
that  he  must  either  give  up  the  lease  or  the  trusteeship. 

The  ground  of  decreeing  renewals  by  trustees  and  executors  to 
enure  to  the  benefit  of  cestui  que  trusts  rests  upon  public  policy  to 
prevent  persons  in  such  situations  from  acting  so  as  to  take  a  bene- 
fit to  themselves:  Crriffin  v.  Griffin,  1  S.  &  L.  354,  per  Lord  Redes- 
dale;  and  see  Blewett  v.  Millett,  7  Bro.  P.  C.  367,  Toml.  ed. 

[The  trustee  is  in  such  a  position  of  confidence  and  influence  over 
the  cestui  que  trust  that  the  bargain  or  contract  will  be  either  void 
or  he  will  be  a  constructive  trustee  at  the  election  of  the  cestui  que 
trust.  Unless  the  trustee  can  show  that  the  contract  was  entirely 
fair  and  advantageous  to  the  cestui  que  tinist:  Shelton  i;.  Homer,  5 
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Met.  462;  Johnson  v.  Blackman,  11  Conn.  343;  Freeman  v.  Har- 
wood,  49  Me.  195;  Painter  v.  Henderson,  7  Barr,  48;  Scroggins  v. 
McDougald,  8  Ala.  382;  Zimmerman  r.  Harmon,  4  Kich.  Erq.  165; 
Child  V.  Bruce,  4  Paige,  309;  Michoud  v.  Girod.  4  How.  503.] 

So,  if  a  person  having  a  limited  interest  in  a  renewable  lease,  as  a 
tenant  for  life,  renews  it  in  his  own  name,  he  will  be  held  a  trustee 
for  those  entitled  in  remainder  to  the  old  lease  {Rawe  v.  Chichester, 
Amb.  715;  S.  C.  5  Dick.  480;   1  Bro.  C.  C.  198  n.;   Taster  v.  Mar- 
riott, Amb.  668;  Owen  v.  Williams,  Amb.   734;  Cojypin  v.  Ferny - 
hough,  2  Bro.  C.  C.  291;  Boivles  v.  Steivart,  1  S.  &  L.  209; 
Randall  v.  Russell,  3  Mer.  190;  *  Giddings  v.  Giddings,  3   [  *  56  ] 
Euss.  241;  Nesbitt  \.  Tredennick,  1  Ball.  &  B.  46;  Eyre  v._ 
Dolphin,  2  Ball  &  B.  290;   Tanner  v.  Ehrorthy,  4  Beav.  48  / ;  Waters 
V.  Bailey,  2  You.  &  Coll.  C.  C.  224;  Buckley  \.  Lanauze,  L.  &  G.  t. 
Plunk.  327;  Hill  v.  MiU,  12  Ir.  Eq.  Eep.  107;  Mill  v.  Hill,  3  H.  L. 
Cas.  828;  Trumper  v.  Trumper,  14  L.  E.  Eq.  295;  8  L.  E.  Ch.  App. 
870;  and  O'Brien  v.  Egan,  5  L.  E.,  Ir.  633).     And  the  result  is  the 
same,  in  the  case  of  a  tenant  for  life  under  a  will,  obtaining  a  new 
lease  even  although  the  original  lease  may  have  expired  during  the 
life  of  the  testator,  who  had  continued  to  hold  merely  as  tenant 
from  year  to  year.     See  James  Dean,  11   Ves.  383;  S.  C,  15  Ves. 
236,  where  a  testator  bequeathed  leaseholds  for  years  determinable 
upon  lives  to  his  widow  (who  was  his  residuary  legatee  and  execu- 
trix)  for  life,  with  remainder  over;  the  term  expired  during  the 
testator's  life,  who  continued  to  hold  as  tenant  from  year  to  year:  a 
subsequent  lease,  obtained  by  his  widow  was  held  to  be  subject  to 
the  trusts  of  the  will,  as  the  residue  of  the  term  at  his  death,  if 
any,  however  short,  would  have  been. 

If,  however,  the  testator  be  merely  a  tenant  at  will  or  at  sufferance 
of  leaseholds  upon  renewal  of  the  lease  by  his  executor,  he  would 
not  bo  a  trustee  for  the  persons  to  whom  the  leaseholds  were  be- 
queathed in  I'emainder,  for  as  a  tenancy  at  will  or  at  sufferance 
would  have  determined  upon  the  death  of  the  testator,  no  interest 
would  have  passed  to  them  by  the  will:  James  v.  Dean,  11  Ves. 
391,  392. 

But  an  executor  in  such  a  case,  although  the  devisees  of  the 
lease  could  not  claim  the  benefit  of  the  renewal,  would  hold  it  as  a 
trustee  for  the  general  estate.  Thus  in  the  case  of  James  v.  Dean, 
11  Ves.  383,  Lord  Eldon  said  he  was  inclined  to  think,  that,  had 
the  widow  not  been  residuary  legatee,  she  would,  in  siich  a  case, 
have  been  a  trustee  for  the  residuary  legatee.  "  The  question,"  ob- 
served his  Lordship  (see  11  Ves.  393),  "is  new,  whether  an  execu- 
trix, dealing  with  the  opportunities  which  she  derives  by  her  suc- 
cession without  title  to  the  estate  a  tenant  by  sufferance  or  at 
will  had  held,  is  a  trustee  for  the  person,  who  cannot  say  he  took  an 
interest  under  the  will,  or  whether  it  is  to  be  said  against  her  only, 
that  the  advantage  she  made  of  those  opportunities  should  be  for 
the  general  estate.     The  result  is  this:  I  think  it  is  impossible  she 
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could  hold  it  for  herself.  Not  applying  it  to  this  case,  but  suppos- 
ing another  person,  not  the  wife,  was  residuary  legatee,  the  ques- 
tion, I  should  think,  would  be  in  favour  of  that  other  residuary 
legatee,  being  a  casual  advantage  from  the  dealing  of  the  execu- 
trix." [The  doctrine  of  constructive  trusts  is  well  established  in  the 
United  States,  see,  King  v.  Cushman,  41  111.  31;  Frank's  Appeal,  9 
P.  F.  Smith,  190;  Huson  r.  Wallace,  1  Rich.  Eq.  2;  Irwin  r.  Har- 
ris, 6  Ired.  221;  Mathews  v.  Dragand,  8  Dess.  25;  Van  Horn  r. 
Fonda,  5  Johns.  Ch.  400;  Holridge  v.  Gilleslie,  2  John.  Ch.  30.] 
See  also  Randall  v.  Russell,  3  Mer.  K)0;  Mill  v.  Hill,  3  H. 
[  *  57  ]  L.  Cas.  *  866;  Archbold  v.  Scally,  9  Ho.  Lo.  Gas.  360;  In 
re   Tottenham's  Estate,  16  Ir.  Ch.  Rep.  115. 

Where,  however,  a  testator  believing  that  a  certain  piece  of  land 
(to  which  he  was  really  not  entitled)  was  included  in  a  lease,  by 
his  will  gave  the  premises  comprised  in  the  lease  to  his  executrix 
for  life,  with  remainders  over,  and  the  executrix  took  a  lease 
of  the  piece  of  land,  it  was  held  that  she  was  not  trustee  for  those 
in  remainder,  but  was  absolutely  entitled  thereto:  Raice  v.  Chiclies- 
^er,  Amb.  715,  720. 

Although  a  tenant  for  life  of  a  lease  under  a  settlement  be  him- 
self the  author  of  it,  if  he  renew  the  lease  in  his  own  name,  he  will 
be  a  trustee  for  the  parties  interested  under  the  settlement:  Pick- 
ering v.  Voules,  1  Bro.  C.  C.  197;  Colegrave  v.  Manby,Cj  Madd.  72; 
C.  S  ,2  Russ.  238;  In  re  Lulham,  Brenton  v.  Lulham,  W.  N.,  Aug.  9, 
1884,  Y>-  186.  And  the  fact  of  the  settlement  containing  a  special 
provision  that  a  particular  renewal  shall  enure  for  the  benefit  of 
the  trust,  will  not  prevent  the  application  of  the  general  rule  in  the 
case  of  other  renewals :  Tanner  v.  Elworthy,  4  Beav.  487. 

By  analogy  to  these  cases,  if  not  under  the  73rd  section  of  the 
Laads  Clauses  Consolidation  Act  (8  &  9  Yict.  c.  18),  when  a  tenant 
for  life  receives  a  sum  of  money  for  withdrawing  opposition  to  a 
bill,  and  the  act  then  passes  authorising  the  taking  of  the  land  in 
settlement,whether  the  land  is  taken  or  not,  and  w^hether  the  act  is 
proceeded  upon  or  not,  the  money  so  received  must  be  held  for  the 
benefit  of  all  the  parties  interested:  Pole  v.  Pole,  2  D.  &  Sm.  420; 
Re  Duke  of  Marlborough'' s  Estates,  13  Jur.  738;  Earl  of  Shreivsbury 
V.  North  Staffordshire  Railiray  Company,  1  L.  R.  Eq.  593.  608,  sed 
vide  Ex  jyarte  Lockwood,  14  Beav.  158;  Ex  X'cirte  The  Rector  of  Lit- 
tle Steeping,  5  Railway  Ca.  207. 

Even  where  a  tenant  for  life  of  renewable  leaseholds  has  a  gen- 
eral power  of  appointment,  which  he  does  not  exercise,  a  renewal  in 
his  own  name  (not  being  an  execution  of  the  power)  will  enure 
over  at  his  death  for  the  benefit  of  the  remainderman.  In  Brook- 
man  V.  Hales,  2  Y.  &  B.  45.  [The  instance  which  is  usually  given 
of  a  constriactive  trust  is  the  renewal  of  a  lease  by  a  trustee  in  his 
own  name  and  also  with  his  own  funds.  The  renewal  so  named 
will  according  to  the  equitable  doctrine  in  the  case  under  consider- 
ation inure  to  the  benefit  of  the  cestui  que  trust.     As  no   actual 
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fraud  exists  the  sole  remedy  is  iu  equity:  Yeackel  v.  Litchfield,  13 
Allen,  417.] 

Upon  the  same  principle  where  the  tenant  for  life,  under  a  de- 
vise, of  an  encroachment  npon  the  property  of  the  Crown  in  the 
Forest  of  Dean,  took  under  an  Act  of  Parliament  (1  &  2  Vict.  c.  42) 
for  confirming  the  titles  to  the  encroachments,  a  conveyance  to  her- 
self in  fee,  it  was  held  that  as  the  act  was  intended  only  to  provide 
for  disputes  between  parties  claiming  adversely  the  legal  right 
(speaking  without  regard  to  the  Crown's  title)  to  he  in  possession 
and  treated  as  holders,  the  devisee  had  acquired  the  fee,  not  only 
for  her  own  benefit,  but  also  for  the  benefit  of  those  in  re- 
mainder: Yem  V.  Edwards,  3  K.  &  J.  *  564;  1  De  G.  &  Jo.  [  *  58  ] 
598.  On  the  subject  of  encroachments  by  tenants,  see  An- 
dreivs  v.  Hailes,  2  Ell.  &  B.  349;  Kingsmillx.  Millard,  11  Exch.  313. 

As  to  encroachments  by  copyhold  tenants  upon  the  waste  of  the 
manor,  see  Attorney -General  v.  Tomliae,  5  Ch.  D.  750. 

And  where  a  person  who  is  trustee  of  property  for  himself  and 
others,  acquires,  under  an  Act  of  Parliament,  upon  the  representa- 
tion that  he  was  solely  entitled,  an  absolute  interest  therein,  he  will 
nevertheless  be  held  a  trustee  for  all  parties  beneficially  interested, 
of  whatever  estate  or  right  he  lias  so  acquired  {Cooper  v.  Phibbs,  2 
L.  E.  Ho.  Lo.  149),  subject  only  to  the  repayment  to  him  by  the 
parties  entitled  under  the  trusts  of  the  moneys  properly  expended 
by  him  in  acquiring  any  additional  rights  and  improving  the  whole. 
lb.  [If  a  trustee  gets  a  lease  that  is  merely  a  graft  on  the  old  oue 
it  enures  to  the  trustee  estate :  Davis  v.  Hamlin,  108  111.  39;  Gower 
V.  Andrews,  59  Cal.  119.] 

And  in  a  recent  case  where  the  trustees  of  land,  affecting  actual 
ownership,  acquired  from  the  Crown  a  right  of  fishing  in  the  adja- 
cent sea,  it  was  held  by  the  House  of  Lords,  affirming  the  decision 
of  the  Coui't  of  Session  in  Scotland,  that  the  acquisition  was  secur- 
ed for  the  benefit  of  the  cestui  que  trust:  Aberdeen  Town  Council 
v.  Aberdeen  University,  2  App.  Ca.  544. 

If  one  of  several  persons  jointly  interested  in  a  lease  renew  it  in 
his  own  name,  he  will  hold  in  trust  for  the  others,  according  to  their 
respective  shares.  Thus,  in  Palmer  v.  Young,  1  Vern.  270,  one  of 
three  who  held  a  lease  under  a  dean  and  chapter,  surrendered  the 
old  lease  and  took  a  new  one  to  himself:  the  Court  said  it  should 
be  a  trust  for  all.  See  also  Hamilton  v.  Denny,  1  Ball  &  B.  199; 
Jackson  v.  Welsh,  L.  &  G.  t.  Plunk.  346. 

Where  a  tenant  for  life,  and  a  remainderman  of  a  lease  for  lives, 
take  a  renewal  thereof  to  themselves  and  their  heirs  as  joint  ten- 
ants, though  they  contribute  unequally  towards  the  consideration 
for  the  new  lease,  in  the  absence  of  anything  showing  a  contrary  in- 
tention, their  prior  interests  in  equity  will  remain  unaltered.  See 
Hill  v.  Hill,  8  Ir.  Eq.  140,  022. 

And  if  a  person  jointly  interested  with  an  infant,  renew,  aud  the 
renewed  lease  turn  out  not  to  be  beneficial,  the   person  renewing 
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must  Rusiain  tho  loss;  if  benoiicial,  the  infant  can  claim  his  share 
of  the  benefit  to  be  derived  from  it.  This  is  the  peculiar  privilege 
of  the  unprotected  situation  of  the  infant.  But  to  any  sums  which 
may  have  been  paid  for  the  renewal  of  the  lease,  or  in  consequence 
of  it,  the  infant  must  contribute  his  due  proportion  before  he  can 
claim  any  advantage.  Ex  parte  Grace,!  B.  &  P.  376.  [If  the  per- 
son interested  with  the  infant  is  his  guardian,  the  dealings  are 
closely  scrutinized  even  after  the  relation  is  terminated:  Smith  v. 
Davis",  49  Md.  470;  Mason  v.  Felton,  18  Pick.  206.  The  guardian 
must  also  account  for  all  tho  profits.  Kepler  v.  Davis,  80  Pa.  St. 
153.] 

So,  likewise,  if  a  partner  renew  a  lease  of  tho  partnership  prem- 
ises on  his  own  account,  he  will,  as  a  general  rule,  he  held  a 
[  *  59  ]  trustee  of  *  it  for  the  firm,  and  there  is  "no  distinction, 
whether  the  partnership  is  for  a  definite  or  indefinite  pe- 
riod. If  one  partner  might  so  act  in  the  latter  case,  he  might 
equally  in  the  former.  Supposing  the  lease  and  the  partnership  to 
have  different  terms  of  duration,  he  might,  having  clandestinely  ob- 
tained a  renewal  of  the  lease,  say  to  the  other  partner,  '  The  prem- 
ises on  which  we  carried  on  our  trade  have  become  mine  exclusively; 
and  I  am  entitled  to  demand  from  you  whatever  terms  I  think  fit, 
as  the  condition  for  permitting  you  to  carry  oq  that  trade  here:  '  "  per 
Sir  William  Grant,  M.  R,  in  Feathersfonhaiigh  v.  Fenirick,  17  Ves. 
311.  See  also  Alder  \.  Fouracre,  3  Swanst.  489;  Faiccett  v.  White- 
house,  1  Russ.  &  My.  132;  Glegg  v.  Edmondson,  22  Beav.  125;  8 
De  G.  Mac.  &  G.  787;  Clements  \.  Halh  2  De  G.  &  Jo.  173;  re- 
versing S.  a,  24  Beav.  333;  Gordon  v.  Scott,  12  Moo.  P.  C.  C.  1. 

In  Clegg  v.  Fishxvick,  1  Mac.  &  G.  294,  the  plaintiff's  husband 
being  engaged  in  partnership  with  other  persons,  they  took  a  lease 
in  1828  of  certain  coal  mines,  for  the  purpose  of  the  partnership. 
He  died  in  1836,  and  the  plaintiff  took  out  letters  of  administra- 
tion. There  was  no  provision  made  for  the  continuance  of  the  part- 
nership with  the  administratrix;  but  it  was  in  fact  carried  on  be- 
tween her  and  the  other  partners  up  to  the  year  1849,  the  same 
partnership  property  being  used  for  the  purposes  of  the  partner- 
ship. In  that  year  the  old  lease  having  expired  a  new  lease  was 
taken  by  some  of  the  other  partners,  without  the  privity  of  the 
plaintiffs.  It  was  held  by  Lord  Cottenham,  C,  that  the  administra- 
trix was  entitled  to  a  Receiver  in  respect  of  the  intestates's  share 
of  the  partnership  including  tho  renewed  lease. 

The  rule,  however,  to  be  deduced  from  the  last-mentioned  class 
of  cases  has  been  to  some  extent  departed  from  where  the  trade  or 
business  carried  on  in  connection  with  a  lease  is  one  of  a  specula- 
tive character,  requiring  great  outlay  with  uncertain  returns,  or  at 
any  rate  it  will  not  be  acted  upon  in  favour  of  parties  who  lie  by  in 
order  to  see  how  the  speculation  turns  out.  Thus,  if  in  such  a 
business,  for  instance,  as  a  mining  concern,  the  surviving  partner 
renews  the  lease  in  his  own  sole  name  and  carries  on   the  business 
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with  his  own  capital  and  in  bis  own  name,  the  Court  will  not  in 
general  assist  the  representative  of  the  deceased  partner  unless  he 
comes  forward  promptly,  and  is  ready  to  contribute  a  due  propor- 
tion of  money  for  the  purpose  of  the  business,  for  it  would  be  un- 
just to  permit  the  executor  of  the  deceased  partner  to  lie  by  and  re- 
main passive  while  the  survivor  is  incurring  all  the  risk  of  loss,  and 
only  to  claim  to  participate  after  the  affairs  have  turned  out 
to  be  prosperous:  per  *  Lord  Cramcorth,  C,  2  De  G.  &  [  *60] 
Jo.  186. 

But  this  exception  to  the  rule  does  not  apply  where  the  surviving 
partner  who  renews  the  lease  keeps  the  representative  of  the  de- 
ceased partner  in  ignorance  of  the  real  state  of  the  concern,  for  he 
is  bound  to  disclose  uberrima  fide  every  fact  which  may  enable  the 
representative  to  exercise  a  sound  discretion  as  to  the  course  he 
ought  to  pursue:   Clements  v.  Hall,  2  De  G.  &  Jo.  173,  188. 

If  a  mortcragree  renew  a  lease,  the  renewal  will  be  for  the  benefit 
of  the  mortgagor,  paying  the  mortgagee  his  charges ;  and  per  Lord 
Chancellor  Nottingham,  "  The  mortgagee  here  doth  but  graft  upon 
his  stock,  and  it  shall  be  for  the  mortgagor's  benefit :  "  Eushwortlis 
Case,  Freem.  12;  Luckin  v.  Rushivorth,  Rep.  t.  Finch.  392;  S.  C,  2 
Ch.  Eep.  113;  Darrell  v.  Whitchot,  2  Ch.  Rep.  59;  nor  will  the  case 
be  altered  by  the  expiration  of  the  lease  before  renewal:  Eakestraw 
V.  Brewer,  2  P.  "Wins.  510.  Upon  the  same  principle  the  mort- 
gagor of  a  lease  renewable  by  custom,  or  the  assignee  of  the  equity 
of  redemption  subject  to  the  mortgage,  upon  a  purchase  of  the  re- 
version in  fee,  can  only  hold  the  reversion  as  he  would  have  held  a 
renewed  lease,  subject  to  the  mortgage,  as  would  also  a  ixiortgagee 
of  the  reversion  in  fee:  Leigh  v..  Burnett,  29  Ch.  D.  231..  [The 
renewal  of  leaseholds  is  only  an  example  of  the  general  principle, 
viz.,  that  no  fiduciary  can  gain  any  personal  advantage  touching  the 
subject  of  the  trust.  Hill  on  Trustees,  539  (849,  4th  A.  M.  ed).] 

A  new  lease,  however,  obtained  bona  tide  by  the  mortgagee,  after 
giving  all  parties  interested  notice,  and  an  opportunity  of  renewal, 
has  been  held  not  to  be  in  trust  for  the  mortgagor:  see  Nesbitt  v. 
Tredennick,  1  Ball  &  B.  29.  There  it  appeared  that  the  lessee 
against  whom  the  landlord  had  recovered  in  ejectment,  had  allowed 
the  time  for  redemption  to  pass  by  without  tendering  rent,  fines,  and 
cost,  that  the  mortgagee  who  had  three  months  further  to  redeem 
sent  notice  to  the  lessee  that  he  would  not  himself  redeem,  but 
should  make  the  best  bargain  he  could  with  the  landlord.  After- 
wards he  agreed  to  take  a  new  lease,  to  commence  from  the  expira- 
tion of  three  months,  with  a  proviso  that  if  any  of  the  otlier  parties 
interested  should  make  a  lodgment,  the  agreement  should  bo  void. 
Lord  Manners  under  these  circumstances  held  that  the  lease  granted 
to  the  mortgagee  was  not  bound  by  any  trust  for  the  mortgagor. 
His  lordship  said  that  in  all  previous  cases  the  party  had  obtained 
renewal  by  being  in  possession,  or  it  was  done  behind  the  back  or 
by  some  contrivance  in  fraud  of  those  who   were  interested  in  the 
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old  lease,  and  there  was  either  a  remnant  of  the  old  lease,  or  a  ten- 
ant-right of  renewal,  on  which  the  new  lease  could  be  ingrafted,  but 
that  here  no  part  of  the  mortgagee's  conduct  showed  a  contrivance, 
nor  was  he  in  possession,  and  all  that  the  mortgagee  treated  for  was 
a  new  lease,  giving  full  opportunity  to  the  lessee  to  dispose  of  his 
interest,  or  to  renew  if  he  was  enabled  to  do  so. 

On  the  other  hand,  if  a  lessee  mortgage  leaseholds,  and  after- 
wards obtain  a  new  lease,  the  new  lease  will  be  held  a  graft  on  the 
old  one  for  the  benefit  of  the  mortgagee:  Smith  v.  Chichester,  1  C. 

&  L.  48G. 
[  *  61  ]       Upoa  the  same  principle  if  a  *  person  entitled  to  a  lease, 

subject  to  debts,  legacies,  or  annuities,  renews,  either  in  his 
own  name  or  in  the  name  of  a  trustee,  the  incumbrances  will  remain 
a  charge  upon  the  renewed  lease:  Seabourne  v.  Poivel,  2  Yern.  11; 
Jackson  v.  Welsh,  L.  &  G.  t.  Plunk.  346;  Winsloiu  v.  Tighe,  2  Ball 
&  B.  195;  Stubbsv.  Roth,  2  Ball  &  B.  548;  Webb  v.  Lugar,  2  You. 
&  Coll.  Exch.  Ca.  247;  Jones  v.  Kearhey,  1  C.  &  L.  34;  Otter  v. 
Vaiix,  6  De  G.  Mac.  &  G.  638. 

And  a  lessee  will  not  be  allowed  to  evade  the  operation  of  the 
rule  laid  down  in  the  principal  case  by  fraudulently  incurring  a  for- 
feiture of  the  lease  which  he  induces  the  landlord  to  take  advantage 
of,  and  afterwards  obtains  from  him  a  new  lease:  Hughes  v.  How- 
ard, 25  Beav.  575;  Stratton  v.  Murphy,  1  I.  R.  Eq.  345. 

[Whether  a  person  who  renews  is  bound  to  renew  for  the  benefit 
of  another,  can  purchase  the  reversion  for  themselves  seems  to  be  a 
doubtful  question.  Eldredge  v-  Smith,  34  Vt.  484;  Britton  v. 
Lewis,  8  Rich.  Eq.  271,  and  see,  Randall  v.  Russell,  Meriv.  190.] 

If  a  person,  having  the  right  of  renewal,  sells  such  right,  the 
money  produced  by  the  sale  will  be  affected  by  the  same  trusts  as 
the  leaseholds,  if  renewed,  would  have  been.  Thus,  in  Oicen  v. 
Williams,  Amb.  734,  where  a  tenant  for  life  of  a  Crown  lease  ap- 
plied for  a  further  term,  but  a  powerful  opponent  having  applied 
for  a  grant,  the  tenant  for  life  gave  up  her  pretensions  for  a  sum  of 
money.  Lord  Apsley,  upon  the  authority  of  the  principal  case,  held 
that  the  money  ought  to  be  settled  upon  the  same  trusts  as  the  lease. 
And  in  Lombardy.  Hicksoyi,  13  Jr.  Ch.  Rep.  98,  an  execution  cred- 
itor of  the  lessee  of  a  share,  of  renewable  leaseholds,  of  which  he 
had  obtained  possession  by  ejectment,  and  who  bought  the  superior 
lease,  was  held  bound  by  a  jointure  rent  created  by  the  lessee,  and 
of  which  he  had  notice. 

A  person  acting  as  agent,  or  in  any  similar  capacity,  for  a  person 
having  an  interest  in  a  lease,  cannot  renew  for  his  own  benefit.  See 
Edwards  V.  Lewis,  3  Atk.  538;  Griffin  v.  Griffin,!  S.  &  L.  352; 
Mulvany  Y.  Dillon,  1  Ball  &  B.  417;  and  Mulhallen  \.  Marum,  3 
D.  &  W.  317,  in  which  case  a  lease  was  obtained  by  a  perspn  stand- 
ing, by  delegation,  in  the  place  of  guardians,  and  who  at  the  same 
time,  filled  the  characters  of  agent,  receiver,  and  tenant.     It  was 
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set  aside  by  Sir  Edward  Sudgen,  L.C.,  upon  the  equity  arising  out 
of  those  relations  and  upon  public  policy. 

The  rule  laid  down  in  the  principal  case  has  been  very  strictly 
followed.  Thus,  as  was  then  decided,  the  refusal  of  the  lessor  to 
renew  to  the  cestui  que  trust  (ante,  p.  53,  Griffin  v.  Griffin,  1  S.  & 
L.  353);  the  refusal  of  co-trustees  to  concur  in  a  renewal  for  the 
benefit  of  the  cestui  que  trust  (Blewett  v.  Milleft,  7  Bro.  P.  C. 
867;  the  fact  that  the  old  lease  had  expired  [Edwards  v.  Leivis,  3 
Atk.  538);  that  the  lease  had  not  customarily  been  renewed 
(Killick  V.  Flexney,  4  Bro.  C.  C.  161;  Featherstonhaugh 
*v.  Fenwick,  17  Ves.  298;  Mulvany  Dillon,  1  Ball  &  B.  [  *  62  ] 
409;  Eyre  v.  Dolphin,  2  Ball  &  B.  290);  the  fact  that  the 
new  lease  differed  from  the  old  one  either  as  being  for  lives  instead 
of  for  a  term  (Eyre  v.  Dolphin,  2  Ball  &  B.  298);  or  was  for  a  dif- 
ferent term,  or  at  a  different  rent  (Mulvany  v.  Dillon,  1  Ball  &  B. 
409;  James  v.  Dean,  11  Ves.  383;  S.  C.,15  Ves.  236);  or  comprised 
lands  not  in  the  old  lease  (Giddings  v.  Giddings,  3  Euss.  241); 
has  been  held  not  to  prevent  the  application  of  the  rule. 

It  may,  however,  be  here  mentioned  that  where  a  trustee,  or  ten- 
ant for  life,  obtains  a  new  lease,  which  comprises  not  only  the  prem- 
ises in  the  original  lease,  but  also  additional  lands,  the  trusts  will 
not  attach  upon  the  additional  lands:  Acheson  v.  Fair,  3  D.  &  W. 
512;  2  C.  &  L.  208;  O'Brien  v.  Egan,  5  L.  R.  I.  633. 

A  trustee  who  has  renewed  will  be  directed  to  assign  the  lease,free 
from  incumbrances,  except,  it  seems,  any  lease  made  by  him  bona  fide 
at  the  best  rent  (Bmvles  v.  Stewart,  1  S.  &L.  230);  and  he  must  ac- 
count also  for  the  mesne  rents  and  profits  and  fines  which  be  may 
have  received  (Mulvany  v.  Dillon,  1  Ball  &  B.  409;  Walley  v.  Walley, 
1  Vern,  484;  Luckin  v.  Bushivorth,  Finch,  392;  Blewitt  v.  Millett, 
7  Bro.  P.  C.  367,  Toml.  ed. ;  Rawe  v.  Chichester,  Amb.  715);  even 
although  the  lease  had  expired  before  the  bill  was  filed;  Eyrev.  Dol- 
phin, 2  Ball  &  B.  290.  But  where  a  tenant  for  life  has  renewed, 
the  account  will  commence  only  from  his  decease;  Giddings  v.  Grid- 
dings,  3  Buss.  241. 

On  the  other  hand,  the  person  who  has  renewed  the  lease  will  be 
entitled,  as  in  the  principal  case,  to  be  indemnified  against  the  cove- 
nants ho  may  have  entered  into  with  the  lessor  ( Giddings  v.  Gid- 
dings, 3  Russ.  241);  and  he  will  also  have  a  lien  upon  the  estate 
for  the  costs  and  expenses  of  renewing  the  lease,  with  interest 
Rawe  V.  Chichester,  Arab.  715,  720;  Coppin  v.  Fernyhough,  2  Bro. 
C.  C.  291 ;  Lawrence  v.  Maggs,  1  Eden,  458,  and  note;  James  v.  Dean, 
It  Ves.  383;  Kempton  v.  Packman,  cited  7  Ves.  176;  Isaac  v.  Wall, 
()  Ch.  D.  706);  and  for  the  expenses  of  lasting  improvements  (Holt 
V.  Holt,  1  Ch.  Ca.  190;  and  see  Laicrence  v.  Maggs,  1  Eden,  453, 
and  note;  Mill  v.  Hill,  3  H.  L.  Cas.  828,  869);  even  though  in- 
curred after  the  institution  of  the  suit  (Walley  v.  Walley,  1  Vern. 
487);  but  not  for  any  improvements  adopted  as  a  mere  matter  of 
taste,  or  as  a  matter  of  pei'sonal  convenience  (Mill  v.  Hill,  3  H.  L. 
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Cas.  869.     At  the  same  time  there  may  be   many  charges   in  the 
nature  .of  waste,  and  as  to  deterioiation,  which  must  be  set  off  against 

anything  found  due  in  respect  of  improvements. 
[  *  63  ]        *And  where  new  lands  not  in  the  old  are  comprised  in  the 
renewed  lease,  the  expenses  will  be  apportioned  according 
to  the  value  of  the  respective  lands:   Giddhigs  v.  Giddings,  3  Kuss. 
2-H,  251. 

"Where  a  tenant  for  life  renews  a  lease  by  putting  in  his  own  life, 
he  cannot  claim  to  be  repaid  any  part  of  the  expense,  because  by  put- 
ting in  his  own  life,  he  obviously  conferred  no  benefit  upon  those  in 
remainder,  who  were  to  take  after  his  death  (LaiiTcnce  v.  Maggs,  1 
Eden,  453,  455);  where,  however,  the  tenant  for  life,  without  any 
obligation  to  do  so,  renews  a  lease  by  putting  in  the  life  of  a  stranger, 
the  expenses  thereof  will,  on  the  death  of  the  tenant  for  life,  be  ap- 
portioned by  the  remainderman  paying  his  proportion  of  the  benefit 
he  derived  from  the  renewal:  White  v.  White,  9  Ves.  554;  Allan \\ 
Backhouse,  2  Y.  &  B,  65;  and  such  apportioned  expenses  will  be  a 
charge  on  the  premises  (Adderley  v.  Clavering,  2  Bro.  C.  C.  659,  2 
Cox,  192);  even  although  the  remaindermen  are  the  children  of  the 
tenant  for  life,  and  claim  as  an  advancement  the  sum  paid  for  re- 
newal by  their  father:  Laicrence  v.  Maggs,  1  Eden,  453,  456. 

As  to  contribution  towards  payment  of  fines  upon  renewals,  see 
White  v.  White,  9  Ves.  554;  Playters  v.  Abbott,  2  My.  &  K.  97;  Earl 
of  Shaft esbitry  v.  Duke  of  Marlborough,  2  My.  &  K.  Ill;  Reeves  v. 
Cresicick,  3  You.  &Coll.  Exch.  Ca.  715;  Jonesw.  Jones,  5  Hare,  440; 
Giddings  v.  Giddings,  3  Kuss.  241,  259;  Tudor's  Lead.  Cas.  Eeal 
Prop.  90,  97,  3rd  ed. 

Where  a  testator  has  devised  his  interest  in  a  leaseholds  subject 
to  an  annuity,  it  has  been  held  by  some  judges  that  the  annuitant 
is  not  bound  to  contribute  towards  a  renewal;  Maxivell  v,  Ashe,  1 
Ves.  184,  cited;  Moody  v.  Mattheivs,  7  Ves.  174;  and  see  Thomas  y. 
Burne,  1  Dru.  &  Walsh.  657;  Jones  v.  Kearney,  1  C.  &  L.  47). 
Lord  Manners,  however,  held  that  an  annuitant  ought  to  contribute 
according  to  his  interest  in  the  property:  Winslow  v.  Tighe,  2  Ball. 
&  B.  195;  Stubbs  v.  Roth,  2  Ball  &  B.  548. 

The  same  remedies  which,  as  we  have  before  seen,  may  be  had 
against  trustees,  executors,  and  persons  with  limited  interests,  renew- 
ing leases  in  their  own  names,  may  also  be  had  against  volunteers 
claiming  through  them  (Bowles  v.  Steivart,  1  S.  &  L.  209;  Eyre  v. 
Dolphin,  2  Ball  &  B.  290;  Bleicett  v.  Millett,  7  Bro.  P.  C.  Toml.  ed. 
367 ) ;  and  against  purchasers  from  them,  with  notice  expressed  or 
implied:  Walley  v.  Walley,  1  Vern.  484;  Eyre  v.  DoZ/:)/im,  2  Ball.  & 
B.  290;  Parker  v.  Brooke,  9  Ves.'  583;  Stratton  v.  Murphy,  1  I.  R. 
Eq.  345;  Coppin  v.  Fernyhough,  2  Bro.  C.  C.  291.  See  also  i^odgr- 
kinson  v.  Cooper,  9  Beav.  304;  In  re  Morgan,  18  Ch.  D.  93; 
[  *  64  ]  Le  Neve  v.  Le  Neve,  vol.  2,  L.  C.  Eq.  *  and  note,  6th  ed. ) ; 
even  although  such  volunteers  and  purchasers  with  notice 
may  have  levied  a  fine  (Boicles  v.  Steivart,  1  S.  «S:  L.  209,  225);  or 
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even  have  obtained  a  release  from  the  cestui  que  trusts,  provided  that 
when  the  fine  was  levied  and  the  release  executed  the  trustees  were 
guilty  of  the  concealment  of  material  facts  from  the  cestui  que  trust, 
by  suppression  of  deeds  and  otherwise.     lb.  226,  227. 

And  where  a  deed  by  which  the  lease  was  settled  was  registered 
under  the  Irish  Registry  Act  (6  Ann.  c.  2),  a  purchaser,  although 
without  notice  from  a  person  having  a  limited  interest,  who  had  re- 
newed the  lease  in  his  own  name,  was  held  to  be  a  trustee  for  the 
parties  interested  under  the  settlement:  Hill  v.  Mill,  12  Ir.  Eq.  Rep. 
107;  S.  C,  nom.  Mill  v.  Hill,  3  H.  L.  Cas.  828. 

But  the  cestui  que  trust  may  be  bound  by  acquiescence  and  lapse 
of  time.  See  Isald  v.  Fitzgerald,  cited  in  Owen  v.  Williams,  Amb. 
735,  737;  Norris  v.  LeNeve,  3  Atk.  38,  39;  Jackson  v.  Welsh,  L.  & 
G.,  Ca.  t.  Plunk.  346),  especially  where  the  property  sought  to  be 
affected  with  a  trust  is,  as  in  the  case  of  mines,  subject  to  extraor- 
dinary contingencies,  and  is  capable  of  being  rendered  productive 
only  by  a  large  and  uncertain  outlay  {Clegg  v.  Edmondson,  8  De  G. 
Mac.  &  G.  787). 

[A  constructive  trust  will  be  barred  by  long  acquiescence,  but  it  is 
difficult  lo  say  as  to  the  length  of  time:  Sherwood  v.  Sutton,  5 
Mason,  143;  Kane  v.  Bloodgood,  7  John,  93;  Pascball  r.  Hinderer, 
28  Ohio,  568;  Elmendorf  v.  Taylor,  10  Wheaton,  168.  Twenty 
years  has  been  held  sufficient  to  bar  any  relief  in  such  cases:  Morris's 
Appeals,  71  Past.  124;  Field  v.  Wilson,  6  B.  Mon.  479;  Perry  v. 
Craig,  3  Mo.  360.  So  has  thirty  years:  Harrod  v.  Fountleroy,  3  J. 
J.  Marsh,  548.  In  other  case  relief  was  not  barred  by  a  delay  of 
twelve  years:  Newman  v.  Early,  3  Tenn.  Ch.  714;  Butler  r., Has- 
kell, 4  Des.  651.] 

And  it  is  immaterial  that  the  cestui  que  trust  made  a  continual 
claim,  if  during  the  time  he  made  it  he  took  no  effectual  steps  to 
enforce  his  alleged  rights.     lb. 

A  tenant  for  life,  under  a  settlement  of  leaseholds,  procuring  a 
renewal  to  himself,  was  held  not  to  take  the  renewal  as  an  express 
trustee  upon  the  trusts  of  the  settlement;  the  Statute  of  Limitations 
(3  &  4  Will.  4,  c.  27)  therefore  was  held  to  run  as  against  other 
persons  claiming  under  the  settlement:  In  I'c  Dane'' s  Estate,  5  I.  R. 
Eq.  498. 

When  it  is  impossible  to  obtain  the  renewal  of  a  lease,  if  there  be 
no  predominant  trust  for  renewal,  ovemding  the  disposition  in 
favour  of  the  subsequent  tenant  for  life,  the  latter,  it  seems,  will  be 
entitled  to  the  sum  accumulated  by  the  direction  of  the  settlor  for 
that  purpose.  See  Morres  v.  Hodges,  27  Beav.  625.  There,  by  a 
settlement,  the  trustees  were  to  use  their  utmost  endeavoui's  to  re- 
new an  ecclesiastical  lease  upon  reasonable  term«,  and  to  raise  the 
fines  out  of  the  rents  or  by  mortgage.  A  renewal  became  impracti- 
cable. It  was  held  by  Sir  John  Romilli/,  with  evident  reluctance, 
upon  the  authority  of  Tardiff  \.  Rohin.^ou,  27  Beav.  629  n.-  a  deci- 
sion of  Lord  Eldon's—  that  the  fund  reserved  by  the  trustees  out  of  the 
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rents  for  the  purpose  of  renewal  belonged  absolutely  to  the  tenant  for 
life;  and  see  2  Seton  on  Decrees,  1275,  4th  ed. ;  Richardson 
[  *  65  ]   V.  Moore,  G  *  Madd.  88  n.  cited ;  In  re  Money's  Trusts,  2  D. 
&  Sm.  94. 

Nor  would  the  Court  in  such  a  case,  where  the  trustees  have  a 
mere  power  to  renew,  allow  them  to  purchase  the  reversion  in  lease 
holds  under  the  Episcopal  and  Ca{)itular  Estates  Act  (23  &  24  Yict. 
c.  124)  to  the  prejudice  of  the  tenant  for  life.  See  Hayicard  v. 
Pile,  5  L.  R.  Ch.  App.  214.  There  a  testatrix  bequeathed  lease- 
holds under  a  Dean  and  Chapter  to  trustees  on  trust  for  a  tenant 
for  life,  with  remainders  over,  and  with  power  to  raise  money  for 
renewing  the  leases.  The  property  became  vested  in  the  Ecclesi- 
astical Commissioners,  with  whom  the  trustees  under  23  &  24  Vict. 
c.  124,  agreed  for  the  purchase  of  the  reversion  in  part  of  the 
leaseholds,  in  consideration  of  the  surrender  of  the  other  part,  and 
the  payment  of  a  sum  of  money.  The  estate  of  the  testatrix  was 
administered  by  the  Court,  and  the  agreement  was  made  subject  to 
the  approval  of  the  Court.  If  was  held  by  Lord  Hatherley,  L.  C, 
affirming  the  decision  of  Lord  Roniilhj,  M.  K.,  that  the  Court  would 
not  approve  of  the  agreement  against  the  wish  of  the  tenant  for 
life,  if  his  income  would  be  considerably  reduced  by  the  purchase. 
See  Jones  v.  Jones,  5  Hare,  440,  460,  462. 

Where,  however,  it  appears  to  have  been  the  paramount  intention 
of  the  testator,  as  indicated  by  the  disposition  made  by  his  ivill,  that 
those  entitled  in  reversion  expectant  upon  the  decease  of  a  tenant 
for  life  should  succeed  to  the  enjoyment  of  substantially  the  same 
estate,  the  tenant  for  life,  upon  the  renewal  becoming  impracticable, 
will  only  be  entitled  to  the  income  arising  from  the  sum  set  apart 
for  renewal,  and  of  the  sum  produced  by  the  sale  of  the  leaseholds. 
See  Maddy  v.  Hale,  3  Ch.  D.  327.  There  a  testator  gave  to  trus- 
tees a  tithe  rent-charge  held  under  an  ecclesiastical  lease  for  twenty- 
one  years,  which  was  ia  practice  renewed  every  seven  years  on  pay- 
ment of  a  fine,  upon  trust  to  renew  out  of  the  proceeds,  and  to  ap- 
ply the  surplus  in  a  certain  way  during  the  life  of  his  wife,  and 
directed  that  after  her  death  it  should  form  part  of  his  residuary 
estate.  He  gave  his  trustees  power  at  any  time  to  sell  the  lease- 
hold interest.  The  lease  having  ceased  to  be  renewable,  it  was  held 
by  the  Court  of  Appeal,  reversing  the  decision  of  Matins,  V.  C, 
that  the  leasehold  interest  ought  to  be  sold,  and  the  proceeds  in- 
vested, and  only  the  income  of  this  fund  and  the  renewal  fund  ap- 
plied as  income.     See  2  Seton  on  Decrees,  l'^73,  4th  ed. 

And  where  a  similar  intention-  is  shown  with  regfard  to  renewable 

leaseholds  which  are  afterwards  taken  by  a  railway  company  under 

its  compulsory  powers,  a  tenant  for  life  will  only  be  en- 

[  *  66  ]  titled  to  the  interest  arising  *  from  the   purchase-money, 

although  the  custom  to  renew  may  not  have  ceased  until 

after  the  premises  were  taken  by  the  railway  company.     Thus,  in 

Re  Wood's  Estate,  10  L.  E.  Eq.  572,  leaseholds  under  a  Dean  and 
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Chapter,  renewable  by  custom,  were  held  by  trustees  upon  trust  for 
a  tenant  for  life,  with  remainder  over;  and  the  trustees  were  di- 
rected, "  two  years,  or  sooner,  before  the  time  for  renewal,"  to  bring 
a  part  of  the  rental  into  a  fund  until  a  sufficient  sum  was  raised  for 
the  renewal,  "  so  that  the  estates  may  be  always  kept  renewed    .     . 
for  ever."     In  June,  1805,  and  February,  1866,  notices  to  treat  for 
parts  of  the  leaseholds,  then  having  about  thirteen,  and  five,  years 
respectively  to  run  were  given  by  a  Railway  Company.     At  Lady- 
day,  1866,  the  Dean  and  Chapter  ceased  to  renew  leases;  and  about 
the  same  date  their  property  was  taken  over  by  the  Ecclesiastical 
Commissioners.     The  values  of  the  two  properties  having  been  as- 
sessed at  amounts  which,  when  paid,  and  invested  in  £3  per  cent, 
stock,  gave  a  diminished  income,  it  was  argued  that  as  the  renewal 
had  become  impossible,  all  trust  for  renewal  had  ceased,  and  that 
the  property  ought  to  be  dealt  with  as  if  it  were  a  mere  leasehold 
for  a  term  of  years,  to  which  the  tenant  for  life  was  entitled  in  specie; 
and  that,  therefore,  the   tenant  for  life  was  entitled  to  have  the 
whole  fund  treated  as  converted  into  an  annuity  of  duration  equiva- 
lent to  the  term,  and  to  have  each  year  one   year's   payment  of  the 
annuity.     It  was,  however,  held  by   Sir    W.  M.  James,  L.  J.,  that 
the  tenant  for  life  was  only  entitled  to  the   dividends  of  the  fund 
arising  from  the  sale  of  the  leaseholds  to  the  Railway  Company, 
"  I  am  of  opinion,"  said  his  Lordship,  "  that  I  am  not  in  the  present 
case  bound  by  those  cases  of  Morres  v.  Hodges  (27  Beav.  625)  and 
Tardiff  y.    Robinson  (27  Beav.  629,  n.).     In  those  cases  the  conclu- 
sion arrived  at  by  the  Court  was,  that  the  tenant  for  life  was  en- 
titled in  si^ecie  to  the  whole  rents  and  profits,  charged  only  with  the 
payment  of  such  a  sum  as  might  be  required  for  the  renewal,  "and  as 
no  renewal  was  practicable,  there  was  nothing  by  which  the  charge 
could  be  maintained,  and  no  means  by  which  any  substituted  benefit 
could  be  ascertained  by  the  Court  to  be  given  to  the  remainderman. 
In  this  case,  however,  the  primary  and  paramount  intention  was 
'  that  the  estates  may  be  always  kept  renewed,  and  that  the  younger 
children  may  have  an  equal  benefit  of  time,  and  so  continue   to  \>e 
provided  for,  for  ever.'  .    .    .  The  testator  intended  to  create,  and 
was  creating  as  he  thought,  a  perpetual  estate,  out  of  which  he  was 
carving  successive  interests.  .  .  .  The  result,  in  my  opinion, 
of  the  purchase  by  the  *  Railway  Company  is,  that  one  [  *  67  ] 
property  in  perpetuity  is  substituted  for  another  property  in 
perpetuity;  and  that  as  between  the  tenant  for  life  and  the  remain- 
derman, I  cannot  take  away  any  part  of  the  corpus  belonging  to  the 
latter,  in  order  to  make  good  the  diminished  income  of  the  former." 
Where  a  trust  for  renewal  of  leaseholds  is  absolute  and  overrides 
the  interest  of  the  tenant  for  life,  ho  is  not  entitled  to  object,  on  the 
ground  of  the  reduction  of  his  interest,  to  any  aiTangement  in  lieu 
of  renewal,  which  may  bo  made  under  the  provisions  of  the  Epis- 
copal and  Capitular   Estates  Act  (23  &  24  Vict.  c.  124),  where  re- 
newal ceases  to  be  possible,  so  long  as  the  best  practicable  terms 
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are  obtained.  See  HolUer  v.  Burne,  16  L.  K.  Eq.  103.  There  a 
testator  bequeathed  specilically  leaseholdn  hold  under  a  Dean  and 
Chapter  to  trustees  upon  trust  for  a  tenant  for  life,  with  remainders 
over.  The  will  contained  directions  amounting  to  a  trust  for  re- 
newal overriding  the  interest  of  the  tenant  for  life,  and  also  an  ab- 
solute power  of  sale  in  the  trustees.  The  reversion  became  vested 
in  the  Ecclesiastical  Commissioners,  who  refused  to  renew,  but  were 
willing  to  sell  the  reversion  in  part  of  the  property  in  consideration 
of  the  surrender  of  the  lease  of  the  rest  and  payment  of  a  sum  of 
money.  The  tenant  for  life  opposed  the  acceptance  of  such  pro- 
posal, on  the  ground  that  her  income  would  be  greatly  diminished. 
It  was  held  by  Lord  Selbome,  C,  sitting  for  the  Master  of  the  Rolls, 
that  the  proposed  arrangement  was  within  the  powers  conferred  by 
the  will  and  the  statute  23  &  24  Vict.  c.  124,  and  that  the  Court 
had  power  to  direct  it  to  be  carried  into  effect;  and  an  inquiry  was 
directed  whether  the  proposed  arrangement  was  proper  and  bene- 
ficial, having  regard  to  the  value  of  the  leasehold  property  and  the 
rifht  of  the  remainderman  under  the  will  to  succeed,  upon  the  death 
of  the  tenant  for  life,  to  the  enjoyment  as  nearly  as  might  be  of  the 
corpus  of  the  same  property  to  the  income  of  which  the  tenant  foi; 
life  was  entitled  during  his  life. 

And  where  there  is  a  paramount  trust  for  the  renewal  of  such 
leases,  overriding  the  interest  of  the  tenant  for  life,  when  the  re- 
newal afterwards  becomes  impossible,  it  is  the  duty  of  trustees  (un- 
less it  is  impossible  so  to  do)  to  purchase  the  reversion  from  the 
Ecclesiastical  Commissioners:  In  re  Lord  Ranelagh's  Will,  26  Ch. 
D.  596,  598;  citing  In  re  Woods  Estate,  10  L.  R.  Eq.  572;  Hollier 
v.  Burne,  16  L.  R.  Eq.  163;  Maddy  v.  Hale,  3  Ch.  D.  327.  So  in 
Gabbettv.  Lawder,  11  L.  R.  I.  295,  A.  became  entitled,  as  adminis- 
trator of  an  intestate,  to  certain  lands  held  under  a  lease  from  the 

Commissioners  of  Church  Tem'poralities  in  Ireland  for  twen- 
[  *68]  ty-one  years,  customarily  ^renewable;  and  being  so  entitled 

he,  as  such  administrator,  obtained  from  the  Commissioners 
a  renewal  of  the  lease  for  twenty-one  years.  The  Commissioners 
subsequently,  under  section  34  of  the  Irish  Church  Act,  1869  (32  & 
33  Vict.  c.  42),  offered  to  sell  the  reversion  in  fee  in  the  lands  in 
question  to  A.  as  their  immediate  tenant,  at  a  certain  price.  A. 
declined  to  buy  at  the  price  named,  and  the  Commissioners  there- 
upon set  up  the  reversion  in  fee  for  sale  by  auction,  and  A.  pur- 
chased it  at  the  auction,  and  obtained  a  conveyance  from  the  Com- 
missioners, which  was  made  expressly  subject  to  the  lease  and  to 
the  right  of  renewal  thereunder.  It  was  held  by  Chatterton,  V.  C, 
that  A.  became  a  constructive  trustee  of  the  reversion  so  purchased 
for  the  persons  beneficially  entitled  to  the  personal  estate  of  the  in- 
testate, and  that  it  formed  a  portion  of  such  personal  estate,  the 
persons  claiming  it  to  pay  the  purchase-money  and  all  the  expenses 
incurred  by  A.  in  the  purchase. 

And  where  a  purchaser  of  the  equitable   interest  of  the  tenant 
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for  life  in  such  renewable  lease,  not  having  the  legal  estate  in  the 
lease  in  him,  but  assuming  to  act  with  reference  to  that  property  as 
if  he  had  the  legal  estate,  purchases  the  reversion  from  the  Ecclesi- 
astical Commissioners,  he  will  be  considered  to  have  acted  in  the 
place  of  the  real  trustees  of  the  lease,  and  to  have  acquired  the  prop- 
erty for  the  benefit  of  all  the  persons  entitled  under  the  will  {In 
re  Lord  RanelagJis  Will,  26  Ch.  D.  590,  596,  599) ;  and  if  the  prop- 
erty be  taken  under  compulsory  powers  and  the  money  paid  into 
Court,  subject  to  his  right  to  be  recouped  the  expense  of  his  pur- 
chase, he  will  only  be  entitled  to  an  order  for  payment  on  the  in- 
terest on  the  fund  in  Court  during  the  life  of  the  tenant  for  life  un- 
der the  will,  ib. 

The  next  case  to  be  noticed,  though  distinguishable  from,  is 
scarcely  consistent  with  the  last.  The  case  alluded  to  is  Hardman 
V.  Johnson,  3  Mer.  347.  There  the  testator  by  his  will  gave  his  in- 
terest in  a  corporation  lease — viz.  a  lease  for  three  lives  and  twenty- 
one  years  beyond  to  his  daughter,  and  in  case  she  should  die  with- 
out issue  living  at  her  death,  then  it  was  to  go  over  to  her  sister. 
The  daughter  lived  till  after  the  expiration  of  the  three  lives,  and 
during  the  period  of  twenty-one  years  which  commenced  upon  the 
expiration  of  the  last  life,  she  obtained  a  renewal  of  the  lease,  for 
the  lives  of  herself  and  two  other  persons  and  twenty-one  years  ex- 
pectant on  the  death  of  the  survivor.  She  then  died  after  the  expi- 
ration of  the  first  twenty-one  years,  without  issue,  having  by  her  will 
given  all  her  property  to  the  defendant  Johnson,  on  the  supposition 
that  she  was  entitled  to  dispose  of  the  renewed  lease.  Upon 
herdeath  her  sister  entered  *upon  the  property,  claiming  to  [*G9  ] 
do  so  under  the  will  of  the  testator,and  the  defendant  Johnson 
brought  ejectment  against  the  sister,  and  succeeded  at  law  and  en- 
tered into  possession  under  the  judgment  at  law,  and  whilst  he  teas 
in  possession  under  that  judgment  he  bought  the  reversion.  Then  a 
bill  was  filed  against  him  by  the  sister,  claiming  that  the  renewed 
lease  had  been  taken  by  the  deceased  daughter  of  the  testator,  and 
that  the  reversion  had  been  bought  by  Johnson,  upon  the  trusts  of 
the  will,  and  they  both  belonged  to  the  plaintifl,  Sir  W.  Grant,  ]\I. 
R.,  first  doubted  whether  she  was  not  entitled  to  the  whole  relief 
which  she  asked;  but  upon  further  consideration  he  gave  her  the 
renewed  lease  which  her  sister  had  obtained,  but  he  decided  that 
Johnson  icas  entitled  to  keep  the  reversion  which  he  had  purchased. 

Pearson,  J.,  in  commenting  in  In  re  Lord  Iianelagh''s  Will  (26 
Ch.  D.  599)  on  the  case  of  Hardman  v.  Johnson,  observes  that  there 
are  two  essential  differences  between  the  cases.  First,  that  in  the 
latter  there  was  no  trust  for  renewal  in  the  will;  in  the  second  ]>lace, 
it  appeared  that  Johnson  bought  the  reversion  whilst  ho  was  in 
possession  under  the  judgment  of  a  Court  of  law  that  he  was  en- 
titled to  the  property;  that  his  Lordship  suspected  (because  no 
reasons  were  given  in  the  judgment)  that  Sir  W.  Grant  came  to  the 
conclusion   that  Johnson    had  bought   the  reversion    under  those 
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peculiar  circumstances,  that  it  was  impossible  to  suppose  that  he  had 
bought  it  as  a  trustee  for  the  persons  entitled  to  the  lease  under  the 
will. 

However,  according  to  Sir  W.  Grants  decision,  Johnson  was 
trustee  of  the  renewed  lease  devised  to  him  by  the  testatrix,  for  the 
testatrix's  sister,  and  it  would  seem  to  follow  that  he  ought  not  to 
have  been  allowed,  while  occupying  that  position,  to  purchase  the 
reversion  for  his  own  benefit. 

With  respect  to  the  question,  in  Hardman  v.  Johnson,  whether  a 
tenant  for  life  could  become  a  purchaser  of  the  reversion,  not  from 
a  mere  stranger  but  from  the  lessor,  Sir  W.  Grant,  M.  R.,  observed, 
that  it  might  be  said  that  she  thereby  intercepted  and  cut  off  the 
chance  of  future  renewals,  and  consequently  made  use  of  her  situa- 
tion to  prejudice  the  interests  of  those  who  stood  behind  her;  and 
that  there  might  be  some  sort  of  equity  in  their  claim  to  have  the 
reversion  considered  as  a  substitution  for  those  interests,  although 
he  was  not  aware  of  anv  decision  to  that  effect.  See  Randall  v. 
Russell,  3  Mer.  190,  197;  and  this  view  appears  to  have  been  taken 
by  Hall,  V.-C,  in  Isaac  v.  Wall,  6  Ch.  D.  706;  Norris  v.  Le  Neve, 
3Atk.  87;  Lesleifs  Case,  Freem.  52.  And  in  a  recent  case  a  testa- 
trix having  devised  leaseholds,  renewable  by  custom,  to  J.  F.  for  the 
residue  of  the  term,  and  after  the  death  of  J.  P.  during  the  residue 
of  the  term,  to  the  children  of  J.  P.,  in  equal  shares,  and  J.  P. 
having  renewed  the  leaseholds  and  purchased  the  reversion,  it  was 
held  by  the  Court  of  Appeal,  reversing  the  decision  of  Bacon,  V.- 
C,  that  the  fee  simple  property  passed  by  the  devise  in  the  will  to 
the  children  of  J.  P.,  and  became  subject  to  the  trusts  of  the  will  : 

Phillips  V.  Phillips,  29  Ch.  D.  673. 
[  *  70  ]  Where,  however,  the  executor  *  of  a  mortgagee  purchased 
the  equity  of  redemption  of  the  mortgaged  estate  in  his  own 
name,  with  the  money  due  on  the  mortgage  and  a  small  advance 
beyond  it,  he  was  hold  to  be  a  trustee  of  the  purchased  property  for 
the  benefit  of  the  testator's  estate:  Foshrooke  v.  Balgay,  1  My.  & 
K.  226. 

A  quasi  'tenant  in  tail  of  leasehold  being  the  absolute  owner  of 
them,  is  not  bound  by  the  same  equities  as  persons  having  merely 
limited  interests;  thus,  where  a  testator  devised  leaseholds  for  lives 
to  trustees  for  A.,  and  the  heirs  of  his  body,  and  if  he  should  die 
without  issue,  remainder  to  B.,  A.  surrendered  the  old  lease,  and  took 
a  new  one  to  himself  and  his  heirs  for  three  new  lives,  and  died 
without  issue,  having  devised  the  leaseholds  to  his  widow  for  life, 
remainders  over.  A  bill  filed  by  B.,  to  have  the  benefit  of  the  new 
lease,  insisting  that  the  surrender  of  the  old  lease  and  taking  the 
new  one  was  not  sufficient  to  bar  the  limitation  to  him,  and  that 
those  claiming  under  A.  ought  to  be  held  trustees  of  the  new  lease, 
was  dismissed:  Blake  v.  Blake,  1  Cox,  266. 

Where  a  stranger  obtains  a  renewal  of  a  lease,  or  a  reversionary 
lease,  the  old  tenant  has  no  equity  against  him:  Lee  v.  Lord  Vernon, 
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5  Bro.  p.  C.  10,  Toml.  ed. ;  Eai^l  of  Sandivich  v.  Earl  of  Lichfield, 
Colles,  P.  C.  104;  Stokes  v.  Clarke,  Colles,  P.  C.  192;  Nesbitt  \. 
Tredennick,  1  Ball  &  B.  2*J ;  Lesley's  Case,  Freem.  52 ;  The  Attorney- 
General  V.  Gains,  11  Beav.  63,  Nor,  it  seem«,  has  a  lessee  any 
equity  against  his  sub-lessee  who  obtains  a  renewal  from  the  head 
landlord  without  consulting  him:  Maunsell  v.  O'Brien,  1  Jones, 
176  Exch.  Eep.  (Ireland). 

A  lessee,  however,  obtaining  a  renewal  of  a  lease  at  an  increased 
rent,  or  purchasing  the  reversion,  is  somewhat  in  the  position  of  a 
partner  or  fiduciary  with  respect  to  a  sub-lessee  with  whom  he  has 
entered  into  a  toties  quoties  covenant  to  renew  at  a  fixed  rent  or 
fine,  and  is  bound  either  to  renew  upon  the  old  terms  or  to  convey 
the  property  to  the  sub-lessee  upon  proper  terms.  In  Evans  v. 
Walshe,  2  S.  &  L.  519,  A.,  the  defendant,  the  lessee  of  a  corporation, 
underlet  to  the  plaintifp  at  a  certain  rent,  with  a  covenant  to  renew 
to  him  at  the  same  rent,  as  often  as  the  corporation  should  renew  to 
him.  The  corporation  raised  the  rent  payable  by  A.  Lord  Redes- 
dale  granted  an  injunction  to  restrain  the  defendant  from  proceeding 
in  ejectment,  observing,  "that  he  considered  the  defendant  as  bound 
to  renew  on  the  old  terms,  unless  he  chose  to  abandon  the  property, 
and  allow  the  plaintift*  to  stand  in  his  place  for  the  renewal  which 
he  had  obtained,  which,  as  he  had  not  covenanted  to  renew  with 
the  corporation,  he  might  perhaps  be  at  liberty  to  do.  But 
if  he  thought  fit  to  retain  the  benefit  which  he  *  had  obtained,  [  *  71  ] 
he  was  bound  specifically  to  execute  his  covenant  for  re- 
newal." 

The  result  is  the  same  where  a  lessee  havingr  grranted  a  similar 
sub-lease  becomes  a  purchaser  of  the  reversion  from  the' original 
less.ee.  See  Postlethwaite  v.  Lewthwaite,  2  J.  &  H.  237.  There  the 
defendants,  lessees  for  lives  from  a  Dean  and  Chapter,  Avithout  a 
covenant  for  perpetual  renewal,  granted  an  underlease  to  the  plain- 
tiff for  the  same  lives,  of  part  of  the  premises,  and  covenanted  that 
so  often  as  they  renewed  their  lease,  they  would  add  the  same  life 
to  the  plaintiff's  lease,  on  the  payment  of  a  fixed  fine,  such  new  lease 
to  contain  such  or  the  like  rents,  covenants,  and  provisoes  as  the 
former  lease.  The  reversion  having  become  vested  in  the  Ecclesiasti- 
cal Commissioners,  they  refused  to  renew,  but  offered  to  sell,  and 
the  lessee  purchased  the  reversion.  Sir  W.  Page-  Wood,  V.  -C,  acting 
upon  the  principles  laid  down  by  Lord  Redesdale  in  Evans  v. 
Walshe,  made  the  following  decree:  "The  defendants  offering  to 
convey  the  reversion  in  fee  simple  of  the  premises  comprised  in  the 
plaintift''s  lease,  in  preference  to  granting  a  new  lease  of  the  premises 
with  a  covenant  for  perpetual  renewal  and  otherwise  on  the  terms 
of  the  present  lease,  declare  that  the  i)Iaiuliff  is  entitled  to  have  such 
reversion  conveyed  to  him  on  the  terms  of  paying  the  defendants  a 
due  proportion  of  the  consideration  paid  or  given  by  them,  and  of 
the  expenses  incurred  by  them,  in  purchasing  the  fee  simple  of  so 
much  of  the  property  comprised  in  their  original  lease  as  they  did 
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purchase,  regard  being  had  to  the  existing  interest  of  the  plaintiff 
under  his  lease,  and  to  the  extent  of  the  property  therein  com- 
prised. Then  there  must  be  an  inquiry  what  this  interest  is  worth." 
See  also  Pilkington  v.  Gore,  8  Ir.  Ch.  Kep.  589;  Trumper  v. 
Trumper,  14  L.  K.  Eq.  295,  310;  8  L.  K.  Ch.  App.  870. 

A  lessee,  moreover,  cannot,  by  obtaining  a  new  lease,  omitting 
provisions  contained  in  the  former  lease,  and  upon  the  faith  of 
which  he  induced  another  person  to  take  a  sub-lease,  act  in  con- 
travention of  such  provisions  to  the  injury  of  the  sub-lessee.  See 
Piggott  V.  Stratton,  Johns.  341. 

And  where  a  trustee  or  a  person  in  any  degree  holding  a  fiduciary 
position  has  acquired  the  legal  possession  of,  and  dominion  over, 
an  estate,  subject  to  a  covenant  for  perpetual  renewal,  and  should 
so  deal  with  the  property  as  to  make  the  renewal  impossible,  by  his 
own  act  and  for  his  own  benefit,  he  is  bound  to  give  full  effect  to 
the  charges  on  the  trust  estate,  and  to  satisfy  those  charges  out  of 
the  acquired  estate,  so  far  as  might  be  necessary.  See  Trumper  v. 
Trumper,  14  L.  E.  Eq.  295,  310;  8  L.  R.  Ch.  App.  870. 

\poctrine  of  Coustructive  Trusts  Restated. — If  a  person  obtains 
the  legal  title  to  property  by  such  arts  or  acts  or  circumstances  of 
circumvention,  imposition,  or  fraud,  or  if  he  obtains  it  by  virtue  of 
a  confidential  relation  and  influence  under  siich  circumstances  that 
he  ought  not,  according  to  the  rules  of  equity  and  good  conscience  as 
administered  in  chancery  to  hold  and  enjoy  the  beneficial  interest 
of  the  property,  courts  of  equity  in  order  to  administer  complete 
justice  between  the  parties  will  raise  a  trust  by  construction  out  of 
such  circumstances  or  relations;  and  this  trust  they  will  fasten  upon 
the  conscience  of  the  offending  party  and  they  will  convert  him  into 
a  trustee  of  the  legal  title,  and  order  him  to  hold  it  or  to  execute  the 
trust  in  such  manner  as  to  protect  the  rights  of  the  defrauded  party 
and  to  promote  the  safety  and  interest  of  society.  Such  trusts  are 
called  Constracties  trusts:  Perry  on  Trusts,  192;  Hendrix  y.  Minn, 
46  Texas,  141;  Billow  v.  Brown,* 26  A.  K.  240;  McLane  v.  Johnson, 
432-48;  Thompson iJ.  Thompson,  16  Wis.  91;  Hollinshed  r.  Simms, 
51  Cal.  158. 

The  party  guilty  of  the  fraud  is  called  a  trustee  ex  malifacio. 

One  of  the  most  ordinary  kinds  of  trusts  of  this  class  is  that  which 
grows  out  of  the  rule  of  law  which  forbid  a  trustee  or  any  other 
person  who  occupies  a  fiduciary  relation  from  gaining  any  personal 
advantage  touching  the  thing  or  subject  as  to  which  such  fiduciary 
position  exists.  * 

The  rule  applies  to  trustees,  agents,  attorneys,  executors  and  ad- 
ministrators also  to  those  who  occupy  any  position  out  of  which  a 
similar  duty  ought  in  equity  and  good  morals  to  arise.  The  rule 
will  be  enforced  against  attorneys-at-law,  partners,  tenants  for  life, 
tenants  in  common,  tenants  for  years,  mortgagees,  a  husband,  and 
vendees  under  articles:  see  Stephens  v.  Black,  27  P.  F.  Smith,  138; 
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Matjews  Appeal,  104  Pa.  St.  444:  Woodlee  r.  Barch,  43  Mo.  231; 
Hyndman  v.  Hvndman,  19  Vt.  9;  Dickenson  v.  Codivise,  1  Sand.  F. 
Ch.  227;  Gushing  r.  Danforth,  H.  M.  114;  Moore  v.  Brecken,  27 
111.  23. 

A  constructive  trust  will  also  arise  if  a  person  obtains  property 
from  a  trustee  without  paying  for  it.  The  method  of  enforcing  these 
trusts  is  by  a  bill  to  compel  the  conveyance  of  the  legal  title. 

The  statute  of  frauds  will  not  interfere  with  the  proof  of  fraud 
either  constructive  or  active:  Ryan  v.  Dox,  34  N.  Y.  307;  Camp- 
bell V.  Dearborn,  109  Mass.  130. 

Constructive,  like  resulting,  trusts  do  not  fall  within  the  statute 
of  fraud.  This  has  been  the  uniform  doctrine  both  the  English  and 
American  counts. 

A  person  who  is  non  cornjns  mentis  cannot  make  a  binding  con- 
tract and  if  such  a  person  makes  a  deed  it  will  be  either  void  or 
voidable  and  equity  will  declare  the  party  to  whom  the  conveyance 
has  been  made  to  be  a  trustee  for  the  benefit  of  the  insane  person. 

The  courts  do  not  measure  the  extent  of  a  person  understanding. 

A  person  may  not  be  insane  or  an  idiot  but  may  have  a  very  low 
order  of  intelligence  and  weak  reasoning  powers,  and  contracts  with 
such  persons  will  be  carefully  investigated  and  the  conduct  of  the 
person  who  procures  the  contract  will  be  carefully  watched. 

A  person's  weak  mind  is  often  a  verymaterial  fact  in  determining 
the  character  of  a  trausaction,  and  if  any  unfairness  on  any  undue 
influence  has  been  exercised  the  court  will  set  the  contract  aside,  or 
convert  the  offending  party  into  a  trustee. 

If  the  contract  is  without  adequate  consideration,  or  is  ,of  an 
extraordinary  character  the  courts  will  interfere  and  protect  a  weak- 
minded  person:  Hunt  v.  Moore,  2  Barr.  105;  Hutchinson  v.  Tindall, 
2  Green.  Ch.  357;  Bi'ice  v.  Brice,  5  Barb.  533;  Cruise  v.  Christopher, 
5  Dana.  181:  McCraid  v.  Davis,  2  Ired.  618;  Kennedy  v.  Kennedy, 
2.  The  rule  stated  apply  also  to  a  drunken  person  because  while  a 
drunken  person  is  laboring  under  the  frenzy  of  drink  he  is  non 
conipis  mentis:  Coke  Litt,  247  a;  Barrett  i\  Buxton,  2  Ark.  167; 
Harbison  v.  Temon,  3  Black.  51;  Calloway  v.  "Wetherspoon,  5  Ired. 
Eq.  128;  Phillips  V.  Moore,  11  Miss.  600. 

Equity  will  also  relieve  in  all  cases  of  contracts  procured  by  fear, 
duress  or  apprehension:  Davis  v.  McNally,  5  Sneed  583;  Graham 
V.  Pittle,  3  Jones  Eq.  152;  Stewart  v.  Hubbard,  3  Jones  Eq.  186. 

Trustees  are  not  allowed  to  purchase  at  their  own  sales,  this  is 
so,  even  if  the  property  is  sold  at  public  sale  and  the  trustee  is  the 
highest  bidder  and  if  he  does  purchase,  he  will  be  considered,  at 
the  option  of  the  cestui  que  trust,  a  trustee  by  equitable  construc- 
tion. This  rule  proceeds  on  the  ground  of  public  policy.  Trustees 
are  however,  sometimes  allowed  to  bid  at  their  own  sale  bv  order 
of  court,  but  their  conduct  is  closely  watched :  Cadwallador's  Appeal, 
14  P.  F.  Smith,  293;  Dundas's  Appeal,  14  P.  F.  Smith,  325. 

Constructive  trusts  sometimes  arise  out  of  contract.     Thus  if  a 
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contract  lias  been  entered  into  for  the  sale  of  a  parcel  of  lantl, 
equity  will  look  upon  the  things  agreed  upon  as  actually  having 
taken  place  whether  in  point  of  fact  they  have  actually  taken  place 
or  not  and  the  vendor  will  be  considered  as  a  trustee  of  the  legal 
title  for  the  buyer  and  the  buyer  will  be  considered  as  a  trustee  of 
the  purchase  money  for  the  vendor. 

Lapse  of  time  will  bar  a  constructive  trust.  It  is  impossible  to 
state  an  exact  time,  it  seems  that  it  depends  upon  the  circumstances 
of  each  case:  Michond  v.  Girod,  4  How.  561;  Boone  v.  Chiles,  10 
Peters,  177. 

The  statute  of  limitations  does  not  necessarily  control  as  to  the 
time  in  which  relief  is  to  be  sought. 

But  in  some  states  the  statute  is  applied  to  constructive  trusts 
unless  they  are  concealed  or  undiscovered:  Pilcke'r  v.  Flinn,  fji) 
Md.  202;  Farnham  v.  Brooks,  9  Pick.  212;  Ashurt's  Appeal,  60  Pa. 
St.  290. 

In  other  states  in  analogy  to  the  statute  which  bars  a  real  action 
after  twenty  years  relief  must  be  brought  within  that  time.  Periy 
V.  Craig,  3  Miss.  523;  Field  v.  Wilson,  6  B.  Mon.  479;  Thompson 
V.  Blair,  3  Murph.  593. 

A  stranger  to  a  trust  who  acts  as  an  agent  of  the  trustee  in  a 
transaction  within  his  legal  power  is  not  to  be  held  liable  as  a  con- 
structive trustee,  unless  he  receives  and  becomes  chargeable  with 
part  of  the  trust  property,  or  unless  he  acts  with  knowledge  of  a 
dishonest  and  fraudulent  design  on  the  part  of  the  trustee. 

Constructive  trusts  constitute  a  very  important  part  of  the 
machinery  which  is  made  use  of  by  the  courts  of  equity  in  the  ad- 
ministration of  justice.J 
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Julp  1st,  1740,  at  the  Rolls. 
[repokted  barnakdiston's  chancery  reports,   78.] 

Liability  of  Purchaser  to  see  to  the  Application  of  his  Purchase- 
money.] — A  purchaser  of  personalty  from  an  executor  will  not  be 
held  liable  to  see  to  the  application  of  the  purchase  money,  except 
in  cases  of  fraud. 

It  is  a  general  rule,  that,  ivhere  real  estate  is  devised  to  trustees, 
upon  trust  to  sell  for  payment  of  debts  generally,  the  purchaser  is 
not  bound  to  see  that  the  money  is  rightly  applied.  The  same 
rule  applies  ivhere  real  estate  is  not  devised  to  be  sold  for  the 
payment  of  debts,  but  is  only  charged  tvith  such  p)ayment. 

If  real  estate  is  devised  upon  trust  to  be  sold  for  the  paymetit  of 
certain  debts,  mentioning  to  ivhom  in  particular  those  debts  are 
owing,  the  purchaser  is  bound  to  see  that  the  money  is  applied  for 
the  payment  of  those  debts. 

Thomas  Smith  became  indebted  to  several  persons  by  bond,  and 
likewise  by  simple  contract.  In  three  of  those  bonds  Goodwin  was 
bound  with  him  as  surety;  and  afterwards  Goodwin  gave  his  own 
bond  alone  to  one  of  the  creditors,  to  whom  Smith  was  bound  in  a 
single  bond.  Smith,  being  thus  indebted,  made  his  will,  and  in  the 
beginning  of  it,  says,  "?n?/  urill  is,  that  all  my  debts  be  paid;  and  I 
do  charge  all  my  lands  ivith  the  payment  thereof.'^  Then  came  the 
clause,  upon  which,  together  with  the  other  circumstances  of  the 
case,  the  present  question  principally  determines.     ^^Itern. — I  give 

all  my  real  and  personal  estate  to Goodwin,  to  hold  to  him, 

his  heirs,  executors,  administrators,  and  assigns,  chargeable,  never- 
theless, with  the  payment  of  all  my  debts  and  legacies.''^  Of  this  will 
he  made  Goodwin  his  executor. 

*  The  testator  died  in  1724;  Goodwin  proved  the  will,  and  [*73] 
in  that  same  year  sold  a  freehold  estate  of   the  testator's 
to  Hunt;  in  the  year  following  sold  a  leasehold  estate  of  the  testator's 
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to  "Wright;  and,  in  1727,  sold  another  estate  of  the  testator's  consist- 
ing of  IxDth  freehold  and  leasehold,  to  Merryman. 

In  the  several  deeds  by  which  these  estates  were  conveyed  from 
Goodwin  to  the  purchasers,  the  will  of  Smith  was  recited;  and  to 
one  of  those  deeds  Elliot,  a  creditor  of  Smith's,  was  a  subscribing 
witness.  These  lands  were  sold  in  the  neighbourhood  by  outcry. 
At  the  time  of  these  sales,  the  creditors,  all  of  them,  either  lived 
in  the  town  where  Goodwin  lived,  or  within  three  or  four  miles  of 
it.  During  all  this  time,  and  till  the  year  1730,  the  creditors  went 
on  regularly  receiving  their  interest,  which  was  at  5Z.  per  cent.,  of 
Goodwin.  Goodwin  was  a  solvent  man  till  1732,  and  then  he  be- 
came a  bankrupt. 

In  1734  the  present  bill  was  brought  by  the  creditors  of  Smith 
against  the  purchasers  of  these  lands  that  have  been  mentioned, 
against  Goodwin,  and  against  the  assignees  under  his  commission, 
in  order  to  have  a  satisfaction  of  their  debts  out  of  those  lands 
which  were  sold  by  Goodwin. 

Mr.  Chute  argued  on  the  part  of  the  plaintiffs,  and  for  authority 
cited  2  Vern.  528  (o),  616  (p),  Pagett  v.  Hoskins,  in  Precedents  in 
Chancery  (q),  and  the  case  of  Morley  v.  Webb,  determined  by  the 
present  Chancellor  [Lord  Hardxvicke\. 

Mr.  Idle,  on  the  same  side,  cited  2  Vern.  444  (r);  and  on  the 
same  side  Mr.  Murray  cited  the  case  of  Nugent  v.  Gifford,  (s),  de- 
termined by  the  present  Chancellor. 

Mr.  Broivn  argued  as  counsel  for  Hunt  and  "Wright,  and  for  au- 
thority cited  2  Cha.  Ca.  115  {t),  and  the  case  of  Abbott- y.  Gibbs  (u). 

Mr.  Noel  argued  on  the  same  side,  and  cited  1  Vern.  45  (v), 
411  (w)  and  Williams,  430  (x). 

Mr.  Hoskins  argued  as  counsel  for  Merryman,  and  cited  1  Vern. 
303  (rj). 
[  *  74  ]      *  The  Hon.  John  Verney,  M.  E. — His  Honor  said,  his  opin- 
ion was  that  the  plaintiffs  were  not  entitled   to  the  relief 

(o)  Chadwick  v.  Doleman. 

{]))  Crane  v.  Drake. 

(q)  Prec.  Ch.  431. 

(r)  Humble  v.  Bill. 

(s)  1  Atk.  463. 

(t)  Culpepper  i\  Aston. 

(m)  1  Eq.  Ca.  Abr.  358. 

(i')  Newman  v.  Johnson. 

(w)  Clowdsley  v.  Pelham, 

(x)  Freemoult  v.  Dedire,  1  P.  Wms.  430.  {y)  Spalding  v.  Chalmer, 
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they  sought  by  the  bill.  He  said  it  was  very  true,  that  it  was  almost 
impossible  to  make  a  determination  in  the  present  case,  but  that  it 
must  fall  out  unfortunately  on  the  one  party  or  the  other.  The 
dispute  arising  between  creditors  on  the  one  side,  and  purchasers 
on  the  other,  both  these  sorts  of  persons  are  entitled  to  the  favour 
of  this  Court;  and  in  the  present  case  a  misfortune  must  fall  upon 
one  of  them.  On  whom  it  is  to  fall  is  the  question.  And  this  is  a 
question  that  must  so  frequently  have  happened,  that  it  is  extraor- 
dinary to  find  no  determination  directly  in  point. 

The  case  is  this: — Thomas  Smith,  being  possessed  of  a  real  and 
personal  estate,  was  indebted  to  several  persons  by  bond,  in  three 
of  which  bonds  Goodwin  was  bound  with  him  as  surety;  and  he 
had  contracted  likewise  some  other  debts;  and  being  thus  indebted 
he  makes  his  will  to  the  following  effect.  The  will  begins  with  this 
introduction: — "My  will  is,  that  all  my  debts  be  paid;  and  I  do 
charge  all  my  lands  with  the  payment  thereof.     Item. — I  give  all 

my  real  and  personal  estate  to Goodwin,  to  hold  to  him, 

his  heirs,  executors,  administrators,  and  assigns,  chargeable  never- 
theless with  the  payment  of  my  debts  and  legacies."  'Tis  indeed 
true  that  these  words  do  not  amount  to  a  devise  of  the  lands  to  be 
sold  for  the  payment  of  the  debts;  and  they  only  import  a  charge  upon 
them  for  that  purpose.  However,  this  is  such  a  devise  as  is  within 
the  meaning  of  the  proviso  of  the  Statute  of  Fraudulent  Devises 
(3  W.  &  M.  c.  14,  repealed  by  11  Geo.  4  &  1  Will.  4,  c.  47),  and 
does  interrupt  the  descent  to  the  heir-at-law.  By  this  will  the  de- 
visee was  made  executor. 

The  testator  died  in  1724.  Goodwin  paid  interest  for  the  debts 
at  5Z.  per  cent,  regularly  till  1730.  After  the  testator's  death,  three 
sales  of  this  estate  were  made  by  Goodwin:  one, of  an  estate  which 
was  entirely  freehold;  the  other,  of  an  estate  entirely,  leasehold; 
and  a  third,  consisting  of  freehold  and  leasehold  both. 

*  The  bill  in  general  is  brought  by  the  creditors  of  Smith  [  ''•'  75  ] 
against  the  purchasers,  in  order  to  have  a  payment  of  their 
debts  out  of  the  lands  of  Smith,  which  were  sold  to  th^m  by  Good- 
win. 

A\'ith  regard  to  the  leasehold  estate,  the  case  is  so  extremely  plain, 
that  the  sale  of  that  must  stand,  and  that  the  creditors  cannot  have 
a  satisfaction  out  of  it,  that  his  Honor  said  it  would  be  monstrous 
to  call  it  in  question.  The  executors  are  the  proper  persons  that^ 
by  law,  have  a  power  to  dispose  of  a  testator's  personal  estate.     'Tis 
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indeed  true  that  personal  estate  may  be  clothed  with  such  2,  particu- 
lar trust  {z),  that  it  is  possible  the  Court  in  some  cases  may  require 
a  purchaser  of  it  to  see  the  money  rightly  applied.  But  unless 
there  is  some  such  particular  trust  or  a  fraud  in  the  case,  it  is  im- 
possible to  say  but  the  sale  of  a  personal  estate,  when  made  by  an 
executor,  must  stand;  and  that  after  the  sale  is  made,  the  creditors 
cannot  break  in  upon  it. 

His  Honor  said,  he  would  now  consider  the  other  sales  that  have 
been  made,  and  would  examine  those,  first  upon  the  general  rules 
of  the  Court,  and  in  the  next  place  upon  the  particular  circumstances 
which  this  case  is  attended  with. 

"With  regard  to  the  first  of  these  matters,  the  general  rule  is  that 
if  a  trust  directs  that  land  should  be  sold  for  the  pjayment  of  debts 
generally,  the  purchaser  is  not  bound  to  see  that  the  money  be  rightly 
applied.  On  the  other  hand,  if  the  trust  directs  that  lands  should 
be  sold  for  the  payment  of  certain  debts,  mentioning,  in  particular, 
to  whom  those  debts  ivere  owing,  the  purchaser  is  bound  to  see  that 
the  money  be  applied  for  the  piayment  of  those  debts. 

The  present  case,  indeed,  does  not  fall  within  either  of  these 
rules,  because  here  lands  are  not  given  tobe  sold  for  {he  payment  of 
debts,  but  are  only  charged  tvith  such  payment.  Hoivever,  the  ques- 
tion is,  ivhether  that  circumstance  makes  any  difference.  And  his 
Honor  was  of  opinion  that  it  did  not.  And  if  such  a  distinction 
was  to  be  made,  the  consequence  would  be,  that  whenever 
[  *  76  ]  lands  *  are  charged  with  the  payment  of  debts  generally, 
they  could  never  be  discharged  of  that  trust  without 
a  suit  in  this  Court,  which  would  be  extremely  inconvenient. 
No  instances  have  been  produced  to  shoiv  that  in  any  other 
respect  the  charging  lands  with  tlie  payment  of  debts  differs 
from  the  directing  tliem  to  be  sold  for  such  a  purpose;  and  there- 
fore there  is  no  reason  that  there  should  be  a  difference  established 
in  this  respect.  The  only  objection  that  seemed  to  be  of  weight 
with  regard  to  this  matter  is,  that  where  lands  are  appointed  to  be 
sold  for  the  payments  of  debts  generally,  the  trusts  may  be  said  to 
be  performed  as  soon  as  these  lands  are  sold;  but  where  they  are 
only  charged  with  the  payment  of  debts,  it  may  be  said  that  the 
trust  is  not  performed  till  those  debts  are  discharged.  And  so  far, 
indeed,  is  true  that  where  lands  are  charged  with  the  payment  of 
annuities,  those  lands  will  be  charged  in  the  hands  of  the  pur- 

{z)  See  Bonney  v.  Kidgard,  4  Bro.  C.  C.  130;  1  Cox,  145. 
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chaser  (a),  because  it  was  the  very  purpose  of  making  the  lands  a 
fund  for  that  payment,  that  it  should  be  a  constant  and  subsisting 
fund;  but  where  lands  are  not  burdened  with  such  a  subsistino- 
charge,  the  purchaser  ought  not  to  be  bound  to  look  to  the  appli- 
cation of  the  money;  and  that  seems  to  be  the  true  construction. 

Having  thus  considered  the  case  under  the  general  rule,  his 
Honor  said  he  would  now  consider  it  under  the  particular  circum- 
stances that  attend  it;  and  the  particular  circumstances  are  such  as 
are  far  from  strengthening  the  plaintiff's  case,  but  rather  the  con- 
trary. 

One  of  those  circumstances  is  the  length  of  time  the  plaintiffs 
have  lain  by,  without  at  all*  insisting  on  any  charge  upon  these 
estates.  Goodwin  was  a  solvent  man  till  his  bankruptcy,  in  1732. 
Here  have  been  three  purchases  of  these  estates,  made  at  different 
times — the  one  in  1727,  the  other  two  in  1725  and  1724.  The  first 
of  them  was  made  by  Hunt,  the  second  by  Wright,  and  the  third 
by  Merryman.  During  all  these  transactions  the  plaintiffs  do  not 
mention  one  word  of  their  charge  upon  this  estate;  but,  on  the  con- 
trary, regularly  received  their  interest  of  Goodwin  till  the 
year  1730.  It  is  indeed  *  true,  that  there  is  no  express  proof  [  *  77  ] 
that  the  plaintiffs  knew  of  these  purchases,  but  there  is 
reason  to  imagine  that  they  did.  The  purchases  were  made  in  the 
neighbourhood  by  outcry;  some  of  the  creditors  lived  in  the  safne 
town  that  Goodwin  did;  and  all  of  them  lived  within  three  or  four 
miles  of  him;  and  Elliott,  one  of  the  creditors,  was  a  subscribing 
witness  to  one  of  the  purchase  deeds.  The  want  of  notice,  too,  on 
the  part  of  the  purchasers,  is  a  considerable  circumstance  in  their 
favour.  It  is  indeed  true,  that  they  had  notice  that  there  were 
debts  chargeable  upon  this  estate;  but  it  does  not  appear  they 
knew  to  whom  those  debts  were  owing.  Another  circumstance  is, 
that  Goodwin  was  a  co-obligor  in  three  of  these  bonds,  and  to  an- 
other of  the  obligees  he  afterwards  gave  his  bond  alone,  which  may 
well  be  considered  as  a  satisfaction  for  that  bond.  By  this  it  ap- 
pears that  the  creditors  greatly  relied  upon  Goodwin  for  their  pay- 
master; and  there  is  not  much  reason  therefore  that  they  should 
now  be  allowed  to  resort  to  the  testator's  estate. 

Upon  the  whole,  his  Honor's  opinion  was  that  the  plaintiff's  bills 
must  bo  dismissed;  and  even  with  costs,  as  against  Wright,  there 

{a)  Not,  it  seems,  if  there  is  also  a  charge  of  debts.  See  Page  v.  Adam,  4 
Beav.  2G9. 
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being  no  manner  of  pretence  for  the  plaintiffs  to  come  upon  that 
estate,  it  being  all  leasehold  and  sold  to  Wright  by  the  executor, 
who  by  law  is  the  proper  person  entrusted  to  dispose  of  the  testa- 
tor's personal  estate.  However,  with  regard  to  the  rest  of  the  de- 
fendants, his  Honor  said  he  would  only  dismiss  the  bill  generally 
without  costs;  and  so  he  was  pleased  to  decree  accordingly. 


Elliott  V.  Meii^yman  is  always  cited  as  a  leading  case,  wherever 
the  question  arises  as  to  the  liability  of  a  purchaser  to  see  to  the 
application  of  his  purchase-money.  See  Bonney  v.  Ridgard,  1  Cox, 
147;  M'Leod  v.  Drummond,  17  Ves.  102;  Shaiv  v.  Borrer,  1  Keen, 
547;  and  Colyer  v.  Finch,  5  H.  L.  Cas.  923;  where  the  rules  laid 
down  in  that  case  were  approved  of  and  adopted. 

It  will  perhaps  be  more  convenient,  before  examining   the  deci- 
sions upon  this  and  kindred  subjects,  to  notice  the  legislative 
[  *  78  ]  *  enactments,  by  which  the  law,  as  laid  down  by  the  Court, 
has  been  from  time  to  time  modified  and  altered. 

First  it  was  enacted  by  the  Act  for  Simplifying  the  Transfer  of 
Real  Property  (7  &  8  Vict.  c.  76,  s.lO),  taking  effect  from  December 
31,  1844,  that  the  bond  fide  payment  to,  and  the  receipt  of,  any  per- 
son to  whom  any  money  should  be  payable  upon  any  express  or 
implied  trust,  or  for  any  limited  purpose,  should  effectually  dis- 
charge the  person  paying  the  same  from  seeing  to  the  application 
or  being  answerable  for  the  misapplication  thereof,  unless  the  con- 
trary should  be  expressly  declared  by  the  instrument  creating  the 
trust  or  security.  This  Act  was,  however,  repealed  by  the  Law  of 
Real  Property  Amendment  Act  (8  &  9  Vict.  c.  106),  which  takes 
eftect,  as  to  this  section  of  the  repealed  Act,  from  October  1st,  1845. 
With  regard  to  wills  executed  whilst  the  Act  7  &  8  Vict.  c.  76,  was 
in  force,  such  wills  must  be  construed  as  having  annexed  to  the 
trusts  the  incidents  resultinor  from  the  then  existing  state  of  the 
law,  and  that  the  incidents  of  the  trusts,  as  so  defined,  were  not 
altered  by  the  change  in  the  law:  3  Dav.  Conv.  by  Waley,  164. 
■  By  the  Property  and  Trustees  Relief  Amendment  Act  (22  &  23 
Vict.  c.  35),  which  came  into  operation  on  the  13th  August,  1859, 
it  is  enacted  that  "  The  bond  fide  payment  to,  and  the  receipt  of  any 
person  to  whom  any  2yurchase  or  mortgage  money  shall  be  payable 
upon  any  express  or  implied  trust,  shall  effectually  discharge  the 
person  paying  the  same  from  seeing  to  the  application,  or  being 
answerable  for  the  misapplication  thereof,  unless  the  contrary  shall 
be  expressly  declared  by  the  instrument  creating  the  trust  or  se- 
curity "  (sect.  23). 

It  will  be  observed  that  the  23rcl  section  applies  only  to  payments 
made  by  or  to  jyurchasers  and   mortgagees. 

A  more  comprehensive  power  is  given  by  Lord  Cran worth's  Act 
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(23  &  24  Vict.  c.  145),  passed  the  28th  August,  1860,  which  enacts 
that  "  the  receipts  in  writing  of  any  trustees  or  trustee,  for  any 
nioney  payable  to  them  or  him,  by  reason  or  in  the  exercise  of  any 
trusts  or  powers  I'eposed  or  vested  in  them  or  him,  shall  be  suffi- 
cient discharges  for  the  money  therein  expressed  to  be  received,  and 
shall  eif ectually  exonerate  the  persons  paying  such  money  from 
seeing  to  the  application  thereof,  or  from  being  answerable  for  any 
los8  or  misapplication  thereof"  (sect.  29). 

A  subsequent  section,  however,  enacts,  that  "the  provisions  con- 
taiued  in  this  Act  shall,  except  as  hereinbefore  otherwise  provided, 
extend  only  to  persons  entitled  or  acting  under  a  deed,  will,  codicil, 
or  other  instrument  executed  after  the  passing  of  this  Act 
or  under  a  will  or  codicil  confirmed  or  revived  *  by  a  codi-  [  *  79  J 
eii  executed  after  that  date  "  (sect.  34). 

The  29th  section  of  Lord  Cranworth's  Act  (23  &  24  Vict.  c.  l45) 
is  repealed  by  the  71st  section  of  the  Conveyancing  and  Law  of 
Property  Act,  1881  (44  &  45  Vict.  c.  41),  which  came  into  opera- 
tion from  and  after  the  31st  of  December,  1881.  So  that  the  29th 
section  of  Lord  Cranworth's  Act  only  applies  to  receij^ts  from  trus- 
tees between  the  28th  of  August,  1860,  and  the  31st  of  December, 
1881. 

It  is  replaced  by  a  much  more  comprehensive  enactment  in  the 
Conveyancing  and  Law  of  Property  Act,  1881  (44  &  45  Vict.  c. 
41),  whereby  it  is  enacted  that  "the  receipt  in  writing  of  any  trus- 
tees or  trustee  for  any  money,  securities,  or  other  personal  property 
or  effects  payable,  transferable,  or  deliverable  to  them  or  him  under 
any  trust  or  power  shall  be  a  sufficient  discharge  for  the  same,  and 
8hall  effectually  exonerate  the  person  paying,  transferring  or  deliv- 
ering the  same  from  seeing  to  the  application  or  being  answerable 
for  any  loss  or  misapplication  thereof."     Sect.  86,  sub-s.  1. 

This  section  applies  to  trusts  created  either  before  or  "a/ife?-  the 
commencement  of  this  Acf  (subs.  2.)  See  In  re  Thomaa's  Settle- 
ment, W.  N.  1882,  p.  7. 

Again,  under  the  Settled  Land  Act,  1882  (45  &  46  Vict.  c.  38), 
coming  into  operation,  except  as  therein  otherwise  expressed,  from 
and  after  the  31st  of  December,  1882,  it  is  enacted  that  "the  re- 
ceipt in  writing  of  the  trustees  of  a  settlement,  or  where  one  trus- 
tee is  empowered  to  act,  of  one  trustee  or  the  personal  rep- 
resentatives or  representative  of  the  last  surviving  or  continuing 
trustee,  for  any  money  or  securities  paid  or  transferred  to  trustees, 
trustee,  representatives,  or  representative,  as  the  case  may  be,  effect- 
ually discharges  the  payer  or  transferor  therefrom,  and  from  being 
bound  to  see  to  the  application  or  being  answerable  for  any  loss  or 
misapplication  thereof,  and  in  case  of  a  mortgagee  or  other 
person  advancing  money,  from  being  concerned  to  see  that  any 
money  advanced  by  him  is  wanted  for  any  purpose  of  this  Act,  or 
that  no  moi'e  than  is  wanted  is  raised."     Sect.  40. 

Although  recent  legislation  has  rendered  the  subject  of  this  note 
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of  less  practical  importance,  it  is  still  necessary  to  bear  it  in  mind, 
should  cases  occur  which  do  not  fall  within  the  meaning  of  the  en- 
actments now  to  force,  and,  above  all  in  the  investigations  of  titles, 
in  which  it  may  often  be  necessary  still  to  consider  whether  trus- 
tees had  or  not  power  to  give  receipts. 

[In  the  United  States  this  doctrine  was  never  received  with  any 
favor.] 

It  is  pfoposed  now  to  consider:  First,  the  liability  of  purchasers 
of  real  estate  to  see  to  the  application  of  the  purchase-money.  Sec- 
ondly, as  to  whether  charges  of  debts,  legacies,  or  other  specific 
sums  on  real  estate,  give  power  to  the  executors  or  devisees 
[  *  80  ]  to  sell.  *  Thirdly,  how  far  real  estate  in  the  hands  of  an 
alienee  of  the  devisee  or  heir-at-law  is  liable  for  debts. 
And  fourthly,  as  to  the  liability  of  purchasers  of  personalty  from 
executors  to  see  to  the  application  of  the  purchase-money. 

].  Liability  of  Purchasers  of  Real  Estate  to  see  to  the  Applica- 
,tion  of  the  Purchase-money.^— Yrom.  the  decisions  of  the  Courts, 
irrespective  of  the  legislative  enactments,  which  have  just  been 
noticed,  it  is  clear  that  trustees  in  whom  real  property  is  vested, 
upon  trust  for  sale,  can  at  law  give  a  valid  discharge  for  the  pur- 
chase-money, because  they  are  at  law  the  owners.  In  equity,  how- 
ever, the  persons  amongst  whom  the  produce  of  the  sale  is  to  be 
distributed  are  considered  the  owners;  and  Courts  of  equity  have 
therefore  held  that  a  purchaser  must  obtain  a  discharge  from  them 
unless  the  power  of  giving  receij^ts  is  either  expressly  or  by  im- 
plication given  to  the  trustees.  If  no  such  discharge  is  given,  and 
the  trustees  have  no  power  to  give  receipts,  the  estate,  upon  a  mis- 
application of  the  purchase- money,  will  remain  chargeable  in  the 
hands  of  the  purchaser. 

Where  a  power  of  giving  receipts  is  in  express  terms  conferred 
upon  trustees,  the  purchaser  will  not,  in  cases  free  from  fraud  and 
collusion,  be  bound  to  see  to  the  application  of  the  purchase-money. 

[If  the  settlor  expressly  provides  that  the  receipt  of  the  trustees 
shall  be  sufficient  discharges  of  the  purchase-money  the  cestui  que 
trust  cannot  claim  in  opposition  to  the  instrument,  that  confers  upon 
them  all  their  rights;  in  other  words,  they  cannot  claim  under  one 
part  of  the  instrument,  and  reject  the  other  parts:  Perry  on  Trust, 
Sec.  791.] 

Where,  however,  no  such  power  is  in  express  terms  given,  much 
difficulty  arises  in  ascertaining  the  liability  of  the  purchaser,  which 
depends  upon  the  question  whether  a  power  of  giving  receipts  can 
be  imx)lied. 

One  of  the  rules  laid  down  in  the  principal  case  (if  no  such 
power  be  expressly  given),  and  which  is  invariably  followed,  is, 
that,  if  a  trust  directs  lands  to  he  sold  for  payment  of  certain  debts, 
mentioning  in  particular  to  whom  those  debts  are  oicing,  the  pur- 
chaser is  bound  to  see  that  the  money  is  applied  for  the  payment  of 
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those  debts.  See  Dunch  v.  Kent,  1  Vern.  261 ;  Culpepper  v.  Aston, 
2  Ch.  Ca.  223;  Cotterell  v.  Hwnp)son,  2  Vern.  5;  Lloyd  v.  Baldicin, 
1  Ves.  173;  Ithell  v.  Beane,  1  Ves.  215;  Doran  v.  Wiltshire,  3 
Swanst.  701;  Smith  x.  Guyon,  1  Bro.  C.  C.  186;  Rogers  v.  Skillicorne, 
Amb.  189;  S^n/js  v.  Rokebij,  2  Madd.  238. 

[If  the  ti'ust  is  to  pay  a  particular  debt  from  the  proceeds  of  a 
sale,  or  to  pay  certain  legacies  the  purchaser  must  see  that  the 
money  finds  its  way  into  the  hands  of  those  to  whom  it  belongs: 
Hoover  v.  Hoover.  5  Barr,  351 ;  Dalzell  v.  Crawford,  1  Parsons'  Eq. 
57;  Bugbee  v.  Sargent,  23  Me.  269;  Swasey  v.  Little,  7  Pick.  296; 
Leavitt  v.  Wooster,  14  N.  H.  550.] 

The  same  rule  is  applicable  also  where  there  is  a  trust  for  pay- 
ment of  legacies  or  annuities,  which,  fi-om  their  nature,  must  be 
considered  as  specified  or  scheduled  debts:  Johnson  v.  Kennett,d 
My.  &  K.  630;  Horn  v.  Horn,  2  S.  &  S.  448. 

So  likewise,  if  property  were  vested  in  trustees  upon  trust  to  sel 
and  divide  the  proceeds  amongst  certain  adult  cestui  que  trusts,  if 
no  power  of  giving  receipts  were  conferred  upon  the  trustees,  al- 
though they  might  convey  the  property  at  law,  nevertheless, 
as  in  equity,*  the  cestui  que  trusts  are  the  beneficial  own-    [  *  81  ] 
ers,  the  receipts  for  the  purchase-money  in   order  to  dis- 
charge the  purchaser  must  be  signed  by  them.     In  other  words,  the 
purchaser  is  bound  to  see  to  the  application  of  the  purchase-money, 
i.  e.,  that  it  reaches  the  right  hands — those  of  the  cestui  que  trusts. 
See  Weatherby  v.  St.  Giorgio,  2  Hare,  624. 

In  cases  coming  within  this  rule,  as  the  trusts  are  of  a  limited  ahd 
definite  nature,  and  such  as  a  purchaser  might  without  inconven- 
ience see  properly  performed,  a  power  to  give  receipts  cannot  be  im- 
plied. 

Where,  however,  trustees  are  directed  to  sell  at  a  time  when  the 
persons  amongst  whom  they  are  to  distribute  the  proceeds  of  the  sale 
are  either  not  ascertainable  or  not  of  age,  it  must  be  implied  that 
the  settlor  or  testator  intended  by  implication  to  confer  upon  the 
trustees  a  power  of  giving  receipts,  inasmuch  as  the  money  could  not 
be  paid  at  the  time  of  the  sale  to  any  persons  but  the  trustees.  See 
Balfour  v.  Wetland,  16  Ves.  151 ;  there  a  general  assignment  for  the 
benefit  of  certain  scheduled  creditors,  and  all  other  creditors  execut- 
ing the  deed,  was  made  to  E.  and  F.  upon  trust,  as  soon  as  conven- 
iently miglit  be,  to  sell  the  assigned  property,  andicitli  all  convenient 
speed  to  make  such  dividends  out  of  the  proceeds  among  the  cred- 
itors as  therein  mentioned;  and  the  deed  contained  a  provision  limit- 
ing the  time  for  creditors  to  execute  the  deed — six  months  for  cred- 
itors in  India,  and  eighteen  months  for  those  in  Europe,  unless  they 
were  disabled  by  minority,  in  which  cases  the  same  periods  were  to 
be  allowed  respectively  after  the  disability  Imd  ceased.  Upon  an 
objection  being  taken  by  a  purchaser  from  the  trustees  to  the  title 
of  a  leasehold  house,  on  the  ground  that  he  was  bound  to  see  to  the 
application  of  the  money  in  satisfaction  of  the  scheduled  creditors 
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and  othors  coming  within  a  limited  time  after  the  date  of  the  deed, 
Sir  WilUam  Grant,  M.  R.,  overraled  the  objection,  upon  the  ground 
that  the  deed  clearly  conferred  an  immediate  power  of  sale  for  a  pur- 
pose that  could  not  be  immediatclij  defined,  viz.,  to  XKiy  debts  which 
could  not  be  ascertained  until  a  future  and  distant  period.  ''  It  is 
impossible,"  observed  his  Honor,  "  to  contend,  that  the  trustees 
might  not  have  sold  the  whole  property  at  any  time  they  thought  fit 
after  the  execution  of  the  deed;  and  yet  it  could  not  be  ascertained 
until  the  end  of  eighteen  months  who  w'ere  the  persons  among  whom 
the  produce  of  the  sale  was  to  bo  distributed.  If  the  sale  might  take 
place  at  a  time  when  the  distribution  could  not  ])Ossibly  be  made,  it 
must  have  been  intended  that  the  trustees  should  of  themselves  be 
able  to  give  a  discharge  for  the  produce,  for  the  money  could 
[  '^  82  ]  not  be  *  paid  to  any  other  person  than  the  trustees,  It  is 
not  material,  that  the  objects  of  the  trust  may  have  been 
actually  ascertained  before  the  sale.  The  deed  must  receive  its  con- 
struction as  from  the  moment  of  its  execution.  According  to  the 
frame  of  the  deed,  the  purchasers  were  or  were  not  liable  to  see  to 
the  application  of  the  money,  and  their  liability  cannot  depend  upon 
any  subsequent  event."     See  also  Groom  v.  Booth,  1  Drew.  548. 

So,  likewise,  in  Sotcarsby  v.  Lacij,  4  Madd.  142,  where  A.  devised 
certain  lands  to  his  children,  the  same  to  be  sold  when  the  executors 
and  trustees  of  his  will  should  see  proper,  and  the  i:)urchase- money 
to  be  equally  and  severally  divided  amongst  his  children,  some  of 
whom  were  then  infants.  Sir  J.  Leach  said,  '*  It  is  plain  the  testator 
intended  that  the  trustees  should  have  an  immediate  power  of  sale. 
Some  of  the  children  were  infants,  and  not  capable  of  signing  re- 
ceipts. I  must,  therefore,  infer,  that  the  testator  meant  to  give  to 
the  trustees  the  power  to  sign  receipts,  being  an  authority  necessary 
for  the  execution  of  his  declared  purpose."  See  also  Lavender  v. 
Stanton,  G  Madd.  46;  Breedon  v.  Breedon,  1  Russ.  &  My.  413;  Keon 
V.  Magaivly,  1  D.  &  W.  401. 

If,  however,  an  estate  is  charged  with  a  sum  of  money  payable  to 
an  infant  on  his  attaining  his  majority,  the  purchaser  wdll  be  bound 
to  see  the  money  duly  paid:  Dickenson  v.  Dickenson,  3  Bro.  C.  C. 
19. 

Where  money  to  arise  from  a  sale  is  not  merely  to  be  paid  to  cer- 
tain persons,  but  is  to  be  applied  by  the  trustees  upon  trusts  requir- 
ing care  and  discretion,  the  presumption  arises  that  the  settlor  in- 
tended to  confide  the  execution  of  the  trust  to  the  trustees  solely, 
and  the  purchaser  will  not  be  bound  to  see  to  the  application  of  the 
purchase- money.  Thus,  in  Doran  v.  Wiltshire,  3  Swanst  699,  the 
trustees  were  to  receive  the  purchase-money,  and  to  lay  it  out  in  lands 
to  the  uses  of  the  settlement,  and  till  that  was  done  to  invest  it  in 
the  Government  funds.  Scott,  Solicitor-General,  urged  that  no  good 
title  could  be  made,  because  there  was  no  clause  in  the  settlement 
making  the  receipt  of  the  trustees  a  good  discharge  to  the  purchaser. 
But  Lord  Thurlow  said,  "  As  to  the  power  which  the  trustees  have 
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of  giving  a  discharge,  it  is  true,  tbat,  when  laud  is  to  be  sold,  and  a 
particular  debt  is  to  be  paid  with  it,  the  purchaser  is  bound  to  see  to 
the  application  of  the  purchase-money.  But  incases  where  the  ap- 
plication is  to  a  payment  of  debts  generally,  or  to  a  general  laying 
out  of  the  money,  he  knew  of  no  case  which  lays  down,  or  any  reason- 
ing in  any  case  which  goes  the  length  of  saying  that  a  pur- 
chaser is  so  bound;  and  therefore,  he  conceived  that  the  ^-re-  [  *  83  ] 
ceipt  of  the  trustees  would  be  a  good  discharge  in  this  case." 
See  also  Balfour  v.  Welland,  IG  Yes.  151 ;  Tait  v.  Lathbury,  35  Beav. 
112;  Ford  V.  Rijan,  4  Ir.  Ch.  Rep.  342. 

An  authority  given  by  a  testator  to  trustees  to  lay  out  and  invest 
money  upon  good  security  is  an  authority  to  do  all  acts  essential  to 
that  trust,  and  necessarily,  therefore,  to  give  sufficient  discharges 
to  borrowers  of  that  money;   Wood  v.  Harman,  5  Madd.  368. 

Upon  the  same  principle,  where  the  trusts  of  a  term  were  to  raise 
a  sum  of  money,  but  there  was  no  express  authority  to  give  a  re- 
ceipt for  such  sum,  it  was  implied  by  the  Court,  from  authority 
having  been  given  to  invest  the  money,  and  vary  the  investment. 
For  "it  is  not  reasonable,"  as  observed  by  Sir  J.  Parker,  V.-C,  "to 
suppose  that  the  testator,  'giving  the  trustees  authority  to  change 
the  investments,  and  to  convert  them  from  time  to  time,  had  denied 
to  them  authority  to  receive  the  money:"  Locke  v.  Lomus.  5  De  G. 
&  Sm.  32(3,  329.     See  Fell  v.  De  Whrton,  2  De  G.  &  J.  13. 

Where,  however,  a  testator  gave  a  person  like  powers  of  sale  and 
exchange  as  were  contained  in  the  will  of  another  person,  in  which 
there  were  also  powers  to  give  receipts,  the  Court  held  that  such 
person  had  not  by  implication  a  power  to  give  receipts:  Coxy.  Cox, 
1  K  &  J.  251. 

Another  rule  laid  down  in  the  principal  case  is,  '■'■that  if  a  trust 
directs  the  land  to  be  sold  for  the  payment  of  debts  generally,  the 
2')urchaserisnot  bound  to  see  that  the  money  be  rightly  applied;'^  [If 
the  trust  is  generally  to  pay  debts,  the  purchaser  need  not  see  to 
the  a])plication  of  the  purchase  money:  Potter  v.  Gardner,  12 
"Wheat.  498,  Hauser  v.  Shore,  5  Ired.  Eq.  357 ;  Goodrich  v.  Proctor, 
1  Gray,  579;  Laurens  v.  Lucas,  6  Rich.  Eq.  217,]  and  it  was,  for 
the  tirst  time,  there  decided,  ^^that  it  makes  no  difference  ivhether 
lands  (ire  given  to  be  sold  for  the  jjayment  of  debts  or  are  only  charged 
with  such  paynient. 

The  principle  upon  which  this  rule  proceeds  appears  to  be  this  : 
that,  as  it  cannot  be  presumed  that  the  settlor  or  testator  could  ex- 
pect a  trust  of  so  general  and  unlimited  a  nature  to  be  undertaken 
by  a  purchaser,  it  is  to  be  implied  that  it  was  the  intention  of  the 
settlor  or  testator  that  the  purchaser  should  be  exempt  from  the 
necessity  of  seeing  to  the  application  of  the  purehHse-mouey :  Wil- 
liamson V.  Curtis,  3  Bro.  C.  C.  9G;  Smitli  v.  Guy  on,  1  Bro.  C.  C. 
186,  and  Mr.  Belt's  note;  Balfour  v.  Welland,  16  Yes.  151;  Shaw 
V.  Borrer,  1  Kee.  559;  Hardwicke  v.  Mynd,  1  Anst.  109;  Barker  v. 
Duke  of  Devon,  3  Mer.  310;  Robinson  v.  Loivater,  17  Beav.  592;  5 
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De  G.  Mac.  &  G.  272;  Dundas  v.  Blake,  11  Ir.  Eq.  Kep.  138,  150; 
Dowling  v.  Hudson,  17  Beav.  248;  Starry  v.  Walsh,  18  Beav.  559; 
Glynn  v.  Locke,  3  Dru.  &  W.  11,  22;  Ford  v.  Rijan,  4  Ir.  Cb.  Rep, 
342. 

The  rule  also  is  applicable  wbere  the  trust  is  for  the  pay- 

[  *  84]  ment  of  a  iiarticular  debt,  and  of  the  '''  testator s  other  debts : 

Robinson  v.  Loivater,  17  Beav.  592;  5De.  G.  Mac.  &  C.  272. 

So,  also,  whore  there  is  a  trust  or  charge  ior  the  general  payment 
of  debts,  as  well  as  for  the  payment  of  legacies,  the  purchaser  will 
not  bo  obliged  to  see  to. the  application  of  the  purchase  money; 
[Dewey  v.  Ruggles,  25  N.  J.  Eq.  35;  Sims.  r.  Lively,  14  B.  Mon. 
435,  Andrews  i\  Sparhuwk,  13  Pick.  393,]  for,  as  Lord  Thurlow  ob- 
served, in  Jehb  v.  At)bott  (cited  by  Mr.  Butler  in  his  note  on  Co.  Litt. 
2')0,  5),  he  cannot  be  expected  to  see  to  the  dischfirge  of  legacies, 
which  cannot  be  paid  till  after  the  debts.  See  also  Beynon  v.  Gol- 
lins,  cited  also  by  Mr.  Butler  in  the  same  note;  Rogers  v.  Skilli- 
corne,  Amb.  188;  Walker  v.  Flamstead,  2  Ld.-  Ken.  2nd  part,  57; 
DoicUng  v.  Hudson,  17  Beav.   248. 

The  rule  is  also  applicable  where  there  is  a  devise  or  charge  for 
the  general  payment  of  debts  and  annuities.  See  Page  v.  Adam,  4 
Beav.  269;  there  a  testator  gave  his  real  and  personal  estate  to  A. 
subject  to  the  payment  of  his  debts  and  certain  anniTities.  It  was 
argued,  upon  the  authority  of  a  dictum  in  the  principal  case,  that 
annuity  legacies  charged  upon  land  were  different  from  other  lega- 
cies, inasmuch  as  it  was  intended  that  they  shoiald  continue  a 
charge  upon  the  land.  However,  Lord  Langdale,  M.  K.,  held  that 
A.  could  make  a  good  title  to  the  real  estate  without  the  concur- 
rence of  the  annuitants,  and  that  a  purchaser  from  A.  was  not 
bound  to  see  to  the  application  of  the  purchase-money.  "When," 
observes  his  Lordship,  "an  annuity  is  charged  on  land,  and  there 
is  no  devise  for  the  payment  of  debts,  and  no  general  charge  of 
detyts,  it  must  be  deemed  that  the  land  was  intended  to  be  a  constant 
and  subsisting  security  for  the  payment  of  the  annuity.  But  in  the 
case  of  Elliot  v.  Merryman,  wbere  an  expression  to  that  effect  is  used, 
it  was  not  considered,  and  the  case  did  not  require  it  to  be  consid- 
ered, whether,  in  a  case  in  which  both  debts  and  annuities  loere  ^ 
charged,  the  lands  Avould  be  charged  with  the  annuities  in  the 
hands  of  a  purchaser  from  the  person  whose  duty  it  was  to  sell  for 
payment  of  debts;  and  the  opinion  of  Lord  Eldon,  as  stated  in  the 
note  to  Jenkins  v.  Hiles,  6  Ves.  654,  n.,  is,  'that  wbere  a  man  by 
deed  or  will  charges  or  orders  an  estate  to  be  sold  for  payment  of 
debts  generally,  and  then  makes  specific  dispositions,  the  purchaser 
is  not  bound  to  see  to  the  application  of  the  purchase-  money.  It 
is  just  the  same  as_if  the  specific  bequests  were  out  of  the  will.' 
Seeing  no  reason  to  differ  from  this  opinion,  and  conceiving  that  an 
annuity  legacy  charged  on  the  estate  is,  in  the  sense  here  used,  a 
specific  disposition,  subject  to  the  payment  of  debts,  I  do  not  think 
that  the  rule  ought  to  be  departed  fi-om  by  reason  of  the  nature  of 
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the  legacy,"     See  Johnson  v.   Kennetf,   3  Mv.  &  K.  624; 
Eland  v.  *  Eland,  1  Beav.  235;  S.  C,  4  My.  &  Cr.  420.      [  *85  ] 

Where  there  is  a  trust  or  charge  for  payments  uf  debts  gen- 
erally and  legacies,  a  purchaser,  even  after  the  debts  have  beenjoaid, 
and  he  is  aware  of  their  having  been  paid,  will  not,  inasmuch  as  the 
rule  is  applicable  to  the  state  of  things  at  the  death  of  the  testator, 
be  liable  to  see  to  the  application  of  the  purchase-money  in  pay- 
ment of  the  legacies.  See  Johnson  v.  Kennett,  3  My.  &  K.  624. 
[The  purchaser  will  not  be  protected  if  he  had  any  notice  of  an  in- 
tention to  misapply  the  purchase  money:  Shaw  v.  Spencer,  100 
Mass.  388;  Williamson  v.  Morton,  2  Md.  Ch.  94;  Clyde  v.  Simpson, 
4  Ohio  St.  445.]  There  the  testator,  subject  to  his  debts  and  lega- 
cies, gave  all  his  real  and  personal  estate  to  his  son  absolutely,  and 
the  son  thus  became  trustee  for  payment  of  debts  and  legacies,  but 
subject  to  the  charge,  he  was  owner.  The  estate  was  then  settled 
by  the  son,  who  aftei'wards  sold  it.  Lord  Lyndhurst,  in  reversing 
the  decision  of  Sir  L.  Shadioell,  V.-C,  observed,  that  it  was  said 
that  the  debts  having  been  paid,  and  paid  out  of  the  personal 
estate,  and  nothing  remaining  but  the  legacies,  the  case  fell  within 
the  general  rule  applicable  to  cases  where  legacies  alone  were 
charged  upon  the  real  estate.  He  found  no  authority  for  such  a 
proposition;  the  rule  applied  to  the  state  of  things  at  the  death  of 
the  testator;  and  if  the  debts  were  afterwards  paid,  and  the  lega- 
cies alone  left  as  a  charge,  that  circumstance  did  not  vary  the  gen- 
eral rule.  In  Eland  v.  Eland,  4  My.  &  Cr.  429,  Lord  Cottenham, 
speaking  of  the  rule,  as  laid 'down  by  Lord  Lyndhurst,  says:  "I 
entirely  concur  in  that  opinion,  otherwise  the  mortgagee  must 
in  every  case  in  which  there  is  a  charge  of  legacies,  ascertain 
whether  the  debts  have  been  paid  or  not."  See  also  Pagey.  Adam, 
4  Beav.  269. 

In  Forbes  v.  Peacock,  1  Ph.  717,  the  testator  charged  his  real  es- 
tate with  the  payment  of  his  debts,  and  directed  it  to  be  sold  (but 
without  saying  by  whom)  upon  the  death  of  his  wife,  who  was  ten- 
ant for  life,  if  not  sooner  disposed  of,  and  the  proceeds,  with  the 
residue  of  his  personal  estate,  to  be  divided  among  certain  of  his 
relations.  The  executors  being  thus  empowered  to  sell  the  real  es- 
tate, the  surviving  executor  entered  into  a  contract  for  that  purpose 
with  the  defendant.  Soon  after  the  death  of  the  widow  (twenty- 
five  years  having  elapsed  since  the  testator's  death),  the  defendant, 
by  his  solicitor,  inquired  whether  there  were  any  debts  due  from 
the  estate  which  remained  unsatisfied;  and,  if  not,  whether  the 
cestuis  que  trust  Avould  give  authority  to  sell.  To  this  question  no 
answer  was  returned.  Sir  L.  Shadwell,  V.-C,  was  of  opinion  that 
this,  under  the  circumstances,  amounted  to  notice  to  the  purchaser 
that  the  debts  were  paid,  and  that  he  was  therefore  bound  to  see 
that  the  purchase-money  was  properly  applied.  See  12 
Sim.  528.  It  followed,  that  the  *  concurrence  of  the  cestuis  [  *  86  ] 
que  trust  was  necessary  to  enable  the  purchaser  to  make  a 
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good  title.  Lord  Lyndhurst  reversed  the  decision  of  the  Vice-Chan - 
cellor.  "  The  estate,"  said  his  Lordship,  "  being  charged  in  the  iirst 
instance  with  the  payment  of  debts,  the  defendant  was  not  bound,  ac- 
cording to  the  general  rule,  to  see  to  the  application  of  the  pur- 
chase-money  But  assuming  that  the  facts  relied  %qMn 

in  this  case  amount  to  notice  that  the  debts  had  been  paid,  yet,  as  the 
executor  had  authority  sell,  not  only  for  the  payment  of  debts,  but 
also  for  the  purpose  of  distribution  among  the  residuary  legatees, 
this  would  not  afford  any  inference  that  the  executor  was  commit- 
ting a  breach  of  trust  in  selling  the  estate,  or  that  he  was  not  per- 
forming what  his  duty  required.  The  case,  then,  comes  to  this:  if 
authority  is  given  to  sell  for  the  payment  of  debts  and  legacies,  and 
the  purchaser  knows  that  the  debts  are  paid,  is  he  bound  to  see  to 
the  application  of  the  purchase- money?  I  apprehend  not.  In  the 
case  of  Johnson  v.  Kennett,  where  it  was  contended  that  the  rule  did 
not  apply,  because  the  debts  had  been  paid  before  the  sale  took 
place,  I  held  that  the  mle  had  reference  to  the  death  of  the  testator; 
and,  therefore,  that  even  supposing  the  debts  were  paid  before  the 
sale  took  place,  and  that  the  legacies  alone  remained  as  a  charge, 
that  circumstance  would  not  vary  the  general  rule." 

In  a  note  by  the  learned  reporter  appended  to  Forbes  v.  Peacock 
(1  Ph.  722),  he  says:  "If,  notwithstanding  this  decision,  it  should 
still  be  inferred  from  the  terms  of  the  dictum  in  Johnson  v.  Kennett 
(3  My.  &  K.  624),  that  the  rule  would  not  apply  to  a  case  in  which 
it  should  happen  that  there  were  no  debts  due  at  the  testator's 
death,  and  that  the  purchaser  knew  it,  I  have  the  authority  of  Lord 
Lyndhurst  for  stating  that  he  did  not  intend,  on  that  occasion,  to 
lay  down  any  rule  which  should  govern  such  a  case;  and  that  the 
guarded  and  somewhat  qualified  terms  in  which  the  dictum  is  re- 
ferred to  and  adopted  in  this  case,  were  used  for  the  express  pur- 
pose of  excluding  that  inference."     See  1  Ph.-  722,  n. 

Lord  Sl.  Leonards,  however,  in  a  subsequent  case,  with  reference 
to  what  fell  fi-om  Lord  Lyndhurst  in  Johnson  v.  Kennett  (3  My.  & 
K.  629)  and  Forbes  v.  Peacock  (1  Ph.  717),  and  the  note  of  the 
reporter,  makes  the  following  useful  observations:  "I  cannot  think 
that  a  satisfactory  settlement  of  this  important  point.  The  differ- 
ence is  this: — Lord  Lyndhurst  represents  the  Yice-Chancellor  as 
saying  that  if  there  be  a  general  charge  of  debts  and  legacies,  the 
purchaser  is  absolved  from  seeing  to  the  payment  of  the  legacies  on 
account  of  the  charge  of  debts,  but  if  the  charge  of  debts 
r*  87  ]  has  been  satisfied,  and  the  *  purchaser  knows  it  has  been 
satisfied,  he  is  then  in  the  same  situation  as  if  there  was  only 
an  original  charge  of  legacies,  and  he  is  bound  to  see  to  the  appli- 
cation of  the  purchase- money;  but  to  this  Lord  Lyndhurst  ans^xers, 
that  the  rule  is  different,  and  that  if  there  is  a  genei-al  charge  of 
debts,  the  case  must  be  taken  as  it  stood  at  the  death  of  the  testa- 
tor, and  if  there  were  (3ebts  then,  although  they  were  afterwards 
satisfied,  the  purchaser  is  not  liable.     Then   he  says,  as  I  under- 

156 


ELLIOT  V.  MERRYMAN.  *  88 

stand  by  the  note,  that  he  did  not  mean  to  decide  that  if  there  were 
no  debts  at  the  death  of  the  testator,  the  purchaser  was  not  bound. 
I  cannot,  however,  follow  that  distinction.  The  case  must  stand 
upon  one  of  two  grounds:  either  that  there  are  no  debts  within  the 
knowledge  of  the  purchaser  (and  then  it  is  indifferent  whether 
there  were  no  debts  at  the  death  of  the  testator  or  no  debts  at  the 
time  of  the  purchase)  or  (which  is  more  satisfactory  and  open  to  no 
ambiguity),  on  the  ground  that,  when  a  testator  by  his  will  charges 
his  estate  with  debts  and  legacies,  he  shows  that  he  means  to  en- 
trust his  trustees  with  the  power  of  receiving  the  money,  anticipat- 
ing that  there  will  be  debts,  and  thus  providing  for  the  payment  of 
of  them.  It  is  by  implication  a  declaration  by  the  testator  that  he 
intends  to  entrust  the  trustees  with  the  receipt  and  application  of 
the  money,  and  not  to  throw  any  obligation  at  all  upon  the  pur- 
chaser or  mortgagee.  That  intention  does  not  cease  because  there 
are  no  debts;  it  remains  just  as  much  if  there  are  no  debts,  as  if 
there  are  debts,  bt-cause,  the  power  arises  from  the  circumstance 
that  the  debts  are  provided  for,  there  being  in  the  very  creation  of 
the  trust  a  clear  indication  amounting  to  a  declai'ation  by  the  tes- 
tator that  he  means,  and  the  nature  of  the  trust  shows  that  he 
means,  that  the  trustees  are  alone  to  receive  the  money  and  apply 
it.  In  that  way  all  the  cases  are  reconcilable,  and  all  stand  upon 
one  footing,  viz.,  that  if  a  trust  be  created  for  the  payment  of  debts 
and  legacies  the  purchaser  or  mortgagee  shall  in  no  case  be  bound 
to  see  to  the  application  of  the  money  raised.  This  would  be  a  con- 
sistent rule,  on  which  everybody  would  be  able  to  act,  authorised, 
too,  by  the  words  of  the  testator,  and  drawing  none  of  those  fine 
distinctions  which  embarass  Coui'ts  and  Counsel,  and  lead  to  liti- 
gation; and  it  is  one  to  which  I  shall  adhere  as  long  as  I  sit  in  this 
Court."  Sfmughill  v.  Aiisfey,  1  De  G.  Mac.  &  G.  652.  And  see 
Carhjon  v.  Truscott,  20  L.  K.  Eq.  348. 

AVith  reference  to  the  grouud  upon  which  Lord  Lyndhur st  dBcided 
the  case  of  Johnson  v.  Kennett,  Lord  St.  Leonards  said  that  it  was 
not  altogether  satisfactory.  "The  son,"  said  his  Lordship, 
"being  absolute  owner  of  the  *  estate,  subject  to  the  debts  [  *  88  ] 
and  legacies,  was  at  liberty  to  settle  it  to  uses  for  himself 
just  as  he  thought  proper,  and  when  he  sold  he  sold  as  owner  as 
well  as  trustee,  and  a  sale  was  no  breach  of  trust;  it  was  a  sale  by 
him  in  his  proper  character,  but  still  subject  in  equity  to  the  pay- 
ment of  the  debts  and  legacies.  He  stood  in  the  same  situation  as 
an  heir-at-law,  who,  being  liable  to  the  testator's  debts,  has  power 
to  dispose  of  the  estate  by  sale,  if  he  thinks  proper,  but  is  bound 
to  apply  the  money  that  he  receives  from  the  sale  in  payment  and 
satisfaction  of  the  debts,  and  this  Court  will  compel  him  to  do  so, 
and  will  not  allow  him  to  divert  the  money  to  other  purposes."  See 
StroughiU  v.  Anstey,  1  De  G.  Mac.  &  G.  650. 

The  liability  to  debts  imposed  by  statute  upon  real  estates  of  de- 
ceased persons  has  not  the  same  operation  as  a  charge  of  debts  by 
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such  persons,  and  a  purchaser  is  still  bound  to  see  to  the  applica- 
tion of  the  purchase-money  in  payment  of  legacies  charged  on  such 
estates  unaccompanied  by  a  general  charge  of  debts.  See  Horn  v. 
Horn,  2  S.  &  S.  448. 

[The  American  rule  is  much  less  strict  regarding  the  application 
of  the  purchase  money,  than  the  English:  liedheimer  v.  Pyron,  1 
Speer'sEq.  141;  Kutledge  v.  Smith,  1  Bush.  Eq.  283.] 

Where  a  trader  devised  his  estates,  subject  to  the  payment  of 
legacies,  it  was  contended,  that  as  the  real  estate  of  a  trader  was  by 
the  Debts  of  Traders  Act,  47  Geo.  3,  c.  74  (repealed,  and  the  pro- 
visions thereof  enlarged  by  1  "Will.  4,  c.  47),  subject  to  debts  gen- 
erally, the  purchaser  was  discharged  from  the  obligation  to  see  that 
his  money  was  applied  in  payment  of  the  legacies,  as  he  would  have 
been  if  the  estate  had  been  charged  by  the  testator  with  payment 
of  his  debts.  However,  Sir  J.  Leach,  Y.-C,  held,  that  the  statute 
made  no  difPerence  in  this  respect.  The  principle  of  this  decision 
applies  to  Lord  Romilly's  Act  (3  &  4  "Will.  4,  c.  104),  which  makes 
the  real  estates  of  all  persons,  who  die  after  the  29th  of  August, 
1833,  liable  to  simple  contract  debts.  See  Shaiv  v.  Borrer,  1  Kee, 
566,  577;  Ball  v,  Haiiris,  4  My.  &  Cr.  268;  Jones  v.  Noyes,  4  Jur. 
N.  S.  1033. 

Where  a  testator  charges  his  land  with  the  payment  of  his  debts 
and  devises  it  to  trustees  upon  trust  for  others,  the  purchaser  is  not 
bound  to  see  to  the  application  of  his  purchase-money;  for,  as  be- 
fore observed,  the  charge  is  equivalent  to  a  trust,  and  the  same 
effect  will  be  given  to  it  by  a  Court  of  eqiiity  as  if  a  direct  devise 
had  been  made  to  trustees  for  payment  of  debts.  Whether  the  ex- 
ecutor alone  can  in  such  cases  sell  will  be  hereafter  discussed;  it  is, 
however,  clear  that  the  devisee  in  trust  and  the  executor  between 
them,  or  a  person  in  which  those  two  characters  are  combined,  may 
sell  and  make  a  good  title  to  the  estate.  In  Shaw  v.  Borrer,  1  Kee, 
559,  a  testator,  after  commencing  his  will  with  words  amount- 
[  *  89  ]  ing  to  a  charge  of  his  real  estate  with  payment  *of  his  debts, 
devised  an  advowson  to  trustees,  upon  trust  to  present  his 
youngest  son  to  the  living  when  vacant,  and  subject  thereto,  in  trust 
to  sell  and  apply  the  produce  of  the  sale  for  the  special  purposes 
therein  mentioned;  and  he  devised  his  residuary  real  estate,  upon 
certain  trusts,  to  other  trustees  and  appointed  three  executors  (who 
proved  his  will),  one  of  whom  was  his  youngest  son,  and  another, 
one  of  the  trustees  of  the  adowson.  The  personal  estate  being  in- 
sulHcient  for  the  payment  of  debts,  the  trustees  of  the  advowson, 
one  of  whom  was  an  executor,  at  the  instance  of  the  other  executors, 
contracted  to  sell  the  adowson,  before  any  vacancy  had  occurred  in 
the  living.  In  a  suit  for  specific  performance  by  the  plaintiffs,  the 
trustees  of  the  advowson,  and  the  executors,  against  the  purchaser, 
it  was  held  by  Lord  Langdale,  M.  R.,  that,  the  charge  being  in 
effect  a  devise  of  the  real  estate  in  trust  for  the  payment  of  debts, 
a  good  title  could  be  made  by  the  plaintiffs,  without  the  institution 
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of  a  suit  to  ascertain  the  deficiency  of  the  personal  estate,  and  that 
the  purchaser  was  not  bound  either  to  inquire  whether  other  suffi- 
cient property  ought  first  be  applied  in  payment  of  debts,  or  to  see 
to  the  application  of  the  purchase  money.  "It  seems  clear,"  said 
his  Lordship,  "that  a  charge  of  this  nature  has  been  and  ought  to 
be  treated  as  a  trust,  which  gives  the  creditors  a  priority  over  the 
special  purposes  of  the  devise;  and  no  doubt  is  raised  but  that,  on 
the  application  of  the  creditors,  the  Court  would,  in  a  suit  to  which 
the  executors  were  parties,  compel  the  trustees,  for  special  purposes, 
to  raise  the  money  requisite  for  payment  of  the  debts.  If  so,  is 
there  any  good  reason  to  doubt,  but  that  the  trustees  and  executors 
may  themselves  do  that  which  the  Court  would  compel  them  to  do 
on  the  application  of  the  creditors?" 

Such  charge  of  debts  will  also  authorise  a  mortgage  of  the  estates 
upon  which  they  are  charged.  See  Ball  v.  Harris,  4  My.  &  Cr.  264. 
There  Lord  Cottenham,  approving  of  the  decision  in  Shaic  v.  Borrer, 
1  Kee.  559,  held,  that  a  charge  by  v/ill  of  real  estates  with  the  pay- 
ment of  debts,  generally,  authorised  a  trustee,  who  was  also  executor, 
to  whom,  after  imposing  that  charge,  the  testator  had  devised  the 
estate,  upon  trusts  for  other  persons,  to  make  a  mortgage  (being  a 
conditional  sale)  of  lands  purchased  under  a  power  and  conveyed  to 
him  upon  the  trusts  of  the  will,  and  exempted  the  mortgagee  from 
liability  to  see  to  the  application  of  the  mortgage  money.  See  also 
Walker  v.  Smalhuood,  Amb.  6~G;  Jenkins  v.  Hiles,  (3  Ves.  054,  note; 
Bailey  v.  Ekins,  7  Yes.  323 ;  Dolton  v.  Hewen,  6  Madd.  9 ;  Johnson 
v.  Kennett,  3  My.  &  K.  624;  Eland  v.  Eland,  1  Beav.  235; 
4  My.  &  Cr.  430;  Page  v.  Adam,  4  Beav.  *  269;  Forbes  v.  [  *  90  ] 
Peacock,  1  Ph.  717. 

And  where  a  direction  to  executors  to  pay  debts  is  followed  by 
a  devise  of  real  estate  to  the  executors,  either  as  such  or  in  their 
own  names,  and  they  take  the  legal  estate,  and  whether  they  take 
the  beneficial  interest  for  themselves  or  in  trust  for  others,  they  have 
a  power  to  sell  for  payment  of  debts,  and  convey  the  legal  estate, 
and  ordinarily  a  purchaser  is  not  bound  to  inquire  as  to  whether  the 
debts  or  legacies  have  been  paid:  In  re  Tanqueray-Willaume  and 
Landau,  20  Ch.  D.  465,  479. 

A  purchaser  is  not  bound  to  ascertain  how  much  land  it  is 
necessary  to  sell  for  payment  of  debts,  for,  as  observed  by  the  Lord 
Keeper  in  Spalding  v.  Shalmer,  1  Vern.  303,  "if  more  be  sold  than 
is  sufificient  to  pay  the  debts,  that  shall  not  turn  to  the  prejudice  of 
the  purchaser,  for  he  is  not  obliged  to  enter  into  the  account;  and 
the  trustees  cannot  sell  just  so  much  as  is  sufiicient  to  pay  the 
debts."     See  also  Thomas  v.  Toimsend,  16  Jur.  736. 

Where,  moreover,  lands  are  devised  to  trustees  upon  trust  to 
raise  so  much  money  as  the  personal  estate  shall  fall  deficient  in 
paying  the  testator's  debts  and  legacies,  the  purchaser  is  not  bound 
to  inquire  whether  the  real  estate  is  wanted  or  not.  Secus  if  the 
trustees  have  a  poiver  merely  to  raise  money  upon  the  deficiency  of 
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the  personal  estate,  for  unless  there  was  a  deficiency  the  power  never 
arose,  and  consequently  the  purchaser  would  take  no  estate  by  the 
supposed  execution  of  it.  See  Culpepx)er  v.  Anion,  2  Ch.  C.  115, 
223;  Dike  v.  Ricks,  Cro.  Car.  335;  Pierce  v.  Scott,  1  Y.  &  C.  Exch. 
Ca.  257;  Butler's  note  to  Co.  Litt.  290,  b.;  Bird  v.  Fox,  11  Hare, 
40.  [If  it  appears  to  the  purchaser  that  he  is  baying  trust  property, 
he  will  be  put  upon  no  inquiry,  except  to  ascertain  whether  the 
trustee  has  power  to  change  or  vary  the  securities:  Perry  on 
Trusts,  sec.  814.] 

In  a  case  where  a  testator,  "in  case  his  personal  estate  should  be 
insufficient  for  the  payment  of  his  debts,"  charged  them  upon  his 
real  estate;  it  was  held  by  Lord  liomilhj,  M.  li.,  that  the  executor 
had  an  implied  power  to  sell  and  give  valid  receipts  for  Ihe  pur- 
chase money,  without  showing  the  insufficiency  of  the  personal  estate 
although  thirteen  years  had  elapsed  since  the  testator's  death:  Gree- 
tliam  V.  Cotton,  34  Beav.  015. 

AVhero  a  trustee  for  the  sale  of  real  estate,  with  power  to  give 
receipts  and  being  entitled  beneficially  to  a  share  of  the  proceeds  of 
the  sale,  has  jtidgments  registered  against  him;  it  seems  that  a 
purchaser,  with  notice  of  the  jiidgments,  may  be  bound  to  see  to  the 
application  of  the  purchase- money  in  payment  of  the  judgments. 
See  Drummond  v.  Tracy,  Johns.  610. 

"Where,  however,  a  testator  gave  all  his  real  and  personal  estate 
to  his  daughter  upon  trusts  for  sale  and  conversion,  and  to  hold 
the  proceeds  for  herself  and  two  others  equally  with  the 
[*91  ]  usual  receipt  *  clause,  and  appointed  her  executrix;  it  was 
held  by  Sir  W.  Page-Wood,  Y.-C,  that  the  daughter  having 
married  and  afterwards  sold  the  land,  could,  with  her  husband's 
concurrence,  effectually  discharge  the  purchaser,  notwithstanding 
judgments  registered  against  the  husband  between  the  date  of  the 
sale  and  the  completion:  Drummond.  v.  Tracy,  Johns.  608. 

The  rule,  that  a  purchaser  is  not  bound,  where  the  debts  are 
charged  generally,  to  see  to  the  application  of  the  purchase-money, 
"is,"  as  observed  by  Lord  CottenJiam,  "subject  to  this  obvious  ex- 
ception: that,  if  a  purchaser  or  mortgagee  is  a  party  to  a  breach  of 
trust,  it  can  afibrd  him  no  protection.  One  obvious  example  is 
where  a  devisee  has  a  right  to  sell,  but  he  sells  to  pay  his  own  debt, 
which  is  a  manifest  breach  of  trust,  and  the  party  who  concurs  in 
the  sale  is  aware  or  has  notice  of  the  fact  that  such  is  its  object": 
Eland  v.  Eland,  4  My.  &  Cr.  427.  See  also  Rogers  v.  Skillicorne, 
Ambr.  189;  Watkins  y.  Cheek,  2  S.  &  S.  199;  Burt  y.  Trueman.Q 
Jur.  N.  S.  721 ;  8  ^Y.  E.  (Y.-C.  K.)  635;  Hoicard  v.  Chaffer,  2  Drew. 
&  Sm.  236;  Stroughill  v.  Ansteij,  1  De  G.  Mac.  &  G.  648:  Colyer  v. 
Finch,  5  Ho.  Lo.  Ca.  923.  [If  it  appears  to  the  purchaser  in  any 
way,  that  the  sale  which  is  made  is  a  breach  of  trust,  or  is  made  for 
the  purpose  of  misapplying  the  money,  or  to  secure  a  private  debt 
of  the  trustee,  the  purchaser  will  be  liable  to  the  cestui  que  trust: 
Ashton  V.  Atlantic  Bank,  3  Allen,  219;  Leitch  v.  Wells,  48  Barb.  637; 
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Biogham  r.  Stewart,  13  Minn.  106;  Sturtevant  i\  Jaques,  14  Allen, 
523.] 

Another  example  is  where  the  power  to  sell  the  real  estate  is  only 
in  case  of  a  deficiency  of  the  personal  estate,  and  the  purchaser 
has  notice  that  the  personal  estate  is  ample  and  that  the  debts  have 
been  paid;  for  inasmuch  as  he  has  then  notice  that  what  is  intend- 
ed to  be  done  is  a  breach  of  trust,  he  would  therefore -by  becoming 
a  purchaser  concur  in  such  breach  of  trust,  and  thereby  become  re- 
sponsible: Carlyon  v.  Truscotf,  20  L.  K.  Eq.  351.  This  case  is  dis- 
tinguishable from  that  of  Forbes  v.  Peacock  (1  Ph.  717),  ante,  p.  85, 
as  what  Lord  Lyndhurst  there  held  was,  that  where  there  was  a 
power  to  sell  for  payment  of  debts  and  legacies,  then  inasmuch  as, 
if  the  property  was  sold  for  payment  of  debts,  there  was  under  the 
general  rule  an  undoubted  power  to  give  receipts;  the  combining 
of  legacies  with  debts  implied  also  a  power  to  give  receipts  even  if 
the  debts  were  paid. 

The  burthen  of  proving  that  a  mortgagee  or  purchaser  had  such 
notice  lies  upon  a  creditor  of  the  testator  who  impeaches  the  valid- 
ity of  the  mortgage  or  purchase:  Corser  v.  Carticright,  8  L.  R.  Ch. 
App.  97;  7  L.  R.  Ho.  Lo.  731;  Oram  v.  Richardson,  W.  N.,  27  Jan., 
1877,  p.  13. 

Mere  absence  of  statement  of  the  purpose  for  which  the  money 
obtained  by  the  sale  or  mortgage  is  to  be  used,  will  not  make  the 
purchaser  or  mortgagee  liable,  on  the  ground  of  a  presumed  knowl- 
edge that  the  money  was  to  be  applied  otherwise  than  for  the  pay- 
ment of  the  testator's  debts.      {lb.) 

*  And  the  fact  that  an  executor,  who  is  also  devisee,  has  [  *  92  ] 
mortgaged  his  private  property  together  with  the  prop- 
erty devised  to  him  charged  with  payment  of  debts,  will  not  raise  a 
presumotion  against  him  that  he  was  not  acting  in  the  ordinary 
discharge  of  his  duty  as  executor:  Barrovj  v.  Griffith,  13  W.  R.  (V.- 
C.  S.)41;  11  Jur.  N.  S.  6. 

Where  however  trustees,  instead  of  selling  under  a  poiver  in  a 
will,  raise  money  by  mortgage  in  a  manner  not  authorised  by  the 
power,  many  years  after  the  death  of  the  testator,  the  mortgagee 
being  party  to  a  breach  of  trust,  his  security  will  be  invalid.  [See 
Duncan  v.  Jandon,  15  Wallace,  115;  Bayard  v.  Farmers  &  Mechan- 
ics' Bank,  52  Pa.  St.  222;  Baker  v.  Bliss,  39  N.  Y.  70.]  Thus,  in 
Stroughill  v.  Anstey,  1  De  G.  Mac.  &  G,  635,  where  a  testator  by  his 
will,  after  appointing  three  persons  his  executors,  gave  to  them  the 
residue  of  his  personal  estate,  and  directed  them,  or  the  other  trus- 
tees to  be  appointed  under  the  provisions  contained  in  his  will,  to 
stand  possessed  of  his  residuary  personal  estate,  upon  trust  at  such 
time  or  times  as  to  them  should  seem  meet,  to  sell  and  convert  into 
money  all  such  part  thereof  as  should  not  consist  of  money,  and 
invest  the  produce  in  securities,  and  to  stand  possessed  of  the 
same,  upon  trust  thereout  to  pay  his  funeral  expenses  and  debts, 
and  certain  large  legacies  which, he  specified,  and  to  stand  possess- 
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ed  of  the  residue  for  his  two  sons  equally;  and  the  will  contained  a 
clause  which,  according  to  the  construction  put  upon  it  by  tho 
Court,  empowered  the  trustees  to  give  receipts.  *S^.r/efiw  years  after 
the  death  of  the  testator,  the  then  acting  trustees  of  the  will,  who 
were  not  the  executors,  raised  money  t(po7i  a  deposit  of  the  title- 
deeds  of  two  leasehold  houses,  part  of  the  testator's  residuary  es- 
tate. It  was  held  by  Lord  St.  Leonards,  C,  dismissing  a  claim  fil- 
ed by  the  mortgagees  to  enforce  their  securities,  that  inasmuch  as 
the  trusts  of  the  will  showed  a  conversion,  out  and  out,  of  the  tes- 
tator's property,  to  be  absolutely  necessary,  the  trustees  w*ere  not 
aiithorised  in  raising  money  by  mortgage.  In  giving  judgment, 
his  Lordship  made  the  following  important  observations  upon  the 
subject,  whether  a  power  of  sale  authorises  a  mortgage:  "  The  first 
question,"  said  his  Lordship,  "  is,  whether  a  mortgage  was  or  was 
not  authorised  by  the  trusts  of  this  will.  And  in  addressing  my- 
self to  this  point,  it  ought,  I  think,  to  be  considered,  that  in  a  case 
where  trustees  have  a  legal  estate,  and  are  to  perform  a  particular 
trust  through  the  mediiim  of  a  sale,  although  a  direction  for  a  sale 
does  not  properly  authorise  a  mortgage,  yet  where  the  circumstan- 
ces would  justify  the  raising  of  the  particular  charge  by  a  mort- 
gage, it  must  be  in  some  measure  in   the  discretion  of  the  Court 

whether  it  will  sanction  that  particular  mode  or  not.      It 
[  *  93  ]  may  be  *  the  saving  of  an   estate,  and   the   most   discreet 

thing  that  can  be  done;  and  as  the  legal  estate  would  go, 
and  as  the  purposes  of  the  trust  would  be  satisfied,  I  think  it  im- 
possible for  the  Court  to  lay  down,  that  in  every  case  of  a  trust  for 
sale  to  raise  particular  sums,  a' mortgage  might  not,  under  circum- 
stances, be  justified.  As  a  general  rule,  however,  there  can  be  no 
difficulty  in  saying,  that  a  mortgage  under  a  mere  trust  for  conver- 
sion, out  and  out,  is  not  a  due  execution  of  that  trust;  and  looking 
at  the  natvire  of  the  property  in  the  present  case,  which  was  lease- 
hold, and  which,  as  being  varying  property,  would,  as  a  matter  of 
course,  be  directed  to  be  converted  into  money,  where,  under  a  gen- 
eral gift,  it  was  to  go  to  different  parties,  having  difPerent  interests, 
it  is  impossible  to  say  that  this  Court  could  allow  the  property  to 
remain  unconverted  under  an  absolute  trust  for  conversion  out  and 
out;  and  the  trustees  to  deal  with  it,  as  if  it  were  property  that  was 
to  be  enjoyed  in  specie.  In  the  present  instance,  the  trustees  went 
on,  receiving  the  rents,  and  accounting  to  the  persons  who  were  en- 
titled to  the  benefit  of  the  purchase-money  of  the  property  produc- 
ing the  rents;  and  this  was  done  where  the  will  contained  a  trust 
that,  with  all  convenient  speed  after  the  testator's  death,  the  prop- 
erty should  be  converted  out  and  out,  not  simply  for  the  purpose 
of  paying  a  charge,  which  might  be  more  conveniently  raised  by  a 
mortgage,  but  for  the  purpose  of  conversion.  One  of  the  objects  of 
conversion  was  to  pay  debts;  but  there  were  other  and  final  objects 
which  rendered  a  conversion  out  and  out  absolutely  necessary; 
namely,  the  dedication  of  the  trust  monies  to  raise  particular  sums 
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according  to  the  testator's  will;  and,  therefore,  to  continue  ihe  pro- 
perty unconverted  was  to  set  aside  the  testator's  will  instead  of  ex- 
ecuting the  trusts  of  it;  and  if  the  trusts  had  been  properly  exe- 
cuted, the  fraud  which  has  been  perpetrated  could  not  have  taken 
place."  See  also  M'Neillie  v.  Acton,  4  De  G.  Mac.  &  G.  744;  Hal- 
denby  v.  Spofforth,  1  Beav.  390;  Raikes  v.  Hall,  cited  1  De  G.  Mac. 
&  G.  646;  Mather  v  Norton,  16  Jur.  309;  21  L.  J.  Ch.  15;  DevoAjnes 
v.  Noble,  24  Beav.  87;   Colyer  v.  Finch,  5  Ho.  Lo.  Ca.  923. 

With  reference  to  the  distance  of  time  that  had  elapsed  from  the 
death  of  the  testator  to  the  deposit  of  the  deeds,  his  Lordship  ob- 
served, "  That  people  who  deal  with  trustees  raising  money  at  a  con- 
siderable distance  of  time,  and  without  any  apparent  reason  for  so 
doing,  must  be  considered  as  under  some  obligation  to  inquire,  and 
look  fairly  at  what  they  are  about.  I  do  not  mean  to  encumber  or 
to  lessen  the  security  of  purchasers  or  mortgagees  under  trusts;  but 
if  for  a  great  number  of  years  a  trust,  such  as  that  here, 
*  remains  unperformed,  and  parties  are  found  in  possession  [  *  94  ] 
and  receipt  of  the  rents  of  the  trust  property,  and  then  an 
application  is  made  of  it  withoiit  their  concurrence  by  the  trustees, 
it  may  place  those  who  deal  with  the  trustees  in  a  situation  of  hav- 
ing it  established  that  there  was  a  breach  of  trust,  of  which  they 
ought  to  have  taken  notice:"  Stroughill  v.  Anstey,  1  De  G.  Mac.  & 
G.  654.  See  and  consider  Charlton  v.  Earl  of  Durham,  4  L.  R. 
Ch.  App.  433. 

The  question  as  to  what  period  of  time  is  sufficient  to  raise  a  pre. 
sumption  that  debts  have  been  paid,  so  as  to  make  it  the  duty  of  a 
purchaser  to  make  inquiries,  has,  after  some  conflict  of  judicial  opin- 
ion iSabin  v.  Heape,  27  Beav.  553;  Forbes  v.  Peacock,  12  Sim.  528), 
been  settled  at  the  period  of  twenty  years  from  the  death  of  the  tes- 
tator. "  I  think,"  said  Jessel,  M.  K,  it  is  desirable  that  a  rule  should 
be  laid  down  upon  which  parties  may  act  without  coming  to  a  Court 
of  equity  and  in  my  opinion  the  reasonable  period  is  twenty  years. 
The  reason  why  I  say  twenty  years  is  this:  that  is  the  period  of  lim- 
itation for  a  specialty  debt,  and  we  know  as  a  fact  that  most  land- 
owners owe  mortgage  debts.  It  therefore  seems  reasonable  to  say 
that  after  the  lapse  of  twenty  years,  which  is  sufficient  to  bar  mort- 
gage debts  and  all  other  specialty  debts,  there  is  a  presumption  that 
the  debts  are  paid,  especially  when  you  tind  a  beneficiary  in  the  en- 
joyment of  the  estate — a  circumstance  mentioned  by  Lord  (S^.  Leon- 
ards in  Stroughill  v.  Anstey  (1  De  G.  Mac.  &  G.  654).  ,  .  .  AVhero 
you  find  a  beneficiary  in  possession,  and  twenty  years  have  elapsed, 
I  think  it  is  fair  to  presume  that  the  debts  have  been  paid,  and  in 
such  a  case  I  think  that  a  purchaser  is  bound  to  inquire:"  In  re 
Tanqueray-  Willaume  and  Landau,  20  Ch.  D.  480;  in  which  case,  as 
ten  years  and  a  half  only  had  elapsed,  it  was  held  that  presumption 
of  payment  of  the  debts  did  not  arise,  and  that  therefore  the  pur- 
chaser not  being  bound  to  make  any  iucjuiries  as  to  their  payment, 
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a  good  title  raiglit  be  made  by  the  executors,  who  were  also  owners 
of  the  real  pro[)erty  charged  with  payment  of  dol)ts. 

But  a  mortgagee  in  such  cases  will  be  entitled  to  stand  as  a  cred- 
itor on  the  jiroduce  of  the  estates,  to  the  extent  to  >vhich  the  mort- 
gage money  has  been  promptly  applied:  Devaynes  v.  Robinson,  24. 
Beav.  86. 

Another  exception  is,  where  the  purchaser  has  notice  of  a  suit  hav- 
ing been  instituted,  which  takes  the  administration  of  the  estate  out 
of  the  hands  of  the  trustee:  Lloyd  v.  Baldwin,  1  Ves.  173;  Walker 
V.  Siaalwood,  Amb.  076. 

It  may  be  here  mentioned,  that  a  question  may  arise  of  this  nature: 
assuming  that  trustees  for  sale  have  no  power  to  give  receipts, 
[*95]  *can  they,  by  conditions  of  sale,  compel  a  purchaser  to  be 
satisfied  with  their  receipts  alone?  It  seems  that  they  can 
(Groom  v.  Boufh,  1  Dr^w.  548),  unless  the  conditions  are  framed  so 
as  to  mislead  the  purchaser  (lb.  p.  565) ;  or  the  Court  would,  by  en- 
forcing specific  performance,  cause  a  breach  of  trust  {Ib.)\  at  all 
events,  it  has  been  held  too  late  to  take  an  objection  to  such  a  con- 
dition on  exceptions,  after  a  decree  for  specific  performance,  and  the 
usual  reference  as  to  title:   Wilkinson  v.  Hartley,  15  Beav.  183. 

The  difficulty  arising  from  the  absence  of  a  receipt  clause  has 
sometimes  been  got  rid  of  by  proceedings  under  the  Leases  and 
Sales  of  Settled  Estates  Act  (19  &  20  Yict.  c.  ]20;  Carlyon  v.  Trtis- 
cott,  20  L.  R.  Eq.  352),  and  sometimes  by  pavment  of  money  into 
Court  under  the  Trustee  Belief  Acts  (10  &  11  Yict.  c.  96;  12  &  13 
Vict.  c.  74),  (see  Cox  v.  Cox,  1  Iv.  &  J.  251);  but  the  application  of 
this  relief  to  the  cases  under  consideration  under  the  last-men- 
tioned Acts  is  doubtful;  and  it  has  been  decided  that  the  purchaser 
of  an  estate- subject  to  a  pecuniary  charge  cannot  avail  himself  of 
those  Acts:  Jn  re  Bucklei/s  Trust,  17  Beav.  110. 

2.  Whether  Charges  of  Debts,  Legacies,  or  other  specific  Stims  on 
Real  Estate  give  j^oiver  to  the  Executors  or  Devisees  to  Sell.] — The 
question  has  been  much  discussed  by  the  decisions  of  the  Court, 
previous  to  legislative  enactments,  which  will  be  afterwards  noticed, 
whether  a  general  charge  of  debts  upon  real  estate  authorises  a  sale 
by  the  executors.  It  is  laid  down  broadly  by  Siri.  Shadivell,\.  C, 
in  Forbes  v.  Peacock,  (12  Sim.  541;  overruled  upon  another  point, 
1  Ph.  717),  that  "if  a  testator  charges  his  real  estate  with  payment 
of  his  debts,  that,  priinCi  facie,  gives  his  executor  power  to  sell  the 
estate,  and  to  give  a  good  discharge  for  the  purchase-money." 

If  the  learned  Vice- Chancellor  meant,  that  such  a  charge  gave  a 
legal  power  to  the  executors  to  sell,  the  subsequent  authorities 
render  it  necessary  that  his  proposition  should  to  some  extent  be 
modified. 

The  first  case  which  it  is  important  to  notice  is  that  of  Shaiv  v. 
Borrer,  1  Keen,  559,  ante,  p.  88.  There,  in  a  will  containing  a 
general  direction  to  pay  debts,  so  expressed  as  to  constitute  a  charge 
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on  all  the  testator's  real  estates,  followed  by  a  devise  of  a  particular 
portion  of  the  real  estate  to  trustees  for  a  special  purpose,  and  a 
residuary  devise  of  real  estates  for  other  special  purposes,  no  suit 
had  been  instituted  in  equity  to  ascertain  the  deficiency  of  the  per- 
sonal estate  to  pay  the  debts;  and  the  qu.estion  was,  whether  the 
trustees  and  executors  together  could  make  a  title  to  the  pur- 
chaser of  that  part  of  the  real  estate  which  was  devised  to 
*  trustees  for  special  purposes.  It  was  argued,  that  such  a  [  *  96  ] 
sale  could  only  be  eflPected  under  the  decree  of  a  Court  of 
equity  for  the  administration  of  the  testator's  estate;  but  Lord 
Langdale,  M.  R.,  held  that  a  good  title  could  be  made.  "It  seems 
to  be  clear,"  said  liis  Lordship,  "that  a  charge  of  this  nature  has 
been,  and  ought  to  be,  treated  as  a  trust,  which  gives  the  creditors 
a  priority  over  the  special  purposes  of  the  devise;  and  no  doubt  is 
raised  but  that,  on.  the  application  of  the  creditors,  the  Court  would, 
in  a  suit  to  which  the  executors  were  parties,  compel  the  trustees, 
for  special  purposes,  to  raise  the  money  requisite  for  the  payment 
of  the  debts.  If  so,  is  there  any  good  reason  to  doubt  but  that  the 
trustees  and  executors  may  themselves  do  that  which  the  Court 
would  compel  them  to  do  on  the  application  of  the  creditors  ? 

Shaw  V.  Borrer  was  approved  of  by  Lord  Coftenham  in  the 
case  of  Ball  v.  Harris  (4  My.  &  Cr.  264),  where  he  held  that  an 
executor  who  was  also  trustee  of  the  real  estate  for  other  persons, 
there  being  a  general  charge  of  debts,  had  power  to  sell  or  mort- 
gage the  estate.     [Peny  on  Trusts,  Sec.  802-805.] 

Now,  in  the  first  of  these  cases,  it  will  be  observed  that  the  trus- 
tees joined  with  the  executors  in  the  sale;  and,  in  the  second,  that 
the  executor  was  also  trustee,  so  that,  as  no  difificulty  arose  with 
respect  to  the  conveyance  of  the  legal  estate,  a  good  title  could  be 
made;  in  the  first  case,  by  the  trustees  and  exedutors;  and  in  the 
second  case,  by  the  executor,  acting  in  a  double  capacity  alone. 

In  a  subsequent  case,  on  a  bill  for  specific  performance,  it  was 
held  that  where  there  was  a  general  charge  of  debts  the  executor 
had  a  power  to  sell;  but  the  question  whether  the  power  of  sale 
was  legal,  so  as  to  preclude  the  necessity  of  the  party  in  whom  the 
legal  estate  was  vested  (in  that  case  the  heir-at-law)  from  joining 
in  the  conveyance,  was  left  undecided.  See  Gosling  v.  Carter,  1 
Coll.  644.  There  the  testator,  after  giving  a  general  direction  for 
payment  of  his  debts,  gave  and  bequeathed  all  his  real  and  personal 
estate  to  his  wife  for  life,  with  a  direction  to  sell  the  same,  and 
divide  the  proceeds  after  her  decease;  and  he  made  his  wife  and  an- 
other person  executrix  and  executor.  The  executrix  and  executor 
sold  the  real  estate  by  auction;  and  upon  a  bill  filed  by  them  against 
the  purchaser,  it  was  held  by  Sir  J.  L.  Knight-Bruce,  Y.-C,  that 
they  had  an  implied  power  to  sell  the  estate  for  payment  of  debts, 
but  that  the  dependent  ought  not  to  be  compelled  to  complete  the 
purchase  without  a  conveyance  from  the  heir-at-law.  "There  is," 
said  his  Honor,  "an  implied  power  of  sale,  because  the  life  interest 
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of  the  wife  is  subject  to  the  general  charge  for  payment  of 
[  *  97  ]  debts;  therefore,  *in  a  sense,  and  in  a  manner,  there  does 

exist  a  power  of  selling  during  the  lifetime  of  the  wife, 
there  being  debts,  which  fact  is  proved.  And  I  am  of  opinion,  that 
there  is  upon  this  will  an  intention  exhibited,  that  a  sale,  if  made, 
should  be  made  by  the  executors,  or  one  of  them,  and  not  other- 
wise. The  next  question  is,  whether  this  intention  is  expressed  so 
as  to  create  a  legal  power?  in  which  case,  the  concurrence  of  the 
heir-at-law  would  not  be  necessary.  I  am  of  opinion  this  ques- 
tion is  one  of  too  great  nicety  and  difficulty  to  decide  against  the 
purchaser.  If  he  wishes  the  concm-rence  of  the  heir  he  must  pay, 
or  not  pay,  for  the  discovery  of  the  heir,  according  to  his  contract. 
Upon  that  I  give  no  opinion.  But  I  think  that  in  this  suit  he  is 
not  to  be  compelled  to  take  the  title  from  the  executor  and  execu- 
trix without  the  concurrence  of  the  heir.  I  decide,  therefore,  with- 
out prejudice  to  the  question,  whether  the  heir  is,  or  is  not,  a  neces- 
sary party  to  the  conveyance,  that  the  executor  and  executrix,  as 
debts  are  admitted  to  have  existed  at  the  time  of  the  sale,  had  power 
to  sell."     And  see  Curtis  v.  Fiilbrook,  8  Hare,  25,  278. 

The  question  was  next  considered  at  law  in  the  case  of  Doe  d. 
Jones  v.  Hughes,  6  Exch.  223;  there  a  testator,  after  charging  all 
his  real  and  personal  estate  with  his  debts,  funeral  and  testamentary 
expenses,  and  a  legacy  therein  mentioned,  subject  thereto,  gave  and 
devised  the  rents  and  profits  of  all  his  messuages,  farms,  and  lands, 
except  his  Bala  Houses,  to  his  wife  for  life,  with  remainder  over  to 
another  person  in  fee.  And  he  also  bequeathed  to  his  wife  the  whole 
of  his  personal  estates,  and  appointed  her  sole  executrix.  It  was 
held  by  the  Court  of  Exchequer  that  the  executrix  had  no  implied 
power  to  sell  or  mortgage  the  Bala  Houses  (which  c^escended  to  the 
heir)  for  the  payment  either  of  the  debts  or  of  the  funeral  or  tes- 
tamentary expenses  or  legacy.  "Upon  the  argument  of  this  case," 
said  Parke,  B.,  "the  several  authorities  upon  the  subject  were  brought 
before  us;  and  it  was  contended  on  behalf  of  the  defendant,  that  the 
effect  of  a  charge  of  the  real  estates  with  debts  was  to  give  to  the 
executrix  an  implied  power  of  sale.  But  upon  a  due  consideration 
of  all  the  cases,  it  is  perfectly  clear  that  not  one  of  them  bears  out 
that  proposition.  One  class  of  cases  shows,  that  by  a  devise  to 
trustees  of  the  real  estate  charged  with  the  testator's  debts,  the 
trustees  have  thereby  imposed  upon  them  the  duty  of  raising  money 
to  pay  those  debts;  for,  as  the  estate  is  given  to  them,  they  can, 
through  the  means  of  the  estate,  raise  money  for  the  payment  of 
those  debts.     Another  class  of  cases  decides,  that  if  from  the  whole 

purview  of  the  will  it  appears  to  have  been  the  intention  of 
[*98]  the  testator  that  *  his  real  estate  should  be  sold,  and  the 

proceeds  of  thfrt  real  estate  are  to  be  distributed  for  the 

purpose  for  which  it  is  given,  which  the  executors  alone  by  law  could 

perform,  then  there  is  an  implied  power  given  them  by  the  will  to 

sell  the  estate;  and  that  the  executor  who  is  to  distribute  the  money 
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is  to  sell  the  estate.  Several  cases  were  cited  which  confirm  this 
proposition,  and  aruongst  them  is  that  of  Forbes  v.  Peacock,  (12 
Sim.  541).  But  upon  looking  through  the  cases,  not  a  single 
authority  is  to  be  found  which  says,  that  a  simple  charge  of  the 
estate  with  the  payment  of  the  debts  does  more  than  make  a  charge 
upon  the  estate  in  the  hands  of  the  devisee,  if  the  estate  is  devised, 
or  upon  the  estate  in  the  hands  of  the  heir-at-law,  if  the  estate 
devolves  upon  him  by  the  law  of  inheritance  ....  The  estate 
is  only  subjected  in  the  hands  of  the  heir-at-law  to  a  charge  for 
funeral  and  testamentary  expenses,  and  the  charges  attending  the 
proof  of  the  will,  which  the  executrix  must  enforce  through  the 
medium  of  a  Court  of  Equity;  and  we  therefore  think  the  executrix 
had  no  power  to  sell  or  mortgage  the  estate.  It  is  not  within  the 
principle  of  any  of  the  cases  in  which  it  has  been  held  there  is  an 
implied  power  of  sale  or  mortgage."  See  also  Kenrick  v.  Lord 
Beauclerk,  3  B.  &  P.  175;  Doe  v.  Claridge,  G  C.  B.  041. 

The  next  case  to  be  noticed  (apparently  conflicting  with  Doe  d. 
Jones \.  Hughes,)  is  the  case  of  Robinson  v.  Lowater  (17  Beav.  532): 
there,  a  testator  devised  some  messuages  in  Rutland  Place  to  his 
daughter  Elizabeth  (since  deceased)  for  life,  with  remainder  to  all 
her  childi'en  living  at  her  decease,  and  two  closes  in  Sandfield  to  his 
sou  Richard  for  life,  with  remainder  to  the  use  of  his  children  who 
should  be  living  at  his  decease,  as  tenants  in  common,  with  a 
limitation  over  in  the  event  of  that  remainder  not  taking  efJ'ect.  And 
he  devised  his  estate  at  Arnold  to  his  son  Richard  in  fee  charged  with 
the  payment  of  the  sum  of  200Z.  due  on  mortgage  of  his  messuages 
devised  to  his  daughter  Elizabeth,  and  of  the  legacies  therein 
mentioned,  and  with  and  to  the  payment  of  his  debts,  and  funeral 
and  testamentary  expenses.  But  if  his  premises  at  Arnold  should 
not  be  suQicient  for  that  purpose,  then  he  charged  his  closes  at 
Sandfield  with  the  payment  of  such  deficiency;  and  he  appointed 
his  son  Richard  sole  executor  of  his  will.  The  testator  by  a  codicil 
revoked  the  devise  of  the  Arnold  property  to  his  son  Richard.  The 
will  was  proved  by  the  executor,  who  exhausted  the  personal  estates 
in  payment  of  debts,  except  the  mortgage  debt  charged  on  Rutland 
Place.  The  executor- also  sold  the  two  closes  in  Sandfield  to  Na- 
thaniel Sulley  (in  whom  the  legal  estate  in  fee  simple  ivas 
vested  as  a  trustee  for  the  testator  *  and  his  heirs. )  The  [  *  99  ] 
purchaser  had  notice  of  the  will.  The  defendant  Lowator 
derived  his  title  to  Sanfield  from  Nathaniel  Sulley.  The  ])laintiffs, 
the  children  of  the  testator's  daughter  Elizabeth,  filed  a  bill,  in- 
sisting that  the  Sandtield  property  was  still  liable  in  the  hands  of 
the  defendant  Lowater  to  pay  off  the  mortgage  on  the  Rutland 
Place  property,  which  still  remained  unpaid.  The  bill  iiowever  was 
dismissed  by  Sir  John  Kom ill i/,  M.R.,  with  costs.  "The  case  of 
Doc.  d.  Jones  v.  Hughes  (6'  Exeh.  228),  "  said  his  Honor,  "  is  relied 
upon  to  show,  that  the  executor  could  not  make  a  good  title  to  sell, 
and  had  no  authority  to  sell  vested  in  him.     I  find  it  difficult  to 
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reconcile  the  decision  in  that  case  with  the  nnmerons  authorities  to 
be  found  on  this  subject  in  Chancery;  amoni^st  which  I  may  refer 
to  Ball  v.  Harris  (4  My.  &  Cr,  264),  where  Lord  Cottenham  observes, 
that  a  charge  of  debts  is  equivalent  to  a  trust  to  sell  so  much  as  may 
be  suiliciont  to  pay  them;  Forbes  v.  Peacock  (12  Sim.  541),  which, 
on  this  point,  is  not  affected  by  the  reversal  of  the  decision  (1  Ph. 
717),  and  to  the  case  of  Gosling  v.  Carter  (1  Coll.  644). 

"Before  the  case  in  the  Exchequer,  I  bad  considered  the  law  to 
be,  that  a  charge  of  debts  on  an  estate  devised,  gave  the  executors, 
an  implied  power  of  sale,  because,  to  use  the  expression  of  Sir  J. 
Leach,  in  Bentham  v.  WilMiire  (4  Madd.  49),  the  power  to  sell  is 
'implied,  from  the  produce  having  to  pass  through  their  hands  in 
the  execution  of  their  office,  as  in  the  payment  of  debts  or  legacies.' 
I  am  of  opinion,  therefore,  that  a  good  title  was  made  to  the  pur- 
chaser Nathaniel  Sulley,  and  that  the  defendants  claiming  under 
him  are  entitled  to  hold  it,  discharged  from  all  claims  in  favour  of 
the  plaintifis."  This  decision  upon  appeal  was  affirmed  by  the 
Lords  Justices  (5  De  G.  Mac.  &  G.  272).  During  the  argument 
the  Lord  Justice  Knight- Bnice,  with  reference  to  Doe  d.  Jones  v. 
Hughes  (6  Exch.  233),  put  the  following  pertinent  question:  ''Does 
that  case  deal  with  anything  beyond  the  question  of  tlie  legal  es- 
tate f  Can  it  govern  the  present,  which  is  an  application  to  a  Court 
of  equity  to  give  effect  to  a  charge?"  Again,  Lord  Justice  Turner 
asked:  "Does  a  charge  of  debts  amo^^nt  to  a  direction  to  institute 
a  Chancery  suit?  Would  not  that  conseqxience  follow  from  holding 
that  the  jexecutor  could  not  sell  ?"  In  giving  judgment.  Lord  Jus- 
tice Turner  made  ihe  following  observations:  "The  question  is, 
how  and  by  whom  the  money  was  to  be  raised.  Tiie  purpose  for 
which  it  was  to  be  raised  being  to  pay  debts,  it  must  have  been  in 
the  contemplation  of  the  testator  that  it  would  have   to  be  raised 

immediately,  but  no  power  is  given  to  the  devisees  to  raise 
[  *  100  ]  it;  and  the  will  *  containing  a  devise  of  a  life  estate  with 

contingent  remainders  over,  it  is  impossible  that,  during 
the  subsistence  of  these  contingent  remainders,  the  devisees  could 
themselves  raise  it.  On  the  face  of  this  will,  therefore,  it  was  not 
the  intention  of  the  testator  that  the  money  ^lould  be  raised  b,y  the 
devisees.  Then  who  was  to  raise  it?  Surely  the  persons  who  would 
have  to  apply  the  fund.  It  seems  to  me,  therefore,  upon  the  whole 
scope  of  this  will,  without  reference  to  the  cases  decided  upon  the 
subject,  that  in  this  case,  at  least,  it  was  the  intention  of  the  testa- 
tor that  the  money  should  be  raised  by  the  executor;  and  if  by  the 
executor,  then  the  executor  must  be  considered  as  invested  with  all 
the  powers  necessary  to  raise  it.  I  think  there  is  abundant  reason 
for  the  conclusion  at  which  the  Master  of  the  Rolls  has  arrived  in 
this  case."  See  also  Eidsforth  v.  Armstead,  2  Iv.  &  J.  333;  Ogden 
v.  Loicry,  25  L.  J.  (Ch.)  N.  S.  198. 

In  Wrigley  v.  Sykes.  21  Beav.  337,  a  testator  ordered  all  his  debts, 
funeral  and  testamentary  expenses,  and  legacies   "  to  be  paid  and 
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discharged  out  of  his  real  and  personal  estate."  He  then  devised 
certain  freehold  messuages  to  trustees  for  a  term  of  500  years,  upon 
the  trusts  thereinafter  mentioned,  and  subject  thereto  to  his  five 
sons  in  fee,  as  tenants  in  common,  upon  condition  that  they  should 
pay,  in  equal  shares,  certain  specified  legacies  and  annuities,  and 
also  all  his  mortgage  and  other  debts.  The  trusts  of  the  term  of 
500  years  were  declared  to  be,  that  if  any  of  the  sons  should,  thirty 
days  after  demand,  refuse  to  pay  his  proportion  of  the  legacies,  an- 
nuities, mortgage  and  other  debts,  the  trustees  should,  out  of  the 
rents  of  the  share  of  such  son,  levy  such  sums  unpaid,  and  all  costs; 
and  he  appointed  his  five  sons  executors.  Thirty-three  years  after 
the  death  of  the  testator,  the  surviving  executors  sold  the  estate,  as 
they  alleged,  to  pay  the  debts.  Sir  John  Eomilly,  M.  E.,  held  that 
they  had  power  to  sell,  and  decreed  a  specific  performance  against 
the  purchaser.  "I  do  no  think,"  said  his  Honor,  "that  the  creation 
of  the  term,  which  has  a  distinct  and  specified  object,  supersedes 
the  general  charge  for  payment  of  debts;  which,  in  my  opinion, 
gives  the  executors  a  power  of  selling  the  estate  for  payment  of 
debts.  And  in  that  view  of  the  case,  I  am  of  opinion,  that  this  is  a 
valid  contract.  It  is  very  true  that  the  Court  will  not  compel  a 
person  to  take  a  doubtful  title;  but  if  the  Court  is  of  opinion,  upon 
due  consideration  of  the  question  of  law,  that  the  title  is  good,  the 
Court  is  bound  so  to  hold,  and  it  cannot,  in  my  opinion,  decline  to 
do  so  because  it  is  possible  that  when  the  case  arises  between  the 
parties  some  other  Court  may  come  to  an  opposite  or  con- 
trary conclusion;  *  and  therefore,  I  am  of  opinion,  that  I  [  *101  ] 
am  right,  in  this  case,  in  compelling  the  purchaser  to  take 
what,  in  my  opinion,  is  not  a  doubtful  title.  /  shall  certainly  se- 
cure to  the  purchaser,  as  far  as  it  is  comjoetentfor  the  Court  to  do  so, 
a  good  legal  estate  ivhen  the  conveyance  is  made;  but  as  I  am  of 
opinion  that  the  executors  had  power  to  enter  into  the  contract, 
which  is  not  disputed,  and  as,  in  my  opinion,  the  title  is  good,  I 
must  decree  specific  performance."  See  also  Sabin  v.  Heape,  27 
Beav.  553;  Bolton  v.  StaJinard.  6  W.  R.  (M.  K.)  570;  Greetham  v. 
Colton,  34  Beav.615;  11  Jur.  N.  S.  818. 

The  conclusion  which  may  be  drawn  from  these  cases,  seems  to 
be  this,  that  where  there  is  a  general  charge  of  debts  upon  real 
estate,  the  executors  have  in  equity  an  implied  power  to  sell  it,  and 
they  alone  can  give  a  valid  receipt  for  the  purchase  money,  but  as 
they  do  not  take  by  implication  a  legal  power  to  sell,  and  cannot 
therefore  convey  the  legal  estate,  (Doe  d.  Jones  v.  Hughes,  6  Exch. 
223,)  the  persons  in  whom  it  is  vested  Cif  it  be  not  already  in  the 
executors  by  devise  or  otherwise;  In  re  Tanqueray-Willauine  and 
Landau,  20  Ch.  D.  465,  479)  must  concur  with  them  in  the  con- 
•veyance.  This  conclusion  reconciles  all  the  cases  in  equity  with 
the  apparently  conflicting  authority  of  Doe  d.  Jones  v.  Hugties  (Q 
Exch.  223).  See  also  Hodkinson  v.  Qninn,  1  J.  &  H.  303,  309; 
Hooper  v.  Stnitton,  12  W.  R.  (V.  C.  S.)  307.     Where  the  person  in 
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whom  the  legal  estate  is  vested  is  lantlor  any  disability  or  refuses  to 
coucar,  recuarso  has  been  had  to  the  provisions  of  the  Trustee  Acts, 
1850  and  1852,  Dart.  V.  &  P.  618,  5th  od.;  and  see  now  47  &  48 
Vict.  c.  01,  s.  14. 

The  opinion  among  conveyancers,  nevertheless,  appears  to  be, 
that  where,  subject  to  a  charge  of  debts,  an  estate  is  devised  to  per- 
sons either  beneiicially  or  as  trustees  for  special  purposes,  a  sale 
can  be  effected  by  the  devisees  alone;  and  Lord  St.  Leonards,  in 
the  last  edition  of  his  work  on  Vendors  and  Purchasers,  with  refer- 
ence to  the  cases  of  Robinson  v.  -Lowater,  and  Wriglcy  v.  Sykes, 
says,  "They  have  introduced  considerable  difficulty  upon  titles,  by 
implying  a  power  of  sale  in  executors  from  a  charge  of  debts,  al- 
though the  estate  is  devised  to  others.  This  is  contrary  to  the 
received  opinion.  It  would  not  be  safe  to  rely  on  the  authority  of 
these  cases."  See  an  article  in  the  "Jurist,"  vol.  ii ,  N.  S.  68. 
Sugd.  V.  &  P.,  13th  ed.  p.  545,  n.  (1).  See  also,  Dart's  V.  &  P. 
618,  019,  620,  621,  5th  ed.;  2  David.  Con.,  2U9  u.,  985  n.,  999  n., 
3rd  ed. 

We  must  remember,  however,  that  Robinson  v.  Loicater  is  stamped 
with  the  high  authority  of  the  Lords  Justices  of  the  Court  of  Ap- 
peal. See  also  Hamilton  v.  Buckmaster,  3  L.  11.  Eq.  323. 
[  *  102]  *[t  is  however  clear  that  where  an  executor  is  also  devisee 
of  an  estate  charged  with  payment  of  debts,  he  will  be  able 
to  give  a  valid  title  to  it,  as  a  bond  fide  purchaser  or  mortgagee 
may  presume  that  he  is  dealing  with  it  for  the  purpose  of  adminis- 
tration. Such  purchaser  or  mortgagee  therefore  will  not  be  bound 
to  look  to  the  application  of  the  purchase-money.  Corser  v.  Cart- 
ivright,  8  L.  E.  Ch.  App.  971;  7  L.  E.  Ho.  Lo.  731,  736;  Colyer  v. 
Finch,  5  Ho.  Lo.  Ca.  922;  West  of  England  and  South  Wales  Dis- 
trict Bank  v.  Murch,  23  Ch.  D.  138. 

Where  there  is  an  express  trust  for  sale,  at  a  particular  period 
which  has  arrived,  the  trustees  can  sell,  without  the  concurrence  of 
the  executors,  who  might  previously  have  sold  under  the  implied 
power  arising  from  a  general  charge  of  debts.  See  Hodkinson  v. 
Qninn,  1  J.  &  H.  303;  there  a  testator,  after  a  charge  of  debts,  de- 
vised certain  real  estates,  sul)ject  to  the  payment  of  his  said  debts, 
'  to  trustees  upon  trusts  for  his  daughters  and  their  families,  and  af 
ter  the  death  of  the  surviving  daughter,  upon  trust  to  sell  with 
power  to  give  receipts,  and  to  apply  the  proceeds  after  satisfying 
all  encumbrances  affecting  the  said  real  estates,  upon  certain  trusis. 
The  daughters  being  both  dead,  it  was  held  on  demurrer  by  Sir. 
W.  Page-Wood,  V.-C.,  that  the  trustees  could  make  a  good  title 
without  the  executors.  "It  would,"  said  his  Honor,  "be  a  very 
serious  conclusion  to  hold  that  this  decision  of  Robinsons.  Loicater, 
has  rendered  it  possible  for  executors  to  sell  after  an  actual  aliena- 
tion by  devisees.  None  of  the  authorities  have  gone  that  length. 
They  decide  only  that  the  executors  have  that  ]io\ver  .  .  .  Irre- 
spectively of  the  reasons  afforded  by  this  particular  will,  I  should 
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be  inclined  to  hold  generally,  that  any  sale  by  trustees  under  a 
power,  prior  to  an  actual  sale  by  executors,  would  be  effectual.  But 
in  this  will,  even  assuming  that  the  executors  have  a  complete  legal 
power,  when  you  find  it  prescribed  as  the  duty  of  the  trustees  to 
exercise  another  power  at  a  given  period,  for  the  express  pui'pose 
(among  others)  of  doing  what  the  executors'  power  is  intended  to 
effect  it  follows  that  a  sale  by  the  trustees  must  be  completely  effec- 
tual, and  no  executor  could  afterwards  insist  on  the  right  under  his 
implied  power  to  disturb  that  sale." 

The  law  upon  this  subject  has  been  partially  altered  by  22  &  23 
Vict.  c.  35  (Lord  St.  Leonards'  Act),  passed  13th  August,  1859,  by 
which  it  is  enacted,  that  ''where  by  any  will  which  shall  come  into 
operation  after  the  passing  of  this  Act,  the  testator  shall  have  charged 
his  real  estate,  or  any  specific  portion  thereof,  with  the  payment  of 
his  debts,  or  with  the  payment  of  any  legacy  or  other 
specific  sum  of  money,  and  shall  Viave  devised  the  estate  [  *  103  ] 
so  charged  to  any  trustee  or  trustees  for  the  whole  of  his 
estcite  or  interest  therein,  and  shall  not  have  made  any  express 
provision  for  the  raising  of  such  debt,  legacy,  or  sum  of  money  out 
of  such  estate,  it  shall  be  lawful  for  the  said  devisee  or  devisees 
in  trust,  notwithstanding  any  trusts  actually  declared  by  the  tes- 
tator, to  raise  such  debts,  legacy,  or  money  as  aforesaid,  by  a  sale 
and  absolute  disposition  by  public  auction  or  private  contract  of 
the  said  hereditaments  or  any  part  thereof,  or  by  a  mortgage  of 
the  same,  or  partly  in  one  mode  and  partly  in  the  other,  and  any 
deed  or  deeds  of  mortgage  so  executed  may  reserve  such  rate  of  in- 
terest, and  fix  such  period  or  periods  of  repayment,  as  the  person  or 
persons  executing  the  same  shall  think  proper"  (sect.  14). 

The  powers  conferred  by  the  last  section  shall  extend  to  all  and 
every  person  or  persons  in  whom  the  estate  devised  shall  for  the 
time  being  be  vested  by  survivorship,  descent,  or  devise,  or  to  any 
person  or  persons  who  may  be  appointed  under  any  power  in  the 
will,  or  by  the  Court  of  Chancery,  to  succeed  to  the  trusteeship 
vested  in  such  devisee  or  devisees  in  trust  as  aforesaid  (sect.  15). 

If  any  testator  who  shall  have  created  such  a  charge  as  is  described 
in  the  fourteenth  section,  shall  not  have  devised  the  hereditaments 
charged  as  aforesaid  in  such  terms  as  that  his  whole  estate  and  in- 
terest therein  shall  become  vested  in  any  trustee  or  trustees,  the  execu- 
tor or  executors  for  the  time  being  named  in  such  will  (if  any)  shall 
have  the  same  or  the  like  power  of  raising  the  said  monies  as  is 
hereinbefore  vested  in  the  devisee  or  devisees  in  trust  of  the  said 
hereditaments,  and  such  power  shall  from  time  to  time  devolve  to 
and  become  vested  in  the  person  or  persons  (if  any;  in  whom  the 
executorship  shall  for  the  time  being  be  ve.sted;  but  any  sale  or 
mortgage  under  this  Act  shall  operate  only  on  the  estate  and  inter- 
est, whether  legal  or  equitable,  of  the  testator,  and  shall  not  render 
it  unnecessary  to  get  in  any  outstanding  subsisting  legal  estate 
(sect.  16). 
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Purchasers  or  mortaagees  shall  not  be  bound  to  inquire  whether 
the  powers  conferred  by  sections  fourteen,  fifteen,  and  sixteen  of 
this  Act,  or  either  of  them,  shall  have  been  duly  and  correctly  ex- 
ercised by  the  person  or  persons  acting  in  virtue  thereof  (sect.  17). 
The  provisions  contained  in  sections  fourteen,  fifteen,  and  six- 
teen, shall  not  in  any  way  prejudice  or  affect  any  sale  or  mortgage 
already  made  or  hereafter  to  be  made,  undeT  or  in  pursuance  of 
any  will  coming  into  operation  before  the  passing  of  this  Act  (13th 
August,  1859);  but  the  validity  of  any  such  sale  or  mort- 
[  *  104:  ]  gage  shall  be  *  ascertained  and  determined  in  all  respects 
as  if  this  Act  had  not  passed;  and  the  said  several  sections 
shall  not  extend  to  a  devise  to  any  person  or  persons  in  fee  or  in 
tail,  or  for  the  testator's  whole  estate  and  interest  charged  with 
debts  or  legacies,  nor  shall  they  affect  the  power  of  any  such  de  - 
visee  or  devisees  to  sell  or  mortgage  as  he  or  they  may  by  law  now 
do  (sect.  18). 

There  is  no  implied  power  in  administrators,  even  with  the  will 
annexed,  as  in  the  case  of  executors,  to  sell  the  real  estate  for  pay- 
ment of  debts,  nor  is  power  conferred  upon  them  to  do  so  under 
sect.  16  of  22  &  23  Vict.  c.  35.  In  re  Clay  and  Teteley,  16  Ch.  D. 
3;  Ricketfs  v.  Lewis,  20  Ch.  D.  745. 

AVith  reference  to  Lord  St.  Leonard's  Act,  a  learned  writer  ob- 
serves that  the  difficulty  created  by  the  decisions  has  been  removed 
in  two  cases:  1st,  by  giving  a  devisee  of  the  fee,  who  is  a  trustee 
for  totally  foreign  purposes,  a  power  to  sell  or  mortgage  for  the 
satisfaction  of  the  charge  of  debts;  and,  2adly,  by  giving  the  exe- 
cutor a  power  to  sell  or  mortgage  when  the  estate  is  cut  up  by  suc- 
cessive limitations  without  the  intervention  of  a  trustee  of  the  legal 
fee.  But  incases  where  the  testator  died  before  the  13th  August, 
1859,  or  where  there  is  a  devise,  subject  to  a  charge  of  debts,  to  a 
beneficial  owner  in  fee  or  in  tail,  or  for  all  other  the  testator's  in- 
terest in  the  estate,  the  Act  leaves  this  question  in  the  same  doubt 
and  perplexity  as  before.  No  testator,  then,,  ought  to  create  a  charge 
of  debts  upon  his  real  estate,  without  at  the  same  time  expressly 
creating  a  trust  or  power  for  giving  effect  to  the  charge,  and  with- 
out distinctly  pointing  out  the  persons  by  whom  the  trust  or  power 
is  to  be  exercised:  Hayes  and  Jarm.  Cone.  Forms  of  Wills,  by  East- 
wood, p.  467. 

AVhere  there  are  trustees  upon  trust  to  sell  and  give  receipts  for 
the  proceeds  of  real  estate,  the  concurrence  of  tenants  for  life  of  the 
proceeds  is  not  rendered  necessarv  by  sections  56  and  63  of  the 
Settled  Land  Act,  1882  (45  &  46  Vict.  c.  38),  upon  the  sale  by  the 
trustees,  and  even  if  such  concurrence  were  necessary,  the  order  of 
the  Court  would  be  sufficient  to  enable, the  trustees  to  sell  without 
joining  the  tenants  for  life,  or  any  of  them,  in  the  conveyance  to 
the  purchaser.  Taylor  v.  Poncia,2b  Ch.  ,D.  646.  See  also,  In  re 
Earle  and  Webster's  Contract,  24  Ch.  D.  144. 

As  to  the  consents  of  tenants  for  life  within  the  meaning  of  sec- 
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tions  56  and  63  of  the  Act  of  1882,  see  the  Settled  Land  Act,  1884 
(47  &  48  Vict.  c.  18),  sect.  0;  and  ^s  to  powers  to  be  exercised  only 
with  leave  of  the  Court,  see  lb.,  sect.  7. 

3.  How  far  Real  Estate  in  the  hands  of  an  Alienee  of 
the  Devisee  *  or  Heir-at-Laio  is  liable  for  Debts.] — Real  es-  [  '*  105  ] 
tate  in  the  hands  of  an  alienee  of  a  devisee,  or  heir-at-law, 
where  there  has  been  no  charge  of  debts  by  a  testator,  is  discharged 
from  the  debts,  and  the  heir  or  devisee  only  remains  personally 
liable  to  the  extent  of  the  value  of  the  land  alienated.  Richardson 
v.  Horton,  7  Beav.  112;  Spademan  \.  Timbrell,^  Sim.  253;  Pim?H  v. 
Insall,  1  Mac.  &  G.  449;  Kinderley  \.  Jervis,  22  Beav.  1;  Jones  v. 
Nojjes,4.  Jur.  N.  S.  1033;  Dilkes  v.  Broadmead,  2  De  G.  F.  &  Jo. 
560;  Hynes  v.  Redington,  131.  Ch.  E.  206. 

But  though  there  be  no  charge  of  debts,  a  conveyance  to  new  trus- 
tees is  not  such  an  alienation  under  3  Will.  &  M.  c.  14,  s.  7,  as  would 
prevent  the  interests  so  aliened  from  being  affected  by  an  execution 
at  the  suit  of  the  creditors  of  the  devisor:  Coojje  v.  Cressicell,  2  L. 
R.  Ch.  App.  112,  122.  . 

A  mortgage,  however,  by  an  equitable  tenant  for  life  under  the 
will  is  such^an  alienation  jy^o  tanto,  that,  though  the  creditors  might 
proceed  against  the  trustees  and  the  heir,  the  interest  of  the  mort- 
gagee would  be  protected  from  execution.     Ibid. 

And  it  has  been  recently  held  by  the  Lords  Justices,  reversing  the 
decision  of  Hall,  V.-C,  that  an  equitable  mortgage  by  deposit  of  title 
deeds  with  a  memorandum  of  charge,  by  a  devisee,  is  an  alienation 
which  pro  tanto  prevents  a  creditor  of  the  testator  from  subsequently 
obtaining  a  charge  on  the  estate  as  assets  under  3  &  4  "Will.  4,  c. 
104.  See  British  Mutual  Dii-estnie7it  Company  v.  Smart,  10  L.  R. 
Ch.  App.  567,  overruling  Carter  v.  t^anders,  2  Drew.  248. 

A  purchaser  from  the  heir  or  devisee  is  not  bound  to  see  to  the 
payment  of  debts  of  the  ancestor  or  testator,  whether  by  specialty  or 
simple  contract  (Higgins  v.  Shaic,  2  Dru.  and  "War.  35),  but  if  he 
has  not  paid  the  purchase-money  he  may,  at  the  suit  of  the  creditors 
of  the  testator  or  ancestor,  be  restrained  from  parting  with  it.  Green 
V.  Loices,  3  Bro.  C.  C.  217. 

W^here,  however,  there  is  a  charge  o/ de&^s  upon  real  estate,  a  pur- 
chaser from  the  heir  or  devisee,  or  their  alienee,  cannot  safely  com- 
plete without  either  the  concurrence  of  the  executors,  or  without  be- 
ing satisfied  that  all  the  debts  have  been  paid.  See  Storry  v.  Walsh, 
18  Beav.  559;  Hope  v.  Liddell,  21  Beav.  183.  In  Austin  \.  Martin, 
29  Beav.  523,  real  estate  was  devised  to  A.  B.  and  his  heirs  in  trust 
to  sell,  with  power  to  the  trustee  or  trustees  to  give  receipts  for  the 
purchase-money.  A.  B.  was  to  pay  the  debts  and  hol4  the  surplus 
on  certain  trusts,  and  he  was  appointed  sole  executor.  A.  B.  hav- 
ing renounced  and  disclaimed,  it  was  held  by  Sir  J.  Romilly,  M. 
R.,  that  the  heir-at-law,  who  had  taken  out  administration. 
*  could  sell  the  estate  and  give  valid  receipts.  f  ^^^  106  ] 
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4.  LiahilUy  of  PnrchafiPrf;  of  Personal  Esfafr.  from  Executors  or 
Administrators  to  see  to  application  of  lite  Purchase-money.  \ — How- 
ever personal  estate  may  be  beqnoatlied,  it  must  be  appliod,  in  the 
first  place,  by  the  executors  for  payment  of  the  debts  of  the  testator, 
in  a  due  course  of  administration.  Upon  the  same  principles,  there- 
fore, by  which  a  purcliaser  of  real  estate,  devised  for  the  general  pay- 
ment of  debts,  is  exempted  from  seeing  to  the  application  of  the  pur- 
chase-money, it  is  a  general  rule  that  a  person  who  purchases  or 
takes  a  mortgage  of  leaseholds  or  other  personalty  from  an  executor 
or  administrator  is  not  bound  to  '^eo  to  th(^  a[)plication  of  the  pur- 
chase money.  "  After  the  sale  is  made,  the  creditors  cannot,"  as  ob- 
served by  the  Master  of  the  Eolls  in  the  principal  case,  "  break  in 
upon  it.  See  Bonneyy.  Rklgard,  1  Cox.  145:  Scoff  \.  Tyler,  2  Dick. 
725;  Mead  v.  Orrery,  8  Atk.  240;  Andr-ew  v.  Wrigley,  4  Bro.  C.  C. 
125;  WLeod  v.  Drummond,  17  Ves.  154;  Keaney  Roberts,  4  Madd. 
357;  Ward  v.  Ward,  4  Ir.  Ch.  Eep.  215;  Humble  v.  Bill,  2  Vern. 
444.  The  last-mentioned  case,  however,  was  reversed  in  the  House 
of  Lords,  under  the  name  of  Savage  v.  Humble,  3  Bro.  P.  C.  5,  Toml. 
ed.,  in  the  opinion  of  subsequent  judges  erroneously:  Eicer  v.  Cor- 
bet, 2  P.  Wms.  148;  Andreiu  v.  Wrigley,  4  Bro.  C.  C.  136. 

The  sale  or  mortgage  of  a  chattel  by  an  executor  will  be  good 
against  both  the  residuary  pecuniary  and  specific  legatees,  as  well 
as  the  creditors  of  the  testator,  whose  remedy,  in  case  of  the  misap- 
plication of  the  money  by  the  executor,  will  not  be  against  the  pur- 
chaser or  mortgagee,  but  against  the  executor;  nor  will  notice  of  the 
will  or  of  the  bequest  contained  in  it  be  prejodicialto  the  purchaser 
or  mortgagee.  See  Burting  v.  Stonard,  2  P.  Wms.  150;  JWLeod  v. 
Drummond,  17  Ves.  163,  169;  Andreio  v.  Wrigley,  4  Bro.  C.  C.  125: 
Keane  v.  Robarts,  4  Madd.  332,  357;  Gray  v.  Johnston,  3  Law  B. 
Ho.  Lo.  1 ;  Berry  v.  Gibbons,  8  L.  R.  Ch.  App.  747. 

In  Eiver  v.  Corbet,  2  P.  Wms.  148,  one  possessed  of  a  term  for 
years  devised  it  to  A.,  and  died  indebted,  having  madeB.  his  execu 
tor.  The  executor  sold  the  term,  upon  which  the  legatee  of  the  term 
brought  a  bill  against  the  purchaser,  insisting  that,  the  term  being 
bequeathed  to  the  plaintifi",  the  executor  was  but  a  trustee,  and  that 
the  purchaser  must  have  notice  of  this  trust,  the  term  having  been 
bought  of  the  executor,  and  consequently  must  be  taken  subject  to 
the  trust.  However,  Sir«/.  Jekyll,  M.  R.,  observed,  "I  take 
[  *  107  ]  it  to  have  been  resolved,  and  with  great  reason,  *  that  an  ex- 
ecutor, where  there  are  debts,  may  sell  a  term,  and  the  devisee 
of  the  term  has  no  other  remedy  but  against  the  executor  to  recover 
the  value  thereof,  if  there  be  sufficient  assets  for  the  payment  of 
debts.  As  for  the  notice  of  the  will  and  of  the  devise  of  the  term 
to  a  third  person,  that  is  nothing;  for  every  person  buying  of  an 
executor,  where  he  is  named  executor,  must,  of  necessity,  have  no- 
tice; so  that  if  notice  were  to  be  an  hindrance,  then,  of  consequence, 
no  executor  might  sell.  It  is  not  reasonable  to  put  every  purchaser 
of  a  lease  from  an  executor  to  take  an  account  of  the  testator's  debts, 
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nor  has  he  any  means  to  discover  them.  On  the  contrary,  as  the 
whole  personal  estate  of  the  testator  is  liable  to  the  debts,  this  lease 
must  (inter  alia)  of  necessity  be  liable,  and  therefore  may  be  sold 
by  the  executor.  If  equity  were  otherwise,  it  would  be  a  great  hind- 
rance to  the  payment  of  debts  and  legacies,  and  w^ould  lay  an  em- 
bargo upon  all  personal  estates  in  the  hands  of  executors  and  admin- 
istrators, Avhich  would  be  attended  with  great  inconvenience."  See 
also  Humble  v.  Bill,  2  Vern.  445;   Watts  v.  Kancie,  Toth.  77. 

The  fact  that  a  mortgage  of  part  of  the  assets  has  been  made  to 
secure  a  debt  originally  contracted  on  the  personal  security  of  an 
executor,  and  without  reference  to  the  assets,  is  iDimaterial.  See 
Miles  V.  Durnford,  2  De  G.  Mac.  &  G.  641,  in  which  the  Lord  Jus- 
tices differed  as  to  this  point  from  Sir  R.  T.  Kindersley,  V.-C.  (See 
2  Sim.  N.  S.  234.)  '"The  only  evidence,"  said  Lord  Justice  Knight- 
Bruce,  ''is  that  the  advances  were  originally  made  without  security, 
and  that  security  was  afterwards  added.  That  is  a  circumstance 
deserving  attention,  but  it  does  not  go  far.  It  is  not  inconsistent 
with  probability  that  the  advances  were  made  for  a  jiurpose  for 
irhich  the  executor  might  propei'ly  borrow  as  executor.  I  think  the 
presumption  is  in  favour  of  the  propriety  of  the  transaction,  and 
that  the  plaintiff  wholly  fails."  See  also  Haynes  v.  Forshaw,  11 
Hare,  93. 

An  executor  or  administrator  may  not  only  pledge  or  mortgage 
the  assets,  but  may  also  give  to  the  mortgagee  of  leaseholds  a 
power  to  sell  and  give  receipts  for  the  purchase-money.  See  Russell 
V.  Plaice,  18  Beav.  21;  and  see  Cruikskank  v.  Duffirt,  13  L.  R.  Eq. 
555,  where  a  mortgage  with  a  power  of  sale  by  an  executor  to  a 
Building  Society  was  held  good. 

So  it  has  been  held  that  an  executor  has  power  to  mortgage  lease- 
hold property  of  the  intestate  to  secure  a  sum  due  for  municipal 
rates  partly  accrued  due  during  the  life  of  the  intestate,  and  partly 
afterwards:  Douglas  v.  Douglas,  U  L.  R.  I.  54. 

It  has  been  held  by  Lord  Romilly,  M.  R.,  that,  where 
there  *  is  an  express  power  to  mortgage,  the  donee,  as  in-  [  *  108  ] 
cident  to  such  power,  has  authority  to  give  a  power  of  sale 
to  the  mortgagee.  Bridges  v.  Longman,  24  Beav.  27 ;  Cook  v.  Dawson, 
29  Beav.  123,  128,  3  De  G.  F.  &  J.  127;  Leigh  v.  Lloyd,  2  De  G.  J.  & 
S.  330.  In  re  Chaivner^s  icill,  8  L.  R.  Eq.  569;  on  this  point  over- 
ruling Clarke  v.  The  Royal  Panopticon,  4  Drew.  26,  and  iSanders  v. 
Richards,  2  Col.  568.  And,  by  Lord  Cranworth's  Act  (23  &  24 
Vict.  c.  145),  8.  11,  powers  of  sale  were  rendered  incident  to  mort- 
gages. This  enactment  was  repealed  by  the  71st  section  of  the 
Conveyancing  and  Law  of  Property  Act,  3881  (44  &  45  Yict.c.  41), 
which  makes  (together  with  other  powers)  a  power  of  sale  incident 
to  mortgages  by  deed  under  the  Act  (sect.  19). 

But  where  an  absolute  purchase  is  held,  in  consequence  of  the 
relation  between  the  parties,  to  be  available  as  a  security  only,  the 
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Court  will  not  import  into  the  transaction  a  power  of  sale.  Pearson 
V.  Benson,  '28Beav.  598;  and  see  Drake  v.  Willia)iiso7i,2oBe-dv.  022. 

Where  money  was  ordered  by  the  Court  to  ])e  raised  by  mort- 
gage of  an  infant's  estate  for  payment  of  debts  and  costs,  the  Court 
will,  it  seems,  if  the  mortgagee  requires  it,  authorise  the  insertion 
of  a  power  of  sale  in  the  mortgage  deed:  Selby  v.  Cooling,  23 
Beav.  418. 

So  likewise  an  executor  may  give  to  a  })erson  to  whom  he  has 
assigned  the  book  debts  of  the  testator  ])y  way  of  mortgage,  a  power 
of  attorney  to  collect  the  debts  in  his  name.  Earl  of  Vane  v.  Rig- 
den,  5  L.  R.  Ch.  App.  663. 

If  there  be  a  specific  legatee  of  a  chattel,  it  is  desirable  to  have 
his  concurrence  to  a  sale  of  it,  as  the  executor  may  have  done  somejict 
amounting  to  an  assent  {I'omliiison  y .  Smith,  Rep.  temp.  Finch,  378), 
but  the  difliculty  does  not  arise  when  the  legatee  is  also  executor. 
Cole  w.  Miles,  10  Hare,  179;  Taylor  \.  Haivkins,  8  Ves.  209:  Attor- 
ney-General v.  Potter,^  Beav.  164. 

If  the  executor  or  other  person  who  by  reason  of  a  charge  of 
debts  and  legacies  could  make  a  good  title,  convey  to  the  devisee  or 
other  person  entitled  to  the  property  subject  to  the  charge  by  deed, 
reciting  the  payment  of  the  charge,  out  of  the  personal  estate,  a 
purchaser  from  such  devisee  or  other  person  will  not  be  bound  to 
see  to  the  application  of  the  purchase-money.  Storry  v.  Walsh,  18 
Beav.  559.  See  also  Forshaiv  v.  Higginson,  26  L.  J.  N.  S.  Ch.  174, 
8  De  G.  Mac.  &  G.  827. 

Although  an  executor  has  power  to  give  a  person  advancing  money 

to  him  a  lien  on  specific  assets,  he  cannot  enable  a  person  from 

whom  he  obtains  a  loan  to  stand  as  a  creditor  upon  or  to  prove 

against  the  estate  in  competition  with  the  creditors  of  the 

[  *  109  ]   testator.     *  See  Farhall  v.  Farhall,  7  L.  R.  Ch.  App.  123, 

reversing  S.  C,  12  L.  R.  Eq.  98. 

The  Master  of  the  Rolls,  in  the  principal  case,  mentions  two  ex- 
ceptions from  the  rule.  As  to  the  first,  he  observes,  "that  personal 
estate  may  be  clothed  with  such  a  particular  trust,  that  it  is  possi- 
ble the  Court,  in  some  cases,  may  require  a  purchaser  of  it  to  see 
the  money  rightly  applied."  This  observation  has  been  approved 
of  by  Lord  Kenyan,  M.  R.,  in  Bonney  v.  Ridgard,  4  Bro.  C.  C.  130; 
1  Cox,  145.  See  M'Leod  v.  Drummond,  17  Ves.  161,  1^)2;  In  re 
Johnston's  Estate,  15  Ir.  Ch.  Rep.  260. 

The  second  exception  from  the  rule,  mentioned  by  the  Master  of 
the  Rolls,  is,  where  there  is  a  fraud  in  the  case  on  the  part  of  a 
purchaser  or  mortgagee,  which  fraud  will  be  inferred  in  many  in- 
stances. Thus,  where  an  executor  disposes  of  or  pledges  his  testa- 
tor's assets  in  payment  of  or  as  a  security  for  a  debt  of  his  oivn,  the 
person  to  whom  they  are  disposed  of  or  pledged  will  take  them 
subject  to  the  claims  of  the  creditors,  specific  and  general  legatees, 
of  the  testator:  thus,  in  Hill  v.  Simpson,  7  Ves.  152,  Simpson,  an 
executor,  immediately  after  the  death  of  his  testatrix,  Mrs.  Smith, 
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transferred  certain  funt^s  standing  in  the  name  of  Jobn  Smith,  her 
deceased  husband,  to  whom  she  was  executrix,  and  other  funds 
standing  in  her  name  and  in  the  name  of  her  co-executor,  to  MofPatt 
&  Co.,  his  bankers,  as  a  security  for  such  sums  as  he  then  owed,  or 
might  afterwards  owe  them.  Moffatt  &  Co.  denied  that  they  knew, 
or  suspected,  that  the  funds  were  not  at  the  time  of  the  transfer  the 
absolute  property  of  Simpson,  as  executor  or  devisee  of  Mrs.  Smith; 
or  that  they  were  part  of  the  personal  estate  of  John  Smith;  on  the 
contrary,  they  believed  they  were  Simpson's  own  property;  and  he 
represented  to  them  that  he  was  absolutely  entitled  thereto  subject 
only  to  an  annuity  of  20Z.  to  Elizabeth  Smith's  sister  during  her  life, 
and  to  a  few  very  small  legacies:  that  he  had  full  right  to  dispose 
thereof,  and  would  have  disposed  thereof  but  for  the  low  price  of 
the  funds,  which  he  expected  would  rise.  They  also  stated  that  they 
did  not  know  any  of  the  legacies  of  John  Smith  to  the  plaintiffs,  or 
any  other  persons,  were  unpaid.  However,  Sir  W.  Grant,  M.  R., 
held  that  the  general  legatees  could  follow  the  funds  transferred  to 
the  bankers.  "  In  this  instance,"  observed  his  Honor,  "  the  assign- 
ment was  made  in  less  than  a  month  after  the  death  of  Mrs.  Smith. 
There  is  not,  therefore,  the  least  ground  for  the  presumption  of 
right  acquired  to  the  assets  of  Mr.  or  Mrs.  Smith  by  payments 
made  in  that  short  interval  on  account  of  either  estate.  It 
is  not  pretended  *  it  was  to  satisfy  any  claim  on  either  es-  [  *  1 10  ] 
tate;  for  the  express  purpose  appears  to  have  been  to  se- 
cure a  debt  of  his  own,  which  he  already  owed  to  the  bankers,  and 
other  advances  they  were  to  piake  by  taking  up  bills  of  his  then  ac- 
tually outstanding.  They  had  distinct  notice,  therefore,  that  the 
money  was  not  to  be  applied  to  any  demand  upon  either  estate; 
but  the  assets  were  to  be  wholly  applied  to  the  private  purpose  of 
the  executor-  Allowing  every  case  to  remain  undisturbed,  does  it 
follow  from  any  that  an  execiator  in  the  first  month  after  the  testa- 
tor's death  can  apply  the  assets  in  payment  of  his  own  debt;  and 
that  a  creditor  is  perfectly  safe  in  so  receiving  and  applying  them, 
provided  he  abstains  from  looking  at  the  will,  which  would  show 
the  existence  of  unsatisfied  demands  ?  I  am  for  the  moment  keep- 
ing out  of  sight  the  representation  made  by  Simpson,  and  suppos- 
ing the  question  to  be,  whether  an  executor  may  thus  deal  and  bo 
dealt  with;  and  it  is  clear,  no  rule  of  justice  permits,  or  of  conveni- 
ence requires,  that  he  should  have  this  unbounded  power.  Though 
it  may  be  dangerous  at  all  to  restrain  the  power  of  purchasing 
from  him,  what  inconvenience  can  there  be  in  holding,  that  the  as- 
sets, known  to  be  such,  should  not  be  applied  in  any  case  to  the  ex- 
ecutor's debt,  unless  the  creditor  could  be  first  satisfied  of  his  right? 
It  may  be  essential  that  the  executor  should  have  the  power  to  sell 
the  assets;  but  it  is  not  essential  that  he  should  have  the  power  to 
pay  his  own  creditor,  and  it  is  not  just  that  one  man's  property 
should  be  applied  to  the  payment  of  another  man's  debt.  ...  It 
was  gross  negligence  not  to  look  at  the  will,  under  which  alone  a 

12   WHITE  ON   EQUITY.  177 


*  111  ELLIOT  V.  MERRYMAN. 

title  could  be  given  to  them.  It  was  not  necessary  to  use  any  exer- 
tion to  obtain  information,  but  merely  not  to  shut  their  eyes  against 
the  information  which,  without  extraordinary  neglect,  they  could 
not  avoid  receiving.  No  transaction  with  executors  can  be  render- 
ed unsafe,  by  holding  that  assets  transferred  under  such  circum 
stances  may  be  followed."  See  also  Haynes  v.  Forsliaw,  11  Hare, 
93;  Wilson  v.  Moore,  1  My.  &  K  337;  Wilson  y.  Leslie,  5  W.  R.  (V.- 
C.  K.)  815;  Rolfe  v.  Gregory,  11  W.  R.  (V.-C.  K.)  1016;  Farhall  v. 
Farhall,  7  L.  II.  Eq.  286;  Jones  v.  Stohwasser,  16  Ch.  D.  577. 

A  different  doctrine  appears  to  have  formerly  prevailed  in  Mead 
v.  Orrery,  3  Atk.  235,  and  Nugent  v.  Gifford,  1  Atk.  463.  The  au- 
thority of  these  cases,  however,  is  weakened,  if  they  are  not  com- 
pletely overruled,  by  Hill  v.  Simpson;  and  see  Bonney  v.  Ridgard, 

1  Cox,  145,  where  Sir  Lloyd  Kenyon,  M.  R.,  in  commenting  on  Mead 

v.  Lord  Orrery,  says,  that  if  it  had  come  before  him,  he 
[  *  111  ]  should  have  decided  it  in  direct  *  opposition  to  that  au- 
thority. It  may  be  remarked,  however,  that  in  Nugent  v. 
Gifford  the  executor  was  the  sole  residuary  legatee;  and  in  Mead  v. 
Lord  Orrery,  he  was  one  of  of  the  residuary  legatees,  and  his  co-ex- 
ecutors joined  with  him  in  the  assignment.  If,  therefore,  these 
cases  are  rightly  decided,  they  seem  to  establish  that  where  an  ex- 
ecutor is  also  residuary  legatee,  fraud  or  collusion  will  not  neces- 
sarily be  inferred  as  against  the  person  to  whom  he  sells  or  mort- 
gages a  chattel  of  the  testator's  in  payment  of  or  as  a  security  for 
his  own  debt.  See  M^Leod  v.  Drummond,  17  Ves.  163,  164;  Bed- 
ford V.  Woodham,  4  Ves.  40,  note;  Williams  v.  Massy,  15  Ir.  Ch. 
Rep.  47. 

It  is  clear,  that,  in  the  absence  of  fraud  or  collusion,  the  assign- 
ment by  an  executor,  as  a  security  for  his  own  debt,  of  a  chattel  spe- 
cifically bequeathed  to  him,  will  be  good:  Taylor  v.  Hawkins,  8 
Ves.  209. 

A  purchaser,  however,  with  notice  of  the  testator's  debts  being  un- 
paid, will  not  be  allowed  to  retain  a  chattel  obtained  from  an  executor 
as  a  security  for  his  own  debt,  although  the  executor  is  also  specific 
or  residuary  legatee.  See  Crane  v.  Drake,  2  Vern.  616;  there  the 
purchaser,  with  notice  of  the  plaintiff's  debt,  bought  a  lease  from 
the  executor  and  devisee,  upon  an  arrangement  that  part  of  the  piar- 
chase-money  was  to  go  in  payment  of  a  debt  due  to  him  from  the 
executor:  it  was  held  that  the  sale  was  not  binding  upon  the  plain- 
tiff, the  Lord  Chancellor  saying,  "  The  defendant  was  a  party,  and 
consenting  to  and  contriving  a  devastavit."  See  also  A^idrew  v. 
Wrigley,  4  Bro.  C.  C.  139.  See  Nugent  y.  Gifford,  1  Atk.  464;  M'Leod 
V.  Drummond,  17  Ves.  163. 

So,  where  the  executor  has  sold  assets  for  an  undervalue,  or  has 
sold  or  mortgaged  them  to  one  who  has  notice  that  the  testator  had 
left  no  debts,  or  that  all  debts  had  been  paid,  a  sale  or  mortgage  of 
the  personal  estate  by  the  executor  will  not  be  valid.  Ewer  v.  Corbet, 

2  P,  Wms.  148;  Scott  v.  Tyler,  2  Dick.  725;  Drohan  v.  Drohan,  1 
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Ball,  and  B.  185;  Rice  v.  Gordon,  11  Beav.  265;  and  see  Strong } till 
Y.  Anstey,  1  De  G.  Mac.  &  G.  635;  M' Mullen  v.  O'Reilly,  15  Ir.  Ch. 
Eep.  251;  Hall  v.  ylwdrews,  27  L.  T.  B.  (N.  S.)  195;  20  W.  R.  (Y.- 
C.  W.)  799. 

The  exceptions  from  the  general  rule,  that  a  purchaser  from  an 
executor  is  not  bound  to  see  to  the  application  of  the  purchase -money, 
have  been  well  summed  up  by  Lord  Thurlow  in  Scott  v.  Tyler,  2  Dick. 
725."  "If,"  observes  his  Lordship,  "one  concerts  with  an  executor, 
by  obtaining  the  testator's  effects  at  a  nominal  price  or  at  a  fraudu- 
lent undei'value,  or  by  applying  the  real  value  to  the  purchase  of 
other  subjects  for  his  own  behoof,  or  in  extinguishing 
the  *  private  debt  of  the  executor  or  in  any  other  manner,  [*  112  ] 
contrary  to  the  duty  of  the  office  of  executor,  such  concert 
will  involve  the  seeming  purchaser,  or  his  pawnee,  and  make  him 
liable  for  the  full  value." 

Length  of  time  and  acquiescence,  as  in  the  principal  case,  will 
prevent  creditors  and  legatees  from  asserting  their  claims  against 
purchasers,  although  the  sale  by  the  executor  was  attended  with 
suspicious  circumstances  of  fraud,  and  a  fortiori  against  mesne  pur- 
chasers: Bonney  v.  Ridgard,  4  Bro.  C;  C.  138,  cited  in  M'Leod  v. 
Drummond,  17  Ves.  1G5;  S.  C,  1  Cox,  145. 

And  the  fact  of  the  legacies  being  contingent  will  be  no  sufficient 
excuse  for  the  legatees  lying  by  when  they  have  such  an  interest  as 
will  entitle  them  to  know  what  debts  the  testator  owed,  and  what  part 
of  his  estate  had  been  applied  in  payment  of  them:  Andreiv  v. 
Wrigley,  4  Bro.  G.  C.  135;  Rolfe  v.  Gregory,  11  W.  R.  (V.-C.  K.) 
1016;  4  De  G.  Jo.  &  Sm.  576. 

In  Mead  v.  Lord  Orrery,  3  Atk.  235,  Lord  Hardwicke,  seems  to 
think  that  residuary  legatees  are  never  permitted  in  any  case  to 
question  the  disposition  which  the  executors  have  made  of  the  assets 
— that  creditors  or  specific  legatees  could  only  do  so.  However  in 
Hill  V.  Simpson,  7  Ves.  152,  Sir  William  Grant  decided  that  a  mere 
pecuniary  legatee  could  follow  the  assets  into  the  hands  of  a  third 
person.  In  M'Leod  v.  Drummond,  17  Ves.  169,  Lord  Eldon  concurred 
in  the  principle  laid  down  by  Sir  William  Grant.  "I  cannot  con- 
ceive," said  his  Lordship,  "why  a  creditor  and  a  spefcitic  legatee 
should  be  able  to  follow  the  assets,  and  not  a  pecuniary  or  residuary 
legatee." 

A  person  indebted  to  a  testator's  estate,  who  pays  a  third  party 
by  order  of  the  testator's  executor,  and  obtains  the  executor's  receipt, 
without  notice  that  the  payment  is  wrongfully  made,  will  obtain 
thereby  a  complete  discharge:  Ferrier  v.  Ferrier,  11  L.  R.  I.  56. 

Upon  the  same  principle  a  banker  will  not  be  liable  for  paying 
the  cheque  of  his  customer,  being  an  executor,  Avho  misapplies  the 
money,  unless  a  misapplication  thereof  was  intended  by  the  execiitor 
amounting  to  a  breach  of  trust  of  which  the  banker  was  cognisant, 
and  by  which  he  derived  personally  a  profit.  See  Gray  v.  Johnston, . 
3  L.  R.  Ho.  Lo.  1. 
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Suppose,  for  instance,  that  the  banker  becomes  incidentally  aware 
that  the  customer,  being  in  a  fiduciary  or  a  representative  capacity, 
meditates  a  breach  of  trust,  and  draws  a  cheque  for  that  piarpose, 
the  banker,  not  being  interested  in  the  transaction,  has  no  right  to 
refuse  the  payment  of  the  cheque;  for  if  he  did  so  he  would  be 
making  himself  a  party  to  an  inquiry  as  between  his  customer  and 

third  persons.     lb.  p.  14. 
[  *  1 13  ]       *  If,  however,  an'executor  or  a  trustee  who  is  indebted  to  a 

banker,  or  to  another  person  having  the  legal  custody  of 
the  assets  of  a  trust  estate,  applied  a  portion  of  them  in  the  pay- 
ment of  his  own  debt  to  the  individual  having  that  custody,  as  the 
individual  receiving  the  debt  has  at  once  not  only  abundant  proof 
of  this  breach  of  trust,  but  participates  in  it  for  his  own  personal 
benefit,  he  will  be  compelled  to  make  restitution.  Ih.  14;  and  see 
Pannell  v.  Hurley,  2  Coll.  241;  Bodenham  v,  Hoskyns,  2  De  G. 
Mac.  &  G.  903. 

[Doctrine  of  liability  of  purchaser  to  see  to  the  application  of 
the  purchase-money.     Restated. 

Under  the  general  doctrine  of  notice,  arises  the  rule  that  a  pur- 
chaser from  a  trustee  for  sale  must  see  to  the  application  of  the 
purchase-money. 

In  all  cases  where  land  is  sold  under   a  decree  of  the  Court  the" 
purchaser  is  exonerated  from  all  liability  or  responsibility:  Coombs 
V.  Jordon,  3  Bland.  284;  Wilson  t?.  Davison,  2  Rob.  (Va.)  385. 

If  a  purchaser  colludes  with  a  trustee  or  an  executor  he  will  be 
held  liable  for  a  misapplication  of  the  trust  money.  The  tendency 
of  the  American  Courts  is  not  to  adopt  the  doctrine  of  the  neces- 
sity of  the  purchaser  seeing  to  the  application  of  the  purchase - 
money  and  legislation  has  in  some  of  the  States  rather  strengthened 
this  view,  as  the  doctrine  is  harsh  and  causes  much  inconvenience.] 
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In  the  Exchequer.     Feb.  Qth^  1787. 

[reported  1  cox,  318.] 

IS.  C,  2B.&P.  270.] 

Contribution  between  Co-sureties.] — The  doctrine  of  contribution 
amongst  sureties  is  not  founded  in  contract,  but  is  the  result  of 
general  equity,  on  the  ground  of  equality  of  burthen  and  bene- 
fit Therefore,  where  three  sureties  are  bound  by  different  instru- 
ments, but  for  tite  same  prhicijpal  and  the  same  engagement,  they 
shall  contribute. 

Thomas  Dering,  Esq.,  having  been  appointed  collector  of  some  of 
the  duties  belonging  to  the  customs,  it  became  necessary,  uj^on 
such  appointment,  for  him  to  enter  into  bonds  to  the  Crown  with 
three  securities  for  the  due  performance  of  this  office.  Sir  Edward 
Dering  his  brother,  the  Earl  of  Winchelsea,  and  Sir  John  Rous 
having  agreed  to  become  sureties  for  him,  a  joint  and  several  bond 
was  executed  by  Thomas  Dering  and  Sir  Edward  Dering  to  the 
Crown  in  penalty  of  4000/.;  another  joint  and  several  bond  by 
Thomas  Dering  and  the  Earl  of  Winchelsea,  and  a  third  by  Thomas 
Dering  and  Sir  John  Rous,  in  the  same  penalty  of  4000?. ;  all  con- 
ditioned alike  for  the  due  performance  of  Thomas  Dering's  duty 
as  collector.  Mr.  Dering  being  in  arrear  to  the  Crown  to  the 
amount  of  3883Z.  14s.,  the  Crown  put  the  first  bond  in  suit  against 
Sir  Edward  Dering,  and  judgment  was  obtained  thereon  for  that 
sum;  whereupon  Sir  Edward  tiled  this  bill  against  the  Earl  of  "Win- 
chelsea and  Sir  John  Rous,  claiming  from  them  a  contribution  to- 
wards the  sum  so  recovered  against  him. 

The  cause  had  been  argued  at  length  in  Michaelmas  Term  last, 
and  now  stood  for  judgment. 

Lord  Chief  Baron  Eyre. — This  bill  is  brought  by  *  one  [  *  115  T 
surety  against  his  two  co-sureties,  under  the  circumstances 
(above  mentioned).     Mr.    Dering's   appointment,  the    three   bonds, 
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and  the  judgment  against  the  plaintiff,  are  in  proof  in  the  cause; 
the  original  balance  due,  and  the  present  state  of  it,  are  admitted. 

The  demand  is  resisted  on  two  grounds:  first,  that  there  is  no 
foundation  for  the  demand  in  the  nature  of  the  contract;  and, 
secondly,  that  the  conduct  of  Sir  Edward  Dering  has  been  such  as 
to  disable  him  from  claiming  the  benefit  of  the  contract,  though  it 
did  otherwise  exist.  There  is  also  a  formal  objection,  which  I  shall 
take  notice  of  hereafter. 

I  shall  consider  the  second  ground  of  objection  first,  in  order  to 
lay  it  out  of  the  case.  The  misconduct  imputed  to  Sir  Edward  is, 
that  he  encouraged  his  brother  in  gaming  and  other  irregulari- 
ties; that  he  knew  his  brother  had  no  fortune  of  his  own,  and  must 
necessarily  bo  making  use  of  the  public  money;  and  that  Sir  Ed- 
ward was  privy  to  his  brother's  breaking  the  orders  of  the  Lords  of 
the  Treasury,  to  keep  the  money  in  a  particular  box  and  in  a  par- 
ticular manner,  &c.  This  may  all  be  true,  and  such  a  representa- 
tion of  Sir  Edward's  conduct  certainly  places  him  in  a  bad  point  of 
view;  and  perhaps  it  is  not  a  very  decorous  proceeding  in  Sir  Ed- 
ward to  come  into  this  court  under  these  circumstances.  He  might 
possibly  have  involved  his  brother  in  some  measure,  but  yet  it  is 
not  made  out  to  the  satisfaction  of  the  Court  that  these  facts  will 
constitute  a  defence.  It  is  argued  that  the  author  of  the  loss '  shall 
not  have  the  benefit  of  a  contribution;  but  no  cases  have  been  cited 
to  this  point,  nor  any  principle  which  applies  to  this  case.  It  is 
not  laying  down  any  principle  to  say,  that  his  ill  conduct  disables 
him  from  having  any  relief  in  this  court.  If  this  can  be  founded 
on  any  principle,  it  must  be  that  a  man  must  come  into  a  court  of 
equity  with  clean  hands:  but  when  this  is  said  it  does  not  mean  a 
general  depravity;  it  must  have  an  immediate  and  necessary  re- 
lation to  the  equity  sued  for;  it  must  be  a  depravity  in 
[  *  116  ]  a  legal  as  well  as  in  a  moral  sense.  In  a  *  moral  sense, 
the  companion,  and  perhaps,  the  conductor  of  Mr.  Dering, 
may  be  said  to  be  the  author  of  the  loss,  but,  to  legal  purposes, 
Mr.  Dering  himself  is  the  author  of  it;  and  if  the  evil  example  of 
Sir  Edward  led  him  on,  this  is  not  what  the  Court  can  take  cog- 
nizance of.  Cases,  indeed,  might  be  put,  in  which  the  proposition 
would  be  true.  If  a  contribution  were  demanded  from  a  ship  and 
cargo  for  goods  thrown  overboard  to  save  the  ship,  if  the  plaintiff 
had  actually  bored  a  hole  in  the  ship,  he  would  in  that  case  be  cer- 
tainly the  author  of  the  loss,  and  would  not  be  entitled  to  any  con- 
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tribution.     But  speaking  of  the  author  of  the  loss  is  a  mere  figure 
of  speech,  as  ap»plied  to  Sir  Edward  Dering  in  this  case. 

The  real  point  is,  whether  a  contribution  can  be  demanded  be- 
tween the  obligors  of  distinct  and  separate  obligations  under  the 
circumstances  of  this  case.  It  is  admitted  that,  if  there  had  been 
only  one  bond  in  which  the  three  sureties  had  joined  for  12,000/., 
there  must  have  been  a  contribution  amongst  them  to  the  extent  of 
any  loss  sustained:  but  it  is  said,  that  that  case  proceeds  on  the 
contract  and  privity  subsisting  amongst  the  sureties,  which  this 
case  excludes;  that  this  case  admits  of  the  supposition  that  the  three 
sureties  are  perfect  strangers  to  each  other,  and  each  of  them  might 
be  ignorant  of  the  other  sureties,  and  that  it  would  be  strange  to 
imply  any  contract  as  amongst  the  sureties  in  this  situation;  that 
these  are  perfectly  distinct  undertakings  without  connexion  with 
each  other,  and  it  is  added,  that  the  contribution  can  never  be  eodem 
modo  as  in  the  three  joining  in  one  bond  for  12,000Z. ;  for  there,  if 
one  of  them  become  insolvent,  the  two  others  would  be  liable  to 
contribute  in  moieties  to  the  amount  of  6000Z.  each,  whereas  here  it 
is  impossible  to  make  them  contribute  beyond  the  penalty  of  the 
bond.  Mr.  Madocks  has  stated  what  is  decisive,  if  true,  that  nobody 
is  liable  to  contribute  who  does  not  appear  on  the  face  of  the  bond. 
If  this  means  only  that  there  is  no  contract,  then  it  comes  back  to 
the  question  whether  the  right  of  contribution  is  founded  on  the 
contract. 

*  If  we  take  a  view  of  the  cases,  both  in  law  and  equity,  [  *  117  ] 
we  shall  find  that  contribution  is  bottomed  and  fixed  on 
general  principles  of  justice,  and  does  not  spring  from  contract; 
though  contract  may  qualify  it,  as  in  Sivain  v.  Wall,  1  Ch.  Rep.  149. 
In  the  register,  176  b.  there  are  two  writs  of  contribution — one 
inter  co-haeredes,  the  other  inter  co  feofPatos;  these  are  founded  on 
the  Statute  of  Marlbridge.  The  great  object  of  the  statute  is,  to 
protect  the  inheritance  from  more  suits  than  are  necessary.  Though 
contribution  is  a  part  of  the  provision  of  the  statute,  yet  in  Fitzh. 
N.  B.  338,  there  is  a  writ  of  contribution  at  common  law  amongst 
tenants  in  common,  as  for  a  mill  falling  to  decay  {b).  In  the  same 
page,  Fitzherbert  takes  notice  of  contribution  between  co-heirs  and 
co-feofPees;  and  as  between  co-feoffees,  he  supposes  there  shall  be 
no  contribution  without  an  agreement,  and  the  words  of  the  writ 


{h)  Sed  vide  Leigh  v.  Dickeson,  12  Q.  B.  D.  194,  198. 
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countenance  such  an  idea,  for  ihe  words  are  ''ex  eorum  assensu; " 
and  yet  this  seems  to  contravene  the  express  provision  of  the 
statute.  As  to  co-heirs,  the  statute  is  express;  it  does  not  say  so 
as  to  feoffees,  but  gives  contribution  in  the  same  manner.  In  Sir 
William  Harberfs  case,  3  Co.  lib,  many  cases  of  contribution  are 
put;  and  the  reason  given  in  the  books  is,  that  in  sequali  jure  the 
law  requires  equality:  one  shall  not  bear  the  burthen  in  ease  of  the 
rest;  and  the  law  is  grounded  in  great  equity.  Contract  is  never 
mentioned.  Now,  the  doctrine  of  equality  operates  more  effectu- 
ally in  this  court  than  in  a  court  of  law.  The  difficulty  in  Cokeys 
Cases  M^as,  how  to  make  them  contribute;  they  were  put  to  their 
audita  querela,  or  scire  facias.  In  equity  there  is  a  string  of  cases, 
in  1  Eq.  Ca.  Ab.  tit.  "Contribution  and  Average."  Another  case 
occurs  in  Hargr.  Law  Tracts  (c),  on  the  right  of  the  King  on  the 
prisage  of  wine.  The  King  is  entitled  to  one  ton  before  the  mast, 
and  one  ton  behind;  and  in  that  case  a  right  of  contribution  ac- 
crues, for  the  King  may  take  by  his  prerogative  any  two  tons  of 
wine  he  thinks  lit,  by  which  one  man  might  suffer  solely.  But  the 
contribution  is  given  of  course  on  general  principles,  which  govern 

all  these  cases. 
[  *  118  ]       *  Now,  to  come  to  the  particular  case  of  sureties.     It  is 

clear  that  one  surety  may  compel  a  contribution  from  an- 
other towards  payment  of  a  debt  for  which  they  are  jointly  bound. 
On  what  principle  ?  Can  it  be  necessary  to  resort  to  the  circum- 
stance of  a  joint  bond  ?  What  if  they  are  jointly  and  severally 
bound?  What  difference  will  it  make  if  they  are  severally  bound, 
and  by  different  instruments,  but  for  the  same  principal,  and  the 
.  name  engagement?  In  all  these  cases  the  sureties  have  a  common 
interest  and  a  common  burthen;  they  are  joined  by  the  common 
end  and  purpose  of  their  several  obligations  as  much  as  if  they 
were  joined  in  one  instrument,  with  this  difference  only,  that  the 
penalties  will  ascertain  the  proportion  in  which  they  are  to  con- 
tribute; whereas  if  they  had  joined  in  one  bond,  it  must  have  de- 
pended on  other  circumstances. 

In  this  case,  the  three  sureties  are  all  bound  that  Mr.  Dering 
shall  account  for  the  moneys  he  receives.  This  is  a  common 
burthen.  All  the  bonds  are  forfeited  at  law  and  in  this  court,  as 
far  as  the  balance  due.     The  balance  might  have  been  so  great  as 

(c)  P.  120. 
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to  have  exhausted  all  the  penalties,  and  then  the  obligee  forces  them 
all  to  pay;  but  here  the  balance  is  something  less  than  one  of  the 
penalties.  Now,  who  ought  to  pay  this  ?  The  one  who  is  sued 
must  pay  it  to  the  Crown,  as  in  the  case  of  prisage;  but,  as  between 
themselves,  there  shall  be  a  contribution,  for  they  are  in  jequali 
jure.  This  principle  is  carried  a  great  way  where  they  are  joined 
in  one  obligation;  for  if  one  should  pay  the  whole  12,000^.,  and  the 
second  were  insolvent,  the  third  shall  contribute  a  moiety,  though 
he  certainly  never  meant  to  be  liable  for  more  than  a  tljird.  This 
circumstance,  and  the  possibility  of  one  being  liable  for  the  whole 
if  the  other  two  should  prove  insolvent,  suggested  the  mode  of  en- 
tering into  separate  bonds;  but  this  does  not  vary  the  reason  for 
contribution,  for  there  is  the  same  principal  and  the  sa7ne  engage- 
ment; all  are  equally  liable  to  the  obligee  to  the  extent  of  the  pen- 
alty of  the  bonds  when  they  are  not  all  exhausted.  If,  in  the 
common  case  of  a  joint  bond,  no  distinction  is  to  be 
*made,  why  shall  not  the  same  rule  govern  here?  As  in  [  *  119  ] 
the  case  of  average  of  cargo  in  a  court  of  law,  qui  sentit 
commodura  sentire  debet  et  onus.  This  principle  has  a  direct  appli- 
cation here;  for  the  charging  one  surety  discharges  the  other,  and  each 
therefore  ought  to  contribute  to  the  onus.  In  questions  of  average, 
there  is  no  contract  or  privity  in  ordinary  cases;  but  it  is  the  result 
of  general  justice,  from  the  equality  of  burthen  and  benefit.  Then 
there  is  no  ditficulty  or  absurdity  in  making  a  contribTition  take 
place  in  this  case,  if  not  founded  on  contract,  nor  any  difficulty  in 
adjusting  the  proportions  in  which  they  are  to  contribute,  for  the 
penalties  will  necessarily  determine  this. 

The  objection  in  point  of  form,  which  I  before  mentioned,  is,  that 
the  bill  cannot  be  sustained,  inasmuch  as  it  has  not  charged  the  in- 
solvency of  the  principal  debtor,  and  that  such  a  charge  is  abso- 
lutely necessary.  As  a  question  of  form  it  ought  to  have  been 
brought  on  by  demurrer;  but,  in  substance,  the  insolvency  of  Mr. 
Dering  may  be  collected  from  the  whole  proceedings,  which  strongly 
imply  it;  for  the  plaintiff  appears  to  have  submitted  to  the  judg- 
ment, and  the  defendants  have  made  their  defence  on  other  grounds. 

On  the  whole,  therefore,  we  think  the  plaintiff  is  entitled  to  the 
relief  he  prays,  and  declare  that  the  balance  duo  from  Thomas 
Dering  being  admitted  on  all  hands  to  amount  to  the  sum  of 
3883/.  ]4.s.  8hd.,  the  plaintiff",  Sir  Edward  Dering,  and  the  two  de- 
fendants, the  Earl  of  AVinchelsea  and  Sir  John  Rous,  ouorht  to  con- 
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tribute  in  equal  shares  to  the  payment  of  that  sum,  and  direct  that 
the  plaintiff  and  defendants  do  pay  in  discharge  thereof,  each  of 
them,  the  sum  of  1294i.  lis.  Id.;  and  that  on  payment  thereof,  the 
Attorney  General  shall  acknowledge  satisfaction  on  the  record  of 
the  said  judgment,  and  that  the  two  bonds  entered  into  by  the  Earl 
of  Winchelsea  and  Sir  John  Rous  be  delivered  up  to  them  respec- 
tively. But  this  not  being  a  very  favourable  case  to  the  plaintiff, 
and  the  equity  he  asks  being  doubtful,  we  do  not  think  it  a  case  for 
costs.  i 


[  *  120  ]  ^Contribution  Between  Sureties. — "  The  principle,"  ob- 
served Lord  Redesdale,  "established  in  thecasfeof  Bering  \. 
Lord  Winchelsea,  IS  universal,  that  the  right  and  duty  of  contribu- 
tion is  founded  in  doctrines  of  equity ;  it  does  not  depend  upon 
contract.  ['•  The  equity  for  contribution  arises  when  one  of  sev- 
eral parties  who  are  liable  to  a  common  debt  or  obligation  dis- 
charges the  same  for  the  benefit  of  all:"  Bispham's  Eq.  (4th  Ed.) 
328. 

Where  there  are  two  or  more  sureties  and  one  of  them  pays,  the 
debt    due  to   all  of    the    sureties,   he  who  pays  the  debt  has  the 
right  to  recover  from  each  of  his  co-sureties  his  proportionate  part 
of  the  amount  paid,  he  has  the  right  to  enforce  contribution.     The 
right  is   asserted  through  the  medium  of    a  bill  in  equity  and   is 
founded  not  on  contract  but  on  the  principles  of  justice  above  stated: 
Allen  V.  Wood,  3  Iredell,  386;  Winckle  v.  Johnson,  11  Oregon,  469; 
Strong  V.   Mitchell,  19  Yt.  644;  Campbell  v.  Mesier,  4  Johns.  Ch. 
334;  McKenna  v.  George,  2  Rich.  Eq.  15;  Breckenridge  v.  Taylor, 
5  Dana,  110.]     If  several  persons  are  indebted,  and  one  makes  the 
payment,  the  creditor  is  bound  in  conscience,  if  not  by  contract,  to 
give  to  the  party  paying  the  debt  all  his  remedies  against  the  other 
debtors.     The  cases  of  average  in  equity  rest  upon  the  same  prin- 
ciple.    It  would  be  against  equity  for  the  creditor  to  exact  or  re- 
ceive payment  from  one,  and  to  permit,  or  by  his  conduct  to  cause, 
the  other  debtors  to  be  exempt  from  payment.     He  is  bound,  sel- 
dom by  contract,  but  always  in  conscience,  as  far  as  he  is  able,  to 
put  the  party  paying  the  debt,  upon  the  same  footing  with  those 
who  are  equally  bound.     That  was  the  principle  of  the  decision  in 
Bering  v.  Lord  Winchelsea;  and  in  that  case  there  was  no  evidence  of 
contract:"  Stirling  v.  Forrester,  3  Bligh,  59.      See  also  Craythorne 
V.  Sivinbnrne,  14  Yes.  160,  165, 169;  Hartly  v.  O' Flaherty,  1  Beat. 
77,  78;    TFare  v.  Horivood,   14  Yes.   31;  Mayheiv  v.   Crickett,  and 
note,  2  Swanst.  189,  192;  Spottiswood' s  Case,  6  De  G.  Mae.  &  G. 
345,  371,   375;   Whiting  v.  Burke,  10  L.  R.  Eq.  539;  6  L  R.  Ch. 
App.   342;    In  re  MacBonaghs,  Minors,  10    1.  R.  Eq.  269;  In  re 
186 


\ 


DERING  ?;.  EARL  OF  -WINCHELSEA.  *  121 

Arcedeckne,  Atkins  v.  Arcedeckne,  24  Cb.  D.  714;  Ward  v.  National 
Bank  of  New  Zealand,^  A-pp.  Ca.  765;  Ramskill  v.  Edivards,  31 
Ch.  D.  100,  109,  where  the  doctrine  laid  down  in  Dering  v.  Lord 
Winchelsea  has  been  recognized  and  approved  of.  [The  doctrine 
of  contribution  is  not  so  much  founded  on  contract,  as  on  the  prin- 
ciple of  equity  and  justice,  that  where  the  interest  is  common  the 
burden  also  shall  be  common:  Russell  v.  Failer,  1  Ohio  (N.  S. ), 
327;  White  v.  Banks,  21  Ala.  705;  Campbell  v.   Meiser,  4  Johns. 

C.  R.  334,  and  Brett's  Lead.  Cas.  in  Mod.  Eq.  390  (Text  Book 
Series).] 

The  right  of  the  surety  to  such  contribution  from  his  co-sureties, 
arises  upon  payment,either  voluntarily,  or  under  proceedings  against 
him  by  the  creditor,  of  the  amount  due  to  the  creditor  by  the  prin- 
cipal debtor  and  for  which  the  surety  rendered  himself  liable  by  his 
guarantee.  [At  law  the  co-surety  was  compelled  only  to  contri- 
bute his  pro  rata  proportion,  having  regard  to  the  whole  number  of 
sureties,  without  reference  to  the  fact  that  some  of  the  sureties 
might  be  insolvent.  But  in  equity  the  burden  of  the  debt  is  di- 
vided among  the  solvent  sureties,  and  the  party  paying,  can  recover 
from  each  of  the  others  his  proportionate  part  of  the  contribution; 
thus,  where  the  plaintiff  was  one  of  four  sureties  on  a  note,  being 
compelled  to  pay,  he  brought  suit  against  his  colleagues  and  re- 
covered a  judgment  against  each,  for  one- fourth  of  the  entire  amount 
of  the  cost,  interest  and  principle,  but  not  for  an  attorney's  fee 
which  was  provided  for  on  the  face  of  the  note,  as  he  was  not  com- 
pelled to  pay  it:  American  Note  4  to  Steel  v.  Dixon,  Brett's  Lead. 
Cas.  Mod.  Eq.  388  (Text  Book  Series),  and  see  Henderson  v.  Mc- 
duftee,  5  H.  E. ;  Morrison  v.  Poyntz,  7  Dana,  307;  Stothoff  v.  Dun- 
ham, 19  N.  J.  L.  182.  A  judgment,  however  (Douglass  v.  Hoiv- 
land,    24  Wendall,   35),  or    an    award   (Ex  parte   Young,  17    Ch. 

D.  668),  against  the  debtor  is  not,  in  the  absence  of  a  special  agree- 
ment, binding  on  the  surety,  and  is  not  evidence  against  him  in  an 
action  by  the  creditor  (Douglass  v.  Howland,  24  "Wendall,  35;)  and 
upon  the  bankruptcy  of  the  surety  the  creditor  cannot  prove  for  the 
amount  of  the  award,  but  must  show  by  the  usual  evidence,  to  the 
Bankruptcy  Court,  the  amount  at  which  his  proof  ought  to  stand: 
Ex  parte  Young,  17  Ch.  D.  674. 

And  it  is  immaterial  that  the  transaction  giving  rise  to  the  lia- 
bility is  one  which,  with  reference  to  the  parties  who  entered  into 
it,  was  ultra  vires.  Thus  where  shares  of  a  company  were  (pur- 
suant to  a  resolution  of  the  Board  ultra  vires)  purchased  and  trans- 
ferred into  the  name  of  A.,  a  director,  in  trust  for  the  com- 
*  pany,  and  A.  afterwards  paid  calls  in  respect  thereof,  it  [  *  121  ] 
was  held  by  Bacon,  V.-C,  that  he  was  entitled  to  con- 
trilnition  from  the  directors  who  concurred  in  the  transaction. 
Ashurst  v.  Mason,  20  L.  R.  Eq.  225. 

Courts  of  common  law,  in  modern  times,  assumed  a  jurisdiction 
to  compel  contribution  between  sureties,  in  the  absence  of  positive 

187 


*  122  BERING  V.  EARL  OF  WINCIIELSEA. 

contract,  on  the  ground  of  implied  assumpsit;  inasmuch  as  the 
principle  of  contribution  being  in  its  operation  established,  a  con- 
tractniight  be  inferred,  upon  the  implied  knowledge  of  that  prin- 
ciple by  all  persons.  This  jurisdiction  was  convenient  enough,  in  a 
case  simple  and  uncomplicated,  but  attended  with  great  difficulty 
where  the  sureties  were  numerous;  especially  since  it  was  held,  that 
separate  actions  might  be  brought  against  the  different  sureties  for 
their  respective  quotas  and  proportions.  It  was  easy  to  foresee  the 
multiplicity  of  suits  to  which  that  led:  Craythorne  v.  Swinburne,  14 
Ves.  104;  'Cowell  v.  Edwards,  2  B.  &  P.  268;  see  also  1  Saund.  R. 
264,  n.  (a),  William's  note  (6). 

In  other  respects,  as  will  be  hereafter  seen,  the  jurisdiction  at 
common  law  was  much  more  confined  and  less  beneficial  than  in 
equity.  Thus,  where  there  were  several  sureties,  and  one  became 
insolvent,  the  surety  who  paid  the  entire  debt  could  in  equity  com- 
pel the  solvent  sureties  to  contribute  towards  payment  of  the  entire 
debt.  (Peter  v.  Rich,  1  Ch.  Rep.  34;  Hole  v.  Harrison,  1  Ch.  Ca. 
246;  S.  C.  Finch,  Rep.  15,203;  Hitchman  v.  Stewart,  3  Drew.  271; 
2  Seton  Decrees,  1182,  4th  Ed.,  and  see  The  Mayor  of  Berivick  v, 
Murray,  25  L.  J.  N.  S.  (Ch.)  201;  7  De  G.  Mac.  &  G.  497);  but  at 
law  he  could  recover  no  more  than  an  aliquot  part  of  the  whole,  re- 
gard being  had  to  the  number  of  co-securities:  Coicell  v.  Edwards, 
2  B.  &  P.  268;  Browne  v.  Lee,  6  B.  &  C.  697;  S.  C,  9  D.  &  R.  700. 
See  also  Rogers  v.  Mackenzie,  4  Ves.  752;  Wright  v.  Hunter,  5  Ves. 
927;  Batard  V.  Halves,  2  E.  &  B.  287.  [In  Equity  the  burden  of 
the  debt  is  divided  among  the  solvent  sureties  and  the  party  paying 
recovers  from  each  of  the  other  sureties  an  amount  dependent  upon 
the  number  of  those  who  are  actually  able  to  pay.  McKenna  v. 
George,  2  Rich.  Eq.  15;  Breckenridge  v.  Taylor,  5  Dana,  110.]  So, 
also,  if  one  of  the  sureties  died,  in  equity  contribution  could  be  en- 
forced as  against  his  representatives ;  but  at  law  an  action  lay  only 
against  the  surviving  sureties:  Primrose  v.  Bromley,  1  Atk.  90; 
Batard  v.  Hawes,  2  E.  &  B.  287. 

It  may  here  be  observed  that  in  all  cases  of  contribution,  the 
jurisdiction  assumed  by  courts  of  law  did  not  affect  the  original 
jurisdiction  of  courts  of  equity  {Wright  v.  Hunter,  5  Ves.  794);  and 
now  under  the  Judicature  Act,  1873  (36  &  37  Vict.  c.  66),  sect.  25, 
subsect.  11,  where  there  is  any  conflict  and  variance  between  the 
rules  of  law  and  equity  with  reference  to  the  same  matter,  the  rules 
of  equity  will  prevail. 

It  is  clear,  as  laid  down  by  the  Lord  Chief  Baron,  in 
[  *  122  ]  Bering  v.  *  The  Earl  of  Winchelsea,  that  a  surety  may  com- 
pel contribution  from  another  for  payment  of  a  debt 
for  which  they  are  jointly  or  severally,  or  jointly  and  severally, 
bound  by  the  same  instrument:  Fleeticood  v.  Charnock,  Nels.  10; 
Underhill  v.  Horwood,  10  Ves.  226;  Craythorne  v.  Swinburne,  14 
Ves.  164. 

It  was,  however,  decided,  for  the  first  time  in  Bering  v.  The  Earl 
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of  Winchelsea  that  there  is  no  difPerence  whether  the  parties  are 
bound  ia  the  same  or  by  difPerent  instruments,  provided  they  are 
co-securities  for  the  same  principal  and  in  the  same  engagement. 
[The  sureties  may  be  bound  at  different  times,  or  by  difPerent  instru- 
ments, but  this  does  not  affect  the  right  of  contribution;  provided, 
they  in  reality  occupy  the  position  of  co-sureties:  Warner  v. 
Price,  3  Wend.  397;  Stout  v.  Vance,  1  Robinson  (Va).,  169;  Arm- 
itage  V.  Pulver,  37  N.  Y.  494;  Bell  v.  Jasper,  2  Iredell,  597. 
If,  however,  each  suretyship  is  a  separate  and  distinct  trans- 
action, the  right  of  contribution  will  not  exist:  Langford  v. 
Perrin,  5   Leigh,    552;  Moore    v.   Isley,  2  Dev.  &  Bat.  Eq.    372.] 

And,  further,  that  there  is  no  difference  if  they  are  bound  in  dif- 
ferent sums,  except  that  contribution  could  not  be  required  beyond 
the  sum  for  which  they  had  become  boitnd  (see  Craythorne  v.  Sicin- 
burne,  14  Ves.  169;  Ware  v.  Honcood,  14  Ves.  31;  Mayheiv  v. 
Crickett,  2  Swanst.  192;  Stirling  \.  Forrester,  3  Bligh,  596),- each 
surety  being  ordinarily  bound  to  contribute  his  proportionate  part. 
In  re  MacDonaghs,  Minors,  10  I.  R.  Eq.  269. 

And  it  seems  that  the  right  of  a  surety  to  enforce  contribution 
against  co-sureties  will  not  be  affected  by  his  ignorance  at  the  time 
he  became  surety  that  they  were  also  co-sureties:  Craythorne  v. 
Swinburne,  14  Ves.  163,  165. 

Where,  however,  sureties  are  bound  by  different  instruments  for 
distinct  portions  of  a  debt  due  from  the  same  principal,  if  the 
suretyship  of  each  is  a  separate  anddistinct  transaction,  the  doctrine 
laid  down  in  Bering  v.  iord  Winchelsea  will  not  apply,  and  there 
will  be  no  right  of  contribution  among  the  sureties:  Coope  v.  Ticy- 
nam,  1  T.  &  R.  426;  Pendlebury  v.  Walker,  4  Y.  &  C.  429;  Arce- 
deckne  v.  Lord  Hoivard,  27  L.  T.  Rep.  (N.  S.)  194,  20  W.  R.  879,  re- 
versing  the  decision  of  Sir  R.  Malins,  reported  20  W.  R.  571. 

Nor  would  there  be  any  right  to  contribution  among  sureties, 
bound  by  the  same  instrument,  if  they  were  only  liable  for  distinct 
portions  of  a  debt  from  the  same  principal,  for  which  none  of  them 
were  liable  in  the  aggregate.  Suppose,  for  instance,  the  principal 
under  a  bond  was  bound  to  the  creditor  in  lOOOZ ,  and  four  sure- 
ties became  thereby  guarantees  for  the  payment,  not  of  the  whole 
lOOOZ.,  jointly  and  severally  with  the  others,  but  each  guaranteed 
severally  250Z.  parcel  of  the  lOOOZ.  Then  the  creditor  could  only 
ajiply  to  each  surety  for  payment  of  the  250Z.,  or  such  proportion  of 
it  as  remained  dtie  after  any  payment  by  the  principal,  and  there 
could  be  no  contribution  between  the  sureties,  because  they  were 
not  liable  for  the  same  debt.  See  Ellis  v.  Emanuel,  1  Ex.  D.  162, 
case  put  and  observations  of  Blackburn,  J.  [If  the  sureties  are  not 
bound  for  the  same  thing  and  do  not  occupy  the  position  of  co- 
sureties, then,  the  surety  paying  the  debt  cannot  enforce  con- 
tribution, (2)  a  subsequent  surety  may  have  no  right  as  against 
the  lirst,  (3)  the  surety  lirst  in  point  of  time  may  have  no  remedy 
against  one  who  is  subsequent.     As  to  (1)  see  Longlev  v.  Griggs, 
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10  Pick.  121;  (2)  Burns  v.  The  Huntingdon  Bank,  1  B.  &  W.  395; 
Scbnitzell's  Ai)peal,  13  Wright  (Pa.)  23:  Dougla#s  v.  Fagg,  8 
Leigh,  588;  (3)  Harris  v.  Warner,  13  AN'end.  -liK);  Thompsons. 
Sanders,  4  Dev.  &  Bat.  Eq.  404.] 

Although  the  liabilities  of  successive  indorsers  of  a  bill 
[  *  123  ]  or  note  must,  in  the  absence  of  all  evidence  *  to  the  con- 
trary, be  determined  according  to  the  ordinary  principles 
of  law  merchant,  whereby  a  prior  indorser  must  indemnify  a  sulwe- 
quent  one;  if,  however,  it  appear  from  the  evidence  that  the  parties 
made  the  indorsements  pursuant  to  a  mutual  agreement  to  be  co- 
sureties, they  will  be  entitled  and  liable  to  equal  contributions  inter 
se,  and  are  not  liable  to  indemnify  eachother  successively  according 
to  the  priority  of  their  indorsements:  Macdonald  v.  Whitfield,  8 
App.  Cas.  733,  744,  745;  Reynolds  v.  Wheeler,  10  C.  B.  (N.  S.)  561. 

The  right  of  a  surety  to  claim  contribution  from  a  co-surety 
arises  when  the  surety  has  |)aid  either  the  whole  or  more  than  a 
just  proportion  of  the  debt  for  which  they  are  liable  to  the  princi- 
pal creditor  (Davies  v.  Humphreys,  d  M.  &  W.  153,  168;  Hitcliman 
\.  Steicart,S  Drew.  271;  Lawson  v.  Wright,!  Cox,  275),  and  until 
he  has  done  so  he  cannot  claim  contribution,  even  though  the  co- 
surety has  not  been  required  by  the  creditor  to  pay  anything,  pro- 
vided that  the  co-surety  has  not  been  released  by  the  creditor: 
Ex  parte  Snowdon,  17  Ch.  D.  44.  [Glass  v.  Pullen,  6  Bush,  346; 
Wood  u  Leland,  1  Met.  387.] 

A  surety  who  has  been  compelled  to  pay  the  debt,  may  in  the 
same  action  sue  the  principal  debtor  for  repayment  and  the  co-sure- 
ties for  contribution.  And  in  an  action  for  contribution  to  which 
the  principal  debtor  is  a  party,  the  principal  debtor  will  be  ordered 
to  pay  not  only  the  amount  which  a  co-surety  has  been  ordered  to 
pay  by  way  of  contribution  to  the  surety  who  has  paid  the  creditor, 
but  also  the  amount  due  to  the  surety  not  satisfied  by  such  contri- 
bution: Lawson  v.  Wright,  1  Cox,  275;  Hitchman  v.  Steivart,  3 
Drew.  271;  Greerside  v.  Benson,  3  Atk.  253  n. ;  Walker  y.  Preswick, 
2  Ves.  622;  Belt's  Supp.  427,  428;  2  Seton  Decrees,  1181,  4th  Ed. 
[A  surety  is  not  allowed  to  speculate  on  the  debt,  and  if  he  com- 
promises the  claim  in  any  way,  his  co-sureties  are  entitled  to  the 
benefit  of  such  compi'omise.  The  co-sureties  are  liable  only  for 
the  proportionate  part  of  the  amount  actually  paid  with  interest. 
Hickman  v.  McCurdy,  7  J.  J.  Marsh,  555;  Swan's  Estate,  4  Iredell, 
209;  Bonney  v.  Selly,  2  Wend.  481;  Wynn  v.  Brooks,  5  Rawle,  106; 
Lawrence  v.  Blow,  2  Leigh,  30.] 

The  surety,  moreover,  has  the  right  (although  it  appears  in  prac- 
tice to  be  rarely  exercised)  at  any  time  to  apply  to  the  creditor  and 
pay  him  off,  and  then  (on  giving  a  proper  indemnity  for  costs)  to 
sue  the  principal  debtor  in  the  creditor's  name:  per  Cockburn,C. 
J.,  in  Sicire  v.  Redman,  1  Q.  B.  541. 

A  surety  will  in  equity  be  entitled  to  interest  from  the  principal 
debtor  and  his  co-sureties  for  the  money  which  he  has  paid:  Law- 
190 


BERING  V.  EARL  OF  WINCHELSEA.  *  124 

son  V.  Wright,  1  Cox,  275,  277;  2  Seton  Decrees,  1181,  4th  Ed  ; 
Hitchman  v.  Stewart,  3  Drew.  271;  Swain  v.  TFaZ?,  1  Ch.  Kep.  149; 
Petre  v.  Buncombe ,  15  Jur.  86.  See,  however,  Onge  v.  Truelock,  2 
Moll.  31,  42;  £e//  v.  Free,  1  Swanst.  90;  Rigby  v.  APNamara,  2  Cox, 
415. 

And  it  has  been  held  in  Ireland,  overruling  the  cases  of  Onge  v. 
Truelock,  2  Moll.  42,  and  Salkeld  v.  Abbott,  Hayes  and  Jones,  110, 
that  where  one  of  two  sureties  had  paid  the  full  amount 
of  a  receiver's  *  recognizance,  he  was  entitled  to  use  the  [  *  124  ] 
recognizance  for  the  purpose  of  recovering  out  of  the  es- 
tate of  his  co-surety,  not  only  one-half  of  the  sum  so  paid  by  him, 
but  also  interest  thereon  from  the  date  of  payment:  In  re  Sivan^s 
Estate,  4  Ir.  Eq.  209. 

It  has  also  been  held  that  a  surety  is  not  entitled  to  interest  as 
against  the  estate  of  a  deceased  principal,  but  where  a  fund  as- 
signed as  a  further  security  bad  made  interest,  he  was  allowed  in- 
terest therefrom:  Cauljield  v.  Maguire,  2  J.  &  L.  164. 

Although  the  principle  of  contribution  is  not  founded  upon  con- 
tract, still  a  person  may  by  contract  qualify,  or  take  himself  out  of 
the  reach  of,  the  principle  or  the  implied  contract.  Thus,  where 
three  persons  became  bound  for  the  principal  debtor  in  an  obliga- 
tion, and  agreed  among  themselves  that,  if  the  principal  debtor 
failed  to  pay  the  debt,  they  would  pay  their  respective  parts;  two 
became  insolvent,  and  the  third  paid  the  money;  and  one  of  the  in- 
solvent sureties  afterwards  becoming  solvent,  he  was  held  liable  to 
contribute  one- third  only:  Swain  v.  Wall,  1  Ch.  Rep.  149;  see  also 
Crai/thorne  v.  Swinburne,  14  Ves.  165;  Coope  v.  Tivynam,  1  T.  &  R. 
426;  Collins  v.  Prosser,  1  B.  &  C.  682;  Armstrong  v.  Cahill,  6  L.  R. 
I.  440.  [The  various  liabilities  of  svireties  frequently  depends 
upon  the  express  understanding  of  the  parties  to  the  transaction, 
and  oral  testimony  is  generally  admissible  to  show  what  the  under- 
standing was:  Hendrick  v.  Whittemore,  105  Mass.  23;  Barry  v. 
Ransom,  12  N.  Y.  462;  Apgar  v.  Hiler,  4  Zab.  888.] 

So  also  a  person  may  take  himself  entirely  out  of  the  principle, 
as  where  he  becomes  merely  a  collateral  siirety,  by  limiting  his  lia- 
bility to  payment  of  the  debt  upon  the  default  of  the  principal  and 
other  sureties;  and  on  a  bill  in  such  a  case,  filed  for  contribution, 
parol  evidence  is  admissible  to  show  what  the  real  contract  was, 
and  to  rebut  the  implied  contract  which  equity  raises  in  cases  of 
contribution:  Craythorne  v.  Sivinburne,  14  Ves.  160,  overruling 
Cooke  v. ,  2  Freem.  97;  S.  C,  2  Eq.  Ca.  Ab.  223,  pi.  1.  [Pa- 
rol evidence  is  admissible  to  show  the  true  relations  of  the  parties 
signing  an  instrument  as  between  themselves,  as  that  they  are  co- 
sureties: Graves  u  Johnson,  48  Conn.  160;  Manstield  u  Edwards, 
136  Mass.  15;  Paul  v.  Rider,  58  N.  H.  119.]  See  also  Hartley  v. 
O' Flaherty,  L.  &G.  temp.  Plunk.  217,  where  Lord  Plunket  says,  "In 
the  case  of  A.  undertaking  that  if  the  principal  does  not  pay,  and 
if  B.,  who  has  already  become  security,  does  not  pay,  he,  A.,  will 
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pay,  it  seems  perfectly  clear  that  B.,  in  that  case  paying  the  "whole, 
would  have  no  claim  of  contribution  against  A." 

As  to  the  mode  of  working  out  a  joint  and  several  liability  affect- 
ing a  class  of  persons  of  whom  some  had  died  and  others  become 
bankrupt,  see  Aslmrst  v.  Mason,  2  Seton  Decrees,  1 188,  1184;  Form 
6;  S.  C,  20  L.  li.  225;  Joint  Stock  Discount  Company  v.  Brown,  8 
L.  R.  Eq.  376,  406. 

The  mode  of  procedure  where  a  defendant  claims  to  be  entitled 
to  contribution  or  indemnity  over  against  any  other  person  not  a 
party  to  the  action,  and  therein  called  a  third  party,  may  now  be 
found  in  the  Eules  of  the  Supreme  Court,  1883,  Order  XVI.,  rules 
48— 54,  substituted  for  the  Order  1875,  XVI.,  rules  19— 
[  *  125]  21,  thereby  annulled,  as  to  which  see  2  Seton  *on  Decrees, 
4  Ed.,  pp.  1184, 1185,  Forms  8,  9. 

Where  a  defendant  claims  to  be  entitled  to  contribution  or  indem- 
nity against  any  other  defendant  to  the  action,  a  notice  may  be  issued 
and  the  same  procedure  shall  be  adopted  for  the  determination  of 
such  questions  between  the  defendants,  as  would  be  issued  and  taken 
acrainst  such  other  defendant  if  such  last-mentioned  defendant  were 
a  third  party ;  but  nothing  herein  contained  shall  prejudice  the  rights 
of  the  plaintiff  against  any  defendant  in  the  action:  [As  soon  as  the 
creditor  has  acquired  the  right  to  immediate  payment,  from  the 
surety,  the  latter  is  entitled  to  call  upon  the  principal  debtor  to  pay 
the  amount  of  the  debt  which  has  been  guaranteed,  so  as  to  relieve 
the  surety  from  his  obligation.  Rice  v.  Downing,  12  B.  Mon.  44  : 
Bishop  V.  Day,  13  Vt.  81;  Stevenson  v.  Taverness,  9  Grat.  398  ; 
Pride  i\  Boyce,  Rice's  Eq.  276.]  Rules  of  Supreme  Court,  1883, 
Order  XVI.,  rule  55,  substituted  for  Order  of  1875  XVL,  rules  17, 
18.     Eden  v.  Weardale  Iron  and  Coal  Company,  28  Ch.  D.  333. 

Right  of  surety  to  certain  seciirites  of  creditor.] — Sureties  are  not 
only  entitled  to  contribution  m^e?'  se,  but  as  a  general  rule  also  they 
are  entitled  to  call  upon  any  one  of  their  co-sureties  who  may  have 
obtained  from  the  principal  debtor  a  counter-security  for  the  liability 
be  may  have  undertaken,  to  bring  into  hotchpot,  for  the  benefit  of 
all  the  sureties,  whatever  he  may  receive  from  that  source,  even 
though  he  consented  to  be  a  surety  only  upon  the  terms  of  having 
the  security,  and  the  co-sureties  were,  when  they  entered  int3  the 
contract  of  suretyship,  ignorant  of  his  agreement  for  a  security  : 
Sivain  v.  Wall,  1  Ch.  Rep.  140;  Steel  y.  Dixon,  17  Ch.  D.  825;  3Iiller 
V.  Sawyer,  30  Vermont,  412;  Hall  v.  Robinson,  8  Iredell,  56;  Lake 
V.  Brutton,  8  De  G.  M.  &  G.  441 ;  Forbes  v.  Jackson,  19  Ch.  D. 
615;  Lea  v.  Hinton,  5  De  G.  M.  &  G.  823;  Drysdale  v.  Piggott,  8 
De  G.  M.  &  G.  546;  Knox  v.  Turner,  5  L.  R.  Ch.  App.  515;  Bruce 
V.  Garden,  5  L.  R.  Ch.  App.  32. 

So  if  one  of  several  co-sureties  pays  off  the  debt  and  obtains  from 
the  creditor  an  assignment  of  policies  of  assurance  he  had  effected 
on  the  life  of  the  debtor,  contribution  will  only  be  enforced  against 
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the  other  co-sureties,  in  favour  of  the  co  surety  who  had  paid  the 
debt,  upon  the  terms  of  his  bringing  into  accovint  as  a  set-off  the 
moneys  received  upon  the  policies  on  the  death  of  the  debtor,  credit 
being  first  given  for  the  premiums  and  other  moneys  which  had  been 
paid  in  reference  to  the  transaction:  In  re  Arceclechne,  Atkins  v. 
Arcedeckne,  24  Ch.  D.  709. 

Those,  however,  to  whose  benefit  the  security  enures  may  by  con- 
tract take  themselves  out  of  its  benefit,  and  the  question  may  there- 
fore well  have  to  be  considered  in  each  case  whether  there  has  been 
such  a  contract  between  the  co-sureties  (per  Fry,  J.,  in  Steel  v. 
Dixon,  17  Ch.  D.  832);  and  in  such  a  case  as  In  re  Arcedeckne, 
Atkins  V.  Arcedeckne,  such  transactions  might  take  place  between  the 
surety  taking  an  assignment  of  policies  on  payment  of  the 
creditor  and  his  co-sureties,  which  would  show  that  *  the  [  *  126  ] 
co-sureties  abandoned  the  policies  altogether  and  declined 
to  take  either  the  burden  or  the  benefit  of  them:  In  re  Arcedeckne, 
Atkins  V.  Arcedeckne,  24  Ch.  D.  716. 

Cases  may  also  arise  in  which  one  co-surety,  by  reason  of  his  de- 
fault in  performing  his  duty  towards  the  other,  may  estop  himself 
from  asserting  the  equity  which  he  would  otherwise  have  had  against 
him:  [In  order  to  take  away  the  Equitable  right  of  enforcing  con- 
tribution there  must  be  an  evil  intent  similar  to  the  element  of  in- 
tent in  the  criminal  law  where  an  ignorance  of  fact  of  a  sort  to  free 
one  from  culpability  will  excuse  what  otherwise  would  be  punish- 
able: 1  Bishop's  Crim.  Law  sec.  301;  Moore  r.  Appleton,  26  Ala. 
633;  Adamson  v.  Jarvis,  4  Bing.  66;  Acheson  v.  Miller,  2  Ohio. 
203.]     lb. 

•  As  a  general  rule  also  (subject,  however,  to  some  few  qualifica- 
tions) a  surety  is  entitled  to  the  benefit  of  all  the  securities  ivhich  the 
creditor  has  against  the  principal.  Thus,  if  a  surety  join  with  the 
principal  in  a  promissory  note  or  bond,  and  the  surety  pays  the  debt, 
he  will  be  entitled  to  have  a  transfer  of  any  mortgage  which  the 
creditor  may  have  taken  for  his  debt.  "I  take  it,"  says  Lord  Eldon,  "to 
be  exceedingly  clear,  if  at  the  time  a  bond  is  given  a  mortgage  is 
also  made  for  securing  the  debt,  the  surety,  if  he  pays  the  bond,  has 
a  right  to  stand  in  the  place  of  the  mortgagee;  and  as  the  mortgagor 
cannot  get  back  kis  estate  again  without  a  conveyance,  that  security 
remains  a  valid  and  effectual  security,  notwithstanding  the  bond 
debt  is  paid:"  Copis  v.  Middleton,  T.  "&  R.  231;  see  also  Hodgson 
v.  Shaiv,  3  My.  &  K.  195;  Gayner  v.  Royner,  cited  in  Robinion  v. 
WiUon,  2  Madd.  434;  Yonge  v.  Reynell,  9  Hare,  809;  Goddard  v. 
Whyte,  2  GifF,  449;  Brandon  v.  Brandon,  3  De  G.  &  Jo.  524.  And 
it  is  immaterial  that  the  surety  was  pot  aware  of  the  existence  of  the 
security  (Mayhew  v.  Crickeff,  2  Swanst.  191;  Scott  v.  Knox,  2  Jones, 
778);  or  whether  they  were  taken  by  the  creditqr  before  or  after  the 
contract  of  suretvship:  Pledge  \.  Buss,  Johns.  663;  Pearl  v.  Deacon, 
24  Beav.  186;  f  De  G.  &  Jo.  461;  Coates  v.  Coates,  10  Jur.  N.  S. 
532.     Sed  vide  Newton  v.  Chorlton,  10  Hare,  646,  2  Drew.  342; 
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doubt pcl  by   Knight- Bruce,   L.   J.,   2  Jur.   N.   S.    840;  see  Rees  v. 
Berrington,  vol.  2,  jjosf,  and  note. 

But  the  surety  may  lose  his  right  against  the  principal  security, 
by  taking  from  the  principal  debtor  a  security  upon  other  property 
{Cooper  V.  Jenkins,  32  Beav.  337),  unless  he  has  done  so  without 
knowledge  of  the  seciu'ity  held  by  the  creditor,  which  was  available 
for  his  own  indemnity:  Lake  v.  Brufton.  18  Beav.  34;  8  De  G. 
Mac.  &  G.  440;  Brandon  v.  Brandon,  5  Jur.  N.  S.  256;  3  De  G.  & 
Jo.  524. 

Where,  moreover,  a  surety  for  a  mortgagor  pays  off  part  of  the 
mortgage  debt,  he  is  entitled  as  against  the  mortgagor  to  a  charge 
on  the  estate  for  the  amount  he  has  so  paid:  Gedije  v.  Matison,  25 
Beav.  310. 

A  surety,  however,  for  part  of  a  debt,  is  not  entitled  to  the  beneUt 

of  a  security  given  by  the  debtor  to  the  creditor  at  a  diff- 

[*  127  ]  erent  time  *  in  a  distinct  transaction  for  another  part  of. 

the  debt:   Wadey.  Coope,  2  Sim.  155;  South  v.  Bloxam,  2 

H.  &  M.  457. 

Where  a  surety  pays  a  sum  of  money,  in  discharge  of  his  gnar- 
antee,  leaving  a  balance  for  which  he  was  not  surety  still  unpaid,  if 
the  secui-ity  of  the  principal  creditor  is  not  delivered  up,  nor  any- 
thing said  about  it,  the  presumption  is  that  the  original  security  was 
intended  to  remain  as  to  the  balance,  and  it  will  not  be  treated  as 
released.  See  Waugh  v.  Wren,  9  Jur.  N.  S.  365:  11  W.  K.  244 
There  a  security  was  given  for  a  floating  balance  of  2000/.,  and  when 
the  debt  had  reached  4600Z.,  a  surety  for  2000/.  paid  a  sum  of  3000Z. 
in  discharge  of  his  guarantee,  but  the  security  was  not  given  up;  it 
was  held  that  the  creditor  was  entitled  to  hold  the  security  for  the 
balance. 

The  question  has  been  much  discussed  whether  a  mortgagee  whose 
original  advance  has  been  secured  by  a  surety,  can,  as  against  the 
sm-ety,  tack  a  subsequent  mortgage  to  the  same  creditor,  or  whether 
the  surety,  upon  paying  off  the  original  advance  alone,  cannot  call 
for  an  assignment  of  the  original  security.  In  the  case  of  Williams 
V.  Owen,  13  Sim.  597,  where  a  mortgage  debt  was  further  secured 
by  the  covenant  of  a  surety  for  the  mortgagor,  and  the  mortgagee 
made  a  further  advance  and  then  recovered  the  first  mortgage  debt 
from  the  surety,  it  was  held  that  the  surety  must  pay  the  amount  of 
the  further  advance  before  he  could  get  an  assignment  of  the  prop- 
erty to  him.  In  the  subsequent  case  of  Boicker  v.  Bull  (1  Sim.  N. 
S.  29;  15  Jur.  4),  a  contrary  decision  was  arrived  at  by  Lord  Cra/i- 
worth,  L.  C.  There  the  principal  debtor  mortgaged  one  estate,  and 
the  sm-eties  another,  in  order  to  secure  the  debt,  and  the  principal 
made  a  second  mortgage  of  his  estate  to  the  same  mortgagee  for 
another  sum;  it  was  held  that  the  sureties  were  entitled  to  redeem 
the  first  mortgage  on  payment  of  the  first  mortgage  debt  only,  and 
th3  mortgagee  was  not  entitled  to  tack  the  second  mortgage.  Lord 
C  amcorth  (as  Williams  v.  Owen,  13  Sim.  507,  was  not  cited  to  him) 
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was  probably  not  aware  of  the  case,  and  therefore  did  not  intend  to 
overrule  it;  but  although  Lord  Romilly,  M.  R.,  in  the  subsequent 
case  of  Farebrother  v.  Woodhouse,  23  Beav.  18,  seemed  to  be  of  opin- 
ion that  Lord  Cmmvorth's  decision  in  Bowkev  v.  Bull  was  depend- 
ent on  the  special  contract  in  the  case,  it  has  been  approved  of  by 
subsequent  decisions,  and  the  case  of  Williams  v.  Owen  was  clearly 
overruled  in  and  is  inconsistent  with  Hopkinson  v.  Roll  (9  H.  L. 
514),  a  decision  of  the  House  of  Lords.  See  In  re  KirkwoocTs  Es- 
tate, 1  L.  R.  L  108. 

It  seems  to  be  clear,  therefore,  that  in  such  cases  a  mort- 
gagee making  a  second  advance  with  *  notice  of  the  surety-  [  *  128] 
ship  cannot  tack  the  two  securities,  as  against  the  surety 
paying  off  the  sum  secured  by  the  first.  See  also  Bank  of  White- 
haven V.  Daivson,  4  Ch.  D.  G49,  650  •,  reversed  on  another  point,  6 
Ch.  D.  218;  Neidon  v.  Chorlton,  10  Hare,  646;  Forbes  v.  Jackson, 
19  Ch.  D.  6 1 5.  See  and  consider  Farebrothe  v.  Wodehouser,  23  Beav. 
18,  post,  129,  130. 

A  surety  who  pays  off  a  debt  for  which  he  Ijecame  answerable  is 
entitled  not  only  to  all  the  equities  which  the  creditor  could  have 
enforced  against  the  principal  debtor,  but  also  against  all  persons 
claiming  under  him.  [A  person  who  has  become  surety  for  another 
is,  if  he  discbarges  the  debt  of  his  principal,  entitled  to  recover  of 
him,  or  his  co-sureties,  or  any  one  claiming  under  them,  on  a  contract 
which  the  law  will  imply,  though  nothing  on  the  subject  was  said 
when  the  suretyship  was  entered  into:  Clay  v.  Severance,  55  Vt. 
800;  Ward  v.  Henry,  5  Conn.  595;  Kimble  r.'Cummins,  3  Met.  (Ky.) 
327;  Powell  v.  Smitb,  8  Johns.  249;  Hassengert\  Solms,  5  S.  &  R. 
4;  'Gibbs  v.  Bryant,  1  Pick.  118.]  Hence  a  surety  will  not  be  de- 
prived of  his  right  to  the  principal  security,  by  a  further  mortgage 
by  the  debtor  to  a  person  who  had  notice  of  the  lirst  mortgage,  though 
the  second  mortgagee  got  in  the  legal  estate.  See  Dreiv  v.  Lockett, 
32  Beav.  499.  There  A.  mortgaged  his  estate  to  C,  and  B.  became 
A.'s  surety  for  the  debt.  Afterwards  A.  mortgaged  the  estate  to  D., 
who  had  notice  of  the  first  mortgage.  The  first  mortgage  was  after- 
wards paid  off,  partly  by  B.  the  surety,  but  D.  got  the  transfer  of 
the  legal  estate.  It  was  held  by  Sir  John  Romilly,  M.  R.,  that  the 
surety  still  had  priority  over  D.  for  the  amount  paid  by  him  under 
the  first  mortgage  as  surety  for  A.  See  also  Bowker  v.  Bull,  1  Sim. 
N.  S.  29;  Lancaster  v.  Evors,  10  Beav.  154. 

Upon  the  same  principle  a  surety,  as  standing  in  the  place  of  the 
creditor,  has  been  held  entitled  to  marshal  secnritiea  not  only  as 
against  the  principal  debtor,  but  also  as  against  all  persons  claiming 
under  him.  See  Heyman  v.  Dubois,  13  L.  R.  Eq.  158.  There  A., 
having  effected  policies  upon  his  own  lifo  with  an  assurance  office, 
mortgaged  thorn  to  the  office  as  a  security  for  successive  loans.  In 
one  of  these  mortgages  B.  became  surety  for  repayment  of  the  amount 
borrowed.  A.  subsequently  became  bankrupt,  and  B.  was  compelled 
as  surety  to  pay  part  of  the  debt.     Upon  A.'s  death,  it  was  held  by 
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Bacon,  V.-C,  that  as  ag^ainst  A.'s  assignee  in  bankniptey,  B.  was 
entitled  to  marshal  the  Kecurities  so  as  to  obtain  repayment  out  of 
the  bahiuce  of  the  several  policy  moneys  of  the  amount  which  he  had 
been  compelled  as  surety  to  pay.  See  also  In  re  Westzinthvs.  5  B. 
&  Ad.  817;  Spalding  v.  Ruding,  0  Beav.  370;  note  to  Aldrich  v. 
Cooper,  vol.  2,  post. 

A  surety,  moreover,  has  a  right  to  set  off,  as  against  the  demand 
of  the  creditor,  a  debt  due  from  the  principal  debtor  to  the  croditor 
arising  out  of  the  same  transaction  in  which  the"  liability  of  the 
surety  arose.  See  Bechercalse  v.  Leivis,  7  L.  R.  C.  P.  372.  There 
the  defendant  as  surety  joined  Rowe  in  a  joint  and  several  note  to 
the  plaintiff  for  a  sum  which  Rowe  had  agreed  to  pay  the 
[  *  12y  ]  *  plaintiff.  Afterwards,  without  the  consent  of  the  defend- 
ant, the  plaintiff  became  indebted  to  Rowe  by  receiving 
various  partnership  debts  sold  to  Rowe,  and  in  payment  for  which 
the  note  was  given,  thereby  rendering  it  impossible  for  him,  either 
during  the  life  of  Rowe  or  after  his  death,  to  proceed  against  him  or 
his  representatives  in  order  to  indemnify  the  defendant  in  respect  of 
the  note  which  became  due  during  life  of  Rowe.  It  was  held  bv  the 
Court  of  Common  Pleas  that  the  surety  by  way  of  equitable  defence 
might  plead  a  special  plea  of  a  set-oft'  due  from  the  creditor,  arising 
out  of  the  same  transaction,  in  respect  of  which  the  liability  of  the 
surety  arose.  "  A  surety,"  said  Willis,  J.,  "  has  a  right,  as  against 
the  creditor,  when  he  has  paid  the  debt,  to  have  for  reimbursement 
the  benefit  of  all  securities  which  the  creditor  holds  against  the  prin- 
cipal. This  alone  would  not  help  the  defendant  here,  because  he 
has  not,  nor  has  the  principal,  actually  paid  the  creditor,  and  in  our 
law  set-off'  is  not  regarded  as  an  extinction  of  the  debt  between  the 
parties.  The  surety,  however,  has  another  right,  viz.,  that  as  soon 
as  his  obligation  to  pay  is  become  absolute,  he  has  a  right  in  equity 
to  he  exonerated  by  his  principal.  Thus  we  have  a  creditor  who  is 
equally  liable  to  the  principal  as  to  the  principal  to  him,  and  against 
whom  the  principal  has  a  good  defence  in  law  and  equity;  and  a 
surety  who  is  entitled  in  equity  to  call  upon  the  principal  to  exon- 
erate him.  In  this  state  of  things  we  are  bound  to  conclude  that 
the  surety  has  a  defence  in  equity  against  the  creditor;  and  we  are 
justified  in  doing  so  by  the  authority  of  the  civil  law  alluded  to  in 
the  course  of  the  argument,  to  be  found  in  Dig.  Lib.  XVI.,  tit.  II., 
sect.  4.  'Verum  est,  quod  et  Neratio  placebat  et  Pomponius  ait, 
ipso  jure  eo  minus  fidejussorum  ex  omni  contractu  debere  quod  ex 
compensatione  reus  retinere  potest.  Sicut  enim  cum  totum  peto  a 
reo,  male  peto,  ita  et  fidejussor  non  tenetur  ipso  jure  in  majorem 
quantitatem,  quam  reus  condemnari  potest'  " 

Where,  moreover,  a  surety  pays  off  a  mortgage  debt  of  the  prin- 
cipal debtor,  he  may  set  off"  in  bankruptcy  the  money  which  thus 
becomes  due  to  him  as  being  entitled  to  the  benefit  of  the  securi- 
ties against  money  due  from  himself  to  the  owner  of  the  equity  of 
redemption,  and  where  the  equity  of  redemption  belongs  to  a  joint 
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stock  company,  to  which  calls  are  due  from  the  surety,  he  may  set 
ofi'  his  payment  against  the  calls:  Ex  X)arte  Barrett,  34  L.  J. 
(Bank.)  41. 

So  likewise,  a  surety  for  the  payment  of  the  price  of  goods,  as 
in  the  case  of  a  broker  of  the  London  Dry  Goods  Market, 
who  contracts  for  the  purchase  of  *  goods  without  dis-  [  *  130  ] 
closing  his  principal,  for  whom  he  is  liable  in  default  of 
the  principal,  upon  payment  of  the  price  of  the  goods  is  entitled 
to  the  benefit  of  the  vendor's  lien:  Imxjerial  Bank  v.  London  and 
St.  Kafherine  Docks  Company,  5  Ch.  D.  195. 

It  has  been  held  that  where  separate  debts  were  due  upon  dis- 
tinct securities  from  the  principal  debtor  to  the  creditor,  the  latter 
will  not  lose  his  right  to  consolidate,  by  the  fact  that  a  third  party 
who  has  become  surety  for  one  of  the  debts,  has  either  voluntarilv 
or  upon  proceedings  taken  against  him  by  the  creditor,  paid  off  such 
debt,  and  that  the  surety  therefore  could  not  call  for  an  assignment 
of  the  securities  for  the  debt  he  had  paid  off.  See  FarebrotJier  v. 
WodeJiouse,  23  Beav.  18.  There  the  defendants  lent  A.  B.  at  the 
same  time  two  sums  of  2000Z.  and  3000Z.  on  distinct  securities,  and 
the  plaintiff  was  surety  for  the  first  sum.  It  was  held  by  Sir  John 
Romilly,  M.  R.,  that  the  plaintiff,  on  paying  the  2000Z.,  was  not  en- 
titled to  have  a  transfer  of  the  securities  held  for  that  sum,  until 
the  defendants  had  also  been  paid  the  3000?. 

There  was  an  appeal,  which  was  afterwards  compromised  (26  L. 
J.  (Ch.)  240),  on  this  case;  it  seems,  however,  to  be  contrary  to 
the  principles  of  those  decisions  on  tacking  in  which  the  right  of 
the  surety  to  an  assignment  of  securities  for  the  debt  he  has  satis- 
lied  has  been  upheld.     See  ante,  p.  1 27. 

When  a  mortgagor  has  given  a  collateral  security  for  the  original 
debt,  and  borrows  a  further  sum,  which  is  guaranteed  by  a  siu'ety, 
the  latter  is  entitled  to  the  surplus  value  of  the  securities,  after  pay- 
ment of  the  original  debt,  towards  payment  of  that  debt  for  which 
he  is  surety.  See  Praed  v.  Gardiner,  2  Cox,  86.  There  A.,  being 
indebted  to  B.,  lodged  several  securities  for  money  with  him,  as 
collateral  securities  for  that  debt.  A.  afterwards  boiTOwed  a  fur- 
ther sum  of  money  from  B.,  for  which  C.  became  his  surety.  A. 
became  bankrupt,  and  B.  called  upon  C.  to  pay  the  second  debt.  It 
was  held  that  the  securities  in  the  hands  of  B.,  being  more  than 
sufficient  to  pay  the  first  debt,  C.  ought  to  have  the  benefit  of  the 
surplus  in  reduction  of  the  second  debt.  See  also  Cojiis  v.  Middle- 
ton,  T.  &  K  224;  Hodgson  v.  Share,  3  My.  &  K.  183,  195.  Sed  vide 
Allen  v.  De  Lisle,  5  W.  R  (V.-C.  S.)  158;  3  Jui-.  N.  S.  928;  Saw- 
yer v.  Goodivin,  1  Ch.  D.  351. 

The  right  of  the  surety  to  have  the  benefit  of  the  securities  held 
by  the  creditor  is  derived  from  the  obligation  on  the  part  of  the 
principal  to  indemnify  the  surety:   Yonge  v.  Beytiell,  9  Hare,  818. 

And  if  through  neglect  on  the  part  of  a  creditor  a  security  to 
the  benefit  of  which  a  surety  is  entitled  is  lost,  or  not  properly 
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[*13l]  perfected,  *  the  surety  will  be  discharged  so  far  regards 
the  amount  of  the  security  bo  lost:  Sirancjc  v.  Fooks,  4 
GifF.  408;  2  Seten  on  Decrees,  1185,  4th  ed.  See  further  on  this 
subject,  note  to  Rees  v.  Beiirinqton,  vol.  2,  post. 

The  rules  as  to  a  surety's  right  to  securities  do  not,  it  seems,  ap- 
ply where  the  only  suretyship  is  created  by  indorsing  and  discount- 
ing a  bill  of  exchange:  Duncan  Fox  &  Co.  v.  North  and  South 
Wales  Bank,  11  Ch.  D.  88. 

A\'here,  moi'eover,  a  surety  gets  rid  of  and  discharges  an  obliga- 
tion at  a  less  sum  than  its  full  amount,  he  cannot,  as  against  his 
principal,  make  himself  a  creditor  for  the  whole  amount,  but  can 
only  claim  what  he  has  actually  paid  in  discharge  of  the  common 
obligation:  Reed  \.  Norris,  2  My.  &  C.  801,  375. 

Courts  of  equity,  it  seems,  would,  at  a  very  early  period,  compel 
assignments  of  securities  to  a  surety  to  a  much  greater  extent  than 
in  later  times  they  took  upon  themselves  to  do.  There  is  a  very 
strong  instance  of  the  application  of  that  equity  in  Parsons  v. 
Briddock,  2  Vern.  G08.  In  that  ease  the  principal  had  given  bail  in 
an  action;  judgment  was  recovered  against  the  bail;  afterwards  the 
surety  was  called  upon  and  paid;  and  it  was  held,  that  he  was  enti- 
tled to  an  assignment  of  the  judgment  against  the  bail.  So  that, 
though  the  bail  were  themselves  but  sureties  as  between  them  and 
the  principal  debtor,  yet,  coming  in  the  room  of  the  principal  debtor 
as  to  the  creditor,  it  was  held,  that  they  likewise  came  in  the  room 
of  the  principal  debtor  as  to  the  surety.  Consequently  that  de- 
cision established  that  the  surety  had  precisely  the  same  right  that 
the  creditor  had,  and  was  to  stand  in  his  place.  The  surety  had 
no  direct  contract  or  engagement  by  which  the  bail  were  bound  to 
him,  but  only  a  claim  against  them  through  the  medium  of  the 
creditor,  and  was  entitled  only  to  all  his  rights. 

But  where  more  recently  a  creditor  sued  his  principal  debtor  and 
recovered  a  judgment  against  him,  and  the  bail  in  the  action  and 
the  surety  thereupon  "paid  and  satisfied"  to  the  creditor  the  amount 
of  the  judgment,  with  interest  and  costs,  and  took  an  assignment 
thereof.  Lord  Langdale,  M.R.,  held,  that  the  judgment  was  dis- 
charged, and  that  the  surety  could  not  recover  on  the  judgment 
against  the  bail.  Armitage  v.  Baldicin,  5  Beav.  278;  Hodgson  v. 
Shaw,  3  My.  &  K.  189;  Doivbiggin  v.  Boui^e,  2  Y.  &  C.  Exch.  Ca. 
•162. 

Upon  the  same  principle,  although  it  was  at  one  time  thought 
that  a  surety  paying  ofp  the  debt  of  the  principal,  secured  by  their 
bond,  was  entitled  to  have  from  the  creditor  an  assignment  of  the 
debt  and  of  the  bond  by  which  it  was  evidenced  or  secured, 
[  *  132  ]  the  contrary  was  fully  established  *in  two  cases  decided 
by  Lord  Eldon,  C,  and  Lord  Brougham,  C,  where  the 
whole  subject  was  examined  in  a  most  elaborate  manner.  See  Copis 
V.  Middleton,  1  T.  &  E.  229,  where  Lord  Eldon  said:  "It  is  a  gen- 
eral rule,  that,  in  equity,  a  surety  is  entitled  to  the  benefit  of  ail  the 
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securities  which  the  creditor  has  against  the  principal;  but  then  the 
nature  of  those  securities  must  be  considered.  ^^  here  there  is  a 
bond  merely,  if  an  action  was  brought  upon  the  bond,  it  would  ap- 
pear upon  oyer  of  the  bond  that  the  debt  was  extinguisbed.  Tho 
general  rule,  therefore,  must  be  qualihed  by  considering  it  to  ap- 
ply to  such  securities  as  continue  to  exist,  and  do  not  get  back  upon 
payment  to  the  person  of  the  principal  debtor.  In  the  case,  for  in- 
stance, where,  in  addition  to  the  bond,  there  is  a  mortgage,  with  a 
covenant  on  the  part  of  the  principal  debtor  to  pay  the  money, 
the  surety  paying  the  money  would  be  entitled  to  say,  'I  have  lost 
the  benetit  of  the  bond;  but  the  creditor  has  a  mortgage,  and  I 
have  a  right  to  the  benefit  of  the  mortgaged  estate  which  has  not 
got  back  to  the  debtor.'  "  See  also  the  remarks  of  Lord  Brougham, 
in  Hodgson  v.  Shaw,  3  My.  &  K.  190. 

It  followed,  contrary  to  what  was  formerly  considered  to  be  the 
law,  that  a  surety,  paying  off  the  bond  debt  of  the  principal,  was 
in  the  administration  of  his  assets  merely  a  simple  contract,  and  not 
a  specialty  creditor.  Copis  v.  Middleton,  1  T.  &  R.  229.  See  also 
Jones  V.  Davids,  4  Russ.  277;  In  re  WarnocWs  Estate,  11  I.  R. 
Eq.  212. 

Where,  however,  a  surety  upon  a  second  bond,  given  bv  him  as 
a  collateral  security  for  a  debt  secured  by  the  original  bond  of  his 
principal,  paid  off  the  debt,  he  was  entitled  to  an  assignment  from 
the  creditor  of  the  original  bond;  for  the  original  bond  still  re- 
mained as  an  existing  security;  and  the  surety,  therefore,  upon  an 
assignment  of  it,  ranked  as  a  sj^ecialty  creditor  against  the  assets 
of  the  principal  debtor.  Thus,  in  Hodgson  v.  Shaiv,  3  My.  &  K. 
183,  "A.  and  B.  executed  a  joint  and  several  bond,  to  secure  a  sum 
of  money  with  interest  to  AV.  Subsequently  to  the  deaths  of  A. 
and  W.,  the  executors  of  W.  obtained  from  B.  as  pi-incipal,  and 
from  C.  as  surety,  another  bond,  to  secure  a  part  of  the  money  then 
due  on  the  original  bond,  with  interest.  No  payments  were  ever 
made  in  respect  of  the  first  bond;  but  after  C.'s  death  the  second 
bond  was  paid  off  out  of  C.'s  estate,  and  his  representatives  there 
upon  procured  the  original  bond  to  be  assigned  to  them:  it  was 
held,  in  a  suit  to  administer  the  estate  of  A.,  that  C.'s  representa- 
tives were  entitled,  by  virtue  of  the  assignment,  to  rank  as  speci- 
alty creditors  of  A.'s  estate,  in  respect  of  the  payments 
made  by  C.  or  his  *  estate  of  the  second  bond,  to  the  ex-  [  *  133  ] 
tent  of  tho  penalty  in  the  assigned  bond;"  and  see  Done 
V.  Walley,  2  Exch.  198. 

Where  a  surety  paid  the  debt  duo  from  a  defaulter  to  the  Crown, 
the  Court  of  Exchequer  would  allow  him  to  stand  in  the  place  of 
the  Crown:  Regina  v.  Salter,  1  H.  &  N.  274;  Regina  v.  Robinson, 
lb.  275,  n. 

Extension  of  the  surety'' s  right  to  the  srcurities  of  the  creditor  by 
the  Mercantile  Lata  Amendment  Act,    1850.] — According  to  the  law 
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of  Scotland  the  surety  has  always  been  entitled  to  call  upon  the 
creditor  for  a  surrender  or  assignment  of  all  separate  and  collateral 
Fecurities  obtained  by  him  for  the  debt,  his  right  not  being  limited 
by  the  exception  introduced  or  approved  of  by  Copis  v.  Middleton, 
and  Hodgson  v.  Shmv.  "The  equity  and  propriety  of  the  Scottish 
rule"  are  by  the  Mercantile  Law.  Commissioners  stated  to  be  '"ob- 
vioua,  inasmuch  as  the  surety  obtains  much  aid  in  operating  his  re- 
lief from  the  hardshij)  of  having  been  compelled  to  pay  another 
party's  debt,  and  yet  no  detriment  is  thereby  inflicted  on  any  other 
party."      (Mercantile  Commission,  Second  lieport,  1855,  p.  13.) 

In  accordance  with  their  recommendation,  the  law  of  England 
upon  this  subject  has  been  assimilated  to  that  of  Scotland  by  the 
Mercantile  Law  Amendment  Act,  1856  (19  &  20  Vict.  c.  97),  which 
enacts,  that  "Every  person  who,  being  surety  for  the  debt  or  duty 
of  another,  or  being  liable  with  another  for  any  debt  or  duty,  shall 
pay  such  debt  or  perform  such  duty,  shall  be  entitled  to  have  as- 
signed to  him,  or  to  a  trustee  for  him,  every  judgment,  specialty, 
-or  other  security  which  shall  be  held  by  the  creditor  in  respect  of 
such  debt  of  duty,  whether  such  judgment,  specialty,  or  other  security 
■shall  or  shall  not  be  deemed  at  law  to  have  been  satisfied  by  the 
payment  of  the  debt  or  performance  of  the  duty;  and  such  person 
shall  be  entitled  to  stand  in  the  place  of  the  creditor,  and  to  use  all 
the  remedies,  and,  if  need  be,  and  upon  a  proper  indemnity,  to  use 
the  name  of  the  creditor,  in  any  action  or  other  proceedings  at  law 
or  equity,  in  order  to  obtain  from  the  principal  debtor,  or  any  co- 
security,  co-contractor,  or  co-debtor,  as  the  case  may  be,  indemnifi- 
cation for  the  advances  made  and  loss  sustained  by  the  person  who 
shall  have  so  paid  such  debt  or  performed  such  duty;  and  such  pay- 
ment or  performance  so  made  by  such  surety  shall  not  be  pleadable 
in  bar  of  any  such  action  or  other  proceeding  by  him:  Provided 
always,  that  no  co-suretv,  co-contractor,  or  co-debtor,  shall  be  en- 
titled to  recover  from  any  other  co-surety,  co  contractor,  or  co-debtor 
by  the  means  aforesaid,  more  than  a  just  proportion  to 
[*134]  which,  as  between  those  parties  *  themselves,  such  last- 
mentioned  person  shall  be  justly  liable."  Sect.  5.  See 
Allen  V.  De  Lisle,  5  W.  E.  158,  V.-C.  S. 

The  statute  applies  to  a  co-debtor  as  well  as  to  a  surety.  Thus 
a  debtor  who  has  paid  the  whole  debt,  recovered  under  a  judgment 
against  himself  and  his  co-debtors,  has  a  right  to  an  assignment  of 
such  judgment.  See  Batchelor  v.  LauTence,  9  C.B.  (N.S.)  543,  where, 
in  an  action  by  a  co-debtor  against  the  judgment  creditor,  refusing 
to  make  such  assignment,  it  was  held  by  the  Court  of  Common 
Pleas,  that  a  plea  that  the  plaintiff  was  taken  in  execution  on  the 
judgment,  and  the  judgment  was  satisfied,  by  the  payment  of  the 
plaintiff,  was  a  bad  plea.  See  also  Silk  v.  Eyre,  9  I.  E.  Eq.  393: 
Re  Stvan,  4z  1.  R.  Eq.  209.  And  a  trustee  suing  his  co-trustee  for 
an  indemnity  against  a  breach  of  trust  is  within  the  Act:  Lockhar't 
V.  Reilly,  1  De  G.  &  Jo.  464 
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But  it  seems  that  the  Court  had  no  power,  under  sect.  5  of  the 
Act  to  enforce  the  remedy  of  one  co-surety  against  the  other  upon 
motion.     See  Phillips  v.  Dickson,  8  C.  B.  (N.  S.j  391. 

The  Act  is  applicable  to  a  contract  made  before  the  passing  of  the 
Act,  where  a  breach  of  it  has  taken  place  and  a  payment  has  been 
made  by  a  surety  or  co-debtor  under  such  contract  after  the  passing 
of  the  Act:  Lockhart  v.  Reilly,  1  De  G.  &  Jo.  464;  In  re  Cochran's 
Estate,  5  L.  li.  Eq.  209. 

It  may  be  here  mentioned  that  when  an  executor,  who  has  joined 
as  surety  with  his  testator,  j)ays  the  amount  of  the  debt  after  the 
testator's  death,  he  is  entitled  to  retain  the  amount  out  of  the  testa- 
tor's assets  as  against  all  creditors  of  equal  degree:  Ex  parte  Boyd, 
13  W.  R.  (L.  C.)  419. 

But  although  under  the  5th  section  of  the  Mercantile  Amend- 
ment Act  1856,  a  surety  who  discharges  a  specialty  debt  becomes  a 
specialty  creditor  of  the  principal  debtor,  a  specialty  debt  is  not 
created  by  reason  of  the  enforcement  by  the  surety  of  his  right  to 
indemnity  against  a  specialty  debt  for  which  he  is  liable  but  which 
he  has  not  discharged.  See  Ferguson  v.  Gibson,  14  L.  R.  Eq.  379, 
386.  There  A.  wife  of  the  testator,  under  a  power  mortgaged  her 
estate  as  a  collateral  security  for  the  mortgage  debt  of  her  husband. 
He  died  leaving  a  deficient  estate,  his  wife  and  daughter  being  ex- 
ecutrixes. The  mortgage  debt  not  having  been  paid  at  the  date  of 
.a  decree  for  the  administration  of  the  estate,  it  was  held  that  the 
widow  executrix  was  entitled  to  retain  an  indemnity  as  surety  as 
against  the  simple  contract  creditors  only,  inasmuch  as  her  right  to 
indemnity  did  not  amount  to  a  specialty  debt. 

If,  however,  she  had  actvially  paid  the  mortgage  debt,  or 
it  had  been  raised  out  of  her  estate  by  a  mortgage  *  she  [*  135] 
might  have  acquired  a  right  of  retainer  as  against  the 
specialty  creditors:  per  Wickens,  V.-C,  in  Ferguson  v.  Gibson,  14 
L.  R.  Eq.  386.  It  must,  however,  be  remembered,  that  under 
Hinde  Palmer's  Act  (32  &  33  Vict.  c.  46),  in  the  case  of  persons 
dyiog  on  or  after  the  1st  January,  1870,  their  debts  by  specialty  and 
simple  contract  are  payable  pari  passu. 

Rigid  of  Surety  paying  debt  to  stand  in  the  place  of  the  creditor 
in  bankruptcy.^ — In  many  other  cases,  the  surety  paying  the  "debt 
has  been  held  to  have  a  right  to  stand  in  the  place  of  the  creditor. 
Thus,  although  under  the  old  Bankrtipt  law,  prior  to  49  Geo.  3,  c. 
121  (s.  8),  unless  the  surety  had  paid  the  creditor  before  the  bank- 
ruptcy of  the  principal,  he  could  not  prove  under  such  bankruptcy 
{Taylor  \.  Mills,  Cowp.  525;  Paid  v.  Jones,  1  T.  R.  599;  Ex  parte 
Marshall,  1  Atk.  130).  Nevertheless,  where  the  creditor  had  proved 
the  debt  against  the  estate  of  the  principal,  and  the  surety  after- 
wards paid  him  the  debt,  the  creditor  was  held  a  trustee  of  the  divi- 
dends for  the  surety:  Ex  parte  Rushforth,  10  Ves.  409;  Ex  parte 
Turner,  3  Ves.  243;  'Paley  v.  Field,  12  Ves.  435;  Wright  v.  Morley,  11 
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Ves.  12;  Watkins  v.  Flannagan,H  Euss.  421.  So  a  surety  might  com- 
pel the  creditor  to  go  in  aud  prove tLe  debt  under  the  bankruptcy  or 
the  principal  debtor,  aud  if  the  surety  paid  the  iviiole,  the  creditor 
would  bo  a  trustee  of  the  dividends  for  him:  {Ex  parte  Rushforth, 
10  Ves.  414).  And  if  the  creditor  had  already  received  a  dividend, 
he  would  be  compelled  to  account  for  it  to  the  surety:  Ex  x>arte 
Holmes,  Mont.  &  Ch.  301. 

The  law  by  which  the  surety,  on  his  payment  after  proof  of  the 
creditor,  can  compel  the  creditor  to  account  for  any  dividend  he  may 
have  received,  was  not  altered  by  the  Bankruptcy  Act,  180'J  {Hob- 
son  V.  Bass,  0  L.  E.  Ch.  App.  792),  nor,  it  seems,  by  the  Bank- 
ruptcy Act,  1883. 

Under  successive  Bankruptcy  Acts  sureties  had  the  right,  although 
they  may  have  paid  the  debt  of  the  principal  debtor  after  his  bank- 
ruptcy, to  prove  against  his  estate,  or  stand  in  the  place  of  the 
creditor  who  may  have  proved.  See  49  Geo.  3,  c.  121,  s.  8;  6  Geo. 
4,  c.  16,  s.  52;  12  &  13  Vict.  c.  100  (the  Bankruptcy  Act,  1849),  s. 
173. 

The  Bankruptcy  Act,  1869  (32  &  33  Vict.  c.  71),  contained  no 
provision  upon  this  subject,  but  it  was  presumed  by  a  learned  au- 
thor on  bankruptcy  that  the  right  of  sureties  in  such  cases  depended 
upon  the  former  enactments,  though  repealed.  See  Eobson  on 
Bankruptcy,  265  3rd  ed.,  309,  5th  ed. 

And  although  the  Bankruptcy  Act  of  1883  contains  no 
[  *  136  ]  express  provision  on  the  same  subject,  if  a  *  surety  pay 
the  debt  after  the  bankruptcy  and  befoi'e  the  creditor  has 
proved,  the  siarety  may  nevertheless,  under  sub-s.  3  of  sect.  37  of 
the  Act  of  1883,  prove  as  for  a  debt  to  which  the  bankrupt  becomes 
subject  before  his  discharge,  by  reason  of  an  an  obligation  incurred 
before  the  date  of  the  receiving  order. 

Where  after  proof  of  a  debt  by  a  creditor  a  surety  for  the  whole 
pays  ^>a?'^  only  to  the  creditor  not  in  discharge  of  the  whole,  the 
creditor  may  receive  dividends  on  the  full  amount  of  his  proof, 
provided  he  does  not  receive  in  the  whole  more  than  20s.  in  the 
pound:  Ex  j^cirte  Cobblestone,  Re  Snell,  4  Deac.  54;  see  also  Ex 
2)arte  Turquand,  In  re  FothergiU,  3  Ch.  D.  445. 

If,  however,  the  surety  afterwards  pays  the  creditor  the  whole  of 
the  debt  remaining  due,  he  will  be  entitled  to  stand  in  the  place  of 
the  creditor  as  to  the  future  dividends  until,  by  means  of  those  divi- 
dends, he  has  been  fully  satisfied:  Ex  x>arte  jolinson,  1  De  G.  Mac. 
&  G.  Bank.  Eep.  179,  199. 

If  a  surety,  before  the  bankruptcy  of  the  principal  debtor,  pays 
pa7't  of  the  debt,  he  will  be  entitled  to  prove  for  so  much  as  he  paid 
{Ex  parte  Wood,  10  Ves.  415,  cited;  Ex  2ycirte  Turner,  lb.;  3  Ves, 
243;  Palei/  v.  Field,  12  Ves.  435). 

But  the  right  of  the  surety  in  such  cases  to  stand  in  the  place  of 
the  creditor  as  to  the  dividend  upon  the  amount  paid  by  him,  may 
by  contract  be  waived  in  favour  of  the  creditor  until  he  has  received 
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the  full  amount  of  his  debt :  Midland  Banking  Company  v.  Cham- 
bers, 7  L.  R.  Eq.  179,  183;  4  L.  R.  Ch.  App.  398;  Ex  jmrte  Hope, 
3  M.  D.  &  DeG.  720;  Ex  parte  Miles,  1  De  G.  623;  Ex  parte  Na- 
tional Provincial  Bank  of  England,  17  Ch.  D.  98;  Gee  v.  Pack,  33 
L.  J.  (Q.  B.)  49. 

Where  creditors  agree  to  accept  a  composition  payable  in  instal- 
ments, some  of  which  are  guaranteed  by  a  surety,  if  default  is  made 
in  the  payment  of  any  one  instalment,  the  creditors  have  a  right  to 
sue  the  debtor,  or  to  prove  in  his  bankruptcy,  for  the  balance  of 
their  original  debts,  after  deducting  what  they  have  received,  either 
from  the  debtor  or  the  surety,  in  respect  of  the  composition  and  not 
merely  for  the  amount  of  the  unpaid  instalments  of  the  composi- 
tion: Ex  parte  Gilbeij,  In  re  Bedell,  8  Ch.  D.  248.  But  the  surety, 
though  he  is  entitled  to  prove  in  the  debtor's  bankruptcy  for  what 
he  has  paid  in  respect  of  the  composition,  has  no  right  to  put  the 
creditors  to  an  election  whether  they  will  carry  out  the  arrange- 
meut  intoto  or  reject  it  in  toto,  lb. 

Where  a  person  is  surety  for  a  limited  part  of  the  debt,  and  has 
paid  that  part  of  the  debt,  he  is  entitled  to  receive  the 
dividend  which  the  principal  debtor  pays  *  in  respect  of  [  *  137  ] 
that  sum,  and  the  court  will  order  the  payment  to  the 
surety  of  the  future  dividends  on  such  sum,  and  will  order  the 
creditor  to  pay  to  the  surety  the  proportion  of  any  dividend  they 
may  have  already  received:  (Ex  parte  Rushforth,  10  Ves.  409; 
Paley  v.  Field,  12  Ves.  435;  Ex  parte  Brook,  2  Rose,  334;  Bardivell 
V.  Lydall,  7  Bing.  489;  Hohson  v.  Bass,ij  L.  R.  Ch.  App.  792;  2 
Seton  on  Decrees,  1183,  4th  ed. ;  Goodivin  v.  Graij,  22  W.  R.  (M.  R.) 
312;  Thornton  v.  AI'Ken-an,  1  H.  &  M  525;  2  Seton  on  Decrees, 
1182,  4th  ed. );  and  in  this  respect  there  is  no  difference  between 
a  bankruptcy  and  winding-up:  Gray  v.  Seckham,  7  L.  R.  Ch.  App. 
680,  084. 

The  rule,  however,  established  in  Ex  pa?'fe  Turner  (3  Ves.  243), 
viz.  that  in  similar  cases  in  bankruptcy  the  sum  paid  by  the  surety 
is,  in  calculating  the  proportion  of  dividend,  to  be  considered  as  ex- 
punged, does  not  apply  to  cases  in  winding-up.  See  Gi^ay  v.  Seck- 
ham, 7  L.  R.  Ch.  App.  680,  685,  where  the  order  was  made  directing 
the  surety  to  receive  the  portion  of  dividend  due  on  the  sum  paid 
by  him  without  considering  the  sum  paid  by  him  as  having  been 
expunged. 

A  surety  for  a  limited  amount  of  the  debt  may  however  agree  to 
waive  his  right  to  prove  on  its  payment  for  the  benefit  of  the  cred- 
itor, and  it  is  now  not  unusual  for  contracts  of  guarantee  to  be  ex- 
pressly worded  so  as  to  show  that  it  was  intended  to  exclude  the 
sirrety  from  the  right  to  have  a  share  in  the  benefit  of  ]~)roof  {Mid- 
land Banking  Company  \.  Chambers,  4  L.  R.  Ch.  App.  398,401; 
Ex  parte  Hope,  3  M.  D.  &  De  G.  720;  Gee  v.  Pack,  33  L.  J.  (Q.  B.) 
49).  But  the  creditor,  although  under  such  circumstances  he  can 
prove  and  receive  dividends  for  the  whole  amount  of  the  debt,  will 
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not  be  entitled  to  receive  more  than  20s.  in  the  pound  including  the 
sum  paid  to  him  by  the  surety,  lb. 

Where,  however,  a  person  is  with  others  a  surety  for  the  whole  of 
a  debt,  with  a  limit  on  the  amount  of  his  liability,  on  the  bank- 
ruptcy of  the  debtoi;  the  surety  will  not  be  entitled  to  the  benefit  of 
a  rateable  proportion  of  the  dividends  paid  on  the  whole  debt,  but 
is  bound  to  pay  the  creditor  the  sum  due  within  the  limit  of  his 
liability.  See  Ellis  v.  Emmanuel,  1  Exch.  D.  157.  There  the  prin- 
cipal debtor,  and  others  (seven  in  all,  reckoning  each  firm  a  sepa- 
rate person),  as  sureties  executed  a  bond  to  the  plaintifPs  whereby 
in  substance  the  eight  persons  bound  themselves,  and  every  two  or 
more  and  each  of  them,  jointly  and  severally  in  the  penal  sum  of 
14,000Z.  The  condition  of  the  bond  was,  that  if  the  eight  parties, 
or  any  or  either  of  them,  paid  the  principal  sum  of  7000Z.  by  cer- 
tain instalments  at  the  times  specified,  the  bond  should 
[  *  138  1  *  be  void  and  of  none  effect,  otherwise  it  should  remain 
in  full  force.  And  there  was  a  proviso,  that  four  of  the 
sureties  (including  the  defendant  Emmanuel)  should  not,  nor 
should  either  of  them,  be  liable  under  or  by  virtue  of  the  said  bond, 
whether  by  reason  of  a  joint«or  a  several  action  or  demand,  for  a 
sum  or  sums  exceeding  altogether  in  debt  or  damages  1300/.  Then 
came  a  similarly  worded  proviso,  that  two  others  of  the  sureties 
should  not  be  made  liable  for  more  than  700Z. ;  and  another  proviso 
that  the  seventh  surety  should  not  be  liable  for  more  than  400Z. 
The  aggregate  of  those  four  sums  of  1300/.,  two  of  700Z.,  and  one  of 
400/.,  being  exactly  7000/.  The  principal  debtor  having  paid  1000/. 
part  of  the  debt,  then  filed  a  petition  for  liquidation,  the  creditor 
proved  on  the  bond  and  received  a  dividend  of  9,s.  2c/.  in  the  pound 
on  the  6000/. — viz.  2759/.  8s.  2d.  under  the  liqiiidation.  After  de- 
ducting from  the  7000/.  the  1000/.  and  the  dividend  of  2759/.  8s.  2d., 
and  a  sum  paid  by  one  of  first  four  sureties  on  being  sued  there 
remained  more  than  1300/.  due.  The  creditor  having  brought  an 
action  on  the  bond  against  Emmanuel,  one  of  the  sureties,  to  re- 
cover 1300/.,  the  surety  contended  that  he  was  entitled  to  deduct 
from  the  1300/.  a  rateable  proportion  of  the  dividend,  viz.  9s.  2d.  in 
the  pound  on  the  1300/.,  and  that  he  was  liable  only  for  the  bal- 
ance. It  was  held  by  the  Court  of  Appeal,  afiirming  the  judgment 
of  the  Court  of  Exchequer,  that  the  intention  of  the  bond  was  that 
the  surety  should  guarantee  the  whole  7000/.  though  his  liability 
was  limited  to  1300/.,  and  that  he  was  therefore  not  entitled  to  de- 
duct a  rateable  proportion  of  the  dividend,  but  was  liable  for  the 
whole  1300/. 

A  question  of  construction  often  arises  for  the  decision  of  the 
Court,  as  to  whether  it  was  the  intention  that  the  surety  should 
merely  guarantee  pai^t  of  the  debt  or  whether  he  should  guarantee 
the  ivhole  of  the  debt  with  a  limitation  on  his  liability  as  surety. 

It  has  been  recently  laid  down  in  an  important  case,  as  the  result 
of  all  the  authorities,  that  where  a  surety  gives  a  continuing  guar- 

204 


BERING  V.  EARL  OP  WINCHELSEA,  *  139 

antee  limited  in  amoiint  to  secure  the  floating  balance  which  may 
from  time  to  time  be  due  from  the  principal  to  the  creditor,  the 
guarantee  is,  as  between  the  surety  and  the  creditor,  to  be  constru- 
ed ( prima  facie  at  least)  as  applicable  to  a  ixirt  only  of  the  debt 
coextensive  with  the  amount  of  the  guarantee,  and  this  upon  the 
ground,  at  first  confined  to  equity,  but  afterwards  extended  to  law, 
that  it  is  inequitable  to  the  creditor,  who  is  at  liberty  to  increase 
the  balance  or  not  to  increase  it,  at  the  expense  of  the  surety: 
per  Blackburn,  J.,  in  Ellis  v.  Emmanuel,  1  Exch.  D.  163; 
*  see  also  ExjJarte  Rushforth,  10  Ves.  409;  Paley  v.  Field,  [  *  139  ] 
12  Ves.  435;  Bardwell  v.  Lydall,  7  Bing.  489;  Raikes  v. 
Todd,  8  A.  &  E.  846,  855;  Ex  iiarte  Holmes,  Mont.  &  Ch.  301,  316; 
Thorniony.  M'Kewan,!  H.  &  M.  525;  32  L.  J.  (Ch.)69;  Gee  y. 
Pack,S-d  L.J.  (Q.  B.)49;  Hobson  v.  Bass,  6  L.  R.  Ch.  App.  794; 
Gray  v.  Seckham,  L.  R.  Ch.  App.  680.  It  is  true  that,  in  Ex  parte 
Rushworth,  10  Ves.  400,  Lord  Eldon  attached  much  weight  to  a  stip- 
ulation as  to  the  notice;  and  in  Paley  v.  Field,  12  Ves.  435,  Sir 
William  Grant  rested  his  judgment  in  a  great  measure  upon  a  pro- 
viso for  indemnity.  Subsequent  decisions  have  decided  that  the 
result  would  have  been  the  same  had  there  been  no  such  stipulation. 
See  Ex  parte  Holmes,  Mont.  &  Ch.  301 ;  Gray  v.  Seckham,  7  L.  R. 
Ch.  App.  6S0. 

If  a  creditor,  taking  a  limited  security  for  a  floating  balance, 
means  it  to  be  a  security  for  the  whole  of  the  debt,  and  not  merely 
for  a  part,  he  should  take  care  that  this  is  clearly  expressed,  for  the 
prima  facie  construction  is  the  other  way,  and  the  court  ought  not 
to  split  hairs  or  make  nice  verbal  distinctions  in  the  words  used. 
See  Hobson  \.  Bass,  6  L.  R.  Ch.  App.  794;  Ellis  v.  Emmanuel,  1 
Exch.  D.  168. 

There  is,  however,  no  case  which  lays  down  that  where  the  sure- 
tyship limited  in  amount  is  for  a  debt  already  ascertained  which  ex- 
ceeds that  limit,  it  \?>  x>rimd  facie  to  be  construed  as  a  security  for 
part  of  the  debt  only;  and  there  does  not  appear  to  be  any  princi- 
ple on  which  such  a  2')rim(l  facie  construction  ought  to  be  adopted. 

It  is  in  such  a  case  a  question  of  construction  on  which  the  Court 
is  to  say  whether  the  intention  was  to  guarantee  the  whole  debt, 
with  a  limitation  on  the  liability  of  the  surety,  or  to  guarantee  a 
part  of  the  debt  only;  per  Blackburn,  J.,  in  Ellis  v.  Emmanuel,  1 
Exch.  D.  169. 

"Where  under  the  old  law  a  surety  paid  the  debt  with  interest 
subseqiient  to  the  bankruptcy  of  the  debtor,  he  could  not  prove  for 
such  subsequent  interest;  Ex  parte  Wilson,  1  Rose,  137;  Ex  parte 
Houston,  Re  Boyd,  2  G  &  J.  56. 

Whether  such  subsequent  interest  could  now  be  proved  as  a  debt 
under  Rules  17  and  20  to  Schedule  of  the  Bankrupcy  Act,  1883  (46 
&  47  Vict.  c.  52),  appears  to  be  doubtful.  See  Ex  parte  Sander- 
son, Re  Alexander,  8  De  G.  Mac.  &  G.  849. 

Where  several  persons  are  liable  each  in  solido,  to  a  debt,  and 
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tliG  creditor  enforces,  as  ho  may  do,  payment  in  a  manner  which 
as  between  the  debtors  is  unjust,  the  Court  of  Bankruptcy,  will  en- 
deavor to  place  them  in  the  same  situation  between  themselves 
as  if  the  creditor  had  enforced  his  rights  against  them 
[  *  140  ]  *in  a  manner  conformable  to  their  rights  against  each 
other  so  far  as  it  can  be  done.  See  Ex,  parte  Stokes,  X)e 
Gex,  618.  There  a  bond  was  entered  into  by  a  principal  and  three 
sureties.  The  principal  and  one  of  the  sureties  compounded  with 
their  creditors,  and  the  other  two  sureties  became  bankrupt.  The 
obligee  proved  the  full  amount  of  his  debt  against  the  separate 
estates  of  the  two  bankrupts,  and  claimed  under  the  compositions, 
and  by  these  means  I'eceived  20.s.  in  the  pound;  but  the  estate  of 
the  compounding  surety  paid  more  than  its  contributive  share.  It 
was  hold  by  Kuight-Bruce,  V.-C,  that  that  estate  was  entitled  to 
the  benefit  of  the  proof  made  by  the  obligee  against  the  bankrupt 
surety. 

Where  one  of  two  co-debtors  under  a  joint  promissory  note  paid 

the  principal  debtor  after  the  bankruptcy  of  the  other,  it  was  held 

that  he  was  not  entitled  as  a  surety  under  the  Act  then  in  force 

(6  Geo.  4,  c.  10,  s.  52),  or  to  prove  for  a  moiety  of  the  note  against 

the  estate  of  his  co-debtor:  Ex  j^cirte  Porter,  4  D.  &  C.  774. 

But  he  might  probably  now  prove  in  respect  of  the  payment  of 
the  note,  by  reason  of  its  being  an  obligation  inciirred  before  the 
date  of  the  receiving  order.  See  Sec.  37,  sub-s.  3  of  the  Bank- 
ruptcy Act,  1883. 

\_Doctrine  of  Contribution  Restated. — The  principle  as  between 
co-sureties,  is  equality  of  burden  and  equality  of  benefit. 

The  equity  of  contribution  arises  when  one  of  several  persons 
who  are  liable  to  a  common  debtor  obligation  discharges  the  same 
for  the  benefit  of  all.  The  sui'ety  who  has  discharged  the  debt  has 
the  right  to  call  upon  his  co-debtoi's  to  pay  their  proportionate 
part. 

At  common  law  no  contribution  could  have  been  enforced,  each 
surety  was  liable  only  for  his  pro  rata  proportion,  but  in  equity 
the  burden  is  divided  between  the  solvent  sureties.  Each  surety 
bringing  into  hotchpot  every  security  which  he  may  hold,  and  all 
the  sureties  are  entitled  to  the  benefit  derived  from  the  same. 

The  sureties  may  be  bound  at  difPerent  times  or  by  different  in- 
struments yet  if  they  are  bound  for  the  same  debt  contribution  can 
be  enforced. 

The  siirety  is  entitled  to  recover  from  the  principal,  the  amount 
of  the  debt  with  the  interest  and  costs. 

A  surety  who  is  indemnified  by  the  principal  cannot  recover  for 
contribution,  except  so  far  as  that  indemnity  does  not  extend: 
Morrison  v.  Taylor,  21  Ala.  779;  neither  can  a  surety  enforce  con- 
tribution if  he  has  neglected  to  interpose  a  legal  defence,  as  of  the 
statute  of  limitations. 
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If  a  person  becomes  surety  on  a  supplemental  instrument,  with 
the  understanding  that  he  is  to  become  liable  only  on  the  failure 
of  the  principal  and  his  sureties,  he  cannot  be  compelled  to  con- 
tribute. Neither  will  contribution  be  enforced  between  wrong- 
doers. 

The  right  of  contribution  may  be  asserted  through  the  medium 
of  a  bill  in  equity.l 
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[*141].  *FOX  V.  MACKRETH. 

PITT  V.  MACKRETH. 


12t7i  May,  and  10th,  12th,  VMh,  2'drd,  24:th,  2Qth  Nov.  1787, 
,  and  nth,  8th,  and  11th  Dec.  1788,  Line.  Inn  Hall. 

[the  case  and  arguments  are  taken  from  2  BRO.  C.  C.  400.   THE  JUDG- 
MENT FROM  2  COX,  320.] 

[*S.  C,  4  Bro.  P.  C,  Toml.  ed.  258.     See  Hargreave,  Jur.  Arg.  453, 
526;  Reg.  Lib.  1788.     A.  fol.  64.] 

Purchase  by  a  Trustee  for  Sale.] — A  Trustee  for  the  sale  of  es- 
tates for  payment  of  debts,  ivho  purchased  them  himself,  by  taking 
an  undue  advantage  of  the  confidence  reposed  in  him  by  the  set- 
tlor, and  previous  to  the  completion  of  the  contract  sold  them  at  a 
highly  advanced  price,  decreed  to  be  a  trustee,  as  to  the  sum  pro- 
duced by  the  second  sale,  for  the  settlor. 

This  cause  came  on  by  appeal  from  the  Rolls. 

The  original  bill  was  filed  in  June,  1781,  by  the  plaintiff,  James 
Fox,  Esq.,  against  Robert  Mackreth,  John  Dawes,  and  John  Baynes 
Garforth,  Esqrs.  The  supplemental  bill  was  by  William  Morton 
Pitt,  Esq.,  and  James  Farrer,  trustees  of  the  estate  and  effects  of 
James  Fox,  against  the  same  defendants,  to  have  the  benefit  of  the 
former  suit. 

The  material  part  of  the  prayer  of  the  original  bill  was,  that  the 
sale  of  the  plaintiff's  estates  in  the  county  of  Surrey,  made  to  Thomas 
Page,.  Esq.,  might  be  declared  to  have  been  made  in  trust  for  the 
plaintiff,  and  that  Mackreth  and  Dawes  might  be  declared  to  be  ac- 
countable to  the  plaintiff'  for  what  the  estates  were  sold  for  to  Page, 
and  also  for  accounts  of  what  was  due  to  the  defendants  Mackreth 
and  Dawes,  and  upon  what  securities;  and  that  they  might  be 
decreed  to  deliver  up  the  securities,  the  plaintiff  offering  that  they 
should  be  at  liberty  to  retain  respectively,  out  of  the  purchase-monies 
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of  the  estates,  what  should  be  found  justly  due  to  them 
from  the  *  plaintiff,  and  an  account  of  monies  due  to  the  [  *  142  ] 
defendants,  on  account  of  annuities  granted  by  the  plain- 
tiff to  the  defendants,  the  plaintiff  offering  that   the    defendants 
should  be  at  liberty  to  retain  the  sum  found  due   out   of   the    said 
purchase-monies. 

The  circumstances  of  the  case  made  against  the  principal  defend- 
ants, Mackreth  and  Dawes,  as  taken  from  the  bill,  answer,  and  evi- 
dence, appear  to  be  these: — 

That  the  plaintiff  Fox,  being  seised  in  tail  of  an  estate  at  Horseley 
and  elsewhere,  in  the  county  of  Surrey,  subject  to  an  estate  for  life, 
in  some  parts  thereof,  to  his  mother  for  her  jointure  in  lieu  of  dower, 
and  likewise  seised  or  possessed  of  copyhold  and  leasehold  estates 
in  the  same  county,  and  also  entitled  to  several  other  estates  in  ex- 
pectancy or  for  life  only,  had  before  he  came  of  age,  embarked  in  a 
very  expensive  course  of  life,  and  was  reduced  to  great  distresses, 
and,  vmder  these  circumstances,  had  procured  money  by  granting 
annuities,  and  engaging  his  friends  who  were  of  age,  in  bonds  and 
judgments  for  securing  the  payment  of  them;  and  his  friends,  being 
acquainted  with  his  situation,  proposed,  that  as  soon  as  inight  bo 
after  he  should  attain  his  age  of  twenty-one  years,  he  should  suffer 
a  recovery  of  the  Surrey  estate,  which,  or  a  competent  part  thereof, 
should  be  conveyed  to  trustees,  to  be  sold  for  the  payment  of  his 
debts,  and  redeeming  the  annuities  for  which  he,  and  his  friends  on 
his  behalf,  had  engaged;  and  he  attained  his  age  of  twenty-one  in 
the  month  of  August,  1777,  and  was  very  soon  afterwards  (in  the 
latter  end  of  that  or  the  beginning  of  the  next  month)  introduced 
to  the  defendant  Mackreth  (who  xisually  supplied  young  men  of  for- 
tune with  money  in  their  distresses),  and,  on  account  of  the  plain- 
tiffs inability  to  make  a  security  by  mortgage,  as  a  recovery  could 
not  be  suffered  till  Michaelmas  Term,  it  was  agreed  that  the  defend- 
ants Mackreth  and  Dawes,  should  supply  the  plaintiff  with  the  sum 
of  5100/.,  upon  the  plaintiff's  granting  two  annuities  of  500Z.  and 
350/.  each  for  his  life;  that  Dawes,  on  the  23rd  of  September,  ad- 
vanced the  5100Z.,  for  which  the  following  securities  were 
executed: — A  bond  of  that  *date  by  the  plaintiffs,  in  the  [  *  143  ] 
penal  sum  of  6000/.,  for  secixring  to  the  defendant  Dawes 
an  annuity  of  500/.,  for  the  life  of  the  plaintiff;  a  warrant  of  attor- 
ney of  even  date  to  confess  judgment  on  the  said  bond;  and  an  in- 
denture tripartite,  between  the  plaintiff  of  the  first  part,  Dawes  of 
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the  second  part,  and  Garforth  of  tbo  third  part,  whereby  lands  in  the 
county  of  York,  of  which  the  plaintiif  was  seised  for  life,  were  con- 
veyed to  Garforth,  for  securing  the  payment  of  the  annuity  of  500Z. 
to  Dawes.  The  annuity  of  350Z.  was  secured  by  a  similar  bond  of 
the  same  date,  warrant  of  attorney  to  confess  judgment  thereon,  and 
a  similar  conveyance  of  the  same  lands  to  Garforth,  for  better  secur- 
ing the  same.  Iii  the  annuity  of  500Z.,  Mackreth,  in  his  answer, 
admitted  he  was  interested  with  Dawes,  but  denied  that  he  was  so 
in  that  of  350Z. 

In  Michaelmas  Terra,  1777,  a  recovery  was  sufiered  of  the  free- 
hold pan  of  the  Surrey  Estates,  by  which  they  were  vested  ("sub- 
ject to  the  mother's  estate  for  life  in  a  part  thereof)  in  Oliver  Farrer, 
in  trust  to  convey  the  same  in  such  manner  as  the  plaintiff  should 
direct,  Mr.  Farrer  having  agreed  to  act  as  a  trustee  for  the  purpose 
of  selling  the  same  and  discharging  the  debts,  together  with  and 
under  the  direction  of  two  of  the  plaintiff's  friends  (who  appear  to 
have  been  Lord  Ligonier  and  Lord  Grantley),  if  they  could  be 
prevailed  upon  to  accept  the  trust.  In  December,  1777,  the  plain- 
tiff, being  threatened  with  an  arrest  for  the  sum  of  2000Z.  by  the 
holder  of  bills  of  exchange  drawn  by  the  plaintiff  while  at  Paris, 
applied  to  the  defendant  Mackreth,  who  agreed  to  lend  the  plain- 
tiff 3000Z.  on  mortgage  of  the  Surrey  estates;  upon  which  mort- 
gage deeds,  dated  22nd  and  23rd  of  this  month,  were  accordingly 
prepared  and  execiited.  At  the  time  of  the  execution  of  these 
deeds,  it  was  proposed  that  the  denfendant  Mackreth  should  be  a 
tnistee  with  Farrer  for  payment  of  the  debts  and  redeeming  the 
annuities,  when  the  defendant  Mackreth  proposed  the  defendant 
Dawes  for  that  purpose,  as  being,  from  the  course  of  his  business, 

well  acquainted  with  mam  of  the  persons  who  had  pur- 
[  *  14-4  ]  chased  the  plaintiff 's  other  annuities,  and  could  *  assist 

in  purchasing  them  at  a  cheaper  rate  than  Mr.  Farrer; 
which  was  assented  to  by  the  plaintiff,  upon  an  assurance  that  noth- 
ing should  be  done  without  IMr.  Farrer  being  consulted  and  approv- 
ing thereof. 

In  the  same  month  the  plaintiff  delivered  to  the  defendant 
Mackreth  a  particular  or  rental  of  the  estate  in  Surrey,  made  by 
Thomas  Jackman,  by  which  it  appeared  that  the  rents  of  the  houses 
and  cottages  on  the  premises  amounted  to  283Z.  Is  ,  and  those  of 
the  lands  to  979Z.  14s.  (subject  to  the  mother's  jointure,  which  was 
stated  at  240Z.  a  year),  and  the  timber  was  valued  in  the  rental  at 
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4000?.,  and  the  whole  was  valued  at  45,000Z.  It  was  also  in  evidence, 
that  Mackreth  sent  down  a  man  of  the  name  of  Hampton  to  view 
the  estate,  who  was  there  a  week,  but  what  valuation  he  made,  or 
whether  the  same  was  communicated  to  Mackreth,  did  not  appear. 

A  trust  deed  was  prepared  by  Garforth,  reciting  the  mortgage,  by 
which  the  estates  were  conveyed  to  Mackreth  and  Dawes  (subject 
to  Mackreth's  mortgage  and  the  annuity  to  Dawes)  in  trust  to  sell 
or  mortgage  the  same,  and  to  pay  the  debts  and  redeem  the  annu- 
ities granted  by  the  plaintiff.  These  deeds  being  sent  to  Mr.  Farrer, 
he  made  some  objections  thereto,  on  account  of  the  sums  advanced 
as  the  prices  of  the  annuities,  not  being  scheduled  as  gross  sums 
carrying  interest  at  5Z.  per  cent.,  and  also  on  account  of  the  trus- 
tees being  empowered  to  sell  or  mortgage  the  estates  without  the 
iQtervention  of  Mr.  Fox.  And  it  being  afterwards  agreed,  that 
Mackreth  should  pay  off  Dawes,  and  advance  some  further  sums,  a 
deed  poll  was  prepared,  calculated  for  execution  on  the  ICth  Janu- 
ary, 1778,  and  indorsed  on  the  mortgage  deed,  to  secure  such  fur- 
ther sum  of  7000/.,  consisting  of  5100/.,  the  consideration-money 
for  the  annuities  granted  by  the  plaintiff  to  Dawes,  with  212/.  10s. 
interest  thereon,  for  the  quarter's  aiTear  due  23rd  December,  1777 
(but  which  was  not  paid  by  Mackreth  to  Dawes  until  the  16th  July, 
1788),  and  51/.  14s.  9|d.,  twenty-three  days'  arrear  of  the  said  an- 
nuities, from  23rd  December  to  said  IGth  January,  and 
1635/.  15s.  2K  paid  to  the  plaintiff  on  the  *lGth  January,  [  *  145  ] 
1778.  A  new  trust  deed  was  also  prepared,  in  which  this 
deed-poll  was  recited,  and  the  3000/.  and  7000/.  made  the  first  charges 
on  the  estate. 

On  the  16th  January,  1778,  the  plaintiff  Fox  and  the  defendant 
Mackreth  dined  together  at  the  houses  of  the  defendant  Garforth, 
for  the  purpose  of  executing  these  deeds,  and  after  dinner,  and  before 
the  plaintiff  had  executed  the  deeds,  a  conversation  arose,  in  which 
it  was  proposed  that  the  defendant  Mackreth  should  become  the 
purchaser  of  the  estate,  and  Jackman's  valuation  of  45,000/.  was 
mentioned  by  the  plaintiff  as  a  fair  price,  which  was  objected  toby 
Mackreth,  considering  the  value  put  thereby  upon  the  houses  and 
lands;  upon  which  the  defendant  made  a  calculation  of  the  houses 
at  fourteen  years'  purchase,  and  the  lauds  at  thirty,  together  with 
the  household  furniture,  valued  at  500/.,  and  the  timberat  4.000/. 
(on  which  last  two  articles  they  agreed),  amounting  to  37,853/.  14s. 
The  plaintiff  afterwards  offered  to  sell  the  estates  to  the  defendant 
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for  42,000Z.,  npon  which  the  defendant  said  he  would  split  the  diff- 
erence, and  give  89,500/.  for  the  same,  but  would  not  give  more;  and 
the  plaintifl  not  agreeing  to  accept  the  terms,  the  trust  deeds  were 
then  executed  by  the  plaintiff. 

After  the  deeds  were  executed,  the  conversation  was  renewed,  and 
the  plaintiff  expressing  some  concern  with  respect  to  his  mother's 
jointure,  in  case  he  should  accept  the  defendant's  terms,  the  defend- 
ant offered  the  3y,500/.,  and  to  subject  himself  to  the  payment  of 
the  plaintiff'smother's  jointure,  in  case  she  should  survive  him;  upon 
which  the  parties  agreed,  and  the  defendant  Garforth  (who  had  been 
absent  during  the  greater  part  of  the  treaty)  was  called  in,  and  drew 
up  a  memoradum  of  such  agreement,  by  which  the  money  was  to  be 
paid  on  or  before  the  25th  of  March  next,  till  which  time  the  plain- 
tiff was  to  receive  the  rents  and  profits,  and  then  convey  the  estate 
to  the  defendant  Mackreth;  and  about  twelve  o'clock  at  night  this 
memorandum  was  signed  by  the  plaintiff,  upon  which  the  trust  deed 
was  cancelled. 

On  the  28th  of  the  same  month,  articles  for  the  purchase 
[  *  146]  *  were  executed  by  both  parties.  On  the  24th  April  fol- 
lowing, the  plaintiff,  and  Anna  Fox  his  mother,  on  the 
2nd  of  May,  executed  conveyances  of  the  estates  to  the  defendant, 
in  consideration  of  39,500Z.,  11,097Z.  of  which  was  retained  by  the 
defendant,  in  payment  of  the  above  mortgage  of  3000/.,  the  7000/. 
secured  by  the  deed-poll,  and  some  other  sums  charged  by  the  de- 
fendant, as  advanced  to  the  plaintiff;  and  the  defendant  gave  the 
plaintiff  as  a  security  for  the  residue  (being  28,403/.),  a  common 
accountable  receipt;  and  afterwards,  on  the  objection  of  the  plain- 
tiff to  this  as  the  only  security  for  the  money,  the  defendant  wrote, 
on  the  same  piece  of  paper  Avhich  contained  the  accountable  receipt, 
the  following  charge: — "25th  April,  1778.  I  do  hereby  charge  all 
my  estates  in  the  county  of  Surrey  with  the  payment  of  the  above 
sum  of  28,403/.  and  interest."  At  the  time  of  signing  the  above, 
the  defendant  had  no  estates  in  the  county  of  Surrey  but  those  pur- 
chased by  him  of  the  plaintiff;  and  the  defendant  gave  to  the  plain- 
tiff no  other  security  for  the  residue  of  the  money  than  the  receipt 
and  charge. 

In  the  interval  between  the  execution  of  the  articles  and  that  of 

the  conveyances,  Mackreth  had  treated  with  Thos.  Page,  Esq.,  for 

the  sale  of  the  whole  of  the  said  estate;  and  on  the  21st  March,  Mr. 

Page  agreed  to  give  50,500/.  for  the  same,  but  no  article  was  entered 
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into  between  him  and  tiie  defendant  till  the  30th  of  April  following. 
Immediately  after,  Page  was  let  into  possession,  and  was  to  receive 
the  rents  and  profits  from  Lady-day  then  last.  The  treaty  with 
Page  was  totally  unknown  to  the  plaintiff,  when  he  executed  the 
conveyance  to  the  defendant. 

The  plaintiff  drew  upon  the  defendant  for  several  sums  on  account 
of  the  pui'chase  money;  and  in  October,  1778,  having  sent  for  an 
account,  the  defendant  drew  one  out,  by  which  he  made  a  balance 
remaining  in  his  hands  of  773Z.  l8s.  9fZ. ;  but  admitted  in  his 
answer  that  he  had  therein  charged  moneys  unpaid  as  the  supposed 
amount  of  two  annuities  and  the  arrears  thereof  then  unredeemed; 
and  afterwards,  in  May,  1779,  having  then  settled  the 
*  said  annuities,  he  sent  the  plaintiff  another  account,  in  [  *  147] 
which  he  made  the  balance  016Z.  17s.  above  the  other 
balance  of  773Z.  IBs.  9cZ.  In  June,  1779,  the  plaintiff,  being  again 
in  distress,  applied  to  the  defendant,  when  he  advanced  him  2100Z. 
upon  an  annuity  of  350Z.  a  year  for  plaintiff's  life,  secured  by  a  bond 
in  the  penal  sum  of  4200?.,  and  warrant  of  attorney  to  enter  up 
judgment  on  the  same. 

Upon  discovery  of  the  sale  to  Page,  under  the  circumstances  as 
stated  above,  the  plaintiff  filed  his  bill  (d),  insisting  that  the  defend- 
ant Mackreth,  being  a  trustee  for  him  under  the  trust-deed  for  pay- 
ment of  debts,  it  was  his  duty  to  sell  the  same  for  the  advantage  of 
the  plaintiff:  and  if  he  purchased  for  himself  (which  the  plaintiff*  was 
advised  he  could  not)  it  should  be  for  a  fair  and  adequate  consid- 
eration; that  the  plaintiff,  having  been  imposed  upon,  ought  to 
have  the  benefit  of  the  sale;  and  that  the  sum  of  7000Z.,  mentioned 
in  the  articles  as  due  to  Mackreth,  on  mortgage,  or  the  part  there- 
of estimated  to  be  due  to  the  defendant  as  the  value  of  the  annui- 
ties granted  to  Dawes,  was  a  much  greater  sum  than  they  were 
really  worth  on  a  fair  valuation;  that  no  greater  allowance  ought 
to  be  made  out  of  the  piirchase-money  than  the  sums  really  ad- 
vanced, with  interest  from  the  time  of  advancing  the  same;  that 
Mackreth  had  not  discharged  the  annuities  granted  by  the  plaintiff, 
but  the  plaintiff  continued  liable  to  the  same;  and  that  at  the  time 
he  granted  the  last  anmiity  of  350Z.,  there  was  money  in  the  de- 
fendant's hands,  or  the  defendant  was  accountable  to  the  plaintiff 
for  larger  sums,  as  he  then  had  in  his  hands  the  sums  for  which  he 

{d)  In  1871. 
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sold  the  plaintiff's  estate,  beyond  the  sum  of  39,500Z.,and  therefore 
prayed  as  is  before  stated. 

The  defendant  Mackreth,  by  his  answer,  insisted  on  the  fairness 
of  the  transaction,  and  that  the  price  at  which  he  bought  the  es- 
tate was  an  adequate  price,  though  ho  expected  to  have  some  bene- 
fit by  selling  it  out  in  parcels;  but  that  the  purchaser,  Mr.  Page, 
having  an  estate  in  the  neighbourhood,  gave  a  larger  price  than  it 

was  worth  to  other  persens.  '  He  admitted  that  he  had  in 
[  *  148  ]  his  hands  a  *  balance  of  G17Z.  13s.  of  the  purchase-money, 

which  he  claimed  to  retain,  on  account  of  the  plaintiff  be- 
ing only  tenant  for  life  in  a  small  part  of  the  estate  conveyed  to 
the  defendant,  and  773Z.  18s.  9d.  the  balance  of  the  accounts  sent  to 
the  plaintilf  in  October,  1778;  and  the  defendant  Mackreth  further 
said,  that  on  the  30th  of  August,  1779,  part  of  the  estate  being  dis- 
covered to  be  copyhold,  the  defendant  applied  to  the  plaintiff  to 
execute  a  letter  of  attorney,  to  surrender  such  copyhold  premises  to 
the  defendant,  which  he  readily  agreed  to,  and  signed  such  letter  of 
attorney;  and  that  Mr.  Page,  the  purchaser,  in  November,  1779, 
having  raised  a  sum  of  money  by  mortgage  of  part  of  the  said  es- 
tates, and  afterwards  having  occasion  to  raise  money  by  mortgage 
of  other  parts  of  the  said  estates,  and  the  solicitor  for  the  person 
advancing  the  money  requiring  to  have  theoriginal  deeds  of  the  22nd 
and  23rd  December,  17.77,  and  the  conveyance  from  the  plaintiff  to 
the  defendant  or  duplicates  thereof,  the  defendant  applied  to  the 
plaintiff  to  execute  other  parts  of  the  deeds,  which  he  agreed  to, 
and,  together  with  his  mother,  executed  the  same  without  expressing 
himself  dissatisfied  with  the  purchase  made  by  the  defendant  (but 
it  was  in  evidence  that  Mr.  Farrer  only  consented  to  the  plaintiff's 
executing  the  same  imder  a  proviso  that  the  same  should  not  be 
considered  as  a  confirmation),  which  acts  of  the  plaintiff  the  de- 
fendant insisted  would  operate  as  confirmations  of  the  transactions. 
The  cause  was  heard  at  the  Rolls,  before  his  Honor  Sir  Lloyd 
Kenyan,  the  then  Master  of  the  Rolls,  on  the  26th,  27th,  and  29th 
of  June,  and  on  the  [4th].  13th,  14th,  and  26th  of  July,  17S6,  on 
which  last  day  his  Honor  was  pleased  to  make  his  decree,  whereby 
he  declared  that  undue  advantage  was  taken  by  the  defendant 
Mackreth  of  the  confidence  reposed  in  him  by  the  plaintiff  Fox,  and 
that  therefore  the  defendant  Mackreth  ought  to  be  considered  as  a 
trustee  as  to  all  the  estates  and  interests  comprised  in  the  con- 
veyance of  the  23rd  and  24th  days  of  April,  1778,  for  the. said 
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plaintiff  Fox,  after  the  execution  of  the  said  deeds;  and 
ordered  it  to  be  referred  to  the  *  Master  to  take  an  account  [  *  149  ] 
of  the  ruoney  received  by  the  defendant  Maekreth  from 
Page,  and  to  compute  interest  thereon  at  hi.  per  cent.,  from  the 
time  of  receiving  the  same,  and  to  take  an  account  of  the  money 
paid  by  defendant  Maekreth  to  Dawes  on  account  of  the  annuities 
of  500Z.  and  300Z. ;  and  also  an  account  of  the  money  advanced  by 
Maekreth  on  account  of  the  annuity  of  850^  in  1779  (e):  and  an 
account  of  money  received  by  Maekreth  on  account  of  the  mort- 
gage in  1778,  and  under  the  contract  for  the  purchase  of  the  es- 
tate (/),  and  compute  interest  on  the  same;  and  that  the  defendant 
Maekreth  should  pay  the  plaintiff  the  costs  of  the  suit  in  respect 
of  his  insisting  on  the  conveyance  of  the  23rd  and  24th  of  April, 
1778,  as  a  conveyance  for  his  ovpn  benefit:  and  granted  an  injunc- 
tion against  the  defendant  Maekreth,  to  restrain  him  from  proceed- 
ing at  law  touching  any  matter  in  question  in  the  cause  {g) ;  and 
reserved  further  consideration. 

From  this  decree  there  w^as  an  appeal,  by  the  defendant  Maekreth 
only,  to  the  Lord  Chancellor,  which  came  on  to  be  heard  in  Michael- 
mas Term,  1787. 

Mr.  Mansfield,  Mr.  Scott,  Mr.  Lloyd,  and  Mr.  Mitford  were  heard 
for  the  respondent  in  support  of  his  Honor's  decree.  His  Honor 
declared,  as  the  foundation  of  his  decree,  that  an  tin  due  advantage 
had  been  taken  of  the  confidence  placed  in  Maekreth  by  Fox,  and 
upon  that  ground  directed  the  proper  accounts  to  be  taken.  In  that 
decree,  Dawes  and  Garforth  have  acquiesced.  Maekreth,  the  prin- 
cipal defendant,  only  disputes  the  justice  of  it;  nor  is  it  to  be  won- 
dered at  that  he  does  so,  for,  whilst  the  decree  stands  in  force,  his 
character  stands  materially  affected.  The  parties  on  the  other  side 
are  anxious  to  maintain  a  decree,  not  merely  on  account  of  the  larce- 
ness  of  the  property,  but  as  a  useful  precedent.  (The  counsel 
enumerated  the  facts  of  the  case,  as  before  stated.)  Upon  the  facts 
as  stated,  his  Honor  thought  Maekreth  had  abused  the  confidence 
reposed  in  him  by  Fox,  and  ought,  with  respect  to  the  purchase,  to 
be  considered  as  a  trustee  for  him,  and  that  Fox  ought  to  have  the 

(e)  "And  the  partifuhir  times  when,  and  in  wliat  manner,  such  sums  Avcre 
advanced."     L'ejj;.  Lib. 

(/)  "Or  the  conveyance  thereof,  and  to  state  the  particular  times  when,  and 
to  whom  sncli  sums  Avere  paid,  and  the  account  in  wliicli  Ihe  same  were  in- 
cluded respectively."  Ilc<i.  Lib. 

{;/)  This  injuiiction  was  dissolved  by  Lord  Tlmrloir;  but,  as  ho  afterwards 
confessed,  by  mistake:  see  Ex  parte  Laccy,  G  Yes.  ()27. 
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advantage  of  the  transaction  with  Page.  The  circum- 
[  *  150  J  stances  are  *  certainly  Kuch  as  to  show  an  implicit  confi- 
dence placed  by  Fox  in  Mackreth  and  Garforth,  who  ap- 
pears to  have  been  attorney  for  Mackreth.  Wherever  the  transac- 
tion would  bear  the  light,  the  deeds  were  sent  to  Farrer,  the  plain- 
tiff's trustee;  where  it  would  not,  it  was  kept  a  profound  secret  from 
him,  although  Mackreth  had  promised  that  nothing  should  be  done 
without  the  latter  being  consulted.  That  Garforth  was  the  agent  of 
Mackreth,  not  of  Fox,  is  apparent:  he  was  privy  to  the  whole  trans- 
action with  Page.  If  he  was  the  agent  of  Fox,  he  should  have  given 
him  notice  of  that  transaction;  if  he  was  not,  the  utmost  confidence 
is  given  to  Mackreth;  Fox  takes  his  word  in  everything;  he  gives 
up  to  his  opinion  Jackman's  valuation  and  his  own  judgment;  and 
at  twelve  o'clock  at  night  sells  him  the  estates  at  his  own  price, 
which  was  10,000Z.  below  Jackman's  valuation.  So  with  respect  to 
the  furniture;  it  is  sold  at'Mackreth's  valuation,  though  it  included 
five  hundred  pounds'  worth  added  by  Fox  himself  to  the  furniture 
left  by  Lord  Bingley.  Mackreth  through  the  transaction  affected 
to  be  the  friend  of  Fox,  and,  by  his  conversation  with  Farrer,  ad- 
mitted himself  to  be  a  trustee  for  Fox;  for  that  conversation  can- 
not be  explained  by  Mackreth's  being  to  have  the  purchase  money 
'to  pay  debts,  as  that  agreement  did  not  subsist  at  the  time,  the 
agreement  at  that  time  only  being  that  the  purchase-money  should 
pay  the  debts  charged  on  the  estate.  Enough  has  been  stated  to 
show  that  Fox  was  in  the  situation  to  be  the  object  of  fraud,  that  a 
trust  was  reposed  in  Mackreth,  and  that  fraud  has  been  practised 
upon  him;  and,  therefore,  sufficient  to  maintain  the  declaration  in 
the  decree.  But  it  has  been,  and  will  be  again,  endeavoured  to  pro- 
tect Mackreth,  by  arguing  that  the  case  does  not  fall  under  any  of 
the  heads  of  fraud.  To  this  it  has  been  answered  by  his  Honor, 
that  it  was  such  a  transaction  as  'could  not  be  maintained,  but  that 
it  did  fall  within  the  cases  of  young  men,  having  estates  in  posses- 
sion and  in  reversion,  and  dealing  with  a  man  of  business,  and  of 
advantage  taken  of  their  distress,  except  that  this  case  had 
[  *  151  ]  the  pre-eminence,  as  being  the  case  where  *  confidence  had 
been  so  much  abused.  It  was  also  argued,  that  inadequacy 
of  price  was  not  a  ground  for  setting  aside  the  bargain,  though 
it  has  been  frequently  decided,  that,  where  the  inadequacy  is  very 
great,  that  has  been  a  ground  for  rescinding  the  transaction:  Chest- 
erfield V.  Janssen,  1  Atk.  301;  2  Ves.  125.  The  real  value  of  the 
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estate  here  was  50,500Z.,  and  it  is  sold  for  39,500Z. ;  the  inadequac}-, 
therefore,  proves  the  abuse  of  confidence;  and,  though  it  is  undoubt- 
edly true  that  every  contract  improperly  made  shall  not  be  rescinded, 
yet  a  contract  grossly  inadequate  and  founded  in  breach  of  confi- 
dence will  surely  be  set  aside;  though  the  Court  cannot  affect  the 
strict  rule  of  morality,  andean  only  enforce  what  Mr.  MadocA,s  called 
a  technical  morality,  yet,  in  the  case  of  a  trustee  or  a  person  stand- 
ing in  a  situation  of  which  he  can  avail  himself,  the  Court  will  not 
suffer  him  to  derive  advantage  from  that  circumstance.  Here  every 
art  was  used  to  impress  Fox  with  the  idea  that  Mackreth  and  Gar- 
forth  were  his  friends,  though  the  transactions  with  respect  to  the 
annuities  show  them  very  much  otherwise.  Mackreth  certainly  de- 
rived an  advantage  from  his  situation:  Fox  never  was  out  of  his 
debt.  To  deal  with  him  at  all  was  a  fraud  on  the  part  of  Mackreth; 
Osmond  v.  Fitzroy,  3  P.  AVms.  129.  There  was  nothing  like  the 
confidence,  or  the  abuse  ot  the  confidence,*in  Givynne  v.  Heaton,  1 
Bro.  C.  C.  1,  that  there  is  in  the  present  case;  yet  there  the  trans- 
action was  set  aside.  Here  the  confidence  reposed  in  Mackreth  is 
made  use  of  to  induce  a  confidence  in  Garforth.  The  same  person 
being  employed  on  both  sides,  has  been  considered,  in  the  case  of 
Sir  P.Jennhigs  Gierke  v.  Smith,  at  the  Rolls  lately,  as  a  sufficient 
badge  of  fraud  to  set  aside  a  transaction.  There,  Sir  Philip  had 
bought  an  annuity  of  Smith;  the  same  person  was  concerned  as  at- 
torney on  both  sides,  and  had  not  taken  proper  care  of  the  security; 
his  Honor  thought  that  a  sufficient  ground  on  which  to  direct  an 
inquiry.  Then,  with  respect  to  the  confirmations,  none  of  the  facts 
come  within  the  crises  which  have  been  held  to  be  confirmations;  in 
order  to  be  such,  they  must  amount  to  a  release  of  action.  The 
reason  given  in  Chesterfield  v.  Janssen  for  holding  it  a 
confirmation  *  was,  that  Spencer  knew  all  the  transaction,  [  *  152  ] 
and  that  he  was  entitled  to  set  it  aside.  In  the  present 
case  the  suffering  the  duplicates  to  be  made  of  the  deed  is  a  mark  of 
confidence,  but  by  no  means  amounts  to  a  confirmation,  as  it  was 
done  without  any  knowledge  in  Fox  that  he  could  impeach  the 
transaction.  Baugh  v.  Price,  1  Wils.  Exch.  320,  was  a  case  where 
all  the  acts  were  repeated,  yet  held  no  confirmation:  Taylor  v.  Roch- 
ford,  2  Bro.  P.  C.  281.  No  act  can  be  a  confirmation  of  a  preceding 
contract  but  what  is  done  with  full  knowledge  of  that  contract:  Cole 
V.  Gibson,  1  Ves.  503. 
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Mr.  Ambler,  Mt.  Madocks,  Mr.  Sehvyu  (k),  Mr.  Ainge,  and  Mr. 
Hargrave,  for  the  defendant  and  appellant,  Mackreth. — The  Master 
of  the  llolls  has  decreed  11,000/.  to  be  paid  by  Mackreth  to  Fox. 
We  shall  submit  to  the  Court,  that  his  Honour  has  gone,  in  making 
the  decree,  further  than,  from  any  of  the  cases,  or  from  the  reason 
of  the  thing,  he  ought  to  have  done.  It  will  bo  necessary,  in  order 
to  show  this,  to  state  the  progress  of  the  cause.  The  first  bill  was 
filed  in  the  name  of  Fox,  in  June,  1781,  three  years  after  the  pur- 
chase by  Mackreth;  another  bill  was  tiled  in  February,  1782.  In 
March,  a  motion  was  made  for  an  injunction  to  restrain  Mackreth 
from  proceeding  on  the  annuity  bond.  Mackreth's  answer  was  read 
against  that  application ;  and  your  Lordship  was  of  opinion, 
[  *  153  ]  that  there  should  be  no  injunction,  there  being  *uo  sur- 
prise upon  Fox,  nor  any  fraud  imputable  to  Mackreth. 
Then,  for  the  purpose  of  introducing  creditors  into  the  cause,  in 
May,  1782,  an  assignme&t  is  made  by  Fox  of  his  estate  to  four  trus- 
tees, Mr.  Pitt,  Mr.  Hoare,  Mr.  Oliver,  and  Mr.  James  Farrei",  in 
trust,  to  pay  debts.  In  1784,  Mr.  O.  Farrer  releases  himself,  and 
in  June  in  the  same  year  a  bill  is  tiled  by  the  three  trustees,  to  have 
the  benefit  of  the  suit  begun  by  Fox:  this  artifice  was  used  in  or- 
der to  have  the  advantage  of  the  plaintiffs  appearing  as  creditors. 
The  cause  came  on  to  be  heard  in  the  same  manner  as  if  brousfht 


(/()  iMr.  Sclwt/n  read,  as  part  of  his  speech,  a  note  of  what  the  Lord  Chancel- 
lor {Thurlo'w)  said  on  discharging  the  order  for  the  injunction,  to  the  following 
purpose: — Lord  Chancellor. — It  is  impossible  to  observe,  that  one-fiftli  more 
has  been  paid  for  the  estate,  and  not  to  wish  that  the  first  owner  should  have 
the  advantage.  I  have  tried,  on  the  head  of  every  one  observation,  whether  I 
could  decree  that  Mackreth  should  be  a  trustee  for  Fox,  for  the  dilference  of 
value  in  the  estate.  I  attended,  with  great  care,  to  see  whether  I  could  find 
any  surprise  on  Mr.  Fox,  but  the  whole  case  begins  and  ends  with  the  circum- 
stance of  an  advantage  being  made  in  point  of  price.  If  Mackreth  had  sold  the 
estate  to  A.,  (being  a  trustee  for  Mackreth),  the  case  could  not  have  stood:  but 
Mackreth  lost  the  character  of  a  trustee  when  he  became  a  ])urchaser  of  the  es- 
tate. The  rental  was  extended  into  particulars,  for  the  purjwse  of  calculating 
the  true  value  of  the  estate.  It  is  not  argued  that  the  rental  was  unfair, 
.lackman's  calculation  was  pressed  by  Fox  upon  Mackreth;  deliberation  was 
liad.  and  the  difference  split  between  them.  A  slight  memorandum  was  made 
by  Mr.  Garforth,  wiio  acted  as  agent  for  Fox;  and  his  memorandum  was  laid 
before  Mr.  Burton,  at  the  bar.  It  is  not  on  the  2Sth  of  .January  that  theagree- 
meiit  is  signed  l)y  Fox;  but  it  is  a  deliberate  act  by  Fox  at  the  distance  of 
twenty-two  days.  The  whole  impeachment  of  the  transaction,  which  is  now 
opened,  is  upon  the  difference  of  price.  It  does  not  appear  to  me,  that,  at  the 
time  of  the  purchase,  a  greater  price  could  have  been  produced  in  the  common 
course  of  business  of  sale  of  estates. 

This  injunction  was  dissolved  upon  a  clear  mistake:  E.v  parte  Laccij,  6  Ves. 
627;  vide  note,  post. 

The  x)rice  given  for  the  estate,  according  to  the  principle  ujion  which  the 
case  was  ultimately  decided,  was  immaterial. 
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by  Fox.  The  decree  is  wrong,  both  in  the  declaration  and  in  the 
direction.  We  contend,  first,  that  there  was  no  confidence  reposed 
by  Fox  in  Mackreth;  secondly,  whether  there  was  a  confidence  re- 
posed or  not,  there  was  no  abuse  of  it;  thirdly,  that  neither  the  decla- 
ration, facts,  nor  circumstances  support  the  directions.  With  respect 
to  the  first  head,  there  is  no  circumstance  by  which  a  confidence  can 
be  shoWh  to  have  been  reposed  in  Mackreth.  He  was  only  a  trus- 
tee as  to  the  28,403Z.  balance,  to  apply  it  in  the  payment  of  debts, 
for  which  sum  he  has  accounted;  certainly  every  trust  implies  a 
confidence,  but  not  such  a  confidence  as  is  meant  in  the  decree,  as  a 
trust  to  be  abused.'  If  the  trustee  dees  not  perform  his  trust,  it  is 
a  breach  of  trust,  not  an  undue  advantage  of  his  situation.  Where 
a  person  treats  with  another  without  the  power  of  inquiring  into 
the  value,  and  makes  an  improper  bargain,  that  is  taking  an  undue 
advantage;  but  that  is  not  the  case  of  a  trust.  The  declaration  is, 
that  Mackreth  has  taken  an  undue  advantage  of  his  situation;  and, 
therefore,  is  to  be  considered  as  a  trustee  for  the  plaintiff:  this 
could  refer  only  to  the  purchase,  not  to  the  loan  or  the  annuity,  and 
these  cannot  be  said  to  be  transactions  of  confidence:  farther,  can 
the  purchase  be  so  considered  ?  Two  persons  are  dealing  for  an 
estate.  Mr.  Fox  wants  an  extravagant  price;  Mr.  Mackreth  wants 
to  purchase  at  a  reasonable  one:  both  argued  as  to  the  value.  Fox 
had  a  valuation  as  well  as  Mackreth,  and  a  fair  price  was  given.  If 
so,  the  declaration  cannot  be  right.  Secondly,  the  bill  is 
filed  to  attack  *  every  transaction  between  the  parties,  and  [  *  154  ] 
to  make  the  whole  appear  as  one  system  of  fraud,  yet  if 
they  can  succeed  in  the  point  of  the  purchase,  it  is  ail  they  want; 
the  other  circumstances  are  thrown  in  to  -give  weight  to  the  main 
point,  that  Mackreth  shall  account  for  11,000/.  received  from  Pao-e: 
that  is,  for  55,000Z.  moi'e  than  Jackman's  valuation.  The  true 
question  is,  whether  Mackreth  is  a  fair  purchaser  of  the  estate  at 
39,500/.  ?  There  is  no  pretence  that  he  ever  refused  to  let  the  an- 
nuities be  redeemed — two  of  them,  in  fact  were  redeemed;  nor  is 
there  any  groTind  to  quarrel  with  the  loan.  Mackreth  had  no  deal- 
ings with  Mr.  Fox  during  his  minority;  ho  did  not  even  know  him 
at  that  time.  The  first  application  to  Mackreth  was  from  Garforth, 
to  buy  an  annuity.  Garforth  was  connected  with  Fox  for  the  pur- 
pose of  borrowing  money.  If  none  of  the  articles  themselves  are 
sufiicient  to  impeach  Mackreth,  being  taken  together  thoy  will  not 
do  so.     As  to  the  annuities,  Fox  sought  Mackreth.     In  December, 
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1777,  be  granted  him  two  annuities,  amounting  to  800Z.  a  year; 
part  of  the  500/.  a  year  annuity  was  the  property  of  Mackreth,  but 
the  annuity  was  taken  in  the  name  of  Dawes,  and  was  at  six  years' 
purchase.  Fox  had  been  of  age  a  month  before  Mackreth  knew  of 
his  intention  to  suffer  a  recovery  in  the  ensuing  Michaelmas  Term. 
It  is  said,  Mackreth  knowing  this,  should  not  have  entered  into  this 
contract;  but  there  is  no  reason  why  he  should  not.  Fox  had  at 
that  time  only  a  life  estate,  and  could  make  no  security  but  a  grant 
of  an  annuity.  Six  years'  purchase  was  then  allowed  of  as  the 
common  price.  In  a  case  of  Floyer  v.  Sherrard  (Z),  before  Lord 
Uardwicke,  Hil.,  1740,  Floyer  had  bought  of  Sherrard  an  annuity 
at  six  years'  purchase,  secured  upon  money  in  the  funds,  in  the 
names  of  trustees..  He  filed  his  bill  against  the  trustees  to  pay  the 
annuity:  the  objection  was,  that  Sherrard  was  a  man  in  distress, 
and  that  only  six  years'  purchase  was  given  for  the  annuity.  Lord 
Hardioicke  said,  this  case  differed  from  that  of  young  heirs,  because 
Sir  B.  Sherrard,  the  father,  was  in  possession  of  the  estate.     A  sale 

of  an  annuity,  not  redeemable,  was  not  an  usurious  trans- 
[  *  155  ]  action;  *  where  they  are  made  redeemable,  the  Court  has 

thouglit  it  an  evasion  of  the  law.  As  to  the  price  of  an 
annuity,  it  is  the  most  uncertain  thing  in  the  world;  taking  it  upon 
the  highest  calculation,  it  is  only  one  year's  purchase  under  the 
value  and  the  Court  will  not  set  it  aside  on  that  account.  Then  as 
to  the  security;  if  he  had  taken  it  on  the  estate,  it  would  have  been 
good.  It  was  done  on  bond  and  judgment,  without  insurance  of 
the  life.  Every  hardship  which  occurs  in  this  case  is  such  as  must 
occur  in  every  case  of  the  kind.  Then  this  annuity  was  not  re- 
deemable. Lord  Hardioicke'' s  opinion  on  this  subject  appears  to 
have  been,  that  a  redeemable  annuity  is  usurious  {in). 

[Lo7'd  Chancellor. — I  do  not  believe  that  has  ever  been  decided. 
It  is  certainly  a  ground  to  suspect  a  shift;  but  there  is  no  decided 
case,  that  the  annuity  being  redeemable  will  make  the  transaction 
usurious  (w).] 

With  respect  to  consulting  Farrer,  that  was  not  Mackreth's  busi- 
ness, if  Fox  did  not  choose  so  to  do.  If  it  was  anybody's  business 
to  advise  Fox,  it  was    rather  Farrer's  than  Mackreth's.     The  next 

(l)  Amb.  18. 

(m)  Bee  Floyer  i'.  Sherrard.  Amb.  19. 

(n)  It  is  now  fully  established  that  such  a  transaction  is  legal.  See  Irnham 
V.  Child,  1  P.ro.  C.  C.  92;  Lord  Portmore  v.  Morris,  2  Bro.  C.  C.  219,  Amb.  244, 
note  (3),  Blont's  edit. 
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transaction  is,  the  recovery  suffered  in  Michaelmas,  1777;  the  legal 
estate  was  by  it  vested  in  Farrer,  to  protect  it  against  the  annui- 
tants and  creditors.  He  was  mistaken  with  respect  to  this  matter, 
for  a  judgment  creditor  could  have  taken  out  execution  against  the 
estate  of  the  cestui  que  trust,  the  same  as  if  it  was  a  legal  estate. 
As  to  the  application  for  the  loan  of,  first  2000Z.,  then  3000/.,  what 
ground  is  there  to  quarrel  with  that?  In  that  transaction  Farrer 
was  consulted;  he  was  present  at  the  execution  of  the  mortgage 
deed,  and  proves  the  payment  of  the  money.  Two  objections  are 
made  to  it;  first,  that  Mackreth  took  the  legal  estate  out  of  Farrer: 
Vnat  Farrer  thought  it  right  that  Mackreth  should  have  the  legal 
estate.  Secondly,  the  other  objection  is,  that  it  was  part  of  the 
system,  and  having  the  legal  estate  would  assist  them  in  carrying  it 
into  execution;  but,  if  it  was  wrong,  Farrer  ought  not  to  have  parted 
with  the  legal  estate;  no  objection  was  made  to  Mackreth's 
being  mortgagee  in  fee.  Again,  it  is  objected  *thatMack-  [  *  156  ] 
reth  did  not  then  turn  the  annuity  into  a  debt;  but  Fox 
wanted  the  3000/.  immediately,  and  it  might  not  occur  to  Mackreth 
to  turn  the  annuity  into  a  debt.  The  next  matter  is,  the  transaction 
with  respect  to  the  trust.  Mackreth  did  not  propose  himself;  this 
was  proved  by  Farrer,  who  says  it  was  proposed  either  by  himself 
or  Fox.  Mackreth  says,  in  his  answer,  that  he  did  not  propose 
himself;  Farrer  declined  being  a  trustee;  and  then  Mackreth  pro- 
posed Dawes,  as  being  acquainted  with  annuity  business.  Farrer 
approved  of  Dawes,  and  Garforth  took  his  instructions  from  Farrer. 
A  copy  of  the  particulars  was  delivered  to  Mackreth.  On  the  6th 
of  January,  1778,  the  draft  of  the  conveyance  was  sent  to  Farrer, 
who  returned  it  on  the  7th,  with  this  observation:  that  it  was  not  as 
he  expected;  for  the  annuities  were  carried  down  to  the  time  of  the 
sale,  whereas  they  were  to  be  turned  into  loans;  and  that  Mack- 
reth and  Dawes  were  to  have  the  whole  authority  to  sell  without 
any  consent  of  Fox.  There  had  only  been  a  conversation,  in  which 
it  had  been  proposed  to  turn  the  annuities  into  a  loan.  Then  as  to 
the  sale  itself.  On  the  16th  of  January,  Fox  and  Mackreth  treat 
on  the  subject.  Macreth  offered  37,000/.,  at  last  39,500/.,  including 
the  furniture,  and  securing  Mrs.  Fox  (the  mother's)  jointure.  This 
agreement  was  put  into  writing  by  Garforth;  no  objection  is  made 
to  the  form  of  the  writing.  On  the  28th  of  January,  the  contract 
was  signed  by  Fox  and  Mackreth.  The  conveyance  was  laid  before 
Farrer,  and  executed  on  the  21th  of  April;  so  that  it  was    iucom- 
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plote  from  January  to  April.  The  objection  now  taken  and  relied 
upon  is,  that  Mackreth  was  a  trustee,  and,  therefore,  could  not  con- 
tract for  the  purchase  of  the  estate;  but  we  deny  that  he  was  a 
trustee;  and,  even  though  he  were  so,  he  might  purchase  upon  fair 
terms.  They  contend,  on  the  other  side,  that  the  trust  deed  was 
executed,  and  Mackreth  bound  not  to  contract  with  his  cestui  que 
trust.     It  is  true,  it  was  executed  by  Fox;  for  during  the  conversation 

about  the  purchase.  Fox,  not  agreeing  to  sell  at  the  price 
[  *  157  ]  then  offered  by  Mackreth,  executed  the  trust  deed,  but  *con- 

tinued  the  conversation  relative  to  the  purchase,  the  trust 
deed  lying  all  the  while  upon  the  table.  If  the  conversation  had 
ceased,  the  deed  would  have  had  efPect;  as  it  was,  it  was  a  nullity. 
Then  how  can  it  operate  as  a  trust?  It  was  a  trust  intended,  if 
they  will— commenced,  but  at  the  same  moment  put  an  end  to — 
never  acted  under,  but  broke  off  immediately.  But,  even  supposing 
him  to  be  a  trustee,  he  might  contract  for  the  estate  so  that  he  did 
but  deal  fairly.  We  admit  that  a  trustee  cannot  purchase  for  his 
own  benefit.  If,  as  a  trustee,  he  had  conveyed  to  a  third  person 
as  a  trustee  for  himself,  that  would  be  void;  but  there  is  no  case 
which  has  decided  that  the  cestui  que  trust  cannot  sell  to  his  trus- 
tee. On  the  contrary,  it  was  done  in  the  case  of  Clarke  v.  Sivaile(o) 
before  Lord  Northington,  where  Sir  Samuel  Clarke,  by  the  advice 
of  Swaile,  conveyed  the  estate  in  question  to  him  to  sell  for 
payment  of  debts.  Swaile  endeavored  to  sell  the  estate,  but  could 
not  meet  with  a  purchaser.  Swaile  afterwards  treated  for  and  pur- 
chased the  estate,  which  was  conveyed  to  him  at  a  fair  price,  and 
the  money  was  applied  in  payment  of  Sir  Samuel  Clarke's  debts. 
Another  deed  was  afterwards  executed  on  account  of  a  variance  in 
the  description  of  the  estate,  and  a  third,  occasioned  by  a  variance 
of  the  boundaries.  This  last  was  executed  by  Sir  Samuel  Clarke 
and  Robert,  his  brother.  Sir  Samuel  died,  and  Robert  (now  Sir 
Robert)  filed  his  bill,  on  the  ground  of  a  confidence  being  placed 
by  Sir  Samuel  in  Swaile  as  his  attorney,  and  that  his  circumstances 
were  such  that  he  darst  not  quarrel  with  him.  Lord  Northington 
said,  as  to  the  cestui  que  trust  dealing  with  the  trustee,  he  did  not 
much  like  it;  but,  upon  the  whole,  he  did  not  see  any  principle  on 
which  he  could  set  the  transaction  aside.  In  the  present  ease  there 
is  no  species  of  fraud;  it  is  not  even  attempted  to  be  stated  in  the 

(o)  2  Eden,  134.     See  also  Coles  ?'.  Trecothick,  9Ves.  234;  Morse  v.  Eoval, 
12  Ves.  355. 
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bill;  but  they  argue,  that,  from  the  case  itself,  there  is  an  implied 
fraud;  the  parties  met  for  very  different  purpose;  there  is  no  colour 
to  say  it  was  to  draw  Fox  into  a  sale  at  an  undervalue.  In  Flayer 
V.  Sherrard  Lord  Hardwicke  relied  on  there  being  no  pro- 
posal coming  *from  Floyer.  Then  as  to  the  argument,  [  *  158  ] 
that  Fox  was  in  distress;  he  was  upon  the  eve  of  extri- 
cating himself  from  any  distress  he  might  have  been  in;  he  was  of 
age;  and  there  is  nothing  to  prove  any  weakness  of  mind,  or  inca- 
pacity of  any  kind.  He  was  perfectly  competent  to  act.  He  asked 
45,000Z.,  and  for  that  purpose  produced  Jackman's  valuation. 
Mackreth  objected,  that  it  was  thirty-five  years' purchase  for  houses 
and  land,  which  was  a  monstrous  price,  and  offered  fourteen  years' 
purchase  for  the  cottages  and  thirty  for  the  land,  amounting  to 
37,000^.  He  afterwards  advanced  to  39,500Z.  Fox  then  insisted 
on  42,000/.  Fox  had  a  particular.  It  is  said  Mackreth  had  a  val- 
iiation;  but  not  a  word  of  that  is  in  proof.  Farrer  not  being  pres- 
ent at  the  final  agreement,  is  the  next  head  of  objection.  But  if 
Mr.  Fox  did  not  choose  to  have  him  present,  it  could  not  be  incum- 
bent on  Mackreth  to  send  for  him;  besides,  the  draft  of  the  con- 
veyance was  sent  to  him;  and  if  the  price  was  not  adequate  to  the 
value,  or  there  was  anything  wrong  in  the  contract,  Farrer  should 
have  objected  to  it,  and  have  advised  Fox  not  to  proceed;  on  the 
contrary,  it  appears  by  his  letter  of  the  7th  of  April,  1778,  that  he 
approved  of  the  conveyance,  except  that  he  objected,  in  some  re- 
spects, to  the  mode,  and  to  the  money  remaining  in  the  hands  of 
Mackreth  for  payment  of  Fox's  debts;  but  to  the  purchase  itself 
Farrer  never  objected.  With  respect  to  the  money  remaining  in 
Mackreth's  hands,  that  does  not  go  to  the  merits  of  the  case,  though 
the  gentlemen  on  the  other  side  have  treated  it  as  a  badge  of  fraud. 
Mackreth  accounted  for  the  application  of  every  shilling  of  the 
money,  with  intei'est  for  the  time  it  remained  in  his  hands.  "We 
have  no  objection  to  an  account  being  decreed  with  respect  to  the 
application  of  the  money.  Then  with  respect  to  the  confirmations, 
they  are  very  strong.  We  do  not  dispute  the  principle,  that  whilst 
the  distress  continues  subsequent  acts  shall  not  be  held  to  be  con- 
firmations, It  appearing  upon  the  sale  to  Page,  that  part  of  the 
estate  which  had  been  sold  as  freehold  really  was  copyhold. 
Fox,  on  the  19th  of  August,  1779,  executed  a  warrant  of  *at-  [  *  159  ] 
torney  to  surrender  the  same.  This  was  not  clandestinely, 
but  openly  applied  for;  it  was  a  conveyance  of  part  of  the   estate 
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which  was  not  conveyed  before.  He  afterwards  executed  duplicates 
of  the  deeds.  The  purchasers  from  Page  in  parcels  wishing  to  have 
original  deeds,  Farrer  made  no  objection,  if  they  would  indorse 
upon  the  deeds  that  they  were  duplicates. 

[Lord  Chancellor. — He  expressly  stipulated  that  the  execution  of 
these  deeds  should  not  be  a  confirmation].     • 

The  real  cause  of  the  suit  is,  that  Mr.  Page  has  given  50,500Z. 
for  the  estate.  Mr.  Fox  rested  under  the  sale  till  1781,  when  that 
sale  was  discovered;  but  an  advanced  price  being  afterwards  ob- 
tained is  no  reason  for  setting  aside  a  previous  fair  sale  of  lands. 
To  assert  that  it  is,  would  be  too  much,  where  there  is  no  fraud. 
The  price  of  50,500Z.  paid  by  Page  was,  in  fact,  a  pretium  afFec- 
tionis;  it  was  550(U.  more  than  Jackman  had  valued  it  at,  or  Fox 
ever  thought  of  getting  for  it.  Having  shown,  then,  that  Mackreth 
was  no  trustee,  and  that  the  separate  acts  are  fair,  there  can  be  no 
fraud  in  them  taken  collectively,  yet  the  argument,  juncta  jnvant, 
is  relied  on  in  this  case.  There  is  only  one  case  in  which  that 
argument  has  prevailed;  indeed,  it  is  only  fit  to  have  a  popular 
effect,  not  to  be  used  in  a  court  of  justice.  It  only  applies  to  a  case 
made  use  of  in  circumstances  which  all  terminate  in  one  point,  and 
which  cannot  be  accounted  for  any  other  way.  It  is  said,  the  cir- 
cumstances in  this  case  are  all  linked  in  one  chain — that  they  all 
tended  to  the  making  an  unreasonable  purchase;  but  the  other  side 
have  not  been  able  to  connect  them.  The  treatise  for  the  annul- 
ties  and  the  purchase  are  separate  and  unconnected;  therefore  it  is 
to  be  hoped  that  the  arguments  used,  viz.,  that  although  the  sepa- 
rate articles  were  not  sufficient  to  set  aside  the  transactions,  vet  that 
altogether  they  are  sufficient,  will  meet  the  same  fate  here  that  it 
did  in  Parliament  in  the  case  alluded  to  (p),  and  that  this  Court 
will  reverse  the  attainder  and  restore  Mr.  Mackreth  in  blood. 

Mr.  Mansfield  in  reply.  —It  is  not  to  be  denied  that  the 
[  *  160  ]  large  price  at  which  the  estate  has  been  sold  to  Mr.  *Page 
is  the  cause  of  the  present  suit.  It  is  that  advance  of 
price  which  affords  the  strongest  evidence  of  the  purchase  by 
Mackreth  being  fraudulent.  Mackreth  and  Garforth  are  to  many 
intents  one  and  the  same.  The  decree  against  Mackreth  is,  that 
he  shall  deliver  up  all  papers  which  are  in  his  hands.  The  present 
case  contains  fewer  contested  facts  than  generally  occur  in  similar 
matters;  and  the  remedy  which  lies  with  the  Court  is  a  very  evident 

(jo)  The  case  alluded  to  is  that  of  Lord  Straflford. 
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one.     It  has  been  argued  that  the  Court  cannot  enforce  an  absolute, 
but  only  a  technical  morality,  I  know  of  no  such  term  as  "techni- 
cal morality"  that  has  ever  been  applied  in  this  or  any  other  case; 
but  where  one  person  has  obtained  an  unfair  advantage  over  an- 
other, the  province  of  a  Court  of  equity  is  to  give  the  latter  redress. 
Lord  Coke,  in  his  First  Institute,  has  very  shortly  defined  the  office 
of  this  Court  to  extend  to  cases  of  "covin,  accident,  and  all  deceit 
for  which  there  is  no  remedy  in  a  court  of  law."     "What,  then,  is 
the  true  question  in  the  present  case?     The  Master  of  the  Rolls 
has  founded  his  decree  in  a  confidence  reposed  by  Fox  in  Mackreth. 
The  question  is  only  as  to  the  inference  to  be  drawn  from  the  facts. 
In  order  to  make  out  the  confidence  reposed  by  Fox  in  Mackreth,  a 
few  circumstances  are  to  be  attended  to.     Mr.  Fox  came  of  age  in 
August,  1777.     Very  soon  after  that  (in  September,  1777)  the  con- 
nexion between  him  and  Mackreth  began.     The  first  step  was  the 
purchase  of  two  annuities,  at  six  years'  purchase;  then  the  loan  of 
3000Z.  on  mortgage  of  the  Surrey  estate;  then  Mackreth  engages  to 
become  a  trustee  to  sell  the  estate  for  payment  of  debts,  apparently 
with  no  other  intention   than  to  relieve  Fox's  necessities.     On  the 
16th  of  January  they  met  to  execute  the  trust  deed;   but  the  meet- 
ing terminated  in  the  agreement  for  the  sale  of  the  estate.     On  the 
4th  of  April  there  is  a  conveyance  of  the  estate,  and  Fox  has  nothing 
to  show  for  the  balance  of  28,403Z.  but  Mackreth's  accountable  re- 
ceipt and  charge  of  the  money  on  the  Surrey  estate.     On  the  21st 
of  March  Mackreth  had  sold  the  estate  to  Page  for  50,500Z.     To- 
wards the  close  of  1778  he  had  lent  Fox  lOOOZ. ;    in  June, 
1779,  *  there  was  a  treaty  for  an  annuity,  part  of  the  con-  [  *  161  ] 
sideration  for  which  was  to  be  the  1000/.      The  account 
made  up  in  1778  is  agreed  on  all  hands  to  be  a  false  one.     In  June, 
1779,  another  account  was  made  up.     Then  Mackreth  applied   for 
duplicates  of  the  conveyances,  which  Fox  complied  with.     These 
are  the  material  facts,  from  which  it  is  impossible  to  doubt  that  the 
fullest  confidence  was  reposed  by  Fox  in  Mackreth,  and  that  Mack- 
reth did,  on  the  16th  of  January,  take  an  undue  advantage  of  that 
confidence.     Every  transaction  of  that  day   shows  that  Mackreth 
lepresented  himself  as  Fox's  friend.     The  account  given  by  Mack- 
reth, in  his  answer,  relative  to  the  loan  of  3000Z.  and  the  annuity, 
is  contradicted  by  the  evidence.     A  full  confidence  is  not  to  be  ex- 
pected to  an  answer  in  general,  which  is  proved  false  in  any  par- 
ticular.    Suppose  it  to  be  true  that  the  proposal  for  the  sale  came 
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on  the  16th  of  January  from  Fox,  bow  easy  was  it  for  Mackreth  to 
suggest  that  an  immediate  sale  would  be  better  than  entering  into 
a  trust  deed,  and  to  make  the  formal  proposal  come  from  Fox, 
though  the  suggestion  was  his  own?  But  be  this  as  it  may,  no 
just  inference  is  to  be  drawn  from  it  to  the  merits  of  the  cause. 
Fox  entered  into  the  contract  with  Jackman's  valuation  in  his  hand, 
and  at  twelve  o'clock  at  night  drops  his  price  to  39,000Z.  How  is 
this  to  be  accounted  for  but  by  his  confidence  in  Mackreth  ?  If  the 
sale  had  been  fair  and  open,  I  should  bo  precluded  from  these  ob- 
servations; but  there  never  was  a  contract  w^hich  was  more  sus- 
picious, from  the  characters  of  the  parties  concerned.  The  coun- 
sel on  the  other  side  have  said,  that,  when  they  were  treating  for 
the  sale,  the  confidence  was  over,  and  that  they  were  in  a  market: 
but  it  is  impossible  a  sale  could  be  negotiated  under  circumstances 
more  private.  It  is  as  near  the  case  of  a  trustee  selling  to  himself 
as  can  possibly  be;  but  still  it  shows  what  opinion  Fox  had  of 
Mackreth.  It  is  highly  probable  that  the  latter  had  the  sale  in  his 
contemplation  when  he  made  the  appointment.     This  is  rendered 

probable  by  his  having  a  valuatioD.  This  observation  has 
[*  162  J  received  no  answer,  except  that  it  *was  natural,  that,  in 

order  to  sell  as  a  trustee,  he  should  have  a  valuation;  but 
no  notice  was  given  to  Fox  of  that  valuation  by  Hampton.  Fox 
and  his  agents  were  kept  in  the  dark  as  to  that  survey.  Mr. 
Fox  came  to  Garforth's  to  meet  Mackreth  as  a  friend,  where  Mack- 
reth, having  in  his  possession  a  valuation,  and  concealing  that  fact, 
induced  Fox  to  sell  for  5500Z.  less  than  the  only  valuation  he  had. 
If  there  was  nothing  more  in  the  case,  Mackreth  ought  not  to  retain 
the  great  advantage  he  has  made.  As  a  friend.  Mackreth  should 
have  let  Fox  know  he  had  sold  the  estate  to  him  for  11,000Z.  less  than 
he  (Mackreth)  had  contracted  to  sell  it  for  to  Page.  Then  Fox 
parts  with  the  estate  on  a  bare  accountable  receipt  and  a  charge 
upon  the  estate.  The  money  is  not  deposited  in  the  hands  of  any 
banker,  and  the  estate  is  conveyed  to  Page  without  any  notice  of 
the  charge,  which  made  an  end  of  the  charge.  This  plainly  shows 
that  Fox  trusted  entirely  to  Mackreth.  The  settlement  of  the  ac- 
count is  another  mark  of  the  most  implicit  confidence,  and  the  whole 
transaction  as  to  the  loan  and  the  annuity  proves  the  same;  but  the 
gentleman  on  the  other  side  say,  that  the  accumulation  of  the  facts 
is  immaterial,  and  that  the  application  of  juncta  juvant  ought  to 
have  no  weight.     If  it  was  proved  that  the  transaction  of  the  16th 
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of  January  was  perfectly  fair,  I  allow  their  argument  would  apply; 
but  whilst;  the  great  question  of  evidence  is  with  respect  to  the  fair- 
ness of  the  transaction  of  the   IGth  of  January,  it  is  material  to 
show  the  complexion  of  the  whole  transaction  taken  together,  and 
especially  the  power  Mackreth  had  over  Fox.     This  has  the  more 
weight,  because  it  is  incumbent  on  Mackreth  to  prove  that  the  trans- 
action of  the  16th  of  January  was  fair  and  honest.     To  whom  is  it 
to  be  imputed  but  to  him,  that  thex*e  was  no  witness  of  the  trans- 
action?    He  ought  not  to  have  entered  into  such  a  treaty  with  a 
young  man,  without  having  a  witness  present.     The  whole  transac- 
tion speaks  the  truth  of  the  Master  of  the  Rolls'  declaration,  that 
there  was  a  confidence  reposed  in  Mackreth;  and  it  will 
need  very  little  argument  to  prove  that  that  confidence  *was  [  *  1G3  ] 
abused.     Either  Mackerth  had  a  valuation  at  the  time  of 
the  treaty,  or  not.     If  he  had  not,  he  induced  Fox  to  sell  at  5500/. 
less  than  his  own  valuat'ion;  if  he  had,  he  concealed  that  circum- 
stance from  Fox,  and  now  conceals  it  from   the  Coiirt.     Another 
thing  that  is  urged  is,  that  Fox  has  confirmed  the  transaction.     If 
he  has  confirmed  it,  I  admit  it  cannot  be  rescinded;  but  the  first 
preliminary  to  a  confirmation  is,  that  the  party  should  be  previously 
apprised  what  it  is  he  confirms.     When  the  present  comes  to  be 
compared  with  the  confirmations  in  the  cases  where  they  have  been 
held  to  bind,  it  is  very  unlike  them;  for  none  of  them,  except  the 
execution  of  the  duplicates  of  the  conveyances,  have  the  least  ten- 
dency to  confirm.     They  are  mere  consequential  acts.     In  Chester- 
field V.  Janssen  and  Cole  v.  Gibson  there  were  clear  acts  of  con- 
firmation.    Here  the5^  are  only  carrying  the  contracts  into  execu- 
tion; and  the  excution  of  the  duplicates  only  shows  how  much  Fox 
was  in  the  power  of  Mackreth.     It  was  only  done  for  the  purpose 
of  getting  something  which  might  be  called  an  act  of  confirmation; 
and  Farrer  refused  to  consent  to  their  execution  but  with  the  pro- 
viso that  it  should  not  be  considered  as  a  confirmation.     If  Mack- 
reth had  first  informed  Fox  of  the  real  value  of  the  estate,  and 
then  he  had  afiirmed  the  contract,  it  would  have  been  final.     On 
the  contrary,  he  was  in  distress  in  1779,  and  absolutely  in  the  hands 
and  power  of  Mackreth;  and  so  he  was  at  every  period  when  the 
confirmations  were  obtained.     No  one  act  was  done  with  a  knowl- 
edge of  the  value  of  the  estate.     By  his  own  admission,  Mackreth 
cheated  Fox  out  of  GOOZ.  or  700?.  in  his   first   account.     In   May, 
1781,  he  sent  him  another  account  rectifying  the  mistake.     In  the 
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meanwhile  he  had  lent  his  money  on  bond,  and  bought  an  annuity 
of  him.  If  not  from  friendship,  from  what  principle  did  Mackreth 
act,  but  from  the  desire  to  get  this  estate,  or  as  much  as  he  could 
out  of  Fox  ?  It  is  urged,  that  this  transaction  cannot  be  set  aside, 
because,  if  it  is,  no  man  can  purchase  at  a  fair  price,  and  sell  at  a 

greater  without  the  fear  of  having  the  transaction  rescinded. 
[  *  164  ]  But  was  there  ever  a  fair  *  case  where  such  an  advantage 

was  taken  as  in  the  present?  No  man,  acting  fairly, would 
deal  with  a  young  man  without  witnesses;  no  man,  acting  fairly, 
would  conceal  his  having  a  valuation.  It  is  to  be  hoped  such  a 
transaction  will  never  exist  again;  but  no  fear  can  arise  to  fair 
transactions  from  such  a  transaction  as  this  being  overturned. 

Lord  Chancellor  Thurlow. — The  great  and  only  doubt  which  I 
have  had  from  the  beginning  to  the  end  of  this  case  is,  whether  the 
ground  upon  which  1  must  go,  if  I  affirm  this  decree,  will  not  by 
necessary  implication  extend  to  many  other  cases,  in  which  I  shall 
run  the  hazard  of  undoing  all  the  common  transactions  of  mankind, 
and  of  rendering:  all  their  dealings  too  insecure.  I  do  not  aOTee 
with  those  who  say,  that,  wherever  such  an  advantage  has  been 
taken  in  the  course  of  a  contract  by  one  party  of  another,  as  a  man 
of  delicacy  would  refuse  to  take,  such  a  contract  shall  be  set  aside. 
Let  us  put  this  case: — Suppose  A.,  knowing  of  a  mine  on  the  estate 
of  B.,  and  knowing  at  the  same  time  that  B.  was  ignorant  of  it, 
should  treat  and  contract  with  B.  for  the  purchase  of  that  estate  at 
only  half  its  real  value,  can  a  Court  of  equity  set  aside  this  bargain  ? 
No;  but  why  is  it  impossible?  Not  because' the  one  party  is  not 
aware  of  the  unreasonable  advantage  taken  by  the  other  of  this 
knowledge,  but  because  there  is  no  contract  existing  betiveen  them 
by  ivhich  the  one  party  is  bound  to  disclose  to  the  other  the  circum- 
stances which  have  come  within  his  knowledge;  for,  if  it  were  other- 
wise, such  a  principle  must  extend  to  every  case  in  which  the  buyer 
of  an  estate  happened  to  have  a  clearer  discernment  of  its  real 
value  than  the  seller.  It  is,  therefore,  not  only  necessary  that 
great  advantage  should  be  taken  in  siach  a  contract,  and  that  such 
an  advantage  should  arise  from  a  superiority  of  skill  or  information, 
but  it  is  also  necessary  to  show  some  obligation  binding  the  party  to 
m,ake  such  a  disclosure.  Therefore  the  question  is,  not  whether 
this  transaction  be  such  as  a  man  of  honour  would  disclaim  and 
disdain,  but  it  must  fall  within  some  settled  definition  of  wrong 
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recognized   *  by   this  Court;  for,  otherwise,  the  general  [  *  165  ] 
transactions  of  mankind  would  be  too  much  in  hazard  and 
uncertainty.     In  this  view,  and  in  this  view  only,  I  have  entertained 
considerable  doubts  on  this  case. 

The  Master  of  the  Rolls  has  referred  a  great  variety  of  accounts, 
subsisting  between  the  parties,  to  the  Master;  and  it  is  not  quite  a 
f  dir  argument  to  consider  this  part  of  the  case  as  altogether  decided. 
If  these  points  are  material,  the  only  consequ,ence  is,  that,  as  to  them, 
the  judgment  must  be  suspended. 

In  the  present  appeal  I  shall  consider  the  case  entirely  on  the  trans- 
action of  the  16th  of  January.  I  shall  also  consider  certain  terms 
necessary  to  be  found,  in  analogy  to  the  finding  of  a  jury.  First,  it 
is  necessary  to  find  the  real  value  to  be  what  Page  gave  for  the  es- 
tate, or  much  more  at  least  than  the  price  given  by  Mackreth;  for, 
unless  there  be  great  inadequacy  of  value,  the  case  comes  to  nothing. 
The  fraud  or  imposition  of  the  one  party  affords  no  ground  of  relief, 
nnless damage  be  sustained  by  the  other  (g) ;  and,  on  the  other  hand, 
it  does  not  follow,  though  the  real  value  should  be  found  such  as 
now  represented  on  the  part  of  the  plaintiff,  that  it  will  put  an  end 
to  the  contract,  unless  such  advantage  has  been  obtained  by  some 
of  those  frauds  which  the  policy  of  this  Court  has  adopted  as  grounds 
on  which  to  set  contracts  aside.   "■ 

The  Master  of  the  Rolls  has  said  that  Mackreth  shall  be  a  trustee, 
and  so  he  must  be  taken  consequentially;  for,  if  it  be  true  that  Mack- 
reth has  cheated  Fox  in  this  bargain,  he  did  get  the  estate  at  law, 
but  he  did  not  get  the  estate  in  equity,  and  then  he  is  reduced  to  a 
trustee.  It  is  only  in  consequence  of  his  getting  the  estate  by  fraud, 
that  he  becomes  a  trustee.  Suppose  an  estate  to  be  of  the  value  of 
50,000/.,  and  Mackreth  buys  it  for  40,000Z.,  committing  great  fraud 
in  such  purchase,  but,  from  the  calamities  of  war  and  other  public 
distresses,  landed  property  as  well  as  stocks  sink  iu  value  more 
than  one-fifth,  and  Mackreth  then  sells  the  estate  for  35,000Z.  or 
30,000/.  only,  would  it  not  be  true  that  Mackreth  would 
*  be  bound  to  pay  the  10,000Z.  as  a  satisfaction  for  the  fraud  [  *  166  ] 
committed  by  him,  although  he  had  not  made  the  money 
he  actually  gave  for  it?  The  money  would  be  due,  not  in  conse- 
quence of  what  Mackreth  afterwards  sold  it  for,  but  what  Fox  lost 
by  it  at  the  time.     The  only  consequence,  in  a  Court  of  equity,  is, 

(fj)  This  opinion  Lord  Thurlow  changed,  for  he  refused  an  inquiry  as  to  the 
value  of  the  estate. 
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that  what  one  party  lost  l)y  the  undue  advantage  taken  by  the  other 
must  iJo  answered  to  him. 

The  Master  of  the  Rolls  went  on  the  fact  of  the  value  of  the  es- 
tate being  that  for  which  it  was  sold  to  Page,  and  thought,  that,  this 
being  the  value,  Mackreth  had  cheated  Fox.  Taking  this  for  the 
present  to  be  so,  let  us  go  over  shortly  the  facts  of  the  case. 

Fox  began  to  be  distressed  about  three  or  four  years  before  he 
came  of  age.  He  engaged  other  young  men  with  whom  he  was  con- 
nected, to  become  securities  for  him  for  sums  of  money  he  had  bor- 
rowed. He  had  involved  himself  in  annuities.  AVhen  he  came  of 
age  he  found  himself  under  this  imperfect  obligation  in  point  of  law, 
but  very  strong  obligation  in  point  of  honour,  to  relieve  those  who 
had  pledged  their  names  for  him.  A  plan  was  formed  to  sell  a  part 
of  his  estate.  His  situation  as  to  fortune  when  he  came  of  age  was 
this:  his  estate  in  Surrey  was  about  12()0Z.  per  annum.  Of  this  he 
was  tenant  in  tail.  He  had  an  estate  in  Yorkshire  of  llOOZ.  per  an- 
num, of  which  he  was  tenant  for  life.  He  had  also  an  estate  in  Ire- 
land, of  which  he  was  tenant  for  life  in  possession,  of  about  5000?. 
or  6000Z.  per  annum.  Such  was  his  situation  when  he  came  of  age. 
He  had  resorted  to  a  man  of  character  in  his  profession,  Mr.  Farrer, 
for  the  purpose  of  settling  this  business.  The  23rd  of  August,  1777, 
came,  and  no  step  was  taken  towards  taking  any  account  of  his  debts 
and  annuities,  or  negotiating  with  any  of  his  creditors;  yet  it  is  most 
evident  that  the  best  time  for  settling  these  matters  with  his  cred- 
itors was  before  he  came  of  age. 

However,  he  came  of  age  of  the  23rd  of  August:  and  on  the  23rd 
of  September,  it  seems,  the  first  conversation  was  had  upon  this  sub- 
ject. He  had  then  been  introduced  to  Mackreth.  At  that 
[  *  167  ]  time,  certainly,  there  was  nothing  *  confidential  in  their 
intercourse,  or  any  close  connexion  between  them;  but  Fox 
applied  to  Mackreth  for  about  5000Z.  Mackreth  naturally  asked 
what  security  he  had  to  offer.  Fox  thereupon  told  him  his  real  sit- 
uation, by  which  it  appeared  that  Fox  had  no  permanent  security  to 
offer  till  Michaelmas  Term,  when  he  could  suffer  a  recovery  of  the 
Surrey  estate.  Mackreth  then  proposed  to  him,  as  the  ordinary  mode 
of  raising  money,  to  buy  an  annuity  of  him  at  six  years'  purchase, 
which  is,  in  truth,  about  half  the  real  value;  and,  therefore,  whoever 
proposes  to  deal  with  another  upon  this  sort  of  terms,  quits  at  once 
all  idea  of  delicacy  or  generosity  or  propriety  of  conduct.  It  is  such 
as  cannot  be  endm-ed  out  of  a  Court  of  justice;  and,  if  a  court  does 
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affirm  such  transactions,  it  cannot  be  the  heart  of  a  judge  which 
affirms  it,  but  it  must  be  done  from  a  fear  of  laying  down  such  rules 
as  may  tend  to  make  the  general  transactions  of  mankind  too  inse- 
cure. There  were  other  modes  which  might  have  occurred  to  a  man 
of  difPerent  feelings.  A  contract  to  make  a  mortgage  when  the  Term 
came  would  have  been  an  effective  lie'n  on  the  estate;  and  then  it 
would  only  have  been  necessary  to  have  insured  Fox's  life  to  the  end 
of  Michaelmas  Term.  This  would  have  been  the  just  and  honourable 
way  of  relieving  him.  On  the  other  hand,  it  is  observable,  that, 
though  Mackreth  adopted  the  other  mode  of  raising  the  money,  it 
was  done  in  the  usual  course  of  his  business;  for,  by  profession,  he 
dealt  in  the  distresses  of  mankind.  What  he  did,  he  did  in  his  way 
and  business  of  an  annuity-monger.  I  make  neither  better  nor 
worse  of  his  conduct  than  that  of  a  common  and  professed  annuity- 
monger. 

In  November  the  recovery  was  suffered.  Still  nothing  was  done 
by  Fox's  friends  towards  relieving  him  from  the  annuities,  which 
were  eating  him  up.  On  the  24th  of  December  Fox  sends  word 
that  he  was  in  great  distress,  in  confinement,  and  wanted  money 
immediately.  Mackreth  came  to  him  and  lent  him  money  on  com- 
mon terms  and  took  a  mortgage  for  it.  A  judge  cannot  impute 
anything  to  this  part  of  the  transaction,  either  one  way  or 
*  another.  There  was  no  generosity  on  one  side,  nor  any  [  *  168] 
plot  gf  circumvention  on  the  other.  It  would  be  a  most 
extravagant  conjecture  to  suppose  that  by  this  Mackreth  had  in 
view  to  get  the  legal  estate  in  himself.  "When  one  once  gets  beyond 
the  natural  result  of  facts,  there  is  no  end  to  conjecture  or  its  con- 
sequences.    This  was  the  situation  on  the  24th. 

Mackreth  was  made  acquainted  with  the  plan  of  the  trust  deed, 
and  it  is  certain  that  he  industriously  recommended  himself  and 
Dawes  as  trustees  for  this  purpose.  It  has  been  said,  that  Mackreth'a 
forcing  himself  into  the  trust  was  improper,  and  done  for  some  bad 
motive;  and  that  taking  the  business  out  of  the  hands  of  Mr.  Farrer 
was  calculated  to  give  Fox  a  bad  impression  of  him.  I  do  not  ao-ree 
to  this.  In  whose  room  were  Mackreth  and  Dawes  to  be  substi- 
tuted? The  two  first  were  Lord  Grantley  and  Lord  Ligonier,  who 
were  put  in  only  because  they  were  lords,  I  believe;  for  it  was  not 
very  probable  that  they  should  be  active  or  attentive  in  executino- 
such  a  trust  as  this.  As  to  Mr.  Farrer  himself,  it  is  only  to  be  said 
that  he  had,  in  fact,  done  nothing  in  the  affairs,  nor  taken  any  step 
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towards  it.  I  therefore  really  believe  that  Mackreth  meant  what  he 
said  upon  that  occasion;  and,  when  he  proposed  himself  and  Dawes 
a-;  trustees,  he  meant  to  transact  the  business  to  the  best  advantage. 
In  doing  this  he  undertook  a  very  delicate  trust:  first,  he  was  to 
make  the  most  of  the  estate;  then  to  deal  with  the  several  annuitants. 
This  put  him  into  very  awkar-d  circumstances,  himself  and  Dawes 
being  both  considerable  annuitants;  and,  therefore,  when  he  under- 
took to  deal  with  annuitants  at  large,  he  undertook  a  very  nice 
charge,  and  it  was  incumbent  on  him  to  see  with  very  great  atten- 
tion that  he  did  not  show  more  favour  to  the  annuitants  than  he 
ought  to  do. 

I  certainly  do  not  approve  of  Mackreth's  conduct,  when,  after 
having  recommended  himself  as  a  trustee  for  these  purposes,  he 
allowed  the  several  annuities  to  stand  as  far  as  they  had  then  gone, 
redeeming  them  only  from  that  time.  However,  in  fact, 
[  *  169]  he  bought  the  annuities  *  on  behalf  of  Fox,  though  with 
his  own  money ;  but  instead  of  considering  them  as  discharg- 
ed on  the  24th  of  December,  when  he  bought,  them  he  considered  them 
as  bought  for  his  own  use.and  treated  them  as  existing  annuities.  Here, 
therefore,  he  has  gone  beyond  the  line  of  delicacy;  for  this  is  a 
transaction  that  a  Court  of  equity  will  never  permit  to  stand.  Here 
the  Court  will  say  he  took  an  undue  advantage  of  his  situation. 
Yet  it  seems  as  if  he  thought  this  a  fair  mode  of  dealing  in  this  sort 
of  market. 

In  another  instance  he  charged  Fox  more  than  he  actually  gave 
for  the  redemption  of  an  annuity;  and  this  part  of  the  transaction 
must  of  necessity  be  rescinded,  as  Mackreth  has  acted  tivfairly  in 
it;  and  Fox  has  the  advantage  of  finding  that  Mackreth,  after  hav- 
ing recommended  himself  as  a  trustee,  and  undertaken  to  act  faith- 
fully for  his  cestui  que  trust,  has  yet  been  dealing  unfairly  in  this 
very  article. 

On  the  16th  of  January  it  is  allowed  that  Mackreth  was  a  tms- 
tee  of  Fox,  and  whatever  consequences  arise  from  this  character 
must  belong  to  him.  Considering  him,  therefore,  as  a  trustee,  see 
what  he  has  done  !  First,  he  sent  down  a  surveyor  to  the  estate; 
but  he  has  so  managed  this  part  of  the  case  as  to  prevent  the  Court 
fi'om  seeing  much  into  it.  The  Court  will  act  temperately  in  its 
conjectures  on  this,  but  at  the  same  time  will  impute  all  that  it 
fairly  can  in  point  of  suspicion.  On  one  side  it  is  said  that  Hamp- 
ton was  sent  down  to  survey  the  estate  with  a  view  of  enabling 
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Mackreth  to  make  the  greatest  advantage  of  it  for  his  private  bene- 
fit; but  I  do  not  think  so.  I  think  it  ought  to  be  taken  that  he  had 
the  estate  surveyed  as  a  trustee,  in  order  that,  in  that  character,  he 
might  know  the  real  vahie  of  it,  and  thereby  be  better  qualified  to 
sell  it  to  advantage.  This,  then,  I  consider  as  a  part  execution  of 
his  trust.  But  then  Hampton's  knowledge  ought  to  be  Fox's 
linowledge;  and  upon  this  arises  a  question  which  I  think  material 
— whether  a  trustee,  gaining  knowledge  of  the  subject  in 
the  execution  of  his  trust  and  at  the  expense  of  the  *  cestui  [  *  170  ] 
que  trust  (for  I  suppose  the  expenses  incurred  by  the 
trustees  must  fall  ultimately  on  Fox),  and  that  knowledge  .conse- 
quently belonging  to  the  cestui  que  trust,  whether  a  trustee  may  not 
in  this  respect  have  the  hand  of  justice  laid  upon  him,  if  this  knowl- 
edge is  made  use  of  by  him  to  circumvent  his  cestui  que  trust,  so  as 
to  afford  a  distinct  ground  of  fraud  in  a  Court  of  equity?  I  am 
rather  at  a  loss  to  find  what  the  evidence  affords  to  this  point.  It 
appears,  however,  that  Hampton  stayed  on  the  estate  till  the  17th 
of  January. 

In  these  circumstances  Mackreth  began  to  deal  with  Fox,  remain- 
ing: in  his  character  of  a  trustee.  Fox  had  a  valuation  of  the  es- 
tate  made  by  Jackman,  which,  though  not  very  full  or  particular, 
yet  afforded  the  general  terms  for  a  treaty  and  agreement;  and  it 
went  generally  to  show  that  the  estate  was  capable  of  being  im- 
proved about  lOOZ.  per  annum.  On  this  valuation,  lying  in  medio, 
one  party  says  the  estate  is  worth  47,000Z.  Mackreth  reasons  on 
this  survey,  and  says,  first,  that  the  houses  are  valued  too  high; 
secondly,  that  thirty-two  years'  purchase  for  the  land  is  too  much; 
next,  that  forty  years'  purchase  for  the  lord's  rent  is  out  of  all  sight. 
Thus  running  down  the  valuation  made  by  Jackman,  he  argued 
down  Fox  either  from  conviction  or  a  sense  of  his  distress,  not  in- 
deed so  low  as  36,000/!.,  which  Mackreth  first  proposed,  but  to  a 
medium  price  of  39,500^. 

The  first  question  to  he  asked  is,  whether  the  character  of  a  trustee 
shall  vary  the  consequence  of  this  transaction  from  what  it  icould 
be  in  the  case  of  a  stranger}  for  it  has  not  been  argued,  I  think, 
that,  in  the  ease  of  a  stranger,  this  bargain  could  be  rescinded. 
Now,  to  what  conclusion  does  thecharncter  of  trustee  go  in  this  case? 
If  a  trustee,  though  sir icthj  honest,  buys  an  estate  himself  and  then 
sells  it  for  more,  yet,  according  to  the  rules  of  a  Court  of  equity,  from 
general  policy  and  not  from  any  peculiar  imputation  of  fraud,  a 
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trustee  shall  not   be  permitted   to  sell  to  hhnself,  but  shall  remain  a 
trustee  to  all  intents  and  purposes.     It  is  not,  therefore,  in  that  view 

that  Mackreth,   being  called    a  trustee,  can  operate.     It 
[  *  171  ]  *  does  not  rest  on  the  name  of  a  trustee,  or  on  the  legal 

or  equitable  relation  of  trustee,  but  on  the  familiar  inter- 
course between  him  and  Fox.  Now,  can  I,  putting  myself  in  the 
place  of  a  juryman,  pronounce  that  Fox  agreed  to  the  \)T\ce,  trust* 
ing  that  Mackreth  knew  the  jyrice  and  represented  it  fairly  to  himf 
If  A.  says  to  B.,  I  know  the  value  of  the  subject,  and  if  you  will 
trust  me,  I  will  fairly  tell  you  what  it  is  worth,  and  A.  at  the  same 
time  knows  the  value  to  be  double  Avhat  he  represents  it  to  be,  this 
is  such  an  abuse  of  confidence  as  shall  be  relieved  against,  not  be- 
cause A.  is  a  trustee,  but  because  he  stipulated  with  E.  to  tell  him 
fairly  the  value,  and  he  broke  that  stipulation;  and  then,  to  be 
sure,  it  makes  full  as  strong  a  case  as  that  of  a  trustee.  But  was  this 
the  express  or  tacit  understanding  of  the  parties  here?  I  have  no 
materials  to  affirm  this  fact  upon;  at  least  I  am  considerably  in 
doubt  how  to  find  any  evidence  of  this,  where  one  party  asserts  one 
sum  to  be  the  value  of  the  estate,  and  the  other  another,  and  both 
try  to  make  the  best  of  the  bargain.  At  the  same  time  there  are 
such  circumstances  respecting  the  manner  in  which  Mackreth  under- 
took the  trust,  as  make  me  hesitate.  All  this  makes  the  question 
of  the  real  value  of  the  estate  extremely  material  (r).  I  do  not 
think  it  could  have  been  sold  at  the  time  according  to  the  rate  of 
Jackman's  valuation;  and  Mackreth's  observations  upon  this  seem 
to  me  to  be  well  founded.  No  evidence  has  been  adduced  to  show 
his  valuation  to  be  coiTect. 

Now,  see  what  follows  on  the  16th  of  January.  Garforth  was 
called  up  and  desired  to  put  their  agreement  into  writing.  I  do 
not  see  why  it  is  necessary  that  this  memorandum  should  be  signed 
by  both  parties.  I  at  first  thought  it  showed  an  eagerness  to  get 
the  bargain  made;  but  it  seems  it  was  agreed  that  more  regular  ar- 
ticles should  be  executed  afterwards.  The  execution  of  these 
articles  carried  the  transaction  one  step  farther  in  pcint  of  form. 
Still,  however,  the  conveyance  was   not  executed.       It  is   asked, 

whether  any  man  of  honour  would  let  Fox  execute  the 
[*172  ]   deeds,  after  he  had  actually  sold  the  estate  for  *   a  much 

larger  price?     Many  men,  perhaps,  would  do  it;  but  I 

(r)  Not  for  the  purpose  of  the  decision  in  a  case  between  a  trustee  and  his 
cestui  que  trust.     See  8  Ves.  353;  9  Ves.  247. 
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should  never  allow  it  to  be  the  transaction  of  an  honest  man.  Mack- 
reth  had  forced  himself  into  the  confidence  of  Fox  and  was  called 
upon,  by  every  tie  of  honour  and  honesty,  to  consider  himself  as  a 
trustee;  but  my  doubt  is,  whether  this  is  not  too  general  a  line  to 
lay  down  in  a  Court  of  justice. 

As  to  the  manner  of  Mackreth's  paying  Fox  the  purchase -money, 
it  has  been  much  observed  upon;  but  I  do  not  see  much  in  it.  He 
had  not  the  money  by  him,  which  may  readily  be  supposed,  but  he 
gave  an  accountable  note,  with  5Z.  per  cent,  interest;  and,  to  be 
sure,  his  note  was  just  as  good  as  a  bond — very  little  danger  of  los- 
ing the  money  from  a  man  of  Mackreth's  fortune;  besides,  it  was  a 
sort  of  lien  on  the  estate.  The  manner  in  which  the  accounts  are 
made  up  by  Mackreth  is  objected  to,  and  it  is  said  that  this  shows 
a  confidence  reposed  in  Mackreth  by  Fox.  So  it  does;  but  the  ques- 
tion is  whether  this  confidence  is  ad  idem — whether  it  showsacon- 
tidence  on  the  part  of  Fox,  that  Mackreth  ivould  tell  him  the  true 
value  of  the  estate  ? 

It  is  then  said,  that  he  was  called  upon  to  do  several  subsequent 
acts;  but  these  are  to  be  so  naturally  accounted  for  by  other  circum- 
stances, that  I  do  not  see  how  fraud  can  be  inferred  from  these. 
They  are  then  spoken  of  as  instances  in  which  Fox  has  confirmed 
the  original  purchase.  As  to  confirmation,  it  has  been  considered 
by  the  Court  in  very  different  ways.  In  Lord  Chesterfield  v.  Janssen, 
the  Court  did  not  go  on  confirmation  as  it  is  usually  understood; 
but  on  this,  that  Mr.  Spencer,  with  his  eyes  open,  and  after  the 
death  of  the  Duchess,  and  when  his  situation  was  totally  changed, 
thought  proper  to  confirm  the  former  bargain.  So,  the  judges  as- 
sistant relied  on  this  principally,  and  did  not  give  much  opinion  on 
the  former  part  of  the  case.  I  wish  they  had  gone  further;  for,  as 
to  the  confirmation,  he  stood  at  that  time  under  the  former  bonds. 
Another  way  in  which  confirmation  operates  is,  by  showing  that 
the  party  then  thinks  himself  to  have  been  fairly  dealt 
with.  *  This  occurs  in  the  present  case  on  the  28th  of  r*173] 
January.  Again,  on  the  25th  of  April,  Fox  did  not  see 
he  had  had  any  advantage  taken  of  him.  The  use  that  I  think 
is  to  be  made  of  such  confirmations  is,  as  a  proof  that  the  party 
has  seen  no  occasion  to  complain.  In  this  view  the  present  case  is 
still  stronger,  for  no  complaint  was  made  of  this  transaction  till 
1781 ;  and,  therefore,  it  is  fair  to  infer  that  so  notorious  a  dispro- 
portion of  price  as  is  now  insisted  upon  was  not  within  the  suspic- 
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ion  of  those  who  dealt  for  Mr.  Fox;  <aad  it  certainly  would  have 
been  better  if  this  suit  had  been  brought  earlier,  for  when  are  the 
affairs  of  mankind  to  be  at  rest?  Nay,  more  than  this,  it  is  evi- 
dent, and  indeed  not  denied  by  the  plaintiff's  counsel,  that  the 
transaction  never  would  have  been  impeached  if  Page  had  not 
given  so  large  a  price  for  the  estate.  This  very  much  shakes  my 
idea  of  the  real  value  (s)  of  it.  If  this  estate,  situated  near  Lon- 
don, had  really  been  sold  at  a  great  under- value,  the  friends  of  Mr. 
Fox  must  have  known  it  by  other  means.  Supposing  the  transac- 
tion with  Page  to  be  purely  accidental  and  not  springing  out  of  the 
actual  value,  it  never  can  affect  this  question.  At  the  same  time 
it  is  observable  that  Mackreth  has  produced  no  evidence  of  the 
value  of  the  estate,  to  show  that  it  is  not  worth  more  than  what  he 
gave  Fox. 

I  have  been  desirous  of  stating  my  thoughts  on  this  case,  that 
the  gentlemen  concerned  may  be  apprised  of  them,  as  it  will  very 
possibly  be  necessary  to  have  this  matter  discussed  further,  even 
before  me.  I  have  conversed  with  the  Master  of  the  Rolls  and  the 
judsyes,  with  a  wish  to  find  some  rule  of  evidence  on  which  I  can 
go  in  this  case,  without  running  the  hazard  of  shaking  too  much 
the  contracts  of  mankind  it  is  of  very  little  consequence  to  the  pub- 
lic to  lay  down  definite  rules  of  law,  if  you  have  indefinite  rules  of 
evidence.  I  shall  therefore  at  present  only  direct  an  inquiry  into 
the  real  value  of  this  estate;  and  if  upon  that  inquiry  the  value 
should  turn  out  to  bear  a  considerable  disproportion  to  what  Mack- 
reth gave  for  it,  I  shall  probably  require  some  assistance 
[  *  174  ]  in  laying  down  such  rules  of  decision  *  as  will  set  men  at 
ease  as  to  the  disposition  of  their  property. 

His  Lordship,  however,  did  not  direct  any  such  inquiry,  but 
after  a  lapse  of  considerable  time  affirmed  the  decree,  saying  only 
that  he  had  considered  the  case  very  much,  and  that  he  could  not 
see  that  his  Honor's  decree  was  wrong. 

The  defendant  afterwards  petitioned  his  Lordship  for  a  rehearing 
of  the  appeal,  but  that  petition  was  dismissed.  See  2  Cox,  158. 
He  then  appealed  to  the  House  of  Lords,  assigning  the  reasons  set 
forth  in  2  Cox,  330;  but,  on  the  14th  of  March,  1791,  the  appeal  was 
dismissed  with  costs.     Id.  339;  4  Bro.  P.  C.  258,  Toml.  ed. 

(s)  The  value,  as  before  observed,  was  immaterial. 
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The  well-known  and  thoroughly  discussed  case  of  Fox  v.  Mack- 
reth  is  usually  referred  to  as  having  established  the  rule  ever  since 
recognised  and  acted  on  by  Courts  of  equity,  viz.,  that  a  purchase 
hj  a  triistee  for  sale  from  his  cestui  que  trust,  although  he  may 
have  given  an  adequate  price,  and  gained  no  advantage,  shall  be 
set  aside  at  the  option  of  the  cestui  que  trust,  unless  the  connec- 
tion between  them  most  satisfactorily  appears  to  have  been  dis- 
solved, and  unless  all  knowledge  of  the  value  of  the  property  ac- 
quired by  the  trustee  has  been  communicated  to  his  cestui  que 
tiust.  [In  many  cases  it  has  been  held  that  a  trustee  cannot  pur- 
chase the  trust  property  even  at  judicial  sale  brought  about  by  a 
third  party  and  which  the  trustee  has  taken  no  part  in  procuring: 
Ogden  V.  Larrabel,  57  111.  389;  Chandler  v.  Moneton,  83  Vt.  245; 
Jamison  v.  Glascock,  29  Mo.  191;  Martin  v.  Wynkoop,  12  Ind.  266. 
There  are  several  decisions  on  this  point  which  are  the  other  way. 
Mercer  v.  Sarber,  6  W.  &  S.  18;  Huger  v.  Huger,  9  Kich.  Eq.  217; 
Chorpenning's  Appeal,  8  Casey,  315;  Huger  v.  Id.,  9  Rich.  Eq.  217; 
Mercery.  Newson,  23  Ga.  151.]  "It  is  founded,"  observes  Lord 
Eldon,  "upon  this:  that  though  you  may  see  in  a  particular  case 
that  the  trustee  has  not  made  advantage,  it  is  utterly  impossible  to 
examine,  upon  satisfactory  evidence,  in  the  power  of  the  Court  (by 
which  I  mean  in  the  power  of  the  parties),  in  ninety-nine  cases  out 
of  a  hundred,  whether  he  has  made  an  advantage  or  not.  Suppose 
a  trustee  buys  any  estate,  and.  by  the  knowledge  acquired  in  that 
character,  discovers  a  valuable  coal-mine  under  it,  and,  locking  that 
up  ia  his  own  breast,  enters  into  a  contract  with  the  cestui  que 
trust;  if  he  chooses  to  deny  it,  how  can  the  Court  try  that  against 
that  denial?  The  probability  is,  that  a  trustee  who  has  once  con- 
ceived such  a  purpose  will  never  disclose  it,  and  the  cestui  quo 
trust  will  be  effectually  defrauded:"  Ex  parte  Lacey,  6  Ves.  627. 
[It  is  possible  for  the  trustee  to  enter  into  a  contract  with  the  ces- 
tui que  trust,  but  such  a  contract  will  be  scrutinized  with  great 
severity  by  the  court:  Jones  v.  Smith,  33  Miss.  215;  Smith  v. 
Isaac,  12  Mo.  106;  Dunlap  v.  Mitchell,  10  Ohio,  17;  Amesr.  Down- 
ing, 1  Bradf.  321;  Stewart  v.  Kistam,  2  Barb.  493;  Harrington  v. 
Brown,  5  Pick.  519.] 

Lord  Thurloiv,  indeed,  in  Fox  v.  Mackreth,  when  he  dissolved  the 
injunction  granted  by  the  Master  of  the  Rolls  (see  ante,  p.  152), 
and  in  his  judgment,  intimated  an  opinion  that  it  was  extremely 
material  to  ascertain  the  value  of  the  estate  purchased  by  Mackreth 
from  Fox,  his  cestui  que  trust,  and  proposed  to  direct 
*  an  inquiry  for  that  purpose.  Ultimately,  however,  he  [  *  175  ] 
did  not  direct  any  such  inquiry,  and  he  afterwards  admit- 
ted that  he  was  wrong  in  dissolving  the  injunction.  jPo.r  v.  Mack- 
reth, therefore,  was  decided,  not  upon  the  ground  that  Mackreth  had 
purchased  the  estate  at  an  under- value,  but  that  he  had  purchased 
it  from  his  cestui  quo  trust  while  the  relation  of  trustee  and  cestui 
que  trust  continued  to  subsist  between  them,  and  without  having 
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communicated  to  Fox  the  knowledge  of  the  value  of  the  estate 
which  he  had  acquired  as  trustee;  for  if  the  relation  of  trustee  and 
cestui  que  trust  had  been  clearly  dissolved,  and  Mackreth  had  made 
Fox  fully  acquainted  with  the  knowledge  which  he  had  acquired  of 
the  value  of  the  estate,  the  purchase  would  not  have  been  set  aside. 
'•  In  the  case  of  Fox  v.  Mfickreth,''  says  Lord  Eldon,  "  so  much  re- 
ferred to,  and  now  become  a  leading  authority,  in  which  I  have  now 
Lord  Thurlow's  own  authority  for  saying  he  went  upon  a  clear  mis- 
take in  dissolving  the  injunction;  it  was  never  contended  that  if 
Fox,  in  a  transaction  clear  of  suspicion  (but  which  must  be  looked 
at  with  the  most  attentive  jealousy),  had  discharged  Mackreth  from 
the  office  of  trustee,  he  would  not  have  been  able  to  hold  the  pur- 
chase. Why?  Because,  being  no  longer  a  trustee,  he  was  not  un- 
der an  obligation  not  to  purchase.  But  wo  contended,  that  it  was 
not  in  the  power  of  Fox  to  dismiss  him;  that  the  trust  was  accept- 
ed under  an  express  undertaking  to  the  friends  of  Fox,  that  the 
trustee  should  not  be  dismissed  without  their  privity;  that  Fox 
himself  had  too  much  imbecility  of  mind  as  to  these  transactions: 
and  we  contended,  that  between  the  date  of  Mackreth's  taking  upon 
himself  the  character  of  trustee,  and  purchasing,  he  had  acquired  a 
knowledge  of  the  value  of  the  estate,  by  sending  down  a  surveyor 
at  the  expense  of  the  cestui  que  trust,  which  was  not  communicated 
to  the  cestui  que  trust  even  at  the  moment  of  the  supposed  disso- 
lution of  the  relation  between  them;  and,  under  these  circumstan- 
ces, we  contended  that  Mackreth  remained  a  trustee.  This  was  the 
principle  upon  which  the  cause  was  decided.  Either  that  cause 
ought  to  have  been  decided  in  favour  of  Mackreth,  or  this  Court  orig- 
inally, and  the  House  of  Lords  finally,  were  right  in  refusing  an 
issue  to  try  whether  the  estate  was  of  the  value  Mackreth  gave,  or 
of  a  greater  value  at  that  time.  Upon  this  principle,  that  was  an 
immaterial  fact:  for,  if  the  original  transaction  was  right,  it  was  of 
no  consequence  at  what  price  he  sold  it  afterwards;  if  the  original 
transaction  was  wrong.  Mackreth  not  having  discharged  himself 
from  the  character  of  trustee,  if  an  advantage  was  gained  by  the 

most  fortuitous  circumstances,  still  it  was  gained  for  the 
[  *  176  ]  benefit  of  the  cestui  que  *  trust,  not  of   the  trustee:"  Ex 

parte  Laceij,  6  Yes.  627.      See  also  Ex  2Jarte  Bennett,  10 
Yes.  394 

It  has,  indeed,  been  asserted  that  in  Whichcote  v.  Lawrence,  3  Yes. 
750,  Lord  Rosslyn  considered,  that,  in  order  to  set  aside  a  purchase 
by  a  trustee,  it  is  necessary  to  prove  that  an  advantage  has  been 
gained  by  him.  [A  trustee  or  any  other  person  standing  in  a  fidu- 
ciary relation  cannot  buy  up  a  claim  or  encumbrance  to  which  the 
trust  estate  is  liable  at  less  than  is  actually  due  thereon  and  then 
collect  the  full  amount  from  the  trust  estate:  ParshalFs  Appeal, 
15  P.  F.  Smith,  235;  Schoonmaker  v.  Yan  Wyck,  31  Barb.  457; 
Green  t'.  Winter,  1  John.  Ch.  27.]  His  Lordship,  however,  merely 
said,  that  he  did  not  recollect  any  case  in  which  the  mere  abstract 
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nile  came  distinctly  to  be  tried,  abstracted  from  the  consideration 
of  advantage  made  by  the  purchaser,  and  that  it  would  be  difficult 
for  such  a  case  to  occur:  for  unless  an  advantage  was  made,  the 
act  of  purchasing  would  never  be  questioned:  and  Lord  Eldon  dis- 
avowed such  an  interpretation  of  Lord  Rosslyn^s  doctrine:  Ex  j^cirte 
Laccy,  G  Ves.  627.  (See  also  Ex  parte  Bennett,  10  Yes.  385;  Ban- 
dall  \.  Errington,  10  Ves.  423;  Kilbee  v.  Sneycl  2  Moll.  18G;  Ex 
parte  Badcock,  1  Mont.  &  Mac.  239;  the  important  case  of  Hamilton 
V.  Wright,  1)  C.  &  R  111,  123, 124,  125. 

And  it  is  now  clearly  clearly  established  that  where  a  trustee  for 
sale  has  purchased  for  himself,  it  is  quite  unnecessary  for  the  ces- 
tui que  trust  to  show  unfairness  in  the  transaction  or  inadequacy  of 
price,  for  without  doing  so  he  is  at  liberty  to  set  aside  the  sale. 
Ex  parte  Lacey,  6  Ves.  625;  Ex  parte  Bennett,  10  Ves.  393;  Gib- 
son V.  Jeyes,  6  Ves.  277.  [A  very  slight  advantage  to  the  trustee  or 
showing  of  his  bad  faith  is  sufficient  for  setting  the  sale  aside: 
Herbert  v.  Hanrick,  16  Ala.  581;  Buell  v.  Buckingham,  16  la.  284; 
Hannah  v.  Carrington,  18  Ark.  85.]  And  this  is  the  case,  wha^^ever 
may  be  the  nature  of  the  property,  real  or  personal  [Killick  v.  Flex- 
ney,  4  Bro.  C.  C.  161;  Hall  v.  Hallet,  1  Cox,  134;  Pike  v.  Vigors,  2 
Dru.  &  Walsh,  262;  Price  v.  Byrne,  cited  5  Ves.  681);  in  posses- 
sion or  reversion:  Re  Bloye's  Trust,  1  Mac.  &  G.  488,492, 495;  Spring 
V.  Pride,  4  De  G.  J.  &  Sm.  395.  Nor  can  a  third  person  purchase 
for  him,  even  at  an  auction:  Campbell  v.  Walker,  5  Ves.  678;  S.  C, 
Sanderson  v.  Walker,  13  Ves.  601;  Randall  v.  Errington,  10  Ves. 
423;  Watson  v.  Toone,  6  Madd.  153;  Baker  v.  Carter,  1  Y.  &  C. 
Exeh.  Ca.  250,  Lord  Hardicicke  v.  Vernon,  4  Ves.  411;  Ingle  v. 
Richards,  28  Beav.  361.  And  a  purchase  by  him  from  co-trastees 
is  equally  objectiouable:  Hall  v.  Noyes,  cited  3  Ves.  748;  S.  C,  3 
Bro.  C.  C.  483 ;   Whichcote  v.  Laurence,  3  Ves.  940. 

Nor  will  a  purchase  by  the  trustees  at  a  public  auction  be  sus- 
tained; for  if  persons  who  are  trustees  to  sell  an  estate  are  there 
professedly  as  bidders  to  buy,  that  is  a  discouragement  to  others  to 
bid.  The  persons  present,  seeing  the  sellers  there  to  bid  for  the 
estate  to  or  above  its  value,  do  not  like  to  enter  into  that  competi- 
tion: Ex  parte  Lacey,  6  Ves.  629;  Ex  parte  James,  8  Ves.  348; 
Whichcote  v.  Lawrence,  3  Ves.  740;  Attorney -General  v.  Lord  Dud- 
ley, Coop.  146. 

Nor  can  the  trustee  purchase  under  a  decree  for  sale.   See 
Price  V.  Byrne,  cited  5  Ves.  681;  *  Caryx.  Gary,  2  S.  &  L.    [  *  177  J 
1<3:  but  see  Wren  v.  Kirton,  8  Ves.  502. 

Nor  can  the  trustee  purchase  from  the  assignees  of  his  cestui 
que  trust  in  bankruptcy  under  an  agreement  to  divide  the  profits, 
more  especially  if  the  purchase  money  consists  of  part  of  the  trust 
funds;  Vaughton  v.  Noble,  30  Beav.  34.  Nor  can  the  trustee  pur- 
chase as  agent  for  another  person;  Ex  parte  Bennett,  10  Ves.  381, 
400;   Gregory  v.  Gregory,  Coop.  204. 

Upon  the  same  principle,  a  receiver  {Eyre  v.   McDonnell,  15  Ir. 

239 


*  178  FOX  V.  MACKRETH. 

Ch.  Rep.  534;  Boddington  v.  Langford,  lb.  f358)  or  an  agent  em- 
ployed by  a  trustee  (  Whitcomb  v.  Minchin,  5  Madd.  91)  in  manag- 
ing a  sale  cannot  purchase.  See  also  In  re  Bloye's  Trusty  1  Mac.  & 
G.  488,  495. 

So  it  has  been  held  that  a  sub-agent  employed  to  sell  a  ship  at  a 
minimum  price,  purchasing  for  himself  at  that  price  and  reselling 
without  the  knowledge  of  his  principal  for  a  larger  sum,  must  ac- 
count for  the  prodt  made  thereby  (DeBussche  v.  Alt,  8  Ch.  D.  287): 
and  a  custom  in  certain  ports  for  an  agent  for  sale  with  aminimiam 
limit  himself  to  take  at  that  limit,  and  at  his  own  option  the  thing 
he  is  employed  to  sell  is  invalid.     lb. 

AVhero,  however,  a  trustee  has  fairly  sold  an  estate,  a  subsequent 
bona  fide  purchase  of  the  estate  from  the  purchaser  is  unobjection- 
able; Baker  v.  Peck,  9  W.  R.  (L.  C.  &  L.  J.),  472,  reversing  the 
decision  of  Sir  J.  Stuart,  V. -C,  lb.,  1S6;  and  see  Dover  v.  Buck,  5 
Giff.  57. 

A  trustee  cannot  take  a  lease  from  himself  :  Attorney -General  v. 
Earl  of  Clarendon,  17  Ves.  500;  Ex  parte  Hughes,  6  Ves.  617. 
[A  trustee  cannot  renew  a  release  for  his  personal  benefit:  King  v. 
Cushman,  41  111.  31;  Frank's  Appeal,  9  P.  F.  Smith,  190;  Mathews 
r.  Dragaud,  3  Dess.  25.]  And  with  so  great  jealousy  does  the  Court 
look  upon  a  trustee  becoming  a  lessee  of  the  trust  property,  that 
even  in  a  case  where  a  testator  had  given  a  trustee  power  to  become 
lessee,  he  was  removed,  principally  upon  the  ground  that  he  was 
placed  in  a  position  ia  which  his  interest  necessarily  came  in  con- 
flict with  his  duty:  Passingham  v.  Sherborne,  9  Beav.  424. 

Governors  and  trustees  of  a  charity  cannot  grant  a  lease  to,  or  in 
trust  for,  one  of  themselves  (Attorney  General\.  Dixie,  13  Yes.  519, 
534;  Attorney -General  v.  Earl  of  Clarendon,  17  Ves.  491,  500), 
nor  insert  in  a  lease  any  stipulation  or  covenant  for  their  own  pri- 
vate advantage:  Attorney  General  v.  Mayor  of  Stamford,  2  Swans. 
592,  593;  Attorney -General  v.  The  Corporation  of  Plymouth,  9 
Beav.  67.  The  same  rule  applies  to  a  member  of  a  corporation 
taking  a  lease  of  the  corporate  property:  Attorney- General  \.  Cor- 
poration of  Cashel,  3  Dru.  &  W.  294. 

But  although  a  trustee  cannot  purchase  from  himself,  he  can  pur- 
chase from  a  cestui  que  trust,  who  is  sui  juris,  after  he 
[  *  178  ]  has  been  ^discharged  from  the  obligation  which  attached 
upon  him  as  trustee.  [Pratt  r.  Thornton,  28  Me.  355; 
"Wormley  v.  Wormley,  8  "Wheaton,  421.] 

This  discharge  may  be  efl"ected  in  two  ways:  First,  a  trustee  may 
qualify  himself  to  become  a  purchaser  of  the  trust  property  by  ac- 
tually ceasing  to  be  a  trustee,  and  thereby  discharging  himself 
(Doivnes  v.  Grazebrook,  3  Mer.  208),  but  he  will  not  be  allowed  to 
purchase  if  he  continue  to  act  as  trustee  tip  to  the  point  of  the  sale, 
getting  during  that  period  all  the  information  that  may  be  useful  to 
him,  and  taking  advantage  thereof  while  purchasing  the  property. 
Ex  parte  James,  8  Yes.  352;  Spring  v.  Pride,  4  De  G.  J.  &  Sm.  345. 
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Secondly  n.  trustee,  while  still  nominally  retaining  his  office,  may 
in  effect  enter  into  a  new  contract,  under  wiiich  he  may  deal  with 
his  cestui  que  trust;  but  the  relations  must  be  so  far  dissolved,  that 
they  must  be  put  at  arm's-length,  so  that  they  agree  to  take  respec- 
tively the  characters  of  purchaser  and  vendor  {Ex parte  Lacey,  6  Ves. 
626,  627;  Gibson  v.  Jeyes,  lb.  211  \  Morse  v.  Roijal,  12  Ves.  373), 
the  cestui  que  trust  distinctly  understanding  that  he  is  selling  to 
the  trustee  [Randall  v.  Ernngton,  10  Ves.  427),  the  trustee  taking 
no  advantage  of  his  situation  to  acquire  a  beneficial  bargain  for 
himself  (ib.),  and  giving  to  the  cestui  que  trust  all  material  in- 
formation which  he  had  acquired  as  trustee:  Coles  v.  Trecothick, 
9  Ves.  247;   Gibson  v.  Jeyes,  6  Ves.  277. 

But  even  then  the  transaction  must,  according  to  the  rules  of  the 
Court,  be  watched  with  infinite  and  most  guarded  jealousy;  and  for 
this  reason,  that  the  law  supposes  the  trustee  to  have  acquired  all 
the  knowledge  which  may  be  very  useful  to  him,  but  the  communi- 
cation of  which  to  the  cesttii  que  trust  the  Court  can  never  be  sure 
he  has  made,  when  entering  into  the  new  contract  by  which  he  is 
discharged;  Exparte  Lacey,  6  Ves.  626.  [If  on  careful  examina- 
tion it  plainly  appears  that  the  transaction  is  favorable  to  the  cestui 
que  trust,  and  that  there  is  no  fraud  or  concealment  of  facts  material 
to  the  transaction,  and  that  a  strict  examination  can  discern  no  fault 
in  the  trustee  in  the  management  of  the  trust  sale,  the  trustee  may 
hold  even  though  he  purchases  at  his  own  sale:  Johnson  v.  Ben- 
nett, 39  Barb.  237;  Rice  v.  Cleghorn  21  Ind.  80;  Pratt  v.  Thorn- 
ton 28  Me.  355;  Lyon  v.  Lyon,  8  Ired.  Eq.  201;  Dunn  v.  Dunn  42, 
N.  J.  Eq.  431;  Brown  v.  Cowell,  116  Mass.  465  ;  McCartney  r. 
Calhoun,  17  Ala.  301:  Jennison  r.  Hapgood,  7  Pick.  1.]  So,  in  the 
principal  case,  it  was  fully  admitted  that  Mackreth  might  have  dealt 
with  Fox  for  the  purchase  of  the  trust  estate,  had  he  done  so  with- 
out taking  an  undue  advantage  of  his  position  as  trustee,  and  the 
knowledge  he  had  acquired  in  that  character. 

From  the  strictness  with  which  the  Court  views  such  transactions, 
few  sales  between  trustees  and  cestui  que  trusts  have  been  sup- 
ported. In  the  leading  case,  however,  of  Coles  v.  Trecothick,  9  Ves. 
234,  a  purchase  by  one  of  two  trustees  under  a  trust  to  sell  for  pay- 
ment of  debts,  of  the  trust  property,  as  agent  of  his  father,  both  of 
whom  were  creditors  and  in  partnership,  was  sustained,  upon  the 
ground  that  the  trustees  did  not  appear  to  have  interfered  in  the 
business  up  to  the  sale,  otherwise  than  that  they  sanctioned  the  acts 
of  the  cestui  que  trust,  and  that  the  cestui  que  trust 
*  had  full  information,  and  the  sole  management  of  the  [  *  179  ] 
sale,  making  surveys  settling  the  particulars,  and  fixing 
the  prices  of  the  lots,  and  specific  performance  of  the  agreement  to 
purchase  was  decreed  by  Lord  Eldon  in  favour  of  the  trustee  for 
sale.  "As  to  the  objection,"  observed  his  Lordship,  "to  a  purchase 
by  the  trustee,  the  answer  is,  that  a  trustee  may  buy  from  the  cestui 
que  trust,  provided  there   is   a  distinct  and  clear  contract,  ascer- 
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tained  to  be  such  after  a  jealous  aud  scrupulous  examination  of  all 
the  circuinstauces,  that  the  cestui  que  trust  intended  the  trustee 
should  buy;  and  there  is  no  fraud,  no  concealment,  no  advantage 
taken  by  the  trustee,  of  information  acquired  by  him  in  the  char- 
acter of  trustee.  I  admit  it  is  a  ditlicult  case  to  make  out,  wher- 
ever it  is  contended  that  the  exception  prevails.  The  principle  was 
■clearly  recognized  in  Fox  v.  Mackreth,  and  was  established  long  be- 
fore. The  principle  upon  which  I  ever  held  that  case  right  stands 
upon  this  only :  not  that  Mackreth  might  not  have  purchased  from 
Fox,  and  would  not  have  been  entitled  to  the  increase;  but  that  he 
had  not  been  placed  in  circumstances  to  make  that  contract."  See 
also  Morse  v.  Royal,  12  Ves.  355,  and  Clarke  \.  Swaile,  2  Eden,  134, 
in  both  which  cases  purchases  by  trustees  were,  though  with  some 
reluctance,  sustained;  and  see  the  remarks  of  Sir  J.  Romilly,  M.  R., 
in  Denton  v.  Dormer,  23  Beav.  285;  see  also  In  re  M'Kenna^s  Estate, 
13  Ir.  Ch.  Eep.  239;  Beale  v.  Billing,  Id.  250;  Luff  v.  Lord,  34 
Beav.  220;  Franks  v.  Bollans,  3  L.  E.  Ch.  App.  717. 

In  a  recent  case  (where,  it  will  be  observed,  the  suit  was  a  friendly 
one),  a  purchase  by  the  trustees  of  a  settlement,  from  the  surviving 
trustee  for  the  sale  of  property  under  a  will  was  sustained,  although 
the  trustee  under  the  will  was  beneficially  interested,  both  under  the 
settlement  and  will,  and  being  a  solicitor,  acted  in  the  conduct  of 
the  purchase  [hwi  xvith  perfect  propriety)  for  the  trustees,  who  took 
no  active  part  therein.  -   See  Hickley  v.  Hickley,  2  Ch.  D.  100. 

A  solicitor,  however,  of  the  cestui  que  trusts  has  no  general  au- 
thority to  consent  to  a  purchase  by  the  trustee:  Doicnes  v.  Graze- 
brook',  3  Mer.  209. 

It  seems  that  when  all  thecestuis  que  trust  are  sui  juris  they  might 
consent  to  a  trustee  bidding  at  a  sale.  Exx>arte  James,  8  Ves  352. 
[A  cestui  que  trust  may  so  acquiesce  in  and  confirm  a  sale  as  to  estop 
himself  from  objecting  to  it:  Midford  v.  Minch,  3  Stock.  Ch.  16  ; 
Hallman's  Est.,  13  Phila.  562. 

If  a  cestui  que  trust  ratifies  the  sale  it  cannot  be  set  aside  by  a 
stranger:  Boerum  v.  Schenck,  41  N.  Y.  182;  Johnson  v.  Bennett, 
39  Barb.  237;  Jackson  v.  Van  Dalbsen,  5  Johns.  Ch.  43.] 

The  Court  however  will  not  ordinarily  give  a  trustee  leave  to  bid, 
because  he  must  almost  necessarily,  from  his  position,  have  acquir- 
ed much  information  relative  to  the  property,  and  the  Court  could 
feel  no  security  that  he  would  do  his  duty  and  communicate  this 
information  so  as  to  raise  the  price,  if  he  had  a  prospect 
[  *180]  of  becoming  the  purchaser:  *  Tennant  v.  Trenchard,  4  L. 
R.  Ch.  App.  547.  • 

The  rule  is,  that  if  those  who  are  interested  in  the  estate,  insist 
that  a  trustee  ought  not  to  be  allowed  to  bid,  the  Court  will  give  so 
much  weight  to  their  wishes  as  to  say  that  until  all  other  ways  of 
selling  have  failed,  he  shall  not  be  allowed  to  buy:  per  Lord  Hath- 
erley,  C,  in  Tennant  v.  Trenchard,  4  L.  R.  Ch.  App.  547.  [If  the 
cestui  que  trust  objects,  the  trustee  cannot  purchase:  Chorpenning's 
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Appeal,  32'  Pa.  St.  315,  and  such  a  purchase  can  be  questioned  only 
by  the  cestui  que  fruHt :  Newcomb  v.  Brooks,  16  W.  Ya.  32;  Larco 
V.  Casanenava,  30  Cal.  560.] 

But  if  the  Court  is  satisfied  that  no  purchaser  at  an  adequate 
price  can  be  found,  tben  it  is  not  impossible  that  the  plaintiff  may 
be  allowed  to  make  proposals  and  to  become  the  purchaser:  lb. 

A  merely  nominal  trustee,  as  for  instance  a  trustee  who  has  dis- 
claimed, without  ever  acting  in  the  trust,  may  become  a  purchaser 
(Statey  v.  Elph,  1  My.  &  K.  195;  Chambers  \.  Waters,  3  Sim.  42), 
as  may  also  a  mere  trustee  to  preserve  contingent  remainders  (Parkes 
V.  White,  11  Ves.  209,  226;  Sutton  v.  Jones,  15  Ves.  587;  Naylor 
V.  Winch,  IS.  &  S.  567);  or  a  person  who  is  a  bare  trustee  in  fee 
for  another  in  fee,  without  any  duties  to  perform  {PooJey  v.  Quitter, 
4  Drew.  189;  Denton  v.  Dormer,  23  Beav.  280,  290),  The  mere 
fact,  however,  that  a  receiver  has  been  appointed  will  not  reduce  a 
trustee  with  duties  to  perform  into  the  position  of  a  mere  nominal 
trustee:   Tennant  v.  Trenchard,  4  L.  R.  Ch.  App.  537,  546. 

Under  the  statutes  for  the  redemption  of  the  land  tax,  the  Lords 
Commissioners  are  placed  in  the  position  of  vendors;  and  therefore, 
if  trustees  should  purchase  the  property  of  the  trust  under  those 
acts,  as  they  would  not  be  purchasing  from  themselves  but  from  the 
Lords  Commissioners,  the  transaction  would  be  valid:  Beaden  v. 
King,  9  Hare,  499.  But  see  and  consider  Grover  v.  Hugel,  3  Russ. 
428;   Whidborne  v.  Ecclesiastical  Commissioners,  7  Ch.  D.  380. 

The  circumstance  that  two  parties  stand  towards  each  other  in  the 
relation  of  trustee  and  cestui  que  trust  does  not  affect  any  dealing 
between  them  unconnected  with  the  subject  of  the  trust:  Knight  v. 
Majoribanks,  2  Mac.  &  G.  10. 

A  trustee  for  infants  or  persons  under  disability  cannot  purchase 
the  trust  estate  unless  by  leave  of  a  Court  of  equity,  because  persons 
not  sui  juris  cannot  enter  into  any  contract  with  him  which  would 
have  the  effect  of  removing  him  fi'om  the  character  of  trustee,  which, 
as  we  have  already  seen,  can  be  done  by  cestuis  que  trust,  who  are 
sui  juris.  The  terms  upon  which  such  trustees  might  purchase, 
"was  a  bill  filed:  and  the  trustee  saying  so  much  is  bid,  and  that 
he  would  give  more.  The  Court  would  examine  into  the  circum- 
stances; ask  who  had  the  conduct  of  the  transaction;  whether  there 
was  any  reason  to  suppose  the  premises  could  be  sold 
better;  and,  *  upon  the  result  of  that  inqiiiry,  would  let  [  *  181] 
another  person  prepare  the  particular  and  let  the  trustee 
bid:"  per  Lord  Alvanley,  M.  R.,  Campbell  v.  Walker,  5  Ves.  682; 
S.  C,  13  Ves.  601.  See  also  1  Ball  &  B.  418,  and  Farmer  v.  Deaii,  32 
Beav.  327 ;  Aberdeen  Railway  Co.  v.  Blackie,  1  Macq.  H.  L.  C.  472. 

These  principles  apply  with  peculiar  force  to  a  committee  of  a 
lunatic's  pstate.  The  Court  has  even  gone  so  far  as  to  refuse  to 
confirm  a  lease  to  a  committee,  though  it  was  approved  by  the  Mas- 
ter as  beneficial  to  the  estate  of  the  lunatic.   Shelf,  on  Lnuacy,  446. 

The  doctrine  which  is  applicable  to  purchases  by  trustees  applies 
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also  to  purchases  by  persons  acting  in  any  tiduciary  capacity,  which 
imposes  upon  them  the  obligation  of  obtaining  the  best  terms  for 
the  vendor,  or  which  has  enabled  them  to  acquire  a  knowledge  of 
the  property.     [Maryland  Firo  Ins.  Co.  v.  Dalrymple,  25  Md.  2-42.] 

Directors  of  companies  being  trustees  for  the  shareholders  they 
cannot  purchase  shares  from  the  chairman  of  the  company,  who  is 
in  fact  their  co-trustee,  unless  authorized  so  to  do  by  the  constitu- 
tion of  the  company  or  the  deed  of  settlement:  Hodgkinson  v.  The 
National  Live  Stock  Insurance  Companif,  26  Beav.  478;  4  De  G.  t& 
Jo.  422. 

[A  trustee  for  bondholders  cannot  deal  in  the  bonds  for  his  own 
benefit,  or  lease  a  road  to  a  company  of  which  he  is  a  stockholder. 
Ashuelot  R.  R.  v.  Elliott,  57  N.  H.  397.] 

So  the  director  of  a  company,  being  a  trustee  for  the  company, 
is  as  such  precluded  from  dealing  on  behalf  of  the  company,  with 
himself  or  the  firm  of  which  he  is  a  partner,  and  he  must  account 
to  the  company  for  all  the  profits  he  may  make  by  such  dealing: 
Aberdeen  Railway  Company  v.  Blaikie,  1  Macq.  Ho.  Lo.  461;  Ben- 
son y.  H'eathorn,  lY.  &  C.  C.  C.  326;  Flanagan  v.  Great  Western 
Railway  Company,  7  L.  R.  Eq.  116;  Albion  Steel  d:  Wire  Company 
V.  Martin,  1  Ch.  D.  680;  In  re  Imperial  Land  Company  of  Marseil- 
les, Ex  parte  Larking,  4  Ch.  D.  566;  The  Liquidators  of  the  Imper- 
ial Mercantile  Credit  Association  v.  Coleman,  6  L.  R.  Ho.  Lo.  189. 

So  also  must  his  partner,  although  he  be  in  no  way  connected 
with  the  company;  for  if  the  transaction  is  a  partnership  transac- 
tion, the  partners  are  liable  jointly  and  severally  to  the  company. 
lb.     See  2  Set.  Dec.  1359,  1360,  4th  Ed. 

Although,  however,  a  person  may  have  agreed  to  become  a  di- 
rector in  a  company  forming  for  the  purpose  of  buying  and  carry- 
incf  on  a  business  belongrinor  to  a  firm  with  which  he  is  in  the  habit 
of  dealing,  he  may  afterwards,  previous  to  the  incorporation  of  the 
company,  enter  into  contracts  with  the  firm,  and  will,  in  the  ab- 
sence of  fraud,  not  be  compelled  to  account  to  the  company  for  any 
profits  he  mav  have  made  thereby:  Albion  Steel  &  Wire  Company  v. 

Martin,  1  Ch.  D.  580. 
[  *  182  ]  But  persons  about  to  become  *  directors  of  a  proposed 
company  will  not  be  allowed  to  accept  money  to  purchase 
shares  io  qualify  them  for  office  from  a  person  about  to  become  a 
vendor  to  the  company,  and  with  whom  it  was  their  duty  to  deal  as 
trustees  for  the  company,  and  such  money  will  in  contemplation  of 
a  Court  of  Equity  be  held  to  belong  to  the  company,  and  if  it  were 
applied  by  the  directors  wi  the  purchase  of  shares,  such  shares 
would  be  considered  to  be  unpaid  for,  and  the  directors  liable  on 
the  winding  up  of  the  company  to  be  put  on  the  list  of  contributories 
in  respect  of  those  shares.  See  In  re  Canadian  Oil  Works  Corpor- 
ation, Hay^s  Case,  10  L.  R.  Ch.  App.  593,  See  also  Etna  Insur- 
ance Company,  In  re  Owens,  7  I.  R.  Eq.  325,  424;  McKay's  Case,  2 
C!h.  D.  1. 
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And  if  the  consideration  from  the  promoters  as  an  inducement 
to  a  person  to  become  a  director,  has  been  a  gift  of  fully  paid-up 
shares,  he  may  be  compelled  at  the  option  of  the  com'pany  either 
to  transfer  the  shares  to  the  company  or  to  account  to  the  company 
for  the  highest  value  to  be  attributed  to  the  shares  since  they  had 
been  in  his  possession,  with  interest  at  4  per  cent,  from  the  date  of 
the  transfer,  and  the  costs  of  the  action.  Nant-y-Glo  and  Blaina 
Ironworks  Company  v.  Grave,  12  Ch.  D.  738;  see  also  Phosphate 
Sewage  Company  v.  Hartmont,  5  Ch.  D.  394,  457. 

It  may  be  here  mentioned  that  in  dealing  with  such  cases  as  have 
been  lastly  considered,  the  same  principle  of  law  is  administered 
both  under  the  Companies  Act,  1862,  and  in  actions  in  the  High 
Court,  and,  to  use  the  words  of  Bacon,  V.-C,  "  There  is  no  ground 
for  even  the  most  shadowy  distinction  between  the  two  cases."  See 
Nant-y-Glo  and  Blaina  Ironivorks  Co.  v.  Grave,  12  Ch.  D.  747.  In 
other  words,  in  exercising  jurisdiction  under  the  165th  Section  of 
the  Companies  Act,  1862  (25  &  26  Vict.  c.  89),  the  words  "misfeas- 
ance, or  breach  of  trust,"  have  been  held  to  comprehend  all  these 
cases,  which  a  Court  of  Equity  has  dealt  with  under  the  larger 
and  comprehensive  head  of  actual  or  constructive  fraud. 

The  165th  Section  of  the  Companies'  Act,  1862  (omitting  parts 
not  material  for  the  present  pui'pose)  enacts  that  where  in  the  course 
of  the  winding  up  of  any  company  under  the  Act,  it  appears  that 
any  past  or  present  director  has  been  guilty  of  any  misfeasance  or 
breach  of  trust  in  relation  to  the  company,  the  Court  may,  on  the 
application  of  any  liquidator,  creditor  or  contributory  of  the  com- 
pany, examine  into  the  conduct  of  such  director,  and  compel  him 
to  contribute  such  sums  of  money  to  the  assets  of  the  company  by 
way  of  compensation  in  respect  of  such  misfeasance  or  breach  of 
trust  as  the  Court  thinks  just. 

*  Hence  it  has  been  held  that  when  directors  of  a  [  *  183  ] 
proposed  company  have  received  from  the  promoters 
money  (In  re  Englefield  Colliery  Company,  8  Ch.  D.  388),  or  a 
gift  of  fully  paid  up  shares,  they  must  account  to  the  liquidator 
for  the  money  or  the  full  value  of  the  shares  at  the  time  of  the 
present,  or  to  account  for  the  thing  itself,  or  its  proceeds  if  it  had 
increased  in  value.  In  re  Morvah  Consols  Tin  Mining  Company, 
McCay's  Case,  2  Ch.  D.  1.  In  re  Caerphilly  Colliery  Company, 
Pearson's  Case,  4  Ch.  D.  222;  5  Ch.  D.  336,341:  In  re  British 
Provident  Life  and  Guarantee  Association,  Re  Ruvigne's  Case,  5 
Ch.  D.  306;  Ormerod's  Case,  25  W.  R.  765;  In  re  Diamond  Fuel 
Gompany,  Mitcalfe's  Case,  13  Ch.  D.  169.  In  re  Carriage  Cooper- 
ative  Supply  Association,  28  Ch.  D.  322. 

And  when  the  present  to  the  director  consisted  of  shares  at  a 
price  below  the  value,  he  has  been  charged  with  or  compelled  to 
make  good  to  the  company  the  full  possible  value  of  the  shares  less 
what  lie  paid  for  them.  In  re  West  Jewell  Tin  Mining  Company, 
Weston's  Case,  10  Ch.  D.  579. 
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The  director  is  further  chargeable  with  interest  at  4  per  cent 
from  the  time  he  received  the  shares  and  costs.  Kant-y-Glo  and 
Blaiua  Ironworks  Conipa7iy  v.  Ch'ave,  12  Ch.  D.  738. 

When,  however,  shares  without  consideration  are  allotted  to  some 
of  the  director  of  a  company,  and  at  the  time  the  transaction  was 
entered  into  and  completed,  every  member  knew  of  the  transaction 
and  accepted  it,  and  it  was  not  then  intended  that  any  others  should 
become  members  of  the  company,  the  doctrine  that  directors  may 
not  make  a  profit  is  inapplicable,  neither  is  there  any  fraud,  so  that 
they  cannot  be  charged  with  misfeasance  under  the  165th  sectio[). 
In  re  British  Seamless  Paper  Box  Company,  17  Ch.  D.  467.  See 
also  In  re  Ambrose  Lake  Tin  and  Copper  Mining  Company,  Ex 
parte  Taylor,  14  Ch.  D.  890. 

And  the  result  would  be  the  same  even  if  some  fresh  share- 
holders, in  order  to  obtain  an  increase  of  capital,  were  about  a  year 
afterwards  admitted.  In  re  BHtish  Seamless  Paper  Box  Company, 
17  Ch.  D.  467. 

But  if  shortly  after  the  transaction  a  prospectus  had  been  issued 
and  the  public  had  been  invited  to  come  in  and  take  shares,  no 
Court  would  have  listened  to  directors  who  said  that  it  was  not  in- 
tended to  take  in  fresh  members.     lb.  479.     Per  Cotton,  L.  J. 

It  has,  however,  been  decided,  that  where  the  directors  of  a  pro- 
posed company  received  from  the  intended  vendor  to  the  company, 
not  money  hnt  fully  paid  up  shares,  allotted  to  the  vendor  as  part 
of  the  consideration   for  the  sale,  the    directors  although 
[  *  184  ]  liable  to   the  company  for  their   bi^each  *  of  trust,  could 
not    be    put  on    the  list    as    contributories    in    respect 
of     such    shares:     In    re    Westeim    of   Canada    Oil,    Lands     and 
Works  Company,   Carting,  Hespieler  and  Walsh's  Cases,  1  Ch.   D. 
115;  where  the  Lords  Justices  discharged  the  order  of   the  Master 
of  the  Rolls  (reported  20  L.  E.  Eq.  580),  but  without  prejudice  to 
any  application  that  might  be  made  against  the  directors  under  the 
Companies'  Act,  1862  (25  &  26  Vict,  c'  89),  sec.  165,  or  otherwise, 
on  the  ground  that  they  had  entered  into  a  corrupt  bargain  with 
the  vendor.     "There  certainly  are  three  things,"  said  Mellish,  J., 
"  any  of  which  the  company  might  do.     They  might  say  in  the  first 
instance,  '  These  shares  never  ought  to  have  been  allotted  to  the  di  - 
rectors  at  all;'  and  if  they  were  now  valuable  shares,  they  could 
say,  '  Transfer   them   back  to  us,  for  yoti  never  were  entitled   to 
them.'     Secondly,  if  the  directors  had  sold  the  shares,  and  made  a 
large  profit  out  of  them,  the  company  could  have  said,     '  Those 
shares  were  our  shares,  you  were  trustees  for  us,  and  therefore  you 
shall  hand  over  to  us  the  entire  profit  you  have  made  by   selling 
them; '  and  thirdly,  the  company  might  say,  'Although  you  have  made 
no  profit  by  selling  these  shares,  yet,  by  having  had  them  allotted 
to  you,  you  deprived  us  of  the  power  of  allotting  them  to  other  per- 
sons, therefore  you  must  pay  us  the  sum  which  we  have  lost  by  rea- 
son of  our  being  deprived  of  the  right  of  allotting  those   shares  to 
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other  persons  who  would  have  paid  them  up.'  Of  these  three 
remedies  the  liquidators  may,  in  my  judgment,  take  whichever  is 
most  beneiicial  to  the  company.  But  can  they  do  more  ?  Can  they 
say,  'Although  the  shares  which  you  have  taken,  which  were  the 
property  of  the  company,  were  absolutely  worthless,  or  worth  very 
little,  both  at  the  time  when  you  took  them,  and  ever  since,  never- 
theless, inasmuch  as  nominally  they  were  lOOZ.  shares,  we  will  make 
you  liable  for  that  full  sum  of  lOOl.  on  each  share '  ?  In  my  judg- 
ment that  would  be  inflicting  an  arbitrary  punishment  on  a  trustee 
for  his  breach  of  trust.  It  would  not  be  indemnifying  the  cestui 
que  trust  for  the  injury  he  had  sustained,  but  would  be  giving  him 
a  sum  which,  if  the  breach  of  trust  had  never  been  committed,  he 
would  not  have  acquired."  See  and  consider  Ex  2^ci'>'te  Daniell,  1 
De.  G.  &  Jo.  372. 

Members,  moreover,  of  a  company,  at  a  meeting  duly  called,  may, 
on  a  sale  of  its  business,  give  part  of  the  purchase-money  to  the 
directors  by  way  of  compensation  for  their  loss  of  oflice.  See 
Sonthall  v.  British  Mutual  Life  Assurance  Society,  6  L.  R.  Ch.  App. 
614,  in  which  case  a  clause  in  an  agreement  for  the  amalgamation  of 
two  insurance  companies,  providing  that  part  of  the 
*  purchase- money  should  be  paid  to  the  directoi'sof  the  [  *  185  ] 
selling  company  by  way  of  bonus,  was  held  by  the  Lords 
Justices,  affirming  the  decision  of  the  Master  of  the  Kolls  (reported 
11  L.  R.  Eq.  Go),  not  to  invalidate  the  amalgamation.  "It  is  said," 
observed  James,  L.  J.,  "  that  it  is  a  violation  of  the  principles  of 
this  Court,  that  the  directors  should  have  a  bonus  of  600Z.  each.  I 
agree,  if  this  had  been  done  secretly,  in  all  probability  it  could  not 
be  supported.  But  it  was  done  openly,  and  appeared  on  the  face 
of  the  agreement.  There  was  nothing  in  itself  wrong  in  such  an 
arrangement,  and  it  was  known  to  all  the  shareholders.  They  said, 
'We  are  going  to  get  rid  of  the  chairman  and  the  directors,  and  we 
think  it  right  that  we  should  give  them  some  compensation.'  It 
would  be  monstrous  to  say  that  a  transaction  otherwise  reasonable, 
could  be  vitiated  by  such  a  clause  as  this." 

Any  secret  stipulation,  however,  by  the  directors,  negotiating  an 
amalgamation  for  a  commission  or  a  share  thereof,  will  be  set  aside: 
General  Exchange  Banlc  v.  Horner,  9  L.  R.  Eq.  480. 

The  promoters  of  a  proposed  company  stand  in  a  fiduciary  rela- 
tion to  it,  and  are  therefore  bound  to  make  a  full  and  fair  disclosure 
of  their  interest  in  the  property.  AN'hen  therefore  promoters  and 
others,  under  the  name  of  a  syndicate,  had  suppressed  the  facts  that 
they  were  the  real  vendors,  and  that  they  gave  for  the  property  less 
than  the  price  that  the  company  were  about  to  give,  and  had  ob- 
tained the  acceptance  of  the  contract  from  a  board  of  their  own  cre- 
ation, and  had  inserted  in  the  prospectus  statements  contrary  to  the 
facts,  which  would  lead  intending  shareholders  to  believe  that  the 
contract  had  been  approved  by  all  the  directors,  it  was  held  by  the 
Court  of  Appeal  that  there  was  no  contract  binding  on  the  company, 
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and  that  the  sale  to  the  company  must  be  set  aside,  and  judgment 
given  against  the  members  of  the  syndicate  for  repayment  of  the 
pui'chase-money  (The  Neiv  Sombrero  Phosphate  Company  v.  Er- 
langer,  5  Ch.  D.  73,  affirmed  Dom.  Proc.  8  App.  Cas.  12 IS,  nom 
Erlanger  v.  Hie  New  Sombrero  Pliosphate  Company ;  2  Set.  Dec. 
1357,  4th  Ed.  See  also  The  Lindsay  Petroleum  Company  v.  Hiird, 
0  Li.  R.  p.  C.  221).  And  it  was  also  held  that  the  estate  of  a  de- 
ceased member  of  the  syndicate  was  liable  on  the  ground  that  he 
was  a  partner,  and  that  the  action  therefore  did  not  die  with  him 
(The  New  Sombrero  Phosjyhate  Company  v.  Erlamjer,  5  Ch.  D.  73), 
bat  it  seems  that  directors  who  were  not  members  of  the  syndicate 
were  not  liable,     lb. 

And  although  a  company  which  has  purchased  a  concern  may  have 
compromised  a  suit  with  the  vendors  instituted  for  the  res- 
[  *  180  ]  cission  of  the  contract,  it  may  *  nevertheless  proceed 
against  the  promoters  who  stood  in  a  fiduciary  relation  to 
the  company,  and  recover  from  them  a  secret  profit  which  they  may 
have  made  out  of  the  price  payable  under  the  contract  (Bagnall  v. 
Carlton,  6  Ch.  D.  371;  The  Emma  Silver  Mining  Company  v.  Grant, 
11  Ch.  D.  918;  Emma  Silver  Mining  Company  v.  Leicis,  4  C.  P.  D. 
390;  Whaley  Bridge  Calico  Printing  Company  v.  Green,  5  Q.  B.  D. 
109),  but  the  promoters  would  be  entitled  to  be  allowed  their  ex- 
penses properly  incurred  in  bringing  out  the  company  (Bagnall  v. 
Carlton,  0  Ch.  D.  371;  Emma  Silver  Mining  Company  v.  Grant,  11 
Ch.  D.  918),  but  not,  it  seems,  to  any  commission  (Bagnallw.  Carl- 
ton, 0  Ch.  D.  371;  Emma  Silver  Mining  Company  v.  Grant,  11  Ch, 
D.  918);  but  where  the  plaintiffs  in  their  bill  offered  to  allow  the 
promoters  a  commission,  it  was  held  that  they  could  not  retract  their 
offer,  and  that  a  fair  commission  must  be  allowed  [Bagnall  v.  Carl- 
ton, 0  Ch.  D.  371). 

And  if  such  promoters  present  a  petition  for  liquidation,  the  com- 
pany will  be  at  liberty  to  go  in  and  prove  against  their  estate  for  the 
sum  found  due  from  them  in  any  action,  it  not  being  a  demand  in 
the  nature  of  unliquidated  damages,  arising  otherwise  than  by  rea- 
son of  a  contract  (Emma  Silver  Mining  Company  v.  Grant,  17  Ch. 
D.  122).  Such  a  debt,  moreover,  being  incurred  by  fraud,  and  a 
breach  of  trust,  it  was  held  to  be  within  sect.  49  of  the  Bankruptcy 
Act,  1809,  and  the  promoters  were  held  not  to  be  released  from  such 
debt  by  their  discharge,  and  were  ordered  personally  to  pay  the  debt 
to  the  company,  or  so  much  thereof  as  should  not  be  received  by  the 
company  under  the  liquidation:  lb.  And  see  now  the  Bankruptcy 
Act,  1883,  (40  &47  Vict.  c.  52),  ss.  30,  37. 

The  legislature  has  interposed  to  prevent  the  frauds  too  often  com- 
mitted in  the  formation  of  companies.  The  Joint  Stock  Companies 
Act  (7  &  8  Vict.  c.  110),  by  the  29th  section  enacts  that  if  any  con- 
tract or  dealing  (with  certain  exceptions)  shall  be  entered  into  in 
which  any  director  shall  be  interested,  then  the  terms  of  such  con- 
tract or  dealing  shall  be  submitted  to  the  next  general  or  special 
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meeting  of  the  shareholclprs  to  be  summoned  for  that  purpose,  and 
that  no  such  contract  shall  have  force  until  approved  and  confirmed 
by  the  majority  of  votes  of  the  shareholders  present  at  such  meet- 
ing. "The  object  of  the  clause,"  observes  Wood,  V.  C,  "is  to  pre- 
vent a  person,  who  is  a  trustee,  from  entering  into  contracts  on  be- 
half of  his  cestuis  que  trust  in  which  he  is  himself  personally  inter- 
ested. The  exception  to  the  prohibition  introduced  by  the  words 
'  no  such  contract  shall  have  force  until  approved  and 
*  confirmed'  is  intended  to  afford  an  opportunity  to  the  [  *  187] 
cestui  que  trust  to  consider  whether  he  will  ratify  any  such 
contract."  Re  South  Essex  Gas,  &c.,  Co.,  Johns.  483.  See  Ernest 
v.  Nicholls,  6  Ho.  Lo.  Ca.  401 ;  Murray's  Executors'  Case,  5  De  G. 
Mac.  &  G.  746. 

A  contract  between  a  company  and  a  person  who  acts  as  a  direc- 
tor, whether  legally  or  not,  is  within  the  prohibition  of  the  statute: 
Re  South  Essex  Gas,  &c.,  Co.  Johns.  480.  The  exception  in  the 
29th  section  of  the  statute,  of  contracts  for  articles  or  services  the 
subject  of  the  proper  business  cf  the  company,  refers  to  articles  and 
services  supplied  or  rendered  by  the  company  to  a  director,  and  not 
to  those  supplied  by  a  director  to  the  company:  lb. 

The  Joint  Stock  Companies  Act  (7  &  o  Vict.  c.  100)  has  been  re- 
pealed by  the  Companies  Act,  1862  (25  &  26  Vict.  c.  89),  which 
has  no  section  corresponding  with  the  29th  section  of  7  &  8  Vict.  c. 
100;  but  amongst  the  regulations  contained  in  the  1st  schedule  there- 
of it  is  enacted  that  "the  ofKce  of  director  shall  be  vacated  if  he  holds 

any  other  office  or  place  of  profit  under  the  company 

If  he  is  concerned  in  or  participates  in  the  profits  of  any  contract 
with  the  company.  But  the  above  rules  are  subject  to  the  follow- 
ing exception:  that  no  director  shall  vacate  his  office  by  reason  of 
his  being  a  member  of  any  company  which  has  entered  into  con- 
tracts with  or  done  any  work  for  the  company  of  which  he  is  a  di- 
rector; nevertheless,  he  shall  not  vote  in  respect  of  any  such  con- 
tract or  work;  and  if  he  does  so  vote,  his  vote  shall  not  be  counted." 
Sect.  57.     See  sect.  165,  ante,  p.  182. 

A  mortgagee  {Doivnes  v.  Grazebrook,  3  Mer.  200;  Waters  v.  Groom, 
11  C.  «fe  F.  684)  or  an  annuitant  (In  re  Bloije's  Trust,  1  Mac.  &  G. 
488;  S.  C,  nom.  Lewis  v.  Hillman,  3  Ho.  Lo.  607,  630),  with  power 
of  sale,  being  in  fact  a  trustee  for  sale,  cannot,  either  directly  or  by 
means  of  his  solicitor,  except  by  the  express  authority  of  his  cestui 
que  trust,  purchase  the  estate  upon  which  the  mortgage  or  annuity 
is  a  charge.  See  also  I)igle  v.  Richards,  28  Beav.  361.  [If  a  trustee 
purchases  a  mortgage  at  a  discount  he  cannot  claim  the  benefit: 
Green  v.  Winter,  7  Am.  Dec.  475.] 

Nor  can  the  solicitor  conducting  the  sale  do  so  on  his  own  account, 
at  any  rate  without  a  full  explanation  to  the  parties  interested,  and 
putting  them  in  full  possession  of  the  facts,  and  a  knowledge  that 
be  was  to  become  purchaser  for  himself.     lb.     See  also  Oiine  v. 
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Wriqht,  3  Jur.  19;  Robertson  v.  Norris,  1  Giff.  421,  428;  4  Jnr.  N. 
S.  155. 

So,  likewise,  when  a  sale  by  auction  took  place  under  the  direc 
tion  of  a  building  society  as  mortgagees,  and  the  secretary  of  the 
society  openly  bid  for  and  becaino  the  purchaser  of  two  lots  on  his 
own  account,  although  there  was  no  proof  of  undervalue, 
[  *  188  ]  *  it  was  held  by  North,  J.,  that  under  the  circumstances 
the  sale  to  the  secretary  could  not  be  maintained  as  against 
the  mortgagee,  Martinson  v.  Clowes,  21  Ch.  D.  857,  affirmed  W.  N. 
Fob.  28,  1885,  p.  41,  disa})proving  of  Robertson  v.  Norris,  1  Giff. 
421.  [A  cestui  que  trust  may  either  ratify  or  set  aside  the  sale, 
whether  public  or  private  within  a  reasonable  time:  Alexander  v. 
Alexander,  46  Ga.  291;  Harrison  v.  McHonry,  9  Ga.  164.] 

A  mortgagee,  however,  does  not  ordinarily  stand  in  a  fiduciary 
position  towards  the  mortgagor,  so  as  to  render  a  purchase  of  the 
ecjuity  of  redemption  by  him  from  the  mortgagor  (Knight  v.  Majori- 
bcDiks,  2  Mac.  &  G.  10;  and  see  Webb  v.  Rorke,  2  S.  &L.  661,  673; 
Waters  v.  Groom,  11  C.  &  F.  684;  Dobson  v.  Land,  8  Hare,  220; 
Rushbrook  v.  LawreuQe,  8  L.  R.  Eq.  25;  5  L.  K.  Ch.  App  3)  [A 
person  may  sell  his  equity  of  redemption  the  day  after  the  mortgage 
has  been  created  if  he  chooses,  but  ho  cannot  part  with  it  in  favor 
of  the  mortgage  at  the  instant  the  mortgage  is  granted :  Wilson  v. 
Drumrite,  21  Mo.  325;  Pierce  v.  Robinson,  13  Cal.  125;  Clark  v. 
Condit,  3  C.  E.  Green,  358;  Pritchard  v.  Elton,  38  Conn.  434  ; 
McNees  v.  Swaney,  50  Mo.  391;  Robinson  v.  Farelly,  16  Ala.  472; 
Rogan  V.  Walker,  1  Wis.  527;  Rankin  v.  Mortimere,  7  Watts,  372; 
W^oods  V.  Wallace,  10  Harris,  171]  or. from  a  prior  mortgagee  sell- 
ing nnder  a  power  of  sale  (Sliaiv  v.  Bunny,  33  Beav.  494;  2  DeG. 
Jo.  &  Sm.  468)  impracticable,  even,  it  seems,  although  the  pur- 
chaser be  a  second  mortgagee  with  a  trust  for  sale  :  Kirkivood  v. 
Thompson,  2  Hem.  &  Mill.  392;  2  De  G.  Jo.  &  Sm.  613;  Locking 
V.  I^arker,  8  L.  R.  Ch.  App.  39.  See,  however,  Parkinson  v. 
Hanbury,  1  Drew.  &  Sm.  143.  But  where  the  conveyance  with  a 
trust  for  sale  is  to  a  third  person,  he  being  a  trustee  for  both  parties, 
will  be  unable  to  purchase  :  Blennerhassett  v.  Day,  2  Ball.  &  B. 
104,  133. 

Transactions,  however,  between  mortgagor  and  mortgagee  are 
viewed  with  considerable  jealousy,  and  the  sale  of  the  equity  of  re- 
demption will  be  set  aside  where,  by  the  influence  of  his  position, 
the  mortgagee  has  pvirchased  for  less  than  others  would  have  given, 
and  where  there  are  circumstances  of  misconduct  in  obtaininof  the 
purchase:  Foi'd  v.  Olden,  3  L.  R.  Eq.  461:  and  see  Frees  v.  Coke, 
6  L.  R.  Ch.  App.  645,  649.  [Villa  v.  Rodriguez,  12  Wallace,  323  ; 
Russell  V.  Southard,  12  Howard,  154:  Brown  r.  Gaffney,  28111.  150; 
Baugher  v.  Merryman,  32  Md.  185.]  There  a  mortgagee,  who  was 
also  a  solicitor,  obtained  a  conveyance  from  the  mortgagor,  a  man 
in  humble  circumstances,  without  a  legal  adviser;  and  it  was  held, 
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that  the  onus  of  justifying  the  transaction,  and  showing  that  it  was 
right  and  fair,  was  thrown  upon  the  mortgagee. 

A  lease  from  the  mortgagor  in  distressed  circumstances  to  the 
mortgagee  may  be  set  aside:  Ford  v.  Olden,  3  L.  R.  Eq.  461;  Hickes 
V.  Cooke,  4  Dow,  16. 

Where,  in  a  deed  creating  a  trust,  there  are  provisions  by  which 
the  trustees  making  certain  advances,  and  paying  off  part  of  a  mort- 
gage debt,  should  be  entitled  to  a  charge  on  the  estate;  it  seems 
even  if  a  trustee  making  such  an  advance  were  entitled  to  have 
such  a  niortgage  on  the  estate  as  would  empower  an  ordinary 
mortgragfee  to  foreclose,  the  Court  would  nut  allow  him,  bv  reason 
of  his  fiduciary  position,  to  take  such  a  step,  as  being  inconsistent 
with  his  duty  as  trustee  to  preserve  the  estate.  See  Tennant  v. 
Tennant,  4  L.  R.  Ch.  App.  544;  and  the  observations  made  by 
Lord  Brougham  in  Hamilton  v.  Wright  (9  C.  &  F.   123). 

*  The  question  has  been  raised  whether  one  of  the  trus-  [  *  189  ] 
tees  of  a  charity  can  himself  with  propriety  become  a 
mortgagee  of  the  charity  property.  It  was  decided  in  the  affirma- 
tive in  the  case  of  Attorney-  General  v.  Hardy,  1  Sim.  N.  S.  338.  In 
the  analogous  case,  however,  of  Forbes  v.  Ross  (2  Cox,  113),  it  was 
held  by  Lord  Thurlow,  C,  that  trustees  having  power  to  lend  money 
on  personal  security,  could  not  lend  it  to  one  of  themselves,  so  that 
he  should  benefit  thereby,  his  Lordship  observing  that  "  he  pro- 
ceeded upon  this  single  ground  that  a  trustee  cannot  bargain  tvith 
himself  so  as  to  derive,  through  the  medium  of  the  contract,  any  de- 
gree of  forbearance  or  advantage  ivhatever  to  Jiimself'  [A  man  in 
a  fiduciary  relation,  as  a  trustee  or  the  like,  cannot  in  this  capacity 
buy  or  sell  or  otherwise  deal  with  himself  in  his  individual  capac- 
ity: Griffin  V.  Marine  Co.,  52  111.  130;  Collins  v.  Tilton,  58  Ind. 
874;  Taussig  v.  Hart,  58  N.  Y.  425;  Michond  v.  Girod,  4  How.  (U.  S.) 
508;  Rogers  v.  Tockett,  28  Ark.  290;  Remick  v.  Butterfield,  11 
Fost.  (N.H.)  70;  Rickey  v.  Hillman,  2  Halst.  180;  Boyd  v.  Hawk- 
ins, 2  Iredell,  304;  Cram  v.  Mitchell,  1  Sand.  Ch.  251;  Child  v. 
Brace,  4  Paige,  309;  Tynes  v.  Grimskad,  Tenn.  Ch.  508;  Renew  v. 
Butler,  30  Ga.  954.]  This  principle  is  undoubtedly  sound,  and  it 
appears  to  be  applicable  to  a  case  of  a  mortgage  of  the  trust  prop- 
erty to  a  trustee,  as  well  as  to  the  case  of  a  loan  of  the  funds  of  the 
trust  to  him. 

An  agent  or  solicitor  employed  to  sell  cannot  purchase  from  his 
principal,  unless  he  make  it  perfectly  clear  that  he  furnished  his 
employer  with  all  the  knowledge  which  he  himself  possessed  (Loiv- 
ther  v.  Lowther,  1 3  Ves.  103 ;  and  see  the  great  case  of  The  York 
Buildings  Company  v.  Mackenzie,  8  Bro.  P.  C.  42,  Toml.  ed. ;  and 
see  *S'.  C,  3  Paton's  Scotch  App.  Cas.  578,  579,  where  the  judgments 
of  Lord  Thurlow  and  Lord  Loughborough  are  given  at  length; 
Watt  V.  Grove,  2  S.  &  L.  492;  Wh'itcomb  v.  Minchin,  5  Medd.  91; 
Woodhouse  v.  Meredith,  1  J.  &  W.  204;  Oliver  v.  Court,  8  Price, 
127);  and  the  moment  it  appears  in  a  transaction  between  princi- 
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pal  and  af^ent  that  thore  hasjbeen  any  underhand  dealing  by  the 
agent, — that  he  has  made  use  of  another  person's  name  as  the  pur- 
chaserj  instead  of  his  own, — however  fair  the  transaction  may  be 
in  other  respects,  from  that  moment  it  has  no  validity  in  equity: 
Trevelyan  v.  Charter,  9  Beav.  140;  Charter  v.  Trevelyan,  11  C.  &  F. 
714;  LeiL^s  \.  Hillman,  S  H.  L.  Cas.  COT;  Walsham  v.  Stainton,! 
De  G.  Jo.  &  Sm.  678;  iWPherson  v.  Watt,  3  App.  Ca.  254. 

It  is,  moreover,  well  settled  that  it  is  not  necessary  to  prove  that 
a  purchase  has  been  made  by  the  agent  at  an  undervalue.  ''A 
principal  selling  to  his  agent  is  entitled  to  set  aside  the  sale  upon 
equitable  grounds,  whatever  may  have  been  the  price  obtained  for 
the  property,"  per  Sir  E.  Sugclen,  L.  C,  in  Murphy  v.  0\Shea,  2  J. 
&  K  422.  In  Croive  v.  Ballard,  3  Bro.  C.  C.  117,  Lord  Thurlow, 
thought  that  the  person  employed  to  sell  could  not  be  permitted  to 
buy,  and  even  if  that  were  done  with  the  knowledge  of  the  party 
selling,  it  could  not  be  supported;  and  that  the  principle  must  pro- 
vail,  even  if  he  had  bought  fairly.  Lord  Thurloio,  however,  it 
is  conceived,  did  not  mean  to  lay  down,  as  a  general 
[  *  190  ]  *  rule,  that  an  agent  could  in  no  case  purchase  from  his 
principal;  he  spoke  probably  with  reference  to  the  case 
he  was  deciding,  which  was  one  of  gross  fraud.  k.i  any  rate,  it  is 
clear  now,  that  an  agent  to  sell  can  purchase  from  his  employer,  if 
he  comply  with  the  rule  laid  down  in  Lowthery.  Loivther.  See  also 
Wentworth  v.  Lloyd,  32  Beav.  467,  affirmed  Dom.  Proc.  10  Jur.  N.  S. 
960. 

An  agent  foi;  sale  who  takes  an  interest  in  a  purchase  negotiated 
by  himself,  is  bound  to  disclose  to  his  principal  the  exact  nature  of 
his  interest;  and  it  is  not  enough  merely  to  disclose  that  he  has  an 
interest,  or  to  make  statements  such  as  would  put  the  principal  on 
inquiry:  Dunne  v.  English,  18  L.  R.  Eq.  524;  Liquidators  of  The 
Tmjyerial  Mercantile  Credit  Association  v.  Coleman,  6  L.  R.  Ho.  Lo. 
189,  194;  In  re  Morvah  Consols  Tin  Mining  Company,  McKay's 
Case,  2  Ch.  D.  1;  Faiccett  v.  Whitehouse,  1  Russ.  &  My.  132;  Hitch- 
ens  v.  Congrave,  1  Russ.  &  My.  150,  n. 

In  such  a  case  the  burden  of  proving  that  a  full  disclosure  was 
made  lies  on  the  agent,  and  is  not  discharged  merely  by  the  swear- 
ing that  he  did  so,  if  his  evidence  is  contradicted  by  the  plaintiff, 
and  not  corroborated:    Dunne  v.  English,  18  L.  R.  Eq.  524. 

An  agent  for  sale  when  he  has  once  made  the  contract  and  ter- 
minated his  agency,  may  purchase  the  property  he  has  sold  {Parker 
v.  McKenna,  10  L.  R.  Ch.  App.  125, 126,  per  Mellish,  L.  J.),  but  such 
transaction  would  be  looked  at  with  very  considerable  suspicion,  lb. 
[When  the  relation  of  principal  and  agent  has  been  terminated  and 
a  settlement  made,  actual  fraud  must  be  proved  in  order  to  disturb 
it:  Courtright  v.  Barnes,  2  McOarary,  532;  BaiTow  v.  Rhinelauder, 
1  Johns.  Ch.  550.] 

As  long,  however,  as  the  contract  remains  executory,  and  the 
trustee  or  agent  has  power  either  to  enforce  or  to  rescind  or  alter 
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it,  lie  cannot  repurchase  the  property  from  his  own  purchaser,  ex- 
cept for  the  benefit  of  his  principal.  Parker  v.  M'Kenna,  10  L. 
K.  Ch.  App.  96,  125.  See  also  Re  Haifs  Case,  10  L.  K.  Ch.  App. 
593. 

An  agent  employed  to  sell  an  estate  may,  with  the  consent  of  his 
principal,  make  a  profit  of  the  transaction,  as,  for  instance,  where 
the  bai'gain  between  them  was  that  the  agent  should  have  what- 
ever the  estate  fetched  beyond  a  certain  sum:  Morgan  v.  JSlford,  4 
Ch.  D.  352. 

The  same  objections  apply  to  an  auctioneer  employed  to  sell  pro- 
perty: Oliver  v.  Court,  8  Price.  127, 160;  Baskett  v.  Cafe,  4  De  G.  & 
Sm.  388, 

But  after  his  agency  is  terminated  by  the  sale  of  the  property,  he 
may,  it  seems,  buy  it  from  the  purchaser.  As,  for  instance,  in  the 
case  of  an  auctioneer,  when  he  has  knocked  the  estate  down,  and 
made  the  written  contract,  when  it  may  be  said  that  his  agency  has 
terminated:  Parker  v.  McKenna,  10  L.  R.  Ch.  App.  126,  per  Mel- 
lish,  L.  J.  But  even  in  that  case  the  Court  would  look 
*with  considerable  suspicion  on  a  repurchase  by  such  an  [  *  191  ] 
agent  as  an  auctioneer,  from  the  person  to  whom  he  sold 
the  estate,  because  it  would  always  be  extremely  difficult  to  find  out 
whether  there  had  not  been  some  previous  concert  and  understand- 
ing between  them:  lb. 

With  regard  to  an  agent  employed  in  the  vianagement  of  an  es- 
tate, "  the  rule  of  the  Court,"  observes  Sir  Edward  Siigden,  L.  C.  of 
Ireland,  "  does  not  prevent  an  agent  from  purchasing  from  his  prin- 
cipal, but  only  requires  that  he  shall  deal  with  him  at  arm's  length, 
and  after  a  full  disclosure  of  all  that  he  knows  with  respect  to  the 
property:"  Murphy  v.  O'Shea,  2  J.  &  L.  425. 

But  it  seems  that  a  purchase  by  a  person  acting  in  that  capacity 
from  his  principal,  or  the  cestui  que  trust  of  his  principal,  will  be 
set  aside  upon  the  ground  alone,  that  the  vendor  had  no  competent 
or  disinterested  adviser:  King  v.  Anderson,  8  I.  R.  Eq.  625,  revers- 
ing S.  C,  lb.  150.  See  also  Ahearne  v.  Hogan,  1  Dru.  310;  Eos- 
siter  V.  Walsh,  4  Dru.  &  W.  485. 

An  agent  or  steward  may  also  take  a  lease  from  his  employer  or 
principal  (Lord  Selsey  v.  Rhoades,  2  S.  &  S.  41;  1  Bligh,  N.  S.  1); 
but  it  must  always  be  difficult  to  sustain  such  a  lease  in  a  court  of 
equity,  as  it  must  be  proved  that  full  information  has  been  imparted, 
and  that  the -agreement  has  been  entered  into  with  perfect  good 
faith:  Maloney  v.  Kernan,  2  D.  &  W.  31. 

If  an  agent  employed  to  make  a  jnirchase  purchases  for  himself, 
he  will  be  held  a  trustee  for  his  principal  (Lees  v.  Nidtall,  1  Russ. 
&  My.  53;  S.  C,  1  Taml.  282;  Chattock  v.  Muller,  8  Ch.  D.  177)-, 
and  where  the  agency  extends  only  to  part  of  the  lands  included  in 
a  purchase,  and  there  is  some  uncertainty  as  to  which  were  intended, 
a  reference  may  be  directed  to  ascertain  them  (Chattock  v.  Midler^ 
lb.),  and  also  the  price  to  be  paid.     lb. 
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Nor  will  an  agent  employed  to  purchase  bo  permitted,  unless  by 
the  plain  and  express  consent  cf  his  principal,  to  make  any  profit 
by  buying  and  becoming  a  seller  to  him.  [It  is  against  common 
hones'ty  and  justice  that  the  same  person  should  be  both  vendee  and 
vendor,  heuce  an  attempt  to  so  act  is  a  fraud.  This  rule  applies  to 
all  persons  whose  duties  require  them  to  buy  or  sell  for  the  bene- 
fit of  another:  Greenwood  i\  Spring,  54  Barb.  375;  Carters.  Thomp- 
son, 41  Ala.  875;  Morris  v.  Taylor,  49  111.  18;  Building  Association 
V.  Caldwell,  25  Md.  423.]  This  doctrine  is  recognised  by  Lord  Thiir- 
loiv  in  East  India  Comjoany  v.  Henchman,  1  Ves.  jim.  289,  where 
he  observes,  "  If,  being  a  factor,  a  man  buys  up  goods  which  he 
ought  to  furnish  as  factor,  and,  instead  of  charging  porterage  duties, 
or  accepting  a  stipulated  salary,  he  takes  the  profits  and  deals  with 
his  constituent  as  a  merchant,  this  is  a  fraud  for  which  an  account 
is  due."  See  Kimber  v.  Barber,  8  L.  R.  Ch.  Ap[).  56.  There  the 
defendant.  Barber,  knowing  that  Kimber,  the  plaintiff,  was  anxious 
to  obtain  shares  in  a  certain  company,  on  the  19th  of  January,  1870, 

called  on  the  plaintiff  and  informed  him  that  he,  Barber, 
[  *192]   knew  of  264  shares  at  3/.     Barber  was  ^'Mhen  authorised 

by  Kimber  to  buy  the  shares  at  3Z.  The  shares  Avere  ac- 
cordinglv  bouofht,  sixtv-four  of  them  were  transferred  to  Kimber, 
and  200  to  his  nominee,  one  T.  G.  Taylor,  a  broker  being  the  trans- 
feror, and  Kimber  paying  Barber  795Z.  for  the  shares  and  the  transfer 
duty. 

It  appeared  subsequently  that  Barber,  being  aware  that  the  plain- 
tiff's desire  to  obtain  the  shares  on  the  13th  of  January,  wrote  to 
Jones,  asking  as  for  a  friend,  whether  he  would  sell  his  shares,  and 
on  the  17th  of  January  concluded  an  agreement  with  Jones  for  the 
pui'chase  of  the  shares,  at  21.  a  share,  and  forwarded  him  a  blank 
transfer.  After  the  interview  between  the  plaintiff  and  Barber,  on 
the  19th  of  JaniTary,  Barber  instructed  Taylor  to  prepare  bought 
and  sold  notes  to  the  effect  that  the  shares  had  been  bought  throaffh 
Taylor,  as  the  broker,  and  the  shares  were  afterwards  transferred 
by  Jones  to  Taylor.  As  Barber  had  not  sufficient  money  to  pay  for 
all  the  shares,  some  of  them  were  lent  to  him  by  Taylor,  for  the  pur- 
pose of  being  transferred  to  Kimber.  Kimber  had  transferred  ten 
out  of  the  sixty-four  shares  to  other  persons,  so  that  at  the  time  w^hen 
the  bill  was  filed,  he  held  only  fifty-four  shares.  Lord  RomiUy,  M. 
R.,  dismissed  the  bill  without  costs,  holding  that  no  relief  could  be 
given  to  the  plaintiff  as  he  had  transferred  210  out  of  the  264  shares, 
and  had  thus  rendered  it  impossible  to  set  aside  the  transaction. 
It  was  held,  however,  by  Lord  Selborne,  L.  C,  reversing  the  decree 
of  the  Master  of  the  Rolls,  that  as  Barber  purchased  the  264  shares 
,-from  Jones,  as  agent  for  the  plaintiff,  the  plaintiff  was  entitled  to 
the  benefit  of  that  purchase,  and  that  Barber  ought  to  pay  to  the 
plaintiff  the  sum  of  264Z.,  being  the  difference  between  the  prices 
paid  by  the  plaintiff  and  Barber.  "  It  seems  tome,"  said  his  Lord- 
ship, "  the  common  relief — the  relief  which  was  given  in  Hichens  v. 
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Congreve,  (4  Euss.  562,  577),  Bank  of  London  v.  Tyrrell  (10  Ho. 
Lo.  C.  26),  and  in  other  cases  too  numerous  to  mention."  See  also 
Morison  v.  Thompson,  9  L.  R.  Q.  B.  480;  Great  Luxembourg  Rail- 
way Company  v.  Magnay,  25  Beav.  586:  Chesterfield,  &c.,  Company 
V.  Black,  26  W.  R.  207. 

If  an  agent  employed  by  his  principal  to  obtain  another  to  do  work 
for  him,  for  instance,  as  a  sub-contractor,  it  would  be  fi'aud  cognis- 
able in  equity  if  the  agent  entered  info  a  contract  at  a  preposterous 
price  in  order  that  he  and  the  sub  contractor  might  divide  the  pro- 
fits to  accrue  from  it.  See  Holden  v.  Webber,  29  Beav.  117,  120,  in 
which  case,  however,  under  peculiar  circumstances,  the  Court  refused 
to  grant  any  relief. 

So,  also,  if  an  agent  is  employed  to  obtain  a  lease,  he 
shall  not  take  *  it  for  his  own  benefit:   Taylor  v.  Salmon,  [  *  193  ] 
4  My.  &  Cr.  134. 

Nor  will  an  agent  employed  to  settle  a  debt  due  from  his  princi- 
pal be  permitted  to  derive  any  benefit  from  it  by  purchasing  it 
himself;  because  it  is  his  duty  on  behalf  of  his  employer,  to  settle 
the  debt  upon  the  best  terms  he  can  obtain ;  and  if  he  is  enabled 
to  procure  a  settlement  of  the  debt  for  anything  less  than  the  whole 
amount,  it  would  be  a  violation  of  his  duty  to  his  employer,  or  at 
least  would  hold  out  a  temptation  to  violate  that  duty,  if  he  might 
take  an  assignment  of  the  debt  he  was  employed  to  settle,  and  so 
make  himself  a  creditor  of  his  employer  to  the  full  amount  of  the 
debt  which  he  was  employed  to  settle:  if,  therefore,  an  agent  ob- 
tained under  these  circumstances  an  assignment  of  a  debt  due  from 
his  principal,  he  would  be  held  a  trustee  for  his  principal,  and 
would  only  be  entitled  to  the  sum  he  actually  paid  for  the  debt: 
Beed  v.  Norris,  2  My.  &  Cr.  874. 

So  where  an  agent  employed  by  one  party  to  a  contract,  surrep- 
titiously entei's  into  dealings  for  his  own  benefit  with  the  other 
party  which  conflict  with  the  performance  of  the  duties  he  has  un- 
dertaken to  perform  for  his  own  principal,  such  dealings  will  be 
cognisable  as  a  fraud  by  the  Court  of  Equity.  See  Panama  and 
South  Pacific  Telegraph  Co.  v.  India  Rubber,  Gutta  Perclia,  and 
Telegraph  Works  Co.,  10  L.  R.  Ch.  App.  515;  2  Set.  Dec.  1860,  4th 
ed.  There  the  defendants,  a  Telegraph  Works  Company,  agreed 
with  the  plaintiffs,  a  Telegraph  Cable  Company,  to  lay  a  cable,  the 
cable  to  be  paid  for  by  a  sum  on  the  order  being  given,  by  twelve 
instalments  upon  certificates  of  the  Cable  Company's  engineer  (Sir 
C.  T.  Bright),  that  the  manufacture  of  the  cables  was  making  suf- 
ficient progress  to  entitle  the  contractors  thereto,  another  sum  to  be 
payable  on  shipment,  and  the  remainder  on  the  cable's  being  com- 
pletely laid  and  certified  by  the  Cable  Company's  engineers.  Soon 
afterwards  the  engineer,  who  had  contracted  to  lay  other  cables  for 
the  defendants,  agreed  with  them,  without  the  knowledge  of  the 
jilaintiffs,  to  lay  this  cable  also  for  a  sum  of  money  to  be  paid  to 
him  by  instalments,  payable  by   the  Works  Company,  when  they 
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received  the  instalments  from  the  plaintiffs.  The  plaintiffs  paid 
the  Works  Company,  upon  the  order  for  the  cable  being  given, 
40,000/.,  and  to  Sir  C.  T.  Bright,  their  engineer,  600Z.,  being 
his  commission  thereupon.  It  was  held  bv  the  Lord  Justices, 
affirming  the  decision  of  Sir  R.  Malins,  V.-C,  that  the  agreement 
between  the  engineer  and  the  Works  Company  was  a  fraad,  which 
entitled  the  Cable  Company  to  have  their  contract  rescinded,  and 
to  have  the  sums  of  40,000Z.  and  COO/,  repaid  to  them. 
[*194]  See  also  Etna  lufsnrance  *  Co.,  In  re  Oicens,  7  I.  E.  Eq. 
325,  424;  PhospJiate  Seioage  Company  v.  Hartmont,  5  Ch. 
D.  394. 

So,  also,  in  Massey  v.  Davies,  2  Ves.  317,  an  agent  for  a  colliery, 
who  it  was  stipulated  was  to  have  no  emolument  beyond  his  salary, 
was  decreed  to  account  for  the  profits  made  by  selling  to  his  princi- 
pal timber  belonging  to  himself  and  another  person,  with  whom  he 
had  clandestinely  entered  into  partnership,  under  the  name  of  that 
person.  In  this  case  the  partner  was  held  to  have  no  knowledge 
that  the  agent  was  acting  contrary  to  his  trust;  otherwise  ho  would 
have  been  held  bound,  for  not  only  the  agent  acting  contrary  to  his 
trust,  but  a  man  who,  knowing  the  agent  to  be  guilty  of  a  breach 
of  trust,  entered  into  a  transaction  with  him,  will  be  answerable; 
and  see  Turnbull  v.  Garden,  38  L.  J.  (Ch. ),  331,  334;  Kimber  v. 
Barber,  8  L.  E.  Ch.  App.  56;  Morison  v.  Thompson,  9  L.  E.  Q.  t. 
480. 

Where  a  person  is  employed  as  a  stockbroker,  if  he  himself  pur- 
chase the  stock  of  his  employer,  or  sell  his  own  stock  to  him,  with- 
out his  knowledge,  such  sales  and  purchases  will  be  set  aside.  See 
Brookman  v.  Rothschild,  3  Sim.  153;  2  D.  &  C.  188;  5  Bligh.  N. 
S.  165,  nom.  Rothschild  v.  Brookman.  So  in  Gillet  v.  Peppercorne^ 
(3  Beav.  78),  the  plaintifP  employed  the  defendant,  a  stockbroker, 
to  purchase  some  canal  shares,  and  he  bought  them  from  a  person 
who,  though  ostensibly  owner,  was  a  mere  trustee  for  himself.  Lord 
Langdale,  M.  E.,  set  aside  the  sale  with  costs:  "It  is  said,"  ob- 
served his  Lordship,  "that  this  is  every  day's  practice  in  the  city. 
I  certainly  should  be  very  sorry  to  have  it  proved  to  me  that  su,ch  a 
sort  of  dealing  is  usual;  for  nothing  can  be  more  open  to  the  com- 
mission of  fraud  than  transactions  of  this  nature.  Where  a  man 
employs  another  as  his  agent,  it  is  on  the  faith  that  such  agent  will 
act  in  the  matter  purely  and  disinterestedly  for  the  benefit  of  his 
employer,  and  assuredly  not  with  the  notion  that  the  person  wn^.^  j 
assistance  is  required  as  agent  has  himself  in  the  very  transaction 
an  interest  directly  opposed  to  that  of  his  principal."  See  also 
The  Bank  of  Bengal  v.  Macleod,  7  Moore,  P.  C.  C.  35,  46;  Kimber 
V.  Barber,  8  L.  E.  Ch.  App.  56.     See  Sug.  Prop.  662. 

With  regard  to  the  remedy  which  a  principal  has  against  an  agent 

employed  to  purchase  property  for  him,  where  the   agent  sells  to 

the  principal  property  of  his  own  which  he  had  acquired  before  the 

agency  existed,  concealing  the  fact  that  it  is  his  own  property,  it  is 
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clear  that  the  principal  has  tho  ri;^ht,  upon  di-!oovering  the  real  facts, 
to  rescind  the  contract:  In  re  Cape  Breton  Company,  2G  Ch.  D.  221; 
Roilischild  v.  Brookman,  2  Dow,  &  C.  188.  [As  to  when  property 
has  been  acquired  or  disposed  of  in  violation  of  fiduciary  relations, 
see,  Flinne  v.  Bagley,  7  Federal  Keporter,  785;  Hawley  v.  Upton, 
102  U.  S  314;  Hatch  v.  Dana,  101  U.  S.  205;  Pullman  v.  Upton, 
96  U.  S.  328.] 

*  But  if  the  principal  declines  to  rescind,  or  if  by  rea-  [  *  195  ] 
son  of  intermediate  dealings  with  the  property  rescission 
has  become  impossible,  the  principal  is  not  entitled  to  call  on  ihe 
agent  to  account  for  the  profit  which  he  has  made  by  the  sale,  i.'e.. 
either  the  difference  between  the  price  he  himself  gave  for  tho 
property,  and  the  price  which  he  obtained  from  the  principal,  or  the 
difference  between  the  latter  price  and  the  market  value  of  the 
property  at  the  time  of  the  sale  to  the  principal:  In  re  Cape  Breton 
Compamj,  26  Ch.  D.  221;  affirmed  on  appeal  by  Cotton  and  Fry, 
L.  J  J.,  dissentiente  Boiven,  L.  J.,  29  Ch.  D.  795;  McPherson  v. 
Watt,  3  App.  Cas.  254,  273;  In  re,  Ambrose  Lake  Tin  and  Copper 
Mining  Co.,  14  Ch.  D.  390,  398;  Erlanger  v.Neiv  Sombrero  Pkos 
phate  Co.,  3  App.  Cas.  1218,  1235;  5  Ch.  D.  73,  91. 

A  different  view  of  the  law  appears  to  have  been  taken  on  the 
earlier  case  of  Waddell  v.  Blockey,  4  Q.  B.  D.  678,  which  does 
not  appear  to  have  been  cited  in  the  case  of  In  re  Cape  Breton  Co., 
and  from  which  it  only  appears  to  be  distinguishable,  on  the  ground 
that  the  agent  in  the  former  case  was  guilty  of  actuai  firaud  in  in- 
ducing his  principal  to  believe  that  the  property  purchased  from 
him  belonged  to  another  person.  In  Waddell  v.  Blockey,  4  Q.  B. 
D.  678,  L.  ordered  the  defendant  to  buy  for  him  rupee  paper.  Tho 
defendant  sold  rupee  paper  of  his  own  to  L.  whilst  he  fraudulently 
led  L.  to  believe  that  it  belonged  to  third  persons.  The  value 
of  rupee  paper  afterwards  become  considerably  less,  but  L.  held  for 
many  months  what  the  defendant  had  sold  to  him,  and  ultimately 
resold  it  at  a  loss  of  43,000?..  It  was  held  by  the  Court  of  Appeal, 
reversing  the  decision  ot  Huddleston,  B.,  that  the  measure  of  dam- 
ages was  not  the  amount  of  the  loss  ultimately  sustained  by  L.,  viz. 
43,000/.,  but  the  difference  between  the  price  which  ho  would  have 
received  if  he  had  re-sold  it  in  the  market  immediately  after  pur 
chasing  it. 

Upon  the  same  principle,  whei'o  one  of  several  partners  employed 
to  purchase  goods  for  the  firm,  and  he,  imknown  to  his  co-partners, 
purchased  goods  of  his  own  at  the  market  price,  and  made  consider- 
able profit  thereby:  It  was  held  by  Sir  J.  Romillij,  M.  B.,  that  tho 
transaction  could  not  be  sustained,  and  that  ho  was  accountable  to 
the  firm  for  the  profit  thus  made:  Bentley  v.  Craven,  18  Beav.  75; 
Williams  v.  Trye,  lb.,  366,  371;  Perens  v.  Johnson,  S  Sra.  &G.  419; 
Bnrfon  v.  Wookey,  6  Madd.  367.  So  in  Richie  v.  Couper,  28  Beav. 
344,  it  was  held  that  one  of  several  co-owners  of  a  ship,  who  acted 
as  ship's  husband,  was  only  entitled  to  charge  the  cost  price  of  sup- 
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plies  to  the  ship  furnished  by   him   in  the  coarse  of  his  business. 
See  also  Beck  v.  Kantoroivicz,  3  K.  &  J.  280. 

So  the  sale  to  a  solvent  partner,  even  on  an  execution  of 
[  *  100  J  *  the  shai-e  of  an  insolvent  partner,  has  been  set  aside,  in 
the  case  of  a  coal  mine,  where  there  was  improper  conduct 
on  the  part  of  the  solvent  partner,  wliereby  he  concealed  from  in 
tending  purchasers  that  a  seam  of  coal  was  nearly  reached:  Perens 
V.  Johnson,  3  Sm.  &  Giff.  419. 

A  partner  must  not  carry  on  the  business  of  the  partnership  in 
his  own  or  another  name  separate  from  it,  otherwise  than  for  the 
benefit  of  the  partnership.  See  Somerville  v.  Mackay,  10  Ves.  382; 
Lock  V.  Lynam,  4  Ir.  Ch.  Rep.  188.  [As  to  third  persons,  a  partner 
can  bind  the  firm  by  simple  contracts  only  within  the  sphere  of  its 
operations  as  presented  to  the  public:  Thompson  v.  Toledo  Bank, 
111  U.S.  529;  Michols  V.  James,  130  Mass.  589;  Catlin  v.  Gilders, 
3  Ala.  530;  Frost  v.  Hanford,  1  E.  D.  Smith,  540;  Livingston  v. 
Roosevelt,  4  Johns.  251.]  Where  a  partner  so  acts,  the  option  of 
the  others  seems  to  be  to  say,  "  That  was  a  business  within  the  scope 
of  the  partnership,  and  although  you  did  it  secretly  or  in  connection 
with  some  other  person,  I  elect  to  take  the  profits  of  it,  because  it 
wa,spart  of  the  business  for  which  the  partnership  was  established, 
and  I  elect  to  say  that  what  you  have  been  doing  comina'ly  for 
yourself,  but  really  for  the  partnership,  was  for  the  benefit  of  the 
partnership: "  per  James,  L.  J.,  in  Dean  v.  M'Doicell,  8  Ch.  D.  351. 

So  again,  if  a  person  from  his  position  as  partner  gets  a  business 
which  is  profitable,  or  from  hisposi'tion  as  partner  gets  an  interest 
in  partnership  property,  or  in  that  which  the  partnership  requires 
for  the  purposes  of  the  partnership,  he  cannot  hold  it  for  himself, 
because  he  acquires  it  by  his  position  of  partner,  and  acquiring  it  by 
means  of  that  fiduciary  position,  he  must  bring  it  into  the  partner- 
ship account.  [Saving  Fund  Society  v.  Hagerstown  Saving  Fund* 
Society,  12  Casey,  498;  Yeager  v.  Wallace,  7  P.  F.  Smith,  305.] 
The  first  part  of  this  proposition  may  be  illustrated  by  the  case  of 
Russell  V.  Austwick,  1  Sim.  52,  which  w^as  the  case  of  a  partnersh'p 
where  two  persons  having  juned  in  business  as  carriers  uu(ler  a 
contract  with  the  Mint,  to  caiTy  bullion  between  London  and  Fal- 
mouth, one  of  the  partners,  by  virtue  of  his  position  as  contractor, 
obtained  a  further  contract  in  his  ow^n  name  for  carrvingr  silver  fcr 
the  Mint  by  another  route,  and  w^as  compelled  to  share  the  profits 
thereof.  See'  also  Glassington  v.  Thivaites,  1  S.  &  S.  124, 133.  The 
other  part  of  the  proposition  may  be  illustrated  by  those  cases  where 
a  partner,  obtaining  behind  the  back  of  another  partiier  a  renewal 
of  a  lease,  has  been  held  to  be  a  trustee  thereof  for  the  partnership. 
See  Aider'  v.  Fouracre,  1  Swanst.  489;  Featherstonhaugh  v.  Fenwick, 
17  Ves.  311;  and  cases  cited  in  the  notes  to  Keech  v.  Sandford,  ante, 
p.  58.  See  also  note  to  Waters  v.  Taylor,  L.  Cas.  Merc.  Law,  544, 
555,  550,  3rd  ed. 

So  in  Gardner  v.  M^Cutcheon,  4  Beav.  534,  where  two  persons, 
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being  part  owners  of  a  ship  which  was  employed  in  trading  for  the 
common  benetit  of  the  part  owners,  and  one  of  those  part  owners, 
having  used  that  ship  for  the  purpose  of  a  private  trading 
of  his  own,  it  was  held  that  the  ■■•'  other  part  owner  was  en-  [  *  197  ] 
titled  to  follow  the  profits  thereby  made. 

"Where,  however,  a  partner,  in  breach  of  contract,  derives  profits 
from  a  separate  trade  not  within  the  scope  of  the  partnershiji  busi- 
ness, and  which  profits  were  not  acquired  by  him  by  reason  of  his 
connection  with  the  firm  or  by  use  of  the  firm's  property,  the  co- 
partners, although  they  may  claim  damages,  are  not  entitled  to  an 
account  of  the  profits  made  in  such  separate  trade:  Deayi  v.  JW- 
Dowell,  8  Ch.  D.  354. 

There  is  no  rule  which  prevents  a  surviving  partner  from  pur- 
chasing the  share  of  a  deceased  partner  from  his  representatives 
{Chambers  v.  Hoicell,  11  Beav.  6,  14),  or  which  prevents  one  of 
several  residuary  legatees  from  buying  the  share  of  another,  or  pur- 
chasing for  less  than  the  amount  a  charge  on  the  share  of  another: 
Bancell  v.  Banvell,  34  Beav.  371. 

But  inasmuch  as  the  Court  of  Chancery  will  rarely  allow  persons 
conducting  a  sale  to  bid  at  it,  where  a  sale  is  directed  by  the  Court 
of  partnership  property  upon  a  dissolution  of  partnership,  liberty 
to  bid  at  the  sale  will  only  be  given  to  such  of  the  partners  as  have 
not  the  conduct  of  the  sale:   Wild  v.  Milne,  26  Beav.  506. 

Executors  or  administrators  will  not  be  permitted,  either  imme- 
diately or  by  means  of  a  trustee,  to  purchase  for  themselves  any 
part  of  the  assets,  but  will  be  considered  as  trustees  for  the  persons 
interested  in  the  estate,  and  must  account  to  the  utmost  extent  of 
the  advantage  made  by  them  of  the  subject  so  purchased:  Hall  v. 
Hallet,  1  Cox,  134;  Killick  v.  Flexneij,  .4  Bro.  C.  C.  161;  Watson 
V.  Toone,  6  Madd.  153;  Kilbee  v.  Sneyd,  2  Moll.  186;  Baker  v.  Car- 
ter, 1  Y.  &  C.  Exch.  Ca.  250;  Nay  lor  v.  Winch,  1  S.  &  S.  566; 
Cook  v.  Collingridge,  Jac.  607 ;  Wedderhurn  v.  Wedderburn,  4  My. 
&  C.  R.  41;  Baker  v.  Read,  18  Beav.  398;  Smedley  v.  Varley,  22 
Beav.  358.     [Bailey  v.  Robinson,  1  Graft,  4.] 

Executors,  moreover,  cannot  purchase  a  legacy  from  a  legatee, 
and  the  fact  that  the  legatee  was  also  a  co-executor  will  be  no  de- 
fence to  the  transaction:  In  re  BieVs  Estate,  16  L.  R.  Eq.  577. 
see  also  Lnff  v.  Lord,  34  Beav.  220. 

So,  if  they  compound  debts  or  mortgages,  or  buy  them  in  for  less 
than  is  due  upon  them,  they  will  not  be  allowed  to  retain  any 
benefit  from  the  transaction  for  themselves,  but  for  the  estate.  See 
Anon.  Salk.  155;  Ex  parte  James,  8  Ves.  346;  Ex  ^jarte  Lacey, 
6  Ves.  628;  Chute  v.  Lindesay,  6  I.  R.  Eq.  385,  cited. 

It  seems,  however,  that  an  executor  who  has  not  proved,  is  under 
no  disaliility  to  purchase  the  testator's  assets:  Clark  v.  Clark,  9 
App.  Ca.  733. 

Assignees  of  a  bankrupt  (now  called  trustees  for  the 
creditor)    *  cannot    in   any  case    purchase  his   property.  [  *  198  ] 
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This  may  be  laid  down  as  a  general  rule,  which  will  bo  more 
l^eculiarly  applied  with  nurelenting  jealousy,  from  the  impossi- 
bility of  reaching  the  transaction,  and,  moreover,  because  the  as 
signee  has  the  bankrupt  and  his  property  altogether  under  liis 
own  disposal  (see  Ex  parte  Chadin'rk,  cited  in  Montague  and  Ayr- 
ton's  book  on  Bankruptcy,  vol.  1,  829,  2nd  ed. ;  Ex  parte  Lacey,  6 
Ves.  023;  Ex  parte  Hughes,  6  Ves.  617;  Ex  ])arte  James,  8  Ves. 
337;  Ex  parte  Tanner;  Ex  parte  Atticood;  Oicen  v.  Foulkes,  G  Ves. 
430  n.;  Ex  parte  Bage,  4  Madd.  45U;  Ex  parte  Badcock,,  1  Mont. 
«fe  Mac.  231;  Turner  v.  Ti^elawny,  12  Sim.  49;  Ex  parte  Thicaites, 
1  M.  &  A.  323;  Ex  jmrte  Alexander  2  M.  &  A.  492);  nor  can  his 
partner  {Ex  jjarte  Burnell,  7  Jur.  110);  nor  can  even,  it  seems,  a 
creditor  of  the  bankrupt  who  has  been  consulted  by  the  assignees 
as  to  the  terms  upon  which  the  property  should  be  put  up:  Ex 
parte  HugJies,  0  Yes.  617.  In  Welpdale  v.  Cookson,  1  Ves.  9:  5 
Ves.  082. 

Lord  Hardivicke  confirmed  a  sale  of  a  bankrupt's  estate  to  an  as- 
signee, in  ease  the  majwHty  of  the  creditors  (^hould  not  dissent; 
but  Lord  Eldon,  in  Ex  parte  Lacey,  6  Ves.  028,  doubted  the  au- 
thority of  that  case:  "If,"  said  his  Lordship,  "the  trustee  is  a 
trustee  for  all  the  creditors,  he  is  a  trustee  for  Ihem  all  in  the  arti- 
cle of  selling  to  others;  and  if  the  jealousy  of  the  Court  arises 
from  the  difificulty  of  a  cestui  que  trust  duly  informing  himself 
which  is  most  or  least  for  his  advantage,  I  have  considerable  doubt 
whether  the  majority  in  that  article  can  bind  the  minority:"  Ex 
parte  Thwaites,  1  M.  &  A.  323.  But  in  a  subsequent  case,  on  pay- 
ment of  costs,  a  purchase  by  an  assignee,  on  being  found  beneficial 
by  the  Court,  was  confirmed  {Ex  parte  Gore,  6  Jur,  1118;  3  M.  D. 
&  De  G.  77;  7  Jur.  130).  An  assignee,  moreover,  has  been  re- 
moved by  the  Court  in  order  that  he  might  bid  at  a  sale  of  the 
bankrupt's  estate  {Ex  jKirte  Perks,  3  M.  D.  &  De  G.  385);  and  in 
a  case  where  the  Court  refused  to  allow  an  assignee  to  bid,  he  was 
allowed  to  name  the  price  he  would  give  if  the  property  were  not 
sold  by  auction,  and  afterwards  to  buy  at  that  price:  Ex  parte 
Holynian,  8  Jur.  150. 

As  to  the  purchase  of  debts  due  from  the  bankrupt  by  the  as- 
signee, it  has  been  decided  that,  as  assignees  cannot  buy  the  estate 
of  the  bankrupt,  so,  also,  they  cannot  for  their  own  benefit  buy  an 
interest  in  the  bankrupt's  estate,  because  they  are  trustees  for  the 
creditors.  In  that  respect  there  is  no  diflPerence  between  as- 
signees and  executors,  who  cannot  for  their  own  benefit  buy 
the  debts  of  the  creditors;  for  although,  in  a  moral  point 
[  *  199  ]  of  view,  such  a  *  transaction  may  not  be  blamable,  still  the 
Court,  considering  that,  unless  the  policy  of  the  law  made 
it  impossible  for  them  to  do  anything  for  their  own  benefit,  it  was 
impossible  to  see  in  what  cases  the  transaction  was  morally  right, 
and  .  also  the  prodigious  power  of  the  assignees  connected  with 
solicitors  under  the  commission,  and  bankers  receiving  the  money, 
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over  the  creditors  and  the  bankriipt,  has  held  the  assignees  trustees 
of  the  debts  purchased  by  them  for  the  benefit  of  those  entitled  to 
the  interest  in  the  residue,  the  creditors  or  the  bankrupt,  as  the  case 
may  be:  Ex  parte  Lacey,  6  Ves.  628.  And  see  Pooleij  v.  Quilier, 
2  De  G.  &  Jo.  327,  reversing  the  decree  of  Sir  R.  T.  Kindersley, 
V.-C,  reported  4  Drew.  184;  and  see  Adams  v.  Sivorder,  2  De  G. 
Jo.  &  Sm.  44,  reversing  S.  C,  4  Giif.  287. 

When  Courts  of  Bankruptcy  had  jurisdiction  over  trustees  of 
deeds  executed  in  conformity  with  section  192  of  the  Bankruptcy 
Act,  1861  (24  &  25  Vict.  c.  134),  repealed  by  32  &  33  Vict.  c.  8:-^,  the 
Court  of  Chancery,  although  its  jurisdiction  was  not  excluded  by 
the  former  Act,  refused  to  exercise  it,  except  where  the  Court  of 
Bankruptcy  was  unable  to  give  adequate  relief.  See  Stone  v. 
Thomas,  5  L.  Rep.  Ch.  App.  219;  there  a  creditor  filed  a  bill  in 
Chancery  against  the  trustees  of  a  creditor's  deed,  alleging  that  one 
of  the  trustees  had  purchased  some  of  the  property  at  an  under- 
value, and  praying  that  the  sale  might  be  set  aside;  it  was  held  by 
Lord  Hatherley,  L.  C,  that  as  there  was  nothing  in  the  case  which 
would  render  the  relief  in  Chancery  more  effectual  than  in  bank- 
ruptcv,  the  bill  must  be  dismissed.  See  also  Martin  v.  Pow7iing,  4 
L.  R."Ch.  App.  356. 

Solicitors  to  the  bankruptcy  (Oicen  v.  Foulkes,  6  Ves.  630;  Ex 
parte  Linicood,  cited  8  Ves.  343;  Ex  parte  Town,  2  M.  &  A.  29) 
cannot  purchase. 

The  rule  affecting  assignees  of  bankrupts  applied  with  equal 
force  to  a  commissioner  of  bankrupts;  Ex  parte  Bennett,  10  Ves. 
381),  even  although  he  had  not  acted  {Ex  pmrte  Harrison,  1  Buck, 
17;  Ex  parte  Dambell,  Mont.  33,  cited  in  notes);  or  had  ceased  to 
act  in  the  prosecution  of  the  fiat:  Ex  parte  Baynton,  7  Jur.  244. 

A  solicitor  is  not  incapable  of  contracting  with  or  purchasing 
from  his  client;  but  inasmuch  as  the  parties  stand  in  a  relation 
which  gives,  or  may  give,  the  solicitor  an  advantage  over  the  client, 
the  onus  lies  on  the  solicitor  to  prove  that  the  transaction  was  fair; 
(Montesquieu  v.  Sandys,  18  Ves.  302;  Cane  v.  Lord  Allen,  2  Dow, 
289;  Champion  v.  Rigby,  1  Russ.  &  M.  839;  Edwards  v.  Meyriek, 
2  Hare,  60;  Gibbs  v.  Daniel,  4  Gift'.  1;  Pisani  v.  Attorney  General 
for  Gibralter,  5  L.  R.  P.  C.  C.  516);  [Such  transactions  are  sub- 
ject to  close  scrutiny:  Henry t\  Raiman,  1  Casey  354;]  and 
the  *  indorsement  (not  now  necessary)  or  acknowledge-  [  *  200  ] 
ment  in  the  deed  of  the  receipt  of  the  purchase -money 
has  been  held  not  sufficient  evidence  of  its  payment  by  the  solici- 
tor to  his  client;   Gresley  v.  Mousley,  3  De  G.  F.  &  Jo.  433. 

In  the  case  of  Gibson  v.  Jeyes,  9  Ves.  266,  where  Jeyes,  an  attor- 
ney, sold  an  annuity  to  his  client,  this  subject  was  much  considered 
by  Lord  Eldon:  "An  attorney,"  says  his  Lordship,  "buying  from 
his  client,  can  never  support  it,  unless  he  can  prove  that  his  dili- 
gence to  do  the  best  for  the  vendor  has'  been  as  great  as  if  he  was 
only  an  attorney  dealing  for  that  vendor  with   a  stranger.     That 
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mast  be  the  rule.  If  it  appears  that  ia  that  bargain  he  has  got  an 
advantage  by  his  diligence  being  surprisiul,  putting  fraud  and  in- 
capacity out  of  the  question,  which  advantage,  with  due  diligence, 
ho  would  have  prevented  another  person  from  getting,  a  contract 
under  such  circumstances  shall  not  stand.  The  principle  so  stated 
may  bear  hard  in  a  particular  case;  but  I  must  lay  down  a  general 
principle  that  will  apply  to  all  cases;  and  I  know  of  none  short  of 
that,  if  the  attorney  of  the  vendor  is  to  be  admitted  to  bargain  for 
his  own  interest,  where  it  his  duty  to  advise  the  vendor  against  him- 
self." And  in  another  part  of  his  judgment  his  Lordship  observe>>: 
"If  he  will  mix  with  the  character  of  attorney  thjit  of  vendor,  he 
shall,  if  the  propriety  of  the  contract  comes  in  question,  manifest 
that  he  has  given  his  client  all  that  reasonable  advice  against  him- 
self that  he  would  have  given  against  a  third  person.  It  is  asked, 
where  is  that  rule  to  be  found?  I  answer,  in  that  great  rule  of  the 
Court,  that  he  who  bargains  in  matter  of  advantage  With  a  person 
placing  confidence  in  him,  is  bound  to  show  that  a  reasonable  use 
has  been  made  of  that  confidence;  a  rule  applying  to  trustees,  at- 
torneys, or  any  one  else."  See  also  Atisti)i\.  Chambers,  6  C.  &F. 
1.  37;  Trevehjan  v.  Charter,  9  Beav.  140;  S.  C,  11  C.  &  F.  714; 
King  v.  Savery,  1  Sm.  &  G.  271;  *S'.  C,  nom.  Savery  x.  King,  5  H. 
L.  Cas.  627,  056,  665;  Bellamy  v.  Sabine,  2  Ph.  425;  Holman  v. 
Loynes,  4  De  G.  Mac.  &  G.  270;  Salmon  v.  Cutis,  Cutis  \.  Salmon, 
4  De  G.  &  Sui.  125;  Barnard  y.  Hunter,  2  Jur.  N.  S.  1213;  }Vaters 
V.  Thorn,  22  Beav.  547;  Spencer  v.  Topham,  lb.  573;  Denton  v. 
Donner,  23  Beav.  285;  Pearson  v.  Neivson,  28  Beav.  598:  Popham 
v.  Exham,  10  Ir.  Ch.  Kep.  440;  Ch^esley  v.  Mousley,  1  Giff  450;  4 
De  G.  &  Jo.  78;  3  De  G.  F.  &.  Jo.  433  ;.Beale\.  Billirig,  13  Ir.  Ch. 
Rep.  250.  fMott  v.  Harrington,  12  Vt.  199  Trotter  v.  Smith,  59, 
111,  240,  Miles  v.  Erwin,  1  M'Cord,  Ch.  524;  Mahan  v.  Smith,  6 
Heisk,  167;  Smith  v.  Brotherline,  12  P.  F.  Smith,  461.] 

In  Montesquieu  v.  Sandys,  18  Ves.  302,  the  purchase  of  a  rever- 
sionary interest,  viz.  a  second  presentation  to  a  living,  after  the 
death  of  the  then  incumbent,  by  an  attorney,  from  his  client,  though 
advantageous  in  the  end,  was  sustained,  no  fraud  or  mis- 
[  *  201  ]  representation  being  proved,  and  *  the  proposal  coming 
from  the  client,  both  the  attorney  and  client  being  igno- 
rant of  the  real  value.  See  Hesse  v.  Briant,  6  De  G.  Mac.  &  G. 
623;  2  Jur.  N.  S.  922. 

A  solicitor,  if  a  purchase  from  his  client  be  a  fair  transaction, 
may  file  a  bill  for  specific  performance  {Cane  v.  Lord  Allen,  2  Dow, 
289).  And  if  a  solicitor  purchasing  from  his  client  institute  a 
suit  against  third  parties  to  enforce  his  right,  the  objection  to  the 
transaction  on  the  ground  of  its  being  a  purchase  by  a  solicitor 
from  his  client,  cannot  be  maintained  by  such  third  parties;  Knight 
v.  Bowyer,  23  Beav.  609.  * 

It  is  always  advisable  that  a  solicitor,  purchasing  from  his  client, 
should  insist  upon  the  intervention  of  another  professional  man  to 
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act  on  beLalf  of  bis  client:     Pisani  v.  Attorney -General  for   Gib- 
raltar, 5  L.  R.  P.  C.C.  516. 

But  the  rule  laid  down  by  Lord  Eldon  will  not  apply,  if  the  Boli- 
citor  does  not  act  in  such  capacity  in  line  re  ( Cane  v.  Lord  Al- 
len, 2  Dow.  289;  Edwards  v.  Meyrick,  2  Hare,  (jS;  hut  see  Edwards 
V.  Williams,  11  W.  R.  (L.  J.;,  501),  unless  it  appears  that  he  is 
aware,  or  takes  advantage,  of  a  neglect  of  duty  on  the  part  of  the 
new  solicitor,  or  he  withholds  or  suppresses  any  information  of  im- 
portance acquired  when  he  acted  as  solicitor:  Gibbs  \.  Daniel,  4: 
Giff.  1. 

For  though  a  person  may  have  ceased  to  act  as  attorney  for 
another,  if  by  means  of  former  transactions,  while  holding  that 
character,  he  had  acquired,  at  the  expense  of  his  client,  a  know- 
ledge of  the  value  of  his  property  which  the  client  had  not,  he  will 
not  be  able  to  sustain  any  contract  relative  to  such  property,  if  he 
concealed  from  his  former  client  the  knowledge  so  obtained:  Cane 
V.  Lord  Allen,  2  Dow,  294;  Montesquieu  v.  Sandys,  18  Ves.  308; 
Ex  parte  James,  8  Ves.  352.  If,  however,  such  knowledge  were 
communicated  to  the  former  client  by  the  attorney,  the  parties  would 
be  placed  upon  an  equality,  and  such  communication  being  proved 
the  difficulty,  quoad  hoc,  would  be  removed:  Edivards  v.  Meyrick, 
2  Hare.  69. 

Although  a  beneficial  purchase  by  a  solicitor  from  his  client 
pending  that  relation  cannot  be  supported,  the  solicitor  may  insist  on 
and  obtain  a  mortgage  from  his  client  for  what  is  justly  due  to  him: 
Johnson  v.  Fesenmeyer,  25  Beav.  88;  3  De  G.  &  Jo.  13;  Pearsons. 
Newson,  28  Beav.  598. 

A  solicitor  purchasing  from  his  client  will  not  be  allowed  to  de- 
rive any  benefit,  by  reason  of  his  having  drawn  up  a  conveyance  im- 
properly in  his  own  favour.  See  Greenfield  v.  Bates,  5  Ir.  Ch.  Rep. 
219.  There  a  solicitor  purchased  a  leasehold  interest  from  his 
client,  and  himself  prepared  the  assignment,  which  con- 
tained *no  covenant  to  indemnify  the  vendor,  but  did  con-  [  *  202  ] 
tain  the  words,  "subject  to  rent  and  covenants,"  in  the 
lease.  It  was  held  by  Lord  Chancellor  iJj'ad?/  that  the  exectitor  of 
the  solicitor  was  bound  to  indemnify  the  vendor  against  the  rent 
and  covenants. 

Where,  moreove*",  a  defendant  is  a  member  of  a  firm  of  solicitors 
acting  for  theplaintifP  in  obtaining  an  order  for  a  receiver,  the  firm 
cannot,  by  any  default  or  delay  of  theirs  in  procuring  the  receiver's 
security,  enable  the  defendant  to  obtain  possession  of  money  which 
ought  to  have  gone  into  the  hands  of  the  receiver  and  thus  enable 
the  defendant  to  exercise  a  right  of  retainer  thereon:  In  re  Birt, 
Birt  V.  Burt,  22  Ch.  D.  004;  Wickens  v.  Toicnshend,  1  Russ.  &My.  361. 

Nor  will  a  solicitor  or  a  clerk  acting  in  such  capacity,  be  allowed 
to  derive  any  benefit  by  reason  of  any  information  acquired  during 
the  course  of  his  employment  which  it  was  his  duty  to  have 
communicated  to  his  employer.     See  Hobday  v.  Peters,  28  Beav. 
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340.  There  a  mortgagor  coiisiilted  a  solicitor,  who  turned  her  over 
to  his  clerk  to  assist  her  gratuitiously.  The  clerk  by  reason  of  in- 
formation derived  during  such  employment,  bought  up  the  mort- 
ffiicro  for  less  than  half  the  amount.  It  was  held  bv  Sir  John 
RoiniUij,  M.  K.,  that  he  was  a  trustee  of  the  benefit  for  the  mort- 
gagor. 

A  soVicitor  employed  m  making  a  purchase  is  accountable  to  his 
clients  for  the  benefits  which  he  may  have  derived  clandestinely 
from  a  sale  to  them  of  his  own  property.  See  The  Bank  of  Lon- 
don V.  Tyrrell,  27  Beav.  273.  There  a  solicitor  was  active  in  found- 
ing a  banking  company.  Before  its  establishment  he  entered  into  a 
secret  arrangement  with  a  stranger,  that  the  latter  should  purchase 
some  property  eligible  for  the  banking-house  on  a  joint  speculation. 
After  its  establishment  the  company  purchased  part  of  the  premises 
for  their  banking  house,  not  knowing  that  their  solicitor  was  inter- 
ested in  it.  It  was  held  by  Sir  John  Romilly,  M.  B.,  whose  deci- 
sion was  aflSrmed  by  the  House  of  Lords  (10  Ho.  Lo.  Ca.  26,  nom. 
Tyrrell  v.  The  Bank  of  London),  that  the  solicitor  ought  to  account 
to  the  company  for  all  the  profit  made  by  him  in  the  transaction, 
but  that  the  stranger  was  under  nosu.ch  liability.  See  also  ChajAin 
V.  Young,  33  Beav.  414, 

A  solicitor  having,  under  a  decree,  the  conduct  of  sale,  is  under 
an  absolute  incapacity  to  purchase  at  it:  Sidney  v.  Banger,  12  Sim. 
118;  Atkins  v,  Delniego,  12,  Ir.  Eq.  Bep.  1.  And  see  In  re  Ronayne's 
Estate,  13  Ir.  Ch.  Bep.  444. 

And  the  better  opinion  seems  to  be  that,  although  a  solicitor  may 
not  under  a  decree  actually  have  the  conduct  of  the  sale, 
[  *  203  ]  if  he  has  *  intervened  on  behalf  of  parties  interested  in 
the  sale  so  as  to  render  it  his  duty  toward  them  to  assist 
in  procuring  the  best  price  for  the  property  offered  for  sale,  he 
ought  not  to  be  allowed  to  purchase  it  for  himself.  See  Guest  v. 
Smythe,t>  L.  E.  Ch.  App.  553,  554  n.  a  decision  of  Lord  Romilly^s, 
reversed,  it  is  submitted  erroneously  and  contrary  to  principle,  by 
Lord  Justice  Gifford,  sitting  alone,  see  S.  C,  5  L.  E.  Ch.  App.  551; 
see  also  Grower  v.  Hugell,  3  Buss.  428;  ReBloye's  Trusts,  1  Mac.  & 
G.  488;  Greenlaio  v.  King,  3  Beav.  49. 

And  a  solicitor  who  has  purchased  secureties  given  by  his  client 
for  smaller  sums  than  the  amounts  secured,  will  not  be  allowed  to 
hold  the  purchased  secureties  as  a  security  to  himself  for  a  larger 
sum  than  the  amount  which  he  had  expended  in  making  the  pur- 
chase, even  although  he  had  inserted  a  clause  in  a  deed  executed  by 
his  client,  that  he  was  to  be  entitled  to  claim  the  full  amount  due  on 
the  secureties  (Macleod  v.  t/o7ies.24Ch.  D.  289) ;  but  as  the  Court  has 
a  discretion  with  regard  to  the  allowance  of  interest  in  such  cases 
(In  re  Unsicoiih^s  Trusts,  2  Er.  &  Sm.  337;  Douglass  \.  Culvericell, 
4  D.  F.  &  J.  20;  Garter  v.  Palmer,  8  C.  &  F.  (357),  the  solicitor 
may  be  allowed  5  per  cent,  on  the  sum  he  had  expended  in  making 
the  purchases:    Macleod  v.  Jones,  W.  N.,  1884,  1  March,  p.  53. 
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Although  as  an  ordinary  rule  the  Court  will  not  grant  an  inter- 
locutory injunction  restraining  a  mortgagee  from  exercising  his 
power  of  sale,  except  upon  the  terms  of  the  mortgagor  i)aying  into 
Court  the  sum  sworn  by  the  mortgagee  to  be  due  for  principal,  in- 
terest, and  costs,  such  rule  will  nut  apply  to  a  case  where  the  mort- 
gagee at  the  time  of  taking  the  mortgages  was  the  solicitor  of  the 
mortgagor,  for  in  such  a  case  the  Court  will  look  to  all  the  circum- 
stances of  the  case,  and  will  make  such  order  as  will  save  themort- 
gagor  from  oppression,  without  injuring  the  security  of  the  mort- 
gagee: Macleod  v.  Jones,  2-1:  Ch.  D.  289. 

The  employment  of  counsel  as  confidential  legal  adviser  disables 
him  from  purchasing  for  his  own  benefit  charges  on  his  client's 
estates  without  his  permission;  and  although  the  confidential  em- 
ployment ceases,  the  disability  continues  as  long  as  the  reasons  on 
which  it  is  founded  continue  to  operate.  See  Carter  v.  Palmer,  1 
Dru.  &  Walsh,  722;  8  C.  &  F.  657;  2  De  G.  &  J.  421. 

A  person  chosen  as  arbitrator  cannot  buy  up  the  unascertained 
claims  of  any  of  the  parties  to  the  reference;  for,  to  use  the  words 
of  Lord  Manners,  "  that  he  should  purchase  an  interest  in  those 
rights  upon  which  he  was  to  adjudicate,  could  not  be  endui'ed.  It 
would  indeed  be  to  corrupt  the  fountain  and  contaminate 
the  *  award:"  Blennerhassett  v.  Day,  2  Ball.   &  B.  116.  [  *  204  ] 

Upon  the  same  principle,  a  judgment  delivered  by  a 
judge,  who  has  an  interest  in  the  subject-matter  of  the  suit,  will  be 
set  aside.  See  Dimes  v.  Proprietors  of  the  Grand  Junction  Canal 
(3  H.  L.  Cas.  759).  There  it  was  held  that  a  judgment  of  Lord 
Cottenham,  C,  assisted,  by  Lord  Langdale,  M.  R.,  (2  Mac.  Sc  G. 
285),  in  which,  afiirming  the  decision  of  the  Court  below,  he  had 
decided  in  favour  of  a  company  in  which  he  ivas  a  shareholder  to 
the  amount  of  several  thousand  pounds,  ought  to  be  reversed.  "  No 
one,"  said  Lord  Campbell,  "can  suppose  that  Lord  Cottenham  could 
be  in  the  remotest  degree  influenced  by  the  interest  he  had  in  this 
concern;  but  it  is  of  the  last  importance  that  the  maxim  that  no 
man  is  to  be  a  judge  in  his  own  cause  should  be  held  sacred.  .  .  . 
This  will  be  a  lesson  to  all  inferior  tribunals  to  take  care  not  only 
that  in  their  decrees  they  are  not  influenced  by  their  personal  inter- 
est, but  to  avoid  the  appearance  of  laboring  under  such  an  influ- 
ence." 

So,  where  an  Act  of  Parliament  empowered  a  rector,  with  the  con- 
sent of  the  bishop,  who  was  patron  of  the  living,  to  raise  money  by 
annuity  for  building  a  new  rectory-house,  the  plan  and  accounts  of 
which  were  to  be  approved  of  l)y  the  bishop.  The  bishop  advanced 
the  necessary  money,  and  obtained  a  grant  of  the  annuity  charged 
on  the  living.  The  bishop  being  placed  in  the  position  of  a  trustee 
to  protect  the  interests  of  the  rectory,  it  was  held,  by  Lord  Lang- 
dale,  M.ll.,  that  ho  could  not  become  the  purchaser  of  the  annuity; 
and  that  the  transaction,  although  there  was  no  unfairness  ill  it, 
could  not  stand,  because  it  was  a  clear  violation  of  those  rules  which 
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bavo  been  established  for  the  defence  of  those  whose  interests  and 
property  have  been  committed  to  the  protection  of  persons  placed 
in  a  fiduciary  situation:  Greenlair  v.  Kinrj.d  Beav.  49.  See  also 
Grocer  v.  Hiiyell,  '6  Kuss.  428.  But  see  Buyd  v.  Barker,  4  Drew. 
582. 

It  may,  however,  be  laid  down  as  a  general  iiile  that  a  tenant  for 
life  may  purchase  or  take  in  exchange  lands  from  trustees,  in  whum 
they  are  vested  with  a  power  of  sale  and  exchange,  villi  his  consent 
and  direction  {Howard  v.  Ducane,  1  T.  &  E.  81),  but  this  case  has 
.been  put  entirely  upon  the  practice  of  conveyancers  ( Graver  v.  Hu- 
gell,  3  Russ.432)  ;  though  probably  it  might  be  better  rested  upon  the 
principle  that  as  the  trustees  were  the  vendors,  tbeir  intervention, 
to  check  and  control  the  transaction,  was  quite  sufiicient  to  take  the 
case  out  of  the  operation  of  the  rule  preventing  a  person  in  a  fidu- 
ciary position  from  purchasing  from  himself.     See  Beaden  v.  Kina, 

9  Hare  499. 
[  *  205  ]  *  In  a  recent  case  Lord  Justice  James  says,  that  "  the 
ground  of  the  rule  is,  that  the  power  of  consenting  to  or 
requesting  an  exercise  of  a  power  of  sale  is  given  to  the  tenant  for 
life  for  his  own  benefit,  and  that  he  is  not  in  a  fiduciary  position  as 
to  it.  He  has,  therefore,  the  same  right  to  buy  from  the  trustees 
that  anv  one  else  has:"  Dicconson  v.  Talbot,  6  L.  R.  Ch.  App.  32, 
37. 

A  tenant  for  life,  with  power  to  lease,  might  at  law  grant  a  lease 
to  a  trustee  for  himself  (Wilson  v.  Seivell,  4  Burr.  975;  Taylor  v. 
Horde,!  Burr.  124;  Lord  Cardigan  v.  Montague,  2  Sugd.  Pow  .  7th 
ed.,  Apj:).,  p.  551);  so  likewise  where,  under  a  mortgage,  power  was 
reserved  to  the  mortgagor  until  entry  by  the  mortgagee  to  grant 
building  leases,  it  was  held  by  Sir  IF.  Page  Wood,  V.-C.  that  a  lease 
to  a  trustee  for  the  mortgagor  was  good:  Bevan  v,  Habgood,  1  J.  & 
H.  222. 

A  power  of  sale  given  without  restriction  to  a  party  having  a 
limited  interest  only,  may  well  be  held  to  import  a  negative  upon 
the  power  of  the  same  party  to  buy,  for  the  power  to  sell  is  in  the 
nature  of  a  trust;  but  as  the  rule  does  not  extend  to  prevent,  in  all 
eases,  a  party  having  a  power  to  sell  from  becoming  a  pm-chaser;  so 
neither,  where  there  is  a  restriction  upon  the  power  of  sale,  is  the 
party  having  the  power  to  sell  in  all  cases  at  libei'ty  to  become  the  pur- 
chaser. It  must,  in  each  case,  depend  upon  the  circumstances  under 
which,  and  the  purposes  for  which,  the  power  was  given,  and  upon 
the  nature  and  extent  of  the  restrictions  which  are  put  upon  the 
exercise  of  the  power.  In  the  proportion  in  which  the  power  is  re- 
stricted, the  danger  incident  to  allowing  the  donee  to  purchase  is 
diminished:  per  Sir  G.  Turner,  V.-C,  in  Beaden  v.  King,  9  Hare, 
519. 

In  the  absence  of  any  indication  of  intention  by  the  settlor  or  tes- 
tator, which  must  be  attended  to  (In  re  Tempest,  ]  L.  E.  Ch.  App. 
485),  there  is  no  impropriety  or  conflict  of  interest,  as  regards  the 
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time  for  sale  or  the  necessity  for  a  sale,  between  the  position  of  ten- 
ant for  life  and  the  position  of  other  parties  claiming  under  a  set- 
tlement or  will.  Hence,  when  a  tenant  for  life  under  a  will  was  ap- 
pointed one  of  the  trustees,  and  as  surviving  trustee  sold  the  prop 
erty,  it  was  held  by  Sir  Geoige  Je'ssel,  M.R.,  that  he  could  make  a 
good  title  to  ihe  property  which  the  Court  would  enforce  upon  a  pur 
chaser:  Forster  v.  Abraham,  17  L.  R.  Eq.  351. 

A  creditor  taking  out  execution  is  not  precluded  from  becoming 
the  purchaser  of  the  property  seized  under  it.  "The  case  of  trus- 
tees," observed  Sir  Thomas  Flumer',  M.R.,  "is  quite  different;  with 
respect  to  them,  the  principle  is,  that  the  same  person  shall 
not  be  buyer  and  seller;  but  here  the  '^  sheriff  is  the  seller:"  [  *  206  ] 
Strafford  v.  Txnjnam,  Jac.  421. 

Moi'eover,  it  has  been  held  that  a  mere  creditor,  having  his  debt 
secured  by  an  agreement  from  the  debtor  to  convey  an  estate  upon 
trust  for  the  creditor  to  sey,  and  amongst  others  to  pay  his  own  debt, 
is  not  in  such  a  fiduciary  position  as  to  be  disabled  from  purchasing 
the  estate  from  the  agent  of  his  debtor:  Chambers  v  Waters,  3  Sim. 
42;  Coop.  Ca.  t.  Brougham,  91;  S.  C,  nom.  Waters  v.  Groom,  11  C. 
&  F.  684. 

With  regard  to  transactions  between  guardian  and  ward.  Lord 
Hardivicke  observed,  in  Oldin  v.  Samborn,  2  Atk.  15,  that  it  was 
improper  for  a  guardian  to  purchase  his  ward's  estate  immediately 
upon  his  coming  of  age.  But  although  it  had  a  suspicious  look,  yet 
if  he  were  paid  the  full  consideration,  it  was  not  voluntary,  and 
could  not  be  set  aside.  See  Hijlton  v.  Hylton,  2  Ves.  549.  In  Carey 
V.  Carey,  2  S.  &  L.  173,  [The  presumption  of  undue  influence  is  of 
the  highest  degree  in  the  case  of  guardian  and  ward:  Cowee  v. 
Cornell,  75  N.  Y.  99;  Farmer  v.  Farmer,  39  N.  J.  Eq.  211,]  lease- 
holds belonging  to  an  infant  were  sold  under  a  decree  of  the  Court, 
and  purchased  by  his  guardian  in  the  suit,  who  acted  also  as  re- 
ceiver. The  sale  was  set  aside,  although  the  full  value  was  given, 
and  decreed  fraudulent  and  void,  it  being  wholly  unnecessary,  as 
there  were  funds  sufficient  for  the  purposes  to  which  the  purchase- 
money  was  to  be  applied;  and  the  old  lease  having  been  surrendered, 
and  a  new  one  obtained,  it  was  declared  to  be  held  in  trust  for  the 
persons  entitled  to  the  former  lease.  See  also  Dawson  v.  Massey,  2 
Ball  &  B.  219.  And  Lord  St.  Leonards  says,  with  reference  to  Lord 
Ifardiuicke^s  observation  in  Oldin  v.  Samborn,  that  "it  seems  clear 
that  such  a  purchase  would  now  be  set  aside  on  general  principles, 
without  reference  to  the  adeqiiacv  of  consideration:"  Sugd.  V.  & 
P.  692,  .14th  ed. 

In  a  recent  case,  a  young  ladv,  two  years  after  she  came  of  asre, 
granted  a  mining  lease  as  to  part  of  the  property  in  possession,  and 
as  to  the  rest  in  reversion,  to  her  brother-in-law  and  uncle,  at  the 
suggestion  and  advice  of  her  father's  executor,  and  Aviili  no  inde- 
pendent advice.  Three  months  afterwards  the  executor  was  taken 
into  partnership  with  the  lessees.     It  appeared  that  api)lications  of 
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other  persons  to  become  lessees  had  been  discountenanced,  and  con- 
cealed from  the  knowledge  of  the  lady.  It  was  held  by  Sir  John 
Romilly,  M.R.,  that,  in  order  to  support  the  lease  in  equity,  the  les- 
sees were  bound  to  show  that  no  better  terms  could  have  been  ob- 
tained; that  the  grantor  had  the  fullest  information  on  the  subject; 
that  she  had  separate,  independent,  and  disinterested  advice;  and 
that  she  had  deliberately  and  intentionally  made  the  gi-anl;  and,  the 
lessees  having  failed  in  proving  this,  the  lease  was  cancelled: — 
Grosveaor  v.  Sherratt,  28  Beav.  059;  Mulhallp.ii  v.  Marum, 
[  *207  ]  *  3  Dru.  &  W.  317;  Archer  v.  Hudson,  7  Beav.  5G0.  [See 
Blackmore  v.  Shelby,  8  Humph.  439;  Bostwick  v.  Atkins, 
3  Comstock,  53.]     See  also  Lotv  v.  Holmes,  8  Ir.  Ch.  Rep.  53. 

If  a  guardian  buys  up  incumbrances  upon  his  ward's  estate  at  an 
undervalue,  he  will  be  held  a  trustee  for  his  ward,  and  can  only 

charge  him  with  what  he  has  actually  paid:  Henley  v.  ,  2  Ch. 

Ca.  245. 

The  principle  of  these  cases  has  been  acted  upon  by  the  Legis- 
lature, which,  under  the  General  Inclosure  Act  (41  Geo.  3,  c.  109, 
s.  2),  has  rendered  commissioners  incapable  of  purchasing  any 
estate  in  the  parish  in  which  an  inclosure  is  made  until  five  years 
after  the  date  and  execution  of  the  award.  And  under  the  Com- 
mons Inclosure  Act  (8  &  9  Vict.  c.  118,  s.  219),  a  similar  prohibi- 
tion prevents  valuers  from  purchasing  land  until  after  seven  years 
from  the  confirmation  of  the  award. 

Where  trustees  for  sale  in  proceedings  under  sections  8  and  9  of 
the  Lands  Clauses  Act,  1845,  appoint  one  of  themselves  as  surveyor 
for  the  purposes  of  valuation,  the  sale  will  be  invalid,  inasmuch  as 
the  valuers  are  placed  in  that  position  for  the  purpose  of  being  a 
check  on  the  persons  to  whom  the  power  is  intrusted,  and  it  would 
be  contrary  to  any  principle  of  right  that  one  of  those  persons 
should  exercise  the  power  by  himself :  Peters  v.  Lewes  and  East 
Grinstead  Railicay  Co.,  18  Ch.  D.  429. 

Although  there  be  no  particular  relation  between  the  parties  such 
as  that  of  trustee  and  cestui  que  trust,  principal  and  agent,  solicitor 
and  client,  if  there  exist  a  confidence  between  them,  of  such  a  char- 
acter as  enables  the  person  in  whom  confidence  or  trust  is  reposed  to 
exert  influence  over  the  person  trusting  him,  the  Court  will  not  allow 
any  transaction  between  the  parties  to  stand  unless  there  have  been 
the  fullest  and  fairest  explanation  and  communication  of  every  par- 
ticular resting  in  the  breast  of  the  one  who  seeks  to  establish  a  con- 
tract with  the  person  so  trusting  him.  See  Tate  v.  Williamson,  2 
L.  R.  Ch.  App.  55;  2  Set.  Dec.  1353, 1354,  4th  ed.  There  Tate,  a 
young  man  aged  twenty-three,  entitled  to  a  moiety  of  a  freehold 
estate,  the  entirety  of  which  brought  in  about  440Z.  a  year,  being 
pressed  for  payment  of  his  college  debts,  amounting  to  about  1000?., 
and  being  estranged  from  his  father,  wrote  to  his  great  uncle  for 
advice  and  assistance  as  to  the  payment  of  the  debts.  The  uncle  de- 
puted the  defendant,  his  nephew,  to  see  Tate  on  the  subject.  The 
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defendant  met  Tate,  by  appointment,  and  at  this  interview  Tate  re- 
fused to  allow  any  attempt  to  compromise  the  debts,  and  said  he 
would  sell  his  moiety  of  the  estate,  upon  which  the  defendant 
offered  him  7000/.  for  it,  payable  by  instalments.  Tate,  next  day, 
accepted  the  offer.  Before  an  agreement  had  been  signed, 
the  defendant  obtained  a  *  valuation  by  a  surveyor,  esli-  [  *■•  208  j 
mating  the  value  of  the  mines  under  the  entirety  at  20,000/. 
The  sale  was  completed  without  this  valuation  having  ever  been 
communicated  to  Tate.  Tate's  heir  filed  a  bill  to  impeach  the  sale, 
and  it  was  held  by  Lord  ChelmsfGrcl,  C,  affirming  the  decision  of 
Sir  W.  Page  Wood,  V.-C.  (reported  1  Law  Rep.  Eq.  528),  that  the 
defendant  had  stood  in  a  fiduciary  relation  to  Tate,  that  made  it 
his  duty  to  communicate  to  him  all  material  information  which  he 
acquired  affecting  the  value  of  the  property,  and  that  as  he  had 
not  communicated  the  valuation  to  Tate,  the  transaction  must  be 
set  aside.  See  also  Hobday  v.  Peiers,  28  Beav.  349.  [A  ward  may 
make  a  gift  to  his  guardian  if  it  has  been  made  upon  a  fair  and 
well  informed  consideration,  but  as  a  general  rule  it  will  not  be 
allowed  to  stand,  although  there  may  be  no  evidence  of  actual  un- 
fairness: Sames  v.  Skinner,  10  Mass.  348;  Garvin  r.  Williams,  50 
Mo.  206;  Richardson  v.  Linney,  B.  Mon.  571;  Andrews  v.  Jones, 
10  Ala.  400.] 

There  is  not  much  authority  upon  the  question,  how  far  relatives 
of  a  trustee  can  deal  with  him  in  respect  of  the  trust  property.  In 
Ferraby  v.  Hobson,  2  Ph.  255,  261,  a  lease  to  a  sister  of  one  of  two 
trustees  was  held  good,  where  the  facts  which  appeared  in  evidence 
completely  removed  all  suspicion.  Lord  Cottenham,  however,  in 
his  judgment,  said,  "that  trustees  expose  themselves  to  great  peril 
in  allowing  their  own  relatives  to  intervene  in  any  matter  connected 
with  the  execution  of  the  trust;  for  the  suspicion  which  that  cir- 
cumstance is  calculated  to  excite,  where  there  is  any  other  fact  to 
confirm  it,  is  one  which  it  would  require  a  very  strong  case  to  re- 
move." See  Coles  v.  Trecothick,  9  Ves.  234.  Ex  par/e  Skinner, 
2  Mer.  453,  457. 

Where  no  fiduciary  relation  exists  between  the  parties,  in  the  ab- 
sence of  fraud,  mere  inadequency  of  consideration,  although  the 
vendor  may  have  no  professional  adviser,  will  not  be  a  sufficient 
reason  for  setting  aside  a  sale  (Harrison  v.  Guest,  6  De  G.  M.  &  G. 
424;  8  Ho.  Lo.  Ca.  481);  but  inadequacy  of  price,  the  want  of  dtte 
protection  and  advice,  precipitation  in  concluding  and  carrying  out 
the  bargain,  especially  when  the  vendor  is  poor  and  illiterate,  may 
be  held  to  be  sufficient  evidence  of  fraud  on  the  part  of  the  pur- 
chaser, so  as  to  enable  the  vendor  or  his  heir  to  set  aside  the  sale. 
Longmate  v  Ledger,  2  Giff.  157:  Clark  v.  Maljyas,  31  Beav.  80;  4 
DeG.  J.  &F.  401:  Douglas  v.  Culverwell,  10  W.  R.  (V.-C.  S.) 
189:  Baker  v.  Monk,  33  Beav.  419;  4  De  G.  J.  &  S.  388;  Prees  v. 
Coke,  6  L.  R.  Ch.  App.  645. 

Where  a  perso*  standing  in  a  fiduciary  position  purchases  at  a 
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sale,  which  takes  placo  by  order  of  the  Court,  although  such  sale 
has  beeu  absolutely  confirmed,  the  Sale  of  Land  by  Auction  Act, 
1807  (30  &  31  Vict.  c.  48,  s.  7)  will  not  be  a  bar  to  its  being  set 
aside:  Guest  \.  SitiytJie,  5  L  11.  Ch.  App  551.  Delves  \.  Delves,  20 
L.  R.  Eq.  77;  and  where  such  person  has  Ijy  the  suppression  of 
facts  obtained  the  approval  of  the  Court  to  a  sale,  it  will  be  set 
aside:  [A  purchase  at  a  foreclosure  sale  may  be  valid:  Adams  f. 
La  Rose,  75   Ind.   471   or   one  indirectly   through  a  third  party. 

Creveling  v.  P"'ritts,  34,  N.  J.  Eq.  131.]  Bosivellv.  Coakes, 
[*209]  AV.  N.  *Aug.  9,  1884,  reversing  on  difiPerent  grounds,  S. 

a  23  Ch.  D.  302, 

Natui'e  of  Relief  granted  by  Courts  of  Equity.^ — It  remains  to 
consider  the  nature  of  the  relief  a  Court  of  Equity  will  grant  against 
a  trustee  or  other  person  who  has  made  a  purchase  which  is  im- 
proper, according  to  the  rules  before  laid  down,  and  upon  what 
terms  that  relief  will  bo  granted. 

Any  of  the  cestuis  que  trust  (under  which  term  are  comprehend- 
ed the  persons  entitled  to  the  property  before  the  sale,  or  their  rep- 
rosentatives),  if  they  wish  it,  can  insist  upon  a  reconveyance  of  the 
property  from  the  trustee  who  purchased,  if  it  remains  in  his  hands 
unsold.  {York  Buildings  Company  v.  Mackenzie,  8  Bro.  P.  C.  42, 
Toml.  ed. ;  Lord  Hardwicke  \.  Vernon,  A-  Ves.  411;  Randall  v.  Er- 
ringfon,  10  Ves.  423;  Hamilton  v.  Wright,  0  C.  &  F.  123);  or  from  a 
person  who  has  purchased  fi*om  him  with  notice:  Attorney -General 
V.  Lord  Dudley,  Coop.  146;  Dunbar  v.  Tredennick,  2  Ball.  &  B.  304; 
Pearson  v.  Benson,  28  Beav.  598.  [See  Hoffman  v.  Coal  Co.,  16 
Md.  456;  Bobbins  v.  Bates,  4  Cush.  104;  Lazaruss  Lessee  v-  Bryson, 
3  Binney,  54.]  " 

But  the  reconveyance  will  only  be  decreed  upon  the  terms  of 
their  repaying  the  purchase-money,  with  interest  at  Al.  per  cent., 
and  all  sums  which  may  have  been  expended  in  repairs  and  im- 
provements of  a  permanent  and  lasting  nature,  and  also  .  such  as 
have  a  tendency  to  bring  the  estate  to  a  better  sale.  On  the  other 
hand,  there  must  be'  an  allowance  for  acts  that  deteriorate  the  value 
of  the  estate,  and  the  trustee  must  account  for  all  rents  received  by 
him,  and  for  all  profits,  such  as  money  arising  from  the  sale  of  tim- 
ber; and  he  must  also  pay  an  occupation  rent  for  such  part  of  the 
estate  as  may  have  been  in  his  actual  possession:  Hall  \.  Hallctt,  1 
Cox,  134;  Ex  parte  Hnghes,  6  Ves.  624,  625;  Campbell  \.  Walker,  5 
Ves.  682;  Ex  parte  Bennett,  10  Ves.  400,  401 ;  Robinson  v.  Ridley,  6 
Madd.  2;  Ex  parte  James,  8  Ves.  351;  Ex  parte  Laceyj  6  Ves.  630; 
Watson  v.  Toone,  0  Madd.  153;  York  Buildings  Company  v.  Mac- 
kenzie, 8  Bro.  P.  C.  42,  Toml.  ed. ;  Mill  v.  Hill,  3  H.  L.  Cas.  869;  and 
see  Popham  v.  Exhani,  10  Ir.  Ch.  Rep.  440,  and  the  form  of  decree 
given.  In  estimating  improvements,  old  buildings,  if  incapable  of 
repair,  should  be  valued  as  old  materials,  but  otherwise  as  buildings 
standing:  Robinson  v.  Ridley,  6  Madd.  2. 
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When,  however,  the  sale  has  been  set  aside  for  actual  fraud,  no 
allowance  will,  ordinarily,  be  made  for  money  laid  out  in  improving 
the  estate  (Ikenjie?/ V.  B/'owne,  3  Ridg.  518;  Stratton  v.  Murphy,  J 
Jr.  Rep.  Eq.  361 ;  but  see  Oliver  v.  Court,  8  Piice,  172),  but  an  allow- 
ance will  be  made  for  necessary  repairs:  Baugh  v.  Price,  1  G.  Wils. 
820. 

Although  the  purchaser  has  paid  *  the  purchase-money  [  *  210  ] 
into  Court,  and  it  has  been  invested  in  the  funds,  he  will 
not  be  entitled  to  any  benefit  from  any  advauce  in  the  funds,  but 
to  his  purchase- money  and  interest  only,  for,  if  the  stock  had  fal- 
len, instead  of  advancing,  ho  could  not  have  been  compelled  to  take 
it:  Ex  parte  James,  8  Ves.  351. 

It  seems  that  where  a  reconveyance  by  the  purchaser  is  directed, 
it  must,  unless  a  lien  be  given  to  him  for  the  balance  on  taking  the 
accounts,  be  made  at  once  before  the  accounts  are  taken  (Trevelyan 
V.  Charter,  9  Beav.  140),  and  a  solicitor,  a  sale  to  whom  from  his 
clients  was  set  aside,  has  been  compelled  to  produce  the  title-deeds 
before  payment:  Shallcross  \.  Weaver,  12  Beav.  272;  2  Hall  &  T. 
231. 

In  a  great  case  upon  an  appeal  from  the  Court  of  Session  in 
Scotland  ( Yoi'k  Buildings  Company  v.  Mackenzie,  8  Bro.  P.  C.  42, 
Toinl.  ed. ),  the  reconveyance  was  ordered,  without  prejudice  to  the 
titles  and  interests  of  the  lessees  and  others  who  might  have  con- 
tracted with  the  defendant  bond  fide,  and  before  the  commence- 
ment of  the  suit.  Lord  St.  Leonards,  apparently  thinking  that  this 
part  of  the  decree  infringed  upon  the  doctrine  that  purchasers 
from  the  defendant  (including  lessees),  who  took  with  notice,  ought 
to  be  equally  liable  to  have  their  transactions  with  him  set  aside, 
accounts  for  the  exception  in  their  favour,  upon  two  grounds:  the 
one,  that  no  notice  was  charged  on  the  lessees,  nor  were  the  leases 
attempted  to  be  impeached;  moreover,  that  the  relief  sought  had 
been  delayed  for  many  years;  and  that  the  point  established  by  the 
House  of  Lords  was,  to  say  the  least,  a  new  doctrine  with  reference 
to  Scotland:  3  Sug.  V.  &  P.  243,  10th  ed. 

It  must,  however,  be  observed,  that  the  exception  in  the  decree 
was  only  in  favour  of  lessees  and  others  who  had  contracted  bond 
fi,de,  words  which  would,  it  seems,  be  sufficient  to  exclude  lessees  and 
others  who  had  taken  with  notice  of  the  equity  which  the  plaintifPs 
had  against  the  defendant,  although,  as  they  were  not  parties  to  the 
suit,  it  would  have  been  necessary  to  have  taken  proceedings  against 
them,  alleging  and  proving  notice,  in  order  to  set  aside  the  leases 
granted  to  them  by  the  defendant. 

If  the  cestui  que  trust  does  not  wish  for  a  reconveyance  of  the 
property,  an  order  will  be  made,  that  the  expense  of  repairs  and  im- 
provements not  only  substantial  and  lasting,  but  such  as  have  a 
tendency  to  bring  the  estate  to  a  better  sale,  after  making  an  allow- 
ance for  acts  that  deteriorate  the  value  of  the  estate,  shall  be  added 
to  the  purchase  money,  and  that  the  estate  shall  be  put  up  at  the 
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accumulated  sum;  if  any  one  makes  an  advance  upon  that 
[*  211  ]  sum,  *  the  trustee  shall  not  have  the  estate;  if  no  one 
does,  he  will  he  hold  to  his  purchase;  (Ex  parte  Reynolds, 
5  Ves.  707 ;  E.v  parte  Hughes ;  Ex  parte  Lacey :  Lister  v.  Lister,  6 
Ves.  f)17,  025,  681;  Ex  jKirte  Bennett,  lU  Ves.  281 ;  Ex  parte  Heio- 
itt,  2  Mont.  &  Ayr.  477;  Stepney  v.  Biddulph,  13  W.  E.  (V.-C.  W.) 
576;  Tennant  v.  Trencliard,  4  L.  R.  Ch.  Apj).  546);  but  where  the 
trustee  has  bouf^ht  the  estate  in  one  lot,  and  the  cestuis  que  trust 
are  desirous  of  having  it  sold  in  several  lots,  the  cestuis  que  trust 
must  first  repay  him  all  the  money  he  has  advanced,  with  interest, 
he  accounting  for  the  rents  received  by  him,  or  paying  an  occupa- 
tion rent,  if  he  actually  occupied  the  estate:  Ex  parte  James,  8  Ves. 
351. 

Where  the  trustee  has  resold  the  estate,  the  cestui  que  trust  can, 
as  in  the  principal  case,  make  him  account  for  what  he  has  re- 
ceived over  and  above  the  purchase- money  he  himself  paid,  with  in- 
terest at  U.  percent.  {Ex  parte  Reynolds,  5  Ves.  707;  Hall  v.  Hallet, 
1  Cox,  134] ;  and  no  allowance  will  be  made  to  him  for  any  loss  he 
has  incurred  in  the  investment  of  what  he  received:  Armstrong  v. 
Armstrong,  1  L.  R.  I.  207. 

The  costs  of  the  suit,  where  the  sale  is  set  asic^e,  must  be  paid  by 
the  trustee;  {Sanderson  v.  Walker,  13  Ves.  601 ;  Hall  v.  Hallet,  1 
Cox,  141;  Whichcote  v.  Laicrence,  3  Ves.  740;  Dunbar  v.  Treden- 
nick,  2  Ball  &  B.  304;  see,  however,  Baker  v.  Carter,  1  Y.  &  C. 
Exch.  Ca.  250;  Downes  \.  Grazebrook,  3  Mer.  209);  unless  there 
has  been  great  delay  on  the  part  of  the  cestui  que  trust:  Attorney- 
General  V.  Lord  Dudley,  Coop.  146.  And  even  if  the  cestui  que 
trust,  fails  to  set  aside  the  sale,  on  account  of  his  own  delay,  the 
Court  may  refuse  the  trustee  his  costs:  Gh^egory  v.  Gregory,  Coop. 
201 ;  Champion  v.  Rigby,  1  Russ.  &  My.  539.  As  to  costs,  when  a 
trustee  is  accused  of  actual  fraud  not  made  out,  see  Parker  v. 
Mackenna,  10  L.  R.  Ch.  App.  96,  129. 

Acquiescence.~\ — A  cestui  que  trust  who  wishes  to  set  aside  a  pur- 
chase by  a  trustee  must  apply  within  a  reasonable  period,  Campbell 
V  Walker,  5  Ves.  680,  682,)  [Alexander  v.  Alexander,  46  Ga.,  291; 
Harrison  v.  McHenry,  9  Ga.  164,]  which  is  in  general  less  than  the 
time  allowed  by  the  Statute  of  Limitations  {Morse  v.  Royal,  12  Ves. 
374),  and  depends  upon  the  circumstances  of  each  particular  case. 

Thus  mere  lapse  of  time  for  a  long  period,  which  will  of  itself  be 
evidence  of  acquiescence,  in  an  improper  transaction,  will  disable  a 
person  from  coming  into  a  Court  of  equity  to  set  it  aside;  [A  court 
of  equity  discourages  stale  claims,  and  a  party  loses  his  right  to 
complain  of  a  fraud  by  delay:  Rath  v.  Vanderlyn,  44  Mich.  597.] 
Morse  v.  Rogal,  12  Ves.  355;  Pricey.  Byrne,  cited  with  approba- 
tion by  Lord  Alvanley  in  Campbell  v.  Walker,  5  Ves.  631;  Cham- 
pion V.  Rigby,  1  Kuss,  &  My.  539;  Roberts  \.  Tiinstall,^ 
[  *212  ]  Hare,  257;  Beaden  v.  King,  9  *Hare,  499,  532;  Baker  v. 
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Read,  .^8  Beav.  398;  Marquis  of  Clanricarde  v.  Henning,  80  Beav. 
175;  Wentivorlhw.  Lloyd,  32  Beav.  467;  Atf.  Dom.  Proc.  10  Jur.  N. 
S.  961;  In  re  McKenna's  Estate,  13  Ir.  Ch.  Kpp.  239;  Bancell  v. 
Banvell,  34  Beav.  371 ;  and  see  Seagram  v.  Knight,  3  JL.  R.  Eq.  398, 
vai'ied  on  appeal,  2  L.  R.  Ch.  App.  628.  For  long  acquiescence 
under  a  sale  to  a  trustee,  ought  to  be  taken  as  evidence,  that  as 
between  the  trustee  and  cestui  que  trust,  the  trustee  and  cestui  que 
trust,  the  relation  had  been  abandoned  in  the  transaction;  and  that 
in  all  other  respects  it  was  fair;  per  Lord  Eldon,  C,  in  Parkes  v. 
White,  11  Ves.  226. 

AVhere  there  are  other  circumstances,  showing  acquiescence  be- 
yond the  mere  lapse  of  time,  a  delay  for  a  shorter  period  will  be  a 
bar  to  relief,  Wright  \.  Vanderplank,  2  K.  &  J.  1;  Baker  w  Brad- 
ley, 7  De  (j.  Mac.  &  G.  597.  [In  many  cases  coTirts  of  equity 
have  taken  the  statutes  of  limitations  as  standards  by  which 
to  measure  the  lapse  of  time  allowed  for  the  assertion  of  an  equit- 
able right,  but  chancery  will  apply  their  own  doctrine  when- 
ever the  case  requires  it:  Buckingham  v.  Lundlow,  37  N.  J.  Eq. 
138;  Kerr  on  Fraud  and  Mistake,  304;  Bell  v.  Moon,  79  Ya.  341; 
Allore  V.  Jewell,  4  Otto,  512.  Wilson  v.  Anthony,  19  Ark.  16;  John- 
son V.  Johnson,  5  Ala.  90;  Ferson  v.  Sanger,  22  Ware,  256.] 

It  has  been  laid  down  by  an  eminent  judge  that  "to  fix  acquies- 
cence upon  a  party,  it  should  unequivocally  appear  that  he  knew 
the  fact  upon  which  the  supposed  acquiescence  is  founded,  and  to 
which  it  refers,"  per  Sir  William  Grant,  M.  R.,  in  Randall  v.  Er- 
rington,  10  Ves.  428:  see  also,  Chalmer  v.  Bradley,  1  J.  &  W.  51; 
Trevelyan  v.  Charter,  9  Beav.  140;  S.  C,  11  C.  &  F.  714;  4  L.  J. 
(N.  S.)  Ch.  209;  Saveryv.  King,  5  H.  L.  Cas.  624,667;  De  Bussche 
V.  Alt,  8  Ch.  D.  286.  It  seems,  however,  that  there  may  be  cases  in 
which,  from  the  great  lapse  of  time,  the  knowledge  of  siTch  facts 
ought  to  be  presumed:  Life  Association  of  Scotland  v.  Siddell,  3 
De  G.  F.  &  Jos.  58;  and  see  and  consider  Knight  v.  Majoribanks, 
11  Beav.  322,  2  Mac.  &  G.  10. 

The  distress  of  the  cestui  que  trust  may  be  an  excuse  for  acqui- 
escence; (Gregory  v.  Gregory,  Coop.  201;  Roche  v.  O^Brien,  1  Ball 
&  B.  842;  Roberts  v.  Tunstall,  A  Hare,  257,  267;  Gresley  v.  Mousley, 
4  De  G.  &  Jo.  78,  98,  sed  vide  Life  Association  of  Scotland  v.  Siddell, 
8  De  G.  F.  &  J.  58);  but  it  has  been  held  that  the  imputation  of 
laches  does  not  in  an  equal  degree  apply  to  a  body  of  creditors,  to 
whom  relief  will  be  granted  when  it  would  be  refused  to  an  indi- 
vidual: see  case  in  the  Exchequer,  cited  6  Ves.  632;  Whichcote  v. 
Laicrence,  3  Ves.  740;  York  Buildings  Company  v.  Mackenzie,  8 
Bro.  P.  C.  42,  Toml.  ed. 

But  even  creditors  have  been  refused  relief  when  Iheir  laches 
have  been  gross;  as  for  instance,  whi^re  they  acquiesced  in  a  sale 
for  thirty- three  years:  Hercy  v.  Dimroody,  2  Ves.  Jun.  87. 

And  in  considering  lapse  of  time  it  only  commences  to  run  from 
the  discovery  of  the  circumstances  giving  the  title  to  relief  (Trc- 
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velyanv.  Charter,  9  Beav.  140;  11  C.  &  F.  714;  4  L.  J.  (N.  S.) 
Cli.  2()U;  The  Marquis  of  Clanricarde  v.  Henning,  30 
[*213]  Beav.  175;  *  Vane  v.  Vane,  8  L.  R.  Ch.  App.  383);  and 
against  a  person  under  disalulity  from  the  time  they  be- 
come sui  juris:  Campbell  v.  Walker,  5  Ves.  678,  082;  Randall  v. 
Errington,  10  Ves.  427;  Morse  \.  Royal,  12  Ves.  373. 

Bat  femes  covert  are  considered  as  femes  sole  with  regard  to  prop- 
erty to  which  they  are  entitled  to  their  separate  use,  unless  it  be 
settled  without  power  of  anticipation.  See  Hulme  v.  Tenant,  and 
note,  post. 

Nor  will  time  in  general  run  against  a  party  so  long  as  his  inter- 
est is  contingent  or  reversionary  {Goicland  v.  De  Faria,  17  Ves.  20; 
Bennett  v.  Colley,  5  Sim.  191;  Duke  of  Leeds  v.  Lw^d  Amherst,  2 
Ph.  117;  Browne  v.  Cross,  14  Beav.  105;  Hoj^e  v.  Liddell,  21  Beav. 
183;  Life  Association  of  Scotland  v.  Siddal,  3De  G.  F.  &  Jo.  58,  7 
Jur.  N.  S.  785;  Boiven  v.  Evans,  1  Jo.  &  L.  178),  or  dependent  on 
the  will  of  the  trustee  making  the  purchase  (Roberts  v.  Tunstall,  4 
Hare,  257),  but  the  fact  of  the  interest  being  reversionary  does  no:^ 
prevent  the  party  interested  assenting  to  a  breach  of  trust:  Life  As- 
sociation of  Scotland  v.  Siddal,  3  De  G.  F.  &  Jo.  58. 

And  where  fi'aud  has  been  established  against  a  party,  it  is  for 
him,  if  he  alleges  laches  in  the  other  party,  to  show  when  the  latter 
acquired  a  knowledge  of  the  truth,  and  prove  that  he  knowingly 
forbore  to  assert  his  right:  The  Lindsay  Petroleum  Company  v. 
Hind,  5  L.  R.  P.  C.  221. 

Although  acquiescence  in  an  improper  sale  may  have  the  effect 
of  not  enabling  a  party  to  set  it  aside,  it  nevertheless  will  not  be  suf- 
ficient to  induce  a  court  of  equity  to  exercise  its  discretionary  power 
of  compelling  specific  performance  of  the  agreement  to  sell:  Salmon 
V.  Cutis,  Cutts  v.  Salmon,  4  De  G.  &  Sm.  125. 

AVhere  a  bill  to  set  aside  a  purchase  by  a  solicitor  from  his  client 
is  dismissed  on  the  ground  of  lapse  of  time,  the  Court  gives  the 
solicitor  no  costs  unless  he  proves  the  fairness  of  the  transaction: 
The  Marquis  of  Clanricarde  v.  Henning,  30  Beav.  175. 

Confirmation.} — A  cestui  que  trust,  if  sui  jxiris  (Campbell  y. 
Walker,  5  Ves.  678,  682)  may  confirm  an  invalid  sale,  so  that  he 
cannot  afterwards  set  it  aside:  Morse  \.  Palmer,  V2  Yes.  353;  Roche 
V.  O'Brien,  1  Ball  &  B.  353;  Dover  v.  Buck,  5  Giff.  57.  [The right 
to  impeach  a  transaction  on  the  ground  of  fraud  may  be  lost  by 
confirmation,  but  when  such  a  defence  is  relied  on  it  miist  clearly 
appear  that  the  party  confirming  was  fully  apprised  of  his  right  to 
impeach  the  transaction:  Kerr  on  Fraud  and  Mistake,  286.]  And 
a  feme  covert  as  to  property  to  which  she  is  entitled  to  her  separate 
use  without  any  fetter  upon  anticipation,  has  the  same  power  as  a 
feme  sole:  Hulme  v.  Tenant,  and  note,  post;  and  as  to  real  prop- 
erty not  so  settled,  she  can  by  deed  executed  under  the  Fines  and 
Recoveries  Act  (3  &  4  Will.  4,  c.  74),  confirm  such  sale. 
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But  in  order  to  constitute  a  valid  confirmation,  a  person 
must  be  aware  *  that  the  act  he  is  doing  will  have  the  ef-  [  *  214  ] 
feet  of  confirming  an  impeachable  transaction:  Murray  v. 
Pnlmer,  2  S.  &  L.  480;  Dunbar  v.    Tredennick,  2    Ball   &   B.   317; 
Maloney  v.  V Estrange,  1  Beat.  413;  Adams  v.  Clifton,  I  Buss.  297; 
Cookerellv.    Cliolmeley,  1  Buss.  &  My.  425;  Chalmer  v.  Bradley,  1 
J.  W.  51;  De  Mo7itmorency  \.  Devereux,  7  C.  &  F.  188;    Salmon  v. 
Cutts,  4  De  G.  &  Sm.  129;  Stump  v.  Gaby,  2   De  Gex,  Mac.   &   G. 
623,   Waters  v.  Thorn,  22  Beav.  547;  Lloyd  v.  Attwood,  3  De  G.  & 
Jo.  650;  and  see  Lyddon  v.  Moss,  4  De  G.  &  Jo.  104;  Kempson  v. 
Ashbee,  10  L.  E.  Ch.  App.  15. 

Nor  will  the  act  of  confirmation  be  valid,  if  it  be  done  in  distress 
and  difficulties,  under  the  force,  pressure  and  influence  of  the  former 
transaction  {Crowe  v.  Ballard,  3  Bro.  C.  C.  139;  Wood  v.  Doivnes, 
13  Ves.  128;  Roche  v.  O'Brien,  1  Ball  &  B.  330;  Roberts  v.  Tun- 
stall,  4  Hare,  257):  and  it  must  be  an  act  separate  and  distinct  from 
the  impeachable  transaction,  and  not,  as  in  the  principal  case,  a 
conveyance  executed  in  consequence  of  a  contract  or  covenant  con- 
nected with  it:  Morse  v.  Royal,  12  Yes.  370;  Wood  v.  Doumes,  18 
Ves.  124,  128;  Roche  v.  O'Brien,  1  Ball  &  B.  338.  [A  defrauded 
party  cannot  both  affirm  and  rescind  a  contract;  he  may  elect  be- 
tween the  two  and  if  he  chooses,  do  the  latter. 

Any  act  by  which,  with  knowledge  of  the  fraud  he  treats  the  con- 
tract as  subsisting,  will  be  an  affirmation  precluding  rescission: 
Higgs  V.  Smith,  3  A.  K.  Marsh,  338;  Evans  v.  Foreman,  60  Mo. 
449;  Cobbs  v.  Hatfield,  46  N.  Y.  533;  Jackson  v.  Jackson,  47  Ga. 
99. 

Doctrine  of  Purchase  by  a  Trustee  for  Sale,  Restated. — The  re- 
lation of  trustee  and  cestui  que  trust  is  one  of  peculiar  confidence. 
The  trustee,  owing  to  his  position,  has  an  ample  opportunity  to  ob- 
tain a  thorough  knowledge  of  the  present  and  prospective  value  of 
the  trust  property,  which  knowledge  the  cestui  que  trust  not  being 
actively  engaged  in  the  management  of  the  estate  has  not  the 
means  of  obtaining.  The  rule  generally  is,  that  a  trustee  cannot 
purchase  any  part  of  the  trust  estate  or  accept  a  gift  from  the 
cestui  que  trust,  and  if  he  doas  purchase,  the  transaction  is  gener- 
ally voidable  at  the  option  of  the  cest^d  que  trust.  The  above  rule 
is  due  in  a  larere  measure  to  the  fact  that  the  trustee  stands  in  such 
a  position  as  to  acquire  an  habitual  influence  over  the  cestui  que, 
and  the  trustee  cannot  for  that  reason  accept  a  personal  benefit 
without  exposing  himself  to  the  risk  of  having  it  set  aside  as  being 
unduly  obtained. 

Courts  of  Equity  look  with  extreme  jealousy  on  transactions  be- 
tween parties  who  stand  in  any  fiduciary  relation  or  relations  of  a 
similar  character  by  which  an  undue  influence  may  l)e  obtained  by 
one  over  the  other,  and  unless  the  person  who  received  the  benefit 
can  show  that  it  was  conferred  understand! ngly  and  with  a  full 

275 


*  215  LAKE  V.  GIBSON, 

knowledge  of  the  circumstances  and  apart  from  the  bias  of  thr.i 
connection  equity  will  set  the  entire  transaction  aside. 

The  parties  between  whom  this  confidential  relation  is  supposed 
to  exist  are  trustee  and  cestui  que  trust,  guardian  and  ward,  j^arenr. 
and  child,  solicitor  and  client,  medical  or  religious  advisors,  princi- 
pal and  agent,  husband  and  wife,  executors  and  administrators, 
directors  of  a  corporation,  of  a  society,  and  all  others  who  occupy  a 
position  of  trust  and  confidence  towards  others. 

This  rule  does  not  apply  however,  to  a  person  who  has  been 
named  as  a  trustee  but  who  has  disclaimed  without  ha\nng  acted  in 
the  trust:  Lewin  on  Trusts,  630  (Text  Book  Series).] 

A  confirmation  of  an  invalid  sale,  by  the  majority  of  the  creditors 
of  a  bankrupt,  will  not  be  binding  upon  the  minority:  in  order  to 
be  binding  all  must  join  therein:  see  Ex  parte  Lacey,  6  Ves.  628; 
Sir  G.  Colehrooke' s  case,  cited  Ex  parte  Hughes,  6  Ves.  622,  over- 
ruling Whelpdale  v.  Cookson,  cited  in  Campbell  v.  Walker.  5  Ves. 
682;  S.  a,  1  Ves.  9:  Ex  parte  Thwaites,  1  M.  &  A.  323:  Tommey 
V.  White,  3  H.  L.  Cas.  49. 


[*215]  *LAKE  V.  GIBSON". 


Trhi.  Term,  1729. 

[eEPOKTED    1    EQ.    CAS.    AB.    294,   PL.     3.] 

Joint  PfRCHASERs.] — Where  several  persons  make  a  joint  purchase 
for  the  purposes  of  a  joint  undertaking  or  partnership,  either  in 
trade  or  any  other  dealing,  although  they  are  joint-tenants  at  law, 
in  equity  they  ivill  be  considered  as  tenants  in  common,  and  the 
survivors  as  trustees  for  those  who  are  dead. 

The  Commissioners  of  Sewers  had  sold  and  conveyed  lands  to  five 
persons  and  their  heirs,  who  afterwards,  in  order  to  improve  and 
cultivate  those  lands,  entered  into  articles  whereby  they  agreed  to  be 
equally  concerned  as  to  profit  and  loss,  and  to  advance  each  of  them 
such  a  sum  to  be  laid  out  in  the  manurance  and  improvement  of  the 
land. 

Sir  Joseph  Jekyll,  M.  B.,  held  that  they  were  tenants  in  common, 
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and  not  joint  tenants,  as  to  the  beneficial  interest  or  right  in  those 
lands,  and  that  the  survivor  should  not  go  away  with  the  Avhole;  for 
then  it  might  happen  that  some  might  have  paid  or  laid  out  their 
share  of  the  money,  and  others,  who  had  laid  out  nothing,  go  away 
with  the  whole  estate. 

And  his  Honor  held,  that  when  two  or  more  purchase  lands,  and 
advance  the  money  in  equal  proportions,  and  take  a  conveyance  to 
them  and  their  heirs,  that  this  is  a  joint-tenancy;  that  is,  a  purchase 
by  them  jointly  of  the  chance  of  survivorship,  which  may  happen  to 
the  one  of  them  as  well  as  to  the  other;  but  where  the  propor- 
tions of  the  money  are  not  equal,  and  this  appears  in  the  deed 
itself,  this  makes  them  in  the  nature  of  partners;  and 
*  however  the  legal  estate  may  survive,  yet  the  survivor  [  *  216] 
shall  be  considered  but  as  a  trustee  for  the  others,  in  pro- 
portion to  the  sums  advanced  by  each  of  them. 

So,  if  two  or  more  make  a  joint  purchase  and  afterwards  one  of 
them  lays  out  a  considerable  sum  of  money  in  repairs  or  improve- 
ments, and  dies,  this  shall  be  a  lien  on  the  land,  and  a  trust  for  the 
representative  of  him  who  advanced  it;  and  that  in  all  other  cases 
of  a  joint  undertaking  or  partnership,  either  in  trade  or  any  other 
dealing,  they  were  to  be  considered  as  tenants  in  common,  or  the 
survivors  as  trustees  for  those  who  were  dead. 


*  LAKE  V.  CRADDOCK.  [  ^  217  ] 

{On  an  Appeal  from  the  Decree  at  the  Rolls  in  Lake  v. 

Gibson".) 


Be  Term.  S.  Michaelis,  1732. 

[reported  3  p.  WMS.   158.] 

Joint  Purchasers.  ] — Five  persons  purchased  West  Thorock  Level 
from  the  Commissioners  of  Servers,  and  the  purchase  was  to  them 
as  joint  tenants  in  fee;  but  they  contributed  rateably  to  the  pur- 
chase, ivhich  ivas  ivith  an  intent  to  drain  the  Level;  after  which 
several  of  them  died.  They  xvere  held  to  be  tenants  in  common  in 
equity;  and  though  one  of  these  five  undertakers  deserted  the 
partnership  for  thirty  years,  yet  he  tvas  let  in  aftenvards,  on  terms. 
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TuE  case  was  thus:  Great  part  of  the  lands  in  West  Thorock,  in 
Essex,  having  been  overflowed  by  the  River  Thames  near  Dagen- 
ham,  and  the  landowners  not  thinking  it  worth  their  while  to  pay 
the  assessments  made  on  them  by  the  Commissioners  of  Sewers, 
the  Commissioners  decreed  the  lands  to  be  forfeited,  and  conveyed 
them  to  three  trustees  in  trust  to  sell,  and  raise  money  for  the 
draining  of  these  overflowed  lands. 

The  defendant  Craddock's  father,  the  plaintiff  Lake,  and  three 
others,  five  in  all,  having -entered  into  an  undertaking  to  drain  the 
level  or  overflowed  lands  of  West  Thorock,  the  trustees  for  the  sale, 
by  the  consent  and  direction  of  the  Commissioners  of  Sew^ers,  did, 
by  deed,  indented  and  enrolled,  dated  the  8th  of  February,  1G95,  in 
consideration  of  5145Z.  paid  to  the  Commissioners  by  the  five  pur- 
chasers, convey  this  level  to  the  defendant  Craddock's  father,  the 
plaintiff  Lake,  the  three  others,  and  their  'heirs;  upon 
[  *  218  ]  which  several  sums  of  money  were  *  expended  in  carrying 
on  the  undertaking;  and  in  1699,  the  defendant  Crad- 
dock's father  paid  his  last  contribution,  which,  wdth  what  he  had  ad- 
vanced before,  came  in  all  to  1025Z. 

Afterwards,  it  seeming  to  be  an  enterprise  which  would  prove 
very  expensive,  and  there  being  some  uncertainty  as  to  the  success 
of  it,  the  defendant  Craddock's  father  wholly  deserted  it,  and  never 
more  concerned  himself  therewith. 

The  four  other  undertakers  were  advised  that  some  neighbour- 
ing lands  would  be  of  service  to  their  design;  upon  which,  in  April, 
1703,  they  purchased  the  manor  of  Porretshalls,  in  West  Thorock, 
of  the  Lady  Smith,  for  2550Z.,  and  in  February  following  purchased 
the  moiety  of  the  rectory  and  tithes  of  West  Thorock  for  1400Z.  of 
Sir  Charles  Tyrrell;  which  two  purchases  were  thought  useful  in 
the  undertaking,  and  were  made  in  the  names  of  the  four  under- 
takers, omitting  Craddock;  nor  did  it  appear  that  he  was  ever  con- 
sulted therein,  or  desired  to  contribute  to  the  purchase.  Craddock, 
•  the  father,  died,  leaving  the  defendant  Craddock,  the  son,  his  hew 
and  executor. 

The  plaintiff,  Sir  Bibye  Lake,  one  of  the  original  partners,  brought 
this  bill  against  the  rest  of  the  partners,  or  their  representatives, 
for  an  account  and  division  of  the  partnership  estate.  And  on  the 
first  coming  on  of  the  cause,  at  the  Rolls,  his  Honor  referred  it  to 
the  Master  to  state  a  case  between  the  parties,  for  the  judgment  of 
the  Court.  And  the  Master  having  made  his  report,  the  cause  was 
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thereupon  heard,  when  the  principal,  or  rather  the  only  question 
was,  whether  these  five  purchasers  having  made  this  purchase 
jointly,  so  as  to  become  in  law  joint  tenants,  the  same  should  sur- 
vive in  equity? 

Sir  Joseph  Jekyll,  M.  R.,  on  debate,  decreed  that  the  survivorship 
should  not  take  place;  for  that  the  payment  of  money  created  a 
trust  for  the  parties  advancing  the  same;  and  an  undertaking  upon 
the  hazard  of  profit  or  loss  was  in  the  nature  of  merchandising  [t), 
when  the  jus  accrescendi  is  never  allowed;  that  supposing  one  of 
the  partners  had  laid  out  the  whole  of  the  money,  and  had 
*  happened  to  die  first,  according  to  the  contrary  con-  [*219] 
struction,  he  must  have  lost  all,  which  would  have  been 
most  unjust  (u).  Wherefore,  it  was  decreed  that  these  five  pur- 
chasers were  tenants  in  common,  not  only  as  to  the  level  lands 
which  were  first  purchased,  but  also  with  respect  to  the  lands 
bought  afterwards  by  the  four  undertakers  of  the  Lady  Smith  and 
Sir  Charles  Tyrrell:  but  that  the  defendant  Craddock  ought  not  to 
have  the  benefit  of  this  tenancy  in  common,  unless  he  would  pay 
80  much  money  as  would  make  up  what  had  been  already  advanced 
by  his  father  equal  to  what  had  been  contributed  by  each  of  the  other 
partners,  together  with  interest  for  the  same  from  the  respective 
times  that  Craddock,  the  father,  ought  to  have  made  those  pay- 
ments; and  on  the  defendant  Craddock's  paying  the  same,  then  all 
the  said  lands  to  be  divided  into  five  parts,  the  defendant  Crad- 
dock to  have  one-fifth:  but,  on  default  of  payment,  the  defendant 
Craddock  to  be  excluded,  and  the  lands  to  be  divided  and  distribu- 
ted i  nto  four  parts  among  the  four  other  partners. 

Argument  for  the  Ajij^ellaut.^ — From  this  decree  the  defendant 
Craddock  appealed  to  the  Lord  Chancellor  King,  insisting  that  he 
ought  either  to  receive  back  the  1025Z.,  which  it  was  admitted  his 
father  expended  in  this  undertaking,  or  to  be  allowed  to  come  in  for 
a  share  of  the  level  only,  and  not  to  be  bound  to  contribute  towards 
the  two  purchases  made  by  the  four  other  undertakers  of  the  Lady 
Smith  and  Sir  Charles  Tyrrell:  that  the  four  other  undertakers  had 
chosen  to  make  these  two  purchases  in  their  own  names  only,  by 
which  they  seemed  to  have  excluded  Craddock  from  all  concern 
•^^A  qI  -which,  had  it  proved  never  so  beneficial  he  would 
J  means  of  forcincf  them  to  admit  him  to  a  share  ;  and 


,  1  inst.  182;  1  Vern.  217;  ;2  l.c\.  lf^r<.  228. 
(m)  See  9  Ves.  549;  Dale  r.  Hamilton,  5  Hare,  385. 
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therefore,  now  that  it  had  lurued  out  a  losing  bargain,  there  could 
be  no  reason  to  compel  him  to  bear  a  proportion  of  the  loss.  Be- 
sides, there  was  nothing  in  the  articles  empowering  the  partners,  or 
the  major  part  of  them,  to  buy  lands;  and,  by  the  same  reason  that 

they  would  oblige  Craddock  to  pay  his  share  towards  these 
[  *  220  ]  purchases,  they  might,  if  they  had  fancied  *  buying  half 

the  country,  have  compelled  him  to  contribute  to  that  also. 
That  it  was  difficult  to  conceive  how  the  u})lands  thus  purchased, 
much  less  the  tithes,  could  be  of  any  use  in  the  undertaking;  though, 
as  to  the  charge  of  draining  the  level,  exclusive  of  the  two  purchases, 
the  defendant  Craddock  was  willing  to  advance  his  proportion. 

It  was,  moreover,  pretended,  that  the  decree  was  unreasonable, 
on  account  of  its  having  directed  that  the  defendant  Craddock,  in 
order  to  be  admitted  to  one-fifth,  should  pay  not  only  his  propor- 
tion of  those  two  purchases,  but  also  of  the  interest  of  the  purchase- 
money,  from  the  time  that  his  father  ought  to  have  made  these 
payments:  whereas  the  direction  ought  to  have  been,  that  an  account 
should  be  taken  of  the  profits  of  these  two  purchases,  which  profits 
might  have  amounted  to  as  much  as  the  interest,  or,  if  not  quite  so 
much,  yet  that  the  defendant  Craddock  ought  to  pay  no  more  to- 
wards such  interest  than  the  deficiency  of  the  quantum  of  the  profits 
would  come  to. 

Argument  for  the  Respondetit.^ — To  which  it  was  answered  by 
Mr.  Solicitor  Talbot  that,  as  the  defendant  Craddock's  father  and 
himself  had  for  so  long  a  time  (near  thirty  years)  relinquished  and 
abandoned  the  partnership,  and  in  regard  that  the  defendant  Crad- 
dock had  no  manner  of  right  thereto  but  through  the  indulgence  of 
a  court  of  equity  (it  being,  by  law,  a  joint  tenancy,  and  as  such, 
belonging  to  the  suiwivors),  it  was  a  favourable  decree  to  let  him  in 
upon  any  terms;  and  surely  the  terms  now  offered  him  must  appear 
reasonable,  viz.,  that  he  should,  upon  his  contributing  to  all  the 
expenses  that  had  been  contracted  and  incurred  by  reason  of  any 
purchases  or  otherwise,  in  the  prosecution  of  the  undertaking,  be 
admitted  to  one-fifth  of  the  partnership;  that  had  the  defendant 
Craddock  brought  his  bill  for  the  benefit  of  such  undertaking,  he 
could  not  have  hoped  to  succeed  on  any  other  conditions:  that  it 
was  still  stronger  against  him,  in  that  he  now  seemed  to  decline 
meddling  with  the  undertaking,  so  that  here  was  rather  great  favour 

shown  him  than  any  hardship  imposed:  that  he  was  not 
•"  *  221  ]  absolutely  and  at  all  events  bound  by  this  *  decree  to  pay 
280 


\ 


LAKE  V.  CKADDOCK.  *  222 

bis  proportion  towards  the  new  purchases,  but  bad  it  in  his  elec- 
tion whether  he  would  do  it  or  no  :  that  as  to  the  interest  which 
was  required  of  him  previous  to  his  being  admitted  into  the  part- 
nership, it  was  reasonable  he  should  pay  it  for  his  default  in  not 
having  contributed  his  share  of  the  principal  before,  which  if  he 
had  done,  he  would  not  have  been  charged  with  the  interest;  and 
this  was  some  disadvantage  to  the  other  four  partners,  who  had 
been  deprived  of  their  arrear  of  interest  for  near  thirty-live  years  : 
that,  in  truth,  the  design  of  the  defendant  Craddock  appeared  to  be  to 
delay  matters,  and  to  defer  the  bringing  in  of  his  money  and  interest 
till  such  time  as  this  long  account  of  the  profits  should  be  taken, 
which  would  require  many  years  ;  and  that  if  the  defendant's 
share  of  the  profits  of  these  two  purchases  should  exceed  his  pro- 
portion of  the  interest,  the  surplus,  on  the  making  up  of  the  accounts, 
must  be  paid  him. 

For  these  reasons,  the  decree  of  the  Master  of  the  Rolls  was  af- 
firmed. • 

Lord  Chancellor  King  {v)  said,  that  this  was  plainly  a  tenancy 
in  common  in  equity,  though  otherwise  at  laiv;  and  the  defendant 
Craddock  having  only  a  title  in  equity,  that  he  must  do  equity,  and 
that  this  was  equitable  in  all  its  branches;  for  he  had  his  election 
to  di'op  all  claim,  or  to  take  it  on  the  same  foot  with  the  rest  of  the 
partners;  and  that  it  was  not  reasonable  that  he  should  be  let  into 
the  account  of  the  profits  or  loss  of  the  undertaking  until  he  had 
made  his  election. 


It  is  an  invariable  rule  at  law,  that,  when  purchasers  take  a  con- 
veyance to  themselves  and  their  heirs,  they  will  be  joint  tenants:  and, 
upon  the  death  of  one  of  them,  the  estate  will  go  to  the  survivor. 
See  Litt.  s.  280. 

The  same  rule  prevails  in  equity,  except  where  circumstances  exist 
from  which  the  rule  of  law  is  controlled  by  the  presumed  intention 
of  the  pai'ties.  Thus,  as  is  laid  down  by  ^ir  Joseph  Jekyll 
in  Lake  v.  Gibson,  where  two  or  more  *  purchase  lands  and  [  *  222] 
advance  the  purchase-money  in  eqnal  proportions,  and  take 
a  conveyance  to  them  and  their  heirs,  they  will  be  held  joint  tenants 
in  equity  as  well  as  at  law,  upon  this  principle,  that  it  may  be  pre- 
sumed they  intended  to  purchase  jointly  the  chance  of  survivorship. 
The  rule  of  law,  therefore,  not  being  repugnant  to  the  presumed  in- 

{v)  This  jndpinient  is  fvoiir  Sui;.  V.  &  P.  9U3,  lltli  edit.,  iind  is  there  stated  to 
have  beeu  takeu  i'roui  uupiiuted  MS. 
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tention  of  the  parties,  will  be  followed  in  equity.  See  Taylor  v. 
Fleming,  cited  in  York  v.  Eaton,  Freem.  23;  Rigden  v.  Vallier,  3 
Atk.  735;  S.  C,  2  Ves.  258;  Eea  v.  Williams,  Sugd.  V.  &  P  ,  App. 
No.  xxi.,  11th  ed.  See  Rex  v.  Williams,  Bunb.  342;  Harris  v.  Fer- 
gusson,  16  Sim.  308;  Robinson  v.  Preston,  4  K.  &  J.  505.  [Ensley 
V.  Ballentiue,  4  Humph.  233;  Bank  of  America  r.  Pollock,  4  Edw. 
Ch.  415:  Campbell  v.  Drake,  4  Ired.  Eq.  94.] 

Upon  the  t-ame  principle,  where  persons  have  entered  into  a  joint 
contract  for  the  purchase  of  an  estate  to  them  and  their  heirs,  and 
have  paid  or  contracted  to  pay  the  purchase-money  in  eg?/«/ proj)cr- 
tions,  a  court  ef  equity  will  not,  upon  the  death  of  one  of  them,  de- 
cree a  conveyance  to  the  survivor  and  the  heirs  of  the  deceased  p.ur- 
chaser  as  tenants  in  common;  for  if  both  parties  to  the  contract  con- 
tribute equallij  towards  the  purchase-money,  the  surviving  purchaser 
will  be  solely  entitled  to  the  benefit  of  the  contract,  and  to  have  a 
conveyance  of  the  estate  decreed  to  himself  alone.  [It  is  a  familiar 
doctrine  of  the  common  law  that  joint  ownership  of  either  real  or 
personal  property,  when  of  the  intimate  sort,  termed  joint  tenancy, 
is  not  severed  by  death;  but  when  one  of  the  owners  dies,  bis  inter- 
est croes  to  the  survivor  or  survivors  and  nothing  to  the  heir  or  ad- 
miuistrators  until  the  death  of  the  last  joint  owner,  then  all  vests 
in  the  latter's  heir  or  administrators:  4  Kent's  Com,  360,  2  Blks. 
Com.  184,  183,  399.]  See  Aveling  v.  KnijJe,  19  Ves,  441,  where  Sir  W. 
Grant,  M.  E.,  observed  that  a  doubt  had  been  suggested  whether  a 
cou.rt  of  equity  would  in  any  case  execute  such  an  agreement  by  a 
conveyance  in  joint-tenancy.  "  It  would  not,"  observed  his  Honor, 
"  if  there  were  any  circumstances  from  which  it  could  be  collected 
that  a  joint-tenancy  was  not  in  contemplation;  but  I  have  no  con- 
ception that  it  is  of  course  upon  a  controversy  between  two  purchasers 
to  depart  from  the  letter  of  the  agreement,  and  decree  them  to  be 
tenants  in  common."     And  see  Davis  v.  Symonds,  1  Cox.  402. 

In  equity,  however,  there  is  a  strong  leaning  against  joint-tenancy; 
and  whenever  circumstances  occur  from  which  it  can  reasonably  be 
implied  that  a  tenancy  in  common  was  intended,  a  Court  of  equity 
will  hold  the  survivors  of  joint  purchasers  trustees  of  the  legal  estate 
for  the  representatives  of  the  deceased  purchaser.  [Courts  of  equity 
sometimes  treat  joint  contracts  as  several  and  thus  transmit  a  right 
or  obligation  to  the  administrator  of  the  deceased  party:  1  Story's 
Eq.  sec.  162,  164;  Mowry  v.  Adams,  14  Mass.  327:  Gere  r.  Clark,  6 
Hill  (N.  Y.)  350.] 

In  Lake  v.  Gibson,  Sir  Joseph  Jekyll  lays  it  down  as  a  general 
rule,  that,  where  two  or  more  purchase  lands  and  advance  the  pur- 
chase-money In  unequal  proportions,  and  this  appears  on  the  deed 
itself,  this  makes  them  in  the  nature  of  2^(i)^tne7^s,  and,  however  the 
legal  estate  may  survive,  yet  the  survivor  will  be  considered  in  equity 
but  as  a  trustee  for  the  other,  in  proportion  to  the  sums  advanced 
by  each  of  them.  See  also  Rigden  v.  Vallier,  3  Atk.  735:  »S.  C, 
2  Ves.  258.  The  soundness  of  the  distinction  between  equal 
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and  tmequa   advances  is  doubted  by  Mr.  *  Vesey,  in  a  note  [  *  223  | 
to  Jackson  V.  Jackson,  9  Yes.  597.     But  it  has  been  sup- 
ported by  Lord  St.  Leonards,  see  Sugfd.  V.  &  P.  902, 11th  ed. ;  14th 
edit.  698.     Sed  vide  Harris  v.  Fergiisson,  16  Sina.  308.     Explained, 
however,  in  Robinson  v.  Preston,  4  K  &  J.  515. 

It  will  be  observed,  that  Sir  Joseph  Jekyll  qualifies  the  general 
rule  laid  down  in  the  principal  case  of  Lake  v.  Gibson  by  the  words 
"and  this  appears  upon  the  deed  itself."  Lord  Harchcicke,  however, 
lays  down  the  same  rule  without  this  qualification:  Rigdoi  v.  VaUier, 

3  Atk.  735;  2  Ves.  258;  and  see  Harrison  v.  Barton,  1  J.  «^  H.  293; 
Hill  V.  Hill,  8  I.  E.  Eq.  140. 

The  circumstances,  however,  attending  a  purchase  in  the  names 
of  two  persons  advancing  the  purchase-moneys  in  equal  proportions, 
may  show  an  intention  that  the  parties  should  hold  as  tenants  in 
common.  See  Robinson  v.  Preston,  4  K.  &  J.  505.  But  see  and 
consider  So?ie  v.  Pollard,  24  Beav.  283.  [A  tenant  in  common  can- 
not make  a  profit  at  the  expense  of  his  co-tenant :  Duff  v.  Wilson,  22 
P.  F.  Smith,  442;  Edmund's  Appeal,  18  P.  F.  Smith,  24.] 

And  it  seems  that  parol  evidence  of  subsequent  dealings,  as  well 
as  of  surrounding  circumstances,  is  admissible  on  a  purchase  by  two 
persons  contributing  equally  to  the  cost  of  it,  to  prove  an  intention 
to  hold  in  severalty  (Harrison  v.  Barton,  1  J.  &  H.  287);  but  it 
seems  that  parol  evidence  of  statements  of  intention  is  not  admis- 
sible.— lb.     But  see  Devoy  v.  Deroy,  3  Sm.  &  G.  403. 

Again,  where  money  is  advanced  by  persons,  either  in  equal  or 
unequal  shares,  who  take  a  mortgage  to  themselves  jointly,  although 
the  debt  and  security  will  at  law  belong  to  the  survivor,  in  equity 
there  will  be  a  tenancy  in  common,  the  survivor  being  a  trustee  for 
the  personal  representatives  of  the  deceased  mortgagees :  Petty  v. 
Styivard,  1  Ch.  Rep.  31  Eq.  Ca.  Ab.  290;  Rigdenv.  ValUer,  2  Ves. 
258.  For  "equity  says  it  could  not  be  the  intention  that  the  inte- 
rest should  survive.  Though  they  take  a  joint-security,  each  means 
to  lend  his  own  and  to  take  back  his  own:"  Per  Lord  Alvanley,  M. 
R.,  in  Morley  v.  Bird,  3  Ves.  631;  Vickers  v.  Coicell,  1  Beav.  529  ; 
oveYrnling  Brazier  v.  Hudson,  9  Sim.  1 ;  and  see  Robinson  v.  Preston, 

4  K.  &  J.  505,  511.  [The  Courts  lay  hold  of  every  circumstance  to 
defeat  joint  tenancy  and  convert  it  into  tenancy  in  common:  Brother 
V.  Porter,  6  B.  Mon.  106;  Tompkins  v.  Mitchell,  2  Rand.  428; 
Barribeau  r.  Brant,  17  How.  43.] 

The  personal  representatives  of  the  deceased  mortgagees  were 
therefore  necessary  parties  to  a  bill  of  foreclosure  or  redemption 
[Vickers  v.  Cowell,  1  Beav.  529);  and  although  the  entire  legal 
estate  was  in  the  survivor,  thoy  were  necessary  parties  to  a  recon- 
veyance, in  order  that  they  might  give  a  valid  discharge  for  their 
share  of  the  mortgage-money:     Carth.  16. 

Hence  it  became  usual,  where  trustees  advanced  money  on  mort- 
gage, to  insert  a  declaration,  that,  if  one  of  the  mortgagees  died 
before  the  money  was  paid  oft,  the  receipt  of  the  survivor  should 
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[  *  224]  be  *  a  sufficient  discbarge;  and  that  the  concurrence 
of  the  personal  representative  of  the  deceased  mortgagee 
shoiald  not  be  requisite.  [If  when  two  tenants  in  common  of  a 
joint  mortgage  term,  purchase  the  equity  of  redemption,  or  several 
engage  in.  a  joint  undertaking  or  partnership,  or  trade  or  specula- 
tion, or  several  purchase  an  estate  and  pay  for  it  equally,  but  one 
improves  the  estate  at  his  own  cost,  equity  will  construe  them  to  be 
tenants  in  common  and  not  joint  tenants:  Pugh  v.  Currie,  5  Ala. 
44G  ;  Kinsley  v.  Abbott,  19  Me.  430.] 

And  if  the  securities  were  acted  upon  by  the  mortgagees  this  pro- 
viso is  binding  on  them  though  they  do  not  execute  the  mortgage 
deed  :  Fish.  Mortg.  743,  4th  ed. 

These  objects  are  now  effected  by  the  61st  section  of  the  Convey- 
ancing and  Law  of  Property  Act,  1881  (44  &  45  Yict.  c.  41),  which 
enacts  that  (1)  where  in  a  mortgage  or  an  (Obligation  for  payment 
of  money,  or  a  transfer  of  a  mortgage  or  of  such  an  ol)ligation,  the 
sum,  or  any  part  of  the  sum  advanced  or  owing  is  expressed  to  be 
advanced  by  or  owing  to  more  persons  than  one  out  of  money,  or  as 
money  belonging  to  them  on  a  joint  account,  or  a  mortgage,  or  such 
an  obligation,  or  such  a  transfer  is  made  to  more  persons  than  one, 
jointly,  and  not  in  shares,  the  mortgage  money,  or  other  money,  or 
money's  worth  for  the  time  being  due  to  those  persons  on  the  mort- 
gage or  obligation,  shall  be  deemed  to  be  and  remain  monej^  or 
money's  worth  belonging  to  those  persons  on  a  joint  account  as, 
between  them  and  the  mortgagor  or  obligor  ;  and  the  receipt  in 
writing  of  the  survivors  or  last  survivor  of  them,  or  of  the  personal 
representatives  of  the  last  survivor,  shall  be  a  complete  dischai'ge 
for  all  money  or  money's  worth  for  the  time  being  due,  notwith- 
standing any  notice  to  the  payer  of  a  severance  of  the  joint  account. 

(2)  This  section  applies  only  if  and  as  far  as  a  contrary  inten- 
tion is  not  expressed  in  the  mortgage,  or  obligation,  or  transfer,  and 
shall  have  effect  subject  to  the  terms  of  the  mortgage,  or  obligation, 
or  transfer,  and  to  the  provisions  therein  contained. 

(3)  This  section  applies  only  to  a  mortgage  or  obligation  or 
transfer  made  after  the  commencement  (from  and  immediately  after 
the  31st  December,  1881)  of  this  Act. 

If  joint  mortgagees  purchase  or  foreclose  the  equity  of  redemp- 
tion, they  will  be  held,  in  equity,  tenants  in  common,  "because  their 
intent  is  presumed  to  be  so  :"  JRigden  v.  Vallier,  2  Ves.  258.  See 
also  Edivards  v.  Fashion,  Prec.  Ch.  332  ;  Aveling  v.  Knipe,  19  Ves. 
444  ;  and  the  comments  therein  of  Sir  Wm.  Grant,  M.  E.,  on 
Edivardfi  v.  Fashion. 

Although  payment  of  a  bond  debt  to  one  of  two  trustees  form- 
erly bound  both  at  law  {Husband  v.  Davis,  10  C.  B.  645),  in  case 
of  a  mortgage  to  two  a  payment  to  one  would  not  discharge  the 
estate  in  equity  :  Hall  v.  Franck,  11  Beav.  519  ;  Wigglesicorth  v. 
Wigqlcsworth,  16  Beav.  269  ;  Matson  v.  Dennis,  4  De  G.  J.  &  Sm. 
345  ;  reversing  lb.  12  W.  R.  (V.-C.  S.)  596  ;  and  now  under  the 
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Judicature  Act  (36  &  37  Vict.  c.  66,  s.  25,  subs.   11)  the  equitable 
rule  will  prevail. 

*  Another  rule  laid  down  by  the  Master  of  the  Rolls  in  [  *  225  ] 
Lake  v.  Gibson  is,  that,  in  all  cases  of  a  joint  undertaking 
or  partnership,  either  in  trade  or  in  any  other  dealing,  two  or  more 
persons  who  make  a  joint  purchase  will  be  considered  in  equity  as 
tenants  in  common,  or  the  survivors  as  trustees  for  the  representa- 
tives of  those  who  are  dead.  This  was  the  ground  of  the  decision 
in  Lake  v.  Gibson,  or  Lake  v.  Cixidclock,  which  shows  that  a  joint 
speculation  in  improving  land,  on  a  hazard  of  profit  and  loss,  is 
treated  in  a  court  of  equity,  as  in  the  nature  of  merchandise,  and 
the  jus  accrescendi  is  not  allowed.  See  In  re  Thomas  Ryan,  3  I.  R. 
Eq.  222,  232. 

In  favour  of  merchandise  it  is  well  known  that  an  exception  to 
the  rule  of  survivorship  has  been  long  established.  It  is  thus  stat- 
ed in  Co.  Litt.  182,  a: — "An  exception  is  to  be  made  of  two  joint 
merchants:  for  the  wares,  merchandises,  debts,  or  duties  tLat  they 
have  as  joint  merchants  or  partners  shall  not  survive,  but  shall  go 
to  the  executors  of  him  that  deceaseth;  and  this  is  per  legem  mer- 
catoriam,  which  (as  hath  been  said)  is  part  of  the  laws  of  this  realm, 
for  the  advancement  and  continuance  of  commerce  and  trade,  which 
is  pro  bono  publico ;  for  the  rule  is  that  jus  accresceiidi  inter  mer- 
cafores  pro  beneficio  commercii  locum  non  habet"  And  see  Nelson 
V.  Bealby,  30  Beav.  472;  S.  C,  affirmed  4  De  G.  F.  &  J.  321;  Am- 
bler V.  Bolto7i,  14  L.  R.  Eq.  427;  M' Clean  v.  Kennard,  9  L.  R.  Ch. 
App.  336. 

The  exception  in  favour  of  merchants  was  afterwards  extended 
to  all  traders;  and  courts  of  equity  as  before  mentioned  have  ex- 
tended it  to  the  analogous  cases  of  real  property  purchased  for  a 
joint  undertaking  or  partnership  in  trade,  or  in  any  other  dealing. 
It  has  been  remarked  by  Sir  James  TFigrram,  V.-C,  that  the  conse- 
quences of  the  admission  of  the  partnership  contract  were  carried 
to  a  great  length  in  Lake  v.  Craddock;  "  for  one  of  the  five  original 
contractors,"  observed  his  Honor,  "  who  had  retired  for  nearly 
thirty  years,  was  held  bound  by  a  subsequent  contract,  made  by  the 
other  four,  for  the  purchase  of  other  lands  in  aid  of  the  original  de- 
sign ;"  5  Hare,  384. 

Upon  the  same  principle  it  has  been  held  with  some  conflict  of 
opinion,  that  if  two  persons  take  a  lease  of  land  for  the  purpose  of 
farming  it  in  partnership,  at  any  rate  where  the  lease  is  merely  ac- 
cessory to  the  partnership,  the  partners  will  bo  considered  in  equity 
as  tenants  in  common  not  only  of  the  stock  of  the  farm  but  of  the 
lease,  and  the  survivor  of  the  two  consequently  would  be  trustee  for 
the  personal  representatives  of  the  deceased  partner.  See  Jeffereys 
V.  Small,  1  Vern.  217.  There  two  persons  having  jointly 
*  stocked  a  farm,  and  occupied  it  as  joint  tenants,  the  bill  [  *  226] 
was  to  be  relieved  against  survivorship,  one  of  them  be- 
ing dead,  Lord  Keeper  Noi^th  was  clearly  of  opinion  that  the  plain- 
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tiff  ought  (o  bo  relieved,  and  baid  that,  if  the  farm  had  been  taken 
jointly  by  thorn,  and  proved  a  good  bargain,  then  the  survivor  should 
have  the  benefit  of  it;  but  as  to  a  stock  employed  in  the  way  of  trade, 
that  should  in  no  case  survive.  That  the  custom  of  merchants  was 
extended  to  all  traders,  to  exclude  survivorship:  and  thoiigh  it  was 
common  for  traders  in  articles  of  co-partnership  to  provide  against 
survivorship,  yet  that  was  more  than  was  necessary,  and  he  said,  he 
took  the  distinction  to  be,  where  two  became  joint  tenants,  or  jointly 
interested  in  a  thing  by  way  of  gift  or  the  like,  there  the  same  shall 
be  subject  to  all  the  consequences  of  law;  but  as  to  a  joint  under- 
taking in  the  way  of  trade,  or  the  like,  it  is  otherwise;  and  decreed 
for  the  plaintiff  accordingly. 

Lord -BZdort,  in  commenting  upon  this  case,  observed: — '■' Jejfer- 
eys  v.  Small  has  been  approved,  with  some  distinctions,  in  subse- 
quent cases.  It  was  held,  in  that  case,  that,  if  two  take  a  lease  of  a 
farm  jointly,  the  lease  shall  survive,  but  the  stock-  on  the  farm, 
though  occupied  jointly,  shall  not  survive.  I  have  a  note  of  my 
own  of  a  ease  of  Elliot  v.  Brown,  upon  the  25th  of  July,  1791,  in 
which  another  distinction  was  made  by  Lord  Thurlotv,  that  the  law, 
with  reference  to  the  stock,  would  be  the  same  as  to  lease  provided 
the  lease  ivas  taken  onh/  upon  the  same  jnirpose  as  the  stock,  and  the 
lease  was  only  the  substratum;  and  Lake  v.  Gibson  was  referred  to. 
The  observation  upon  that  was,  that  the  purchase  of  the  land  was 
made  to  the  intent  that  they  might  become  partners  in  the  improve- 
ment; that  it  was  only  the  substratum  for  an  adventure,  in  the  pro- 
fits of  which  it  was  previously  intended  they  should  be  concerned: 
Jackson  v.  Jackson,  9  Ves.  596.  In  Elliot  v.  Broicn  (since  reported, 
3  Swanst.  489),  there  was  a  lease  of  a  farm  to  two  pai'tners;  one 
partner  dying,  the  other  agreed  to  a  division  of  stock  with  the  rep- 
resentatives of  the  deceased  partner,  but  insisted  on  holding  the 
lease  by  sm-vivorship;  Lord  Thurloic,  however,  thought  the  lease 
was  accessory  to  the  trade  in  which  the  parties  were  embarked,  and 
granted  an  injunction  to  restrain  the  survivirig  partner  from  pro- 
ceeding by  ejectment  to  obtain  possession  of  the  farm."  From 
Lord  Colchester's  MSS.     See  also  1  Vern.  217,  n.  (3). 

So,  where  two  persons  took  a  building  lease,  and  laid  out  money 
in  erecting  houses.  Lord  Thurlow  held  them  to  be  partners  in  re- 
spect of  this  property;  and  the  survivor  was  decreed  to  be 
[  *  227  ]  a  trustee  of  a  moiety  for  the  representatives  of  *  the  de- 
ceased partner.  "  Though,"  observed  his  Lordship,  "  if 
two  persons  take  a  farm,  the  lease  will  survive,  yet  has  it  not  been 
determined  that,  if  they  lay  out  money  jointly  upton  it,  that  turns 
round  the  estate  at  law,  and  makes  it  equitable?  I  allude  to  the 
case  of  a  joint  lease  taken  or  a  fee  purchased  to  carry  on  a  joint 
trade;  the  object  being  to  cany  on  the  trade,  the  Court  thought  it 
would  convert  the  joint  property  for  the  purposes  of  trade,  and 
making  a  common  advantage.  I  am  now  clearly  of  opinion,  that, 
if  partners  purchase  leasehold  or  freehold  to  carry  on  trade,  that 
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will  carry  with  it  all  those  circumstances."     Lyster  v.  Dolland,  1 
Yes.  Jun.  431.     See  also  Craivshay  v.  Maule,  1  Swanst.  508. 

A  deceased  partner,  may,  however,  have  so  conducted  himself  by 
repudiating  a  contract,  as  for  instance,  a  lease  of  ground  for  a 
building  speculation,  as  to  preclude  his  executors  from  claiming  a 
share  in  the  lease:  Reilly  v.  Walsh,  11  Ir.  Eq.  Rep.  22.  And  see 
Norivay  v.  Rowe,  19  Ves.  143;  Clements  v.  Hall,  24  Beav.  333. 

And  though  the  conveyance  of  real  estate  be  taken  in  the  name 
of  one  of  the  partners,  if  it  has  been  purchased  with  partnership 
funds,  it  will  be  part  of  the  partnership  property:  Smith  v.  Smith, 
5  Ves.  193;  Clegg  v.  Fishivick,  1  Mac.  &  G.  294.  And  see  Titbits 
V.  Phillips,  10  Hare,  355. 

-  The  question  whether  property  purchased  with  partnership  assets 
is  the  joint  or  separate  property  of  the  partners  depends  upon  the 
circumstances  under  which  and  the  purposes  for  which  it  was 
bought.  Thus,  in  the  Bank  of  England  Case,  3  De  G.  F.  &  Jo. 
645,  one  of  two  partners  carrying  on  the  business  of  leather  factor 
bought  lands  for  the  purpose  of  erecting  a  residence  on  part  of  it, 
and  selling  the  remainder  to  a  railway  company.  He  offered  a 
share  to  his  partner,  who  was  also  desirous  of  building  a  house  oat 
of  town  for  hiS  residence.  The  offer  was  accepted,  and  the  purchase 
money  paid  out  of  the  partnership  assets;  but  the  conveyance  was 
to  the  partners  in  separate  moieties,  each  of  which  was  conveyed  to 
the  usual  uses  to  bar  dower,  The  partners  at  their  individual  ex- 
pense built  houses  upon  portions  of  the  land  set  apart  for  the  pur- 
pose, but  the  other  expenses  relating  to  the  land  were  paid  out  of 
the  partnership  assets.  It  was  held  by  the  Lords  Justices  that  the 
whole  of  the  land  constituted  joint  estate.  "  Questions  of  this 
nature,"  said  Lord  Justice  Turner,  "  depend,  as  I  apprehend,  gen- 
erally, if  not  universally,  upon  the  circumstances.  It  cannot,  I 
think,  be  laid  down  as  an  universal  rule,  that  when  lands  are  bought 
by  partners  in  trade,  and  are  paid  for  out  of  the  partner- 
ship assets,  they  of  necessity  become  part  of  the  *  joint  [  *  228  ] 
estate  of  the  partners.  There  are  different  purposes  for 
which  the  lands  may  have  been  bought.  They  may  have  been 
bought  for  the  purpose  of  being  used  and  employed  in  the  trade, 
but  for  the  purpose  of  a  mere  speculation  on  account  of  the  part- 
nership, fori  know  nothing  which  can  prevent  partners  from  specu- 
lating in  land,  if  they  think  proper  to  do  so,  as  freely  as  they  may 
speculate  in  mere  articles  of  commerce,  though  foreign  to  their  trade. 
Again,  they  may  have  been  bought  without  reference  to  the  pur- 
poses of  the  trade  or  the  benefit  of  the  partnership,  with  the  inten- 
tion of  withdrawing  from  the  trade  the  amount  employed  in  the 
purchase,  and  converting  that  amount  into  separate  property  of  the 
partners,  or  they  may  have  been  bought  on  account  of  one  or  more 
of  the  partners,  he  or  they  becoming  debtors  to  the  partnership  for 
the  amount  laid  out  in  the  purchase.  The  form  of  tlio  conveyance 
in  these  cases  does  not  settle  Iho  question,  for  in  whatever  form  the 
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conveyance  may  be,  there  may  be  a  trust  of  the  land  which  may  follow 
the  money,  liabla,  however,  Jis  other  trusts  are,  to  be  rebutted  by 
evidence.  Where  land  purchased  is  not  merely  paid  for  out  of  the 
partnership  assets,  but  is  bought  for  the  purpose  of  being  used  and 
employed  in  the  partnership  trade,  it  is  scarcely  possible  to 
conceive  a  case  in  which  there  could  bo  sufficient  evidence  to  rebut 
the  trast,  and  accordingly  in  these  cases  we  find  the  decisions  almost 
if  not  entirely  uniform— that  the  purchased  land  forms  part  of  the 
joint  estate  of  the  partnership;  but  where  the  land  is  not  purchased 
for  those  purposes,  the  question  becomes  more  open,  and  we  have 
to  consider  whether  the  circumstances  attending  the  purchase  show 
that  it  was  made  on  account  of  the  partnership,  or  of  any  one  or 
more  of  them  individually,  in  whose  name  the  land  may  have  been 
bought,  ...  I  am  of  opinion  that,  looking  at  the  case  with 
reference  to  the  whole  of  the  estate,  this  purchase  must  be  taken  to 
have  been  made  by  way  of  speculation  on  account  of  the  partner- 
ship, and  that  the  petition  of  the  Bank  of  England  accordingly  fails, 
and  must  be  dismissed." 

Where  property  is  not  purchapied  by  persons  for  partnership  pur- 
poses, but  is  devised  to  them  as  joint  tenants,  although  they  make 
use  of  it  for  partnership  purposes,  they  will  not  be  held  tenants  in 
common  in  equity,  unless  by  express  agreement,  or  by  their  course 
of  dealing  with  it  for  a  long  period,  it  may  be  inferred  that  they 
meant  to  sever  the  joint  tenancy.  Jackson  v.  Jackson,  9  Ves.  591. 
See  also  Broicn  v.  Oakshot,  24  Beav.  254;    Ward  v.  Ward,  6  L.  K. 

Ch.  App.  789.     So  in  Morris  v.  Barrett,  3  Y.  &  J.  384,  in 
[  *  229  ]  the  Exchequer,  a  testator  devised  and  *  bequeathed  the 

residue  of  his  real  and  personal  estate  to  his  two  sons, 
their  heirs,  executors,  and  administrators.  The  two  sons,  after 
their  fathers  death,  during  the  period  of  twenty  years,  carried  on 
the  business  of  farmers  with  such  estate,  and  kept  the  monies  aris- 
ing therefrom  in  one  common  stock,  and,  with  part  of  such  moneys, 
purchased  other  estates  in  the  name  of  one  of  them,  but  never  in 
any  manner  entered  into  any  agreement  respecting  such  farming 
business,  or  ever  accounted  with  each  other.  One  of  the  brothers 
died;  and  upon  a  bill  being  filed  by  the  legatees  and  persons  bene- 
ficially entitled  under  his  will,  it  was  admitted,  by  the  counsel  of 
the  surviving  brother,  that  the  estates  inirchased  with  the  profits  of 
the  business  and  the  partnership  stock  were  held  by  the  brothers 
as  tenants  in  common,  but  thev  contended  that  the  leasehold  estates 
and  the  personal  estate  which  the  father  bequeathed  to  them  were 
held  by  them  as  joint  tenants;  that  where  real  estates  conveyed  to 
persons  as  joint  tenants,  had  been  adjudged  to  have  been  held  by 
them  as  tenants  in  common,  the  estates  had  been  purchased  ex- 
pressly for  the  purpose  of  a  partnership,  or  for  a  joint  speculation, 
as  in  Lake  v.  Craddock,  and  that  no  case  could  be  cited  in  which 
real  estate  devised  had  been  converted  from  an  estate  in  joint  ten- 
ancy to  a  tenancy  in  common:  Alexander,  C.   B.,  held  that  the 
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brothers  remained  joint  tenants  of  all  the  property  that  passed  by 
the  will  of  their  father,  but  were  tenants  in  common  of  the  after- 
purchased  lands. 

A  partnership  agreement  between  A..  &  B.  that  they  should  be 
jointly  interested  in  a  speculation  for  buying,  improving  for  sale, 
and  selling  lands,  may  be  proved  without  being  evidenced  by  any 
writing  signed  by,  or  by  the  authority  of,  the  party  to  be  charged 
therewith,  within  the  Statute  of  Frauds;  and  such  an  agreement 
being  proved,  A.  or  B.  may  establisb  his  interest  in  the  land,  the 
subject  of  the  partnership,  without  such  interest  being  evidenced 
by  any  such  writing.  See  Dale  v.  Hamilton,  5  Hare,  309;  S.  C,  2 
Ph.  266;  and  Darby  v.  Darby,  3  Drew.  495;  but  see  and  consider 
Caddick  v.  Skidniore,  2  De  G.  &  Jo,  52;  Smith  v.  Matthews,  3  De 
G.  F.  &  Jo.  139,  151. 

Conversion  of  real  estate  held  by  partners  for  partnership  pur- 
poses.]— Where  partners  hold  real  estate  for  partnership  purposes, 
a  question  arises,  which  was  not  decided  in  Lake  v.  Gibson,  and 
Lake  v.  Craddock  (in  which  case  the  defendant  Craddock,  it  will  be 
observed,  was  both  heir-at-law  and  executor  of  his  father),  whether 
the  real  estate  is  not,  even  in  the  absence  of  any  expressed 
*  intention  of  the  partners,  so  absolutely  converted  into  [*230] 
personalty  as  to  be  held  by  the  surviving  partners,  not  in 
trust  for  the  heir-at-law,  but  for  the  personal  representatives,  of  the 
deceased  partner. 

It  is  clearly  settled,  that  where  real  estate  is  purchased  with  part- 
nership capital,  for  the  jmrposes  of  partnershij)  trade,  it  will,  in  the 
absence  of  any  express  agreement,  be  considered  as  absolutely  con- 
verted into  personalty;  and,  upon  the  death  of  one  of  the  partners, 
his  share  will  not  go  to  his  heir-at-law,  nor  be  liable  to  dower,  but 
will  belong  to  his  personal  representatives.  See  Townsend  v.  De- 
vanes,  1  Mont,  on  Partnership,  Append.  97;  1  Kop.  H.  &  W.,  Jac. 
ed.  p.  346;  Selkrig  v.  Davies,  2  Dow  231.  So,  in  Phillips  v.  Phil- 
lijjs,  1  My.  &  K.  649,  Sir  J.  Ijeach,  M.  II.,  held,  that  freehold  and 
copyhold  public  houses,  purchased  with  partnership  capital,  and 
conveyed  to  the  two  partners  and  their  heirs,  for  the  purposes  of  the 
partnership  trade,  were  to  be  considered  as  personal  estate  generally, 
and  not  only  for  the  payment  of  the  partnership  debts.  "  I  con- 
fess," observed  his  Honor,  "I  have  for  some  years,  notwithstanding 
older  authorities,  considered  it  to  be  settled  that  all  property,  what- 
ever might  be  its  nature,  purchased  with  part  nei^ship  capital  for  the 
purposes  of  the  partnersliip  trade,  continued  to  bo  partnershi])  capi- 
tal, and  to  have,  to  every  intent,  the  quality  of  personal  cstati;;  and 
in  the  case  of  Fereday  v.  Wightivick,  1  Russ.  &  My.  45,  I  had  no 
intention  to  confine  the  principle  to  the  payment  of  the  partnership 
demands.  Lord  Eldon  has  certainly,  upon  several  occasions,  ex- 
pressed such  an  of)inion.  The  case  of  Townsend  v.  Devaynes  is  a 
clear  decision  to  that  effect,  and  general  convenience  requires  that 
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this  principle  should  be  adhered  to."  This  decision  has  been  fol- 
lowed ill  Jiroohi  V.  Broom,  3  My.  &  K.  443;  Morris  v.  Kearfiley,  2  Y. 
&  C.  Excheq.  Ca.  140;  Bligh  v.  Brent,  2  Y.  &  C.  Excheq.  Ca.  268; 
Houghton  y.  Houghton,  11  Sim.  491.  In  re  Thomas  Ryan,  3  I.  R. 
Eq.  232. 

It  has,  however,  been  held  in  some  cases  that  where  real  estate 
belonged  to  the  partners  at  the  time  of  their  entering  into  partner- 
ship, or  has  been  subsequently  acquired  by  them  out  of  their  own 
private  moneys,  or  by  gift,  conversion  will  not,  unless  by  express 
agreement,  take  place,  although  the  real  estate  has  been  used  for 
the  partnership  purposes  in  trade.  See  Thornton  v.  Dixon,  3  Bro. 
C.  C.  199;  Bahriain  v.  Shore,  9  Ves.  500:  Cookson  v.  Cookson,  8 
Sim.  529;  Bisset  on  Partnership,  50. 
In  more  recent  cases,proceeding  upon  a  broader  principle,it  has  been 

laid  down  that  where  real  property  has  been  substantially  iu- 
[  *  231  ]  volved  in  a  business  in  trade,  *it  is  part  of  tlie  partnership 

property,  and  therefore  personal  estate,  and  that  it  is  im- 
material how  it  rnay  have  been  acquired  by  the  partners,  whether 
by  descent  or  devise.  See  Waterer  v.  Waterer,  15  L.  R.  Eq.  402. 
There  J.  Waterer  was  seised  of  real  estate,  upon  part  of  Avhich  he 
carried  on  the  business  of  a  nurseryman,  under  the  name  of  J. 
Waterer  &  Sons.  He  was  assisted  by  his  three  sons  in  his  busi- 
ness, but  they  were  not  in  reality  partners.  J.  Waterer  having  con- 
tracted for  the  purchase  of  a  house  and  farm  for  the  purpose  of  his 
business,  died  on  the  2nd  November,  1808,  having  by  his  will  de- 
vised his  real  estate,  and  his  residuary  personal  estate  to  his  three 
sons  as  tenants  in  common.  After  his  death,  the  contract  for  the 
purchase  of  the  farm  was  carried  into  effect  by  his  three  sons,  to 
whom  the  land  was  conveyed  as  tenants  in  common.  For  a  short 
time  the  business  was  carried  on  by  the  three  sons  under  the  same 
style  as  before.  It  appears  that  the  residuary  real  and  personal 
estate  of  the  testator  (except  invested  property)  was  employed  in 
the  business.  In  April,  1869,  Michael,  one  of  the  sons,  retired  from 
the  partnership,  and  the  two  others  purchased  his  one-third  share 
in  the  residuary  and  real  estate,  and  of  the  good- will  in  the  busi- 
ness, for  a  sum  which  was  paid  for  partly  out  of  the  estate,  and 
partly  out  of  moneys  borrowed  on  the  land.  The  two  continuing 
partners  carried  on  the  business  of  nurserymen  under  the  old  style, 
upon  the  same  land  as  their  father,  and  also  on  the  purchased  land. 
The  share  of  Michael  was  purchased  only  in  order  to  enable  the 
other  two  brothers  to  carry  on  the  business.-  On  the  4th  of  Octo- 
ber, 1871,  one  of  the  partners  died  intestate,  leaving  a  widow  and 
children.  It  was  held  by  James,  L.  J.,  sitting  for  Wickens,  Y.-C, 
that  both  the  devised  and  the  purchased  land  employed  in  the  busi- 
ness was  converted  into  personalty.  "I  am  of  opinion,"  said  his 
Lordship,  "that  this  case  is  governed  by  that  class  of  cases  in  which 
Lord  Eldon  said  that  where  property  became  involved  in  partner- 
ship dealings,  it  must  be  regarded  as  partnership  property.  It 
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seems  to  me  immaterial  bow  it  may  have  been  acquired  by  the  two 
surviving  partners,  whether  by  descent  or  devise,  if,  in  fact,  it  was 
substantially  involved  in  the  business.  If  instead  of  Michael  sell- 
ing his  undivided  third  part,  there  had  been  a  partition  beforehand, 
and  then  a  purchase  by  the  other  partners  of  his  allotment,  it  woxald 
have  been  impossible  to  say  thai  the  freehold  so  bought  to  carry  on 
the  business  was  not  within  the  authorities.  They  buy  it,  not  as 
an  undivided  third  only,  but  in  one  lump,  for  one  lump 
sum,  including  the  good-will,  *  therefore  it  was,  in  fact,  a  [  *  232  ] 
purchase  of  land  and  business  altogether,  by  the  continu- 
ing partners  jointly,  for  the  purpose  of  the  business.  Under  those 
circumstances,  I  think  they  must  each  be  deemed  to  have  irrevoca- 
bly appropriated  each  of  them  his  share  in  the  land  to  the  partner- 
ship purposes.  A  nursery  gardener's  business  is  probably  one 
above  all  others  where  men  would  act  as  these  gentlemen  appear  to 
have  done.  They  necessarily  appropriated  the  soil  itself  for  gar- 
dening purposes,  which  could  not  be  carried  on  without  it.  It  is, 
in  fact,  in  nursery-gardening,  practically  impossible  to  separate  the 
use  of  the  soil  for  the  trees  and  shrubs  from  the  trees  and  shrubs 
themselves,  which  are  part  of  the  freehold,  and  at  the  same  time 
constitute  the  substantial  stock-in  trade.  In  my  judgment,  there- 
fore, the  land  used  in  the  trade  is  part  of  the  partnership  property, 
and  therefore  personal  estate.  The  house  and  land  not  used  for  the 
partnership  business,  but  let  to  tenants,  remain  real  estate."  See 
also  Davies  v.  Games,  12  Ch.  D.  813;  Murtaghx.  Costello,  7  L.  R. 
I.  428. 

The  principle  upon  which  cases  of  this  kind  proceed  appears  to 
be  this:  that  as  a  general  rule,  inherent  to  the  contract  of  partner- 
ship, and  without  any  special  stipulation,  upon  the  dissolution  of 
partnership  all  the  property  of  the  partnership  must  be  sold,  and 
the  proceeds  of  the  sale,  after  discharging  all  the  partnership  debts 
and  liabilities,  must  be  divided  among  the  partners,  according  to 
their  respective  shares  in  the  capital,  and  no  one  partner  has  a  right 
to  insist  that  any  particular  part  or  item  of  the  partnership  pro- 
perty shall  remain  unsold,  and  that  he  shall  retain  his  share  of  it 
in  specie.  It  follows  then  that  any  real  property  which  has  become 
the  propf^rty  of  the  partnership  becomes,  by  force  of  the  partner- 
ship contract,  converted  into  personalty,  and  that  not  merely  as 
between  the  partners  to  the  extent  of  discharging  the  partnership 
debts,  but  as  between  the  real  and  personal  representatives  of  de- 
ceased partners.     See  Darby  v.  Darby,  3  Drew.  495,  503,  506. 

Where,  however,  real  estnte  was  purchased  for  the  purposes  of  a 
partnership  in  trade,  and  paid  for  out  of  the  partnership  capital, 
but  upon  an  agreement  between  the  partners,  that  it  was  to  be  the 
separate  property  of  one  of  them,  who  took  a  conveyance  of  it  in 
his  own  name,  Lord  Eldon  held,  that  he  was  debtor  to  the  partner- 
ship for  so  much  money  as  he  borrowed,  and  that  the  property  not 
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being  partnership  property,  bis  wife  was  entitled  to  dower  of  the 
whole.     Stnitli  v.  Smith,  5  Ves.  1*J3. 

And  where  real  estate  is  purchased  by  partners  out  of 
[  *  233  ]  the  [)artnersliip  capital,  but  not  for  *  the  purposes  of  the 
partnership  in  inide,  it  will  not,  it  seems,  be  converted  into 
personalty.  Bee  Bell  v.  Phyn,  7  Ves.  453;  Randall  v.  Randall,  7 
Sim.  271;  Steward  v.  Blakeway,  G  L.  E.  Eq.  471);  4  L.  Jl.  Ch.  App. 
C)03. 

If,  however,  the  owners  of  real  estate,  upon  entering  into  j)art- 
nership,  direct,  or  agree  that  it  shall  be  sold  upon  the  death  of  one 
of  them,  it  will  be  held  to.  be  absolutely  converted  into  personalty, 
and  will  go  to  the  personal  representative,  and  not  to  the  heir  of  a 
deceased  partner.  See  Ripley  v.  Waterworth,  7  Ves.  425;  Tliurnton 
V.  Dixon,  3  Bro.  C  C.  11)9.  In  the  recent  case  of  Essex  v.  Essex, 
20  Beav.  442,  two  persons  seised  of  freeholds  agreed  to  carry  on 
business  in  partnership  upon  the  premises  for  fourteen  years,  and 
that  if  either  died  during  that  term,  the  survivor  should  purchase 
the  freeholds  at  a  stated  price.  The  fourteen  years  having  expired, 
they  by  parol  agreement  continued  the  partnership  "on  the  old 
terms;"  one  of  them  afterwards  died  intestate.  It  was  held  by  Sir 
J.  Romillij,  M.  R.,  that  the  stipulation  as  to  purchase  was  binding, 
and  that  the  freeholds  were  converted  into  personalty,  and  did  not 
pass  to  the  heir. 

The  share  of  a  deceased  partner  in  real  estate  purchased  with 
partnership  capital  and  used  for  partnership  purposes  in  trade  is 
now,  it  seems,  held  to  be  converted  into  personalty,  not  only  as  be- 
tween the  partners  and  the  real  and  personal  representatives  of  a 
deceased  partner — but  also  for  fiscal  purposes,  and  that  the  Crown 
is  entitled  to  the  benefit  of  such  equitable  conversion,  and  can  claim 
legacy  and  probate  duty  in  respect  of  the  property  which  at  the 
death  of  the  partner  was  existing  as  real  estate.  See  Forbes  v. 
Steven,  10  L.  R.  Eq.  178,  189,  where  it  was  held  by  James,  V.-U., 
(ovei'ruling  the  law  supposed  to  have  been  established  in  Castance 
V.  Bradshaw,  4  Hare,  315),  that  legacy  duty  was  payable  upon  a 
share  of  a  deceased  partner — a  domiciled  Englishman,  in  the  pro- 
ceeds of  freehold  property  in  Bombay  used  for  the  purposes  of  the 
partnership,  and  forming  a  pai'tnership  asset,  and  the  reasoning 
upon  which  the  decision  proceeded  is  equally  applicable  to  show 
that  it  was  liable  to  probate  duty.  See  also  Attorney-General  v. 
Brnnning,  8  Ho.  Lo,  Ca.,  243;  Attorney -General  v.  io/nas,  9  L.  R. 
Exch.  29,34;  Attorney  General  v.  Hubbuck,  10  Q.  B.  D.  488;  13 
Q.  B.  D.  275.  And  Hanson  on  theProb.  Leg.  and  Succ.  Duty  Acts, 
pp.  148—155,  3rd  ed.     But  see  Dart,  V.  &  P.  925,  n.  5th  ed. 

But  real  estate,  acquired  by  partners  for  the   purposes  of  their 

business,  may  be  dealt  with  by  them  in  the  conveyances  in  such  a 

way  as  to  prevent  this  result,  by  showing  that  conversion 

[  *  234  ]  into  personalty  was  not  intended,  as  *  where,  for  instance, 

they  procure  it  to  be  conveyed  to  them  in  equal  undi- 
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vided  shares,  distance  v.  Bradshaw,  4  Hare,  315.  See  also  the  re- 
marks in  Hanson  on  the  Prob.  Leg.  and  Succ.  Duty  Acts,  pp.  6, 
148,  3rd  ed. 

And  it  seems  that  conversion  will  take  place  not  only  where  real 
property  is  acquired  for  the  purposes  of  partnership  in  trade,  but 
also  where  it  is  acquired  with  partnership  funds  for  the  purpose  of 
re-sale  upon  a  speculation  not  properly  coming  under  the  denomi- 
nation of  trade.  Thus,  in  Darby  v.  Darby ^  3  Drew,  495,  where  two 
persons  on  a  joint  speculation  with  their  joint  moneys,  purchased 
land  for  the  purpose  of  laying  it  out  in  building  lots,  and  re-selling 
it  at  their  joint  profit  or  loss,  it  was  held  by  Sir  R.  T.  Kindersley, 
V.-C,  that  the  land  was  converted,  out  and  out,  and  that  the  share 
of  a  deceased  partner  in  part  of  the  unrealized  real  estate  passed 
to  his  personal  representatives.  "The  very  intention  of  the  part- 
nership," said  his  Honor,  *'\vas  to  buy  land  to  re- sell  it.  That  is 
their  very  contract;  and,  without  selling  the  land  again  there  would 
be  no  partnership  liusiness, — the  partnership  was  for  the  purpose  of 
buying  land  to  parcel  it  out  in  plots,  and  to  sell  them  again;  and 
each  partner  had  a  right  to  say  he  would  have  that  contract  carried 
out.  We  have  here  what  Lord  Thurlotv  wanted  in  Thornton  v. 
Dixon  (3  Bro.  C.  C.  199) — an  actual  contract  that  the  land  shall  be 
sold." 

Where,  as  in  the  principal  case,  lands  are  held  for  partnership 
purposes,  that  is  to  say,  for  employment  for  some  purposes  which 
may  produce  a  return  in'  the  shape  of  profits,  so  as  to  add  to  its 
value,  the  joint  property  will  be  liable  to  repay  the  advances  of  the 
various  partners  before  any  division  can  take  place  (21  Beav.  526); 
but  this  is  not  the  case  where  persons  are  mere  joint  owners  of 
lands.  Thus,  in  Kay  v.  Johnston,  21  Beav.  536,  the  plaintiff  and 
defendant  were  joint  owners  of  a  house,  and  the  defendant  had  laid 
oat,  in  improving  and  decorating  it,  moneys  he  had  obtained  from 
the  plaintiff,  it  was  held  by  Sir  J.  Romilly,  M.  R.,  that  the  plain- 
tiff, in  the  absence  of  contract,  had  no  lien  on  the  share  of  the  de- 
fendant in  the  house  for  the  amount  so  laid  out. 

The  Reconversion  of  partnershijy  property  into  reaJty. — Property 
purchased  with  partnership  capital,  for  partnership  purposes  in 
trade,  and  therefore  converted  icto  personalty,  may  be  i*econ verted 
by  the  express  or  implied  agreement  of  the  partners.  Thus,  in 
Rowley  v.  Adams,  7  Beav.  548,  A.  and  B.  purchased  realty  out  of 
their  partnership  assets,  which  was  u>ed  for  their  partnership  pur- 
poses, and  was  in  equity  to  be  considered  as  personalty. 
A  new  ^'partnership  was  formed  between  A.,  B.,  and  C.  [  *  235  ] 
The  realty  continued  to  be  used  for  partnership  purposes, 
but  A.  and  B.  stipulated  for  a  rent  to  be  paid  them  by  the  new 
partnership,  composed  of  A.,  B.,  and  C.  A  died.  Lord  Langdale, 
M.  R.,  held,  that  the  property  was  to  be  considered  as  part  of  hia 
real  estate. 
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"Where,  however,  land  used  for  partnership  purposes  has  been 
considered  as  converted  into  personalty,  it  is  intimated  by  Mr.  Dart 
to  be  his  opinion,  "that  such  part  of  it  as  l)elougs  to  a  surviving 
partner  will  remain  personal  estate  as  between  his  real  and  peisonal 
representatives,  unless  and  until  he  indicates  an  intention  that  it 
shall  be  reconverted  into  realty,  and  that  his  mere  winding-up  and 
discontinuing  the  business  would  probably  be  held  to  have  that 
effect."     Dart,  V.  &  F.  U28,  5th  ed. 

[^Doctrine  of  Joint  Piirdiases  Restated. — In  the  United  States 
title  by  joint  tenancy,  has  been  very  much  reduced  in  extent,  and 
the  incident  of  survivorship  is  almost  entirely  destroyed  by  statutes, 
except  in  the  case  of  administrators,  executors,  guardians,  trustees 
and  others,  amongst  whom  such  a  tenancy  is  necessary  for  the  pro- 
per execution  of  their  trustee:  See  4  Kent's  Com.  (11th  Ed.)  3U6. 

Where  the  obligation  or  right,  instead  of  being  joint,  is  either 
several,  or  joint  and  several,  it  descends  on  a  party's  death  to  his 
executors  or  administrators. 

If  two  persons  who  join  in  a  purchase  and  take  the  title  in  the 
name  of  both  of  them,  a  distinction  is  to  be  observed  between  equal 
and  unequal  contribution.  If  the  contributions  are  unequal  a  trust 
results  to  each  one  of  them  in  proportion  to  the  amount  that  was 
originally  subscribed:  Baumgartner  v.  Guessfeld,  38  Mo.  36;  Case 
V.  Codding,  38  Cal.  191;  Don.  Jewell,  18  N.  H.  340;  Jackson  v.  Bak- 
man,  Q.  Wendell,  570.  '  In  the  case  of  equal  contribution  there  is 
no  presumption  of  a  resulting  trust,  as  each  takes  an  estate  in  joint 
tenancy  and  each  runs  his  life  against  that  of  the  other. 

But  even  where  equal  contributors  take  a  conveyance  in  joint 
tenancy,  collateral  circumstances  may  induce  a  Court  of  Equity  to 
construe  it  a  tenancy  in  Common:  Lewin  on  Trust,  264  (Text 
Book  Series).] 
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^DYER-y.  DYER.  [*236] 


JVov.  20,  21,  and  27,  1788.     In  the  Exchequer^  before  Lord 

Chief  Baron  Eyre^  Baron  Hotham,,  Baron  Tliom'pson. 

[reported  2  cox,  92.] 

\S.  a,  1  Wafk.  Cop.  216.] 

Purchase  in  the  Name  of  a  Son.- — Advancement.] — Copyhold  grant- 
ed to  A.  and  B.  his  tvife,  and  C.  his  younger  son,  to  take  in  suc- 
cession for  their  lives  and  the  life  of  the  survivor.  The  purchase- 
money  ivas  all  paid  by  A.  C.  is  not  a  trustee  of  his  life-interest 
for  A. ;  hut  takes  it  heneficially  as  an  advancement  from  his 
father. — ResuUiny  trust. 

In  1737,  certain  copyhold  premises,  holden  of  the  manor  of  Heytes- 
bury,  ia  the  connty  of  Wilts,  were  granted  by  the  lord,  according 
to  the  custom  of  that  manor,  to  Simon  Dyer  (the  plaintiff's  father) 
and  Mary  his  wife,  and  the  defendant  William  his  other  son,  to  take 
in  succession  for  their  lives  and  to  the  longest  liver  of  them.  The 
purchase-money  was  paid  by  Simon  Dyer,  the  father.  He  survived 
his  wife,  and  lived  until  1785,  and  then  died,  having  made  his  will, 
and  thereby  devised  all  his  interest  in  these  copyhold  premises 
(amongst  others)  to  the  plaintiff,  his  younger  son. 

The  present  bill  stated  these  circumstances,  and  insisted  that  the 
whole  purchase-money  being  paid  by  the  father,  although,  by  the 
form  of  the  grant,  the  wife  and  the  defendant  had  the  legal  interest 
in  the  premises  for  their  lives  in  succession,  yet  in  a  court  of  equity 
they  were  but  trustees  for  the  father,  and  the  bill  therefore  prayed 
that  the  plaintiff,  as  devisee  of  the  father,  might  be  quieted  in  the 
possession  of  the  premises  during  the  life  of  the  defendant. 

The  defendant  insisted  that  the  insertion  of  his  name 
*  in  the  grant  operated  as  an  advancement  to  him  from  his  [*  237] 
father  to  the  extent  of  the  legal  interest  the'rebv  eiven  to 
him.     And  this  was  the  whole  question  in  the  cause. 
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This  case  was  very  fully  argued  by  Mr.  Solicitor -General  and 
Ainge,  for  the  plaintiff;  and  by  Barton  v.  Moi'ris,  for  the  defeDdant. 
The  following  cases  were  cited,  and  very  particularly  commented 
on: — Smith  v.  Baker,  1  Atk.  o85;  Taylor  v.  Taylor,  1  Atk.  386; 
Mumma  v.  Mamma,  2  Vern.  ID;  Howe  v.  Howe,  1  Vern.  415;  Anon, 
2  Freem.  123;  Benger  v.  Dretc,  1  P.  Wms.  781;  Dickenson  v.  Shaw, 
before  the  Lords  Commissioners,  in  1770;  Bedivcll  v.  Froome,  before 
Sir  T.  Sewell,  on  the  10th  of  May,  1778;  Roic  v.  Bowden,  before  Sir 
L.  Kenyon,  sitting  for  the  Lord  Chancellor;  Crisp  v.  Pratt,  Cro.  Car. 
549;  Scroope  v.  Scroojjc,  1  Ch.  Ca.  21;  Elliot  v.  Elliot,  2  Ch.  Ca.  231; 
Ebrand  v.  Dancer,  Ch.  Ca.  26;  Kingdon  v.  Bridges,  2  Vern.  67;  i^ecfc 
V.  Awdre7-y,  2  Vern.  120;  Rundle  v.  Bundle,  2  Vern.  264;  Lamijlagh 
V.  Lamplugli,  1  P.  Wms.  Ill;  Stileman  v.  Ashdonni,  2  Atk.  477; 
Pofc  v.  Po/e,  1  Ves.  76. 

Lord  Chief  Baron  Eyre,  after  directing  the  cause  to  stand  over 
for  a  few  days,  delivered  the  judgment  of  the  Court. 

The  question  between  the  parties  in  this  cause  is,  whether  the 
defendant  is  to  be  considered  as  a  trustee  for  his  father  in  respect 
of  his  succession  to  the  legal  interest  of  the  copyhold  premises  in 
question,  and  whether  the  plaintiff,  as  representative  of  the  father, 
is  now  entitled  to  the  benefit  of  that  trust,  I  intimated  my  opinion 
of  4he  question  on  the  hearing  of  the  cause;  and  I  then  indeed  en- 
tertained very  little  doubt  upon  the  nile  of  a  court  of  equity,  as  ap- 
plied to  this  subject;  but  as  so  many  cases  have  been  cited,  some  of 
which  are  not  in  print,  we  thought  it  convenient  to  take  an  oppor- 
tunity of  looking  more  fully  into  them,  in  order  that  the  ground  of 
our  decision  may  be  put  in  as  clear  a  light  as  possible,  especially  in 
a  case  in  which  so  great  a  difference  of  opinion  seems  to 
[*  238  ]  have  prevailed  at  the  bar.  And  I  have  met  *  with  a  case, 
in  addition  to  those  cited,  which  is  that  of  Rumboll  v.  Rum- 
boll  {iv),  on  the  20th  of  April,  1761. 

The  clear  result  of  all  the  cases,  without  a  single  exception,  is, 
that  the  trust  of  a  legal  estate,  tchether  freehold,  copyhold,  or  lease- 
hold ;  whether  taken  in  the  names  of  the  purchasers  and  others  jointly, 
or  in  the  names  of  others  u-ithout  that  of  the  purchaser;  xvhether  in 
one  name  or  several;  ichether  jointly  or  successive,  results  to  the  man 
icho  advances  the  purchase -money.  This  is  a  general  proposition, 
supported  by  all  the  cases,  and  there  is  nothing  to  contradict  it;  and 

{w)  Since  reported,  2  Eden,  15. 
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it  goes  on  a  strict  analogy  to  the  rule  of  the  common  law,  that  where 
a  feoffment  is  made  without  consideration,  the  nse  results  to  the 
feoffer.  It  is  the  established  doctrine  of  a  court  of  equity,  that  this 
resulting  trust  may  be  I'ebutted  by  circumstances  in  evidence. 

The  cases  go  one  step  further,  and  prove  that  the  circumstance  of 
one  or  more  of  the  nominees  being  a  child  or  children  of  the  pur- 
chaser, is  to  operate  by  rebutting  the  7'esulting  trust;  and  it  has  been 
determined  in  so  many  cases,  that  the  nominee,  being  a  child,  shall 
have  such  operation  as  a  circumstance  of  evidence,  that  we  should 
be  disturbing  land-marks  if  we  suffered  either  of  these  propositions 
to  be  called  in  question,  namely,  that  such  circumstance  shall  rebut 
the  resulting  trust,  and  that  it  shall  do  so  as  a  circumstance  of  evi- 
dence. I  think  it  would  have  been  a  more  simple  doctrine  if  the 
children  had  been  considered  as  purchasers  for  a  valuable  consider- 
ation. Natural  love  and  aflfection  raised  a  use  at  common  law. 
Surely,  then,  it  will  rebut  a  trust  resulting  to  the  father.  This  way 
of  considering  it  would  have  shut  out  all  the  circumstances  of  evi- 
dence which  have  found  their  way  into  many  of  the  cases,  and  would 
have  prevented  some  very  nice  distinctions,  and  not  very  easy  to  be 
understood.  Considering  it  as  a  circumstance  of  evidence,  there 
must  be  of  course  evidence  admitted  on  the  other  side.  Thus,  it 
was  resolved  into  a  question  of  intent,  which  was  getting  into  a  very 
wide  sea,  without  very  certain  guides. 

*  In  the  most  simple  case  of  all,  which  is  that  of  a  [*239] 
father  purchasing  in  the  name  of  his  son,  it  is  said  that  this 
shows  that  the  father  intended  an  advancement;  and  therefore,  the 
resulting  trust  is  rebutted;  but  then  a  circumstance  is  added  to 
this,  namely,  that  the  son  happened  to  be  provided  for.  Then  the 
question  is,  did  the  father  intend  to  advance  a  son  already  provided 
for?  Lord  Nottingham  {x)  could  not  get  over  this;  and  he 
ruled,  that  in  such  a  case  the  resulting  trust  was  not  rebutted  ; 
and  in  Pole  v.  Pole,  1  Ves.  76,  Lord  Hardicicke  thought  so  too  ; 
and  yet  the  rule,  in  a  court  of  equity,  as  recognised  in  other  cases, 
is,  that  the  father  is  the  only  judge  as  to  the  question  of  a  son's 
provision;  that  distinction,  therefore,  of  the  son  being  provided 
for  or  not  is  not  very  solidly  taken  or  uniformly  adhered  to  (y).  It 
is  then  said,  that  a  purchase  in  the  name  of  a  son  is  a  primCi  facie 

(.t)  Grey  r.  Grey,  2  Swanst.  60(1;  S.  C,  Finch,  348;  and  see  Elliott  v.  Elliott, 
2  Ch.  Ca.  231 ;  Lloyd  v.  Read,  1  P.  Wnis.  G08. 

iy)  See  Kediugtou  v.  Kcdiugton,  3  Kidg.  190;  Sidmoutb  v.  Sidniouth,  2  Beav. 
456. 
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advancement  (and,  indeed,  it  seems  difiicult  to  put  it  in  any  other 
way).  In  some  of  the  cases,  some  circumstances  have  appeared 
which  go  pretty  much  against  that  presumption:  as  where  the  father 
has  entered  and  kept  possession  and  taken  the  rents,  or  where  he 
has  surrendered  or  devised  the  estate,  or  where  the  son  lias  given 
receipts  in  the  name  of  the  father;  the  answer  given  is,  that  the 
father  took  the  rents  as  guardian  of  his  son.  Now,  would  the  Court 
sustain  a  bill  by  the  son  against  the  father  for  these  rents  ?  I  should 
think  it  pretty  difficult  to  succeed  in  such  a  bill.  As  to  the  surrender 
and  devise,  it  is  answered,  that  these  are  subsequent  acts;  whereas 
the  intention  of  the  father  in  taking  the  purchase  in  the  son's  name 
must  be  proved  by  concomitant  acts;  yet  these  are  pretty  strong 
acts  of  ownership,  and  assert  the  right  and  coincide  with  the  pos- 
session and  enjoyment.  As  to  the  son's  giving  receipts  in  the  name 
of  the  father,  it  is  said  that  the  son  being  under  age,  he  could  not 
give  receipts  in  any  other  manner;  but  I  own  this  reasoning  does 
not  satisfy  me. 

In  the  more  complicated  cases,  where  the  life  of  the  son  is  one  of 
the  lives  to  take  in  succession,  other  distinctions  are  taken. 
[  *  240  ]  If  the  custom  of  the  manor  be,  that  *  the  first  taker  might 
surrender  the  whole  lease,  that  shall  make  the  other  lessees 
trustees  for  him;  but  this  custom  operates  on  the  legal  estate,  not 
on  the  equitable  interest  ;  and,  therefore,  this  is  not  a  very  solid 
argument.  When  the  lessees  are  to  take  successive,  it  is  said,  that, 
as  the  father  cannot  take  the  whole  in  his  own  name,  but  must  in- 
sert other  names  in  the  lease,  then  the  children  shall  be  trustees  for 
the  father ;  and,  to  be  sure,  if  the  circumstance  of  a  child  being  the 
nominee  is  not  decisive  the  other  way,  there  is  a  great  deal  of  weight 
in  this  observation.  There  may  be  many  prudential  reasons  for  putt- 
ing in  the  life  of  a  child  in  preference  to  that  of  any  other  person;  and 
if  in  that  case  it  is  to  be  collected  from  circumstances  whether  an 
advancement  was  meant,  it  will  be  difficult  to  find  such  as  will 
support  that  idea:  to  be  sure,  taking  the  estate  in  the  name  of  the 
child,  which  the  father  might  have  taken  in  his  own,  affords  a  strong 
argument  of  such  an  intent;  but  where  the  estate  must  necessarily 
be  taken  to  lives  in  succession,  the  inference  is  very  different.  These 
are  difficulties  which  occur  from  considering  the  pvu'chase  in  the 
son's  name  as  a  circumstance  of  evidence  only.  Now,  if  it  were  once 
laid  down  that  the  son  was  to  be  taken  as  a  purchaser  for  a  valuable 
consideration,  all  these  matters  of  presumption  would  be  avoided. 
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It  must  be  admitted,  that  the  case  of  Dickenson  v.  Shaicis  a  case 
very  strong  to  support  the  present  plaintiff's  claim.  That  came  on 
in  Chancery  on  the  '22nd  of  May,  1770.  A  copyhold  was  granted 
to  three  lives  to  take  in  succession,  the  father,  son,  and  daughter  ; 
the  father  paid  the  fine;  there  was  no  custom  stated;  the  question 
was,  whether  the  daughter  and  her  husband  were  trustees  during 
the  life  of  the  son,  who  sui'vived  the  father.  At  the  time  of  the 
purchase  the  son  was  nine,  and  the  daiighter  seven  years  old.  It  ap- 
peared that  the  father  had  leased  the  premises  from  three  years  to 
three  years  to  the  extent  of  nine  years.  On  this  case,  Lords  Commis- 
sioners Smythe  and  Aston  were  of  opinion  that,  as  the  father 
had  paid  the  purchase-money,  the  children  were  *  trustees  [  "*  241] 
for  him.  To  the  note  I  have  of  this  case  it  is  added,  that 
this  determination  was  contrary  to  the  general  opinion  of  the  bar, 
and  also  to  a  case  of  Taylor  v.  Alston  in  this  Court.  In  Dickenson 
V.  Shaio  there  was  some  little  evidence  to  assist  the  idea  of  its 
being  a  trust,  namely,  that  of  the  leases  made  by  the  father;  if  that 
made  an  ingredient  in  the  determination,  then  that  case  is  not 
quite  in  point  to  the  present;  but  I  I'ather  think  that  the  meaning 
of  the  Court  was,  that  the  burthen  of  proof  lay  on  the  child;  and 
that  the  cases,  which  went  the  other  way,  were  only  those  in  which 
the  estate  was  entirely  piu'chased  in  the  names  of  the  children;  if 
so,  they  certainly  were  not  quite  correct  in  that  idea,  for  there  had 
been  eases  in  which  the  estates  had  been  taken  in  the  names  of  the 
father  and  son.  I  have  been  favoured  with  a  note  of  Rumboll  v. 
Rumboll  (z)  before  Lord  Keeper  Henley  on  the  20th  of  April,  1761, 
where  a  copyhold  was  taken  for  three  lives  in  succession,  the  father 
and  two  sons;  the  father  paid  the  fine;  and  the  custom  was,  that 
the  first  taker  might  dispose  of  the  whole  estate  (and  his  Lordship 
then  stated  that  case  fully).  Now,  this  case  does  not  amount  to 
more  than  an  opinion  of  Lord  Keeper  Henley;  but  he  agreed  with 
me  in  considering  a  child  as  a  x>urchaser  for  good  consideration  of 
an  estate  bought  by  the  father  in  his  name,  though  a  trust  would 
result  as  against  a  stranger.  It  has  been  supposed  that  the  case  of 
Taylor  v.  Alston  in  this  Court  denied  the  authority  of  Dickenson  v. 
Shatv.  That  cause  was  heard  before  Lord  Chief  Baron  Smythe, 
myself,  and  Mr.  Baron  Bni'laiul,  and  was  the  case  of  an  uncle  pur- 
chasing in  the  names  of  himsel  f  and  a  nephew  and  niece :  it  was  decid- 
ed in  favour  of  the  nephew  and  niece,  not  on  any  general  idea  of  their 

(2)  2  Eden,  15. 
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taking  as  relations,  but  on  the  result  of  much  parol  evidence,  which 
was  admitted  on  both  sides;  and  the  equity  on  the  side  of  the  nom- 
inees was  thought  to  preponderate.  Lord  Kenyon  was  in  that  cause, 
and  his  argument  went  solely  on  the  weight  of  the  parol  evidence  ; 

indeed,  as  far  as  the  circumstances  of  the  custom  of  the  first 
[  *  242  ]  taker's  right  to  surrender,  it  was  a  strong  case  in  *  favour 

of  a  trust;  however,  the  Court  determined  the  other  way 
on  the  parol  evidence:  that  case,  therefore,  is  not  material.  Another 
case  has  been  mentioned,  which  is  not  in  print,  and  which  was 
thought  to  be  materially  applicable  to  this  (Bedwellx.  Froorne,  before 
Sir  T.  Sewell);  but  that  was  materially  distinguishable  from  the 
present:  as  far  as  the  general  doctrine  went,  it  went  against  the 
opinion  of  the  Lords  Commissioners.  His  Honor  there  held,  that 
the  copyholds  were  part  of  the  testator's  personal  estate  for  that  it 
was  not  a  purchase  in  the  name  of  the  daughter;  she  was  not  to 
have  the  legal  estate;  it  was  only  a  contract  to  add  the  daughter's 
life  in  a  new  lease  to  be  granted  to  the  father  himself;  there  could 
be  no  question  about  her  being  a  trustee;  for  it  was  as  a  freehold 
in  him  for  his  daughter's  life;  but  in  the  course  of  the  argument, 
his  Honor  stated  the  common  principles  as  applied  to  the  present 
case;  and  ended  by  saying  that,  as  between  father  and  child,  the 
natural  presumiotion  tvas,  that  a  provision  was  meant.  The  anony- 
mous case  in  2  Freem.  123,  corresponds  very  much  with  the  doctrine 
laid  down  by  Sir  T.  Sewell;  and  it  observes,  that  an  advancement 
to  a  child  is  considered  as  done  for  valuable  consideration,  not  only 
against  the  father,  but  against  creditors.  Kingdom  v.  Bridges  is  a 
strong  case  to  this  point:  that  is,  the  valuable  nature  of  the  con- 
sideration arising  on  a  provision  made  for  a  wife  or  for  a  child;  for 
there  the  question  arose  as  against  creditors. 

I  do  not  find  that  there  are  in  print  more  than  three  cases  which 
respect  copyholds,  where  the  grant  is  io  idike  successive :  RundlcY. 
Rundle,  2  Vern.  264,  which  was  a  case  perfectly  clear;  Benger  v. 
Dreic,  1  P.  ^Vms.  781,  where  the  purchase  was  made  partly  with 
the  wife's  money;  and  Smith  v.  Baker,  1  Atk.  385,  where  the  gen- 
eral doctrine,  as  applied  to  strangers,  was  recognized;  but  the  case 
turned  on  the  question,  whether  the  interest  was  well  devised. 
Therefore,  as  far  as  respects  this  particular  case,  Dickenson  v.  Shaiv 
is  the  only  case  quite  in  point;  and  then  the  question  is,  whether 

that  case  is  to  be  abided  by?     With  great  reverence  to 
[  *  243  ]  the  memory   of  *  those  two  judges  who  decided  it,  we 
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think  that  case  cannot  be  followed;  that  it  has  not  stood  the  test 
of  time  or  the  opinion  of  learned  rtien;  and  Lord  Kenyon  has 
certainly  intimated  his  opinion  against  it.  On  examination  of  its 
principles,  they  seem  to  rest  on  too  narrow  a  foundation,  namely, 
that  the  inference  of  a  provision  being  intended  did  not  arise,  be- 
cauBB  the  purchase  could  not  have  been  taken  wholly  in  the  name 
of  the  purchaser.  This,  we  think,  is  not  sufficient  to  turn  the  pre- 
sumption against  the  child.  If  it  is  meant  to  be  a  trust,  the  pur- 
chaser must  show  that  intention  by  a  declaration  of  trust,  and  we  do 
not  think  it  right  to  doubt  whether  an  estate  in  succession  is  to  be 
considered  as  an  advancement  when  a  moiety  of  an  estate  in  pos- 
session certainly  wo  aid  be  so.  If  we  wei'e  to  enter  into  all  the  rea- 
sons that  might  possibly  influence  the  mind  of  the  purchaser,  many 
might  perhaps  occur  in  every  case  upon  which  it  might  be  argued 
that  an  advancement  was  not  intended;  and  I  own  it  is  not  a  very 
prudent  conduct  of  a  man  just  married  to  tie  up  his  property  for 
one  child,  and  preclude  himself  from  providing  for  the  rest  of  his 
family;  but  this  applies  equally  in  case  of  a  purchase  in  the  name 
of  the  child  only.  Yet  that  case  is  admitted  to  be  an  advancement; 
indeed,  if  anything,  the  latter  case  is  rather  the  strongest,  for  there 
it  must  be  confined  to  one  child  only.  We  think,  therefore,  that 
these  reasons  partake  of  too  great  a  degree  of  refinement,  and  should 
not  prevail  against  a  rule  of  property  which  is  so  well  established 
as  to  become  a  land-mark,  and  which,  whether  right  or  wrong, 
should  be  carried  throughout. 

This  bill  must  therefore  be  dismissed;  but  after  stating  that  the 
only  case  in  point  on  the  subject  is  against  our  present  opinion,  it 
certainly  will  be  proper  to  dismiss  it  without  costs. 


Dyer  v.  Dyer  is  a  leading  case  on  the  doctrine  of  resulting  trusts 
upon  purchases  made  in  the  names  of  strangers,  bat  more  especially 
on  the  very  important  exception  to  the  doctrine  where  pur- 
chases  *  are  made,  not  in  the  names  of  strangers,  but  of  [  *24:4  ] 
children  or  persons  equally  favoured. 

As  to  purchases  made  in  the  names  of  strangers,  the  Lord 
Chief  Baron  Eyre  in  his  judgment  observes,  "  The  clear  result  of 
all  the  cases,  without  a  single  exception,  is,  that  the  trust  of  aleo-al 
estate,  whether  freehold,  copyhold,  or  leasehold;  whether  taken  in 
the  names  of  the  purchaser  and  others,  jointly,  or  in  the  names  of 
others  without  that  of  the  purchaser;  whether  in  one  name  or  sev- 
eral, whether  jointly  or  8uccessiv^>,  results  to  the  man  who  advances 
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the  purchase-money;  and  it  goes  on  a  strict  analogy  to  the  rule  of 
common  law,  that,  where  a  feoffment  is  made  without  consideration, 
the  use  results  to  the  feoffor."  [Bickel's  Appeal,  5  Norris,  204; 
Beck  r.  Graybill,  4  .Casey,  60;  AVillard  v.  Willard,  G  P.  F.  Smith, 
119;  Kislert;.  Kisler,  2  Walts,  328;  Bear  &  Koenigstein,  16  Neb. 
65;  Butler  v.  Kutledge,  2  Coldwell,  4;  Gass -y.  Gass,  1  Heisk.  613; 
Cecil  Bank  &  Snively,  23  Md.  261;  Strattan  v.  Dialogue,  1  C.  E. 
Green,  70;  Depeyster  v.  Gould,  2  Green's  Ch.  480;  Bank  of  U.  S. 
V.  Carrington,  7  Leigh,  566;  Pinnev  v.  Fellows,  15  Vt.  187;  Clark 
■V.  Clark.,43  Vt.  685;  Page  v.  Page,  8  N.  H.  187;  R.  R.  Co.  v.  Lamp- 
son,  47  Barb.  533;  Kane  Co.  v-  Hen-ington,  50  111.  232;  Elliott  v. 
Armstrong,  2 Black,  198;  Tarpley  v.  Poage's  Admr.,  2  Texas,  150.] 

To  illustrate  this  statement  of  the  doctrine,  suppose  A.  advances 
the  purchase-money  of  a  freehold,  copyhold,  or  leasehold  estate,  and 
a  conveyance,  surrender,  or  assignment  of  the  legal  interest  in  it  is 
made  either  to  B.,  or  to  B.  and  C,  or  to  A.,  B.,  and  C.  jointly,  or  to 
A.,  B.,  and  C.  successively.  In  all  these  cases,  if  B.  &  C.  are 
strangers,  a  trust  will  result  in  favour  of  A.,  the  party  advancing 
the  money.  That  a  trust  results  where  the  conveyance  is  taken  in 
one  name  or  several  jointly,  see  Ex  parte  Houghton,  17  Ves.  253; 
Rider  v.  Kidder,  10  Ves.  367;  or  successive,  see  Howe  v.  Hoice,  1 
Vern.  415;  Withers  v.  Withers,  Amh.  151;  Smith  v.  Baker,  1  Atk. 
385;  [If  the  purchase  money  is  paid  by  several,  and  the  title  is 
taken  in  the  name  of  only  one,  a  trust  will  result  in  favor  of  the 
others  in  proportion  to  the  amount  paid  by  each:  Union  Col.  v. 
Wheeler,  59  Barb.  585;  Case  v.  Codding,  38  Cal.  193;  Seaman  v. 
Cook,  14111.  501;  Morey  v.  Herrick,  6  Harris  (Pa.),  129;  Pierce  v. 
Pierce,  7  B.  Mon.  433;  Shoemaker  v.  Smith,  11  Humph.  81;  Honore 
V.  Hutchings,  8  Bush,  693.]  and  a  custom  of  a  manor  that  a  nomi- 
nee should  take  beneficially  will  not  hold  good,  as  being  unreason- 
able and  contrary  to  the  principles  of  resulting  trust:  Leu-is  v.  Lane, 
2  My.  &  K.  449,  overruling  Edwards  v.  Fidel,  3  Madd.  237;  Jeans 
V.  Cooke,  24  Beav.  513. 

The  doctrine  is  applicable  to  personal  as  well  as  to  real  estate; 
and  a  trust  will  result  for  the  person  advancing  the  consideration- 
money  who  takes  a  bond  or  a  transfer  of  stock,  or  who  purchases  an 
annuity  or  any  other  thing  of  a  personal  nature  in  the  name  of  a 
stranger,  or  of  himself  jointly  with  a  stranger:  see  Ebrand  v. 
Dancer,  2  Ch.  Ca.  26;  Mortimer  \.  Davies,  cited  Rider  \.  Kidder,  10 
Ves.  365,  366;  Lloyd  v.  Read,  1  P.  Wms.  607;  Ex  parte  Houghton, 
17  Ves.  253;  Sidmouthv.  Sidmoidh,  2  Beav.  454;  Garricky.  Taylor, 
29  Beav.  79;  Beecher  v.  Major,  2  Drew.  &  Sm.  431;  James  v.  Holmes, 
4  De  G.  F.  &  Jo.  470.  [But  it  does  not  extend  to  perishable  prop- 
erty: Union  Bank  t'.  Baker,  8  Humph.  447;  Perrv  on  Trusts,  Sec. 
130.] 

The  doctrine  of  resulting  trusts  is  applicable  also  to  cases  where 
two  or  more  persons  advance  the  purchase-money  jointly.  [But  to 
ere;  le  a  resulting  trust  in  such  a  case  a  payment  must  be  of  some 
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definite  part  of  the  purchase  money:  Wheeler  v.  Kirtland,  8  C.  E. 
Green,  22;  Baker  v.  Vining,  30  Me.  127;  Eeynolds  v.  Morris,  17 
Ohio,  510;  Sayre  ?;.  Townsend,  15  Wend.  64;(.]  Lord  Hardwicke, 
indeed,  in  CVop  v.  Norton,  Barnard.  C.  Kep.  184,  >S'.  C,  9  Mod.  2o5, 
is  said  to  have  thought  that  it  was  confined  to  cases  where  the  whole 
consideration  moved  from  one  person.  However,  in  Wray  v.  Steele, 
2  V.  &B.  3S8,  i^ir  Thomas  Plnmer,  V.-C,  upon  the  gen- 
eral principle,  decided  that  there  was  a  resulting  *  trust  [^245  ] 
upon  a  joint  advance,  where  the  purchase  was  taken  in  the 
name  of  one.  "  Lord  Hardwicke,"  observed  his  Honor,  "  could  not 
have  used  the  language  ascribed  to  him.  What  is  there  applicable 
to  an  advance  by  a  single  individual,  that  is  not  equally  applicable 
to  a  joint  advance  under  similar  circumstances?  See  In  re  Thomas 
Ryan,  3  I.  R.  Eq.  237. 

As  to  joint-purchasers,  see  note  to  Lake  v.  Gibson,  and  Lake  v. 
Craddock,  ante,  pp.  215,  217. 

So,  if  on  a  grant  of  copyholds  to  B.,  C,  and  D.,  successive  for  their 
lives,  the  fine  be  paid  by  A.,  the  equitable  interest  therein  would 
result  to  A. ;  and,  upon  bis  death  intestate,  as  there  was  no  general 
occupancy  of  a  trust  of  estates  pur  autre  vie  (Castle  v.  Dod,  Cro. 
Jac.  200;  Penny  v.  Allen,  7  De  G.  Mac.  &  G.  422);  and  they  were 
neither  within  the  Statute  of  Frauds  (29  Car.  2,  c.  3,  s.  13):  nor  14 
Geo.  2,  c.  20,  s.  9  (Withers  v.  Withers,  Amb.  152;  and  see  Zouch  d. 
Forse  v.  Forse,  7  East,  186);  notwithstanding  the  claims  of  the 
heir  and  the  tenants  of  the  legal  estate,  it  was  ultimately  decided 
that  the  personal  representative  of  A.  was  entitled  thereto.  SeeHoire 
V.  Howe,  1  Vern.  415;  Rundell  v.  Rundell,  2  Vern.  252,  264;  >S'.  C, 
2  Freem.  222;  Withers  v.  Withers,  Amh.  Ibl;  Goodright  \.  Hodges, 
Watk.  Cop.  228;  Rumboll  v.  Rtimboll,  2  Eden,  15.  And  by  the  late 
Wills  Act  (1  Vict.  c.  26)  s.  6,  it  is  enacted  that  if  there  be  no  spe- 
cial occupant  of  any  estate  pur  autre  vie,  whether  freehold  or  copy- 
hold, it  shall  go  to  executor  or  administrator  of  the  party  that  had 
the  estate  thereof  by  virtue  of  the  grant.  Sect.  6.  See  Reynolds 
V.  Wright,  25  Beav,  100;  2  De  G.  F.  &  J.  590. 

But  UD  trust  will  resiilt  if  the  policy  of  an  Act  of  Parliament 
would  bo  thereby  defeated.  Thus,  it  was  held  that  no  trust  resulted 
in  favour  of  a  person  advancing  the  purchase-money  of  a  ship 
registered  in  the  name  of  another;  for  the  register,  according  to  the 
policy  of  the  old  Registry  Acts,  was  conclusive  evidence  of  owner- 
ship, both  at  law  and  in  equity.  "The  Registry  Acts,"  says  Lord 
Eldon,  "were  drawn  upon  this  policy;  that  it  is  for  the  public  inter- 
est to  secure  evidence  of  the  title  to  a  ship,  from  her  origin  to  the 
moment  in  which  you  look  back  to  hpr  history;  how  far  throughout 
her  existence  she  has  been  British  built  and  British  owned;  and  it  is 
obvious,  that,  if  where  the  title  arises  by  act  of  the  parties,  the  doc- 
trine of  implied  trust  in  this  Court  is  to  be  applied,  the  whole 
policy  of  these  acts  may  be  defeated:"     Ex  parte  Ta/Zop,  15  Ves. 
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68;  see   also  Ex  parte  Houghton,  17  Yes.  251;    Slater  v.  Willis,  1 
Beav.  354. 

There  were,  however,  some  exceptions  to  the  rule  xander  the  old 
Resfistrv  Acts,  for  instance,  where  a  member  of  a  firm 
[  *  246  ]  registered  *  a  ship  in  his  own  name,  ho  was  a  trustee  for  the 
firm  (Holderness  \._  Lamport,  29  Beav.  129);  and  where 
a  person  having  no  interest  in  a  ship  transferred  it  to  a  person,  in 
whose  name  it  was  registered  by  mistake;  the  rightful  owner  was 
not  deprived  of  his  property  therein  [I  b. ).  So,  if  letters  of  adminis- 
tration were  obtained  to  the  estate  of  a  shipowner,  and  the  adminis- 
trator transferred  the  ship  into  his  own  name,  and  afterwards  a  will 
was  discovered,  and  probate  granted  to  the  executor,  it  could  not 
be  contended  that  the  executor  was  precluded  from  obtaining  the 
ship,  because  another  person  had  bona  fide,  but  by  mistake,  been 
recristered  as  owner.  lb.  See  also  and  consider  Armstrong  v. 
Armstrong,  21  Beav.  71,  78. 

The  policy  of  the  old  Registry  Acts  has  been  departed  from  in 
the  Merchant  Shipping  Act,  1854  (17  &  18  Vict.  c.  104,  amended 
by  25  &  26  Vict.  c.  63),  whereby,  after  enacting  that  not  more  than 
thirty-two  individuals  shall  be  entitled  to  be  registered  at  the  same 
time  as  owners  of  any  one  ship,  it  is  provided,  "but  this  rule  shall 
not  affect  the  beneficial  title  of  any  numbers  of  persons  or  of  any 
company  represented  by  or  claiming  under  or  through  any  regis- 
tered owner  or  joint  owner."     Sect.  37  (2). 

It  seems,  therefore,  that  if  A.  purchased  a  ship,  and  it  was  regis- 
tered in  the  name  of  B.,  a  stranger,  that  there  would  be  a  resulting 
trust  for  A. 

Where,  moreover,  a  person  having  no  title  to  a  ship  procures  it 
to  be  registered  in  his  name,  the  Court  of  Chancery  will  compel 
him  to  re-transfer  it  to  the  rightful  owner  and  account  for  the  earn- 
ings, even  though  there  have  been  no  fraud,  and  notwithstanding 
the  Merchant  Shipping  Act,  1854  (17  &  18  Vict.  c.  104):  Holder- 
ness V.  Lamport,  29  Beav.  129. 

As  to  the  effect  of  non-registration  of  the  mortgage  of  a  ship, 
see  Keith  v.  Burrows,  1  C.  P.  D.  722,  731. 

The  principle  upon  which  the  case  Ex  parte  Yallop  proceeds 
seems  to  have  been  lost  sight  of  in  the  case  of  Field  v.  Lonsdale 
(13  Beav.  78).  There  a  person  having  deposited  moneys  in  his  own 
name  in  a  savings  bank  to  the  full  extent  allowed  by  Act  of  Parlia- 
ment (9  Geo.  4,  c.  92),  made  further  deposits  to  an  account  in  his 
own  name  "in  trust  for"  his  sister,  but  no  notice  of  the  investment 
was  given  to  her.  By  the  terms  of  the  Act  he  retained  a  control 
over  the  whole  fund.  It  was  held  by  Lord  Langdale,  M.  R.,  on 
the  death  of  the  depositor,  that  his  sister  was  not  entitled.  "I 
think,"  said  his  Lordship,  "that  the  only  intention  was  to  evade 
the  provisions  of  the  Act  of  Parliament,  and  not  to  create  a  trust. 
The  declaration  is  therefore  ineffectual,  and  the  claim  must  be  dis- 
missed." 
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*A  trust  will  not,  it  seems,  result  in  favour  of  a  person  [  *  247  ] 
"who  has  purchased  an  estate  in  the  name  of  another  in 
order  to  cfive  him  a  vote  in  electingr  a  member  of  Parliament:  Groves 
V.  Groves,  3  Y.  &  J..  163,  175.  See  also  Brackenbunj  v.  Brackenbiiry, 
2  J.  &  W.  391.  [Resulting  trusts  will  not  arise  against  the  positive 
provisions  of  a  statute  or  in  contravention  of  public  policy:  Hill  on 
Trustees,  93,  94;  Hubliard  v.  Goodwin,  3  Leigh,  492;  Leggett  i'. 
Dubois,  5  Paige,  114.] 

It  has  been  held  that  a  trust  will  result  in  favour  of  a  person  who 
has  purchased  lands  in  new  South  Wales  in  the  name  of  a  third 
party,  as  such  transaction  is  neither  immoral  nor  contrary  to  public 
policv,  nor  to  the  spirit  and  policy  of  the  New  South  Wales  Crown 
Lands  Alienation  Act,  1861;  Barton  v.  Muir,  6  L.  R.  P.  C.  S.  134. 

If  the  advance  of  the  purchase-money,  by  the  real  pui-chaser  does 
not  appear  on  the  face  of  the  deed,  and  even  if  it  is  stated  to  have 
been  made  by  the  nominal  purchaser,  parol  evidence  is  admissible 
to  prove  by  whom  it  was  actuallv  made.  Thus,  in  Sir  John  Peachy'' s 
Case,  Rolls,  E.  T.,  1759,  M.S.,  Sugd.  V.  &  P.  9lO,  11th  edit.  Sir. 
Thomas  Clarke,  M.  R.,  laid  it  doAvn,  that  if  A.  sold  an  e-state  to  C, 
and  fhe  consideration  teas  expressed  to  be  paid  by  B.,  and  the  con- 
veyance made  to  B.,  the  Court  would  allow  parol  evidence  to  prove 
the  money  paid  by  by  C. ;  [Parol  evidence  is  also  admissible  to  es- 
tablish a  tmst  in  contradiction  of  the  terms  of  the  deed:  Buck  v. 
Pike,  2  Fairfield,  9;  Pinney  v.  Fellows,  15  Vt.  525;  Peabody  r.  Tar- 
bell,  2  Cush.  232.  It  is  also  admissible  against  the  answer  of  the 
nominal  purchasers,  although  the  testimony  to  establish  a  trust  under 
such  circumstances  must  be  very  strong:  Moore  v.  Moore,  38  N.  H. 
382;  Larkens  v.  Rhoades.  5  Porter,  196;  Blair  t'.  Bass,  4  Black,  540; 
Boyd  V.  McLean,  1  Johns.  Ch.  582,]  see  also  Ryall  v.  Ryall,  1  Atk. 
59;  S.  C,  Amb.  413;  WiUis  v.  Wiliis,  2  Atk.  71;  Bartlctt  v.  Pick- 
ersgill,  1  Eden,  516;  Lane  v.  Dighton,  Amb.  409;  Grooves  v.  Groves, 
3  Y.  &  J.  163.  We  may,  therefore,  consider  that  these  authorities 
OYerrule  Kirk  v.  Webb,  Prec.  Ch.  84:-, , Heron  v.  Heron,  Prec.  Ch. 
163,  and  other  older  cases  in  which  it  was  held  that  parol  evidence 
could  not  be  admitted  to  prove  payment  of  purchase  money  so  as  to 
raise  a  resulting  trust,  on  the  ground,  that  the  admission  of  such 
evidence  would  be  contrary  to  the  Statute  of  Frauds  (29  Car.  2,  c. 
3):  for  the  trust  which  results  to  the  person  paying  the  purchase- 
money  and  taking  a  conveyance  in  the  name  of  another,  is  a  trust 
resulting  by  operation  of  law,  and  trusts  of  that  nature  are  expressly 
excepted  from  the  statute.     See  29  Car.  2,  c.  3,  s.  8. 

Where  the  trust  does  not  arise  on  the  face  of  the  deed  itself,  the 
parol  evidence  must  prove  the  fact  of  the  advance  of  the  jnirchase- 
money  very  clearly:  Newton  v.  Preston,  Prec.  Ch.  103;  Gascoigne 
V.  Thwing,  1  Vern.  366;  WiUis  v.  Willis,  2  Atk.  71;  Goodright  v. 
Hodges,  1  Watk.  Cop.  229;  Groves  v.  Cloves,  3  Y.  &  J.  163.  Lord 
Hardwicke,  however,  in  Willis  v.  Willis,  2  Atk.  72,  [It  is  now  well 
settled  that  parol  evidence  may  be  introduced  both  to  create  and  to 

20    WIIITK   ON    EQUITY.  *  305 


*  248  DYER  V.  DYER. 

rebut  the  presumption  of  a  resulting  trust:  Kendall  v.  Mann,  11 
Allen,  15;  Sanford  v.  Weeden,  2  Hiesk.  71;  Letcher  v.  Letcher,  4 
J.  J.  Marsh,  598;  Swinburne  v.  Swinburne,  28  N.  Y.  5(38;  Blodgett 
V.  Hildreth,  lO;}  Mass.  487;  Drv<l'ni  r.  Hanway,  31  Md.  254;  De 
Peyster  v.  Gould,  2  Green's  Ch.  480;  Myers  r.  Myer^,  1  Casey,  100.] 
thought  that  parol  evidence  might  be  admitted  to  show  the  trust  from 
the  mean  circumstances  of  the  pretended  owner  of  the  real  estate  or 
inheritance,  which  made  it  impossible  for  him  to  be  puchaser.  See 
also,  Lendi  v.  Lench,  10  Ves.  518;  Heard  \.  IHlley,  4  L.  li.  C'h.  App. 

552. 
[  *  248]  It  is  said  by  Mr,  Sanders,  in  his  *  Treatise  on  Uses  and 
Trusts,  Vol.  L  p.  854,  5th  edit,  "that,  after  the  death  of 
the  supposed  nominal  purchaser,  parol  proof  can  in  no  instance  be 
admitted  against  the  express  declaration  of  the  deed."  [It  is  now 
held  in  this  country  that  parol  evidence  may  be  introduced  in  the 
cases  under  consideration,  even,  after  the  death  of  the  nominal  pur- 
chaser: See  NeiJ  v.  Keese,  5  Texas,  28;  Williams  v.  Holliugsworth, 
1  Strob.  Eq.  108;  McCammon  v.  Pettitt,  3  Sneed,  242;  Fausler  v. 
Jones,  7  Ind.  277.  This  is  on  the  principle  that  the  death  of  the 
nominal  purchaser  cannot  affect  the  admissibility  of  parol  testimony: 
Harrisburg  Bank  v.  Tyler,  3  W.  &  S.  373;  Livermore  v.  Aldrich,  5 
Cush.  435;  Unitarian  Co.  v.  Woodbury,  14  Me.  281.]  The  same 
opinion  is  expressed  by  another  author.  See  Roberts  on  Frauds,  9^, 
and  Chalk  v.  Danvers,  1  Ch.  Ca.  810.  It  does  not,  however,  appear 
that  the  Statute  of  Frauds  is  violated  by  admitting  parol  proof  of 
the  advance  of  the  purchase  money  after  the  death  of  the  nominal 
purchaser,  any  more  than  it  is  by  allowing  such  proof  in  his  lifetime. 
See  Lench  v.  Lench,  10  Ves.  511,  517;  Sugd.  V.  &  P.  910,  11th  edit. 

If  the  nominal  purchaser  admits  the  payment  of  the  purchase- 
money  by  the  real  purchaser,  a  trust  "will  doubtless  result:  (Byall 
V.  Byall,  1  Atk,  58;  Lane\.  Dighton,  Amh.  413);  and  even  although 
he,  by  answer  to  a  bill,  denied  such  payment,  parol  evidence  is,  it 
appears,  admissible  in  contradiction  to  it.  See  Gascoig7ie  v.  Tlncing, 
1  Vern.  366;  Neicton  v.  Preston,  Prec.  Ch.  103;  Bartlettv.  Pickers- 
gill,  1  Eden,  515,516;  Edivards\.  Pike,  1  Eden,  267;  Cooth  v.  Jack- 
son, 6  Ves.  39;  sedvide  Strett  v.  Whitmore,  2  Freem.  280. 

But  parol  evidence  has  been  held  not  admissible  to  prove  a  verbal 
agreement  of  an  agent  to  purchase  an  estate  for  his  principal,  where 
ihe  agent  having  pu^'chased  the  estate  for  himself,  icith  his  oicn 
money,  had,  by  his  answer,  denied  the  agreement.  See  Bartlett  v. 
Pickersgill,  1  Eden,  515,  where  Lord  Keeper  Henley,  clearly  draw- 
ing the  distinction  between  the  admission  of  evidence  to  prove  the 
advance  of  purchase- money,  where  the  trusts  result  by  operation  of 
the  law,  and  are  exempted  from  the  Statute  of  Frauds  (29  Car.  2,  c. 
3),  and  the  admission  of  parol  evidence  to  prove  an  agreement,  said, 
that  to  allow  parol  evidence  in  the  latter  case  would  be  to  overturn 
the  statute.  "  The  statute,"  observes  his  Lordship,  "  says  that  there 
shall  be  no  trust  of  land  unless  by  memorandum  in  writing,  except 
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such  trusts  as  arise  by  operation  of  laiu.  ["  If  the  trust  is  declared 
in  writinsf  at  the  time  of  the  transaction,  there  can  be  no  resultincj 
trust,  as  the  one  precludes  the  other."  Perry  on  Trusts,  sec.  140; 
Dow  V.  Jewell,  21  N.  H.  470;  Alexander  v.  Worrance,  17  Mo.  230; 
Anstice  v.  Brown,  G  Paige,  448.]  Where  money  is  actually  paid, 
there  the  trust  arises  from  the  payment  of  the  money,  and  not  from 
any  agreement  of  the  parties.  But  this  is  not  like  the  case  of  money 
paid  by  one  man,  and  the  conveyance  taken  in  the  name  of  another; 
in  that  ease,  the  bill  charges  that  the  estate  was  bought  'vith  the 
plaintiff's  money.  If  the  defendant  says  he  borrowed  it  of  the  plain- 
tiff, then  the  proof  will  be  whether  the  money  was  lent  or  not;  if  it 
was  not  lent,  the  plaintiff  bought  the  land:  but  as  here  tJie  trust  de- 
pends on  the  agreement,  if  I  establish  the  one  by  parol,  I  establish 

the  other  also If  the  plaintiff  had  p>aid  any  part  of  the  j^ur- 

chase-money,  it  ivould  ha  ve  been  a  reason  for  me  to  admit 
the  *eridence.^^     The  defendant  in  this  case  was  afterwards   [  *  249  ] 
convicted  of  perjury  for  having  denied  the  trust;  but  the 
record  of  the  conviction  was  held  not  to  be  evidence  of  the  agree- 
ment: Bartlett  v.  Pickersgill,  1  Eden,  517;  see  Chadtvickx.  Maden, 
9  Hare,  188. 

In  the  recent  case  of  Heard  v.  Pilley,  4  L.  R.  Ch.  App.  548, 
doubts  are  thrown  upon  Bartlett  v.  Pickersgill,  by  Lords  Justices 
Selivyn  and  Giffard,  the  latter  of  whom  observes,  "that,  as  regards 
the  case  of  Bartlett  v.  Pickersgill,  it  seems  to  be  inconsistent  with 
all  the  authorities  of  the  Court,  which  proceed  on  the  footing  that 
it  will  not  allow  the  Statute  of  Frauds  to  be  made  an  instrument  of 
fraud."  See  Nicholson  v.  Mulligan,  3  I.  R.  Eq.  308;  Cave  v.  Mack- 
enzie, 46  L.  J.  (Ch.)  564;  Chattock  y.  Midler,  8  Ch.  D.  177. 

Parol  evidence  is  admissible  to  prove  that  a  purchase  of  land  has 
been  made  by  the  trustee  with  trust-money,  notwithstanding  the 
Statute  of  Frauds  (29  Car.  2,  c.  3),  because  constructive  trusts  were 
excepted  therefrom,  sec.  8  ;  [The  Statute  of  Frauds  embraces  only 
trusts  created  or  declared  by  the  parties  and  does  not  effect  trusts 
arising  by  operation  of  law:  Foote  r.  Bryant,  47  N.  Y.  544;  "Ward 
V.  Armstrong,  84  111.  151,  Judd  v.  Haseley,  22  la.  428;  Black  v. 
Black,  4  Pick.  238;  Ross  t'.  Hegeman,  2  Edw.  Ch.  373.]  and  upon 
that  being  proved,  a  trust  will  result  in  favour  of  the  cestui  que 
trust,  the  real  owner  of  the  money.  Thus,  Sir  William  Grant.  M. 
R.,  in  Lench  v.  Lench,  10  Yes.  517,  speaking  of  a  purchase  alleged 
to  have  been  made  with  trust  money,  says,  "  all  depends  upon  the 
proof  of  the  facts  ;  for,  whatever  doubts  may  have  been  formerly 
entertained  upon  this  subject,  it  is  now  settled  tliat  money  mav, 
in  this  manner,  be  followed  into  the  land  in  which  it  is  invested  ; 
and  a  claim  of  this  sort  may  be  supported  by  parol  evidence."  [If 
the  trustee  or  other  person  standing  in  a  fiduciary  relation  pur- 
chases property  with  the  funds  of  tlie  trust  estate  and  takes  title 
in  his  own  name,  he  must  hold  it  upon  a  resulting  trust  for  his  ben- 
eficiary:    Hall  V.  Vanness,  49  Pa.  St.  457;  Campbell  v.  Cami^bell, 
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21  Mich.  459;  Settembrer.  Putnam,  30  Cal.  490;  Holmes  r.  Camp- 
bell. 10  Miun.  40;  King  v.  Cusliman,  43  111.  31.]  See  k\^o  Anon., 
Sel.  Ch.  Ca.,  57;  liyall  v.  Ryall,  1  Atk.  59;  S.  C,  Amb.  413;  Lane 
V.  Dighton,  AmK  40;);  Balgney  v.  Hamilton,  cited  Amb.  414; 
Hughes  v.  Wells,  9  Hare,  749;  Harford  v.  Lloyd,  20  Beav.  310; 
Bridgman  v.  Gill,  24  Beav.  302;  Birds  v.  A-sfce?/,  24  Beav.  618; 
Pennell  v.  i>eje//,  4  De  G.  Mac.  &  G.  372;  Trench  v.  Harrison.  17 
Sim.  Ill  ;  Wadham  v.  Bigg,  1  Drew.  &  Sm.  216;  Williams  v. 
Thomas,  lb.  (V.-C.  K.)  417;  itoZ/e  v.  Gregory,  13  W.  R.  (L.  C.j  3r,5; 
Frith  V.  Cartland,  2  Hem.  &  Mill.  417;  Hopper  v.  Conyers,  2  L. 
Eep.  Eq.  549;  Broiun  v.  Adams,  4  L.  R.  Ch.  App.  764;  Middleton  v. 
Pollock,  4  Ch.  D.  49;  Great  Eastern  Raihray  Company  v.  Turner, 
8  L.  R.  Ch.  App.  149;  Ex  parte  Cooke,  4  Ch.  D.  123;  iJiVf  v.  ^itrZ, 
11  Ch.  D.  772  n. 

The  result  will  be  the  same  where  the  trust  money  has  been  in- 
vested by  the  trustee  in  the  purchase  of  goods  or  chattels  ;  In  re 
LlalletVs  Estate,  13  Ch.  D.  709.  [For  American  notes  on  this  very 
important  case,  see  American  notes  and  cases  to  Brett's  Lead.  Cas. 
Mod.  Eq.  45  et  seq.  (Text  Book  Series. )] 

In  either  case  according  to  the  now  well-established  rule  of 
equity,  the  beneficial  owner  has  a  right  to  elect  either  to  take  the 
property  purchased,  or  to  hold  it  as  a  security  for  the  amount  of 
the  trust  money  laid  out  in  the  purchase  ;  or,  as  we  gen- 
[  '■'  250  ]  erally  express  *  it,  he  is  entitled  at  his  election  either  to 
take  the  property,  or  to  have  a  charge  on  the  property  for 
the  amount  of  the  trust  money  :  In  re  Halletfs  Estate,  13  Ch.  D. 
709,  jier  Jesse/,  M.  R. 

Where,  however,  a  trustee  has  mixed  the  trust  money  with  his 
own  there  is  this  distinction,  that  the  cestui  que  trust,  or  beneficial 
owner,  can  no  longer  elect  to  take  the  property,  because  it  is  no 
longer  bought  with  the  trust  money  simply  and  purely,  but  with  a 
mixed  fund.  He  is  however  still  entitled  to  a  charge  on  the  prop- 
erty purchased,  for  the  amount  of  the  trust  money  laid  out  in  the 
purchase  ;  and  that  charge  is  quite  independent  of  the  fact  of  the 
amount  laid  out  by  the  trustee  :  lb.,  709,  and  see  In  re  Pumfrey, 
The  Worcester  City  &  County  Banking  Co.  v.  Blick,  22  Ch.  D.  255, 
as  to  right  of  the  trustee  to  an  indemnity  for  the  sum  he  has  ad- 
vanced. [When  a  person  holding  money  in  a  fiduciary  character 
mixes  it  with  his  own,  a  resulting  trust  arises  for  the  benefit  of  the 
cestui  que  trust  who  will  take  the  entire  fund  unless  the  trustee  es- 
tablishes how  much  money  of  the  mixed  fund  was  his  and  how 
much  belonged  to  the  cestui  que  trust.  The  rule  on  the  subject  of 
confusion  of  goods  regulates  this:  Hill  on  Trustees,  148;  Thomp- 
son's Appeal,  10  Harris  (Pa.),  16;  School  r.  Kirwin,  25  111.  73.] 

In  following  trust  money,  invested  by  a  person  to  whom  it  was 
intrusted,  it  is  immaterial  whether  he  were  an  express  trustee,  an 
agent,  bailee,  collector  of  rents,  or  anybody  else  in  a  fiduciary  posi- 
tion :  In  re  HalletVs  Estate,  13  Ch.  D.  696,  709,  and  the  cases  there 
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cited.  Harris  v.  Truman,  7  Q.  B.  D.  340;  9  Q.  B.  D.  264;  New 
Zealand  dt  Australian  Land  Comj^any  \.  Watson,  7  Q.  B.  3<4,  383, 
reversing  S.  C,  uom.,  New  Zealand  &  Australian  Land  Co.  \.  Rus- 
ton,  5  Q.  B.  D.  474.  [The  naoment  you  establish  the  fiduciary  rela- 
tioQ,  the  modern  rules  of  equity  as  regards  following  trust  money 
apply:  Resor  v.  Resor,  9  Ind.  347;  Baron  v.  Baron,  24  Vt.  375; 
McLarren  v.  Brewer,  51  Me.  402;  Pugh  r.  Currie,  5  Ala.  446:  Oli- 
ver V.  Piatt,  3  Howard,  401;  Eshleman  v.  Lewis,  13  Wright  (Pa.), 
419.] 

Money  also  held  by  a  person  in  a  fiduciary  character,  if  paid  by 
him  to  au  account  at  his  banker's,  may  be  followed  by  the  person 
for  whom  he  held  the  money,  who  has  a  charge  on  the  balance  in 
the  banker's  hands.  (In  re  HalletVs  Estate,  13  Ch.  D.  696,  dis- 
senting from  Ex  parte  Dale  &  Co.,  11  Ch.  D.  772.)  Hence  if  a 
person  who  holds  money  as  a  triistee  or  in  a  fiduciary  character,  pays 
it  to  his  account  at  his  banker's,  and  mixes  it  with  his  own  money, 
and  draws  out  sums  by  cheques  in  the  ordinary  manner,  the  rule  in 
Clayton's  Case  (1  Mer.  572;"Tudor's  L.  C.  M.  L.  1,  3rd  ed.)  attrib- 
uting the  first  drawings  out  to  the  first  payments  in  does  not  apply, 
so  that  the  drawer  must  be  taken  to  have  drawn  out  his  own  money 
in  preference  to  the  trust  money  :  In  re  HalletVs  Estate,  13  Ch.  D. 
696,  on  this  point  not  following  Pennell  v.  Dejfell,  4  De  G.  M.  &  G. 
372.  '  . 

It  seems,  however,  that  as  between  two  cestui  que  trusts  whose 
money,  the  trustee  has  paid  into  his  own  account  at  his  banker's, 
the  rule  in  Clayton'' s  Case  will  apply,  so  tliat  the  first  sum  paid  in 
will  be  held  to  have  been  first  drawn  out  :  In  re  HalletVs  Estate, 
13  Ch.  D.  696. 

A  trustee  as  well  as  a  cestui  que  trust  may   follow  property  in 
which  a  trust  fund  has  been  wrongly  invested,  though  he  has  ac- 
tively concurred  in  the  breach  of  trust ;  Carson  v.  Sloane, 
13  L.  *^  R.  I.  139;  Price  v.  Blakemore,  6  Beav.  507.  [  *  251  ] 

Trust  money,  however,  cannot  be  followed,  if  paid  to  a 
third  person  bona  fide,  as  for  instance  to  a  tradesman  in  part  pay- 
ment of  a  debt  (Collins  v.  Stimson,  11  Q.  B.  142,  144),  to  an 
auctioneer  as  a  deposit,  afterwards  forfeited  for  non-completion  of 
the  contract  (lb.),  to  a  landlord  in  payment  of  rent  by  an  uncertifi- 
cated bankrupt:  Ex  parte  Deivhurst,  1  L.  R.  Ch.  App.  185. 

Where  a  person  under  an  obligation  to  settle  all  his  personal 
estate  afterwards  buys  land  in  his  own  name,  partly  with  borrowed 
money,  although  upon  his  death  intestate  there  will  be  no  resulting 
trust  of  tbe  estate  which  will  descend  to  his  heir,  all  his  personal 
estate  which  can  be  traced  as  having  been  employed  in  tbe  pur- 
chase of  the  estate,  in  paying  off  the  borrowed  money,  or  in  lasting 
improvements  on  the  estate,  will  be  a  charge  upon  it  in  the  hands 
of  theheir  for  the  benefit  of  the  cestui  que  trusts:  Letcis  v.  Madocks, 
8  Ves.  150;  17  Ves.  48;  Denton  v.  Dories,  18  Yes.  499.  In  the  case 
of  the  settlor's  bankruptcy,  see  46  «t  47  Vict.  c.  52,  s.  47. 
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No  trust  will  result  for  a  person  who  advances  the  pnrchase- 
mouey  merely  as  a  loan  Barilett  v.  Picken^gill,  1  Eden,  516;  Crop 
V.  Norton,  9  Mod.  283,  285:  Aveling  v.  Knipe,  19  Yes.  445.  [In 
order  to  create  a  resulting  trust  the  purchase- money  must  be  ad- 
vanced and  paid  in  the  capacity  of  purchaser;  and  if  one  pays  the 
purchase -money  by  way  of  a  loan,  lor  another,  and  the  conveyance 
is  taken  in  the  name  of  the  other,  no  trust  will  result  to  the  one  who 
pays  the  purchase  money:  Dudley  v-  Batchelder,  58  Me.  408; 
White  V.  Carpenter,  2  Paige,  217;  Gibson  v.  Toole,  40  Miss.  788; 
Henderson  v.  Hoke,  1  Dev.  and  Batch.  119.] 

It  was  stated  by  Sir  G.  Jessel,  M.  K,  that  "he  did  not  understand 
that  the  law  of  the  Court  made  any  difPerence  between  a  transfer 
and  a  purchase ^a  purchase  of  stock  in  the  joint  names  of  the  ben- 
eficial owner  and  another,  or  a  transfer  from  that  beneficial  owner 
into  the  joint  names  of  himself  or  herself  [and  another],  or  a  trans- 
fer to  a  third  name  from  the  beneficial  owner  into  another  name. 
In  either  case,  in  the  absence  of  evidence  to  the  contrary,  there  was 
a  resulting  trust  in  favour  of  the  beneficial  owner."  Fawkes  v. 
Pascoe,  10  L.  B.  Ch.  App.  845,  n.  In  the  Court  of  Appeal,  where 
the  decision  of  the  Master  of  the  Rolls  was  reversed,  upon  the  ad- 
mission of  evidence  rebutting  the  resulting  trust,  if  any,  the  Lords 
Justices  did  not  decide  the  point  raised  by  the  Master  of  Rolls, 
viz.,  whether  a  trust  results  upon  the  transfer  of  stock  from  the 
owner  into  the  name  of  a  third  party,  in  the  same  manner  as  it  un- 
doubtedly would  do  if  he  had  purchased  stock  and  had  it  trans- 
ferred by  another  into  the  name  of  such  person.  But  Lord  Justice 
James,  although  he  assumed  for  the  purpose  of  his  judgment  that 
there  was  no  distinction  between  the  two  cases,  evidently  did  not 
agree  with  the  law  as  laid  down  by  the  Master  of  the  Rolls,  as  he 
observed,  although  he  would  then  assume  that  the  implication 
of  a  resulting  trust  arose  as  much  in  the  ease  of  a  trans- 
[  *  252  ]  fer  as  *in  that  of  a  purchase  of  stock,  "that  certainly  was 
not  the  case  with  regard  to  a  conveyance  of  land  ;" 
Fawkes  v.  Pascoe,  10  L.  R.  Ch.  App.  348. 

With  regard  to  a  voluntary  conveyance  of  land,  in  the  case  of 
Young  v.  Peachy,  2  Atk.  257,  Lord  Hardwicke  distinctly  lays  it 
down  that  where  a  voluntary  conveyance  is  made,  it  is  by  no  means 
the  rule  of  the  Court  that  a  trust  arises  by  implication.  That  trusts 
by  implication  or  operation  of  law  arise  where  one  person  pays  the 
purchase-money  and  the  conveyance  is  taken  in  the  name  of  another, 
or  in  some  other  cases  of  that  kind,  but  the  rule  is  by  no  means  so 
large  as  to  extend  to  every  voluntary  conveyance.  See  also  Lloyd 
V.  Spillet,  2  Atk.  148,  150.  Sed  vide  Lewin  on  Trustees,  p.  131  n., 
7th  ed.,  and  ca?es  there  cited;  Fordyce  v.  Willis,  8  Bro.  C.  C.  585. 
[No  trust  results  because  of  a  convevance  without  consideration : 
Grofi"  V.  Rohrer,  35  Md.  827;  Burt  v.  Wilson,  28  Cal.  682;  Ownes 
V.  Ownes,  8  C.  E.  Green,  60.     Parol  evidence  is  not   admissible  to 
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control  or  contradict  the  consideration;  Farringfcon  v.  Barr,  36  N. 
H.  S6;  Randall  v.  Phillips,  3  Mason,  388.] 

Upon  the  same  principle,  in  George  v.  Howard,  7  Price,  646, 
where  an  intestate  had  transferred  stock  into  the  joint  names  of 
himself  and  the  husband  of  one  of  his  nieces.  Lord  Chief  Baron 
Richards  says,  "It  was  aigued  on  this  ground,  that  the  intfe.-tate 
having  purchased  the  stock  with  his  own  money,  and  transferred  it 
into  his  own  name  and  that  of  another  person,  the  presumption  is 
that  the  other  person,  if  a  stranger,  is  merely  a  trustee  for  him 
whose  money  it  was:  and  so  it  might  have  been  presumed  here,  per- 
haps, if  such  were  the  facts,  but  in  this  case,  stock  already  purchased 
and  invested  was  tranferred  into  the  name  of  the  owner  and  the 
defendant;  and  if  I  deliver  over  money,  or  transfer  stock  to  another, 
even  although  he  should  be  a  stranger,  it  would  be  prim  Ci  facie  a 
gift." 

We  may  therefore  conclude  that  if  there  has  been  a  voluntary 
grant  or  transfer  of  real  or  personal  property  to  a  stranger,  and  a 
fortiori  if  to  a  child  or  a  person  to  whom  the  grant  or  a  transferor 
stands  in  loco  parentis  (Bafstone  v.  Salter,  19  L.  R.  Eq.  250;  10 
L.  R.  Ch.  App.  431)  the  presumption  arises  that  a  gift  was  in- 
tended to  the  grantee  or  transferee,  which  may,  however,  be  rebutted 
or  supported  by  evidence:  Hidchins  v.  Lee,  1  Atk.  447;  Cook  v. 
Fountain,  3  Swans.  5S5;  Young  v.  Peachy,  2  Atk.  256;  and  see 
Hill  on  Trustees,  72,  73. 

How  resulting  trusts  may  be  rebutted. — Resulting  trusts,  however, 
as  they  arise  from  equitable  presumption,  may  be  rebutted  by  parol 
evidence,  showing  it  was  the  intention  of  the  person  wbo  advanced 
the  purchase-money,  and  which  intention  cannot  be  altered  at  a 
subsequent  period.  [The  trusts  under  consideration  rest  upon  pre- 
sumption,  and  this  presumption  is  not  one  juris  et  de  jure.  But  of 
fact  merely,  and  open  to  rebuttal,  and  all  the  attendant  facts  and 
circumstances  may  be  proved  bv  parol:  Bisph.  Eq.  sec.  83:  Byers 
V.  Danley,  27  Ark.  88.]  Groves  v.  Groves,  3  Y.  &  J.  172),  that  the  per- 
son to  whom  the  property  was  transferred  either  solely  or  jointly 
with  such  person  should  take  for  his  own  benefit  (Good- 
right  V.  Hodges,  1  Watk.  Cop.  *227;  S.  C,  Lofft,  230;  Ri-  [  *  253  ] 
der  V.  Kidder,  10  Ves.  364:  Rundle  v.  Rundle,  2  Yern. 
252;  see  Order,  n.  (1)  lb.;  Redington  v.  Redington,  3  Ridg.  P.  C. 
178;  Deacon  v.  Colquhoun,  2  Drew.  21:  GarricJcv.  Taylor,  29  Beav. 
79,  10  W.  R.  (L.  J.)  49;  Wheeler  v.  Smith,  1  Giff.  300;  Nicholson 
V.  Mulligan,  3  I.  R.  Eq.  308;  Fawkes  v.  Pascoe,  10  L.  R.  Ch.  App. 
343). 

And  such  trusts  may  be  rebutted  as  to  part,  and  prevail  as  to  the 
remainder.  Thus,  where  a  person  has  advanced  the  purcbase- 
money,  and  has  taken  a  transfer  of  stock  or  the  conveyance  of  an 
estate  in  the  name  of  a  stranger,  upon  proof  of  the  intention  of  the 
person  advancing  the  money  to  confer  upon  the  nominee  a  life  in- 
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terest  in  the  stock  or  estate^,  the  resulting  trust  will  be  rebutted  as 
to  the  life  interest,  but  will  prevail  as  to  the  remainder:  Lmie  v. 
Dighton,  Amb.  409 ;  Rider  v,  Kidder,  10  Ves.  368 ;  Benhow  v.  Town- 
send,  1  My.  &K.  501. 

In  the  same  manner  the  resulting  trust  may  prevail  as  to  a  life 
interest,  but  be  rebutted  as  to  the  remainder.  This  is  often  the 
case  when  a  purchase  of  stock  has  been  made  by  the  purchaser  in 
the  joint  names  of  himself  and  a  stranger:  Vou-kes  v.  Pascoe,  10 
L.  R.  Ch.  App.  343;  Standing  v.  Boicriug,  27  Ch.  D.  341;  S.  C, 
affirmed  on  appeal  W.  N.  1885,  Dec.  20,  P.  223. 

Where  a  transfer  has  been  made  to  the  name  of  a  stranger,  or  a 
purchase  made  in  his  name,  either  solely  or  jointly  with  that  of  the 
purchaser  or  transferor,  and  the  presumption  in  favour  of  a  result- 
ing trust  is  either  wholly  or  partially  rebutted  by  evidence,  any  sub- 
sequent purchase  or  transfer  in  the  same  name  or  names  will  be  con- 
sidered as  made  for  the  same  purpose.  See  Fovkes  v.  Pascoe,  10  L. 
R.  Ch.  App.  354,  where  Mellish,  L.  J.,  observes,  "Assuming  the 
testatrix  to  know  that  she  had  made  a  gift,  and  had  invested  a  sum 
of  money  in  stock  in  the  joint  names  of  herself  and  Pascoe,  for 
the  purpose  of  making  a  present  to  him,  it  would  certainly  be  a 
very  extraordinary  thing  that  she-  should  go  and  add  other  large 
sums  to  that  account,  not  for  the  purpose  of  making  a  present  to  him, 
but  for  the  purpose  of  his  being  a  trustee." 

The  mere  receipt  of  the  income  of  the  property  transferred  is 
not  of  itself  sufficient  to  show  that  the  ti'ansferor  did  not  intend  to 
confer  a  beneficial  interest  on  the  transferees:  George  v.  Hoivard, 
7  Price,  646;  Christy  v.  Courtenay,  13  Beav.  96;  Batstone\.  Salter, 
19  L.  R.  Eq.  250,  10  L.  R.  Ch.  App.  431. 

It  seems  that  statements  on  the  part  of  the  person  making  the 
purchase,  evidencing  an  intention  to  confer  some  undefined  benefit 
not  shown  to  be  acted  on,  and  d  fortiori  if  they  are  inconsistent 
with  the  acts  of  enjoyment  of  the  property,  will  not  be  sufficient  to 
rebut  a  resulting  trust:  [The  facts  in  all  cases  must  be  proved 
with  great  clearness  and  certaintv:  Parmlee  r.  Sloan,  37  Ind.  469; 
Cutler  r.  Tattle,  19  N.  J.  Ch.  560;  Holders.  Nunnelly,  2  Cold.  288; 
Thomas  v.  Sandford,  49  Md.  181;  Clark  v.  Quackenboss, 
[  *  254  ]  27  111.  260;  AVright  v.  King,  Harr.  Ch.  12.]  *  Nicholson 
V.  Mulligan,  3  I.  R.  Eq.  308,  320. 

Parol  evidence  of  interested  jiarties  is  admissible  to  rebut  a  result- 
ing trust,  and  in  connection  with  surrounding  circumstances  it  might 
have  that  effect,  although  it  would  not  if  taken  bv  itself.  See 
Fowkes  V.  Pascoe,  10  L.  R.  Ch.  App.  343.  [The  admissions  of  the 
nominal  purchaser  and  grantee  in  the  deed,  and  other  proper  docu- 
ments, and  even  circumstantial  evidence,  as,  that  the  means  of  the 
nominal  piu'chaser  were  so  lioiited  that  it  was  impossible  for  him  to. 
pay  the  purchase- monev,  are  all  competent  evidence:  Farrell  v. 
Lloyd,  69  Pa.  St.  239;  Mitchell  r.  O'Neil,  4  Nev.  504;  Baumgart- 
ner  v.  Guessfeld,  38  Mo.  36;  Gascoigne  v.  Twing,  1  Vroom,  366.] 
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The  presumption  of  a  resulting  trust  will  not  be  raised,  after  ac- 
quiescence for  a  great  length  of  time  in  the  enjoyment  of  the  prop- 
erty, by  the  person  in  whose  name  it  was  purchased  by  the  person 
advancing  the  purchase-money.  Delane  v.  Delane,  1  Bro.  P.  C. 
279,  Toml.  ed.  See,  also.  Groves  v.  Groves,  3  Y.  <fc  J.  172;  Clegg  v. 
Edmoitdson,  8  De  G.  Mac.  &  G.  787.  [The  courts  will  not  enforce 
a  resulting  trust  after  the  lapse  of  great  lapse  of  time,  or  laches  on 
the  part  of  the  supposed  cestui  que  trust:  Smith  ^\  Patton,  12  W. 
Va.  541;  King  V.  Purdee,  (3  Otto,  90;  Douglass  u  Lucas,  63  Pa. 
St.  11;  Hall  V.  Doran,  13  la.  808;  Midmer  v.  Midmer,  20  N.  J. 
Eq.  299;  Millers.  Blose,  30  Gratt  (Va.),  744.] 

Where  there  is  an  express  trust  declared,  upon  a  purchase  made 
in  the  names  of  strangers,  ( Ayherst  v.  Jenkins,  10  L.  K.  Eq.  275), 
though  but  by  parol,  there  can  be  no  resulting  trust;  for  resulting 
trusts,  though  saved  by  the  Statute  of  Frauds  (29  Car.  2,  c.  3),  are 
only  saved  and  left  as  they  were  before  the  act;  and  a  bare  declara- 
tion by  parol,  before  the  act,  would  prevent  any  resulting  trust. 
See  Bellasis  v.  Compton,  2  Yern.  294. 

Where  a  person  in  order  to  defraud  his  creditors  had  transferred 
stock  to  a  fictitious  person,  upon  proof  of  the  fact,  a  transfer  was  or- 
dered to  be  made  to  the  personal  "representatives  of  the  transferor 
{Arthur  v.  Midland  Raihvay  Co.,  3  K.  &  J.  204) ;  and  in  a  case  where 
a  person  had  made  a  similar  transfer  with  the  same  object,  and  after- 
wards became  bankrupt,  a  re-transfer  at  the  suit  of  his  assignees 
was  ordered  to  be  made  into  his  own  name:  Green  v.  The  Bank  of 
England,  3  Y.  &  C.  722. 

AV'here,  however,  a  person  for  the  purpose  of  giving  a  fictitious 
credit  to  others,  deposits  money  to  their  credit  with  a  bank  to  be 
held  upon  trust  for  himself,  the  latter  cannot  after  the  bankruptcy 
of  such  others  reclaim  the  deposit,  even  if  he  might  have  done  so 
previously.  See  Jw  re  Great  Berlin  Steamboat  Co.,  20  Ch.  D.  610. 
There  B.  for  the  purpose  of  enabling  a  company  to  have  a  fictitious 
credit  in  case  of  inquiries  at  their  bankers  placed  money  to  their 
credit  which  they  were  to  hold  in  trust  for  him.  Some  of  the  money- 
having  been  drawn  out  with  B.'s  consent,  and  the  company  having 
been  ordered  to  be  wound  up,  it  was  held  by  the  Court  of  Appeal 
affirming  the  decision  of  Bacon,  V.-C,  that  B.  could  not  claim  to 
have  the  balance  paid  to  him. 

Presumption  of  Advancement  on  a  purchase  in  the  name  of  a 
child,  wife,  &c.] — As  to  purchases  made  in  the  names  of  childi-en, 
or  of  persons  equally  favoured,  it  may  be  laid  down  as  a  general 
rule  that  where  a  purchase  is  made  by  a  parent  in  the 
name  of  a  child,  *  there  wil]  primd  facie  bo  no  resulting  [  *  255  j 
trust  for  the  parent,  but  on  the  contrary,  a  prestimption 
arises  that  an  advancement  was  intended.  [If  a  purchaser  takes  a 
conveyance  in  the  name  of  his  wife  or  chihl  or  any  other  j^orson, 
for  whom  he  is  under  natui'al,  legal  or  moral  obligation  to  provide, 
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the  presumption  of  a  resulting  trust  is  rebutted,  and  the  contrary 
presumption  arises, — that  the  purchase  and  the  conveyance  were 
intended  to  be  an  advancement  for  the  nominal  purchaser :  Fatherlee 
V.  Fletcher,  31  Miss.  265;  Thomas  i'.  Chicago,  55  111.  403;  Wilton 
V.  Devine,  20  Barb.  9;  Treraper  v.  Bnrton,  18  Ohio,  418;  Dickin- 
son V.  Davis,  44  N.  H.  647;  Miller  v.  Blose,  30  Gratt  (Va.),  744; 
Stanley  v-  Brannon,  6  Black,  193;  Shepherd  v.  White,  10  Texas, 
72;  Butler  v.  Ins.  Co.,  14  Ala.  777;  Dudley  v.  Bosworth,  10  Humph. 
12;  Shaw  v.  K(^ad,  47  Pa.  St.  96.]  "  I  remember,"  says  Lord  Eklon, 
"the  case  of  Dyei'  v.  Dyer,  which  was  very  fully  considered;  and 
the  Court  meant  to  establish  this  principle,  viz.,  admitting  the  clear 
rule  that,  where  A.  purchases  in  tho  name  of  B.,  A.  paying  the  con- 
sideration B.  is  a  trustee,  notwithstanding  tlio  Statute  of  Frauds 
(29  Car.  2,  c.  3),  that  rule  does  not  obtain  where  tho  purchase  is  in 
the  name  of  a  son;  that  purchase ^is  an  advancement  primd  facie; 
and  in  this  sense,  that  this  principle  of  law  and  presumption  is  not 
to  be  frittered  away  by  nice  refinements.  Therefore,  if  the  pur- 
chase was  of  a  fee  simple  immediately,  p?'MBa  facie  the  son  would 
take;  so,  if  it  was  the  purchase  of  a  reversion;  and  it  is  very  diffi- 
cult, upon  the  mere  circumstance  of  the  proximity  or  possible  re- 
moteness of  possession,  to  do  that  away.  Nothing  could  be  stronger 
than  the  circumstance  in  Dyer  v.  Dyer,  that  the  purchaser  had  ac- 
tually devised  it.  He  certainly  took  it  to  be  his  own;  but  he  hap- 
pened to  mistake  the  rule:  Finch  v.  Finch,  15  Ves.  50;  see  also 
Franklin  y.  Franklin,  1  Swanst.  17,  18;  Grey  \.  Grey,  2  Swanst. 
597;  S.  C,  Rep.  t.  Finch,  340;  Sidmouthy.  Sidmouth,  2  Beav.  454; 
Christy  v.  Courtenay,  13  Beav.  96;  Williams  v.  Williams,  32  Beav. 
370;  Tucker  \.  Burroiv,  2  H.  &  M.  515,  524;  and  see  Keats  v. 
Heiuer,  13  W.  R.  (LL.J. )  34,  where,  however,  it  was  held  that  there 
was  an  express  trust  for  the  purchaser. 

The  presumption  may  also  arise  in  favour  of  any  person  with  re- 
gard to  whom  the  person  advancing  the  money  has  placed  himself 
in  loco  jjarentis,  thus  in  Beckford  v.  Beckford,  Lotft.  490,  an  illegiti- 
mate son;  in  Ebrand  v.  Dancer,  2  Ch.  Ca.  26,  a  grand-child;  and  in 
Currant  v.  Jago,  1  Coll.  261,  the  nephew  of  a  wife,  were  held  entitled 
to  property  purchased  in  their  names,  from  the  presumption  of  ad- 
vancement being  intended.  [The  rule  embraces  all  persons  for 
whom  the  purchaser  is  under  any  legal  or  moral  obligation  to  pro- 
vide. It  embraces  sons  and  daughters:  Murphy  r.  Nathans,  46 
Pa.  St.  50S;  Baker  v.  Leathers,  3  Ind.  558;  Astreen  i\  Flanagan, 
3  Edw.  Ch.  278.  It  applies  also  to  mother  and  daughter:  Murphy 
V.  Nathans,  10  Wright  (Pa.),  508;  to  husband  and  wife:  Cotton  v. 
Woods,  25  Iowa,  43;  Alexander  v.  W^arram,  17  Mo.  228;  Earnest's 
Appeal,  106  Pa.  St.  310;  Whitten  r.  Whitten,  3  Cush.  194;  Father- 
lee ■y.  Fletcher,  31  Miss.  265;  to  purchases  in  the  name  of  the  son- 
in-law:  Baker  r.  Leathers,  3  Porter,  (Ind.)  558;  to  grand-father  and 
grand-child:  Kilpin  v.  Kilpin,  1  M.  &  K.  520. 

A  purchase  in  the  name  of  a  brother  will  not  be  considered  an 
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advancement,    unless    the  brother  stands   in   loco  parentis  to  his 
brother.     Edwards  t\  Edwards,  3  Wright  (Pa.),  377.] 

But  it  has  been  held  in  a  recent  case  that  the  mere  fact  that  a 
grand- father  had  placed  himself  in  loco  parentis  towards  his  illegiti- 
mate grand-son  during  the  life  of  his  father,  will  not  itself  alone 
raise  a  presumption  that  a  purchase  in  the  name  of  such  illegiti- 
mate grand  son  was  intended  for  his  advancement:  Tucker  v.  Biir- 
roiv.  2  H.  &  M.  515;  and  see  Forrest  v.  Forrest,  13  W.  R.  (V.-C. 
S.)  380;  Hart  v.  Hart,  W.  N.  1877,  p.  184. 

["It  seems  to  be  doubtful  whether  a  purchase  in  the  name  of  an 
illegitimate  child  is  to  be  treated  as  an  advancement,  although  the 
weight  of  authority  is  in  favor  of  treating  it  so:"  Bisph.  Eq.  Sec. 
84] 

The  presumption  also  arises  upon  the  purchase  in  the  name  of 
a  wife:  (Ki)igdon  v.  Bridges,  2  Vern.  67;  Chrisfs  Hospital  v.  Bud- 
gin,  2  Vern.  683;  Back  v.  Andreiv,  2  Vern.  120;  Glaister  y.  Hetver, 
8  Ves.  199;  Rider  v.  Kidder,  10  Ves.  367;  and  Lorimer 
*  V.  Lorimer,  10  Ves,  367,  n. ;  Loiv  v.  Carter,  1  Beav.  426 ;  [  *  256  ] 
and  see  Gosling  v.  Gosling,  3  Drew.  335);  or  when  there 
is  a  purchase  by  a  husband  in  the  joint  names  of  himself  and  his 
wife:  {Re  Gadbury,  11  W.  R.  (V.  C.  K.)  895;  Lloyd  v.  Pughe,  14 
L.  R.  Eq.  241;  8  L.  R.  Ch.  App.  88) ;  or  in  the  joint  names  of  him- 
self and  his  wife  and  child:  Devoy  v.  Devoy,  3  Sm.  &  Giff.  403;  or 
in  the  joint  names  of  himself,  his  wife  and  a  stranger  or  strangers, 
even  although  such  stranger  or  strangers  be  the  trustee  or  trustees 
of  his  marriage  settlement,  for  even  in  such  case  the  purchase  will 
be  considered  an  advancement  for  the  wife  and  not  an  auffmenta- 
tion  of  the  funds  in  settlement.  [A  purchase  by  a  wife  in  the  name 
of  her  husband  may  be  shown  to  be  a  trust:  McGovern  v.  Knox, 
21  Ohio,  552.]  In  re  Eykyn's  Trusts,  6  Ch.  D.  115.  [See  as  to 
wife  taking  by  survivorship  the  balance  of  a  joint  account  kept  by 
her  deceased  husband  and  herself  with  a  banker:  In  re  Young, 
Trye  v.  Sullivan,  W.  N.  1885,  Feb.  7,  p.  25.] 

Where  the  husband  makes  an  investment,  such  as  money  or  stock, 
in  the  names  of  himself  and  his  wife,  it  is  an  advancement  for  the 
benefit  of  the  wife  absolutely  if  she  survives  her  liusband,  but  if 
he  survives  her,  then  it  reverts  to  him  as  joint  tenant  with  his  wife: 
In  re  Eykyri's  Trusts,  6  Ch.  D.  118;  Dumnier  v.  Pitcher,  2  My.  & 
K.  262. 

The  only  difference  where  the  investment  is  in  the  name  of  the 
husband,  wife  and  a  stranger,  is  that  the  stranger  must  be  a  trustee 
for  the  survivor  of  the  husband  and  wife:  In  re  Eykyn^s  Timsts, 
6  Ch.  D.  1 19.     See  also  B\nvkes  v.  Pascoe,  10  L.  R.  Ch.  App.  343. 

But  the  presumption  does  not  arise  when  the  piirchaser  makes 
the  purchase  in  the  names  of  himself  and  a  woman  with  whom  he 
was  cohabiting  or  with  whom  he  had  gone  through  the  mere  form 
of  marriage,  as  in  the  case  of  a  marriage  with  a  deceased  wife's 
sister  after  the  passing  of  the  Act  to  render  certain  marriages  valid, 
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and  to  alter  the  law  with  respect  to  certain  voidable  marriages  (5 
&  6  Will.  4,  c.  54):  Soar  v.  Foster,  4  K.  &  J.  152. 

It  seems  formerly  to  have  been  held  that  the  presumption  of  ad- 
vancement will  not  arise  from  the  mere  purchase  by  a  married  woman 
out  of  her  separate  estate  in  the  names  of  her  children,  because 
a  married  Woman  was  under  no  legal  obligation  to  provide  for  her 
children:  Re  De  Visine,  2  Do  G.  Jo.  &  Sm.  17.  But  it  has  been 
held  upon  proof  of  the  intentioyi  to  advance  by  a  manied  woman 
making  a  purchase  out  of  her  separate  estate  in  the  name  of  her 
neice,  that  the  latter  was  absolutely  entitled  to  the  property  so  pur- 
chased: Beecher  v.  Major,  2  Drew.  &  Sm.  431,  13  W.  E.  (L.  C.)  1054. 

A  loidoived  mother  is,  it  seems,  a  person  standing  in  sach  a  rela- 
tion to  her  child  as  to  raise  the  presumption  in  favour  of  her  child. 
See  Say  re  y.  Hughes,  5  L.  R.  Eq.  37G;  there  Susannah  Barling, 
widow,  after  making  her  will  in  favour  of  her  two  daugh- 
[*257]  ters,  transferred  East  India  Stock  *  which  had  stood  in 
her  own  name,  into  the  names  of  herself  and  her  unmar- 
ried daughter,  and  died.  It  was  held  by  Sir  John  Stuart,  V.-C, 
that  there  was  a  presumption  of  intended  benefit  to  the  unmarried 
daughter,  which  was  unrebutted,  and  that  the  stock  belonged  abso- 
lutely to  her.  "It  has  been  argued,"  said  his  Honor,  "that  a  mother 
is  not  a  person  bound  to  make  an  advancement  to  her  child,  and 
that  a  widowed  mother  is  not  a  person  standing  in  such  a  relation 
to  her  child  as  to  raise  a  presumption  that  in  a  transaction  of  this 
kind  a  benefit  was  intended  for  the  child.  But  the  case  of  a  stranger 
who  stands  in  loco x>arentis  seems  not  so  strong  as  that  of  a  mother. 
In  the  case  Re  De  Visnie  (2  De  G.  Jo.  &  S.  17),  it  was  said  that  a 
mother  does  not  stand  in  such  a  relationship  to  a  child  as  to  raise 
a  presumption  of  benefit  for  the  child.  The  question  in  that  case 
arose  on  a  petition  in  lunacy,  and  it  seems  to  have  been  taken  for 
granted  that  no  presumption  of  benefit  arises  in  the  case  of  a 
mother.  But  maternal  affection,  as  a  motive  of  bounty,  is,  perhaps, 
the  strongest  of  all,  although  the  duty  is  not  so  strong  as  in  the 
case  of  a  father,  inasmuch  as  it  is  the  duty  of  a  father  to  advance 
his  child.  That,  however,  is  a  moral  obligation  and  not  a  legal  one. 
In  Dyer  v.  Dyer,  Eyre,  C.  B.,  shewed  that  the  relationship  between 
parent  and  child  is  only  a  circumstance  of  evidence.  .  .  .  The  word 
'father'  does  not  occur  in  Lord  Chief  Baron  Eyre's  judgment,  and 
it  is  not  easy  to  understand  why  a  mother  should  be  presumed  to 
be  less  disposed  to  benefit  her  child  in  a  transaction  of  this  kind 
than  a  father. 

This  case  was  followed  by  Batstone  v.  Salter,  19  Eq.  250,  where 
a  lady  had  transferred  stock  into  the  names  of  herself,  her  daughter, 
and  the  daughter's  husband,  and  it  was  held  by  Hall,  V. C,  u2)on 
the  eidence  that  it  was  the  intention  of  the  lady  to  create  a  beneficial 
interest  in  each  of  the  three  persons  into  whose  name  the  stock  was 
transferred,  and  that  therefore  upon  the  death  of  the  lady  and  her 
daughter,  her  son-in-law  was  entitled  to  the  stock.  Upon  appeal 
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(reported  10  L.  E.  Ch.  App.  431)  this  decision  was  afiirmed  by  Lord 
Cairns,  L.  C,  who  seems  rather  to  have  decided  the  case  upon  the 
ground  of  a  presumption  of  advancement  than  of  the  evidence  of 
intention  for  his  Lordship  in  giving  judgment  says,  "  Whatever 
presumption  there  is  in  favour  of  an  unmarried  daughter  in  the  case 
of  a  transfer  to  her,  the  same  presumption  arises  in  this. case,  where 
the  transfer  was  to  a  married  daughter  and  her  husband." 

In  the  recent  case,  however  of  Bennet  v.  Bennet,  10  Ch.  D.  474; 
in  which,  however,  the  case  of  Batstonc  v.  Salter  was  not 
cited).  Sir  G.  Jessel,  M.  R,  upon  the  *  evidence,  held  [  *  258  ] 
that  an  advance  from  a  tvidowed  mother  to  her  son  was 
only  a  loan,  and  he  was  of  opinion  that  the  presumption  of  advance- 
ment does  not  arise  in  the  case  of  a  mother,  though  widowed,  as  in 
the  case  of  a  father;  for  he  observed,  "  that  though  I  should  have  had 
no  hesitation  in  deciding  Sayre  v.  Hughes  (5  L.  R.  Eq.  376),  in  the 
same  way  as  the  Vice-Chancellor  did,  having  regard  to  the  evi- 
dence, I  should  not  have  arrived  at  the  same  conclusion  hTespedive 
of  the  evidence.  We  then  arrive  at  this  conclusion:  that  in  the  case 
of  a  mother — that  is,  the  case  of  a  widowed  mother — it  is  easier  to 
prove  a  gift  than  in  the  case  of  a  stranger;  in  the  case  of  a  mother 
very  little  evidence  beyond  the  relationship  is  wanted,  there  being 
very  little  additional  motive  required  to  induce  a  mother  to  make  a 
gift  to  her  child." 

In  a  previous  case  Sir  G.  Jessel,  M.  R.,  decided  that  the  pre- 
sumption of  a  gift  does  not  arise  in  the  case  of  a  stepmother,  but  he 
seems  there  to  have  been  of  opinion  that  it  did  so  in  the  case  of  a 
mother:   Todd  v.  Moorehouse,  19  L.  R.  Eq.  69,  71. 

The  alteration  in  the  law  by  the  Married  Women's  Property  Act, 
1882  (45  &  46  Vict.  c.  76),  by  which  a  married  woman  having 
separate  property  is  rendered  liable  to  the  maintenance  of  her 
children  (sect.  21),  may  in  case  of  a  purchase  by  her  in  the  name  of 
a  child  give  rise  to  the  presumption  of  advancement. 

Where  a  contract  is  entered  into  to  purchase  real  property  in  the 
name  of  a  wife  or  child,  altbough  the  wife  or  child  as  volunteers 
could  not  file  a  bill  for  specific  performance  of  the  contract,  never- 
theless, if  the  vendor  enforces,  or  is  entitled  to  payment  out  of  the 
husband's  estate,  the  conveyance  must  be  made  to  the  wife  or  child. 
Redington  v.  Redington,  3  Ridg.  P.  C.  106;  Skidmore  v.  Bradford, 
8  L.  R.  Eq.  134;  Nicolson  v.  Mulligan,  3  I.  R.  Eq.  308;  and  see 
Dreiv  V.  Martin,  2  H.  &  M.  130.  [This  presumption  of  advance- 
ment may  be  rebutted  by  evidence  showing  the  intent  of  the  real 
purchaser  to  secure  a  trust  for  himself:  Reed  v.  Huff,  40  N.  J. 
Eq.  229;  Jackson  v.  Matsdorf,  11  Johns.  96;  Hodgson  v.  Macy,  8 
Ind.  121;  Seibold  v.  Christman,  75  Mo.  308.]  There  an  agreement 
for  the  purchase  of  land  was  entered  into  in  the  names  of  the  hus- 
band and  wife,  and  the  husband  died  before  the  whole  of  the  pur- 
chase-money was  paid.  Upon  an  inquiry  in  an  administration  suit 
as  to  the  real  property  of  the  husband,  it  was  held  by  Sir  W,  Page 
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Wood,  V.-C,  that  it  did  not  include  the  purchased  estate,  that  the 
purchase  enured  for  the  beuetit  of  the  widow,  and  that  the  unpaid 
purchase-money  was  payable  out  of  the  husband's  personal  estate. 
But  see  now  Locke  King's  Act  Amendment  (30  &  3i  Vict.  c.  69). 

A  binding  contract  to  purchase  in  the  joint  names  of  a  man  and 
his  wife,  has  l)een  held  to  entitle  the  wife  to  the  benefit  of  the  pur- 
chase as  survivor:  thus  in  Vance  v.  Vance,  1  Beav.  005,  A.  B. 
gave  directions  to  his  bankers  to  invest  a  sum  of  money  in 
[  *  259  ]  the  joint  names  of  himself  and  his  wife,  and  their  *  brokers 
accordingly  made  the  purchase.  A.  B.  died  after  the  con- 
tract, but  before  tiie  transfer  had  been  completed.  It  was  held  by 
Lord  Laugdale,  M.  K.,  that  the  wife  was  entitled  to  the  stock  by 
survivorship.  See  also  Bailey  v.  Collett,  18  Beav.  181;  Harrison  v. 
Asher,  12  Jur.  834;  2  De  G.  &  Sm.  436. 

The  presumption  of  advancement  also  arises  in  the  case  of  per- 
sonal as  well  as  of  real  property.  As,  for  instance,  where  a  person 
purchases  stock,  and  causes  it  to  be  transferred  into  the  name  of  his 
child  or  wife:  [Crabb  v.  Crabb,  1  My.  &  K.  511;  Sidmonth  v.  Sid- 
mouth,  2  Beav.  447 ;  Bone  v.  Pollard,  24  Beav.  283 ;  Lorimer  v. 
Larimer,  10  Yes.  307,  n. ;  Hepicorth  v.  Hepvorth,  11  L.  E.  Eq.  10; 
Fox  V.  Fox,  15  Ir.  Ch.  Rep.  89;  O'Bnen  v.  Sheill,  7  I.  E.  Eq.  255); 
[If  a  deed  or  stock  is  taken  in  the  name  of  a  wife  for  the  purpose 
of  defrauding  the  husband's  creditors,  a  trust  will  result  to  the 
husband  so  as  to  make  the  property  liable  for  his  debts.  Belford 
V.  Crane,  1  C.  E.  Green,  205,]  or  married  daughter  and  her  husband, 
Batstone  v.  Salter,  10  L.  E.  Ch.  App,  431.  Also  where  a  husband 
takes  a  deposit  receipt  at  a  bank  in  the  names  of  himself  and  his 
wife,  or  alters  a  deposit  receipt  from  his  own  name  to  the  names  of 
himself  and  his  wife:  Talbot  v.  Cody,  10  I.  E.  Eq.  138,  140;  Gosling 
V.  Gosling,  3  Drew.  335.  So,  also,  in  Ebrand  v.  Dancer,  2  Ch.  Ca. 
20,  a  grandfather  took  bonds  in  the  names  of  his  infant  grand- 
children. The  Lord  Chancellor,  considering  that  the  grandfather 
was  in  loco  parentis  (the  father  being  dead),  said,  ''The  grand- 
children are  in  the  immediate  care  of  the  grandfather:  and  if  he 
take  bonds  in  their  names,  or  make  leases  to  them,  it  shall  not  be 
judged  a  trust,  but  a  provision  for  the  grandchildren,  unless  it  be 
otherwise  declared  at  the  same  time;"  and  decreed  accordingly  on 
that  reason,  though  there  were  other  matters. 

And  it  seems  if  a  father  effects  a  policy  of  assurance  on  the  life 
of  his  son,  a  presumption  would,  in  the  absence  of  evidence  to  the 
contrary,  arise,  that  he  intended  it  to  be  for  his  son's  benefit.  See 
Worthington  v.  Curtis,  1  Ch.  D.  419,  423,  in  which  case,  however, 
the  evidence  showed  that  the  father  effected  the  policy  for  his  own 
benefit. 

"Where  a  father  of  a  family,  upon  a  purchase  of  an  estate  being 
made  by  the  trustees  of  his  marriage  settlements,  pays  them  a  further 
sum  in  order  to  enable  them  to  complete  such  purchase,  it  Mill  be 
presumed  that  he  did  so  for  the  benefit  of  all  persons  interested 
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under  the  settlements:  Ousely  \.  Anstruther.  10  Beav.  461;  In  re 
Curteis'  Trust,  14  L.  R.  Eq.  217.  [Resulting  trusts  of  this  kind 
have  been  abolished  by  statute  in  Minnesota,  New  York,  Wisconsin, 
Michigan,  Kentucky,  Maine,  Mass.  and  Ind:  Martin  v.  Martin,  5 
Bush.  47;  Gildewell  v.  Spaugh,  2()  Ind.  319;  Ruth  v.  Oberbruuner, 
40  Wis.  260;  Durfee  v.  Pavitt,  14  Minn.  424.] 

Admission  of  evidence  to  rehut  or  in  support  of  the  p>Tesumption  of 
advancement.^ — Many  circumstances  of  evidence  have  been  taken 
into  consideration  by  different  equity  Judges,  as  rebutting  the 
presumption  of  advancement,  which  have  given  rise  to 
many  *  nice  distinctions,  not  very  easy  to  be  understood  ;  [  *  260  ] 
most  of  them,  however,  are  now  disregarded.  Thus,  at  one 
time,  it  was  thought  that  the  infancy  of  a  child,  in  whose  name  a 
purchase  was  made,  was  a  circumstance  against  its  being  considered 
an  advancement;  it  is  now,  however,  considered  a  strong  circum- 
stance in  favour  of  advancement  being  intended;  as  in  Lamplugh  v. 
Lamplugh,  1  P.  Wms.  Ill,  where  a  father  made  a  purchase  in  the 
name  of  an  infant  eight  years  old.  Lord  Coivper  held,  t^at,  "the  son, 
being  but  eight  years  old,  was  unfit  for  a  trustee,  and  must  bo  in- 
tended to  be  named  for  his  own  benefit."  See  also  Mnmma  v. 
Mumma,  2  Vern.  19;  Finch  v.  Finch,  15  Ves.  43;  Christii  v. 
Courtenay,  13  Beav.  96;  Skeats  v.  Skeats,  2  Y.  &  C.  C.  C.  9.  [If  a 
father  purchases  in  the  name  of  an  infant  son,  he  is  its  natural 
guardian,  or  quasi  guardian  and  the  fact  that  he  receives  the  rents 
of  the  estate  does  not  rebut  the  presumption:  Perry  on  Trusts 
Sec.  146;  Paschall  v.  Hinderer,  28  Ohio,  568.] 

And  it  is  clear,  that  the  argument  against  advancement  being  in- 
tended from  the  circumstance  of  the  property  purchased  by  the 
parent  being  reversionary,  and  therefore  not  a  proper  provision  for 
the  child  will  not  prevail,  although  it  has  been  formerly  entertain- 
ed: Rumboll  V.  Rumboll,  2  Eden,  17;  Finch  v.  Finch,  15  Ves.  43  ; 
Murless  v.  Franklin,  1  Swanst.  13;  Williams  v.  Williams,  32  Beav. 
378;  and  see  Pilsworth  v.  Mosse,  14  Ir.  Ch.  Rep.  163. 

The  purchase  by  a  parent  in  the  joint  names  of  himself  and  his 
son,  has  been  objected  to  by  Lord  Hardivicke,  as  a  weaker  case  for 
advancement  than  a  purchase  in  the  name  of  the  son  alone  :  Pole 
v.  Pole,  1  Ves.  76;  and  in  Stileman  v.  Ashdoivn,  2  Atk.  480,  he  said 
that  it  did  not  answer  the  purposes  of  advancement,  as  it  entitled 
the  father  to  the  possession  of  the  whole  till  a  division,  besides  the 
father  taking  a  chance  to  himself  of  being  a  survivor  of  the  other 
moiety:  nay,  if  the  son  had  died  during  his  minority,  the  father 
would  have  been  entitled  to  the  whole,  by  virtue  of  the  survivor- 
ship ;  and  the  son  could  not  have  prevented  it  by  severance,  he 
being  an  infant.  And,  moreover,  that  the  father  might  have  other 
reasons  for  purchasing  in  joint-tenancy,  namely,  to  prevent  dower 
upon  the  estate,  and  other  charges. 

It  seems,  however,  clear,  that,  at  the  present  day,  the  objections 
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of  Lord  Hardiricke  would  liave  little  or  no  weight ;  for  it  has  been 
repeatedly  held,  that  a  purchase  by  a  parent  in  the  joint  names  of 
himself  and  his  child,  or  by  a  husband  in  the  joint  names  of  him- 
self and  his  wife,  will  be  held  an  advancement  for  the  child  or  wife 
to  the  extent  of  the  interest  vested  in  them  respectively,  but  abso- 
lutely if  either  of  them  respectively  survive  him,  but  if  they  pre- 
decease him,  he  will  take  as  surviving  joint  tenant.  See  Scroopev. 
Scroope,  1  Ch.  Ca.  27;  Back  v.  Andreic,  1  Yern.  120;  Grey  v.  (irey, 
2  Swanst.  59*J;  Lampliigh  v.  Lamplugh,  1  F.  AVms.  Ill  ; 
[  *  261  ]  Crabb  v.  Crabb,  1  My.  &  *  K.  511;  Dummer  v.  Pitcher,  2 
My.  &  K.  272 ;  Fox  v.  Fox,  1 5  Ir.  Ch.  Eep.  89.  A  stranger, 
however,  on  a  purchase  by  a  husband,  taking  jointly  with  the  hus- 
band and  wife,  must  hold  the  estate  vested  in  him  in  trust  for  the 
survivor  of  the  husband  and  wife:  In  re  Eykyn^s  Tnists,  6  Ch.  D. 
115,  ante,  p.  256,  and  see  Kingdon  \.  Bridges,  2  Vern.  67;  Rn,mboll 
v.  Rumboll,  2  Eden,  17. 

The  principal  case,  overruling  Dickenson  v.  Shcnu  {ante,  p.  240, 
cited),  decides  that  a  grant  of  copyholds,  taken  by  a  father  in  the 
names  of  himself  and  his  sons,  will  be  an  advancement  for  the  sons, 
although,  according  to  the  custom  of  the  manor,  grants  were  made 
ior  lives  sticcessive.  See  Murless  v.  Fraref^in,  1  Swanst.  13;  Finch 
v.  Finch,  15  Ves.  43;  Skeats  v.  Skeats,  2  Y.  &C.  C.  C.  9;  Jeans  v. 
Cooke,  24  Beav.  513,  decided  upon  the  authority  of  the  principal 
case. 

Another  circumstance,  which  has  been  considered  as  an  objection 
against  the  presumption  of  advancement,  is,  that  the  child  has  been 
already  fully  advanced:  in  that  case  he  may,  it  seems,  be  held  a 
trustee  for  the  father.  See  Elliott  v.  Elliott,  2  Ch.  Ca.  231;  Pole  v. 
Pole,  1  Ves.  76;  Ch-ey  v.  Grey,  2  Swanst.  600;  Loyd  \.  Read,  1  P. 
A\' ms.  608;  Redington  v.  Redington,  3  Ridg.  P.  C.  190.  The  obser- 
vation, however,  of  the  Lord  Chief  Baron,  in  the  principal  case 
would,  at  the  present  day,  probably  be  considered  a  sufficient 
answer  to  such  an  objection  to  the  presumption  of  advancement. 
"  The  rule  of  equity,"  observes  bis  Lordship,  "  as  recognised  in 
other  cases,  is,  that  the  father  is  the  only  judge  on  the  question  of  a 
son's  provision  ;  and  therefore  the  distinction  of  the  son's  being 
provided  for  or  not,  is  not  very  solidly  taken."  See  Redington  v. 
Redington,  3  Ridg.  P.  C.  190.  And  in  Sidmouth  v.  Sidmoidh,  2 
Beav.  456,  where  it  was  argued  that,  as  the  son  was  adult,  he  ought 
to  be  considered  as  provided  for,  and  therefore  a  trustee  for  his 
father,  Lord  Langdale  held  that  circumstance  to  be  of  no  weight. 
"  f  he  circumstance,"  said  his  Lordship,  "  that  the  son  was  adult, 
does  not  appear  to  me  to  be  material.  It  is  said  that  no  establish- 
ment was  in  contemplation,  and  that  no  necessity  or  occasion  for 
advancing  the  son  had  occurred  ;  but  in  the  relation  between  parent 
and  child,  it  does  not  appear  to  me  that  any  observation  of  this  kind 
can  have  any  weight.  The  parent  may  judge  for  himself  when  it 
suits  his   own  convenience,  or  when  it  will  be  best   for  his  son,  to 

320 


DYER  V.  DYER.  *  263 

secure  him  any  benefit  which  he  volnntarily  thinks  fit  to  bestow 
npon  him  ;  and  it  does  not  follow,  that,  because  the  reason  for  do- 
ing it  is  not  known,  there  was  no  intention  to  advance  at  all."  See 
also  Hejnvorth  v.  Hepicorth,  11  L.  R.  Eq.  10. 

If  a  child  is  advanced    but  in  ^ iiart  no  implication  [  *  202  ] 
against  advancement  ai'ises  :  Redmgton  v.   Rediugfon,  3 
Bidg.  P.  C.  106.     And  a  child  will  not  be  considered  as  advanced 
who  has  only  a  reversionary  estate  :  Lamplugh  v.  Lamjylugh,  1  P. 
Wms.  111. 

Another  circumstance  is  mentioned  in  the  principal  case,  as  going 
against  the  presumption  of  advancement,  viz.,  the  father's  entering 
into,  and  keeping  possession,  and  taking  the  rents  and  profits  of 
the  purchased  property,  or  the  son's  giving  receipts  in  the  name  of 
the  father  :  in  such  case,if  the  son  is  an  infant,  the  presumption  of 
advancement  will  not  be  rebutted,  as  the  acts  of  the  father,  it  is  said, 
may  be  referable  to  his  duty  as  guardian  of  his  son,  and  not  to  an 
assumption  of  ownership  :  Loycl  v.  Read,  1  P.  Wms.  608;  Muvima 
v.  Mumma,  2  Vern.  19;  Alleyne  v.  Alleyne,  2  J.  &  L.  544;  Lamphigh 
V.  Lamplugh,  1  P.  Wms.  ill;  Stileman  v.  Ashdoivn,  2  Atk.  480; 
Taylor  Y.  Taylor,  1  Atk.  386;  George^ s  Case,  cited  2  Swanst.  600; 
and  see  Devoy  v.  Devoy,  3  Sm.  &Gifi".  403;  Christy  v.  Courtenay,  13 
Beav.  96;  Fox  v.  Fox,  15  Ir.  Ch.  Eep.  89. 

The  Lord  Chief  Baron,  however,  in  the  principal  case,  expresses 
himself  dissatisfied  with  the  reasoning  which  refers  those  acts  of  the 
father  to  his  guardianship  ;  and  in  Grey  v.  Grey,  2  Swanst,  600, 
Lord  iVo^h'ng/iam  observed,  that,  "plainly,  the  reason  of  the  resolu- 
tion stands  not  upon  the  guardianship,  but  upon  the  presumptive 
advancement." 

Even  where  the  son  is  adult,  it  seems  that  similar  acts  of  owner- 
ship by  the  father  will  not  prevent  the  presumption  of  advancement 
from  arising,especially  where  the  son  is  advanced  but  in  pari.  A  lead- 
ing authority  on  this  subject  is  Grey  v.  Grey,  2  Swanst.  299;  S.jO:, 
Rep.  t.  Finch,  338.  In  that  case  the  father  received  the  profits  of 
the  estate  purchased  in  the  name  of  his  son  for  twenty  years,  made 
leases,  took  fines,  inclosed  part  of  the  estate  in  a  park,  built  mtich, 
and  provided  materials  for  more  buildings,  gave  directions  for  a  set- 
tlement, and  treated  for  a  sale  of  the  estate,  yet,  after  all  this,  it  was 
decided  by  Lord  Nottingham,  after  much  consideration,  that  the 
pitrchase  by  the  father  in  the  son's  name  was  an  advancement.  "In 
all  cases  whatsoever,"  said  his  Lordship,  "  w'here  i  trust  shall  be 
between  father  and  son  contrary  to  the  consideration  and  operation 
of  law,  the  same  ought  to  appear  upon  very  plain,  and  coherent,  and 
binding  evidence,  and  not  by  any  argument  or  inference  from  the 
father's  continuing  in  possession  and  receiving  the  profits,  which 
sometimes  the  son  may  not  in  good  manners  contradict,  especially 
where  he  is  advanced  hut  in  part  ;  and  if  such  inference  shall  not 
be  made  from  the  father's  perception  of  profits,  it  shall  never  be 
made  from  any  words  between  them  in  common  discourse  :  for, 
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[  *  2G3  ]  in  *  those  thore  raaj  be  great  variety  and  sometimes  ap- 
parent contradiction.  Therefore,  where  the  proof  is  not 
clear  and  manifest,  the  Court  oxight  to  follow  the  law,  and  it  is  very 
safe  80  to  do  :"  [If  any  circiimstance  accompanying  the  purchase 
explains  why  the  title  is  taken  in  the  name  of  the  child  and  shows 
that  it  was  not  intended  to  be  an  advancement,  but  was  intended  to 
be  a  trust  for  the  father,  the  presumption  of  an  advancement  will 
be  rebutted  and  the  inference  of  a  trust  will  be  established  :  Clark 
V.  Claik,  43  Vt.  G85;  Cook  v.  Bremond,  27  Texas,  457:  Gibson  v. 
Foote,  40  Miss.  788;  Balford  v.  Crane,  1  Greene  Ch.  205.]  liep.  t. 
Finch,  340;  see,howeyer,Murless\.  Franklin,  1  Swanst.  171.  Upon 
the  same  principle,  in  Sidmoiitli  v.  Sidmonth,  2  Beav.  447,  where 
moneys  were  invested  in  the  funds  by  a  father  in  the  name  of  the 
son,  the  dividends  of  which  were  received  by  the  father  during  his 
life,  under  a  power  of  attorney  from  his  son,  it  was  held,  after  his 
death,  that  this  was  an  advancement,  and  that  the  funds  belonged 
to  the  son. 

Where,  however,  a  son  is  fully  advanced,  the  father's  entering  into 
possession  and  into  the  receipt  of  the  rents  or  profits  of  property 
purchased  in  the  son's  name,  maj/  be  considered  as  evidence  of  a 
trust.     See  Grey  v.  Gi^ey,  2  Swanst.  600. 

The  presumption  of  advancement  may  be  rebutted  by  evidence  of 
facts  showing  the  father's  intention  that  the  son  should  take  prop- 
erty-, purchased  in  his  name,  as  a  trustee,  and  not  for  his  ow^n  ben- 
efit. Such  facts,  how^ever,  must  have  taken  place  antecedently  to,  or 
contemporaneously  tvith,  the  purchase,  or  else  immediately  after  it, 
so  as  to  form,  in  fact,  part  of  the  same  trausaction:  Grey  v.  Grey, 
2  Swanst.  594;  Redington  v.  Redingfon,  3  Ridg.  P.  C.  106. 177,  194; 
Murless  v.  Franklin,  1  Swanst.  17,  19;  Sidmonth  v.  Sidmouth,  2 
Beav.  447;  Scawin  v.  Scaicin,  1  Y.  &  C.  C.  C.  65;  Prankerd  v. 
Prankerd,  1  S.  &  S.  1;  Christy  v.  Coiirtmay,  13  Beav.  26;  Collin- 
son  V.  Collinson,  3  DeG.  Mac.  &  G.  409;  Bone  v.  Pollard,  24  Beav. 
283;  Childers  v.  Childers,  1  De  G.  &  Jo.  482).  [Persons  v.  Per- 
sons, 25  N.  J.  Eq.  250;  Peer  v.  Peer,  3  Stock,  432;  Johnson  v. 
Matsdorf,  11  Johns.  91.]  And  it  seems  that  where  evidence  con- 
temporaneous with  the  transaction  shows  that  the  father  had  an  in- 
tention of  reserving  a  life  interest  in  the  property  to  himself,  or  that 
he  had  an  intention  of  qualifying  the  absolute  right  purported  to  be 
given  to  his  son,  the  presumption  of  advancement  will  be  rebutted: 
Dumper  v.  Dumper,  3  GifP.  583;  Doicn  v.  Ellis,  35  Beav.  578;  Stock 
V.  WAvoy,  15  L.  R.  Eq.  55. 

But  subsequent  facts  will  not  be  admissible  in  evidence  to  show 
the  intention  of  the  father  against  the  presumption  of  advancement. 
[After  declarations  of  the  nominal  grantee  may  be  used  against  him 
but  not  in  his  favor.  Perry  on  Trusts,  Sec.  147;  Willard  v.  Wil- 
lard,  56  Pa.  St.  119.]  Thus  a  devise  of  the  property,  as  in  the  prin- 
cipal case  (Mumma  v.  Mumma,  2  Vern.  19;  Crabb  v.  Crabb,  1  My. 
&  K  511;  Skeats  v.  Skeats,  2  Y.  &  C.  C.  C.  9;  Jeajis  v.  Cooke,  24 
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Beav.  513;  Dumper  v.  Dumper,  3  Giff.  582;  Williams  v.  Williams, 
32  Beav.  370),  or  a  mortgage  {Pack  v.  Andreiv,  2  Vern.  110),  or  a 
demise  of  copyholds  by  a  licence  obtained  subsequently  to  the  pur- 
chase in  the  name  of  the  child  (Murless  v.  Franklin,  1  Swanst.  13), 
will  be  ineffectual. 

The  grant  however  would  not  *be  an  advancement,  where   [  "^^  204  ] 
the  licence  to  lease  is  obtained,  or  a  surrender  to  the  use  of 
a  will  is  made  a^  the  same  Court  rh  the  grant:  StiiftY,  Davis,  8  East, 
354,  n. ;  Prankerd  v.  Prankerd,  1  S.  &  S.  1. 

Nor  will  it  be  held  to  be  an  advancement  where  there  is  an  im- 
mediate formal  and  unmistakable  act  of  taking  possession  on  the 
part  of  the  father.  Suppose  for  instance  a  man  bought  a  shop  in 
his  son's  name,  and  immediately  took  possession  and  put  his  own 
name  over  the  door,  that' would  be  an  ostensible  taking  possession 
sufficient  to  show  ownership  in  the  father,  and  trusteeship  in  the 
eon:  per  Wickens,  V.-C,  in  Stock  v.  jlPAvoy,  15  L.  R.  Eq.  5*J. 

And  where  a  father  soon  after  a  purchase  in  the  name  of  his  son, 
called  on  the  tenant  and  gave  him  notice  to  quit,  although  he  ulti- 
mately allowed  him  to  remain,  it  was  hold  by  Sir  J.  Wickens,  V.-C, 
that  "although  that  circumstance  could  not  perhaps  betaken  as  an 
unmistakable  act  of  taking  possession  by  the  father,  sufficient  to  es- 
tablish that  he  purchased  for  himself,  nevertheless  it  was  a  circum- 
stance of  great  weight,  and  looking  at  that  and  the  rest  of  the  evi- 
dence, he  was  of  opinion  that  it  was  a  trust  and  not  an  advance- 
ment."    lb.  55,  59. 

The  presumption  of  advancement  may  also  be  rebutted  by  evidence 
of  parol  declarations  of  the  father  contemporaneous  with,  but  not 
by  any  of  his  declarations  made  subsequent  to,  the  purchase:  Elliot 
V.  Elliot,  2  Ch.  Ca.  231;  Woodman  v.  Morrell,  2  Freem.  33;  Birch 
v.  Blagrave,  Amb.  260;  Finch  v.  Finch,  15  Ves.  51;  Redington  v. 
Kedington,  3  Ridg.  P.  C.  100;  Sidmouth  v.  Sidmouth,  2  Beav.  456; 
O'Brien  v.  Shell,  7  I.  R.  Eq.  255.  But  where  a  person  had  trans- 
ferred stock  into  the  joint  names  of  himself,  wife,  and  child,  and 
had  regularly  received  the  dividends;  Sir  J.  Stuart,  V.-C,  some 
years  after  the  transfer,  received  the  evidence  of  the  husband  and 
wife  as  to  his  intention  at  the  time  of  the  transfer,  in  order  to  repel 
the  presumption  of  advancement:  Devoy  v.  Devoy,  2  Sm.  &  Gitf.  403; 
Forrest  v.  Forrest,  13  W.  R.  (V.-C  S.),  380;  sgb  also  Stone  \.  Stone, 
3  Jur.  N.  S.  708;  and  the  remarks  on  these  cases  in  O'Brien  \.  Sheil, 
7  I.  R.  Eq.  255.     See  also  Williams  v.  Williams,  32  Beav.  370. 

In  Worthington  v.  Curtis,  1  Ch.  D.  419,  a  father  effected  a  policy 
in  the  name  and  on  the  life  of  his  son,  in  which  he  had  no  insurable 
interest,  and  paid  the  premiums  and  kept  possession  of  the  policy 
until  his  son's  death,  ten  years  afterwards.  The  son  died,  and  the 
office  paid  the  money  assured  to  the  father  his  administrator,  where- 
iipon  creditors  of  the  son  filed  a  bill  against  the  father  for 
the  administration  of  his  *  son's  estate.  It  was  held  by  the  [  *  265] 
Court  of  Appeal,  affirming  the  decision  of  Bacon,  V.-C, 
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upon  evidence  given  tliat  the  father  effected  the  insurance  for  his  own 
benefit;  that  althougli  as  between  the  insurer  and  the  company  the 
policy  was  illegal  and  void  under  14  Geo.  3,  c.  48,  yet  as  between  tbe 
father  and  the  estate  of  the  son  the  father  was  entitled  to  retain  the 
money  for  his  own  benefit.  "  If,"  said  Mellish,  L.  J.,  "the  case  stood 
ou  probability,  I  should  have  been  of  opinion  that  the  father  prob- 
ably intended  it  for  his  son's  benefit,  and  that  is  tbe  presumption  of 
law;  but  on  the  other  hand,  as  it  is  sworn  by  the  father  that  be  af- 
fected the  policy  on  his  own  account,  and  this  is  confirmed  by  the 
evidence  of  his  wife,  and  as  for  a  period  of  ten  years  he  regulaijy 
paid  the  premiums  and  kept  the  policy  in  his  own  possession,  we 
think  there  is  no  sufficient  reason  for  diflPering  from  the  conclusion 
arrived  at  by  the  Yice-Ch^ncellor,  that  as  between  the  father  and  the 
son  the  policy  was  the  property  of  the  father.  .  .  .  There  are  two 
reasons  why  the  appeal  must  fail.  First  because  the  Statute  (14 
Geo.  3,  c.  48)  is  a  defence  for  the  Insurance  Company  only,  if  they 
choose  to  avail  themselves  of  it.  If  they  do  not,  the  question  who 
is  entitled  to  the  money  must  be  determined  as  if  the  Statute  did  not 
exist.  The  contract  is  only  made  void  as  between  the  conjpany  and 
the  insurer.  And,  secondly,  if  that  is  not  so,  and  if  the  effect  of  the 
Statute  is  that  the  Coiart  will  give  no  relief  to  any  party  because  of 
the  illegality  of  the  transaction,  in  that  case  the  maxim  melior  est 
conditio  ^possidentis,  must  prevail,  and  the  party  who  has  the  money 
must  keep  it." 

A  fortiori,  parol  evidence  may  be  given  by  the  son  to  show  the 
intention  of  the  father  to  advance  him;  for  such  evidence  is  in  sup- 
port both  of  the  legal  interest  of  the  son  and  of  the  equitable  pre- 
sumption; Lamplugh  v.  Lampliigh,  1  P.  Wms.  113;  Redington  v. 
Redington,  3  Ridg.   P.  C.  182;  195;   Tmjlor  v.  Taylor,  1  Atk.   386. 

The  acts  and  declarations  of  the  father  subsequent  to  the  pur- 
chase may  be  used  in  evidence  against  him  by  the  son,  although 
they  could  not,  as  we  have  before  seen,  be  used  by  the  father  against 
the  son:  {Redington  v.  Redington,  3  Ridg.  P.  C.  195,  197;  Sid- 
moidh  V.  Sidmouth,  2  Beav.  455;  Stock  v.  iVAvoy,  15  L.  R.  Eq. 
55;)  and  the  better  opinion  seems  to  be,  that  the  subsequent  acts 
and  declarations  of  the  son  can  be  used  against  him  by  the  father 
where  there  is  nothing  showing  the  intention  of  the  father,  at  the 
time  of  the  purchase,  sufficient  to  counteract  the  efPect  of  those  de- 
clarations; Sidmouth  V.  Sidmouth,  2  Beav.  455;  Scaicin  v.  Scawin, 
1  Y.  &  C.  C.  C.  65;  Pole  v.  Pole,  1  Ves.  76;  Jea^is  v. 
[  *266  ]  Cooke,  24  Beav.  521;  see,  *  however,  Murlessx.  Franklin, 
1  Swanst.  20. 

Evidence,  however,  it  seems,  will  not  be  admissible  to  rebut  the 
presumption  of  advancement  where  the  object  of  the  e\-idence  is  to 
show  that  the  person  who  made  the  transfer  intended  it  to  take 
effect  in  fraud  of  the  law.  See  Childers  v.  Childers,  3  K.  &  J.  310; 
there  a  father  conveyed  by  registered  deed  900  acres  of  land  in  the 
Bedford  Level  to  his  son  in  order  to  make  him  eligible  as  a  bailiff. 
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The  son  shortly  afterwards  died,  without  being  aware  of  the  con- 
veyance, and  without  having  been  elected  bailiff.  [If  the  father  or 
husband  pays  the  money  and  takes  the  title  m  the  name  of  his  wife 
or  son  for  the  purpose  of  delaying,  hindering  or  defrauding  his 
creditors,  the  conveyance  is  void  and  a  trust  results,  which  cred- 
itors can  enforce  to  the  extect  of  their  debts:  Jencks  v.  Alexander, 
11  Paige,  619;  Newell  v.  Morgan,  2  Harr.  (Del.)  25;  McCartney 
V.  Bostwick,  32  N.  Y.  53;  Crozier  v.  Young,  3  Mon.  158;  Cutter 
V.  Griswold,  Walk.  Ch.  437.]  It  was  held  by  Sir  W.  Page  Wood, 
V.-C,  that  the  gift  was  irrevocable,  and  that  the  heir  of  the  son 
was  entitled  to  it  for  his  own  benefit.  ''I  cannot,"  said  his  Honor, 
"allow  the  plaintiff  to  say,  'I  intended  this  deed  to  operate  in  fraud 
of  the  law.'  "  . 

Bat  evidence  will  be  admissible  if  it  turns  out  that  there  was  no 
such  intention.  Thus  in  the  last  mentioned  case,  upon  the  discov- 
ery of  fresh  evidence  therein — a  letter  to  the  Registrar  of  the  Level 
— the  order  of  the  Vice- Chancellor  was  discharged,  and  leave  was 
given  to  amend  the  bill.  Whereupon  it  was  held  by  the  Lords 
Justices,  upon  the  evidence,  that  neither  the  father  nor  the  Regis- 
trar intended  or  considered  the  transaction  to  have  the  effect  of 
making  the  son  beneficial  owner;  that,  moreover,  on  the  construc- 
tion of  the  Bedford  Level  Act,  a  dry  legal  estate  was  a  sufficient 
qualification.  And  that,  therefore,  as  there  was  nothing  illegal  in 
the  father's  design,  and  no  intention  to  represent  the  son  as  bene- 
ficial owner,  the  father  was  entitled  on  the  ground  of  trust  or  mis- 
take or  both  to  have  a  reconveyance  from  the  heir  of  the  son.  See 
Childers  v.  Childers,  1  De  G.  &  Jo.  482. 

So  likewise  a  conveyance  of  property  by  a  father  to  his  son  to 
give  him  a  qualification  to  vote  was  held  not  invalid  but  a  bounty: 
May  V.  May,  83  Beav.  81. 

Upoa  the  same  principle  in  Davies  v.  Otty,  35  Beav.  208,  the 
plaintiff,  believing  that  his  wife,  who  had  deserted  him  ten  years 
previously,  was  dead,  married  a  second  time,  and  having  after- 
wards heard  that  his  first  wife  was  living,  and  thinking  that  he  was 
liable  to  be  convicted  for  bigamy,  absolutely  conveyed  his  real  estate 
to  the  defendant  in  consideration  of  20/.  It  was  proved  by  parol 
evidence  that  the  deed  was  executed  in  pursuance  of  an  arrange- 
ment that  the  defendant  should  hold  the  property  at  the  disposal 
of  the  plaintiff.  Tne  plaintiff's  alarm  was  groundless;  the  consid- 
eration was  never  paid.  The  plaintiff  remained  in  possession,  and 
paid  certain  sums  due  to  a  building  society  in  respect  of  the  prop- 
erty. The  defendant  denied  the  trust,  and  claimed  the 
benefit  of  the  *  Statute  of  Frauds  (29  Car.  2,  c.  3).  It  [  *26T  ] 
was  held  by  Sir  John  RoniUly,  M.  R.,  that  "the  operation 
of  the  Statute  of  Frauds  was  excluded  by  the  fraud  of  the  defend- 
ant in  refusing  to  reconvey.  And  also  by  reason  of  a  resulting 
trust  within  the  8th  section  of  the  Statute,  his  Honor  said  he  was 
clearly  of  opinion  that  thei'e  was  no  illegality  in  the  transaction, 
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and  that  the  plaintiff  was  quite  justified,  morally  and  legally;  in 
marrying  the  second  wife,  although  the  effect  of  it  may  have  Ijeen 
that  she  did  not  become  his  wife.  The  long  absence  of  his  lirst 
wife  was  sufficient  to  justify  the  plaintiff'  in  coming  to  the  conclu- 
sion that  she  was  dead."  See  also  Maniiing  v.  Gill,  13  L.  R.  Eq. 
485;  Haigh  v.  Kaye,  7  L.  li.  Ch.  App.  409. 

As  to  the  presumption  of  advancement  of  a  wife  being  rebutted 
on  a  purchase  by  a  husband  of  stock  in  the  joint  names  of  himself 
and  his  wife,  see  Smith  v.  Wai'de,  15  Sim.  56,  and  Hoyes  v.  Khn- 
bersley,  2  Sm.  &  Giff'.  195. 

And  where  it  appears  from  the  evidence  that  a  husband  has  paid 
money  into  a  bank  to  an  account  opened  in  his  wife's  name  as  a 
mere  agency  account,  for  the  purpose  of  convenience,  and  without 
any  contract  or  intention  to  give  the  wife  any  interest  in  such 
monev,  it  will  be  the  property  of  the  husband  and  not  of  the  wife. 
(See  Lloyd  v.  Ptighe,  8  L.  li.  Ch.  App.  88,  reversing  S.  C,  14  L.  R. 
Eq.  241;)  and  any  surrounding  circumstances  may  be  taken  iuto 
consideration  so  as  to  rebut  the  presumption  of  advancement  upon 
transfer  of  a  banking  account  by  a  husband  into  the  joint  names  of 
himself  and  his  wife:  Marshal  \.  CruUcell,  20  L.  R.  Eq.  328. 

"Where  part  of  the  money  invested  in  stock  by  a  husband  in  the 
name  of  himself  and  his  wife  was  sold  out  bv  them,  it  was  held  to 
become  his  property.  Thus,  in  Re  Gadbury,  11  W.  R.  (V.C.  K. ) 
895,  a  sum  of  money  was  invested  in  the  funds  in  the  joint  names 
of  a  husband  and  wife,  and  she,  by  power  of  attorney  from  him,  sold 
out  a  portion,  and  with  his  knowledge  kept  it  locked  up  in  her  own 
special  custody  until  his  death.  It  was  held  by  Sir  R.  T.  Kinders- 
ley,  V.-C,  that  the  portion  which  remained  in  the  funds  in  the  joint 
names  of  the  husband  and  wife  survived  to  the  wife,  but  that  the  other 
portion,  which  was  sold  out  by  her  and  kept  in  her  custody,  formed, 
on  the  husband's  death,  a  part  of  his  general  personal  estate. 

Purchase  in  the  name  of  a  third  party,  when  void  or  voidable^ — 
Where  an  advancement  is  made  by  a  person  largely  indebted  at  the 
time,  it  will  be  void  under  the  13  Eliz.  c.  5,  as  against  his  creditors: 
[See  Dillard  ?\  Dillard,  3  Humph.  41;  Creed  v.  Lancaster  Bank,  1 
Ohio,  1;  Knouff  r.  Thompson,  16  Pa.  St.  357;  Cutler  r.  Tuttle,  19 
N.  J.  Ch.  556.]  (Christy  \.  Courtenay,lS  Beav.  96,  101;  Barrack 
v.  WCuUouch,  3  K  &  J.  110;  sed  vide  Dreic  v. 
[  *  268]  *  Martin,  2  H.  &  M.  133 ),  but  it  is  not  within  27  Eliz.  c. 
4:  Dreio  v.  Martin,  2  H.  &M.  130,  133. 

And  where  the  relation  of  client  and  solicitor  subsists  between 
the  parent  and  child,  the  ordinary  presumption  in  favour  of  the 
transaction  being  a  gift,  will  be  excluded,  and  the  burden  of  proof, 
as  to  its  validity,  will  be  thrown  upon  the  son  acting  as  solicitor: 
Garrett  v.  Wilkinson,  2  De  G.  &  Sm.  244;  and  seeFoickes  v.  Pascoe^ 
10  L.  R.  Ch.  App.  352. 

Where  a  father  transfers  shares  in  an  incorporated  company  to 
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his  infant  son,  although  tho  son  might  claim  the  shares  as  an  ad- 
vancement, nevertheless  the  Coui't  will,  on  the  part  of  the  infant,  re- 
pudiate the  shares,  if  the  company  be  wound  up,  and  the  father 
will  be  a  contributory  {Reid's  Case,  24  Beav.  318;  Richardson'' s 
Case,  19  L.  R.  Eq.  588;  Westotis'  Case,  5  L.  R.  Ch.  614) ;  but  where 
the  father  has  applied  for  shares  in  the  name  of  his  son,  and  al- 
though he  has  paid  a  deposit,  if  the  company  have  refused  to  allow 
him  to  execute  the  deed  on  behalf  of  his  son,  he  will  not  be  a  con- 
tributory: MaxivelVs  Case;  24  Beav.  321. 

\_Doctri}ie  of  Resulting  Trusts  Restated. — The  doctrine  of  result- 
ing trusts  is,  that  the  man  who  pays  the  purchase- money  is  sup- 
posed to  become,  or  intends  to  become  the  owner  of  the  property, 
and  the  beneficial  title  follows  the  supposed  intention.  This  doc- 
trine is  in  analogy  to  the  common  law  rule  that  where  there  is  a 
feoffment  without  consideration,  the  use  will  result  to   the  feoff'er. 

*'  In  all  species  of  resulting  trusts,"  says  Pomeroy,  "  intention  is 
an  essential  element,  although  that  intention  is  never  expressed  by 
any  words  of  direct  creation.  Thei'e  must  be  a  transfer,  and  equity 
infers  the  intention  that  the  transferee  was  not  to  receive  and  hold 
the  legal  title  as  the  beneticial  owner,  but  that  a  trust  was  to  arise 
in  favour  of  the  party  whom  equity  would  regard  as  the  beneficial 
owner  under  the  circumstances:"  2  Pom.  Eq.  Juris,  Sec.  1031;  2 
Story's  Eq.  Juris.  Sec.  1195. 

If  two  or  more  persons  furnish  the  money  wath  which  to  buy 
property,  in  the  absence  of  proof  there  is  a  presumption  that  joint 
purchasers  paid  equal  amounts:  Shoemaker  v.  Smith,  11  Humph. 
81;  but  if  it  appears  that  the  payments  by  the  parties  were  unequal 
the  tntst  then  results  to  them  proportionately:  McDonald  v.  Mc- 
Donald, 24  Ind.  68;  Kelley  v.  Jenness,  50  Me.  455;  Baumgartner 
V.  Guesfield,  38  Mo'  36. 

The  doctrine,  however,  is  one  of  j)resumptive  evidence.  It  is  not 
a  rule  of  law  that  a  trust  must  be  intended  on  such  a  Durehase,  but 
it  is  a  reasonable  presumption,  as  a  matter  of  evidence,  in  the  ab- 
sence of  proof  to  the  contrary.  It  is  therefore  the  privilege  of  the 
nominal  purchaser  to  rebut  the  presumption  by  direct  circumstan- 
tial evidence  to  the  contrary.  The  same  rule  applies  to  personal 
property  as  to  realty. 

In  certain  cases  where  the  purchase  has  been  made  in  the  name 
of  another,  there  is  a  presumption  of  advancement  or  provision. 

The  doctrine  of  advancement  is  where  there  is  a  gift  from  a 
parent  to  a  child,  which  is  intended  that  when  the  purchase-money  is 
paid  by  the  parent,  the  conveyance  is  to  be  taken  in  the  name  of  the 
child.     It  is  an  exception  to  the  general  doctrine  of  resulting  trusts. 

The  general  rule  in  regard  to  advanc(>ments  may  be  stated  to  be 
that  when  a  purchase  is  made  in  the  name  of  a  child  it  will  be  re- 
garded primCt  facie  as  an  advancement  and  not  as  a  resulting  trust  for 
the  father.     This  doctrine  is  firmly  established  in  the  United  States. 
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[  *  269]  *TOLLET  v.  TOLLET. 


De  Term  S.  Michael/s,  1728. 

[reported  2  p.  "vvMs.  489.] 

[S.  a,  Mos.  46;  2  Eq.  Ca.  Ab.  233;  pi  16;  mZ  pi.  10.] 

Defective  Execution  of  a  Power  aided.] — Husband  has  a  power 
to  make  a  jointure  to  his  ivife  by  deed:  he  does  it  by  icill,  and 
he  has  no  other  j^rovision ;  equity  ivill  make  this  good.  Equity  will 
supply  the  ivant  of  a  surrender  of  a  copyhold,  in  case  it  be  de- 
vised for  payment  of  debts,  or  foi"  a  wife,  or  for  younger  children; 

so  also  will  it  help  a  defective  execution  of  a  power ;  but  not  a 
non  execution. 

The  husband,  by  virtue  of  a  settlement  made  upon  him  by  an  an- 
cestor, was  tenant  for  life,  with  remainder  to  his  first  and  other 
sons  in  tail  male,  with  a  power  to  the  husband  to  make  a  jointure 
on  his  wife  by  deed  under  his  hand  and  seal. 

The  husband  having  a  wife,  for  whom  he  had  made  no  provision, 
and  being  in  the  Isle  of  Man,  by  his  last  ivill,  under  his  hand  and 
seal,  devised  part  of  his  lands  within  his  power  to  his  wife  for  her 
life. 

Objection. — This  conveyance,  being  by  a  will,  is  not  warranted 
by  the  power,  which  directs  that  it  should  be  by  deed;  and  a  will 
is  a  voluntary  conveyance,  and,  therefore,  not  to  be  aided  in  a  Court 
of  Equity. 

Sir  Joseph  Jekyll,  M.  K.  —  This  is  a  provision  for  a  wife  who 

had  none   before,  and  within  the  same  reason  as  a  provision  for  a 

child  not  before  provided  for  [a)  ;  and  as  a  Court  of  Equity  would, 

had  this  been   the  case  of  a  copyhold  devised,  have  supplied  the 

want  of  a  surrender;  so  where  there  is  a  defective  execu- 

[  *  270  ]  tion  of  the  power,  be  *it  either  for  payment  of  debts  or 

(a)  Equitable  relief  will  be  granted  although  the  wife  or  child  seeking  it  is 
pro\ided  for.  Vide  Kettle  v.  Townsend,  1  Salk.  187;  Smith  v.  Baker.  1  Atk. 
385;  Hervey  v.  Hervey,  1  Atk.  o(j8  ;  Chapman  v.  Gibson,  3  Bro.  C.  C.  229. 
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provision  for  a  wife  or  children  unprovided  for,  I  shall  equally 
supply  any  defect  of  this  nature. 

The  difference  is  betwixt  a  non  execution  and  a  defective  execu- 
tion ofapoiver;  the  latter  will  always  be  aided  in  equity,  under  the 
circumstances  mentioned,  it  being  the  duty  of  every  man  to  pay  his 
debts,  and  a  husband  or  father  to  provide  for  his  wife  or  child. 
But  this  Court  will  not  help  the  non-execution  of  a  power,  since  it 
is  against  the  nature  of  a  power,  which  is  left  to  the  free  will  and 
election  of  the  party  whether  to  execute  or  not;  for  which  reason 
equity  will  not  say  he  shall  execute  it,  or  do  that  for  him  which  he 
does  not  think  fit  to  do  himself. 

And  in  this  case,  the  legal  estate  being  in  trustees,  they  were  de- 
creed to  convey  an  estate  to  the  widow  for  life  in  the  lands  devised 
to  her  by  her  husband's  will. 


Wherever  the  formalities  required  by  a  power  are  not  strictly 
complied  with,  the  appointment  will,  at  law  (unless  made  valid  by 
statute,  see  post,  pp.  288 — 290),  be  void,  and  the  property  which  is 
the  subject  of  the  power  will  consequently  go  as  in  default  of  ap- 
pointment. Courts  of  Equity,  however,  although  not  holding  the 
power  to  be  well  executed,  will,  in  favour  of  certain  parties,  aid  the 
defective  execution  of  a  power  by  compelling,  as  in  the  principal 
case,  the  person  having  the  legal  interest  to  transfer  it  in  the  man- 
ner pointed  out  by  the  defective  appointment.  The  principle  upon 
which  Courts  of  Equity  act  in  these  cases  is  thus  stated  by  Lord 
Alvanley,  M.  R.,  in  the  case  of  Chaimian  v.  Gibson,  3  Bro.  C.  C. 
229;  "I  have  looked,"  said  his  Lordship,  "at  all  the  cases  I  can, 
to  find  on  what  principle  this  Court  goes  in  supplying  a  defect,  and 
altering  the  legal  right;  it  is  this:  Whenever  a  man,  having  power 
over  an  estate,  whether  ownership  or  not,  in  discharge  of  moral  or 
natural  obligations,  shows  an  intention  to  execute  such  power,  the 
Court  will  operate  upon  the  conscience  of  the  heir  (and  the  result  is 
the  same  in  the  case  of  any  person  entitled  in  defaialt  of  appoint- 
ment), to  make  him  perfect  this  intention."  In  the  same  ce^e  his 
Lordship  remarked,  that  the  execution  of  a  power,  and  a 
surrender  of  a  copyhold,  go  hand  in  hand,  *  precisely  on  [  *  271  ] 
the  same  ground."  It  may,  therefore,  be  considered  as  a 
settled  rule,  that  the  Court  interposes  its  aid  upon  the  same  princi- 
ples and  under  similar  circumstances  in  cases  of  a  want  of  a  sur- 
render of  copyholds,  and  a  defective  execution  of  a  power.  See  also 
Rogers  V.  Marshall,  17  Ves.  297.  ["The  principle  upqn  which 
relief  in  the  case  of  defective  execution  of  a  power  rests,  is  that 
equity,  will  recognize  a  meritorious  consideration,  and  will  com- 
plete gifts  made  on  such  a  consideration  in  favor  of  a  donors  iu- 
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tention   after  death:"     Adams  on  Equity,  98;  Porter  v.  Turner,  3 
y.  &  11.  108;  Bradish  v.  Gibbs,  3  Johns.  Ch.  523.] 

For  forms  of  decrees  supplying  defects  in  execution  of  powers, 
see  2  Set.  Dec.  1255,  4th  ed. 

Surrenders  of  copyholds  to  the  use  of  wills  were  rendered  unnec- 
essary for  the  future  by  55  Geo.  3,  c.  192,  rejjpaled  by  1  Yict.  c. 
26,  which,  however,  substitutes  similar  provisions.  See  sects.  3,  4, 
and  5. 

Although  there  are  decisions  leading  to  an  opposite  conclusion 
(Rodgers  v.  Marshall,  17  Ves.  295;  Ellis  v.  Nimmo,  L.  G.,  temp. 
Sugd.  333),  it  is  now  clearly  setted,  in  accordance  with  the  infer- 
ence which  may  be  drawn  from  the  remark  of  the  Master  of  the 
Rolls  in  the  principal  case,  that  equity  will  not  supply  a  surrender 
in  the  case  of  a  covenant  in  a  deed  at  the  instance  of  persons  hav- 
ing merely  a  meritorious  consideration,  any  more  than  it  will  carry 
into  execution  a  voluntary  contract  at  the  instance  of  the  same  per- 
sons. See  Jefferys  v.  Jefferys,  Cr.  &  Pb.  138.  Where  A.  made  a 
voluntary  settlement  of  freeholds  and  covenanted  to  surrender 
copyholds  to  like  uses  for  the  benefit  of  his  daughters,  Lord  Cotten- 
ham,  C,  although  he  made  a  decree  for  carrying  the  settlement  into 
effect  so  far  as  the  freeholds  were  concerned,  refused  to  do  so  so  far 
as  the  copyholds  were  concerned.  "With  respect  to  the  copyholds," 
observed  his  Lordship,  "I  have  no  doiibt  that  the  Court  will  not 
execute  a  voluntary  contract;  and  my  impression  is,  that  the  prin- 
ciple of  the  Court  to  withhold  its  assistance  from  a  volunteer  ap- 
plies equally,  whether  he  seeks  to  have  the  benefit  of  a  contract,  a 
covenant  on  a  settlement."  See  also  Tathani  v.  Vernon,  29  Beav.  604. 

Moreover,  since  equity  aids  defective  executions  of  powers  upon 
precisely  the  same  principles,  and  for  and  against  the  same  persons 
as  in  the  case  of  supplying  surrenders  of  copyholds,  it  follows  that 
a  mere  agreement  or  covenant  to  execute  a  power  in  favour  of  per- 
sons claiming  only  upon  a  meritorious  consideration  will  not  be  aided 
in  equity,  unless  an  intention  be  thereby  shown  of  executing  the 
power.  See  Sayer  v.  Sayer,  Innes  v.  Sayer,  7  Hare,  387,  389.  Secus 
where  the  consideration  is  valuable:  (Nandike  v.  Wilkes,  Gilb.  Eq. 
Eep.  114;  Jennings  v.  Moore,  2  Vern.  G09:  Cotter  v.  Layer,  2  P. 
Wms.  623;  F^nce  v.  Price,  14  Beav,  604;  In  re  Dyke's  Estate,  7  L, 
R.  Eq.  337:)  provided  the  agreement  or  covenant  be  valid  and 
binding,  Morgan  v.  Milman,  3  De  G.  Mac.  k  G.  24.  [Iq  cases  of 
accident  equity  will  relieve,  if  there  is  a  defective  execution  of 
power,  but  not  where  there  is  a  non- execution,  in  favor  of  a  pur- 
chaser, a  wife,  a  child,  a  creditor,  or  a  charity.  Defects  which  are 
the  very  essence  of  the  power  will  not  be  relieved  against,  but  the 

mere  formal  defects  will.] 
[  *^^272  ]       *  As  to  the  classes  imchose  favour  equity  icill  aid  a  defec- 
tive execution  of  a  poicer  or  supply  a  surrender.^— First, 
equity  will  aid  pi«'c/iase?'s:   (Fothergill  v.  Fothergill,  2  Freem.  257; 
Jackson   v.  Jackson,  4  Bro.  C.  C.  462;  Sergeson  v.  Sealey,  2  Atk. 
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414;  9  Mod.  390;  Wade  v.  Paget.  1  Bro.  C.  C.  363;Bi«TeZZv.  Crutch- 
ley,  15  Ves.  544;  f^iffleck  v.  Affleck,  3  Sm.  &  GifP.  394;  Li  re  Dykes' 
Estate,  1  L.  R.  Eq.  337);  and  mortgagees  (Taylor  v.  Wheeler,  2 
Vera.  564;  Jennings  v.  il/oo?^e,  2  Vern.  609;  The  London  Chartered 
Bank  of  Australia  v.  Lempriere,  4  L.  R.  P.  C.  C.  572);  and  lessees 
{Campbell  v.  Leach,  Amb.  740;  Shannon  v.  Bradstreet,  1  S.  &  L. 
52.  Z»oe  V.  Tl^Zter,  7  T.  R.  478;  AVilles,  176;  Doivell  v.  Dew,  1  Y.  & 
C.  C.  C.  345;  Kingy.  Roney,  5  Ir.  Cb.  Rep.  64,72)  [Wbereapower 
has  been- defectively  executes  equity  will  lend  its  aid  to  purchasers 
for  value,  lessees,  creditors,  and  mortgagees:  Beatty  v.  Clark,  20 
Cal.  11;  Love  v.  Mining  Co.,  32  Cal.  653;  King  r.  Roney,  5  Ir.  Cb. 
R.  64;  Hout  v.  Hout,  20  Ohio  (N.  S.),  119.]  from  and  of  the  donee; 
mortgagees  and  lessees  being  purchasers  pi'o  tanto.  And  it  has  been 
laid  down,  "That  in  order  to  constitute  a  purchaser  in  whose  favour 
a  defective  execution  of  a  powder  can  be  aided,  there  must  be  a  con- 
sideration and  an  intention  to  purchase,  either  proved  or  to  be  pre- 
sumed:" per  Sir  George  Turner,  V.-C,  9  Hare,  709. 

Secondly,  equity  will  aid  creditors.  Thus,  where  a  person  directed 
his  copyhold  estate  to  be  sold  for  payment  of  debts,  and  died  with- 
out having  surrendered  it  to  the  use  of  his  will,  equity  decreed  the 
surrender  to  be  supplied,  and  the  copyhold  estate  to  be  sold.  See 
Bixhy  V.  Eley,  2  Bro.  C.  C.  325;  S.  C,  2  Dick.  698;  Ithell  v.  Beane, 
1  Ves.  215;  Tudor  v.  Anson,  2  Yes.  582;  Fothergill  v.  Fothergill,  2 
Freem.  257. 

In  Wilkes  v.  Holmes,  9  Mod.  485,  power  was  given,  in  a  marriage 
settlement,  to  the  husband  and  wife  to  raise  2000Z.  out  of  certain 
lands  of  the  wife's;  and  if  no  part  should  be  raised  in  the  life  of 
the  husband  and  wife,  then  it  should  be  lawful  for  the  survivor  of 
them  by  will  duly  executed,  to  raise  that  sum,  for  the  purpose  of 
paying  the  debts  of  the  husband  and  wife,  or  either  of  them,  or 
making  a  provision  for  younger  children.  The  wife,  upon  the  death 
of  the  husband,  defectively  executed  the  power;  it  was  objected, 
that  the  debts  which  were  to  be  paid  by  means  of  the  power  were 
the  debts  of  the  husband,  whereas  the  estate  was  originally  the 
wife's.  However,  Lord  Hardwicke  supplied  the  defect,  observing 
that  the  debts  were  expressly  provided  for  by  the  deed  of  settlement. 

AVhere,  moreover,  a  person  has  a  general  power  of  appointment 
over  properly  which  in  default  of  appointment  is  given  over,  if  he 
exercises  such  appointment  in  favour  of  volunteers  by  deed,  or  by 
will,  equity  will  interfere  and  intercept  such  property  in  aid  of  the 
assets  of  the  appointor  for  the  benefit  of  his  creditors,  but 
if  he  does  not  exercise  his  power  equity  *  cannot  inter-  [  ^'  273  ] 
fere,  and  the  persons  entitled  in  default  of  appointment 
will  take  the  property.  See  Thompson  v.  Toicne,  2  Yern.  319; 
Holmes  v.  Coghill,  7  Yes.  499,  12  Yes.  206;  Fleming  \.  Buchanan, 
3  De  G.  Mac.  &  G.  976.  In  the  case  of  a  married  woman,  see  In 
re  Harvey's  Estate,  13  Ch.  D  216;  and  the  note  to  Hulme  v.  Ten- 
ant, post,  and  the  cases  there  cited. 
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Thirdly,  chanties  -will  be  aided.  "I  take,"  says  Lord  Northing- 
ton,  "the  uniform  rule  of  this  Court,  both  before,  at,  and  after  the 
Statute  of  Charitable  Uses  (48  Elizabeth,  c.  4),  to  have  been,  that 
where  the  uses  are  charitable,  and  the  person  has  in  himself  full 
power  to  convey,  the  Court  will  aid  a  defective  conveyance  to  such 
uses":  Attorney -General  v.  Tancred,  1  Eden,  14.  [Equity  will 
aid  persons  who  have  a  meritorious  standing.  In  this  class  is  in- 
cluded a  charity:  Bispham's  Eq.,  Sec.  194;  Pepper's  AVill,  1  Par- 
sons' Eq.  43G,  446,  451.] 

And  the  intent  of  that  Statute,  it  has  been  said,  "was  to  make  the 
disposition  of  the  party  as  free  and  easy  as  his  mind,  and  not  to  oblige 
him  to  the  observance  of  any  form  or  ceremony."  Attorney -Gene- 
i'al\.  Rye,  2Vern.  453;  see  also  Attorney -General  v.  Burdet,  2  Yern. 
755;  Piggot  v.  Penrice,  Prec.  Ch.  471;  Com.  Rep.  250;  Attorney - 
General  v.  Sibtliorpe,  2  Russ.  &  My.  Ill  n.  In  Innes  v.  Sayer  (7 
Hare,  377),  a  testatrix  had  power  to  dispose  of  certain  sums  of  stock 
by  her  last  will  and  testament,  or  any  writing  pui'porting  to  be  her 
last  will  and  testament,  to  be  by  her  signed  and  published  in  the 
presence  of,  and  attested  by,  two  or  more  credible  witnesses.  The 
testatrix  by  her  will,  dated  in  January,  1833,  unattested,  and  not 
referring  to  the  power,  gave  certain  sums  of  stocks  to  charities  She 
afterwards  made  eight  other  unattested  testamentary  papers,  giving 
legacies,  or  revoking  legacies,  previously  inserted,  the  last  of  which 
papers  was  dated  the  1st  of  September,  1836;  and  at  the  foot  of  it 
she  had  written  as  follows: — "This  will  has  not  been  witnessed,  as  I 
intend,  if  I  am  spared,  to  write  it  out  fair."  The  testatrix  died  in 
June,  1844.  It  was  held  by  Sir  James  Wigram,  V.-C,  that  the  de- 
fect in  the  execution  of  the  power  ought  to  be  supplied  in  equity  in 
favour  of  the  charities.  "The  principle,"  said  his  Honor,  "upon 
which  the  Court  appears  to  go  is  this,  that  if  a  person  has  power, 
by  his  own  act,  to  give  property,  and  has,  by  some  paper  or  instru- 
ment, clearly  shown  that  he  intended  to  give  it,  although  that  pa- 
per, by  reason  of  some  informality,  is  ineffectual  for  the  purpose,  • 
yet  the  party  having  the  power  of  doing  it  by  an  effectual  instru- 
ment, and  having  shown  his  intention  to  do  it,  the  Court  will,  in 
the  case  of  a  charity,  by  its  decree  make  the  instrument  effectual  to 
do  that  which  was  intended  to  be  done.  It  is  not  for  me  to  give 
any  opinion  whether  the  principle  is  right  or  not.  There 
[  *  274  ]  appears  to  be  very  high  authority  *  for  the  application  of 
the  principle,  independently  of  the  Statute  of  Charitable 
Uses  (43  Elizabeth,  c.  4),  and  it  has  been  applied  since  the  Statute." 
See  S.  C,  affirmed  on  appeal,  3  Mac.  &  G.  606,  Tudor  on  Charit- 
able Trusts,  p.  37,  255,  2ud  edit. 

The  Statute  of  9  Geo.  2,  c.  36  (commonly  called  the  Statute  of 
Mortmain),  which  requires  certain  solemnities  on  gifts  to  Charitable 
Uses  (see  Tudor  on  Charitable  Trusts,  p.  41,  2nd  edit.),  does  not 
repeal  the  Statute  of  Charitable  Uses  (43  Elizabeth,  c.  4).  It  fol- 
lows, therefore,  that  if  in  an  appointment  to  a  charity  the  solemni- 
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ties  imposed  by  9  Geo.  2,  c.  30,  are  attended  to,  the  gift  will  oper- 
ate as  an  appointment  under  the  Statute  of  Charitable  Uses,  although 
the  instrument  be  not  executed  in  the  manner  required  by  the  in- 
strument creating  the  power.     Sug.  Pow.,  p.  209,  8th  edit. 

Fourthly,  equity  will  aid  a  wife  and  a  legitimate  child  of  the 
donee  of  the  power,  although  they  claim  merely  as  volunteers,  upoa 
a  meritorious  consideration;  as,  for  instance,  upon  a  provision  mado 
for  them  after  marriage:  Fothergill  \.  Fothergill,  2  Freem.  257; 
Sarth  V.  Blanfreij,  Gilb.  Eq.  Rep.  166;  Sneed  v.  Sneed,  Amb.  64; 
Churchman  v.  Hervey,  Amb.  335;  Medivin  v.  Sandham,  3  Swanst. 
686;  Affleck  v.  Affleck,  3  Sm.  &  Gift".  394;  Proby  v.  Landor,  28 
Beav.  504.  [See  Dennison  v.  Goehring,  7  Barr,  175;  Porter  v. 
Turner,  3  S.  &  R.  114]  "In  cases,"  says  Lord  Hardtvicke,  "of 
.  aiding  the  defective  execution  of  a  power,  either  for  a  wife  or  a 
child,  whether  the  provision  has  been  for  a  valuable  consideration 
has  never  entered  into  the  view  of  the  Court,  but  being  intended 
for  a  provision,  whether  voluntary  or  not,  has  been  always  held  to 
entitle  this  Court  to  give  aid  to  a  wife  or  child  to  carry  it  into  exe- 
cution, though  defectively  made:"  Hervey  v.  Hervey,  1  Atk.  567; 
Barron  v.  Constabile,  7  Ir.  Ch.  Rep.  467. 

Although  an  inference  to  the  contrary  might  be  drawn  from  the 
principal  case,  it  is  now  cleai'ly  established  that  a  wife  or  child,  al- 
though provided  for,  will  be  entitled  to  the  aid  of  equity.  "I  am 
of  opinion,"  says  Ijov d  Hardwicke,  in  Hervey  v.  Hervey,  "that  the 
rule  as  laid  down  by  the  defendant's  counsel,  that  a  wife  or  child, 
who  comes  for  the  aid  o.f  this  Court  to  supply  a  defective  execution 
of  a  power,  must  be  entirely  unpz'ovided  for,  is  not  the  I'ight  rule 
of  the  Court.  I  think  the  general  rule,  that  the  husband  or  a  father 
are  the  proper  judges  what  is  a  reasonable  provision  for  a  wife  or 
child,  is  a  good  and  invariable  rule:"  1  Atk.  568;  see  also  Kettle 
V.  Toivnsend,  1  Salk.  187;  Smith  v.  Baker,  1  Atk.  385;  Chapman  \. 
Gibson,  3  Bro.  C.  C.  229.  And  a  defective  execution  will  accord- 
ingly be  executed  in  favour  of  a  child  although  it  may 
place  him  in  abetter  *  condition  than  the  other  children  if  [  *  275  ] 
they  be  otherwise  provided  for,  the  parent  being  considered 
the  best  judge  as  to  the  quantum  of  the  provision.  See  Chapman 
V.  Gibson,2>  Bro.  C.  C.  C.  230;  Hume  v.  Rundell,  6  Madd.  331;  Lu- 
cena  v.  Lucena,  5  Beav.  249;  Morse  v.  Martin,  34  Beav.  500. 

To  no  other  persons,  except  a  wife  or  legitimate  child,  will  the 
aid  of  the  Court  be  granted,  upon  the  ground  of  the  provision  being 
for  a  meritorious  consideration;  neither  1o  a  husband  ( Watt  v.  Watt, 
3  Ves.  244;  Moodie  v.  Reid,  1  Madd.  516;  Hughes  v.  Wells,  9  Hare! 
749,  769);  nor  to  a  natural  child  (Fursaker  v.  Eobiyison,  Prec.  Ch. 
475);  Tudor  v.  Anson,  2  Ves.  582);  [Breit  &  Yeaton,  101  111.  242.] 
nor  to  a  grandchild  (Bland  v.  Bland,  2  Cox,  349;  Perry  v.  White- 
head, 6  Ves.  544;  and  1  Watk.  Copyh.  136,  138);  nor  to  a  father 
(Sloane  v.  Lord  Cadogan,  App.  to  Sug.  on  Powers,  No.  9,  7th  edit.j; 
nor  to  a  mother,  brother,  or  sister    ( Goodicyn  v.  Goodwyn,  1  Ves. 
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228;  Goring  v.  Nash,  3  Atk.  189,  overrulinfr  Watts  v.  Bullas,  1  P. 
Wms.  OOj;  nor  to  a  nephew  or  iieice  {Sirode  v.  liussel,  2  Yern.  G21, 
625;  Marston  v.  Goivan,  3  Bro.  C.  C.  170);  nor  to  a  cousin  (Tudor 
V.  A)ison,  2  Ves.  582) ;  nor  to  a  settlor  defectively  execiitinor  a  power 
in  his  own  favour  (Ward  v.  Booth,  cited  3  Ch.  Ca.  09,  92;  Ellison 
V.  Ellison,  post,  273,  (3  Ves.  G56).  A  fortiori  equity  will  not  afford 
its  aid  to  a  mere  volunteer,  in  no  way  related  to  the  person  defectively 
executing  a  power:  Smith  v.  Ashton,  2  Freem.  309;  Sergeson  v. 
Sealey,  2  Atk.  415;  Godivin  v.  Kilsha,  Amb.  084. 

Next,  as  against  ivhom  equity  xoill  aid  a  defective  execution  of  a 
power,  or  supply  a  surrender.^ — It  is  clear,  from  the  principal  case, 
that  aid  will  be  granted  as  against  the  I'emainderman  who  takes, 
although  by  purchase,  subject  to  the  power  Cox-entry  v.  Coventry,  2 
P.  Wms.  222;  Shannon  v.  Bradstreet,  1  S.  &  L.  52);  and  also  in 
general  as  against  an  heir-at-law,  or  customary  heirT  Smith  v.  Ashton, 
1  Ch.  Ca.  263,  204. 

A  defective  execution  of  a  power  has  been  aided  in  equity  in  favour 
of  a  sister  as  against  her  brothers  who  were  provided  for,  and  who 
in  default  of  appointment  would  have  participated  in  the  property: 
Morse  v.  Martin,  34  Beav.  500. 

It  has,  however,  been  a  question  of  much  difficulty,  whether 
equity  will  afford  its  aid  as  against  an  heir  totally  unprovided  for. 
In  Chaptman  v.  Gibson,  3  Bro.  C.  C.  229,  Lord  Alvanley  thought 
that  the  heir,  being  a  son  of  the  testator  unprovided  for,  could  not 
be  relieved  against.  "The  principle,"  said  his  Lordship,  "must  be 
this,  that  the  testator  being  under  an  obligation  to  do  an 
[  *  276  ]  act,  we  will  compel  the  heir  to  perfect  it;  but  we  will  *  not 
compel  him  to  fulfil  an  obligation  at  the  expense  of  another; 
and,  if  the  testator  has  totally  forgot  to  make  any  provision  for  his 
eldest  son,  this  shall  be  an  answer  to  the  claim  of  the  wife,  or  other 
children." 

Lord  Rosslyn,  however,  thought  that  the  Court  ought  never  to 
enter  into  the  consideration  of  the  heir  being  or  not  being  provided 
for.  "I  confess,"  observes  his  Lordship,  "it  appears  to  me,  there  is  no 
rule-at  all,  unless  the  Court  takes  it  upon  the  relation  in  which  they 
stand.  Otherwise  it  is  all  loose  and  arbitrary.  It  never  entered 
into  the  mind  of  the  Court  to  consider  that  argument,  where  the  want 
of  a  surrender  was  to  be  supplied  for  creditors:  but  the  same  sort 
of  arofument  might  be  used  there — that  the  heir  was  starving,  the 
creditors  opulent  and  severe.  Those  circumstances  are  not  fit  to  bo 
considered  by  the  Court.  The  Court  must  go  upon  a  certain  line, 
which  is  very  obvious — that,  where  the  will  expresses  an  intention 
to  do  that  which  legally  and  morally  the  testator  ought  to  do,  so 
simple  a  form  as  supplying  the  want  of  a  surrender  shall  not  im- 
pede the  performance  of  that  duty:"  Hills  v.  Dounton,  5  Ves.  564. 
But,  it  was  unnecessary  to  decide  that  point  in  Hills  v.  Doirnton. 
for  the  heiresses-at-law,  against  whom  the  want  of  a  surrender  was 
334 


TOLLET  V.  TOLLET.  *  277 

supplied,  were  married,  and  therefore  in  Lord  Rosslyn^s  opinion, 
provided  for.  ^ 

Lord  Alvanley,  nevertheless,  still  retained  the  opinion  he  express- 
ed in  Chapman  v.  Gibson.  See  his  observations  on  Hills  v.  Doivnton, 
Sugd.  Pow.  vol.  ii.,  App.  No.  xxiv.,  7th  ed.  In  Braddick  v.  Mattock, 
6  Madd.  363,  Sir  J.  Leach,  V. C,  said,  "This  Court  will  not  supply 
a  surrender  against  the  heir-at-law  unprovided  for;  but  it  considers 
the  parent  as  the  best  judge  of  the  provision  of  that  heir,  and  will 
not  examine  the  sufficiency  of  the  provision,  unless  perhaps  in  a 
case  in  which  it  may  be  challenged  as  illusory."  In  Rodgers  v. 
Marshall,  17  Ves.  294,  Sir  IF.  Gh^ant,  M.  R.,  seemed  inclined  to 
think,  that,  as  against  a  grandchild,  being  the  heir-at-law,  and  un- 
provided for,  the  want  of  surrender  ought  not  to  be  supplied,  and 
directed  an  inquiry  as  to  whether  he  was  provided  for.  But  see 
Hills  V.  Doivnton,  5  Ves.  5G5. 

It  is  clear,  however,  that  a  surrender  will  be  supplied  as  against 
a  collateral  heir,  whether  provided  for  or  not;  as  a  person  is  not 
supposed  to  be  under  any  obligation  to  provide  for  a  collateral  heir 
{Fielding  v.  Witucood,  16  Ves.  90;  see  also  Chapman  v.  Gibson,  3 
Bro.  C.  C.  2'29;  Smith  v.  Baker,  1  Atk.  385);  and  also  against  liares 
f actus  {Smith  v.  Baker,  1  Atk.  385). 

It  seems,  moreover,  that  a  defect  in  an  appointment  will  not  be 
supplied  in  favour  of  children  as  against  other  children, 
unless  '•'  they  are  otherwise  provided  for.     See   Hume  v.   [  *  277  ] 
Rundell,  6  Madd.  331 ;  Lucena  v.  Lucena,  5  Beav.   249  ; 
Morse  v.  Martin,  34  Beav.  500.  ^ 

As  to  the  nature  of  a  defect  irhich  ivill  be  aided.  ]  — It  may  be  laid 
down  as  a  general  rule,  that  where  the  intention  to  execute  a  power 
is  sufficiently  declared,  but  the  act  declaring  the  intention  is  not  an 
execution  of  the  power  in  the  form  prescribed,  there  the  defect  will 
be  supplied  in  equity:  Shannon  v.  Bradstreet,  1  S.  &  L.  63. 
[Equity  will  erect  an  attempted  execution,  but  will  not  supply  an 
execution  if  none  has  been  attempted:  AVilkinson  v.  Getty,  13 
Iowa,  157;  Johnson  v-  Cnshing,  15  N.  H.  298;  Howard  v-  Carpen- 
ter, 11  Md.  259;   and  Norcum  v.  D'CEnch,  17,  No.  98.] 

Thus  equity  will  aid  a  defect  which  arises  from  the  inr-trument 
itself  being  informal  or  inappropriate,  if  the  intention  to  execute 
the  power  appear  clearly  in  writing,  where,  for  instance,  a  donee  of 
a  power  covenants  to  execute  it  {Fothergill  v.  Fothergill,  2  Freem. 
256;  Coventry  v.  Coventry,  Franc.  Max.,  the  last  cas-e;  S.  C,  2  P. 
Wms.  222;  Sergeson  v.  Sealey,  2  Atk.  414;  Sarth  v.  Lord  Blanfrey, 
Gilb.  Eq.  Kep.  166); — or  when,  by  his  will,  he  desires  the  remain- 
dermen to  create  the  estate  authorised  by  the  power  ( Fernow  v. 
Vernon,  Amb.  1 ) :  — or  if  he  enters  into  an  agreement  to  execute  it 
{Shannon  v.  Bradstreet,  1  S.  &.  L.  52;  Mortlock  v.  Biiller,  10  Ves. 
292;  Coventni  v.  Coventrf/,  Franc.  Max.,  the  last  case;  Loicry  v. 
Dufferin   1  Ir.  Eq.  Rep.  281;  Dowell  v.  Deiv,  1  Y.  &  C.  C.  C.  345): 
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— even  although  he  keep  the  agreement  in  his  own  posession  {King 
V.  Roney,  5  Ir.  Ch.  Rep.  04.  77); — or  if  by  a  mere  writing,  not 
sealed  and  delivered,  he  expresses  an  intention  to  give  property 
which  ho  had  power  to  appoint  by  instrument  sealed  and  delivered 
Kennard  v.  Kennard,  8  L.  R.  Ch.  App.  230) — or  if  he  promises  by 
letters  to  grant  an  estate  (Campbell  v.  Leach,  Amb.  740;  Sugd.  on 
Powers,  App.  No.  xxv.,  7th  ed. ;  and  see  Blake  v.  French,  5  Ir.  Ch 
Rep.  240) — or  to  give  a  security  {The  London  Chartered  Bank  of 
Australia  v.  Lemprihre.  4  L.  R.  P.  C.  C.  572);  which  he  could 
only  do  by  the  exercise  of  his  power.  So  an  agreement  to  sell 
land  to  a  Railway  Company  at  a  sum  to  be  tixed  by  arbitrators, 
will  be  aided  in  equity  as  an  informal  execution  of  a  general  power 
of  appointment:  In  re  Dykes'  Estate,  7  L.  R.  Eq.  337.  A  recital 
by  the  donee  of  a  power,  in  the  marriage  settlement  of  one  of  his 
daughters,  who  was  one  of  the  objects  of  the  power,  that  she  was 
entitled  to  a  share  of  a  sum  to  which  she  could  only  be  entitled  by 
his  appointment,  has  been  held  sufficient  evidence  of  his  intention 
to  execute  the  power,  and  was  therefore  aided  as  a  defective  execu- 
tion of  a  power:  Wilson  v.  Piggott,  2  Ves.  jun.  351;  Poulson  v. 
Wellington,  2  P.  Wms.  533.  So  also  where  a  donee  of  a  power,  in 
an  answer  to  a  bill  in  Chancery,  states  that  he  "  appoints, 
[  "*  278  ]  and  intends,  by  *  writing  in  due  form,  to  appoint:  "  Car- 
ter V.  Carter,  Mos.  305;  and  see  Fortescue  v.  Gregor,  5 
Ves.  553. 

But  when  a  donee  of  a  power  concurs  in  a  deed  of  settlement,  for 
purposes  unconnected,  with  the  fund  subject  to  the  power,  and  in 
ignorance  of  the  existence  of  the  power,  such  concurrence  will  not 
operate  as  a  defective  exercise  of  the  power  which  would  be  aided 
in  equitv,  even  though  the  deed  purported  to  pass  the  fund:  Grif- 
fith Boscawen  v.  Scott,  26  Ch.  D.  358,  362. 

A  parol  contract  to  execute  a  power,  is  void,  as  against  a  remain- 
derman, although,  in  the  case  of  a  parol  contract  to  grant  a  lease 
under  a  power,  the  lessee  may  have  expended  money  in  improve- 
ments, on  the  faith  of  the  parol  contract  {Carter  \.  Carter,  Mos.  370; 
Shannon  V.  Bradstreet,  1  S.  &  L.  72;  Blore  v.  Sidton,  3  Mer.  237; 
Loicry  v.  Loi^d  Dufferin,  1  Ir.  Eq.  Rep.  281;  and  see  Morgan  v. 
Mihnan,  10  Hare,  279;  3  D.  G.  Mac.  &  G.  24,32,  33;  O'Fayv. 
Burke,  8  Ir.  Ch.  Rei).  225);  unless  after  the  death  of  the  tenant 
for  life,  the  remainderman  lie  by  and  suffer  the  lessee  to  continue 
to  improve  the  estate:     Stiles  v.  Coicper,  S  Atk.  692. 

Equity  will  afiford  its  aid,  where  there  has  been  a  defective  exe- 
cution by  a  formal  or  appropriate  instrument,  thus  if  the  instru- 
ment, whether  it  be  a  deed  or  will,  is  by  the  power  required  to  be 
executed  in  the  presence  of  a  certain  number  of  witnesses,  and  it  is 
executed  in  the  presence  of  a  smaller  number;  or  if  it  is  required  to 
be  signed  and  sealed,  and  sealing  is  omitted,  equity  will  supply  the 
defect:  Wade  v.  Paget,  1  Bro.  C.  C.  363;  Cockerell  v.  Cholmeley, 
1  Russ.  &  Mv.  424;  1  C.  »&  F.  60. 
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And  in  wills  not  C5)minfT  within  the  operation  of  the  late  "Wills 
Act  (1  Vict.  c.  26),  an  appointment  of  personalty  required  to  be 
attested  by  two  witnesses,  has  been  aided,  though  attested  by  no 
witness:     Lucena  v.  Lucena,  5  Beav.  249. 

So,  also,  where  a  power  of  appointment  over  land  was  required 
to  be  exercised  by  will  dnly  executed,  and  a  will  was  made  in  exer- 
cise of  the  power,  attested  by  two  witnesses  only,  Lord  Hardwicke 
was  of  opinion  that  the  will  was  not  duly  executed  within  the 
meaning  of  the  power,  but  that  the  Court  ought  j:o  aid  the  defective 
execution  in  favour  of  the  creditors  and  younger  children,  consider- 
ing their  claim  as  under  the  settlement,  and  the  mode  of  executing 
the  power  as  depending  on  the  settlement,  and  not  on* the  Statute 
of  Frauds  (29  Car.  2.  c,  3),  except  as  the  words  "duly  executed" 
were  construed  by  reference  to  that  statute. 

If  this  had  been  a  voluntary  execution  of  the  power,  and  not  for 
payment  of  debts,  or  for  valuable  or  meritoroius  consider- 
ation it  must  have  stood  on  its  own  *  ground,  and  would  [  *  279  ] 
not  have  been  supported:  Wilkie  v.  Holmes,  1  S.  &  L.  60, 
n. ;  S.  C.  reported  under  the  name  of  Wilkie  v.  Holme,  1  Dick,  165; 
S.  C,  9  Mod.  485;  and  see  Smith  v.  Ashton,  1  Ch.  Ca.  203;  Morse, 
Martin,  34  Beav.  500. 

The  law  has  been  altered  by  the  late  Wills  Act  (1  Vict,  c.  26), 
which  enacts  "  that  no  will  shall  be  valid  unless  it  shall  be  in  writ- 
ing and  executed  in  manner  thereinafter  mentioned;  that  is  to 
say,  it  shall  be  signed  at  the  foot  or  end  thereof,  by  the  testator,  or 
by  some  other  person  in  his  presence  and  by  his  direction :  and 
such  signature  shall  be  made  or  acknowledged  by  the  testator,  in 
the  presence  of  two  or  more  witnesses  present  at  the  same  time, 
and  such  witnesses  shall  attest  and  shall  subscribe  the  will,  in  the 
presence  of  the  testator,  but  no  form  of  attestation  shall  be  neces- 
sary "  Csect.  9);  and  "that  no  appointment  made  by  will  in  ex- 
ercise of  any  power  shall  be  valid,  unless  the  same  be  executed  in 
manner  thereinbefore  required ;  and  every  will  executed  in  manner 
thereinbefore  required  shall,  so  far  as  respects  the  execution  and 
attestation  thereof,  be  a  valid  execution  of  a  power  of  appointment 
by  will,  notwithstanding  it  shall  have  been  expressly  required  that 
a  will  made  in  exercise  of  such  power  fhould  be  executed  with  some 
additional  or  other  form  of  execution  or  solemnity  "  (sect.  10). 

Hence  it  has  been  decided  that  although  when  under  a  power  to 
be  executed  "  by  deed  or  will,"  a  mere  memorandum  not  testamen- 
tary, in  execution  of  the  power,  may,  by  being  turned  into  a  deed, 
be  aided  in  equity  [Kennard  v.  Kennard,S  L.  R.  Ch.  App.  227), 
nevertheless,  if  the  document  he  testamentary,  if  ii  be  not  executed 
by  two  witnesses  in  accordance  with  the  provisions  of  the  Wills  Act 
(1  Vict.  c.  26),  even  although  as  a  will  made  abroad,  it  be  admitted  to 
probate  under  24  &  25  Vict.  c.  114,  it  will  not  bo  so  aided:  In  re 
Kirwan's  Trusts,  25  Ch.  D.  373,  381. 

A  power  will,  as  in  the  principal  case,  be  aided,  if  it  has  been  exe- 
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cuted  by  a  ivill,  when  it  ouf^bt  strictly  to  have  been  executed  by 
deed:  Snecd  \.  Sneed,  Amb.  64;  Mills  v.  Mills,  8   Ir.  Eq.  Rep.   102. 

Iq  Herveij  v.  Hervey,  1  Atk.  5(31,  Barnard.  108,  a  power  was 
given  to  the  husband  to  make  a  jointure  of  such  of  the  lands  in  a 
deed  as  he  thought  })roper,  not  exceeding  6U0Z.  a  year.  The  hus- 
band by  successive  deeds  charged  all  the  lands  with  rent-charges  ex- 
ceeding COO/,  a  year.  Lord  Hardiricke  supplied  in  favour  of  the 
wife  the  defect  occasioned  by  the  excessive  execution  of  the  power. 
Upon  the  same  principle  in  Barron  v.  Constabile,  7  Ir.  Ch.  Rep. 
467,  where  the  power  was  to  charge  a  joiutnre  not  exceeding  600Z. 
a  year  by  deed  or  will,  and  the  donee  of  the  power  der/secZ 
[  *  280  ]  instead  of  *charging  a  jointure,  the  devise  was  upheld  as  a 
valid  execution  of  the  power.  See  also  Bruce  v.  Bitice,  11 
L.  R.  Eq.  371. 

But  equity  will  not  aid  a  defective  execution  of  a  power,  if  the  in- 
tention of  the  author  of  the  power  would  be  thereby  defeated. 
Thus,  although  there  is  no  doubt  that  a  Coui't  of  equity  will  aid  the 
defective  execution  of  a  power  in  favour  of  a  creditor  or  purchaser, 
although  the  donee  be  a  married  woman  (Pollard  v.  Crenville,  1  Ch. 
Ca.  10;  Dowell  v.  Deiv,  1  Y.  &  C.  C.  C.  345;  Doe  v.  Wcller,  7  I.  R.  480; 
Dilion  V.  Grace,  2  S.  &  L.  446;  Stiad  v.  Nelson,  2  Beav.  245;  The 
London  Chartered  Bank  of  Australia  v.  Lemprihre,  4  L.  R.  P.  C.  C. 
572,  overruling  extra-judicial  observations  in  Martin  v.  Mitchell,  2 
J.  &  W.  424),  the  Court,  in  such  cases,  must  be  satisfied  that  the 
formalities  which  have  not  been  observed,  are  no  more  than  matters 
of  form;  and  that  the  donee  of  the  power  has  not  by  their  non- 
observance  been  deprived  of  any  of  the  protection  which  the  due 
exercise  of  the  power  would  have  afiorded  her.  For  instance,  in 
Reid  V.  Shergold,  10  Yes.  370,  where  a  lady,  entitled  under  a  devise 
to  copyholds  for  life,  with  a  power  to  appoint  them  byicill,  sold  and 
surrendered  them  to  a  purchaser.  Lord  Eldon  held,  that  the  pur- 
chaser could  not  be  aided  in  equity.  "  The  testator,"  said  his  Lord- 
ship, "  did  not  mean  that  she  should  so  execute  her  power — he  in- 
tended that  she  should  give  by  will,  or  not  at  all;  and  it  is  impos- 
sible to  hold  that  the  execution  of  an  instrument  or  deed,  which,  if 
it  availed  to  any  purpose,  must  avail  to  the  destruction  of  that 
power  the  testator  meant  to  remain  capable  of  execution  to  the 
moment  of  her  death,  can  be  considered  in  equity  an  attempt  in  or 
towards  the  execution  of  the  power." 

And  the  Court  looks  with  especial  jealousy  on  any  such  transac- 
tion, in  which  the  wife  may  have  acted  under  the  influence  of  her 
husband:  Hopkins  v.  Myall  (2  Russ.  &  My.  86).  Thackivell  v. 
Gardiner,  5  De  G.  &  Sm.  58  and  Majoribanks  v.  Hovenden,  6  Ir. 
Eq.  Rep.  238. 

So  an  appointment  not  made  within  the  time  prescribed  by  the 
donor  of  the  power  will  not  be  aided  in  Equity,  where  the  time 
within  which  the  appointment  was  to  be  made,  was  not  a  mere 
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matter  of  form,  but  of*  the  substance  and  essence   of  the  power. 
See  Cooper  v.  Martin,  3  L.   R.  Ch.  App.  47. 

In  order  that  the  Court  should  be  able  to  rectify  any  informality 
in  the  execution  of  a  power,  it  is  essential,  not  only  that  the  persons 
to  be  benefited,  and  the  amount  of  benefit,  should  be  sufficiently 
indicated,  but  that  the  intention  to  pass  the  property,  though  not 
necessarily  under  the  power.  Carver  v.  Richards,  27  Beav, 
488,  *  495)  should  be  clearly  shown  {Buckell  v.  Blenkhorn,  [  *281  ] 
5  Hare,  131;   West  v.  Ray,  Kay,  385). 

Moreover,  the  Court  will  not  aid  a  defective  instrument,  where 
there  does  not  appear  thereby  to  have  been  on  the  part  of  the  do- 
nee a  distinct  intention  to  execute  the  power.  See  Garth  v.  Totcn- 
send,  7  L.  E.  Eq.  220.  There  Mrs.  Gartd,  having  power  to  appoint 
funds  amongst  her  children  by  deed,  or  by  her  last  will  in  writing, 
or  any  writing  purporting  to  be  or  btnng  in  the  nature  of  her  last 
will,  or  any  codicil  thereto,  to  be  signed  and  published  in  the  pres- 
ence of,  and  to  be  attested  by,  two  credible  witnesses,  died  intestate; 
but  left  in  an  Envelope,  addressed  to  her  son,  an  unattested  memor- 
andum (signed  by  herself,  and  dated  eight  years  before  her  death), 
"  For  my  sons  and  daughters.  Not  having  made  a  will,  I  leave 
this  memorandum,  and  hope  my  children  will  be  guided  by  it, 
though  it  is  not  a  legal  document.  The  funds  I  wish  divided  as 
follows"  (and  after  apportioning  the  funds  among  her  children,  and 
making  a  bequest  to  them  out  of  another  fund,  and  a  gift  of  the 
residue,  she  thus  ends  the  memorandum) :  "This  paper  contains  my 
last  wishes  and  blessings  upon  my  dear  children,  and  thanks  for 
their  love  to  me."  It  was  held  by  Sir  W.  M.  James,  V.-C,  that  the 
Court  could  not  aid  any  defects  in  the  execution  of  the  memoran- 
dum, so  as  to  give  it  validity  as  an  appointment.  "The  true  test," 
said  his  Honor,  "is  that  mentioned  by  Mr.  Osborne  Morgan:  is  there 
a  distinct  intention  to  execute  the  power  ?  Now,  here  the  persons 
to  take  and  the  amount  to  be  taken  are  sufficiently  pointed  out,  but 
where  the  instrument  fails  is  in  intention  to  execide  the  poirer.  Mrs. 
Garth  purposely  abstained  from  executing  it.  She  simply  wished 
her  children  to  be  quite  unfettered,  saying,  'I  tell  you  my  wishes, 
but  I  do  not  mean  to  tie  you  up  by  any  legal  document.  I  know  I 
have  power  to  appoint  these  funds,  but  I  do  not  exercise  that 
power.'  The  jurisdiction  of  the  Court  is  to  svpply  defects  occa- 
sioned by  mistake  or  inadvertance :  not  to  supply  omissions  intention- 
ally made.''^ 

But  a  donee  may  have  sufficiently  indicated  a  present  intention 
to  execute  a  power,  although  he  may  in  a  certain  event  express  an 
intention  to  give  the  property  by  a  more  formal  document.  See 
Kennard  v.  Kennard,  8  L.  R.  Ch.  App.  227.  There  a  lady,  having 
a  power  of  appointment  by  deed  or  will  over  certain  leasehold  pro- 
perty, which  in  default  of  appointment  was  vested  absolntely  in  her, 
wi'ote  and  signed  an  unattested  paper,  by  which,  after  referring  to 
the  property  in  terms  sufficient  to  identify  it,  she  proceeded:  "If  I 
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die  Buddenly,  I  wish  my  eldest  son  to  have  it.  My  inten- 
[  *  282  ]  tion  is  to  make  it  over  tv)  him  legally  if  *  my  life  is  spared." 
It  was  held  by  the  Court  of  Appeal,  affirming  the  decision 
of  the  Master  of  the  Rolls,  that  the  memorandum  was  a  defective 
execution  of  the  power  by  the  donee,  and  that  equity  would  relieve 
against  the  defect  in  favour  of  the  eldest  son.  '"She  expresses," 
sHidJaines,  L.  J.,  "her  intention  that  her  son  shall  have  the  property 
which  is  the  subject  of  the  ]H)wer.  .  .  .In  Garth  w  Ton-nsend  (7L. 
li.  Eq.  220)  I  considered  that,  upon  the  true  construction  of  the 
instrument,  there  was  no  intention  to  give  the  property,  but  only, 
to  request  the  persons  taking  it  in  default  of  appointment  to  make 
a  certain  application  of  it,  witliout  legally  binding  them  to  do  so." 
And  MellLsk,  L.  J.,  observed,  '"She  means  in  any  event  to  give  the 
property,  but  to  do  so  by  a  more  formal  instrument  if  her  life  is 
spared." 

Formerly,  when  trustees  under  a  common  power  of  sale  and  ex- 
change sold  an  estate  without  the  timber,  such  exercise  of  the  power 
was  held  not  only  to  be  invalid  at  law  but  also  in  equity,  where  the 
defect  in  the  execution  could  not  be  aided.  Thus,  in  CockereU  v. 
Cholmeley,  1  Euss.  &  My.  418,  where  an  estate  was  devised  to  a 
trustee  and  his  heirs,  to  the  use  of  A.  for  life,  without  impeachment 
of  waste,  and  a  power  of  sale,  with  the  consent  of  the  tenant  for 
life,  was  given  to  the  trustee,  the  trustee,  with  the  consent  of  the  ten- 
ant for  life,  sold  the  estate  under  the  power,  without  the  timber, 
"which  was  to  be  taken  at  a  valuation:  at  law  the  power  was  held  to 
be  badly  executed;  and,  upon  a  bill  being  tiled  in  equity  for  relief 
by  the  purchasers  of  the  estate.  Sir  J.  Leach,  M.  R.,  held,  that  they 
were  entitled  to  none. 

This  case  was,  on  appeal  to  the  House  of  Lords,  affirmed:  2  Russ. 
&  My.  751;  6  Bligh,  N.  S.  120;  1  C.  &F.  60;  Cholmeley  v.  Paxton, 
3  Ring.  207;  S.  C.  nom.  CockereU  v.  Cholmeley,  10  B.  &  C.  564; 
Cholmeley  y.  Paxton,  5  Ring.  48;  and  see  Sugd.  Prop.  491.  See, 
also,  Adney  v.  Field,  Amb.  654:  Stratford  v.  Lord  Aldborough,  1 
Rigd.  281;  Scott  v.  Davis,  4  My!  &  Cr.  87. 

Upon  the  same  principal,  the  sale  of  the  surface  of  land  under 
the  ordinary  power  of  sale,  reserving  the  minerals,  has  been  held 
to  be  invalid:  Buckley  \.  Howell,  29  Beav.  546;  and  see  Article  7, 
Jur.  N.  S.,  part  2,  235. 

However,  by  the  Property  and  Trustees  Relief  Amendment  Act 
(22  &  23  Vict.  c.  35),  where  under  a  power  of  sale  a  bona  fide  sale 
shall  have  been  made  of  an  estate  ivith  the  timber  thereon,  or  any 
other  articles  attached  thereto,  and  the  tenant  for  life,  or  any  other 
party  to  the  transaction,  shall  by  mistake  be  allowed  to  receive  for 
his  own  benefit  a  portion  of  the  purchase- money  as  the  value 
of  the  timber  or  other  articles,  the  Court  of  Chancery, 
[  *  283  ]  *  upon  payment  of  the  full  value  of  the  timber  or  other 
articles,  at  the  time  of  the  sale,  with  interest,  and  the  set- 
tlement thereof,  may  declare  the  sale  valid,  and  thereupon  the  legal 
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estate  is  to  vest  as  if  the  power  bad  been  dulv  executed  (sect. 
13). 

Under  the  Settled  Estates  Act  (19  k  26  Vict.  c.  120),  the  Court 
may  authorise  a  sale  of  timber  (not  being  ornamental  timber), 
apart  from  the  surface  {In  re  Mailings  Settled  Estate,  9  W.  R. 
(V.-C.  S.)  588;  Re  Laic,  7  Jur.  (N.  S.)  511;  see  sect.  U);  and  on  a 
sale  of  mines  apart  from  the  surface,  with  rights  of  using  the  siir 
face  for  the  workings,  may  reserve  a  rent  in  respect  of  the  surface 
damage  from  time  to  time:  In  re  MilwarcVs  Estate,  C  L.  R.  Eq; 
248.  Moreover,  on  the  sale  of  any  land  under  the  Act,  '"Any 
earth,  coal,  stone,  or  mineral,  may  be  excepted"  (sect.  13). 

This  Act  has  been  repealed,  and  in  effect  re-enacted  by  the  Set- 
tled Estates  Act,  1877  (40  &  41  Vict.  c.  18),  ss  16  and  19. 

By  the  Confirmation  of  Sales  Act  (25  &  26  Vict.  c.  108),  no  sale, 
exchange,  partition,  or  enfranchisement  made  in  exercise  of  a  trust 
or  power  not  foibiddiug  the  exception  or  reservation  of  minerals  is 
to  be  invalid  (unless  already  declared  to  be  so,  or  there  is  a  suit 
pending),  on  the  ground  only  that  the  trust  or  power  did  not  ex- 
pressly authorise  an  exception  or  reservation  of  minerals  which  has 
been  made  (sect.  1);  and  hereafter  such  exception  or  reservation 
may  be  made  by  trustees  and  others,  with  the  sanction  of  the  Court 
of  Chancery,  to  be  obtained  on  petition  (sect.  2).  The  Act  does 
not,  however,  extend  to  Ireland  or  Scotland  (sect.  3). 

Mortgagees  are  within  the  Confirmation  of  Sales  Act,  and  may, 
even  after  a  bill  filed  for  foreclosure  (In  re  Wilkinson's  Mortgaged 
Estates,  13  L.  R.  Eq,  034)  have  liberty  to  sell  under  their  power  of 
sale,  with  a  reservation  of  the  mines  and  minerals  in  the  land  sold, 
and  incidental  powers  of  working  them;  and  it  is  not  necessary  for 
mortgagees,  in  order  to  exercise  the  power  of  selling  with  such  a 
reservation,  to  serve  the  petition  on  any  subsequent  incumbrancer; 
In  re  Beaumonfs  Mortgage   Trusts,  12  L.  R.  Eq.,  80. 

The  Court  has  power,  under  the  Confirmation  of  Sales  Act  (25  & 
26  Vict.  c.  108),  to  give  a  general  direction  that  persons  having 
powers  of  sale  and  exchange  in  a  settlement  or  will,  which  do  not 
expressly  authorise  the  reservation  of  mines  and  minerals  on  a  sale 
of  the  settled  property,  or  a  sale  of  minerals  apart  from  the  land, 
may  exercise  the  powers,  as  if  they  did  authorise  such  reservation 
or  separation;  In  re  Wynnes  Devised  Estates,  16  L.  R.  Eq.,  237. 

And  the  Court  may  make  an  order  on  petition,  author- 
ising *sales  of   land   apart    from   minerals   generally,  and  [  *  284  ] 
without  reference  to  any    })articular   sale;  Re  Willicaifs 
Trusts,  32  L.  J.  Ch.  226;  In  re  Wy7in,  16  L.  R.  Eq.  237. 

Cestuis  que  trust  ouiiht  to  be  made  parties  to  any  application 
under  the  Confirmation  of  Sales  Act  (25  &  26  Vict.  c.  108,  s.  2)  for 
sale  of  the  surface,  apart  from  the  minerals  (In  re  Palmer's  Will, 
13  L.  R.  Eq.  408;  and  see  In  re  Broicn's  Timst  Estate,  9  Jur.  (N. 
S.)  349;  11  W.  R.  19).  But  it  has  been  h(4d  that  where  trustees 
of  settled  land  with  power  of  sale,  exercisable  with  consent  of  the 
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tenant  for  life,  present  a  petition  under  that  Act,  for  leave  to  sell 
the  land  and  minerals  separately,  it  need  not  bo  served  on  the 
boneliciaries  entitled  in  remainder;  In  re  Pryae's  Estatea,  10  L.  R. 
Eq.  531;  In  re  Nagle's  Trusts,  C  Ch.  D.  104. 

Under  the  Settled  land  Act,  1882  (45  &  4(3  Viet.  c.  38),  this  ob- 
ject may  now  bo  obtained  without  any  application  to  the  Court. 
iSeo  s.  17,  which  enacts  that  "a  sale,  exchange,  partition  or  mining 
lease  may  be  made  either  of  land,  with  or  without  an  exception  or 
reservation  of  all  or  any  of  the  mines  and  minerals  therein,  or  of 
any  mines  and  minerals  therein,  or  of  any  mines  and  minerals,  and 
in  any  such  case  with  or  without  a  grant  or  reservation  of  powers 
of  working,  wayleaves  or  rights  of  way,  rights  of  water  and  drain- 
age, and  other  powers,  easements,  rights  and  privileges  for  or  in- 
cident to  or  connected  with  mining  purposes,  in  relation  to  the  set- 
tled land,  or  any  part  thereof,  or  any  other  land.  (1.)  An  exchange 
or  partition  may  be  made  subject  to  and  in  consideration  of  the  res- 
ervation of  an  undivided  share  in  mines  or  minerals. 

(2.)  It  seems  that  trustees  may,  under  this  section,  during  a 
minority,  sell  the  surface  apart  from  minerals,  though  this  is  not 
authorised  by  the  power  of  sale  in  the  settlement,  and  the  sale  being 
under  the  statutory  power  the  consent  of  guardians  required  by  the 
settlement  powers  is  not  necessary:  The  Settled  Land  Act,  by 
Wolsten.  &  T.,  p.  31,  citing  In  re  Duke  of  NeiccastMs  Estates,  24 
Ch.  D.  129. 

Lastly  as  to  what  powers  ivill  be  aided.) — There  is  no  doubt  that 
powers  of  jointuring,  of  raising  portions,  of  sale,  of  revoking  uses 
and  generally  appointing  an  estate,  will,  if  defectively  executed,  be 
aided. 

Although  it  was  at  one  time  a  subject  of  doubt,  it  seems  now  to 
be  settled  that,  independently  of  the  statutory  aid  hereafter  men- 
tioned, defective  appointments  under  powers  of  leasing  will  be 
aided  as  against  the  remainderman.  See  Shannon  v.  Bradstreet,  1 
S.  &  L.  52.  There  Lord  Redesdale  held  a  conti^act  to  grant 
[  *  285  ]  a  lease  by  a  tenant  for  life,  according  to  a  power,  ^binding 
upon  a  remainderman,  although  it  was  objected  that  a 
leasing  power  differs  from,  other  powers,  inasmuch  as  in  other  pow- 
ers the  remainderman  has  no  interest  in  the  mode  in  which  the 
power  is  executed,  as  he  claims  nothing  under  it,  but  that  under  the 
leasing  power  he  claims  the  rent  reserved.  "On  what  ground," 
said  his  Lordship,  "can  it  be  contended  that  that  which  is  a  mere 
charge  upon  a  remainderman  is  to  receive  a  more  liberal  construc- 
tion than  what  is  not  a  mere  charge  upon  him,  but  may  be  much  for 
his  benetit  ?  In  the  case  of  powers  to  make  leases  at  the  best  rent 
that  can  be  obtained,  it  is  evident  that  the  author  of  the  power 
looks  to  the  benetit  of  the  estate,  and  that  the  power  is  given  for  the 
benefit  both  of  the  tenant  for  life  and  of  all  persons  claiming  after 
him:  for  where  the  tenant  for  life  can  give  no  permanent  interest, 
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and  his  tenant  is  liable  every  day  to  be  turned  out  of  possession 
by  the  accident  of  his  death,  it  is  hard  to  procure  substantial  tenants; 
and  therefore  it  is  beneficial  to  all  parties  that  the  tenant  for  life 

should  have  a  power  to  grant  such  leases This,  there 

fore,  is  a  power  which  is  calculated  for  the  benefit  of  the  estate. 
Other  powers,  generally  speaking,  such  as  jointuring  powers,  and 
powers  to  make  provisions  for  younger  children,  are  calculated  for 
the  benefit  of  the  family;  they  may  be  indirectly  beneficial  to  the 
remainderman,  in  some  respects,  but  they  are  no  direct  benefit  to 
him;  nor  can  I  conceive  why  these  powers  should  be  construed 
more  liberally  than  powers  to  make  leases,  except  where  it  is  evi- 
dent that  such  power  is  abused;  and  in  case  of  letting  leases,  the 
power  is  certainly  more  liable  to  be  abused  than  in  making  pro- 
visions for  wife  or  children.  In  these  latter  cases,  the  sum  to  be 
raised  is  generally  limited,  and  cannot  be  exceeded:  but  a  power 
of  leasing  is,  to  a  certain  extent,  a  power  of  charging;  if  a  tine  is 
taken,  it  is  unquestionably  so;  and  even  where  no  fine  can  be  taken, 
it  is,  to  a  certain  degree,a  charge,and  for  the  benefit  of  tenant  for  life 
as  well  as  the  remainderman,  for  tenant  for  life  will  get  a  better  rent 
than  if  he  had  no  such  power.  I  cannot  conceive,  therefore,  what 
distinction  there  is  between  a  leasing  power  and  the  other  powers 
before  noticed;  they  are  all  powers  given  to  the  tenant  for  life  for 
his  benefit,  to  enable  him  to  charge  the  estate;  and  in  case  of  a  rack- 
rent,  the  power  of  leasing  is  also  a  benefit  to  the  remainderman. 
Now,  in  case  of  a  jointuring  power,  and  in  all  the  other  cases,  a  con- 
tract has  been  held  sufficient  to  enable  a  party  to  have  the  power 
executed  in  equity."  See  also  Doe  v.  Weller,  7  Term.  Kep.  478; 
Willes,  176;  Clark  v.  Smith,  9  C.  &  F.  126,  141;  and 
Doivell  V.  Dew,  1  Y.  &  C.  C.  C.  345,  where  *an  agreement  [  *  286  ] 
to  grant  a  lease  was  held  binding  as  against  a  feme  covert, 
as  being  a  defective  exectitiou  of  her  power  of  leasing. 

In  Davis  v.  Harford,  22  Ch.  D.  128,  by  a  will  .devising  land  in 
strict  settlement,  powers  of  granting  building  leases  were  given  to 
any  tenant  for  life  and  to  trustees  diu'ingthe  minority  of  any  tenant 
in  tail.  The  tenant  for  life,  in  pursuance  of  his  power,  entered  into 
a  contract  to  grant  a  building  lease,  but  died  without  executing  it, 
and  was  succeeded  by  an  infant  tenant  in  tail.  It  was  held  by  Cliitty, 
J.,  that  the  trustees  had  power  to  effectuate  the  contract  of  the  tenant 
for  life  by  executing  a  lease.     See  now  Settled  Land  Act,  1882,  s.  12. 

But  equity  will  not  aid  a  defect  even  in  favour  of  purchasers,  if 
the  execution  of  the  power  would  involve  a  lireach  of  trust  (Mortlock, 
V.  Bailer,  10  Ves.  292;  Stratford  v.  Lord  Aldborough,  1  Eidg.  281;' 
Ord  V.  Noel,  5  Madd.  438;  Bellringer  v.  Blagrave,  1  De  G.  &  Sm. 
63);  or  would  be  a  fraud  upon  the  power  [Harnett  v.  Yielding,  2 
S.  &  L.  549);  but  it  has  been  doubted  whether  in  the  latter  care  the 
contract  should  not  have  been  enfcjrced  so  far  as  the  lessor  could 
legally  execute  the  power:  Dyas  v.  Crnise,  2  J.  &  L.  460. 

And  a  power  of  leasing  will  not  be  aided  where  the  best  rent  has 
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not  been  reserved,  or  a  fine  has  been  paid,  contrary  to  the  requisi- 
tions of  the  power,  or  where  there  has  been  an  agreement  or  cove- 
nant to  grant  a  lease,  commencing  in  future,  where  the  power  author- 
ises only  leases  in  possession,  and  the  donee  has  died  before  the  es- 
tate fell  into  possession  {Canqibcll  v.  Leach,  Amb.  740;  Shannon  v. 
Bmdslreet,  1  S.  &  L.  52;  Doe  v.  Weller,  7  Term.  Rep.  478:  AVilles, 
170;  Doivell  v.  Deic,  1  Y.  &C.  C.  C.  345,  356;  TemjAe  v.  Baltinglass, 
Rep.  t.  Finch.  271).  But  if  the  donee,  aftor  agreeing  to  grant  a 
lease  in  futuro,  lives  until  the  estate  falls  into  possession  by  the  ex- 
piration of  a  former  lease,  the  agreement  will  be  held  in  equity  a 
valid  execution  of  the  power:  Doicell  v.  Deic,  1  Y.  &  C.  C.  C.  345. 

It  seems  that  when  the  question  is  raised,  whether  the  rent  reserved 
is  adequate  or  not,  Courts  of  equity  will  not  decline  to  aid  the  im- 
perfect execution  of  the  power  of  leasing,  unless  the  rent  be  so  low 
as  to  afford  evidence  of  fraud:  Kingy.  Koney,  5  Jr.  Ch.  Rep.  64,  77. 

Where  unusual  and  unheard  of  covenants  were  introduced  into  the 
lease,  the  Court  refused  to  aid  a  lease  purporting  to  have  been 
granted  in  execution  of  a  pow-er  to  grant  leases  containing  "  usual 
and  reasonable  covenants:"  Medicin  v   Sanham,  3  Swanst.  685. 

If  a  tenant  for  life  has  power  to  lease,  with  the  consent 
[  *  287]  of  trustees  or  others,  an  agi'eement  by  the  *  tenant  for  life 
alone  to  lease  will  not  be  aided:  Laxcrenson  v.  Butler,  1  S. 
&  L.  13.  In  Shannon  v.  Bradstreet,  1  S.  &  L.  52,  where  a  tenant 
for  life,  with  power  to  grant  leases  "  in  possession,  and  not  in  rever- 
sion," entered  into  an  agreement  to  grant  a  lease  a  day  or  two  before 
the  lease  was  to  commence,  the  tenant  for  life  having  survived  that 
time,  no  objection  arose,  and  the  agreement  was  held  by  Lord  Redes- 
dale  to  be  binding  upon  the  remainderman.  See  also  Doicell  v.  Den; 
1  Y.  &  C.  C.  C.  345. 

In  order  to  bind  the  remainderman,  there  must  be  a  valid  and 
binding  contract  to  lease  (Morgan  v.  Mihnan,  3  De  G.  Mac.  Sc  G. 
24);  but  even  if  it  were  not  binding  under  the  Statute  of  Frauds 
(29  Car.  2,  c.  3),  if  after  the  death  of  the  tenant  for  life,  being 
donee  of  the  power,  the  remainderman  lay  by  and  allowed  acts  of 
part  performance  and  expenditure  of  money  on  the  premises  by 
the  lessees,  the  agreement  would  be  enforced  against  him  (Stiles  v. 
Coicper,  3  Atk.  692;  Shannon  v.  Bradstreet,  1  S.  &  L.  73);  but  this 
would  not  be  the  case  if  such  acts  of  part  performance  or  expendi- 
ture had  only  been  allowed  by  the  tenant  for  life:  Morgan  v.  Mil- 
man,  3  De  G.  Mac.  &  G.  24. 

Nor  can  the  lessee,  in  the  absence  of  a  covenant  for  quiet  en- 
joyment or  the  like  on  the  part  of  the  tenant  for  life,  enforce  any 
claim  against  his  estate  by  way  of  damages  (Blore  v.  Sutton,  3  Mer. 
237;  Stamford  v,  Omhj,  1  S.  &  L.  65  cited),  though  he  may  do  so 
under  such  covenant:    Vernon  v.  Lord  Egremont,  1  Bl.  (N.  S.)  554. 

Although  the  Court  is  unable  to  decree  specific  performance  of  a- 
lease  against  the  remainderman  in  consequence  of  the  best  rent  not 
having  been  reserved  according  to  the  requirement  of  the  power  by 
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the  donee  being  tenant  for  life,  nevertheless,  in  the  absence  of 
fraud,  and  there  being  a  bona  lide  intention  to  execute  the  power, 
the  interest  of  the  tenant  for  life  may  be  bound  to  the  extent  he 
was  able  to  bind  it,  unless  there  was  some  inconvenience  in  making 
a  decree  for  partial  performance  of  the  contract:  Dyas  v.  Cruise,  2 
J.  &  L.  460;  Graham  v.  Oliver,  3  Beav.  128;  Latvrenson  v.  Butler, 
1  S.  &  L.  19;  Doe  d.  Bromley  v.  Bettison,  12  East,  305.  Sed  vide 
Harnett  v.  Yielding,  2  S.  &  L.  549. 

And  a  purchaser  under  a  power  of  sale  from  a  tenant  for  life,  with 
notice  of  an  agreement  to  lease  under  a  power,  is  bound  to  perform 
it  in  the  same  manner  as  the  vendor  was:  Taylor  v.  Stibbert,  2  Ves. 
jun.  437. 

A  Court  of  equity  will  not  grant  its  aid  where  there  is  a  defect 
in  the  execution  of  a  power  under  and  Act  of  Parliament,  which 
must  always  be  taken  strictly;  thus,  where  a  tenant  in  tail  made  a 
lease  for  years,  not  authorised  by  32  Hen.  8,  c.  28  (re- 
pealed by  *  19  &  20  Vict.  c.  120,  s.  35,  since  repealed  by  [  *  288  ] 
40  &  41  Vict.  c.  18,  8.  58),  equity  would  not  make  good 
the  defect:  RosiveWs  Case,  per  Hutton,  Ro.  Abr.  379,  fol.  6.  See 
also  Cowp.  267;  2  Burr.  1146;  Ano7i.,  2  Freem.  224. 

Non-execution  of  a  poiver.^ — We  must,  however,  distinguish  be- 
tween the  defective  execution  and  the  non-execution  of  a  powei', 
for  a  non-execution  of  a  power  will  not  be  aided:  a  person,  for  in- 
stance, is  not  entitled  to  the  aid  of  the  Court  on  the  ground  of  the 
execution  of  the  power  having  been  prevented  by  accident  or  by 
the  sudden  death  of  the  donee:  Piggott  v.  Penrice,  Com.  250;Gilb. 
Eq.  Rep.  138.  So,  disability  to  sign  from  gout  has  not  been  aided: 
Blockvill  V.  Ascott,  2  Eq.  Ca.  Abr.  659,  n. ;  and  see  Buckell  v.  Blenk- 
horn,  5  Hare,  131.  So  the  non-execution  of  a  power  through  mis- 
take will  not  be  aided;  as,  for  instance,  where  a  don6e  under  a 
mistaken  apprehension  that  certain  persons  whom  he  desired  to 
benefit  would  take  on  his  leaving  the  power  unexecuted,  for  in  such 
case  the  expressed  intention  is  not  to  make  any  appointment: 
Langslow  v.  Langslow,  21  Beav.  553. 

We  may,  however,  except  those  cases  in  which  the  execution  of 
a  power  has  been  prevented  by  fraud,  as  where  the  deed  creating 
the  power  has  been  fraudulently  retained  by  the  person  interested 
in  its  non -execution,  for  then  it  seems  equity  will  afiford  its  aid:  3 
Ch.  Ca.  83,  84,  122;  Ward  v.  Booth,  cited  3  Ch.  Ca.  69.  See,  also, 
Piggott  V.  Penrice,  Free.  Ch.  471;  Vane  v.  Fletcher,  1  P.  Wms. 
354;  Luttrell  v.  Olmius,  cited  11  Ves.  683;  Scagrare  v.  Kincaii,  1 
Beat.  157;  Bulkley  v.  Wilford,  2  C.  &  F.  102;  Middleton  v.  Middle- 
ton,  1  J.  &.  W.  94. 

Defects  in  the  execution  of  powers  cnred  by  statute.] — The  legisla- 
ture has  extended  the  reuK^lies  of  lessees  bv  the  Act  for  granting 
reliefs  against  defects  in  leases  made  under  powerof  leasiugin  certain 
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cases  (12  &  13  Viet.  c.  20),  Ruspendetl  in  its  operation  by  a  subse- 
queut  Act  in  the  same  session  (12  A:  18  Vict.  c.  110)  until  the  1st 
of  June,  1850,  and  amended  by  13  &  14  Vict.  c.  17,  repealing  sect. 
8,  and  by  "The  Statute  Law  Rev.  Act,"  1875  (38  &  39  Vict.  c.  06), 
repealing  the  latter  part  of  sect.  7  and  the  whole  of  sect.  9  of  12 
&  13  Vict.  c.  20,  and  sects.  1  and  4  of  13  &  14  Vict.  c.  17.  As  to 
decisions  under  these  acts,  see  Ex  parte  Coojjer,  34  L.  J.  Ch.  373, 
377;  Doe  v.  Oliver,  2  Sm.  L.  C.  775. 

The  effect  of  the  original  Act  before  the  repeal  of  sect.  3  is,  it  is 
observed  by  a  learned  writer  (Farwell  on  Powers,  p.  291),  that  the 
lessee,  under  an  invalid  lease  granted  in  the  intended  exercise  of  a 
l)ower,  became,  on  the  mere  acceptance  of  rent  by  the  re- 
[  *  289  ]  mr.inderman,  *  tenant  from  year  to  year  on  the  terms  of 
the  lease,  with  a  right  to  require  either  a  confirmation  of 
the  contract  or  a  lease  in  accordance  with  the  power,  the  remain- 
derman having  no  option  to  require  a  lease  in  accordance  with  the 
terms  of  the  power. 

The  effect  of  the  original  and  amendment  Acts  is  that  the  mere 
acceptance  of  rent,  Avithout  the  memorandum  mentioned  by  sect.  2 
of  the  amendment  Act,  makes  the  lessee  tenant  from  year  to  year 
on  the  terms  of  the  void  lease,  with  the  right  to  demand  a  lease 
either  in  accordance  with  that  contract  or  with  the  terms  of  the 
power  ;  but  if  the  remainderman  is  willing  to  confirm  the  contract 
without  variation,  the  lessee  cannot  insist  upon  having  a  lease  in 
accordance  with  the  terms  of  the  power.  The  acceptance  of  rent, 
coupled  with  the  memorandum  mentioned  in  sect.  2  of  the  amended 
Act,  operates  as  a  confirmation  of  the  lease. 

It  may  here  be  mentioned  that  if  a  will  is  in  other  respects  pro- 
perly executed,  probate  cannot  be  refused  upon  the  ground  that  the 
power  under  which  it  has  been  made  has  not  been  properly  followed. 
See  Barnes  v.  Vincent  (5  Moore,  P.  C.  C  201),  where  a  decision  of 
the  Prerogative  Court  refusing  probate  to  the  will  of  a  feme  covert, 
on  the  face  of  it  not  executed  according  the  requisites  of  the  power, 
was  reversed  by  the  Judicial  Committee  of  the  Privy  Council.  "  It 
is  certain,"  said  Lord  Brougham,  "that  there  is  a  considerable  class 
of  cases,  in  which  equity  will  relieve  against  a  defective  execution 
of  a  power.  Thus  in  favour  of  a  purchaser  ;  of  a  creditor  ;  of  a 
child  ;  equity  will  relieve.  But  if  probate  shall  have  been  refused 
by  the  Ecclesiastical  Court,  on  the  ground  of  the  execution  being 
defective,  no  such  relief  can  ever  be  extended  in  any  ease  ;  because 
the  Court,  which  alone  can  relieve,*never  can  know  if  the  instrument 
had  existed,  nor  can  see  the  defect  in  the  execution  ;  and  the  Court 
of  Probate  is  bound  by  the  fact  of  the  defective  execution,  and  can- 
not remedy  it.  Thus  a  feme  covert  having  made  a  will  in  favour 
of  a  child,  and  imperfectly  executed  it,  the  child  must  be  excluded, 
by  probate  being  refused  ;  when,  had  a  Court  of  equity  been  put  in 
possession  of  the  instrument,  it  would  have  held  the  defective  exe- 
cution relievable  in  the  child's  behalf."     See  and  consider  Este  v, 
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Este,  15  Jur.  150;  De  Chatelain  v.  De  Pontigny,  1  Swab.  &  Tr. 
411;  Mahon  v.  Hodgens,  G  I.  R.  E.  339.  But  it  seems  now  since 
the  Judicature  Act,  1873  (see  sect.  24,  sub-s.  7)  that  where  the  will 
is  made  under  a  power,  the  Probate  Division,  if  it  has  all  persons 
interested  before  it,  ought  to  decide  the  question  not  only  whether 
there  is  a  power,  but  whether  it  is  well  executed.  In  the  goods  of 
Thar2),  3  P.  D.  76. 

"*  The  will  in  Barnes  v.  Vincent  was  made  prior  to  the  [  *  290  ] 
passing  of  the  AVills  Act  (1  Vict.  c.  26).  and  it  must  be  re- 
membered, that  by  that  Act,  no  appointment  made  by  will,  in  exer- 
cise of  any  power,  will  be  valid,  unless  the  same  be  executed  with 
the  solemnities  required  by  the  Act;  but  if  those  are  complied  with, 
the  appointment  will  be  valid,  although  some  additional  or  other 
form  of  execution  or  solemnity  may  have  been  required  by  the 
power.  See  sects.  9  and  10,  ante,  p.  279.  Inthe  goods  of  Tharp,  3 
P.  D.  80. 

An  appointment  by  deed  is  now  rendered  valid  in  many  cases,  al- 
though not  executed  and  attested  by  all  the  solemnities  required  by 
the  instrument  creating  the  power.  See  the  Property  and  Trustees' 
Relief  Amendment  Act  (22  &  23  Yict.  c.  35),  s.  12,  which  enacts 
that  "  a  deed  hereafter  executed  in  the  presence  of,  and  attested  by, 
two  or  more  witnesses  in  the  manner  in  which  deeds  are  ordinarily 
executed  and  attested,  shall,  so  far  as  respects  the  execution  and  at- 
testation thereof,  be  a  valid  execution  of  a  power  of  appointment  by 
deed  or  by  any  instrument  in  writing  not  testamentary,  notwithstand- 
ing it  shall  have  been  expressly  required  that  a  deed  or  instrument  in 
writing  made  in  exercise  of  such  power  should  be  executed  or  at- 
tested with  some  additional  or  other  form  of  execution,  or  attesta- 
tion, or  solemnity  :  provided  always,  that  this  provision  shall  not 
operate  to  defeat  any  direction  in  the  instrument  creating  the  power, 
that  the  consent  of  any  particular  person  shall  be  necessary  to  a 
valid  execution,  or  that  any  act  shall  be  performed  in  order  to  give 
validity  to  any  appointment  having  no  relation  to  the  mode  of  ex- 
ecuting and  attesting  the  instrument,  and  nothing  herein  contained 
shall  prevent  the  donee  of  a  power  from  executing  it  conformably  to 
the  power  by  writing  or  otherwise  than  by  an  instrument  executed 
and  attested  as  an  ordinary  deed,  and  to  any  such  execution  of  a 
power  this  provision  shall  not  extend." 

\_Doctrine  of  the  Defective  Execution  of  a  Power  Aided  Restated. — 
The  jurisdiction  which  equity  has  assumed  to  aid  the  defective  exe- 
cution of  powers  is  based  u])on  the  theory  that,  the  donee  of  the 
power  had  intended  to  Qxercise  it,  but  has  been  prevented  from  do- 
ing so  by  some  accident  or  mistake  :  Barr  t\  Hotch,  3  Ohio,  527. 
Equity  will  not  allow  the  intention  to  be  defeated  for  the  sake  of  a 
mere  form,  but  if  no  power  has  been  exercised  no  intention  to  exer- 
cise it  can  or  will  be  presiimed. 

The  powers  to  which  equity  will  lend  her  aid  are  those  created 

347 


*  292  ELLISON  V.  ELLISON. 

by  way  of  use  as  distinguished  from  bare  authorities  -jonferred  by 
law.  The  jurisdiction  of  courts  of  equity  to  supply  surrenders  of 
copyholders  is  no  longer  of  importance.] 


[  *  291  ]  *  ELLISON  v.  ELLISON. 


Feb.  24lh,  1802. 

[repokted  6  VES.  656.] 

Voluntary  Trusts.] — Distinctioyi  as  to  volunteers.  The  assistance 
of  the  Court  cannot  be  had  ivithout  consideration,  to  constittde 
a  party  cestui  que  trust,  as  upon  a  voluntary  covenant  to  transfer 
stock,  dec;  but  if  the  legal  conveyance  is  actually  made,  const  Hid- 
ing the  relation  of  trustee  and  cestui  que  trust,  as  if  the  stock  is 
actually  transfitred,  &c.,  though  without  consideration,  the  equit- 
able interest  ivill  be  enforced. 

Settlement  of  leasehold  estates  not  revoked  by  a  subsequent  as- 
signment by  the  trustee  to  the  settlor  entitled  for  life,  or  by  the 
icill  of  the  latter:  no  intention  to  revoke  appearing ;  and  the  terms 
of  a  power  of  revocation  not  being  complied  icith. 

By  indenture,  dated  the  first  of  July,  1791,  reciting  a  lease,  dated 
the  6th  of  June  preceding,  of  collieries  at  Hebburn  and   Jarrow- 
wood,  in  the  county  of   Durham,  for  thirty-one  years,  to   Charles 
Wren  and  others;  and  that  the  name  of  Wren  was  used  in  trust  for 
Nathaniel  Ellison  and  Wren,  in  equal  shares;  it  was  declared,  that 
Wren,  his  executors  and  administrators,  would  stand  possessed  of 
the  lease,  in  trust,  as  to  one  moiety,  for  Ellison,  his   executors,  &c. 
By  another  indenture,  dated  the  18th  of  June,  1796,  reciting,  that 
Ellison  was  interested  in  and  entitled  to  one  undivided  eighth  part 
of  certain  collieries  at  Hebburn  and  Jarrow,  held  by  two  separate 
leases  for  terms  of  thirty-one  years,  and  that  he  was  desirous  of  set- 
tling his  interest,  he  assigned  and  transferred   all  his  interest  in 
the  said  collieries,  and  all  the  stock,  &c.,  to  Wren,  his  exe- 
[  *  292  ]  cutors,  *   administrators,  and  assigns,  in  trust  for  Nath- 
aniel Ellison  and  his   assigns  during  his   life;  and,  after 
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his  decease,  in  trust  to  manage  and  carry  on  the  same,  in  like  man- 
ner  as  Wren   should  carry  on   his   own   share;   and  upon  further 
trust,  out  of  the  profits,  to  pay  to  Margaret  Clavering,  during  the 
remainder  of  the  term,  in  case  she  should  so  long  live,  the  yearly 
sum  of  103 Z.  2s.  8d  ,  which  sum  is  thereby  mentioned  to  be  secured 
to  her  by  an  indenture,  dated  the    14th   of  May  last;  and,  subject 
thereto,  in  trust  to  pay  thereout  to  Jane  Ellison,  in  case  she  should 
survive  Nathaniel  Ellison,  during  the  remainder  of  the  term,  dur- 
ing the  joint  lives  of  Jane  Ellison  and  Anne  Furye,  the  clear  yearly 
sum  of  180Z. ;  and  after  the  decease  of  Anne  Furye,  then  the  yearly 
sum  of  90^.;  during  the  remainder  of  the  term,  incase  Jane  Ellison 
should  so  long  live;  and,  subject    as  aforesaid,  upon  trust  to  pay 
thereout,  to  each  of  the  children  of  Nathaniel  Ellison  that   should 
be  living  at  his  decease,  during  the  remainder  of  the  term,  during 
the  joint  lives  of  Jane  Ellison  and  Anne  Furye,  and  the  life  of  the 
survivor,  the  yearly  sum  of  30Z.  apiece;  and  after  the  decease  of  the 
survivor  the  yearly  sum  of  15?. ;  and  upon  further  trust  to  pay  the 
residue  of  the  profits  arising  from  the  collieries  to  the  eldest  son  of 
Nathaniel  Ellison,  who  should  attain   the  age  of  twenty-one;  and 
upon  the  death  of  Margaret  Clavering,  then  upon  trust  to  pay  to 
each  of  the  children  of  Nathaniel  Ellison  the  further  yearly  sum  of 
lOZ. ;  with  survivorship,  in  case  any  of  the  children  should  die  be- 
fore twenty-one,  or  marriage  of  daughters,  provided  none  except  the 
eldest  should  be  entitled  to  a  greater  annuity  thanoOZ. ;  and  upon 
further  trust  to  pay  the  residue  to  the  eldest  son;  provided  further, 
in  case  all  the  chidren  die  before  twenty-one,  or  the  marriage  of 
daughters,  upon  trust  to  pay  the  whole  to  such  only  child  at  twenty- 
one,  or  marriage  of  a  daughter,  provided  further,  in  case  the  profits 
to  arise  from  the  collieries  should  not   be  sufficient  to  pay  all  the 
annuities,  the  annuitants,  except  Margaret  Clavering,  should  abate, 
to  be  made  up  whenever  the  profits  should  bo  sufficient ; 
*  and  upon  further  trust,  in  case  "Wren,  his  executors  or  [  *  293  ] 
administrators,   should   think  it  more  beneficial   for    the 
family  to  sell  and  dispose  of  the  collieries,  upon  trust  to  sell   and 
dispose  of  the  same  for  the  most  money   that  could  reasonably  be 
got,  and  to  apply  the  money,  in  the  first  place,  in  payment  of  all 
debts  due  from  the  collieries,  in   respect  of  the  share  of  Ellison; 
and,  subject  thereto,  to  place  out  the  residue  on  real  securities,  and 
apply  the  interest,  in  the  first  place,  in  payment  of  the  annuity  of 
103Z.  2s.  8d.  to  Margaret  Clavering;  then  to  the  annuities  of  180Z. 
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or  90Z. ;  tben  to  pay  all  tbo  children  of  Ellison,  during  the  life  of 
Margaret  Clavering,  the  yearly  sum  of  22/.  10s.,  and  to  pay  the 
residue  of  the  dividends  and  interest  to  the  eldest  son  of  Ellison,  in 
manner  aforesaid;  and  if  the  dividends,  &c.,  should  not  be  sufficient 
for  the  annuities,  the  two  annuitants,  except  Margaret  Clavering,  to 
abate;  and,  after  her  death,  to  pay  to  each  of  the  children  of  Nath- 
aniel Ellison  the  further  yearly  sum  of  21. 10s.  for  their  lives;  and, 
after  the  decease  of  Margaret  Clavering  and  Jane  Ellison,  upon 
trust  to  pay  to  each  of  the  children  of  Nathaniel  Ellison  the  sum  of 
500/.,  in  case  the  money  arising  from  the  sale  should  be  sufficient; 
then  upon  trust  to  divide  the  same  equally  among  all  the  children, 
share  and  share  alike;  and,  subject  as  aforesaid,  to  pay  over  the 
residue  to  the  eldest  son  on  his  attaining  twenty-one;  and  it  was 
declared,  that  the  portions  of  the  children  should  be  paid  to  the 
sons  at  twenty-one,  to  the  daughters  at  twenty-one  or  marriage; 
and  in  case  of  the  death  of  any  before  such  period,  to  pay  that 
share  to  the  eldest  son  at  twenty-one;  and  if  only  one  child  should 
survive,  to  pay  the  whole  to  such  one  at  twenty- one  or  marriage,  if 
a  daughter;  and  incase  all  die  before  twenty -one,  &c.,  then  the  said 
Charles  "Wren,  his  executors  and  administrators,  shall  stand  pos- 
sessed of  the  said  collieries,  and  the  money  to  arise  by  sale  thereof, 
subject  as  aforesaid,  in  trust  for  Nathaniel  Ellison,  his  executors, 
administrators,  and  assigns.  It  Was  fm-ther  declared,  that  the 
annuities  should  be  paid  half-yearly;  and  that,  upon  any 
[  *  294  ]  such  sale,  the  receipt  of  Wren,  his  *  executors  or  admin- 
istrators, should  be  a  sufficient  discharge  to  purchasers. 
Then  followed  this  proviso: — "  Provided  always  and  it  is  hereby  fur- 
ther declared,  that  it  shall  and  may  be  lawful  for  the  said  Nath- 
aniel Ellison,  by  any  deed  or  deeds,  writing  or  writings,  to  be  by 
him  signed,  sealed,  and  delivered  in  the  presence  of  and  attested  by 
two  or  more  credible  ivitnesses,  to  revoke,  determine,  and  make  void 
all  and  every  the  uses,  trusts,  limitations  and  powers  hereinbefore 
limited  and  ci'eated,  of  and  concerning  the  said  collieries  and 
coal  mines ;  and  by  the  same  deed  or  deeds,  or  by  any  other  deed 
to  be  by  him  executed  in  like  manner,  to  limit  any  new  or  other 
uses  of  the  said  collieries  and  coal  mines,  as  he,  the  said  Nathaniel 
Ellison  shall  think  fit." 

By  another  indenture,  dated  the  3rd  of  July,  1797,  but  not  attested 
by  tivo  witnesses  reciting  the  leases  of  the  collieries,  and  that  the 
name  of  Charles  Wren  was  used  in  trust  for  Nathaniel  Ellison  and 
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himself,  in  equal  shares,  and  that  Ellison  had  advanced  an  equal 
share  of  the  monies  supplied  for  carrying  on  the  collieries,  amount- 
ing to  9037Z.  10s  ,  it  was  witnessed,  that,  in  consideration  of  4518/. 
15s.,  Wren  assigned  to  Nathaniel  Ellison  one  undivided  moiety  or 
half  part  of  all  the  said  collieries,  demised  to  bim  by  the  said  several 
leases,  with  a  like  share  of  the  stock;  to  have  and  to  hold  the  said 
collieries  to  Ellison,  his  executors,  administrators  and  aFsigns,  for 
the  residue  of  the  said  terms,  subject  to  the  rents,  covenants,  and 
agreements  in  the  said  leases;  and  to  have  and  to  hold  the  stock 
unto  Ellison,  his  executors,  administrators,  and  assigns,  to  and  for 
his  and  their  own  proper  use  for  ever,  with  the  usual  covenants  from 
Wren  as  to  his  title  to  assign,  &c.,  and  from  Ellison  to  indemnify 
Wren,  his  executors,  &c. 

Nathaniel  Ellison,  by  his  will,  dated  the  22nd  June,  1796,  after 
several  specific  and  pecuniary  legacies,  gave  all  the  rest  and  residue 
of  his  personal  estate  and  effects,  of  what  nature  or  kind  soever,  not 
before  disposed  of,  to  his  wife,  and  Wren,  and  the  survivor,  and  the 
executors  and  administrators  of  such  survivor,  upon  trust 
to  call  in  ^'  and  place  the  same  out  in  the  funds,  or  on  real  [  *  295] 
securities;  and  he  directed  that  all  sums  of  money  which 
should  come  to  the  hands  of  his  wife  and  Wren,  or  of  the  executors, 
&c.,  of  either  of  them,  under  the  said  trusts,  should  be  equally  divided 
between  all  his  children,  sons  and  daughters,  born  and  to  be  born, 
share  and  share  alike;  the  shares  to  become  vested  and  be  payable 
upon  marriage;  with  consent  of  their  guardians,  and  not  otherwise, 
until  the  age  of  twenty-one;  such  part  of  the  interest  in  the  mean- 
time, as  the  guardians  shall  think  proper,  to  be  applied  for  main- 
tenance; the  residue  to  accumulate;  with  a  direction  for  payment  of 
part  of  the  principal  for  advancement,  and  survivorship  upon  the 
death  of  any  before  the  respective  sbares  should  be  payable;  and,  in 
case  of  the  death  of  all  under  age  and  unmarried,  he  gave  the  divi- 
dends and  interest  for  his  wife  for  life;  and,  upon  her  death,  he  gave 
the  principal  and  a  sum  of  3000/.,  charged  upon  her  estates,  to  his 
sister,  Margaret  Clavering,  and  his  nephew.  Then,  after  some  far- 
ther dispositions  of  stock  in  favour  of  his  children,  he  gave  a  legacy 
of  twenty  guineas  to  Wren,  and  appointed  his  wife  and  Wren  exec- 
utors and  guardians. 

The  testator  died  in  1798,  leaving  his  widow  and  ten  children 
surviving;  one  of  whom,  Charles  Ellison,  died  in  1799,  an  infant. 
Wren  also  died  in  that  year. 
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The  bill  was  filed  by  the  testator's  widow  and  Margaret  Claver- 
ing,  praying,  that  the  trusts  of  the  deed  of  June,  1796,  may  be  es- 
tablished, and  that  new  trustees  may  be  appointed. 

The  younger  children,  by  their  answer,  submitted  whether  the 
trusts  of  that  deed  were  not  varied  or  revoked  by  the  deed  of  July, 
1797. 

Mr.  Romilly  and  Mr.  Bell,  for  the  plaintiffs,  insisted,  that  the 
subsequent  deed,  not  reciting  or  taking  any  notice  of  the  prior 
settlement,  could  not  revoke  it;  that  it  was  not  the  object  of  the  latter 
deed  to  revoke  the  former;  and  that  it  was  not  attested  by  two  wit- 
nesses, as,  in  order  to  effect  a  revocation,  it  ought  to  be. 
[  *  296  ]  *  Mr.  Richards,  for  the  eldest  son,  defendant,  claiming 
also  under  the  deed  of  1796,  declined  to  argue  the  case. 

Mr.  Steele  and  Mr.  W.  Agar,  for  the  other  defendants,  the 
younger  children. — Though  the  expression  in  the  clause  of  revoca- 
tion is  "deed  or  writing,"  a  will  with  two  witnesses  would  do,  ac- 
cording to  the  case  (a)  fi'om  Ireland,  cited  in  Lord  Darlington  v. 
Pidteney  (b).  No  intention,  however,  can  be  found  in  the  will  to 
revoke  this  settlement;  but  the  subsequent  deed  is  an  implied  revo- 
cation. "What  use  could  there  be  in  that  deed  but  to  give  Ellison 
the  absolute  estate,  which  is  quite  inconsistent  with  the  trusts  of 
the  former  deed,  which  are  very  special,  and  give  a  large  discretion? 
An  instrument  may  be  revoked  by  another,  though  not  taking  notice 
of  the  former,  but  only  making  a  disposition  inconsistent  with  it: 
Lord  Fauconherge  v.  Fitzgerald  (c),  Arnold  v.  Arnold  (d).  And 
though  the  latter  of  these  cases  was  upon  a  will,  there  is  no  differ- 
ence upon  a  voluntfiry  settlement.  There  is  no  instance  in  which  a 
voluntary  deed,  defective,  and  not  effectual  at  law,  has  been  aided 
ia  this  court;  and  though  this  is,  in  some  respects,  in  favour  of  a 
wife  and  children,  one  of  the  parties  claiming  under  it  is  a  volun- 
teer; and  it  is  opposed  by  nine  out  of  ten  children.  This  deed,  like 
that  in  Colman  v.  Sarrel  [e),  cannot  be  proceeded  upon  at  law. 
But  if  the  trust  was  originally  well  created,  yet  if  the  subject  gets 
back,  and  is  vested  in  the  author  of  the  trust,  the  objection  lies. 

Mr.   Romilly,  in  reply. — Can    it   be  stated  as  a  question  here, 

(rt)  Eoscominon  v.  Fowke,  6  Bro.  P.  C,  Toml.  ed.  158. 

h)  Cowp.  268. 

(c)  6  Bro.  P.  C.  295,  Toml.  ed. 

\d)  1  Bro.  C.  C.  401. 

(e)  1  Ves.  Juu.  50;  S.  C.  3  Bro.  C.  C.  12. 
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whether  a  settlement,  for  a  wife  and  children  can  be  enforced  against 
the  representative  of  the  father  or  the  husband  ?  Colman  v.  Sar- 
rel  has  not  the  most  remote  application;  the  parties  claiming^  under 
the  deed  being  mere  sti'angers,  except  by  a  connection  illegal  and 
immoral.  It  is  not  necessary  to  consider  the  case  of  a  mere  volun- 
teer. Mrs.  Clavering  was  a  creditor  by  an  annuity  secured  by  a 
prior  deed.  Supposing  Ellison  had  an  intention  to  revoke  this  set- 
tlement, he  had  prescribed  to  himself  certain  forms,  the  attestation 
of  two  witnesses.  There  is  no  instance  of  an  implied  re- 
vocation of  trusts,  *  which  are  only  to  be  revoked  expressly,  [  *  297  ] 
by  a  particular  certain  form.  But  there  is  not  the  least 
pretence  upon  these  instruments,  either  the  deed  or  the  will,  of  any 
such  intention.  The  will  was  executed  only  four  days  after  the 
settlement,  which  is  not  noticed  in  either  instrument.  It  is  no  more 
than  consenting  that  the  trustee,  having  the  legal  interest,  shall  as- 
sign to  another  person,  and  taking  it  himself.  Notwithstanding 
the  length  the  Court  has  gone  upon  wills  (e),  this  would  not  be  a 
revocation  even  of  a  will,  merely  taking  the  legal  interest,  having 
disposed  of  the  equitable.  The  intention  that  these  trusts  should 
not  prevail  would  have  been  expressly  deoiared.  As  far  as  Wren 
was  a  trustee,  the  deed  is  revoked;  but  it  was  the  act  of  "Wren,  Elli- 
son being  passive. 

Lord  Chancellor  Eldon. — I  had  no  doubt,  that,  from  the  moment 
of  executing  the  first  deed,  supposing  it  not  to  have  been  for  a  wife 
and  children,  but  for  pure  volunteers,  those  volunteers  might  have 
filed  a  bill  in  equity,  on  the  ground  of  their  interest  in  that  instru- 
ment, making  the  trustees  and  the  author  of  the  deed  parties.  I  take 
the  distinction  to  be,  that,  if  you  want  the  assistance  of  the  Court  to 
constittite  you  cestui  que  trust,  and  the  instrument  is  voluntary,  you 
shall  not  have  that  assistance  for  the  purpose  of  constitxitivg  you 
cestui  que  trust:  as,  upon  a  covenant,  to  transfer  stock,  d'c,  if  it 
rests  in  covenant,  and  is  purely  voluntary,  this  Court  will  not  exe- 
cute that  voluntary  covenant.  But  if  the  party  has  completely 
transferred  stock,  <&c.,  though  it  is  voluntary,  yet  the  legal  convey- 
ance being  effectually  made,  the  equitable  interest  will  be  enforced 
by  this  Court.  That  distinction  was  clearly  taken  in  Colman  v. 
Sarrel  (/),  independent  of  the  vicious  consideration.     I  stated  the 

{e)  See  Harmood  v.  Oglander,  G  Vcs.  199,  and  note. 
^f)  1  Ves.  jun.  50;  S.  C.  3  Bro.  C.  C.  12. 
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objection,  that  the  deed  was  voluntary;  and  the  Lord  Chancellor  (g) 
went  to  me  86  far  as  to  consider  it  a  good  objection  to  executing 
what  remained  in  covenant.  But  if  the  actual  transfer  is  made, 
that  constitutes  the  relation  between  trustees  and  cestui  que  trust, 
though  voluntary,  and  without  good  or  merHorious  (h)  considera- 
tion; and  it  is  clear,  in  that  case,  that,  if  the  stock  had  been 
[  *  298  ]  *  actually  transfeiTed,  unless  the  transaction  was  affected 
by  the  turpitude  of  the  consideration,  the  Court  would 
have  executed  it  against  the  trustee  and  the  author  of  the  trust. 

In  this  case,  therefore,  the  person  claiming  under  the  settlement 
might  maintain  a  suit,  notwithstanding  any  objection  made  to  it  as 
being  voluntary,  if  that  could  apply  to  the  case  of  a  wife  and  chil- 
dren; considering,  also,  that  Mrs.  Clavering  was  an  annuitant,  and 
not  a  mere  volunteer.  But  it  was  put  for  the  defendants  thus — 
that  though  the  instrument  would  have  been  executed  originally,  if 
the  subject  got  back  by  accident  into  the  author  of  the  trust,  and 
was  vested  in  him,  then  the  objection  would  lie  in  the  same  manner 
as  if  the  instrument  was  voluntary.  I  doubt  that,  for  many  rea- 
sons— the  trust  being  once  well  created,  and  whether  it  would  ap- 
ply at  all  where  the  trust  was  originally  well  created,  and  did  not 
rest  merely  in  engagement  to  create  it.  Suppose  "Wren  had  died, 
and  had  made  Ellison  his  executor,  it  would  be  extraordinary  to 
hold,  that  though  an  execution  would  be  decreed  against  him  as 
executor,  yet,  happening  to  be  also  author  of  the  trust,  therefore  an 
end  was  to  be  put  to  the  interest  of  the  cestui  que  trust.  But  it 
does  not  rest  there;  for  Ellison  clothes  the  legal  estate  remaining 
in  Wren  with  the  equitable  interests  declared  by  the  first  deed, 
making  him,  therefore,  a  trustee  for  Ellison  himself  first,  and,  after 
his  death,  for  several  other  persons;  and  he  has  said,  he  puts  that 
restraint  upon  his  only  power,  not  only  that  he  shall  not  have  a 
power  of  revocation  whenever  he  changes  his  intention,  but  that  he 
shall  not  execute  that  power,  nor  be  supposed  to  have  that  change 
of  intention,  unless  manifested  by  an  instrument  executed  with  cer- 
tain given  ceremonies.  My  opinion  is,  that  if  there  is  nothing 
more  in  this  transaction  than  taking  out  of  Wren  the  estate  clothed 
with  a  trust  for  others  with  present  interests,  though  future  in  en- 
joyment, and  that  was  done  by  an  instrument  with  no  witness,  or 

ig)  Thurlow. 

(/()  That  meritorious  consideration  merely  will  not  entitle  a  volunteer  to  the 
aid  of  equity,  see  Jefferevs  r.  .Telfereys.  1  Cr.  &"Ph.  l;58:  Dillon  v.  Copin,  4  My. 
&  Cr.  647,  overruling  Ellis  v.  Nimmo,  L.  &  G.  333,  t.  Sugd. 
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only  one  witness,  it  is  hardly  possible  to  contend  that 
sLich  an  instrument  would  be  a  revocation  *  according  to  [  *  299  ] 
the  intention  of  the  party,  the  evidence  of  whose  intention 
is  made  subject  to  restrictions  that  are  not  complied  with.  The 
only  difficulty  is,  that  the  declaration  of  the  trusts  in  the  tirst  in- 
strument could  not  be  executed,  the  second  instrument  being  al- 
lowed to  have  effect.  It  is  said,  a  power  was  placed  in  Wren,  his 
executors  and  administrators,  not  his  assigns,  if  in  sound  discretion 
thought  fit,  to  sell  and  to  give  a  larger  interest  to  the  younger 
children  than  they  otherwise  would  take.  If  Wren  had  not,  after 
the  re-assignment,  that  discretion  still  vested  in  him,  I  think  it  would 
not  be  in  the  executors  of  Ellison,  and  it  could  not  be  exercised  by  the 
Court,  though;  in  general  cases,  trusts  toill  not  fail  by  the  failure  of 
the  trustee.  But,  though  the  effect  would  be  to  destroy  the  power 
of  Wren,  which  I  strongly  doubt,  attending  to  the  requsition  of  two 
witnesses,  I  do  not  know  that  it  would  destroy  the  other  interests. 
I  think,  therefore,  upon  the  whole,  this  trust  does  remain,  notwith- 
standing this  re- assignment  of  the  legal  estate  to  Ellison.  I  do  not 
think,  consistently  with  the  intention  expressed  in  the  first  instru- 
ment, and  the  necessity  imposed  upon  himself  of  declaring  a  dif- 
ferent intention  under  certain  restrictions,  that,  if  a  different  in- 
tention appeared  clearly  upon  the  face  of  the  instrument,  the  latter 
would  have  controlled  the  former.  But  I  do  not  think  his  acts  do 
manifest  a  different  intention.  Supposing  one  witness  sufficient, 
the  second  deed  does  not  sufficiently  manifest  an  intention  to  re- 
voke all  the  benefits  given  by  the  first  deed  to  the  children;  and  it 
is  not  inconsistent  that  he  might  intend  to  revoke  some,  and  not  all. 
As  to  the  will,  it  is  impossible  to  maintain  that  the  will  is  a  writ- 
ing within  the  meaning  of  the  power,  considering  how  the  subject 
is  described.  The  word  "  residue  "  there  means  that  estate  of  which 
he  had  the  power  of  disposing,  not  engaged  by  contracts,  declara- 
tions of  trusts,  &c.  It  was  necessary  for  him  to  describe  the  sub- 
ject in  such  a  way  that  there  could  be  no  doubt  he  meant  to  embrace 
that  property.  Upon  the  whole,  therefore,  this  relief 
*  must  be  granted;  though  I  agree,  that,  if  it  rested  incov-  [  *  300] 
enant,  the  personal  representative  might  have  ^nd  them  to 
their  legal  remedies,  he  cannot,  where  the  character  of  trust  attached 
upon  the  estate  while  in  W^en;  which  character  of  trust,  therefore, 
should  adhere  to  the  estate  in  Ellison,  unless  a  contrary  intention 
'was  declared;  and  the  circumstance  of  one  witness  only,  when  the 
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power  reserved  required  two  witnesses,  is  also  a  circumstance  of  evi- 
dence that  he  bad  not  the  intention  of  destroying  those  trusts  which 
bad  attached,  and  were  then  vested  in  the  person  of  Wren. 

The  ordering  part  of  the  decree,  extracted  from  the  Registrar's 
Book,  is  thus  {i):  "  Whereupon,  and  upon  debate  of  the  matter,  and 
bearing  the  deed  of  trust  dated  the  18th  Juno,  17DG,  read,  and  what 
was  alleged  by  the  counsel  on  both  sides,  his  lordship  doth  declare 
that  the  trust  of  the  said  deed,  bearing  date  18tb  June,  1790,  ought 
to  be  performed  and  carried  into  execution,  and  doth  order  and  de- 
cree the  same  accordingly.  And  it  is  further  ordered  and  decreed, 
that  it  be  referred  to  Mr.  Ord,  one  of  the  Masters  of  this  Court,  to 
appoint  a  new  trustee  or  trustees  of  the  premises  comprised  in  the 
said  trust  deed,  and  that  the  share  of  the  said  Nathaniel  Ellison  of 
and  in  the  said  colliei'ies,  and  the  stock  and  effects  belonging  thereto 
comprised  in  the  said  deed,  be  assigned  to  sucb  new  trustee  or  trus- 
tees so  to  be  appointed,  upon  the  trusts  and  upon  and  for  the  intents 
and  purposes  declared  by  the  said  deed  concerning  the  same,  and 
sucb  new  trustee  or  trustees  is  or  are  to  declare  the  trust  thereof 
accordingly,  and  the  said  Master  is  to  settle  such  assignment;  and 
it  is  ordered  that  the  said  Master  do  tax  all  parties  their  costs  in 
this  suit,  and  that  such  costs,  when  taxed,  be  paid  out  of  the  estate 
of  the  said  testator,  and  any  of  the  parties  are  to  be  at  liberty  to 
apply  to  this  Court  as  there  shall  be  occasion." 


In  the  leading  case  of  Ellison  v.  Ellison,  Lord  Eldon  lays  down 
and  acts  upon  the  well-known  rule,  that  where  a  trust  is 
[  *  301  ]  actually  created,  *  and  the  relation  of  trustee  and  cestui  que 
trust  established,  a  Court  of  equity  will,  in  favour  of  a  vol- 
unteer, enforce  the  execution  of  the  trust  against  the  person  creat- 
ing the  trust,  and  all  subsequent  volunteers;  although  it  will  not 
create  a  trust  or  establish  the  relationship  of  trustee  and  cestui  que 
trust,  by  enforcing  the  performance  of  an  agreement,  or  by  giving 
effect  to  an  imperfect  conveyance  or  assignment  in  favour  of  volun- 
teers. The  application  however,  of  this  rule,  is  by  no  means  free 
from  diflficulty,  as  it  is  frequently  a  question  of  much  nicety  to  deter- 
mine whether  the  relation  of  trustee  and  cestui  que  trust  has  or  not 
been  established.  It  is  intended,  therefore,  in  this  note  to  examine 
the  cases  in  which  equity  interposes  or  refuses  its  aid  in  favour  of 
volunteers,  and  also  to  show  how  far  voluntary  deeds  are  void  as 
against  purchasers  or  creditors. 

(i")  Taken  from  the  judgmeut  of  Lord  Justice  Knight  Bruce  in  Kekewich  v^ 
Manning,  1  De  G.  Mac.  &  G.  191. 
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Complete  trust  on  actual  transfer  of  legal  interest.^ — Where  there 
has  been  an  actual  bona  tide  transfer  of  the  legal  interest  in  real  or 
personal  property  by  the  settlor  or  his  trustees  to  trustees  upori  t  rusts 
declared  in  favour  of  volunteers,  these  trusts,  ib  is  clear,  will  be  en- 
forced in  equity  against  the  settlor  or  his  representatives  or  subse- 
quent volunteers.  Thus,  for  instance,  if  there  be  a  conveyance  or 
assignment  of  land  passing  the  legal  estate,  as  is  laid  down  in  the 
principal  case  {ante,  p.  298,  and  see  Woodford  v.  Charnley,  28  Beav 
96),  or  of  chattels  passing  by  deed  without  delivery  [Siggers  v. 
Evans,  5  Ell.  &  Bl  3G7);  or  a  delivery  of  chattels  (Farington  v. 
Parker,  4  L.  R.  Eq.  116),  or  of  securities  transferable  by  delivery 
{M'Cidloch  V.  Bland,  2  Giff.  428 )  or  of  cheques,  if  accepted  as  gifts 
{Bromley  v.  Brunton,  6  L.  R.  Eq.  275),  and  not  as  loans  {Hill  v. 
Wilson,  8  L.  R.  Ch.  App.  888);  or,  if  in  the  case  of  chattels  passing 
by  delivery,  there  has  been  conduct  on  the  part  of  the  parties  to  the 
transaction  showing  that  the  ownership  in  the  chattels  has  been 
changed,  and  therefore  equivalent  to  a  delivery  {Flory  v.  Denny,  7 
Exch.  583;  Ward  v.  Audland,  16  M.  &  W.  862;  Winter  v.  Winter, 
9  W.  R.  (Q.  B. )  747,  but  see  Irons  v.  Smallpiece,  2  B  &  Aid.  551  : 
and  Shower  v.  Pilck,  4  Ex.  478,  In  re  Ridgway,  Ex  parte  Ridgway, 
152  B.  D.  447,  according  to  which,  in  the  absence  of  an  assignment, 
actual  delivery  of  chattels  was  held  necessary  to  pass  the  property 
therein),  or  there  has  been  a  complete  transfer  of  stock,  as  laid  down 
in  the  principal  case  {a.nte,  p.  297:)  in  all  these  cases,  though  the 
conveyance,  assignment,  delivery  or  transfer  be  voluntary,  yet  the 
legal  conveyance  being  effectually  made,  the  equitable  interest  will 
be  enforced  by  the  Court.  [If  the  conveyance  is  voluntary,  the  court 
will  not  execute  it,  but  if  the  transfer  has  been  complete,  even  if  it 
was  voluntary,  the  equitable  interest  will  be  enforced  by  the  court  of 
chancery:  Adams  v.  Adams,  21  Wallace,  185;  Clark  f.  Lott,  11  111. 
105;  Stone  v.  Hackett,  12  Gray,  227;  Vreeland  v.  Van  Horn,  2  C. 
E.  Green,  139;  Souverbye  i'.  Arden,  1  Johns.  Ch.  240;  Crompton  r. 
Nassar,  19  Ala.  266;  Stone  v.  King,  7  R.  I.  358;  Carhart's  A[)peal, 
28  P.  F.  Smith,  119;  Dollinder's  Appeal,  21  P.  F.  Smith,  425.]  See 
also  Colman  v.  Sarrel,  3  Bro.  C.  C.  12,  14;  S.  C,  1  Ves. 
jun.  50;  Pulvertoft  v.  Pulvertoft,  *  18  Ves.  84,  99;  Blll'v.  [  *  302  ] 
Careton,  2  My.  &  K.  503;  Jefferys  v.  Jefferys,  Cr.  &  Ph.  138, 
141;  Benin q  y.  Ware,  22  Beav.  184;  Muggeridge  v.  Stanton,  7  W. 
R.  (V.-C.  K.)  638;  Dilrotv  v.  Botie,  3  Giff.  538. 

And  the  Court  will  do  this  even  although,  as  in  the  principal 
case,  the  trust  property  by  accident  gets  back  into  the  hands  of  tho 
donor  {Smi/h  v.  Lyne,  2  Y.  &  C.  C.  C.  345;  Brou'ne  v.  Cavendisli, 
1  J.  &  L.  637;  Neivton  v.  Askew,  11  Beav.  145;  l\tge  v.  Home,  11 
Beav.  227;  Lanham  v.  Pirie,  2  Jur.  N.  S.  753,  3  Jur.  N.  S.  704  ; 
Gilbert  v.  Overton,  2  H.  &  M.  117);  [A  deed  under  a  voluntary 
settlement,  if  executed  in  due  form  will  be  binding  on  the  settlor 
though  he  retains  })ossession  of  it:  Bunn  v.  W'mthrop.  1  Johns. 
Ch.  329;  Uraan  v.  Coates,  109  Mass.  581.     If  the  trust  has  been 
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perfectly  created,  it  matters  not  if  the  deed  is  lost  or  revoked  or  the 
property  revested:  Meiggs  v.  Meiggs,  15  Hun.  458;  Hitter's 
Appeal,  51)  Pa.  St.  9;  Sewell  v.  Roberts,  115  Mass.  272;  Aylsworth 
V-  Wbitcomb,  12  R.  I.  298.  As  to  revocation,  see  Isham  v-  Dela- 
ware R.  R.  Co.,  3  Stock,  229.]  to  whom  if  it  were  transferred  by  the 
trustees  thev  would  commit  a  breach  of  trust:  M'  Donnell  v.  Hesilriye, 
1(S  Beav.  346. 

Nor  is  it  essential  to  the  creation  of  a  trust  in  favour  of  volunteers 
that  the  trustees  should  accept  the  trust  (Tierney  v.  Wood,  19  Beav. 
330;  Dpnohue  v.  Conralty,  2  Jo.  L.  089;  Kronheim  v.  Jofmson,  7 
Ch.  D.  60),  and  if  trustees  to  whom  the  legal  interest  has  been 
transferred  disclaim,  the  Court,  which,  in  accordance  with  the  well- 
known  maxim,  never  allows  a  trust  to  fail  for  want  of  a  trustee,  will 
appoint  new  trustees  in  their  places:  Jones  v.  Jones,  AV.  N.  1874,  p. 
190. 

Where  there  is  a  clear  intention  on  the  part  of  the  donor  of  mak- 
ing a  gift,  a  legal  transfer  of  the  subject  matter  of  the  gift  to  the 
donee  will  be  valid,  although  it  was  not  knowingly  made  to  him  for 
the  purpose  of  carrying  out  the  gift.  See  Strong  v.  Bird,  18  L.  R. 
Eq.  315,  where  Sir  G.  Jessel  made  the  following  observations: — 
"It  is  not  necessary  that  the  legal  change  shall  knowingly  be  made 
by  the  donee  with  a  view  to  carry  out  the  gift.  It  may  be  made  for 
another  purpose;  but  if  the  gift  is  clear,  and  there  is  to  be  no  re- 
call of  the  gift,  and  no  intention  to  recall  it  so  that  the  person  who 
executes  the  legal  instrument  does  not  intend  to  invest  the  person 
taking  upon  himself  the  legal  ownership  with  any  other  character, 
there  is  no  reason  why  the  legal  instrument  should  not  have  its  legal 
effect.  For  instance,  suppose  this  occurred,  that  a  person  made  a 
memorandum  on  the  title  deeds  of  an  estate  to  this  efPect:  'I  give 
Blackacre  to  A.  B  ,'  and  afterwards  conveyed  that  estate  to  A.  B.  by 
a  general  description,  not  intending  in  any  way  to  change  the  pre- 
vious gift,  would  there  be  any  equity  to  make  the  person  who  had 
so  obtained  the  legal  estate  a  trustee  for  the  donor?  The  answer 
would  be,  that  there  is  no  resulting  trust;  that  is  rebutted  by 
showing  thqt  the  person  who  conveyed  did  not  intend  the  person 
taking  the  conveyance  to  be  a  trustee;  and  although  the  person  con- 
veying actually  thought  that  that  was  not  one  of  the  estates  con- 
veyed, because  that  person  thought  that  he  had- well  given 
[  *  303]  the  estate  before,  *  still  the  estate  would  pass  at  law,  not- 
withstanding that  idea,  and  there  being  no  intention  to 
revoke  the  gift,  surely  it  would  get  rid  of  any  resulting  trust.  On 
the  same  principle,  where  a  testator  makes  his  debtor  executor,  and 
thereby  releases  the  debt  at  law,  he  is  no  longer  liable  at  law.  It 
is  said  that  he  would  be  liable  in  this  Court;  and  so  he  would 
unless  he  could  show  some  reason  for  not  being  made  liable." 

Where,  however,  although  there  has  been  an  intended  transfer  to 
trustees,  the  trusts  have   not  been  linally   determine  upon  by  the 
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settlor,  he  has  a  locus  jJoenitenticE,  and  may  call  for  a  re-transfer: 
Re  Sykes'  Trusts,  2  J.  &  H.  415. 

Exceptions  in  the  case  of  Deeds  for  payment  of  creditors — in  what 
cases.] — Where  a  legal  transfer  of  property  has  been  made  to  trus- 
tees, for  payment  of  the  debts  of  the  owner  icithoid  the  knoicledge 
or  co7iCurrence  of  his  creditors.,  such  a  transaction,  it  has  been  re- 
peatedly held,  does  not  invest  creditors  with  the  character  of  cestuis 
que  trust,  but  amounts  merely  to  a  direction  to  the  trustees  as  to 
the  method  in  which  they  are  to  apply  the  property  vested  in  them 
for  the  beneht  of  the  owner  of  the  property,  who  alone  stands 
towards  them  in  the  relation  of  cestui  que  trust,  and  can  vary  or 
revoke  the  trusts  at  pleasure,  as  for  instance  by  a  second  conveyance 
executed  by  several  creditors  not  privy  to  the  first  {Acton  v.  Wood- 
gate,  2  My.  &  K.  495);  especially  when  the  payment  of  the  debts 
is  only  to  be  made  on  the  request  of  the  settlor  {Evans  v.  Bagwell, 
2  Con.  &  L.  612);  but  such  revocation  can  only  take  place  without 
prejudice  to  anything  which  the  trustees  have  done  in  the  proper 
performance  of  their  duties:  Wilding  v.  Richards,  1  Coll.  055,  65y; 
Kirican  v.  Daniel,  5  Hare,  493. 

[Voluntary  assignments  to  trustees  for  the  benefit  of  creditors 
constitute  an  exception  to  the  general  rules  by  which  the  creation 
of  voluntary  trusts  is  governed,  because  after  such  an  assignment, 
but  before  it  has  been  communicated  to  the  creditors,  it  is  revocable 
at  the  option  of  the  grantor. 

This  doctrine  which  was  laid  down  in  "Walwyn  v.  Coutts,  3  Mer. 
707;  and  which  has  been  extensively  followed  in  England,  is  that 
the  assignee  for  the  benefit  of  creditors  is  not  strictly  a  trustee  but 
merely  an  agent  of  the  debtor.  This  doctrine  has  not,  however, 
been  approved  in  America  because  the  assent  of  the  creditor  is 
presumed  to  be  given  to  a  trust  created  for  his  benefit  and  after 
such  assent  the  trust  is  irrevocable  by  the  grantor:  England  v.  Rey- 
nolds, 38  Ala.  370;  Read  v.  Robinson,  6  \V.  &  S.  329;  Pingree  v. 
Comstock,  18  Piclj.  46;  Shepherd  v.  McEvers,  4  Johns.  Ch.  136; 
Weir  V.  Tannehill,  2  Yerg.  57.  But  the  presumption  of  the  cred- 
itor's assent  may  be  rebutted  by  conduct:  Gibson  v.  Rees,  50  111.  383.] 

Courts  of  equity,  therefore,  will  not,  at  the  instance  of  the  cred- 
itors, who  are  looked  upon  as  mere  strangers,  compel  the  trustees 
to  execute  the  trusts  for  payment  of  debts.  Thus,  in  Walivyn  v. 
Coutts,  3  Mer.  707,  S.  C,  3  Sim.  14,  where  estates  are  conveyed  to 
trustees  upon  trust  for  the  payment  of  the  debts  of  certain 
scheduled  creditors,  who  were  neither  parties  nor  privies  to  the  deed. 
Lord  Eldon  held,  that  the  trust  was  voluntary,  and  that  it  coulJ 
not  be  enforced  against  the  owners  of  the  estates,  who  might  vary 
it  as  they  pleased.  See,  also,  in  Garrard  v.  Lord  Lattderdale,  3 
Sim.  1,  2  Russ.  &  My.  451.  In  Page  v.  Broom,  4  Russ.  6,  a  debtor 
had  by  deed  poll  directed  the  receiver  of  his  estate  to  pay  the  in- 
terest of  a  particular  debt:  it  was  held  by  Sir  J.  Leach,  M.  R.,  that, 
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as  the  deed  was  executed  without  cousideration,  and  without  the 
privity  of  the  creditor,  no  trust  was  created  in  his  favour 
[  *  304  ]  This  case  was  afifirmod  *  on  appeal  by  Lord  Broughman. 
See  2  Russ.  &  My.  214;  and  the  observation  of  Pejnjs,  M. 
11.,  in  Bill  V.  Cureton,  2  My.  &  K.  511.  See  nlso  Ravenshaiv  v.  Hol- 
lier,  7  Sim.  3;  Wilding  v.  Richards,  1  Coll.  655;  Law  v.  Bagwell,  4 
D.  ct  W.  398;  Broicne  v.  Cavendish,  1  J.  &  L.  635;  Smith  v.  Hurst, 
10  Hare,  30;  Steele  v.  Murpluj,  3  Moore,  P.  C.  C.  445;  Smith  v. 
Keating,  6  C.  B.  136,  158;  Thayer  v.  Lister,  9  W.  K  (V.-C.  W.) 
360;  Henriques  v.  Bensusan,  20  W.  R.  (V.-C.  M. )  850;  Johns  v. 
James,  8  Ch.  D.  744. 

Where  parties  interested  in  a  fund,  by  an  arrangethent  between 
themselves,  without  any  communication  with  a  third  party,  trans- 
fer it  by  deed  to  trustees  upon  trust  to  pay  the  costs  of  the  third 
party  and  divide  the  residue  among  themselves,  the  third  party  as 
the  deed  was  i-evocable  by  the  parties  executing  it,  cannot  in  his 
own  favour  compel  an  execution  of  the  trusts  thereof.  Thus  in 
Gibbs  v.  Glamis,  11  Sim.  584,  a  suit  was  instituted  by  A.  against 
B.  &  C.  respecting  a  sum  of  4000Z.  D.  was  also  made  a  parh"  to  the 
suit;  but,  having  no  interest,  he  disclaimed.  A.,  B.,  and  C.  after- 
wards came  to  a  compromise;  in  pursuance  of  which  they  executed 
a  deed,  assigning  the  4000?.  to  trustees,  in  trust  to  pay  D.  his  costs 
of  the  salt,  and  to  divide  the  rest  of  the  fund  amongst  A.,  B.,  &  C. 
D.,  though  he  was  not  a  party  either  to  the  compromise  or  to  the 
deed,  filed  a  bill  against  A.,  B.,  and  C,  and  the  trustees,  to  compel 
a  performance  of  the  trusts  and  payment  of  his  costs.  Lord  Cot- 
tenham,  reversing  the  decision  of  Sir  L.  Shadtcell,  Y.-C,  allowed 
the  demurrer  of  C.  for  want  of  equity,  observing,  "  that  the  ques- 
tion was,  whether  the  provision  for  payment  of  costs  gave  the  party 
whose  costs  were  so  provided  for  a  right  to  institute  a  suit  as  cestui 
que  trust,  he  having  no  interest  in  the  fund,  not  having  been  a 
party  to  the  arrangement,  and  the  arrangement  having  been  made 
between  the  parties  interested  in  the  fund,  for  their  own  benefit  or 
convenience;  that  the  present  case  was  not  distinguishable  from 
Garrard  v.  Lord  Lauderdale,  and  the  other  cases  which  had  been 
cited,  in  each  of  which  the  plaintiff  was  as  much  a  cestui  que  trust 
as  the  plaintiff  in  that  case  was.  See  also  Simmonds  v.  Palles,  2 
Jo.  &  L.  489;  Sijnnot  v.  Simpson,  5  Ho.  Lo.  Ca.  121. 

Where,  moreover,  the  Crown,  by  warrant  "grants,"  as  for  instance, 
booty  of  war  to  an  officer  of  state,  even  though  it  be  "in  trust"  to 
distribute  among  certain  persons  found  to  be  entitled  thereto,  such 
warrant  will  not  operate  as  a  transfer  of  property,  or  to  create  a 
trust  cognisable  in  a  Court  of  law,  but  will  make  such  officer  merely 
the  agent  of  the  Crown  to  distribute  the  fund,  and  from  his 
decision  there  can  be  no  appeal  except  to  the  Crown. 
[*305]  *  Kin  lock  v.  Secretary  of  State  for  India  in  Council,  15 
Ch.  D.  1. 

It  is  clear  also,  that,  in  other  cases  in  which  creditors  are  not  con- 
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cerned,  a  person  not  intending  to  give  or  part  with  the  dominion 
over  his  property,  may  retain  such  dominion,  notwithstanding  he 
may  have  vested  the  property  in  trustees,  and  declared  a  trust  upon 
it  in  favour  of  third  persons.  Thus,  in  Hughes  v.  Stubbs,  1  Hare, 
476,  a  testratrix  drew  a  cheque  on  her  bankers  for  150Z.  in  favour 
of  A.,  and  she  verbally  directed  A.  to  apply  that  sum,  or  so  much 
of  it  as  might  be  necessary,  to  make  up  to  a  legatee  the  difference  in 
value  between  a  legacy  of  lOOZ.  which  the  testatrix,  by  her  will,  had 
given  to  the  legatee,  and  the  price  of  a  lOOl.  share  in  a  certain 
railway  :  the  testatrix  informing  A.  that  she  intended  to  give  the 
share  instead  of  the  legacy,  but  she  did  not  think  it  necessary  to 
alter  her  will.  The  bankers  gave  credit  to  A.  for  the  150Z.  The  tes- 
tatrix afterwards  died.  In  a  suit  for  the  administration  of  her  es- 
tate. Sir  J.  Wigram,  V.-C,  held,  that  no  trust  was  created  for  the 
benefit  of  the  legatee  in  respect  of  the  loOZ.  "  The  cases,"  observed 
his  Honor,  "on  this  subject  are  necessarily  of  difficulty  ;  but  the 
conclusion  to  which  I  feel  bound  to  come  is,  that  the  testatrix  did 
not  part  with  her  property  in  the  sum  in  question,  or  create  any 
trust  for  the  legatee."  See  also  Gaskcll  v.  Gaskell,  2  Y.  &  J.  502  ; 
Paterson  \.  Murphy,  11  Hare,  88;  Smith  v.  Wards,  15  Sim.  56;  and 
the  remarks  of  Wood,  V.-C,  in  Vandenbey^g  v.  Palmer,  4  K.  &  J.  214, 
218;  Field  v.  Lonsdale,  13  Beav.  78;  Pedder  v.  Mosely,  31  Beav. 
159;  Davies  v.  Otty,  33  Beav.  540. 

Where  however  a  trust  in  favour  of  creditors  has  been  communi- 
cated to  the  creditors — a  fact,  it  seems,  which  must  be  clearly 
proved  (Cornthwaite  v.  Frith,  4  De  G.  &  Sm.  552) — it  can  be  no 
longer  revoked  by  the  settlor,  because  the  creditors,  being  aware  of 
such  a  trust,  might  be  thereby  induced  to  a  forbearance  in  respect 
of  their  claims,  which  they  would  not  otherwise  have  exercised  (Ac- 
ton V.  Woodgate,  2  Mv.  &  K.  495;  Browne  v.  Cavendish,  1  J.  &  L. 
635;  7  Ir.  Eq.  Rep.  388;  Slmmonds  v.  Palles,  2  J.  &  L.  504;  Kir- 
wan  V.  Daniel,  5  Hare,  499;  Harland  v.  Binks,  15  Q.  B.  1\Z;  Sig- 
gers  v.  Evans,  5  Ell.  &  Bl.  367),  and  a  fortiori  will  this  be  the  case 
when  the  deed  has  been  acted  upon,  Cosser  v.  Radford,  1  De  G.  Jo. 
&  Sm.  585. 

And  it  is  clear  that  where  an  assignment  is  made  to  a  creditor  in 
trust  for  himself  and  other  creditors,  it  cannot  be  revoked  by  the 
assignor  after  it  has  been  communicated  to  the  assignee,  unless  he 
has  done  something  to  shew  his  dissent  :  Siggers  v.  Evans,  5  Ell. 
&  B.  367,  380,  381;  Laivrence  v.  Ca7nj)bell,  7  W.  K.  (V.  C. 
K.)  170;  Hobson  v.  Thellusson,*1  L.  11.  Q.  B.  642;  Johns  [  *  306  ] 
V.  James,  8  Ch.  D.  751,  743. 

And  where  pro})erty  had  been  conveyed  upon  trust  for  payment 
of  debts  to  a  j)erson  who  was  surety  for  some  of  the  del>ts,  it  was 
held,  although  the  conveyance  was  a  mere  deed  of  agency,  and  not 
binding  on  the  creditors,  who  wero»  neither  parties  nor  })rivies  there- 
to, that  the  person  to  whom  the  property  had  been  so  conveyed  was 
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entitled  to  retain  it,  until  he  should  be  discliarged  from  his  liabil- 
ity as  surety  ;   Wilding  v.  Richards,  1  Coll.  655. 

And  it  seems  to  be  doubtful  whether,  after  the  trust  has  been 
communicated  to  some  of  the  creditors,  it  can  after  satisfying  them 
bo  revoked  by  the  settlor  as  to  the  other  creditors  :  GriJfiUi  v.  liick- 
etts,  7  Hare,  307;  see  also,  Gurney  v.  Lord  Oranniore,A  Ir.  Ch.  Kep. 
470,  S.  C,  5  Ir.  Ch.,  Eep.  436. 

The  execution,  however,  of  a  trust  deed  for  (amongst  other  things) 
the  payment  of  creditors  does  not  constitute  one  of  the  creditors, 
who  becomes  so  after  the  execution  of  the  deed,  and  was  not  a  party 
to  it,  a  cestui  que  trust,  entitled  to  call  on  the  trustee  to  execute  the 
trusts  of  the  deed  :  La  Touche  v.  Earl  of  Liican,  7  C.  <t  F.  772. 

A\'here  a  creditor  is  jjarty  to  a  deed  whereby  his  debtor  conveys 
property  to  a  trustee  to  be  applied  in  liquidation  of  the  debt  due  to 
that  creditor,  the  deed  is,  as  to  that  creditor,  irrevocable.  A  valid 
trust  is  created  in  his  favour,  and  the  relation  between  the  debtor 
and  trustee  is  no  longer  that  of  mere  principal  and  agent  (per  Lord 
Cranivorth,  V.-C,  in  Mackinnon  v.  Steivart,  1  Sim.  N.  S.  88,  and 
see  Glegg  v.  Rees,  7  L.  R.  Ch.  App.  71).  And  that  which  is  true 
where  a  single  creditor  is  the  cestui  que  trust,  is  at  least  equally  so 
where  there  are  many  creditors.   lb. 

Nor  does  the  creditor  executing  the  deed  become  less  a  cestui  que 
trust,  because  he  gives  nothing  to  the  debtor,  as  a  consideration  for 
the  trust  created  in  his  favour,  or  because  it  was  the  voluntary,  un- 
solicited act  of  the  debtor  to  create  the  trust  :  (per  Lord  Cramvorth, 
V.-C,  in  Mackinnon  v.  Steivart,  1  Sim.  N.  S.  88  ;  see,  also,  Field  v. 
Lord  Donoughmore,  2  Dru.  &  Walsh,  630,  1  Dru.  &  War.  227;  Gur- 
ney \.  Lord  Oraumore,  4  Ir.  Ch.  Rep.  473;  5  Ir.  Ch.  Rep.  436;)  or 
because  he  was  partv  to  the  deed  in  another  right  {Montefiore  v. 
Broicne,  7  Ho.  Lo.  Ca.  241,  266). 

And  thougrh  there  is  a  time  limited  in  the  deed  within  which 
creditors  must  execute  it,  if  by  accident  any  of  them  fail  to  do  so, 
they  will  not  necessarily,  in  equity  at  any  rate,  should  they  act 
under  the  deed  (Spottisivoode  v.  Stockdale,  Sir  G.  Coop.  Rep.  102; 
Raicorth  v.  Parker,  2  K.  &  J.  163),  or  upon  the  faith  of  it  (Nichol- 
son V.  Tutin,  2  Iv  &  J.  18),  or  acquiesce  in  it  {In  re  Babefs 
[  *  307  ]  Trusts,  10  L.  R.  Eq.  554),  be  excluded  from  the  *  benefit 
of  the  trusts  (Dunch  v.  Kent,  1  Vern.  260;  Field  v.  Lord 
Donoiighmore,  1  Dru.  &  War.  227;  and  see  Lane  v.  Husband,  14 
Sim.  661;  Whitmore  v.  Turquand,  1  J.  &  H.  444;  3  De  G.  F.  & 
Jo.  107;  Biron  v.  Mount,  24  Beav.  642),  though  they  might  not  be 
allowed  to  disturb  any  dividend  already  made  amongst  the  cred- 
itors Broadbent  v.  Thornton,  4  De  Gex  &  Sm.  65;  Field  v.  CooA;,  23 
Beav.  600);  but  the  Court,  before  it  permits  a  credilor,  who  has 
not  executed,  to  take  a  benefit  under  a  deed,  is  bound  to  see  that  he 
has  performed  all  the  fair  conditions  of  such  deed,  and  if  he  has 
taken  any  step  inconsistent  with  its  provisions,  he  will  be  deprived 
of  all  advantage  therefrom  (Field  v.  Lo7^d  Donoughmore,  1  Dru.  & 
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War.  227;  Drever  v.  Mawdesley,  16  Sim.  511;  Forbes  v.  Limond,  4 
De  G.  M.  &  G.  298). 

A  creditor  who  for  a  long  time  delays  (Gould  v.  Robertson,  4  De 
G.  &  Sm.  509),  or  if  be  refuses,  to  execute  such  deed  within  the 
time  limited,  and  does  not  retract  his  refusal  within  such  time 
(Johnson  v.  Kershatv,  1  De  G.  &  Sm.  260),  and  d  fortiori  if  he  has  set 
up  a  title  adverse  to  the  deed  (Watson  v.  Knight,  19  Beav.  369; 
Brayidling  v.  Plmnmer,  6  W.  R.  (V.  C.  K. )  117);  In  re  Meredith, 
Meredith  \.  B^acey,  29  Ch.  D.  745;  will  not  be  allowed  to  claim  the 
benefit  of  its  provisions. 

The  principle  according  to  which  property  vested  in  trustees  for 
the  purpose  of  distribution  among  creditors,  is  revocable  on  the 
ground  of  its  being  a  mere  arrangement  for  the  benefit  of  the  set- 
tlor and  which  he  can  therefore  at  any  time  revoke,  will  not,  it  seems, 
be  applied  as  between  the  settlor  and  persons  who  are  purely  the 
objects  of  his  bounty,  the  former  having  appointed  an  agent  to  ad- 
minister the  l)Ounty,  and  declared  for  whom  it  was  intended:  Pater- 
son  V.  Murphy,  11  Hare,  88.  '    - 

Nor  will  the  principle  apply  to  a  case  where  the  trust  is  to  come 
into  operation  only  on  the  death  of  its  author,  and  where,  subject  to 
the  trust  for  payment  of  debts,  the  lands  charged  are  conveyed  by 
way  of  bounty  to  a  third  person,  inasmuch  as  in  such  a  case  the 
settlor  must  xn'hnd  facie  be  understood  to  be  dealing  with  his  prop- 
erty as  if  he  were  disposing  of  it  by  will,  and  therefore  as  contem- 
plating bounty  throughout.  Synnot  v.  Simpson,  5  H.  L.  Cas.  121, 
139,  141.  But  see  Montefore  v.  Broume,  1  Ho.  Lo.  Ca.  241,  266; 
Burroives  v.  Gore,  6  Ho.  Lo.  Ca.  907. 

Upon  the  death  of  the  debtor  who  has  for  his  own  convenience 
executed  a  deed  of  mere  agency  for  the  payment  of  his  creditors,  and 
assuming  that  it  has  not  been  communicated  to  or  acted  upon  by 
the  creditors  so  as  to  create  a  trust  in  their  favour,  it  has  been  ar- 
gued, but  not  it  seems  decided,  that  such  deed,  considered  in  the 
light  of  an  authority  given  to  an  agent,  is  revoked  by  the 
death  of  ^-  the  principal.  See  Wilding  v.  Richards,  1  [  *  308  ] 
Coll.  660. 

Whether  this  is  so  or  not,  the  trustees,  it  seems,  even,  in  the 
absence  of  any  ultimate  limitation  in  favour  of  the  settlor,  would 
hold  the  property  in  trust  for  his  legal  or  personal  representatives, 
who  would  take  1)}'^  way  of  resulting  tnist  whatever  remained  in 
their  hands  undisposed  of  in  favour  of  the  creditors. 

It  is  moreover  clear  that  the  creditor  under  a  deed  of  such  a 
nature  does  not  by  the  death  of  the  settlor,  acquire  any  right  to  en- 
force a  ti'ust  in  his  own  favour  which  ho  had  not  durintr  the  life  of 
the  settlor:  Garrard  v.  Lord  Lauderdale,  3  Sim.  1 ;  Synnot \.  Simp- 
son, 5  Ho.  Lo.  Ca.  139. 

Where  a  debtor  assigns  ]n-()perty  for  the  benefit  of  his  creditors, 
although  no  creditor  may  be  aware  of  the  assignment,  the  assignee 
may,  nevertheless,  take  proceedings  in  equity  to  recover  the  prop- 
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erty:  Glegg  v.  Rees,  7  L.  R.  Cli.  App.  70).  [An  assignee  for  the 
benefit  of  creditors  may  sue  to  recover  property  conveyed  away  by 
his  assignor  in  fraud  of  creditors,  if  such  property  is  required  to 
satisfy  the  assignor's  debts.  But  if  the  evidence  shows  that  the  as- 
signor used  the  property  to  pay  off  a  debt  justly  due  by  him,  no  ac- 
tion will  lie  to  recover  it  back:  Pillsbury  V.  Kingon,  33  N.  J.  Eq. 
287;  Sweetserv.  Camp  (Mich.),  29  N.  W.  Rep.  511,  and  note;  Fos- 
ter V.  Knowles  (N.  J.),  7  Atl.  Rep.  295  and  note.] 

It  may  be  here  mentioned  that  in  hankraptcy  a  conveyance  or 
transfer  of  property  voluntarily  made  in  trust  for  creditors  will 
amount  to  a  fraudulent  preference,  (see  note  to  Harman  v.  Fishar, 
L.  C.  Merc.  Law,  773,  8rd  ed):  and  if  the  whole  of  the  debtor's 
property  be  included  in  the  deed  to  secure  creditors  for  pre-existing 
debts,  it  wall  amount  to  an  act  of  bankruptcy  (lb.  p.  804;  and  see 
Spencer  \.  Slater,  4  Q.  B.  D.  13;  Ex  parte  Trevor,  1  Ch.  D.  297; 
Ex  parte  Stevens,  20  L.  R.  Eq.  786). 

With  regard  to  the  question  whether  a  creditor  taking  out  exe- 
cution can  levy  his  debt  upon  property  included  in  a  mere  agency 
deed  in  favour  of  creditors  such  as  that  which  formed  the  subject 
of  litigation  in  Walwyn  v.  Coutts,  3  Mer.  707,  3  Sim.  14,  it  seems 
to  have  been  held  at  law  that  he  could  not  do  so  (Pickstock  v. 
Lyster,  3  M.  &  S.  371;  Esiwick  v.  Caillaud,  5  T.  R.  420;  see  vide 
Oiven  V.  Body,  5  Ad.  &  Ell.  28),  but  that  in  equity  such  a  deed  ought 
to  be  held  invalid  as  against  him  {Mackinnon  v.  Steivarf,  1  Sim.  N. 
S.  90,  91;  Smith  \.  Hurst,  1  Coll.  705). 

Trust  deeds  for  the  benefit  of  creditors,  in  default  of  registration, 
either  under  the  192nd  or  194th  sections  of  the  Bankruptcv  Act,  1861 
(24  &  25  Vict.  c.  134,  repealed  by  32  k  33  Vict.  c.  83,  s.'20,  except 
as  to  its  past  operation),  cannot  be  received  in  evidence. 

Complete  trust  by  declaration  withoid  legal  transfer.] — Although 
there  may  have  been  no  actual  transfer  of  the  legal  interest  in  prop- 
erty to  trustees,  if  the  settlor  has  constituted  himself  a  trustee  for 
volunteers,  a  Court  of  equity  will  enforce  the  trusts.  This  is  well 
illustrated  in  ExjKirte  Pyc,  Ex  2'>arteDuhost,  18  Ves.  140,  145;  Post 
vol.  2.  [The  common  law  rules  in  reference  to  the  transfer  of  legal 
titles  has  been  followed  in  equity  as  to  the  creation  of  equitable  es- 
tates, and  trusts  which  are  purely  voluntary,  must,  in  order  to  be 
effectually  created,  be  accompanied  by  the  the  delivery  of  the  sub- 
ject of  the  trust  or  by  some  act  so  strongly  indicative  of  the  donor's 
intention  as  to  be  tantamount  to  such  delivery:  Trough's  Estate,  25 
P.  F.Smith,  115;  Cox  v.  Sprigg,  6  Md.  274;  Otis  v.  Beckwith.  49 

111.  121;  Taylor  v.  Staples,  8  R.  I.  170.]  In  that  case  M. 
[*309]   had    by  letter,  directed  an  agent*  in  Paris  to  purchase  an 

annuity  for  a  lady,  which  was  accordingly  purchased,  but 
in  the  name  of  M.,  the  lady  being  at  that  time  married,  and  also 
deranged.  M.  afterwards  sent  to  his  agent  a  power  of  attorney  au- 
thorising him  to  transfer  the  annuity  into  the  lady's  name,  but  died 
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before  the  transfer  was  made.  Lord  Eldon  held,  that  although  the 
legal  interest  remained  in  M.,  he  had  constituted  himself  a  trustee 
for  the  lady.  "  The  question,"  says  his  lordship,  "  involves  the 
point,  whether  the  power  of  attorney  amounts  here  to  a  declaration 
of  trust?  It  is  clear  that  this  Court  will  not  assist  a  volunteer; 
yet,  if  the  act  is  completed,  though  voluntary,  the  Court  will  act 
upon  it.  It  has  been  decided,  that,  upon  an  agreement  to  transfer 
stock,  this  Court  will  not  interpose ;  but,  if  tJi-e  piarty  had  declared 
himself  to  be  the  trustee  of  that  stock,  it  becomes  the  property  of  the 
cestui  que  trust  ivithout  more,  and  the  Court  will  act  upon  it.  Upon 
the  documents  before  me,  it  does  appear,  that,  though  in  one  sense 
this  maybe  represented  as  the  testator's  personal  estate,  yet  he  has 
committed  to  writing  what  seems  to  me  a  sufficient  declaration  that 
he  held  this  j^cirt  of  the  estate  intrust  for  the  annuitant."  And  see 
and  consider  Airey  v.  Hall,  2  Sm.  &  G.  315;  Parnell  v.  Hingston, 
3  Sm.  &  G.  337;  and  Kiddellv.  Farnell,  3  Sm.  &  G.  428,  appealed 
and  compromised,  5  W.  K.  (L.J.)  793.  [When  a  person  is  pos- 
sessed of  the  legal  title  of  the  subject-matter,  he  may  create  a  valid 
trust  in  any  of  the  following  ways:  by  declaration  saying  that  he 
holds  the  property  in  trust;  by  a  declaration  saying  that  he  holds  the 
legal  title  in  trust  for  another  person,  or  by  transferring  the  legal  title 
to  a  third  person  for  the  benefit  of  the  cestui  que  trust:  Llovd  v. 
Brooks,  34  Md.  33.]  In  Wheafley  v.  Purr,  1  Kee,  55],  H.  6.  di- 
rected her  bankers  to  place  2000Z,  in  the  joint  names  of  her  children, 
J.  R.  W.,  M.  W.,  and  H.  "VV.,  and  her  own  as  trustee  for  her  child- 
ren. That  sum  was  accordingly  entered  in  the  books  of  the  bank- 
ers to  the  account  of  H.  O.  as  trustee  for  J.  R.  W.,  M.  "W.,  and  H. 
W.  The  bankers  gave  H.  O.,  as  trustee  for  J.  R.  "W.,  M.  AV.,  and 
H.  W.,  a  promissory  note  for  the  amount,  with  interest  at  2^  per 
cent.,  and  she  gave  the  bankers  a  receipt  for  the  promissory  note. 
Lord  Langdale,  M.  R.,  was  of  opinion  that  she  had  constituted  her- 
self a  trustee  for  the  plaintifts,  her  children,  and  that  a  trust  was 
completely  declared,  so  as  to  give  them  a  title  to  relief.  See,  also, 
Vandenbiirg  v.  Palmer,  4  K.  &  J.  204;  Evans  v.  Jennings,  6  W. 
R.  (V.-C.  S.)  610. 

A  trust  relating  to  lands  must,  under  the  7th  section  of  the  Statute 
of  Frauds,  be  manifested  and  proved  by  some  writing:  Foster  v. 
Hall,  3  Ves.  696;  Smith  v.  Matthetcs,  3  De  G.  F.  &  J.  139;  9  W.  R. 
(L.J.)  644. 

[The  statute  does  not  require  trusts  of  realty  to  be  created,  but 
only  manifested  and  proved  by  writing.  Chancellor  Kent  in  Movan 
Hays,  1  Johns.  Ch.  342,  says,  "  There  is  a  distinction  between  an 
agreement  and  a  trust  under  the  Statute  of  Frauds,  and  a  trust  need 
not,  like  an  agreement  be  constituted  or  created  by  writing." 

The  distinction  is  of  importance  because  a  subsequent  written 
acknowledgment  of  a  trust  will  cause  the  interest  to  relate  back  to 
the  date  of  its  original  creation,  so  as  to  bring  it  within  the  opera- 
tion of  a  will  of  the  cestui  que  trust  executed  before  the  written 

365 


* 


310  ELLISON  V.  ELLISON. 


acknowledgment  but  after  the  verbal  creation:  Sofiford  v.  Ixanlor.l, 
12  Pick.  288;  Sime  v.  Howard,  4  Nevada,  483;  Bairell  v-  Jov,  lij 
Mass.  223. 

In  Maine  a  trust  must  be   "  created   and  declared  in   writing." 
Gerry  r.  Stimson,  GO  Me.  188. 

In  Vermont,  Illinois  and  Massachusetts,  "  declarations  or  creations 
of  trust  must  be  manifested  and  proved  in  writing."] 

But  a  declaration  by  parol  of  the  trusts  of  personal  property  will 
be  sufficient  to  create  a  trust.  [Personal  chattels  are  not  within  the 
statute  and  may  be  proved  by  parol:  Higgenbottom  v.  Peyton,  3 
Rich.  Eq.  398;  Barklev  v.  Lane,  0  Bush  (Ky.),  587;  Day  v.  Bath,  18 
N.  Y.  447;  Moffitt  v.  Bynd,  19  P.  F.  Smith,  380;  Hooper  u  Holmes, 
3  Stock,  Ch.  122;  Kirkpatrick  v.  Davidson,  2  Kelly,  29  <.]  Thus  in 
JUTFadden  v.  Jenkyns,  1  Ph.  153,  A.  had  sent  a  verbal  direction  to 
B.,  who  ow^ed  him  500Z.,  to  hold  the  debtin  trust  for  C,  a  volunteer; 
B.  assented  to  and  acted  upon  the  direction,  by  paying  C. 
[*310]  10/.,  as  part  of  the  trust  money.  LordL?/?«d/it»-.s/,  *affirm- 
ing  the  decision  of  Sir  J.  Wigram,  Y.-C.  (reported  1  Hare, 
458),  held,  that  a  declaration  by  parol  xvas  sufficient  to  create  a  trust 
of  personal  property,  and  that,  as  the  debtor  had  assented  to  and 
acted  upon  the  direction,  a  complete  and  iiTevocable  trust  was  im- 
pressed upon  the  money.  And  see  Peckham  v.  Taylor,  31  Beav.  250; 
Middleton  v.  Pollock,  4  Ch.  D.  49 ;  Makeoivn  v.  Ardagh,  10 1.  E.  E.  445. 
Where,  however,  there  is  a  declaration  of  trust  by  parol,  if  the  case 
be  one  of  doubt  or  difficulty  upon  the  words  which  have  been  sup- 
posed to  have  been  used,  the  Court  will  give  weight  to  the  considera- 
tion that  the  words,  not  being  committed  to  writing  in  any  definite 
and  unquestionable  form,  may  not  be  the  deliberately  expressed  sen- 
timents of  the  party:  Dipple  v.  Corles,  11  Hare,  183;  and  see  Pater- 
son  v.  Murphy,  lb.  91,  92.  [An  answer  in  Chancery  admitting  the 
trust,  will  not  be  sufficient  to  take  it  out  of  the  statute  if  the  defend- 
ant chooses  to  insist  upon  the  benefit  of  the  statute:  AYhiting  v. 
Gould,  2  AYis.  552;  Dean  v.  Dean,  1  Stock  Ch.  425;  Perrv  on  Trusts, 
Sec.  85.] 

In  the  following  cases'  it  will  be  seen  what  will  be  considered, 
although  not  in  terms,  to  be  equivalent  to  a  declaration  of  trust: 
Frampton  v.  Frampton,  4  Beav.  287;  Javiesx.  5?/dder,  4  Beav.  605 ; 
Thorpe  v.  Owen,  5  Beav.  224;  Stapleton  v.  Stapletov,  14  Sim.  186; 
Wilcocks  V.  Hannyngton,  5  Ir.  Ch.  Rep.  38;  Donaldson  v.  Donald- 
son, Kay,  716,  717;  \Voodroffc\.  Johnston, -ilv.  Ch.  Rep.  319;  Gray 
v.  Ch^ay,  2  Sim.  N.  S.  273:  Ouseley  v.  Anstmither,  10  Beav.  461; 
Moore  v.  Darton,  4  De  G.  &  Sm.  517;  Paterson  v.  Mwphy,  11  Hare, 
88;  Lloyd  \.  Chune,  2  Giif.  441;  Steele  v.  Waller,  28  Beav.  466; 
Maguire  v.  Dodd,  9  Ir.  Ch.  Rep.  452;  Arthur  v.  Clarkson,  35  Beav. 
458;  Gee  v.  Liddell,  lb.  621;  Miller  v.  Harrison,  5  Ir.  Eq.  324;  and 
see  the  remarks  of  Sir  John  Bom  illy,  M.  R.,  in  Price  v.  Price,  14 
Beav.  602;  In  re  Shield,  Pethybridge  v.  Bim'oic,  AY.  N.,  May  24, 1884, 
p.  127.  S.  a,  reversed  W.  N.,  1885,  April  25,  p.  83. 
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[Formalities  are  of  minor  importance,  since  if  the  transaction  can- 
not be  effectual  as  a  trust  executed,  it  may  be  enforced  as  a  contract: 
Lewin  on  Trusts,  154  (Text  Book  Series);  Baldwin  v.  Humphries, 
44  N.  Y.  G09;  Taylor  v.  Pownall,  10  Leigh.  183.] 

The  dictum  attributed  to  Lord  Cranicorth,  C,  in  Scales  v.  Maude, 
6  De  Gex,  Mac.  &  G.  51.  to  the  effect  that  a  mere  declaration  of  trust 
by  the  owner  of  property  in  favour  of  a  volunteer  is  inoperative,  and 
that  the  Court  of  Chancery  will  not  interfere  in  such  a  case,  is  un- 
supported by  the  authorities,  and  was  admitted  by  his  Lordship  in 
Jones  V.  Lock,  1  L.  E.  Ch.  Ap.  28,  to  be  "  clearly  wrong  as  a  general 
statement  of  the  law." 

The  consent  of  a  married  woman,  given  before  commissioners,  for 
the  transfer  and  payment  to  her  husband  of  sums  of  stock  and  cash 
standing  in  Court  to  her  separate  account  has  been  held  not  to  amount 
to  a  decimation  of  trust,  and  that  it  was  competent  to  her,  at  any  time 
before  the  transfer  had  been  completed,  to  retract  her  consent:  Pen- 
fold  V.  Mould,  4  L.  E.  Eq.  562. 

A  mere  expression  of  an  intention  to  divide  property  with,  or  to 
leave  it  to,  others  will  not,  it  seems,  be  held  to  amount  to  a 
*  declaration  of  trust,  and,  like  a  mere  promise  to  give,  will  [  *  311] 
not  be  enforced  in  equity:  Dipple  v.  Carles,  11  Hare,  183; 
Re  Glover,  2  J.  &  H.  186;  and  see  In  re  Mills's  Estate,  7  W.  E.  (V.- 
C.  K)  372;  Forbes  v.  Forbes,  6  W.  E.  (V.-C.  W.)  92;  Jones  y.  Lock, 
1  L.  E.  Ch.  App.  25;  Lister  v.  Hodgson,  4  L.  E.  Eq.  30. 

[Where  there  is  an  intention  merely  to  create  a  trust,  and  the  set- 
tlor takes  no  further  action,  it  cannot  be  enforced:  Banks  v.  May, 
3  A.  K.  Marsh,  435;  Lanterman  v.  Abernathy,  47  111.  437;  Evans  v. 
Battle,  19  Ala.  398;  Minturn  v.  Seymour,  4  Johns.  Ch.  498;  Swan 
V.  Frick,  34  Md.  139.] 

"Where  a  paper  is  of  a  testamentary  character,  but  invalid  from 
want  of  proper  execution,  it  cannot  be  enlarged  or  converted  into  a 
declaration  of  trusts,  Warriner  v.  Rogers,  16  L.  E.  Eq.  340,  353; 
Milroij  V.  Lord,  4  De  G.  F.  &  J.  274.  [If  a  settlor  designs  to  ef- 
fect a  valid  settlement  in  a  certain  mode  and  the  settlement  fails  to 
take  effect  by  reason  of  an  incomplete  disposition,  it  cannot  take 
effect  in  another  mode  not  intended  by  the  settler:  See  American 
notes  to  Brett's  Lead.  Cas.  in  Mod.  Eq.  58  (Text  Book  Series).] 

A  declaration  of  trust  by  the  equitable  owner  of  a  chose  in  ac- 
tion, as  for  instance  of  a  bond  vested  in  trustees,  will  bo  supported: 
See  ColUnson  v.  Patrick,  2  Kee,  123,  in  which  case  in  giving  judg- 
ment. Lord  Langdale,  M.  E.,  observed,  "A  declaration  of  trust  is 
considered,  in  a  court  of  equity,  as  equivalent  to  a  transfer  of  the 
legal  interest  in  a  court  of  law;  and,  if  the  transaction  by  which  the 
trust  is  created  is  complete,  it  will  not  be  disturbed  for  want  of 
consideration.  If  this  had  been  a  transnction  restinsr  on  an  acrree- 
ment  not  conferring  the  legal  iute7tst  —  if  it  had  been  an  executory 
contract,  this  court,  in  the  absence  of  tonsiduiution,  W(  uld  not  have 
given  effect  to  it;  but,  if  what  has  been  done  is  equivalent  to  a  trans- 
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fev  of  the  legal  inierest,  tbo  parties  in  whose  favour  the  trust  is 
created  are  entitled  to  have  the  benefit  of  it  in  this  court;  and  I  am 
of  opinion  that  this  deed  gives  an  interest  to  the  plaintiffs  which 
does  so  entitle  them:  see  also  Tierney  v.  Wood,  19  Beav.  330; 
Kronheiiii  v.  Johnson,  7  Ch.  D.  GO.  [A  mere  intention  to  convey 
the  property  upon  trust,  will  not  be  sufiicient  if  the  proper  steps 
are  not  taken  for  the  purpose  of  making  a  valid  transfer  of  the  legal 
title  to  the  intended  trustee:  Cressman's  Appeal,  6  Wright  (Pa.), 
147;  Henderson  v.  Henderson,  21  Mo.  879;  Gilchrist  u  Stevenson,  8 
Barb.  9.] 

Upon  the  same  principle,  if  the  equitable  owner  of  property 
vested  in  trustees,  as  in  the  principal  case,  assigns  it  to  them,  or 
directs  them  to  apply  it  upon  trusts  declared  in  favour  of  volun- 
teers, a  fortiori  if  the  trustees  accept  and  act  upon  the  trust, 
they  will  be  enforced  in  equity.  [If  an  absolute  conveyance  is 
made,  no  subsequent  declaration  can  deprive  the  grantee  of  his 
beneficial  interest:  Ivory  v.  Burns,  6  P.  F.  Smith,  303;  Brown 
V.  Brown,  12  Md.  87;  Chapman  v.  Wilbur,  3  Oregon,  326;  Daw- 
son V.  Dawson,  Cheves  Eq.  (S.  C. )  148;  Johnson  v.  Clarkson, 
3  Rich.  Eq.  305.]  In  Rijcroft  v.  Christy,  3  Beav.  238,  Mrs. 
Rycroft,  the  cestui  que  trust  of  money  in  the  hands  of  a  trustee, 
by  deed  without  a  consideration  directed  part  of  the  dividends  to 
be  paid  by  him  for  the  maintenance  of  an  infant,  a  stranger  to  Mrs. 
Rycroft,  and  covenanted  to  indemnify  the  trustee,  and  agreed  to 
allow  the  same  out  of  the  dividends  of  the  trust  fund.  The  trustee 
accepted  the  new  trust  and  acted  upon  the  deed.  Lord  Lanydale, 
M.  R.,  held,  that,  as  there  was  no  further  instrument  or  formality 
to  be  executed,  from  the  moment  when  the  direction  was  signed 
and  accepted  by  the  trustee  a  valid  and  executed  trust  was  created, 
which  Mrs.  Rycroft  could  not  revoke.  See  also  Meek  v.  Kettleicell, 
1  Hare,  471;  AVFadden  v.  Jenkins,  1  Hare,  458;  1  Ph.  153;  Bent- 
ley  V.  Mackay,  15  Beav.  12;  Bridge  v.  By^idge,  16  Beav. 
[  *  312]  *322;  Doyialdson  v.  Donaldson,  Kay,  711;  Gilbert  y.  Over- 
ton, 2  Hem.  &  Mill.  110;  Laynhe  v.  Orton,  1  Dr.  &  Sm. 
125. 

It  does  not,  however,  seem  now  to  be  considered  essential  to  the 
validity  of  the  creation  of  a  trust  by  the  beneficial  owner  of  prop- 
erty, that  there  should  be  an  acceptance  or  declaration  of  the  trusts 
by  the  trustees  in  whom  the  legal  interest  is  vested.  See  Tierney 
V.  Wood,  19  Beav.  330.  There  land  and  stock  were  vested  in  the 
plaintiff  Tierney,  in  trust  for  Wood,  and  the  latter  signed  a  docu- 
ment addressed  to  Tierney,  directing  that  the  land  and  stock  should 
after  his  death  be  held  for  the  benefit  of  certain  persons.  The  doc- 
ument was  not  attested.  It  was  held  by  Sir  J.  Rowilly,  M.  R.,  that 
an  effectual  trust  within  the  meaning  of  the  Statute  of  Frauds  had 
been  declared  by  the  beneficial  owner,  and  that  the  document  was 
not  testamentary.  "The  authorities,"  said  his  Honor,  "show  that 
the  proper  person  to  create  the  trust  in  personal  property,  is  theper- 
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son  in  ichom  ihe  beneficial  interest  of  tl<e  property  is  vested;  and  the 
trust  being  created  by  the  benelicial  owner,  the  trustee  is  bound, 
and  if  disposed  to  refuse  may  be  compelled  to  obey  it.  I  am  at  a 
loss  to  find  any  reason  which  should  cause  this  document  to  be 
effectual  as  a  declaration  of  trust,  so  far  as  the  stock  is  concerned, 
and  not  so,  so  far  as  the  land  is  concerned.  *  It  is  obvious,  that  in 
both  cases  the  person  enabled  by  law  to  declare  the  trusts  is  the 
same.  In  the  case  before  me,  there  can  be  no  doubt  that  if  Mr. 
Tierney  had,  in  pursuance  of  this  paper,  signed  a  document  to  the 
same  effect,  stating  that  he  held  the  property  on  the  trusts  therein 
mentioned,  the  trusts  would,  apart  from  any  question  on  the  con- 
struction of  the  document,  have  been  full}'  and  completely  declared; 
and  it  is  also  clear,  that  if  the  trustee  had  declared  that  he  held  the 
property  on  any  trusts  not  recognized  or  sanctioned  by  Wood,  the 
beneficial  owner,  such  declaration  of  trust  would  have  been  infufii- 
cient  and  unavailing,  and  would  have  given  no  interest  to  the  sup- 
posed cestui  que  trust.  A  declaration  of  trust  in  writing,  by 
Tierney,  following  that  of  Wood,  would  therefore  have  been  merely 
formal,  and  would  have  been  valid  onh' so  far  as  it  followed  his  in- 
.structions,  and  would  have  been  void  to  the  extent,  if  any,  that  it 
departed  from  his  directions.  I  think  that  the  fair  conclusion  to 
be  drawn  from  these  considerations  is,  that  the  person  to  create  the 
trust,  and  the  person  who  is  by  law  enabled  to  declare  the  trust, 
are  one  and  the  same,  and  that,  consequently,  the  beneficial  owner 
is  the  person,  by  law,  enabled  to  declare  the  trust."  See  also 
Donohoe  v.  Conrahy,  2  Jo.  &  L.  689;  KronJieim  v.  Johnson,  7  Ch. 
D.  60. 

*Nor  is  notice  of  the  declaration  of  tnist  to  the  cestui  [  *  313  ] 
que  trust  necessary:   Tate  v.  Leithead,  Kay,  658.     [If  the 
cestui  que  trust  cannot  be  identified,  the  trust  cannot  be  executed: 
Dillaye    v.   Greenough,    '15  N.  Y.  438;  Ownes  v.  Ownes,  8  C.   E. 
Green,  60. 

It  is  not  necessary  that  the  beneficiary  have  knowledge  of  the 
settlement  if  he  afterwards  accepts  and  ratifies  it:  Weston  v. 
Baker,  12  Johns.  Ch.  276;  Shepherd  v.  M'Evers,  4  Johns.  Ch.  136.] 

Although  a  man  at  law  could  not  make  a  gift  of  chattels  to  his 
wife,  he  ijiight  do  so  in  equity,  not  only  by  the  intervention  of  an- 
other person  as  trustee,  but  also  by  constituting  himself  a  trustee, 
for  his  wife.  Lucas  v.  Lucas,  1  Atk.  271;  McLean  v.  Lon glands,  5 
Ves.  79;  Walter  \.  Hodge,  2  Swanst.  107;  In  i^e  Whittaker,  Whit- 
taker  V.  Whittaker,  21  Ch.  D.  657.  [See,  Freeman  v.  Freeman,  9 
Mo,  772;  Vance  v.  Nogle,  20  P.  F.  Smith,  79;  Baron  v.  Baron.  24 
Vt.  375;  Trenton  Banking  Co.  v.  Woodruff,  1  C.  E.  Green,  117. 
In  Baddely  v.  Baddely,  (9  Ch.  D.  113),  a  husband,  after  reciting 
in  a  deed  i)oll  that  he  was  beneficially  entitled  to  the  ground  rents 
intended  to  be  settled,  assigned  them  to  his  wife  as  though  she  were 
a  single  woman,  and  it  was  held  that  this  amounted  to  a  declara- 
tion of  trust,  and  the  court  ordered  it  to  be  carried  into   effect 
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This  case  was  doubted  in  a  later  decision  {In  ?v' Breton.  IT  Ch. 
D.  416). 

In  Crawford's  Appeal  (IIP.  F.  Smith,  52),  a  husband  credited 
his  wife  with  a  sum  of  monev  on  his  books,  and  it  was  held  that 
this  was  an  effectual  declaration  of  tnist  iu  the  wife's  favor.J 

But  now  she  may  acquire  and  hold  property  as  her  f^eparate 
property  as  a  feme  sole  without  a  trustee,  45  k  40  Yict.  c.  75,  s.  1. 

There  must,  however,  be  clear  and  distinct  evidence  corrobora- 
tive of  the  wife's  testimony,  in  order  to  establish  a  gift  from  her 
husband.  (Grant  \.  Gh^ant,  34  Beav.  023;  In  re  Breton's  Estate, 
17  Cli.  D.  41();  In  re  Finch,  23  Ch.  D.  207,  but  a  mere  declaration 
of  intention  to  give  will  not  be  sufficient:  Ih.  [In  America  the 
tendency  is  to  favor  trusts  for  a  wife  and  children,  but  a  wider 
range  of  relationship  would  not  be  so  favored:  Buford  v.  McKee, 
1  Dana,  107;  Bright  v.  Bright,  8  B.  Mon.  194;  Mclntvrer.  Hughes, 
4  Bibb.  180.] 

It  seems,  moreover,  that  presents  made  by  a  husband  to  his  wife, 
whether  in  contemplation  of,  or  subsequent  to  their  marriage,  are 
the  separate  property  of  the  wife,  and  do  not  form  part  of  the  hus- 
band's personal  estate:  lb. 

If  a  testator  by  ivill  gives  personal  property  \ipon  trusts  to  be 
afterwards  declared,  he  cannot,  either  by  any  instrument  not  duly 
executed  as  a  will  or  codicil,  or  by  parol,  make  any  valid  declara- 
tion of  trust;  and  the  property  will  go  either  to  the  next  of  kin  or 
the  residiiary  legatees:  Johnson  v.  Ball,  5  De  G.  &  Sm.  85.  [A 
deposit  of  money  iu  a  bank  to  the  credit  of  another  will  constitute 
a  valid  declaration  of  trust:  Taft  v.  Bowker,  132  Mass.  277;  Gar- 
ish V.  New  Bedford  Inst,  for  Saving,  128  Mass.  159;  Blanchard  v. 
Sheldon,  43  Yt.  512.] 

Imperfect  gift  as  distinguished  from  a  declaration  of  trust.] — We 
must,  always,  carefuly  distinguish  that  class  of  cases  in  which  the 
settlor  constitutes  himself  a  trustee  for  volunteers,  from  another 
class  of  cases  in  which  a  person  has  ineffectually  attemjyted  by  an 
imperfect  gift,  to  confer  the  ichole  interest  upon  volunteers  or  trus- 
tees for  their  benefit;  for  it  has  been  repeatedly  determined,  that 
the  most  clear  intention  to  confer  an  interest  will  not  be  sufficient 
to  create  a  trust  in  favour  of  a  volunteer.  [See  Bond  v.  Bunting 
(28  P.  F.  Saiith),  Judge  Hare  (whose  opinion  was  adopted  by  the 
Supreme  Court)  said,  "It  was  established,  at  an  early  period,  that 
the  transfer  of  the  legal  title,  in  trust,  for  a  third  person,  would 
vest  the  beneficial  interest  in  the  latter.  Such  was  the  origin  of  use 
and  subsequently  of  trusts.  A  declaration  of  trust,  under  these 
circumstances,  substantiates  the  existence  of  a  duty,  which  would  be 
obligatoiy,  independently  of  the  declaration.  But  it  does  not  fol- 
low that  an  admission  can  give  rise  to  a  fiduciary  obligation  where 
none  exists.  The  ordinary  power  of  a  chancellor,  said  Gibson,  C. 
J.,  in  Bead  v.  Robinson,  6  W.  &  S.  329,  extends  no  further  than 
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the  execution  of  a  trust  sufficiently  framed  to  put  the  title  out  of 
the  grantor,  or  the  execution  of  an  agreement  for  a  trust  founded 
on  a  valuable  consideration;  and  the  language  of  the  same  judge, 
in  Morrison  v-  Beires,  2  W.  &  S.  86,  shows  that  he  regarded  a  de- 
claration of  trust  as  inoperative  where  it  does  not  rest  on  an  ante- 
cedent obligation. 

"In  this  uncertainty  we  may  revert  to  principles.  A  declaration 
of  trust  by  the  owner  of  property  in  favor  of  a  volunteer  has  no 
|)eculiar  efficacy.  It  is  simply  a  gift,  which  derives  its  force  from 
the  will  of  the  donor.  As  applied  to  land,  it  is,  consequently,  in- 
valid, if  not  under  seal;  and  perhaps  even  then,  unless  the  estate 
lies  in  grant.  Where  the  law  prescribes  the  mode  of  conveyance,  it 
must  be  followed.  "When,  however,  there  are  no  legal  means  of 
transfer,  any  words  expressing  an  intention  to  confer  a  present  in- 
terest may  be  eftectual  in  equity.  There  can  be  no  clearer  manifes- 
tation of  a  design  to  part  with  the  right  of  property  in  favor  of  an- 
other than  an  absolute  assignment  to  him  or  for  his  use.  The  no- 
tion that  a  gift,  which  would  be  valid  if  made  through  a  declara- 
tion of  trust,  will  fail  if  put  in  the  form  of  an  assignment,  was 
accordingly  repudiated  in  Richardson  v.  Richardson,  Law  Rep.,  3 
Eq.  686. 

"The  question  was,  whether  the  beneficial  interest  in  certain 
promissory  notes  passed  by  voluntary  assignment  of  all  the  donor's 
personal  estate.  She  did  not  endorse  the  notes,  and  the  legal  title 
consequently  remained  in  her.  The  chancellor  said  that  it  was  im- 
possible to  contend,  after  the  decision  in  Kekewich  v.  Manning,  1 
DeG.  M.  &  G.  176,  that  the  beneficial  interest  did  not  pass  by  the 
assignment,  but  because  the  decision  in  that  case  was  not  merely 
that  a  person,  who,  being  entitled  to  a  reversionary  interest  or  to 
stock  standing  in  another's  name,  assign  it  by  a  voluntary  deed 
thereby  possess  it  notwithstanding  that  he  does  not  in  formal  terms, 
declare  himself  to  be  a  trustee  of  the  property;  but  it  amounts  to 
this,  that  an  instrument  executed  as  a  present  and  complete  assign- 
ment is  eauivalent  to  a  declartion  of  trust.     "Here,  as  in  Keke- 

J.  '  ^ 

wich  V.  Manning,  the  instrument  was  under  seal,  but  the  ratio  deci- 
dendi was  broad,  enough  to  include  an  assignment  by  parol.  Ac- 
cordingly, where  the  donor  signed  and  delivered  the  following 
memorandum  to  his  physician,  "I  hereby  give  and  make  over  to 
Dr.  Morris  an  India  bond,  number  D.  506,  value  10,006,  as  some 
token  for  his  kind  attention  to  me  during  illness"^ — Lord  Romilly 
said,  "the  writing  is  equivalent  to  a  declaration  of  trust.  If  the 
donor  had  said:  "I  undertake  to  hold  the  bond  for  you,"  that  would 
have  been  a  declaration  of  trust,  though  there  had  been  no  delivery. 
This  amounts  to  the  same  thing,  and  Dr.  Morris  is  entitled  to  the 
bond."     Bro.  Morgan  v.  Malleson,  Law  Rep.  10  Eq.  475. 

"The  decisions  have  advanced  step  by  step  to  this  conclu- 
sion, whi<  h  is  now  established  in  England.  The  case  of  Kennedy 
V.  Ware  n  ay  be  thought  to  indicate  that  it  does  not  prevail  in  Penu- 
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Rylvania.  I  havo  oncloavored  to  show  that  the  Enrrlisli  autboritics, 
on  which  Chief  Ju.stice  Gibson  relied,  have  been  overruled.  If  this 
were  a  court  of  error,  our  course  would  be  clear.  As  a  tribunal 
of  the  lirst  instance,  we  ought  to  adhere  implicitly  to  the  rul- 
ings of  the  court  above.  If  the  case  of  Kennedy  v.  Ware  were 
identical  with  this,  it  would  control  our  judgment.  The  assign- 
ment there  was  by  parol.  Here  it  is  under  seal.  The  difFeronco 
seems  to  be  immaterial  according  to  the  authorities,  but  it  affords 
other  consideration.  The  fund  is  given  in  trust  for  Jane  ^c  Jan)('s 
S.  Bond.  They  are  described  in  the  instrument  as  the  children  of 
Jno.  11.  Bond.  If  they  are  also  Mrs.  Bond's,  there  is  a  meritorious 
consideration  arising  from  a  tie  of  blood.  It  seems  that  equity  will 
give  effect  to  a  provision  for  a  wife  or  child,  though  not  for  a  collat- 
eral relation:  See  Hayes  v.  Kershow,  1  Sandford,  Ch.  258;  Buford 
V.  McKee,  1  Dana,  IU7;  Denison  v.  Goehring,  7  Barr,  175;  Kennedy 
V.  Ware,  1  Id  447.  It  Avas  alleged  during  the  argument  that  ihef^o 
were  Bond's  children  by  a  former  wife,  but  this  does  not  appear  of 
record.  On  the  whole  we  deem  ourselves  entitled  to  uphold  the  as- 
signment.] The  leading  case  on  this  point  is  Antrohus  v.  Sviith, 
12  Ves.  39.  There  Gibbs  Crawford  made  the  following  indorsement 
upon  a  receipt  for  one  of  the  subscriptions  in  the  Forth  and  Clyde 
Navigation:  "I  do  hereby  assign  to  my  daughter,  Anna  Crawford, 
all  my  right,  title,  and  interest  of  and  in  the  enclosed  call,  and  all 
other  calls,  of  my  subscription  in  the  Clyde  and  Forth  Navigation." 
This  not  being  a  legal  assignment.  Sir  S.  RomiJly  argued,  "that  the 
father  meant  to  make  himself  a  trustee  for  his  daughter  of  these 
shares."     But  Sir  W.  Grant,  M.  E.,  observed  "Mr.  Crawford  was 

no  otherwise  a  trustee  than  as  any  man  may  be  called  so 
[  *314]  whoprofessestogiveproperty  by  an  instrument  "*  incapable 

of  conveying  it.  He  was  not  in  form  declared  a  trustee; 
nor  was  that  mode  of  doing  what  be  proposed  in  his  contemplation. 
He  meant  a  gift.  He  says,  he  assigns  the  property.  But  it  was  a 
gift  not  complete.  The  property  was  not  transferred  by  the  act. 
Could  he  himself  have  been  compelled  to  give  effect  to  the  gift  by 
making  an  assignment  ?  There  is  no  case,  in  which  a  party  has 
been  compelled  to  perfect  a  gift,  which,  in  the  mode  of  making  it, 
he  has  left  imperfect.  ["If  the  settlor  proposes  to  convert  himself 
into  a  trustee,  then  the  trust  is  perfectly  created  and  will  be  en- 
forced as  soon  as  the  settlor  has  created  an  express  declaration  of 
trust,  intended  to  be  final  and  binding  upon  him,  and  in  this  case 
it  is  immaterial  whether  the  nature  of  the  property  be  legal  or 
equitable,  whether  it  be  capable  or  incapable  of  transfer:"  Lewin 
on  Trusts  (Text  Book  Series)  153;  Stone  v.  Hackett,  ]2  Gray,  227; 
Lane  r.  Ewing,  31  Mo.  75;  Dennison  v.  Goehring,  7  Barr,  175; 
Graham  v.  Lambert,  5  Humph.  595;  Ownes  r.  Ownes,  23  N.  J.  Eq. 
60.]  'There  is  locus  })oenite7itice  as  long  as  it  is  incomplete.'  So, 
in  Edwards  v.  Jones,  1  My.  &  Cr.  226,  where  the  obligee  of  a  bond 
signed  a  memorandum,  not  under  seal,  which  was  indorsed  upon 
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the  bond,  and  which  purported  to  be  an  assignment  of  the  bond, 
without  consideration,  to  the  person  to  whom  the  bond  was  at  the 
same  time  delivered,  Lord  Cottenham,,  upon  the  authority  of  the 
doctrine  laid  down  in  Antrobus  v.  Smith  (12  Yes.  39),  which  he 
said  it  was  impossible  to  question,  held,  that  the  gift  was  incomplete, 
and  that,  as  it  was  without  consideration,  the  Court  could  not  give 
effect  to  it.  So,  also,  in  Dillon  v.  Copxiin,  4  My.  &  Cr.  647,  a  vol- 
untary assignment  of  East  India  Stock  and  shares  in  the  Globe  In- 
surance Company,  by  a  deed  poll,  incapable  of  passing  such  prop- 
erty, was  held,  by  Lord  Cottenham,  C,  not  to  affect  the  settlor's  in- 
terest in  the  East  India  Stock  and  the  Globe  shares.  [The  trans- 
fer of  certificates  of  stock  is  sufficient  to  pass  the  title,  without  any 
change  upon  the  corporation's  books:  Sargent  v.  Ins.  Co.  8  Pick. 
96;  Eames  v.  Wheeler,  19  Pick.  444;  Blasdel  v.  Locke,  52  N.  H. 
288;   Sherwood  v.  Andrews,  2  Allen,  79. 

If  a  stranger  is  to  be  the  trustee,  or  the  corporation  laws  require 
it,  the  rule  is  diffei-ent:  Gilchrist  71.  Stevenson,  9  Ban",  9;  Lon- 
dale's  Estate,  29  Pa.  St.  407.] 

In  Searle  v.  Law,  15  Sim.  95,  A.  made  a  voluntary  assignment  of 
turnpike  road  bonds  and  shares  in  an  insurance  and  in  a  banking 
company  to  B.,  in  trust  for  himself  for  life,  and  after  his  death  for 
his  nephew.  He  delivered  the  bonds  and  shares  to  B.,  but  did  not 
observe  the  formalities  required  by  the  Turnpike  Act,  and  the  deeds 
by  which  the  companies  were  formed,  to  make  the  assignment 
effectual.  Sir  L.  Shadicell,  V.  C,  held,  that  on  A.'s  death  no  interest 
in  either  the  bonds  or  the  shares  passed  by  the  assignment,  and  that 
B.  ought  to  deliver  them  to  the  executor  of  A.  "If  that  gentle- 
man," observed  his  Honor,  "had  not  attempted  to  make  an  assign- 
ment of  either  the  bonds  or  the  shares,  but  had  simply  declared,  in 
writing,  that  he  would  hold  them  upon  the  same  trusts  as  are  ex- 
pressed in  the  deed,  that  declaration  would  have  been  binding  U[)on 
hitn;  and  whatever  bound  him,  would  have  bound  his  personal 
representative.  But  it  is  evident  that  ho  had  no  intention  whatever 
of  being  himself  a  trustee  for  any  one,  and  that  he  meant  all  the 
persons  named  in  the  deed  as  cestuis  que  trustent  to  take  the  provi- 
sions intended  for  them  through  the  operation  of  that  deed.  He 
omitted,  however,  to  take  the  proper  steps  to  make  that  deed  an 
effectual  assignment;  and,  therefore,  both  the  legal  and  the  benefi- 
cial interest  in  the  bonds  and  shares  vested  in  him  at  his  death." 
[Sufficient  delivery  to  pass  title  is  inferred  from  slight  evidence, 
and  intention  has  much  to  do  with  delivery:  Moore  v.  Hazleton, 
9  Allen,  102;  Grangiac  v.  Arden,  10  Johds.  298.] 

*  Where  however  a  deed  assigning  shares  is  incomplete,  [  *  315  ] 
as  not  amounting  either  to  a  declaration  of  irust,  and 
from  not  having  been  registered  under  the  Companies  Clauses  Act 
]845  (8  Vict  c.  16,  ss.  14 — ^20),  the  company  not,  being  parties  to  the 
suit,  the  Court  may  allow  a  reasoiuibletime  to  institute  proceedings 
for  registration  if  so  advised:      West  v.  West,  9  L.  R.  Ir.  121. 
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Where  a  mortgagee  in  fee  assigns  the  debt  secured,  but  neglects 
to  convey  the  legal  estate  to  trustees  for  volunteers,  the  settlement 
being  incomplete  cannot  be  enforced.  See  Woojlford  v.  Charnley, 
28  Beav.  i)6;  there  Alice  Fisher  Avas  mortgagee  in  fee  of  laud  con- 
veyed to  her  to  secure  uOOOZ.  and  interest,  but  the  mortgage. deed 
contained  no  covenant  for  payment  of  the  5000Z.  The  mortgagor 
died  inestate.  Alice  Fisher  afterwards  executed  a  voluntary  settle- 
ment by  which  she  assigned  the  sum  of  5000/.  to  trustees,  and  gave 
them  a  power  of  attorney  to  recover  it.  The  legal  estate  was  never 
conveyed  by  Alice  Fisher  to  the  trustees.  It  was  held  by  Sir  John 
Romilly,  M.  R.,  that  the  voluntary  settlement  was  incomplete  and 
could  not  be  enforced  against  the  settlor  or  auy  person  claiming 
under  her.  See  also  Coningham  v.  Plunkelt,  2  Y.  &  C.  C.  C. 
245;  Ward  v.  Audland,  8  Beav,  201;  Price  v  Price,  14  Beav.  598; 
Scales  V.  Maude,  6  De  Gex,  jMac.  &,  G.-  43;  Weale  v.  Olive,  17  Beav. 
252;  Peckham  v.  Taylor,  31  Beav.  250;  [An  equitable  mortgagee 
by  deposit  of  a  deed  cannot  pass  his  interest  in  the  property  by  a 
parol  voluntary  gift  accompanied  by  delivery  of  the  deed  and  as  his 
interest  in  the  deed  is  only  incidental  to  his  interest  in  the  mortgage, 
the  donee  has  no  right  to  retain  it:  In  re  Richardson  Shillito  v. 
Hebson  30  Ch.  D.  390.]  Lambert  v.  Overton,  13  W.  R.  (V.-C.  S.) 
227.  [An  imperfect  conveyance,  which  is  merel}-  voluntary,  will 
not  be  aided  or  enforced  in  equity:  Holland  t\  Henslev,  4  Clark, 
222;  Pringle  v.  Pringle,  9  P.  f"  Smith  281;  Acker  t;.  Phcenix,  4 
Paige  305;  Pinckard  v-  Pinckard,  23  Ala.  649;  Reed  v.  Vannors- 
dale,  2  Leigh,  500;  Mintum  v.  Seymour,  4  Johns.  Ch.  498.] 

In  some  recent  cases,  there  appears  to  have  been  an  inclination  on 
the  part  of  some  judges,  to  hold  that  to  amount  to  a  declaration  of 
trust,  which,  according  to  the  ordinary  rules  of  construction  would 
amount  only  to  an  imperfect  assignment:  See  Richardson  v.  Rich- 
ardson, 3  L.  R.  Eq.  686;  Morgan  v.  Malleson,  10  L.  R.  Eq.  475. 
The  recent  decision,  however,  of  Sir  G.  Jessel,  M.  R.,  in  Richards 
V.  Delbridge,  18  L.  R.  Eq.  11,  [See  American  notes  to  this  case  in 
Brett's  Lead.  Cas.  in  Mod.  Eq.  (Text  Book  Series)  55.]  has  put  the 
law  u])Ou  this  subject  on  a  very  satisfactory  footing.  In  that  case, 
J.  Delbridge,  who  was  possessed  of  leasehold  business  premises  and 
stock  in  trade,  shortly  before  his  death  purported  to  make  a  volun- 
taiy  gift  in  favour  of  his  grandson  E.  B.  Richards,  who  was  an  in- 
fant, and  assisted  him  in  his  business,  by  the  following  memorandum, 
signed  and  endorsed  on  the  lease:  "This  deed,  and  all  thereto  be- 
longing, I  give  to  E.  B.  Richards  from  this  time  forth,  with  all  the 
stock  in  trade,"  signed,  ''J.  Delbridge."  J.  Delbridge  delivered  the 
lease  to  the  mother  of  his  grandson.  It  w^as  held  by  Sir  G.  Jessel, 
M.  R.,  that  there  was  no  valid  declai*ation  of  trust  of  the  property 
in  favour  of  E.  B.  Richards.  "  A  man,"  said  his  Lordship," 
r  '^"  316  ]  may  transfer  his  property,  without  vakiable  -••  considera  ■ 
tion,  in  one  of  two  ways:  he  may  either  do  such  acts  as 
amount  in  law  to  a  conveyance  or  assignment  of  the  property,  and 
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thus  completely  divest  liimself  of  the  legal  owrsership,  in  which 
case  the  person  who  by  those  acts  acquires  the  property,  takes  it 
beneficially,  or  on  trust,  as  the  case  may  be;  or  the  legal  owner  of 
the  property  may,  by  one  or  other  of  the  modes  recognized  as 
amounting  to  a  valid  declaration  of  trust,  constitute  himself  a  trus- 
tee, and,  without  an  actual  transfer  of  the  legal  title,  may  so  deal 
with  the  property  as  to  deprive  himself  of  its  beneficial  ownership, 
and  declare  that  he  will  hold  it  from  that  time  forward  on  trust  for 
the  other  person.  It  is  true  he  need  not  nse  the  words  "^  I  declare 
myself  a  trustee,''  hid  he  must  do  something  which  is  equivalent  to  it, 
and  use  expressions  which  have  that  meaning ;  for,  however,  anx- 
ious the  Court  may  be  to  carry  out  a  man's  intention,  it  is  not  at 
liberty  to  construe  words  otherwise  than  according  to  their  proper 
meaning.  [Any  words  which  show  that  the  donee  was  intended  to 
take  beneficial  will  answer  the  purpose:  Day  v.  Eoth,  18  N.  Y. 
453;  Piercer.  McKeehan,  3  W.  &  S.  283. 

"  There  must  in  general  be  sufficient  words  to  create  a  trust;  but 
no  particular  form  of  expression  is  necessary.  It  is  enough  if  there 
be  a  complete  intention  expressed  with  sufficient  clearness."  Bis- 
pham's  Eq.  (4th.  Ed. )  See  65.] 

"  The  cases  in  which  the  question  has  arisen  are  nearly  all  cases 
iu  which  a  man,  by  documents  insufficient  to  pass  a  legal  interest, 
has  said,  'I  give  or  grant  certain  property  to  A.  B.'  Thus  in  Morgan 
V.  Malleson  (10  L.  R.  Eq.  475),  the  words  were,  I  hereby  give  and 
make  over  to  Dr.  Morris  an  India  bond,'  and  in  Richardson  v.  Rich- 
ardson (3  L.  R.  Eq.  68G),  the  words  were,  '  grant,  convey,  and  as- 
sign.' In  both  cases  the  judges  held  that  the  words  were  efi^ectual 
declarations  of  trust.  In  the  former  case,  Lord  Romilly  considered 
that  the  words  were  the  same  as  these:  'I  undertake  to  hold  the 
bond  for  you,'  which  would  have  undoubtedly  amounted  to  a  declar- 
ation of  trust. 

"  The  true  distinction  appears  to  me  to  be  plain,  and  beyond  dis- 
pute: for  a  man,  to  make  himself  a  trustee,  there  must  be  an  ex- 
pression of  intention  to  become  a  trustee,  whereas  words  of  present 
gift  show  an  intention  to  give  over  property  to  another,  and  not  to 
retain  it  in  the  donor's  own  hands  for  any  purpose,  fiduciarv  or 
otherwise.  In  Milroy  v.  Lord  (4  De  G.  F.  &  J.  264.  274),  Lord 
Justice  Turner,  after  referring  to  the  two  modes  of  making  a  volun- 
tary settlement  valid  and  eflFoctual,  adds  these  words:  'The  cases, 
I  think,  go  further,  to  this  extent,  that  if  the  settlement  is  intended 
to  be  effectuated  by  one  of  the  modes  to  which  I  have  referred,  the 
Court  will  not  give  efPect  to  it  by  applying  another  of  those  modes. 
If  it  is  intended  to  take  effect  by  transfer,  the  C^ourt  will  not  hold 
the  intended  transfer  to  operate  as  a  declaration  of  trust,  for  then 
every  imperfect  instrument  would  be  made  efiectual  by  being  con- 
verted into  a  perfect  trust." 

"  It  appears  to  mo  that  that  *  sentence  contains  the  whole  [  *  317  ] 
law  on  the  subject.     [Any  words  which  indicate  with  suf- 
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ficient  certaiaiy,  a  purpose  to  create  a  trust,  will  be  effective  in  so 
doing:  Norman  v.  Burnett,  25  Miss.  183;  Brown  v.  Combs,  D  Dutch. 
30;  Fisher  v.  Fields,  10  Johns.  405;  Carpenter  v.  CusLman,  105 
Mass.  419;  P.orter  v.  The  Bank  of  ilutland,  19  Yt.  410.]  If  the 
decisions  of  Lord  llomilUj  and  Vice-Chancellor  Wood  were  right, 
there  never  could  be  a  case  where  an  expression  of  a  present  gift 
would  not  amount  to  an  effectual  declaration  of  trust,  which  would 
be  carrying  the  doctrine  on  that  sul)ject  too  far.  It  appears  to  me 
that  those  cases  of  voluntaiy  gifts  should  not  be  confounded  with 
another  class  of  cases,  in  which  words  of  present  transfer  for  valuable 
consideration  [As  to  what  constitutes  a  valuable  consideration,  see 
Pownall  V.  Taylor,  10  Leigh,  188;  Haskill  ^'.  Freeman,  1  "Wms.  Eq. 
34;  Baldwin  i'.  Humphries,  44  N.  Y.  609;  Wadsworth  v.  Wendell, 
5  Johns,  Ch.  224.]  are  held  to  be  evidence  of  a  contract  which  the 
Court  will  enforce.  Applying  that  reasoning  to  cases  of  this  kind, 
you  only  make  the  imperfect  instrument  evidence  of  a  contract  of  a 
voluntary  nature,  which  this  Court  will  not  enforce;  so  that,  follow- 
ing out  the  principle  even  of  those  cases,  you  come  to  the  same  con- 
clusion." See  also  Moore  v.  Moore,  IS  L.  R.  Eq.  474,  482; 
Heart  ley  v.  Nicholson,  19  L.  R.  Eq.  233;  In  re  Breton'' s  Estate,  17 
Ch.  D.  41G;  Hayes  v.  Alliance  Assurance  Co.,  8  L.  R.  I.  149.  Sed. 
vide  Baddeley  V.  Baddeley,  9  Ch.  D.  113;  Fox\.  Haicks,  13  Ch. 
D.  822.  ["^^'here  there  is  a  valuable  consideration,  and  a  trust 
is  intended  to  be  created,  formalities  are  of  minor  importance,  since 
if  the  transaction  cannot  take  effect  by  way  of  trust  executed,  it 
may  be  enforced  bv  a  Court  of  Equity  as  a  contract:"  Lewin  on 
Trusts,  Sec.  67.] 

Assignments  of  legal  or  equitable  choses  in  action  to  or  in  trust 
for  volunteers  valid.]  —  Assignments  both  of  equitable  and  legal 
choses  in  action,  although  nothing  (previous  to  the  acts  which  will 
he  hereafter  noticed)  passed  thereby  at  law,  have  been  held  binding 
in  favour  of  volunteers,  where  the  assignor  has  done  all  in  his  power 
to  make  the  assignment  complete.  [Howard  v.  Bank,  40  Yt.  597  ; 
Padiield  v.  Padfield,  68  111.  210;  Graham  r.  Lambert,  5  Hump.  595; 
Lans  V.  Ewing,  31  Mo.  75.]  Thus,  in  Sloane  v.  Cadogan,  Sngd. 
V.  &  P.,  App.  No.  xxiv.,  11th  ed.,  Mr.  AY.  Cadogan,  having  an  equit- 
able reversionary  interest  in  a  fund  vested  in  trustees,  assigned  it 
to  other  trustees  upon 'trust  for  volunteers.  It  was  contended  by 
Sir  Edicard  Sugden,  in  his  argument,  that,  in  order  to  constitue  an 
actual  settlement,  so  as  to  enable  a  volunteer  to  claim  the  benefit  of 
it,  it  is  absolutely  necessary  that  the  relation  of  trustee  and  cestui 
que  trust  should  be  established;  that  Mr.  W.  Cadogan  did  all  he 
could;  but  that  is  not  enough:  that  he  could  not  make  an  actual 
transfer;  that  the  trustees  in  whom  it  was  vested  would  not  have 
been  authorised  in  transferring  it  of  their  own  authoritv  to  the 
trustees  of  Mr.  W.  Cadogan's  settlement.  "If,"  he  says,  "a  man  is 
seised  of  the  legal  estate,  and  agree  to  make  a  voluntary  settlement, 
it  cannot  be  enforced.     Can  it  make  any  difference  that  the  legal 
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estate  happens  to  be  outstanding?  Certainly  not.  As  the  settle- 
ment, therefore,  was  not  completely  perfected,  the  Earl  could  not  en- 
force it."  Sir  W.  Grant,  M.  R. ,  however,  held,  tbat,  the  equitable  as- 
signment created  a  perfect  trust.  "The  Court,"  observed  his  Honor, 
''will  not  interfere  to  give  perfection  to  the  instrument,  but 
you  may  constitute  one  a  trustee  for  a  volunteer.  *  Here  [  '••  318  ] 
the  fund  icas  vested  in  trustees :  Mr.  W.  Cadogan  had  an 
equitable  reversionary  interest  in  that  fund,  and  he  assigned  it  to 
certain  trustees,  and  then  the  first  trustees  are  trustees  for  his  as- 
signs, and  they  may  come  here;  for  when  the  trust  is  created,  no 
consideration  is  essential,  and  the  Court  will  execute  it  though 
voluntary." 

In  Fortescue  v.  Barnett,  3  My.  &  Iv.  30,  J.  B.  made  a  voluntary 
assignment  by  deed  of  a  policy  of  assurance  effected  upon  his  own 
life  and  upon  his  own  name  for  lOOOZ.,  to  trustees,  upon  trust  for 
the  benefit  of  his  sister  and  her  children.  The  deed  was  delivered 
to  one  of  the  trustees,  and  the  grantor  kept  the  policy  in  his  own 
j^ossession.  No  notice  of  the  assignment  teas  given  to  the  assur- 
ance  office,  and  J.  B.  afterwards  surrendered,  for  a  valuable  con- 
sideration, the  j)olicy  and  a  bonus  declared  upon  it  to  the  assurance 
office.  A  bill  was  filed  by  the  surviving  trustee  of  tVie  deed  against 
J.  B.  to  have  the  value  of  the  policy  replaced.  It  was  argued  by 
Mr.  Pemberton,  for  the  defendant,  upon  the  distinction  laid  down 
by  Lord  Eldon  in  the  principal  case,  between  an  actual  transfer 
and  a  mere  covenant  to  transfer  stock,  that  the  assignment  of 
stock  by  deed,  no  actual  transfer  of  the  stock  having  been  made,  and 
an  assignment  of  a  j^olicy  of  assurance  by  deed,  the  policy  remain- 
ing in  the  hands  of  the  grantor,  stood  upon  exactly  the  same  foot-' 
ing.  But  Sir.  J.  Leach,  M.  R  ,  held,  that  J.  B.  was  bound  to  give 
security  to  the  amount  of  the  value  of  the  policy  assigned  by  the 
deed.  "In  the  case,"  observed  his  Honor,  "of  a  voluntary  assign- 
ment of  a  bond,  where  the  bond  is  not  delivered,  but  kept  in  the 
possession  of  the  assignor,  the  Court  would  undoubtedly,  in  the  ad- 
ministration of  the  assets  of  the  assignor,  consider  the  bond  as  a  debt 
to  the  assignee.  There  is  a  plain  distinction  between  an  assignment 
of  stock,  ivhere  the  stock  has  not  been  transferred,  and  an  assign- 
ment of  a  bond.  In  the  former  case,  the  material  act  remains  to  be 
done  by  the  grantor,  and  nothing  is  in  fact  done  which  will  entitle 
the  assignee  to  the  aid  of  this  Court  until  tbo  stock  is  transferred  ; 
whereas  the  Court  will  admit  the  assignee  of  a  bond  as  a  creditor. 

"In  the  present  case,  the  gift  of  the  policy  appears  to  me  to  have 
been  perfectly  complete  without  delivery.  Nothing  remained  to  be 
done  by  the  grantor  ;  nor  could  he  have  dooe  what  ho  afterwards 
did  to  defeat  his  own  grant,  if  the  trustees  had  given  notice  of  the 
assignment  to  the  assurance  office.  The  question  here  does  not 
turn  upon  any  distinction  between  a  legal  and  an  equitable  title, 
but  simply  upon  ivhether  any  act  remained  to  be  done  by 
the  grantor,  which,  to  assist  a  volunteer,  this  *'  Court  U'oidd  [  *  319  ] 
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not  compel  him  to  do.  I  am  of  opinion,  that  no  act  remained  to 
be  done  to  complete  the  title  of  the  trustees.  The  trustees  ought 
to  have  given  notice  of  the  assignment;  but  their  omission  to  give 
notice  cannot  affect  the  cestui  quo  trust."  See,  also,  Godsal  v. 
Webb,  2  Kee.  99;  Pearson  v.  The  Amicable  Assurance  Office,  27 
Beav.  229;  Fedder  v.  Mosely,  31  Beav.  159;  In  re  King,  14  Ch.  D. 
179;  and  the  remarks  of  Lord  Cottenham,  C  in  Edivards  v.  Jones, 

1  My.  &  C.  238. 

Upon  the  authority  of  Sloane  v.  Cadogan  and  Fortescue  v.  Bar- 
nett,  it  has  been  held,  that  the  assignment  of  a  debt  to  a  volunteer 
was  binding,  although  nothing  passed  at  law.   See  Blakely  v.  Brady, 

2  Dru.  &  AValsh,  311.  There  A.  made  a  voluntary  assignment  to 
B.  of  a  note  or  memorandum  in  writing,  being  the  acknowledgment 
of  a  sum  of  1,G20Z.  then  due  to  him  from  K.,  and  all  interest  due, 
and  to  accrue  due,  upon  trust  to  pay  the  interest  thereof  unto  A., 
his  executors,  administrators,  and  assigns,  for  his  life,  and  a  period 
of  fourteen  months  afterwards,  and,  at  the  expiration  of  the  said 
fourteen  months,  after  making  certain  payments  therein  mentioned, 
as  to  the  residue,  in  trust  for  B.  absolutely.  The  deed  also  con- 
tained a  power  of  attorney  to  B.  to  recover  the  said  debt.  A.  soon 
afterwards  died,  without  having  made  any  will  or  other  disposition 
of  the  property.  The  administrator  of  A.  refused  to  allow  his  name 
to  be  used  to  enable  B.  to  recover  the  said  sum,  having  actually  him- 
self commenced  an  action  for  that  purpose.  Upon  a  bill  Hied  by 
B.  to  restrain  proceedings  in  the  action,  and  to  carry  the  trusts  of 
the  deed  into  execution,  it  was  held  by  Lord  Phnikett,  that,  as  the 
transaction  between  A.  and  B.  was  complete,  the  deed,  though  vol- 
untary, should  be  carried  into  execution.  "It  is  asked,"  said  his 
Lordship,  "  why  does  the  plaintiff  come  into  this  Court,  if  the  as- 
signment is  imperfect  ?  The  answer  is  obvious  :  he  comes  here  be- 
cause the  property  is  in  the  defendant,  to  whom  the  ecclesiastical 
court  has  granted  administration,  and  he  is  an  administrator  in 
trust.  Now  you  may  constitute  a  trustee  for  a  volunteer  ;  and  the 
case  of  Sloane  v.  Cadogan  (Sugd.  Y.  &P.  App.  xxiv.  11th  ed. )  is  di- 
rectly in  point  as  to  that.  The  only  difference  is,  that  in  the  present 
case,  the  law  has  created  the  trust ;  and  in  Sloane  v.  Cadogan  the 
trust  was  created  by  the  act  of  the  donor.  See  also  Parnell  v. 
Hing.ston,  3  Sm.  &  G.  337;  Gannon  v.  White,  2  L*.  Eq.  Rep.  207; 
Roberts  v.  Lloyd,  2  Beav.  376  :  sed  vide  Sewell  v.  Moxsy,  2  Sim.  N. 
S.  189." 

The  remarks  however  of  Lord  Langdale  in  Ward  v.  Audland,  8 
Beav.  201,  seem  to  be  scarcely  consistent  with  the  cases  of 
[  *  320  ]  Sloane  *  v.  Cadogan,  Fortescue  v.  Barnett,  and  Blakely  v. 
Brady,  for  there  his  Lordship  appears  to  be  of  opinion 
that  the  mere  voluntary  assignment  of  a  chose  in  action  is  not  bind- 
ing upon  the  ground  that  nothing  thereby  passes  at  law,  and  the 
transaction  is,  therefore,  incomplete.      This  also  seems  to  have  been 
the  opinion  of  Sir  L.  Shadicell,  Y.-C,  in  Beatso7i  v.  Beatson,  12  Sim. 
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291  and  Holloicay  v.  Headington,  8  Sim.  624  ;  and  of  Sir  J.  Wig- 
ram,  V.-C,  in  Meek  v.  Kettlexvell,  464,  in  which  case  however  his 
Honor  observed,  that  he  decided  only  that  a  voluntary  assignment 
of  a  mere  exjoectancy,  not  communicated  to  those  in  whom  the  legal 
interest  was,  did  not  create  a  trust  in  equity,  within  the  principal 
of  the  cases  relied  upon  by  the  plaintiff.  This  decision,  on  appeal, 
was  affirmed  by  Lord  Lyndhurst ;  1  Ph.  342.  [The  assignment  of 
a  chose  in  action  cannot  be  enforced  by  a  mere  volunteer,  unless  the 
transaction  has  so  far  progressed  as  to  have  assumed  the  nature  of 
a  voluntary  trust.  If  there  is  an  executory  agreement  to  assign, 
that  agreement,  in  order  to  be  enforced,  must  be  supported  by  a 
consideration  ;  Gibson,  C  J.,  in  Kennedy's  Exrs.  v.  Ware  (1  Barr 
(Pa.),  450),  seems  to  think  that  all  assignments  were  in  their  na- 
ture executory,  and  should  be  supported  by  a  consideration.] 

The  leading  case,  however,  of  Keketvicli  v.  Manning  (1  De  Gex, 
Mac.  &G.  176)  must  be  considered  in  effect,  though  perhaps  not  ex- 
pressly, as  overruling  Holloicay  v.  Headington  (8  Sim.  324),  Ward 
V.  Audland  (8  Beav.  201);  S.  C,  C.  P.  Coop.  Rep.  146;  8  Beav. 
201,  and  3Ieek  v.  Keitlewcll  (1  Hare,  464;  1  Ph.  342).  The  case  of 
Kekewich  v.  Manning  (1  De  Gex,  Mac.  &  G.  176)  is  as  follows  :  A 
lady  entitled  absolutely  to  the  reversion  in  stock,  subject  to  the  life 
interest  of  her  mother  therein,  and  which  stock  was  standing  in  the 
joint  names  of  herself  and  her  mother,  assigned  her  interest  in 
this  stock  on  her  marriage,  to  trustees  in  trust  for  herself  for  life, 
remainder  to  her  husl^and,  for  life,  and  after  their  decease,  in  trust 
for  a  niece,  and  for  the  issue  of  the  marriage  and  the  issue  of  the 
niece  according  to  appointment  ;  and  in  default  of  issue  of  the  mar- 
riage,in  trust  for  the  niece  of  the  settlor.  No  transfer  of  the  fund  took 
placH,but  the  mother  had  notice  of  the  settlement.  There  was  no  issue 
of  the  marriage.  It  was  held  by  the  Lords  Justices  Knight-Bruce 
and  Lord  Cranworth,  that  even  if  the  settlement  were  voluntary  as 
regarded  the  niece  and  not  supported  by  the  man'iage  consideration 
(which  point,  however,  the  Court  did  not  decide),  the  assignment 
being  complete  would  be  enforced  by  the  Court.  "  Suppose,"  said 
Lord  Justice  Knight-Bruce,  "stock  or  money  to  be  legally  vested 
in  A.  as  trustee  for  B.  for  life  ;  and  subject  to  B.'s  life  interest,  for 
C.  absolutely  ;  surely  it  must  be  competent  to  C.  in  B.'s  lifetime, 
with  or  without  the  consent  of  A.,  to  make  an  effectual  gift  of  C.'s 
interest  to  D.  by  way  of  mere  bounty,  leaving  the  legal  interest  and 
legal  title  unchanged  and  untouched.  Surely  it  would  not  be  con- 
sistent with  natural  equity  or  with  reason  or  expediency 
to  hold  the  contrary,  C.  *  being  sui  jxris,  and  acting  freely,  [  *  321  ] 
fairly,  and  with  sufficient  advice  and  knowledge.  If  so, 
can  C.  do  this  better  or  more  effectually  than  by  executing  an  as- 
signment to  D.  ?  It  may  possibly  be  thought  necessary  to  the  com- 
plete validity  of  such  a  transaction,  that  notice  should  be  given  to 
A. :  upon  that  we  do  not  express  an  opinion. 

"Suppose  the  case  only  varied  by  the  fact  that  A.  and  C.  are  the 
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trustees  jointly,  instead  of  A.  being  so  alone?  Does  that  make  any 
substantial  dilt'erence  as  to  C.'s  power,  tbe  mode  of  making  tlio  gift, 
or  tbe  effect  of  tbe  act,  C.  not  severing  nor  affecting  tbe  legal  joint 
tenancy  ?  C.  woukl  necessarily  bave  notice.  Possibly  it  may  be 
tbought  material  tbat  B.  should  have  notice  likewise,  l3ut  upon  that 
wo  avoid  saying  anything,  beyond  referring  to  Meux  v.  Bell  (1  Hare, 
73),  and  to  Smith  v.  Smith,  mentioned  in  Meux  v.  BelV  See  also 
the  elaborate  judgment  of  Sir  J".  Stcicart,  V.-C,  in  Voylex.  Hughes, 
2  Sm.  &  Giff.  18;  Be  Way's  Trusts,  2  Do  G.  Jo.  &  Sm.  365;  Hich- 
ardson  v.  Richardson,  3  L.  K.  Eq.  686. 

And  is  has  been  decided  that  it  is  not  essential  to  the  validity  of 
an  equitable  voluntary  assignment  of  personal  property,  at  any  rate 
where  it  has  been  acted  upon  by  all  parties,  that  it  should  be  by 
deed.     Lambe  v.  Orton,  1  Drew.  &  Sm.  125. 

[No  written  instrument  is  necessary  to  make  a  valid  assignment  of 
a  chose  in  action ;  it  is  sufficient  if  there  is  a  verbal  declaration 
whereby  the  intention  to  part  with  the  ownership  of  the  chose  is 
properly  manifested:  Thompson  v.  Emery,  7  Foster,  269;  Caldwell 
V.  Hartupee,  20  P.  F.  Smith,  74;  Ford  v.  Stuart,  19  Johns.  342.] 

A  distinction  has  been  taken  in  recent  cases  by  Lord  Romillij,  M. 
K..  to  this  effect,  that  although  it  is  clear  that  an  assignment  by 
deed  of  reversionary  personal  property  vested  in  trustees  in  favour 
of  volunteers  will  be  enforced  in  equity,  yet,  if,  although  property 
be  vested  in  trvistees,  it  is  entirely  in  the  power  of  the  assignor,  so 
that  he  could  compel  a  transfer  from  them,  should  he  neglect  to  do 
so,  a  mere  assignment  will,  in  the  same  manner  as  if  the  property 
had  been  legally  vested  in  himself,  be  imperfect,  that  is  to  say,  not 
so  complete  as  he  could  have  made  it,  and  will  consequently  not  be 
enforced  by  a  Court  of  equity.  Thus  in  Bridge  v.  Bridge,  16  Beav. 
315,  where  it  appears  that  a  sum  of  stock  was  standing  in  the  name 
of  four  trustees  of  a  will  by  the  terms  of  which  they  were  to  apply 
the  dividends  for  the  benefit  of  the  plaintiff  until  he  was  twenty- 
five,  at  which  age  it  was  to  be  paid  over  to  him.  On  the  lOth  of 
Febniary,  1846,  the  plaintiff  attained  his  age  of  twenty-one.  On 
the  9th  of  April,  1847,  he  executed  a  voluntary  deed  by  -n-hich  he 
directed  (amongst  other  things),  that  the  personal  estate  to  which 
he  was  entitled  under  the  will,  should  thenceforth  be  considered  as 
vested  in  the  plaintiff  and  two  new  trustees,  upon  certain  trusts 
therein  mentioned.  The  deed  also  contained  a  covenant  for  further 
assurance.  No  transfer  of  the  stock  was  made  to  the  new 
[  *  322  ]  *  trustees.  The  plaintiff  having  filed  a  bill,  seeking  a 
declaration  that  the  settlement  of  1847  was  not  binding 
upon  him,  it  was  held  by  Sir  John  Romilly,  M.  K.,  that  as  there 
has  been  no  legal  transfer  made,  and  no  recognition  of  the  trust  by 
the  original  trustees,  there  was  no  complete  trust  constituted,  and 
the  plaintiff  was  therefore  entitled  to  a  transfer  of  the  stock.  "In 
my  view  of  this  particular  case,"  said  his  Honor,  '"the  question 
must  be  regarded  in  exactly  the  same  manner,  whether  the  plaintiff 
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or  a  stranger  had  been  tbo  third  trustee.  This  being  so,  there  being 
four  trustees  of  the  will  in  whom  the  legal  interest  was  vested,  and 
the  beneficial  owner  having  assinged  over  the  funds  to  these  per- 
sons, in  trust  for  certain  persons  as  volunteers,  no  transfer  is  made 
to  the  new  trustee  so  appointed,  ?io?'  is  there  any  reason  as  in  Keke- 
ivich  V.  Manning  (1  De  G.  Mac.  &  G.  176),  why  the  transfer  should 
not  have  been  made.  In  Kekeicich  v.  Manning,  the  original  trusts 
were  not  exhausted,  but  the  life-estate  of  the  mother  continued  in 
the  stock,  and  until  her  death  no  transfer  could  have  been  made.  The 
assignor  had  done  all  she  could  do.  That  is  not  so  in  this  case.  The 
trustees  of  the  deed  of  settlement  did  not  do  anythihg  inconsistent 
with  the  trusts  which  remained  to  be  performed  under  the  testator's 
will,  and  the  trustees  of  the  will  seem  not  to  have  been  advised  to 
resist  making  any  transfer  to  the  trustees  of  the  deed,  until  the 
settlor  had  attained  his  age  of  twenty-five  years."  So  likewise  in 
Beech  v.  Keep,  18  Beav.  285,  A.,  subject  to  the  life- interest  of  B., 
was  absolutelv  entitled  to  a  sum  of  stock,  which  v/as  standing  in  the 
names  of  two  deceased  trustees,  to  the  survivor  of  whom  A.  was 
sole  executor.  Under  these  circiimstances,  A.  by  deed  voluntarilv 
assigned  all  her  interest  in  the  stock  to  B.,  ''to  the  intent  that  he 
might  be  and  become  present  and  absolute  owner  thereof."  A.  hav- 
ing refused  to  execute  a  power  of  attorney  to  B.,  for  a  transfer  of 
the  stock,  it  was  held  by  Sir  John  Romilly,  M.  E.,  that  A.  could  not 
be  declared  by  the  Court  to  be  a  trustee  of  the  fund,  nor  compelled 
to  transfer  it.  His  Honor  distinguishing  the  case  from  Kekewich 
V.  Manning  (1  De  G.  Mac.  &  G.  176),  considered  that  it  fell  within 
the  principle  of  his  own  decision  in  Bridge  v.  Bridge,  16  Beav. 
315).  "In  the  present  instance,"  said  his  Honor,  "it  is  obvious, 
there  was  no  outstanding  interest  except  the  plaintiff's,  and  the 
transfer  of  the  stock  ought  to  have  been  made,  if  both  iiarties  had  been 
willing  to  complete  the  transaction,  and  if  the  transfer  had  been  made 
the  2)laintiff''s  title  ivould  have  been  complete.  [A  promise  to  pay 
out  of  a  certain  fund  will  not  operate  as  an  assignment  of  that 
fund:  Ex  parte  Tremont  Nail  Co.,  16  Nat.  Bank  Reg.  460;  Ro- 
gers V.  Hosack,  18  Wend.  319.  But  an  order  payable  out  of  a  cer- 
tain fund  will  operate  as  an  assignment  of  that  kind:  Phoenix  Iron 
Co.  V.  Phila.,  2  W.  N.  C.  596;  Morton  v.  Naylor,  2  Hill,  585;  McLel- 
lan  V.  Walker,  26  Me.  114;  East  Lewisburg  Co.  v.  Marsh,  10  Norris 
(Pa.),  96;  Clark  r.  Mauran,  3  Paige,  373.  Likewise  a  parol  agree- 
ment to  transfer  stock  as  collateral  security,  followed  by  the  execu- 
tion of  a  letter  of  attorney  to  transfer  the  same  will  amount  to  an 
assignment  of  the  stock  in  equity:  Lightner's  Appeal,  1  Norris 
(Pa.),  301;  Taftr.  Bowker,  132  Mass.  277.]  The  argument  em- 
ployed by  the  plaintiff,  that  having  himself  the  life  estate,  no  trans- 
fer cotild  be  made  without  his  consent,  clearly  does  not 
apply,  because  he  would  *  be  the  absolute  owner  if  this  [*  323  ] 
assignment  was  perfect,  and  it  was  throughout  his  ex- 
press desire  to  got  the  transfer  completed.     The  transfer  of  tbo 
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stock  is,  ia  fact,  what  the  defendant  has  refused  to  mak?,  and  it  is 
that  transfer  which  the  plaiiitifif  has  all  along  been  trying  to  get, 
and  which  is  now  asked,  to  make  the  transaction  complete." 

Whether  notice  of  an  assignment  of  a  legal  or  equitable  chose  in 
action  is  essential  to  its  completion.^ — Notice  of  the  voluntary  assign- 
ment of  an  equitable  interest  or  of  a  chose  in  action,  to  the  trustees 
or  debtor,  according  to  the  recent  authorities,  is  not  essential  to  its 
validityi  but  if  the  trustees  or  debtor,  before  notice  of  the  deed, 
transferred  the  property  or  paid  the  debt,  the  donee  would  have  no 
remedy  agaiust  them.  [A  voluntary  settlement  may  bo  good  al- 
though the  grantor  retains  the  instrument,  the  rule  being  that  when 
such  a  settlement  is  fairly  made,  the  fact  that  the  grantor  retains 
possession  of  the  deed,  unaccompanied  by  other  circumstances  will 
not  effect  the  validity  of  the  settlement:  Adams  v.  Adams,  21 
Wallace,  185;  Land  v.  Ewiug,  31  Mo.  75;  Souverbye  v.  Arden,  1 
Johns.  Ch.  25(5.]  Thus  in  Donaldson  v.  Donaldson,  Kay,  711,  the 
settlor  having  assigned  stock  standing  in  the  names  of  trustees,  to 
other  trustees  in  favour  of  volunteers,  it  was  held  by  Sir  W.  Page 
Wood,  V.-C,  that  as  between  the  donees  under  the  assignment,  and 
the  representatives  of  the  assignor,  the  title  of  the  former  was  com- 
plete, although  no  notice  of  the  assignment  had  been  given  to  the 
trustees  in  whose  names  the  stock  was  standing.  "  The  question," 
said  his  Honor,  "  is,  whether,  notice  not  having  been  given  to  the 
trustee,  the  gift  could  be  enforced.  As  to  that,  it  has  been  said  in 
some  cases  that  the  gift  is  complete  when  no  further  act  is  required 
to  be  done  by  the  donor  or  donee:  and  that  seems  to  imply  a  doubt, 
whether,  if  there  were  any  act  to  be  done  by  the  donee,  the  gift 
could  be  treated  as  complete.  But  the  assignment  has  completely 
passed  the  interest  of  the  donor.  It  is  true,  that,  if  no  notice  of  it 
were  given  to  the  trustees,  they  would  be  justified  in  transferring 
the  stock  to  the  original  cestui  que  trust  for  whom  they  held  it; 
and  if  they  did  so,  there  would  be  no  remedy  against  them;  and  it 
is  possible  that  the  donee  might  not  be  able  to  recover  the  stock; 
but  all  that  the  donee  has  to  do  is,  at  any  time  he  thinks  fit,  to  give 
notice  to  the  trustees  before  the  stock  is  transferred;  and  when  he 
has  given  such  notice  his  title  is  complete:  and  unless  the  donor 
or  his  executors  actually  obtain  possession  of  the  fund  the  donee 
does  not  require  the  aid  of  the  Coiirt  against  them."  See  Roberts 
V.  Lloyd,  2  Beav.  376;  Be  Waifs  Trusts,  2  De  G.  Jo.  &  Sm.  365. 
[In  order  to  protect  the  title  of  an  equitable  assignee  as  against  sub- 
sequent assignees,  notice  of  the  assignment  should  be  given.  This 
rule  seems  to  be  based  on  sound  reason  and  commends  itself  for 
adoption.  It  has  been  followed  in  many  decisions:  See  Murdoch 
V.  Finney,  21  Mo.  138;  Loomis  f.  Loomis,  26  Vt.  198;  Vanbuskirk 
V.  The  Hartford  Ins.  Co.,  1-4  Conn.  145;  Woodbridge  v.  Perkins,  3 
Dav,  364;  McWilliams  v.  Webb,  32  Iowa,  577;  Coldfelte  v.  Cox, 
1  Sneed,  330." 
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''  la  the  caso  of  stock,  a  purchaser  who  perfects  liir;  rights  by  ob- 
taining a  transfer  on  the  books  of  a  corporation  will  be  preferred 
to  a  prior  purchaser  who  has  been  less  diligent  or  fortunate: 
Shipam  v.  The  iEtna  Ins.  Co.,  29  Conn.  245;  The  People  v.  Elmore,  35 
Cal.  G33;  The  N.  H.  &  N.  Y.  It.  K.  v.  Schuyler,  34  N.  Y.  30;  Pink- 
erton  v.  R.  R.  Co.,  42  N.  H.  424;  Bank  of  Commerce's  Appeal,  23 
P.  F.  Smith,  59;  Sabin  v.  The  Bank  of  Woodstock,  21  Vt.  359. 
Notice  to  one  of  several  trustees  is  in  general  notice  to  all."] 

As  between  volunteers,  notice  to  the  trustees  or  debtor  of  an  as- 
signment of  a  chose  in  action,  will  not  afPect  priorities.  Justice  v. 
Wiginore,  12  Ir.  Ch.  Rep.  289;  but  subsequent  assignees  for  value 
will  gain  priority  by  giving  notice  before  the  first  assignee,  even  al- 
though he  were  assignee  for  valuable  consideration.  [Between  dif- 
ferent assignees,  the  one  who  first  gives  notice  to  the  debtor  will,  as 
a  general  rule,  have  the  prior  right.  This  is  in  accordance  with  the 
rule  that  the  assignee  must  do  every  thing  to  assert  the  ownership 
which  the  nature  of  the  subject-matter  of  the  contract  will  allow: 
Spain  V.  Hamilton's  Admr.,  1  Wallace,  624;  Butler  v.  Plunkett,  1 
Johns.  &  H.  441;  Loveridge  v.  Cooper,  3  Russ.  1.]  See 
note  *  to  Ryall  v.  Roivles,  vol.  ii.,  post.  [  ^'  324  ] 

The  legislature  has  recently  made  policies  of  life  as- 
surance (30  &  31  Vict.  c.  144),  policies  of  marine  assurance  (31  & 
32  Vict.  c.  86),  and  the  choses  in  action  of  bankrupts  (32  &  33  Vict. 
c.  71,  s.  22),  assignable  at  law.  See  note  to  Ryall  v.  Rowles,  vol. 
ii.,  where  these  acts  are  set  out.  [Equity  completely  recognizes  and 
enforces  the  present  ownership  of  things  not  in  possession:  Garland 
V.  Harrington,  51  N.  H.  414;  Cutts  v.  Perkins,  12  Mass.  206; 
Hinkle  v.  Wanzer,  17  How.  353;  Brooks  u  Hatch,  6  Leigh,  537. 
A  debt,  an  expectation  of  an  inheritance,  a  mere  chance  of  acquiring 
an  estate  may  be  assigned  in  equity,  and  the  modern  tendency  of 
courts  of  law  is  towards  ado()ting  the  doctrine  of  courts  of  equity 
upon  these  subjects:  Low  v.  Pew,  108  Mass.  347;  Leslie  v.  Guthrie, 
1  Bing.  (N.  C.)  697.] 

By  the  Judicature  Act,  1873  (36  &  37  Vict.  c.  66),  any  absolute 
assignment  by  writing  under  the  hand  of  the  assignor  (not  pur 
porting  to  be  by  way  of  charge  only)  of  any  debt  or  other  legal 
chose  in  action,  of  which  express  notice  in  writing  shall  have  been 
given  to  the  debtor,  trustee,  of  other  person  from  whom  the  assignor 
would  have  been  entitled  to  receive  or  claim  such  debt  or  chose  in 
action,  shall  be  and  be  deemed  to  have  been  effectual  in  law  (sub- 
ject to  all  equities  which  would  have  been  entitled  to  priority  over 
the  right  of  the  assignee  if  this  Act  had  not  passed),  to  pass  and 
transfer  the  lofral  right  to  such  debt  or  chose  in  action  from  the 
date  of  such  notice,  and  all  legal  and  other  remedies  for  the  same, 
and  the  power  to  give  a  good  discharge  for  the  same,  without  the 
concurrence  of  the  assignor."  Sect.  25,  sub -sect.  6.  See  Trower's 
Prevalence  of  Equity,  pp.  45 — 53. 

If  an  accruing  debt  arising  out  of  a  contract  be  assigned,  it  will 
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satisfy  tho  provisions  of  sub- sect.  G  of  sect.  C  of  the  Act  of  187^, 
thongh  not  dac;  at  the  time  of  the  assignment  {Brice  v.  Banidsier, 
3  Q.  B.  D.  569,  575;  Buck  v.  liobson,  3  Q.  B.  D.  686,  689),  nor 
will  it  be  necessary  to  give  notice  of  the  assignment  to  the  debtor, 
until  after  the  death  of  the  assignoi'.  See  Walker  v.  Bradford  Old 
Bank,  12  Q.  B.  D.  511.  There,  by  a  deed  of  assignment,  all  moneys 
then  or  thereafter  to  be  standing  to  the  credit  of  the  assignor  at  a 
bank  were  assigned  to  a  trustee  on  trust  for  the  assignor  for  hia 
life,  and  after  liis  death  on  other  trusts.  At  the  date  of  the  assign- 
ment the  assignor's  balance  at  the  bank  was  48^.,  at  his  death  it 
was  217/.  Notice  of  the  assignment  was  not  given  to  the  Bank 
until  after  the  assiofnor's  death.  In  an  action  by  the  trnstee  against 
the  bank  to  recover  the  balance  of  217/.,  it  was  held  by  the  Court  of 
Queen's  Bench,  that  the  bank  being  a  stranger  to  the  assignment, 
could  not  set  up  the  defence  that  it  was  voluntary,  and  therefore  in- 
valid in  equity;  that  the  balance  at  the  time  of  the  assignor's  death 
was  a  debt  or  legal  chose  in  action  within  the  meaning  of  sect.  25, 
sub-sect.  6,  of  the  Judicature  Act,  1873,  that  notice  after  the  death 
of  the  assignor  was  sufficient;  and  that  the  plaintiff  was  entitled  to 
recover. 

In  Lee  v.  Magrath,   10  L.  E.  Ir.  45,  the  payee  of   a  promissory 

note  not  negotiable  and  not  then  payable,  indorsed  it  as 
[  *  325  ]   follows: — *  "•  I  indorse  the  within  promissory  note  for  1 00/. 

to  my  sister  L.,"  and  delivered  over  the  note  to  L.  There 
was  no  consideration  for  the  indorsement  and  delivery;  but  it  was 
found  as  a  matter  of  fact  that  such  indorsement  and  delivery  were 
made  by  the  payee  with  the  intention  of  vesting  in  L.  the 
beneficial  interest  in  the  money  represented  by  the  note.  The  payee 
died  before  the  note  fell  due,  and  bequeathed  to  one  of  the  makers 
of  the  note  all  the  moneys  she  should  die  possessed  of  or  entitled 
to,  and  appointed  him  executor.  After  the  death  of  the  payee,  and 
before  action,  express  notice  in  writing  of  the  indorsement  was 
given  to  the  makers.  It  was  held  by  the  Common  Pleas  Division 
in  Ireland,  that  the  indorsement  and  delivery  constituted  a  valid 
and  effectual  gift  of  this  debt,  and  that  L.,  as  assignee  of  the  debt, 
could  maintain  an  action  on  it  against  the  makers. 

Transfer  of  a  mere  Equitable  Estate  in  Land  in  favour  of  Volun- 
teers, tchen  valid.] — It  has  been  held  by  Lord  Romilly,  M.  R.,  that 
the  transfer  of  an  equitable  estate  in  real  property  to  volunteers  was 
invalid.  Bridge  v.  Bridge,  16  Beav.  315,  327,  328;  but  Lord  St 
Leonards,  with  reference  to  this  decision,  says,  it  "seems  open  to 
reconsideration."  Sugd.  V.  &  P.  719,  14th  ed. ;  and  see  Gilbert  v. 
Overton,  2  Hem.  &  Mill.  117:  where  Sir  IF.  Page  Wood,  V.-C,  ob- 
serves, '*I  do  not  wish  to  say  more  as  to  Bridge  v.  Bridge  than  this :  that 
the  points  there  dealt  with  will  require  much  consideration.  A  man 
who  conveys  his  equitable  interest  may  well  be  considered  to  do  all 
that  can  be  required,  and  it  would  be  a  great  extension  of  the  estab- 
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lished  doctriae  on  these  subjects  to  hold  that  if  a  legal  estate  is 
discovered,^perhaps  many  years  afterwards,  to  have  been  outstanding 
at  the  date  of  a  voluntary  settlement,  the  settlement  itself  is  to  bo 
deprived  of  effect.  "Where  a  settlor  by  a  voluntary  instrument  con- 
veys all  his  interest,  it  may  well  be  held  that  if  that  interest  proves 
to  be  merely  equitable,  the  assignee  becomes  entitled  to  claim  a  con- 
veyance of  the  legal  estate  from  the  person  in  whom  it  may  be 
vested." 

"With  great  deference,  however,  to  the  opinion  of  Lord  St.  Leon- 
ards, it  seems  that  if  the  Courts  act  by  analogy  to  their  decisions  in 
other  cases,  they  would  very  properly  hold  that  where  a  person  who 
either  has,  in  himself  or  in  trustees  from  whom  he  can  call  for  a 
conveyance,  the  legal  estate  of  real  property;  if  he  conveys  only  an 
equitable  estate  to  or  upon  trust  for  volunteers,  the  conveyance, 
being  imperfect,  cannot  be  enforced  by  the  volunteers.  Where,  how- 
ever, the  legal  estate  is  outstanding  in  trustees,  and  the  settlor 
cannot  call  upon  them  to  convey  it  to  him,  or  as  he  may 
*  direct,  a  voluntary  conveyance  or  settlement  to  or  in  [  *  32(3  ] 
favour  of  volunteers  will  be  valid. 

Complete  trust  not  revocable  by  settlor  ivhen.^ — Where  a  complete 
trust,  either  by  actual  transfer  on  assignment  or  declaration  of  trust 
has  been  created,  it  cannot  in  the  absence  of  a  power  reserved  for 
that  purpose  to  the  settlor  be  revoked  by  him  by  a  subsequent  volun- 
tary assignment  (Neivton  v.  Askew,  11  Beav.  145;  Rycroft  v.  CliHsty, 
8  Beav.  238),  [The  settlor  of  a  voluntary  trust  sometimes  seeks  the 
aid  of  a  court  of  equity  to  have  the  settlement  revoked.  Where  there 
appears  an  intention  to  make  an  in'evocable  gift  and  there  is  a  suffi- 
cient motive  for  making  such  a  gift  the  settlement  will  not  be  dis- 
turbed, but. if  the  deliberate  intent  does  not  appear  and  no  motive 
exists  the  absence  of  a  power  of  revocation  is  primCi  facie  evidence 
of  mistake:  See  Miskey's  Appeal,  107  Pa.  St.  628;  Garnsley  v. 
Mundy,  24  N.  J.  Eq.  243;  Russell's  Appeal,  25  P.  F.  Smith,  269.] 
and  it  is  immaterial  that  the  legal  estate  by  accident  or  breach  of 
trust  gets  back  into  the  hands  of  the  settlor,  as  he  would  simply 
take  it  is  a  trustee.  See  Smith  v.  Lyne,  2  Y.  &  C.  C.  C.  345;  Pater- 
son  V.  Murphy,  11  Hare,  88. 

But  the  settlor  who  creates  a  voluntary  trust  for  others,  subject  to 
legacies  or  debts,  may  clearly  defeat  such  trust  by  leaving  legacies 
or  creating  debts  to  a  greater  value  than  the  subject-matter  of  the 
trust.  See  Markwell  v.  Afarkirell,  32  Beav.  1 2 :  there  A.  B.  by  deed 
voluntarily  settled  some  property  on  trust  for  himself  for  life,  and 
after  his  decease  upon  trust  to  pay  all  the  debts  owing  by  him,  and 
any  legacies  or  sums  of  money  not  exceeding  400^.  which  he  by  will 
or  writing  should  direct,  and  subject  thereto  in  trust  for  his  son 
William.  Afterwards,  in  order  to  defeat  the  settlement,  he  gave 
voluntary  bonds  to  the  extent  of  3,5()0Z.  in  favour  of  other  relatives. 
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It  was  held  by  Lord  R<wiilh),  M.  R.,  that  the  bonds  \voro  eflfectual, 
and  created  valid  debts  payable  out  of  the  trust  property. 

Where  an  instrument  creating  a  valid  and  complete  voluntary 
trust  is  duly  sealed  and  delivered  the  ol)ligation  is  complete,  and  the 
detention  thereof  by  the  settlor  does  not  render  it  inoperative:  Doe 
d.  Garnonsw.  Knight,  5  B.  &  C.  071  ;  Exfon  v.  Scott,  0  Sim.  81  ; 
Hall  v.  Palmer,  3  Hare,  532;  Fletcher  v.  Fletcher,  4  Hare,  67;  Re 
Way's  Ti-usts,  2  Do  G.  Jo.  &  S.  3G5;  Bon  field  v.  Hassell,  32  Beav. 
217.  Nor  if  it  be  lost  can  it  be  presumed  that  he  destroyed,  or  re- 
served a  power  of  revocation  in  the  lost  instrument  :  In  re  Booker, 
W.  N.  1886,  Feb.,  6  p.  18. 

We  shall  see  hereafter  that  a  voluntary  settlement  may  be  defeated 
in  favour  of  purchasers  under  Stat.  27  Eliz.  c.  4,  and  in  favour  of 
creditors  by  Stat.  13  Eliz.  c.  5. 

Agreement  or  covenant  to  settle  in  favour  of  volunteers  not  en- 
forced.^— The  Courts  of  equity,  as  is  laid  down  in  the  principal 
case,  will  not  carry  into  effect  a  mere  voluntary  agreement,  contract, 
or  covenant  to  transfer  property,  even  though  it  be  under  seal,  and, 
therefore,  on  the  face  thereof  carrying  a  consideration  such  as  would 
support  an  action  at  law  (Cotteen  v.  Missing,  1  Mad.  170;  Colyear 
V.  Mulgrave,  2  Kee.  81;  Jeffreys  v.  Jeffreys,  Cr.  &  Ph.  138;  Dening 

V.  Ware,  22  Beav.  184  ;  Cheale  v.  Kerxvood  0  W.  E., 
[  *327  ]  *  M.   R.,  494;   Tatham  v.    Vernon,  29  Beav.  004);  or  to 

forgive  a  debt  (Strong  v.  Bird,  18  L.  R.  Eq.  315). 
[Swan  V.  Frick,  34  Md.  143;  Cressraan's  Appeal,  0  Wright  (Pa.), 
147;  Henderson  v.  Henderson,  21  Mo.  379;  Gilchrist  v.  Stevenson, 
9  Barb.  9;  Pinkardt'.  Pinkard,  2  Ala.  124;  Lantermann  y.  Abernathv, 
47  111.  437;  Read  v.  Robinson,  0  W.  &  S.  338;  Bank  v.  May,  3  A. 
K.  Marsh,  435;  Minturn  v.  Seymour,  4  Johns.  Ch.  498.]  In  Con- 
ingham  v.  Plunkett,  2  Y.  &  C.  C.  C.  245,  a  person  who  was  entitled 
to  stock,  standing  in  the  names  of  two  trustees,  gave  instructions  to 
his  attorney  to  prepare  a  settlement  of  it  for  the  benefit  of  A.,  B., 
and  C,  and  to  procure  from  the  trustees  a  transfer  for  the  purposes 
of  settlement.  The  settlement  was  prepared  and  a  power  of  attorney 
for  the  transfer  of  the  stock  executed  by  both  the  trustees;  but  the 
intended  settlor  died  without  having  seen  the  settlement,  and  before 
the  stock  was  actually  transferred.  Sir.  J.  L.  Knight  Bruce,  V.-C, 
held,  that  no  trust  of  the  stock  was  constituted  for  A.,  B..  and  C. 
[So  long  as  the  matter  rests  in  intention  and  the  transfer  is  incom- 
plete there  is  a  loc^is  poenitentice.  See  Appeal  of  Wavnesburg 
College,  1  Amerman  Pa.,  130;  Trough's  Estate,  25  P.  F.  Sm.  115.] 
In  Marler  v.  Tommas,  17  L.  R.  Eq.  8,  a  trustee  executed  a  settle- 
ment declaring  the  trusts  of  a  sum  of  2000Z.,  which  was  recited  to 
have  been  paid  to  him  by  the  settlor — a  married  woman.  The  re- 
cital as  to  the  payment  of  the  2000?.  was  untrue,  and  the  trustee 
executed  the  deed  upon  the  faith  of  a  promise  that  the  settlor  would 
pay  him  the  2000Z.  out  of  her  separate  estate.     The  2000?.  was  never 
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paid.  It  was  held  by  Sii*  G.  Jessell,  M.  R.,  that  neiiher  the  trustee 
of  the  settlement,  nor  a  volunteer  under  it  could  enforce  the  promise. 
"It  is  said,"  observed  his  Honor,  "that  the  lady  promised  the  trustee 
to  pay  him  the  2000/.  out  of  her  separate  estate,  and  the  question  is, 
can  a  bare  volunteer  enforce  this  voluntary  promise  against  the 
assets  of  the  person  who  made  the  promise?  I  am  of  opinion  that 
there  is  no  rule  of  equity  which  enables  a  volunteer  to  do  this.  " 
See  also  Poxvnall  v.  Anderson,  2  Jur.  N.  S.  857. 

Where,  however,  a  person  entered  into  a  voluntary  covenant  to 
surrender  copyholds,  and  in  the  the  nieanivhile  to  stand  possessed  of 
them  for  trustees  for  the  volunteers,  though  the  covenant  to  sur- 
render per  se  cannot  be  enforced,  yet  a  valid  trust  is  constituted  for 
the  volunteers:  Steel  v.  Waller,  28  Beav.  466. 

It  has  at  length  been  settled  that  a  merely  meritoriotis  consider- 
ation, as  a  provision  for  a  wife  or  children,  after  marriage,  will  not 
be  a  sufficient  inducement  for  a  Court  of  equity  to  lend  its  aid  in 
enforcing  a  voluntary  agreement  or  covenant,  or  in  giving  effect  to 
an  imperfect  gift  as  against  the  settlor  himself:  Antrobus  v.  Smith, 
12  Ves.  39,46:  Holloway  v.  Headington,  8  Sim.  325;  Wolrondv. 
Wolrond,  Johns.  25. 

With  regard  to  persons  claiming  under  the, settlor,  it  seems  that 
formerly  if  a  party  after  he  entered  into  an  agreement  or  covenant 
to  settle  property  in  favour  of  volunteers  supported  by  a  meritorious 
consideration  only,  subsequently  executed  a  voluntary 
settlement,  "*or  died  without  having  during  his  life  made  [  *  328  ] 
a  valid  disposition  thereof,  the  parties  intei',ested  under 
the  agreement  might  enforce  it  in  equity  as  against  the  vohinteers 
under  the  settlement  (Bolton  v.  Bolton,  3  Swanst,  414  n.),  or  against 
a  devisee  or  legatee  (ib.),  heir-at-law,  or  next-of-kin  (^Vatts  v. 
Bnllas,  1  P.  Wms.  60;  Goring  v.  Kash,  3  Atk.  186;  Eodgersx.  Mar- 
shall, 17  Ves.  294),  of  the  settlor,  provided  that  these  persons  could 
not  equally  claim  a  meritorious  consideration,  as,  if  for  instance, 
they  were  the  children  of  the  party  entering  into  the  agreement, 
and  in  such  case  the  Court  would  not  interfere  against  them  unless 
it  were  found  tipon  a  reference  that  they  were  provided  for  in  some 
other  way.  Goring  v.  Nash,  3  Atk.  186,  192;  Bodgersy.  Marshall, 
17  Ves.  294. 

It  seems,  however,  to  bo  noio  clearly  settled,  that  a  voluntary 
agreement  or  covenant,  though  under  seal,  cannot  upon  the  ground 
of  a  merely  meritorious  consideration  be  enforced  as  against  volun- 
teers claiming  under  the  settlor,  even  although  they  may  not  be 
otherwise  provided  for.  Seo  Jefferys  v.  Jcfferys,  Cr.  &  Ph.  138, 
and  Dillon  v.  Coppin,  4  My.  &  Cr.  647,  distinctly  overruling  the 
decision  of  Sir  E.  Sugden,  L.  C,  in  Ellis  v.  Nimmo,  1  L.  &  G.  t. 
Sugd.  333.  See  also  Evelyn  v.  Templer,  2  Bro.  C.  C.  148;  Antro- 
bus  v.  Smith,  12  Ves.  39;  Ilolkncay  v.  Headington,  8  Sim.  324; 
Joyce  v.  Button,  11  Ir.  Ch.  Rep.  123. 

It  has,  however,  always  been  hold  that  parties  claiming  as  volun- 
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teers  on  a  merely  meritorious  consideration,  could  not  enforce  an 
agreement  or  covenant  to  settle  as  against  creditors  of  a  purchaser 
from  the  settlor.  Finch  v.  Earl  of  WincheUea,  1  P.  Wms.  277; 
Bolton  V.  Bolton,  8  Swanst,  414  n. ;  Garrard  v.  Lord  Lauderdale,  2 
R.  &  M.  453,  454. 

A  party  entitled  to  property  under  an  imperfect  voluntary  settle- 
ment, may  by  the  outlay  of  money  upon  the  faith  of  the  gift  with 
the  knowledge  and  concurrence  of  the  settlor,  acquire  the  right  to 
be  considered  no  longer  a  volunteer  but  a  purchaser,  and  in  that 
capacity  he  will  be  able  to  call  for  a  conveyance  of  the  legal  estate. 
See  Dillwyn  v.  Llewellyn,  4  De  G.  F.  &  J.  517. 

As  a  rule  contracts  for  value  enforced  only  upon  the  application 
of  a  2~>cirty  thereto,  and  if  so  enforced  cai^ied  out  in  its  entirety  even 
in  favour  of  volunteers.^ — "We  have  already  seen  that  the  court  will 
not  at  the  instance  of  a  volunteer  enforce  an  incomplete  trust,  or  an 
asrreement  or  covenant  to  create  one. 

It  is  clear,  moreover,  as  a  general  rule  that  the  court  will  not, 
upon  the  application  of  a  stranger  to  an  executory  contract,  as  dis- 
tinofuished  from  an  executed  trust,  although  taking  as  a 
[  *  329]  volunteer  a  ^benefit  thereunder,  decree  specific  perform- 
ance of  such  contract  in  his  favour.  See  Colyear  v. 
Countess  of  Mulgrave,  2  Keen,  81,  98.  [A  contract  is  executory 
when  the  thing  agreed  has  not  been  done:  Fletcher  v.  Peck,  (3 
Cranch,  87;  and  executed  when  the  thing  has  been  done:  Eobin- 
8on  V.  Robinson,  44  Ala.  227;  Frazer  v.  Robinson,  42  Miss.  121.] 
There  a  father  having  four  natural  daughters  and  a  legitimate  son, 
entered  into  an  agreement  with  his  son,  evidenced  by  certain  deeds, 
whereby  the  father  covenanted  to  transfer  the  sum  of  20,000Z.  to  a 
trustee,  for  the  benefit  of  his  four  natural  daughters,  and  the  son 
covenanted  to  pay  the  debts  of  his  father.  The  son  paid  some  of 
the  father's  debts,  and  before  the  covenant  on  the  part  of  the  father 
was  performed,  died,  having  by  his  will  given  the  whole  of  his 
property  to  his  father,  who  became  the  son's  personal  representa- 
tive. "Upon  a  bill  being  filed  by  one  of  the  natural  daughters,  pray- 
inof  to  have  the  agreement  executed  against  the  estates  of  the  father 
and  the  son,  a  demurrer  thereto  was  allowed  by  Lord  Langdale,  M. 
R.  "1  apprehend,"  said  his  Lordship,  "that  when  two  persons,  for 
valuable  consideration  between  themselves,  covenant  to  do  some 
act  for  the  benefit  of  a  mere  stranger,  that  stranger  has  not  a  right 
to  enforce  the  covenant  against  the  two,  although  each  one  might 
as  against  the  other.  The  misfortune  for  the  natural  daughters 
was  that  the  son  died  before  the  executory  agreements  were  carried 
into  effect."  See  also  Ex  parte  Williams,  Buck.  13:  Ex  ]jarte 
Peele,  6  Ves.  602.  604;  Li  re  D'Angibau,  15  Ch.  D.  242;  Hill  v. 
Gomme,  1  Beav.  540;  3  Sra.  &  G.  141;  Cramer  v.  Moore,  3  Sm.  & 
G.  141;  Joyce  \.  Hntton.  11  Ir.  Ch.  Rep.  123;  and  see  also  Crow 
V.   Rogers,  1  Str.    592;  Berkeley  v.   Hardy,   5  B.  &  C.  355;  Lord 
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Southampton  v.  Broivn,  6  B.   &  C.  718;   C/iesterfidld,  &c.,    Colliery 
V.  Hawkins,  3  H.  &  C.  677. 

Upon  the  same  principle  where  A.  entered  into  a  contract  with  B. 
to  give  up  to  him  an  estate  which  had  been  the  subject  of  much  liti- 
gation, in  consideration  of  B.  undertaking  to  pay  to  the  solicitor  his 
costs  with  interest,  it  was  held  that  the  solicitor  (not  being  a  party 
to  the  contract,  and  being  so  far  as  it  was  concerned  a  volunteer  only), 
was  unable  to  enforce  sach  contract:  Moss  v.  Bainbrigge,  18  Beav. 
478,  482;  S.  a  on  appeal,  6  De  G.  Mac.  &  G.  292. 

There  are,  however,  some  exceptions  to  this  rule. 

l«t.  The  court  would  enforce  a  contract  in  a  marriage  settlement 
at  the  instance  of  the  children  of  ttie  marriage,  but  this  is  an  excep- 
tion from  the  rule  iu  favour  of  those  who  are  specially  objects  of  the 
settlement:  In  re  D'' Angibau,  15  Ch.  D.  242;  see  also  Prebble  v.  Bog- 
hurst,  1  Swanst.  309,  580)  and  who  are  termed  by  a  very  learned 
judge,  '•  not  only  objects  of,  but  quasi  parties  to  it,"  per  Lord  Cot- 
tcnham,  C,  in  Hill  v.  Gonime,  5  My.  &  C.  254. 

[The  equity  to  a  settlement  is  the  privilege  of  the  wife  and  can  be 
enforced  only  by  her  or  it  may  be  waived  by  her.  The  children  can 
not  assert  the  right  themselves  but  when  it  has  been  made  it  will 
enure  to  the  benefit  of  the  children:  Bispham's  Eq.,  Sec.  113;  Perry 
on  Trusts,  Sec.  627. 

As  to  the  parties  against  whom  the  wife's  equity  to  a  settlement 
will  be  enforced,  see  Moore  v.  Mooi-e,  14  B.  Mon.  259;  Page  v.  Estes, 
19  Pick.  269;  Udall  v.  Kenney,  3  Cowan,  591;  Bennett  v.  Dilling- 
ham, 2  Dana,  430;  Phillips  v.  Hassell,  10  Humph.  197;  Durr  v. 
Bowyer,  2  McCord  Ch.  368.] 

2nd.  A  covenant  by  a  widow  on  *  her  second  marriage  to  [  *  330] 
convey  property  for  the  benefit  of  her  c/w7dre?i  6?/ a/o7'7«er 
marriage,  if  entered  into  in  pursuance  of  an  agreement  between  her 
and  her  intended  husband,  will  be  enforced  at  the  suit  of  those  chil- 
dren: Gale  V.  Gale,  6  Ch.  D.  144.  See  also  Neivstead  v.  Searles,  1 
Atk.  265;  West.  Ch.  287;  Ithellv.  Beane,  1  Ves.  215;  Chapman  y. 
Emery,  Cowp.  278,  280;  Clarke  v.  Wright,  6  H.  &  N.  849;  4  Cruise's 
Dig.  p.  443,  4th  ed.  Sed  vide  Price  v.  Jenkins,  4.  Ch.  D.  483;  S.  C. 
reversed  on  another  point,  5  Ch.  D.  619. 

Whether  the  case  of  children  by  a  former  wife  provided  for  by  a 
husband  on  his  second  marriage  comes  within  the  same  consideration 
has  been  doubted.  See  Dart.  V.  &  P.  5th  ed.  894;  and  Price  v. 
Jenkins,  4  Ch.  D.  483,  in  which  case  the  question  arose  whether  the 
interest  taken  by  the  son  was  void  against  a  subsequent  pui'chaser 
under  27  Eliz.  c.  4. 

3rd.  It  seems  that  where  A.  as  trustee  for  B.  has  contracted  with 
D.  for  valuable  consideration  moving  from  B.  to  D.  to  receive  a  sum 
of  money  from  D.  in  trust  for  B.,  the  latter  can  proceed  against  D. 
on  a  contract  in  A.'s  name  upon  the  usual  indemnity  to  him,  or  even 
in  his  own  name.  See  Tonche  v.  Metropolitan  Railiray  Warehous- 
ing Co.,  G  L.  K.  Ch.  App,  671,  677.     See  also  Hook  v.  Ki)mear,  3 
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Swanst.  417  n.     And  see  and  consider  Re  Empress  Engineering  Co., 
29  W.  11.  342. 

4th.  Where  a  contract  has  been  entered  into  between  two  parties, 
under  which  the  status  of  a  third  person  not  a  party  to  the  contract 
may  be  altered,  it  may  give  him  a  right  to  enforce  it.  As  lor  in- 
stance if  A.  agreed  with  U.  that  in  cou.sidcration  of  his  allowing  his 
son  D.  to  live  with  him,  ho  would  maintain,  educate,  and  leave  him 
certain  property;  if  then  the  agreement  were  acted  upon,  so  as  to 
have  altered  the  status  of  D.,  and  that  by  the  act  of  A.  the  latter 
might  have  been  precluded  from  disputing  with  D.  his  liability  to 
perform  his  part  of  the  agreement,  that  being  a  new  equity  though 
arising  out  of  the  agreement:  See  Hill  v.  Gomme,  5  My  &  C.  250, 
255;  S.  C.  1  Beav.  540;  in  which  case,  however,  it  was  held  that  as 
the  contract  had  been  abandoned  by  the  contracting  parties,  so  that 
the  status  of  the  child  had  not  been  altered,  it  could  not  be  enforced 
by  the  child.     See  also  Lyons  v.  Blenkin,  Jac.  245. 

5th.  When  persons  who  are  within  the  consideration  of  the  mar- 
riage take  only  on  terms  which  admit  to  a  participation  with  others 
who  would  not  otherwise  be  within  the  consideration,  then,  not  the 
matrimonial  consideration,  but  the  consideration  of  the  mutual  con- 
tract extends  to  and  comprehends  them:  Mackie  v.  Herbertson,  9 
App.  Cas.  303. 

But  although  collaterals  may  not  be  able  to  enforce  the 
[  *  331  ]  trusts  *  of  a  marriage  settlement  when  executory,  the  trus- 
tees of  a  fund  in  the  case  of  an  executed  trust  cannot  part 
with  the  fund  as  against  such  collaterals,  though  volunteers  at  the 
instance  of  the  husband  and  wife,  and  although  all  other  trusts  may 
have  failed.  See  Paul  v.  Paul,  19  Ch.  D.  47,  48.  There,  by  mar- 
riage settlement,  money  in  the  funds  was  settled  upon  the  husband 
and  wife  successively  for  life,  afterwards  upon  the  children  of  the 
marriage,  and  if  there  were  no  children,  then  if  the  wife  should  die 
in  the  lifetime  of  her  husband  as  she  should  by  will  appoint,  and  in 
default  of  appointment  in  trust  for  the  next  of  kin  exclusive  of  the 
husband,  but  if  the  husband  should  die  in  the  lifetime  of  his  wife, 
then  in  default  of  children  for  her  absolutely.  There  were  no  chil- 
dren of  the  marriage,  and  it  was  admitted  that  there  was  no  possibility 
of  there  being  any.  Upon  the  application  of  the  Avife,  and  with  the 
approbation  of  the  husband,  that  the  corpus  of  the  trust  funds  should 
be  applied  in  payment  of  the  debts  of  the  wife,  it  was  held  by  Fry, 
J.,  and  afterwards  by  the  Court  of  Appeal  (20  Ch.  D.  742),  revers- 
ing the  decision  of  Matins,  Y.-C.  (reported  15  Ch.  D.  580),  that 
although  the  next  of  kin  were  mere  volunteers,  and  not  within  the 
marriage  consideration,  the  trusts  in  their  favour  could  not  be  re- 
voked. See  also  Heatley  v.  Thomas,  15  Ves.  59G;  WoUaston  v.  Tribe, 
9  L.  R.  Eq.  44.  And  it  is  clear  that  if  a  trust  is  completely  declared 
the  Court  will  enforce  it  on  behalf  of  a  volunteer  though  not  a  party 
to  the  deed  creating  the  trust:  In  re  Flavell,  Murray  v.  Flavell,  25 
Ch.  D.  89,  102. 
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Where,  however,  a  party  to  the  agreement  or  covenant,  being  a 
person  from  whom  a  consideration  moves,  applies  to  the  Court  to 
carry  it  into  effect,the  Court,which  will  not  ordinarily  decree  a  partial 
performance,  will  carry  it  into  effect  in  its  entirety,  even  in  favour 
of  volunteers.  Thus,  in  Davenport  v.  Bishopp,  2  Y.  &  C.  C.  C.  451 ; 
in  a  marriage  settlement  which  comprised  only  the  property  of  the 
wife,  it  was  agreed  between  the  intended  husband  and  wife,  and 
each  of  them  covenanted  with  the  trustees,  that  any  property  to 
which  the  wife  might  become  entitled  during  the  coverture,  should 
be  conveyed  to  such  uses  as  she  should  by  deed  or  will  appoint,  and 
in  default  of  appointment,  to  the  use  of  herself  for  life,  remainder 
to  the  use  of  her  husband  for  life,  remainder  to  the  use  of  the  wife's 
children,  and  in  default  of  such  children  to  the  iise  of  her  Jieice  Mary 
Lucas  and  her  heirs.  After  the  death  of  the  wife  without  issue 
and  without  having  exercised  her  power  of  appointment,  the  hus- 
band filed  a  bill  against  her  heir-at-law  praying  that  some 
real  estate  to  which  she  had  become  entitled  *  during  her  [  *  332  J 
life-time,  might  be  conveyed  to  his  uses  of  the  settlement. 
It  was  coateuded  on  behalf  of  the  heirs-at-lawof  the  wife,  that  as 
the  ueice,  Mary  Lucas,  was  merely  a  volunteer,  the  decree  for  spe- 
cific performance  should  be  confined  to  the  life  estate  of  the  hus- 
band, and  not  extended  to  the  heirs  of  Mary  Lucas,  who  was  then 
dead.  It  was  held,  however,  by  Knight-Bruce,  V.-C,  that  the 
covenant  in  the  marriage  settlement  ought  to  be  carried  out  in  toto, 
and  that,  therefore,  not  only  the  limitation  to  the  husband  for  life, 
but  also  the  ultimate  limitation  to  Mary  Lucas  (though  a  stranger 
to  the  settlement),  and  her  heirs,  must  take  effect.  "The  surviving 
trustee  of  the  settlement,  or  his  representative,"  said  his  Honor, 
'•may  be  thought  to  be  a  trustee  of  the  covenant  both  of  the  hus- 
band and  of  the  heirs  of  Mary  Lucas.  If,  without  giving  the  hus- 
band, to  the  extent  of  his  life  interest,  the  benefit  of  the  covenant 
in  this  suit,  I  were  to  allow  the  covenant  to  be  made  the  subject  of 
an  action,  or  of  actions,  I  conceive  the  damages  recoverable  would 
be  upon  an  estimate  of  the  value  of  his  interest  and  theirs  also. 
Could  it  be  right  to  give  him  relief  in  equity,  by  way  of  specific- 
performance,  as  to  his  life  interest,  which  I  think  the  Court  bound 
to  do,  and  leave  an  action  or  actions  to  be  brought  as  to  the  inter- 
est only  of  Miss  Lucas'  heirs  ?  It  seems  to  me  not.  These  con- 
siderations, however,  which  appear  to  deserve  attention,  are  not  all. 
I  apprehend  that  if  two  parties,  in  contemplation  of  a  marriage 
intended,  and  afterwards  had  between  them,  or  for  any  other  con- 
sideration between  themselves,  coming  under  the  description  of 
'■'valuable,''''  have  entered  into  a  contract  together,  in  which  one  of 
the  stipulations  made  by  them  is  a  stipulation  solely  and  merely  for 
the  benefit  of  a  third  person,  that  third  person  being  even  a 
stranger  in  blood  to  each,  a  stranger  to  the  contract,  and  a  person 
from  whom  not  any  valuable  or  meritorious  consideration  moves,  or 
has  moved,  or  is  to  move,  it  cannot,  generally  speaking,  be  compe- 
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tent  to  one  party  to  the  contract,  or  to  those  representing  that  party 
in  estate,  to  say  to  the  other  party  to  the  contract,  'whatever  may 
'be  your  wishes,  whether  you  assent,  or  dissent,  that  fetipulation  shall 
go  for  nothing,  or  shall  not  have  ell'ect  given  to  it."  The  two  parties 
to  the  contract  having  made  the  stipulation  with  each  other,  mutual 
assent  must  generally  bo  requisite  to  dissolve  that  which  by  mutual 
assent  was  created.  With  the  question  between  them  the  gratuitous- 
ness of  the  provision  towards  the  stranger,  as  far  as  the  stranger  is 
concerned,  seems  generally  to  have  little  or  nothing  to  do.     In  the 

present  case  the  settlement  was  the  joint  act  of  the  hus- 
[*833]  band  and  wife.     *  The  covenant  is   between  themselves 

as  well  as  with  the  trustees:  and  not  only  does  it  not  ap- 
pear that  either  he  or  she  ever  dissented  from  the  full  performance 
of  the  covenant,  or  objected  to  it,  but  the  husband's  bill  in  the  cause, 
and  the  argument  of  his  counsel  at  the  bar,  demand  its  unrestricted 
fulfilment."  On  appeal  that  decision  was  affirmed  by  Lord  Lynd- 
hurst,  L.  C.  See  S.'C,  1  Ph.  698.  [The  wife's  equity  to  a  settle- 
ment is  believed  to  exist  in  all  of  the  United  States  except  New 
Hampshire  and  North  Carolina,  it  has  also  been  recognized  in  the 
Federal  courts:  Andrews.  Jones,  10  Ala.  401;  Barron  v.  Barron, 
24  Vt.  375;  Chase  v.  Palmer,  25  Me.  342;  Ward  v.  Amory,  1  Cur- 
tis, 432;  Gardner  v.  Hooper,  3  Gray,  398;  Wiles  t\  Wiles,' 3  Md.  1; 
Wilks  V.  Fitzpatrick,  1  Humph.  54;  James  v.  Gibbs,  P.  &  H.  277; 
Lassiter  y.  Dawsou,  2  Dev.  Et}.  383;  Rees  v.  Waters,  9  Watts,  94; 
Lay  V.  Brown,  13  B.  Mon,  295.] 

Effect  of  Bonds,  and  covenants  for  payment  of  money  to  volun- 
teers].— Where  a  voluntary  instrument,  although  effecting  no  trans- 
fer of  property,  creates  a  valid  legal  obligation,  equity  will  give 
effect  to  it.  Thus,  where  a  person  executes  a  bond  (Hall  v.  Palmer, 
3  Hare,  532),  or  even  a  promissory  note  (Z)aR"so?i  v.  iirea?-/o?i,  3  Sm.  & 
Giff'.  186;  Arthur  v.  Clarh^on,  35  Beav.  458,  in  favour  of  a  volun- 
teer, he  may  prove  the  debt  against  the  assets  of  the  debtor;  but 
it  will  be  postponed  in  equity  to  debts  by  simple  contract:  Rams- 
den  v.  Jackson,  1  Atk.  294.  And  see  Watson  v.  Parker,  6  Beav, 
283;  Dening  v.  IT  are,  22  Beav.  184;  Hales  v.  Co.*-,  32  Beav.  118. 
A  voluntary  bond,  however,  has  been  preferred  to  interest  upon 
debts  not  by  law  carrying  interest  payable  under  the  46th  order  of 
August,  1841;  (Consol.  Ord.  xlii.,  10)  Garrard  v.  Lord  Dinorhen,  5 
Hare,  213:)  and  also  to  legacies,  even  those  that  are  specific :  Patch 
V.  Shore,  2  Dr.  &  Sm.  589.  And  where  it  was  doubtful  whether  a 
bond  were  voluntary  or  for  valuable  consideration,  an  issue  has 
been  directed:  He^nvortli  v.  Heslop,  6  Hare,  561.  [A  court  of 
equity  will  not  relieve  against  a  bond  on  the  mere  ground  that  it  is 
without  consideration  yet,  on  the  other  hand,  it  will  not  interfere 
with  its  special  remedies  such  as  to  aid  a  defective  conveyance  of 
land,  or  decree  specific  performance  of  a  covenant  to  convey,  where 
there  was  no  consideration  in  fact:  Leake  on  Contracts,  147, 
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608,   609;    KefPer   r.    Grayson,   76   Va.  519;    Downs  v.  Porter,  54 
Texas,  59;   Northern  Kansas  Town  Co.  v.  Oswald,  18  Kansas,  336.] 

But  an  assignee  for  value  of  an  equitable  interest  in  money  pay- 
able under  a  voluntary  bond  has  been  held  entitled  to  rank  as  a 
specialty  creditor  for  value  against  these  assets  of  the  obligor: 
Paijne  v.  Mortimer,  4  De  G.  &  Jo.  447;  1  Giff.  118. 

Where  a  person  ivithout  consideration  covenants  to  pay  a  sum  of 
money,  if  the  covenant  is  complete,  and  the  Court  is  not  called  upon 
to  do  any  act  to  make  it  perfect,  it  will  give  effect  to  a  trust  de- 
clared upon  the  covenant.  Thus,  in  Clough  v.  Lambert,  10  Sim. 
174,  where  a  person,  by  a  voluntary  deed,  for  himself,  his  heii's, 
executors,  and  administrators,  covenanted  to  pay  an  annuity  to 
trustees,  upon  trust  for  his  wife  for  her  life.  Sir  Lancelot  Shad- 
icell,  V.-C,  was  of  opinion  that  the  covenant  might  be  enforced 
by  the  wife  against  the  executors  of  her  husband,  though  not  as 
against  his  creditors,  and  that  the  mere  intervention  of  a  trustee 
made  no  difference. 

And  in  the  event  of  the  trustees  refusing  or  declining  to  sue  on 
the  covenant,  equity  will  assist  the  cestui  que  trust,  by  enabling  him 
to  use  the  names  of  his  trustees  and  the  deed  at  law:  Fletcher  y. 
V.  Fletcher,  4  Hare,  67.  And  where  there  is  no  reason 
*  for  trying  the  case  at  law,  the  decree  in  equity  ought  to  [  *  334  ] 
be  for  the  payment  of  the  money  due  upon  the  admission 
of  the  assets  of  the  covenantor:'  Fletcher  v.  Fletcher,  4  Hare  67. 
See  also  Williamson  v.  Codrington,  1  Ves.  511;  Watson  v.  Parker, 
6  Beav.  283;  Lonias  v.  Wright,  2  My.  &  K.  769;  Alexander  \. 
Brame,  19  Beav.  436;  Holes  v.  Cox,  32  Beav.  118;  Bon  field  v.  Has- 
sell,  lb.  217;  and  the  observations,  of  Sir  John  Romilly,  M.  R.,  in 
Bridge  v.  Bridge,  16  Beav.  321. 

And  w^here  a  person  has  entered  into  a  covenant  for  further  as- 
surance in  a  voluntary  settlement  the  court  will,  in  a  suit  to  ad- 
minister the  assets  of  the  settlor,  enforce  the  covenant  against  them 
without  recourse  to  a  coui-t  of  law,  because  all  the  covenantee  re- 
quired was  damages,  and  those  damages  the  Court  of  Chancery 
could  in  such  a  case  estimate  and  give  better  than  a  court  of  law: 
Cox  v.  Barnard,  8  Hare,  310;  see  however  Hervey  v.  Aiidland,  14 
Sim.  531;  Ward  v.  Audland,  16  M.  &  W.  862;  Aulton  v.  Atkins,  18 
C.  B.  249;  Patch  v.  Shore,  2  Dr.  &  Sm.  589;  11  W.  E.  (Y.  C.  K.) 
142. 

Voluntary  deeds,  ichen  void  against  subsequent  2Jurchasers.^ — A 
voluntary  conveyance  of  real  estate,  whether  freehold,  copyhold,  or 
leasehold,  unless  it  be  in  favour  of  a  charity  [Attorney -General  \.  The 
Corporation  of  Newcastle,  5  Beav.  307, 12  C.  &  F.  402;  Doe  d.  Tunstill 
V.  Bottriell,  5  B.  &  Ad.  131),  and  not  merely  conveyances  executed 
with  express  intent  to  defraud  {BurrcVs  Case,  6  I\ep,  72;  Gooch's 
Case,  5  lb.  60;  Standenw.  Bullock,  Moore,  605,  615;  Bridgra.  23). 
will,  under   27   Eliz.  c.  4,  be  held  fraudulent  and  void,  as   against 
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subsequent  purchasers,  legal  and  equitable  (Burton  v.  Vanheythuy- 
sen,  11  Hare,  126),  for  a  valuable  consideration  from  the  settlor,  in- 
cluding mortgagees,  both  legal  (Dophin  v.  Aylward,  4  L.  II.  Ho. 
Lo.  486;  Chapman  v.  Emery,  Cow  p.  280;  White  y.  Hus.sey,  Free. 
Ch.  13;  Liater  v.  Turner,  5  Hare,  281;  Lloyd  v.  Attwood,  3  De  G. 
&  Jo.  614);  equitable  (Lloyd  v.  Attwood,  3  De  G.  &  Jo.  614),  and 
by  deposit  of  title  deeds  (Ede  v.  Knoivles,  2  Y.  &  C.  C.  C.  172; 
Lister  V.  Turner,  5  Hare,  281),  sed  vide  contra  at  law  {Kerrimn  v. 
DoiTien,  9  Bing.  76;  Holford  v.  Ilolford,  1  Ch.  Ca.  216),  and  les- 
sees (Doe  d.  Leivis  v.  Hopkins,  0  East,  70,  cited;  Goodright  v.  Moses, 
2  Wm.  Bhick,  1022),  except  lessees  without  fine  or  rent  (Upton  v. 
Basset,  Cro.  Eliz.  444)  also  against  a  grantee  in  consideration  of 
the  release  of  a  right  (Hill  v.  Bishop  of  Exeter,  2  Taunt.  69),  and 
parties  taking  under  settlements  for  valuable  consideration  ( Ti'a<- 
kins  V.  Steevens,  Nels.  160;  Doe  v.  Leivis,  11  C.  B.  1035),  whether 
they  were  made  in  consideration  of  an  intended  marriage, 
[  *  335  ]  (Douglasse  v.  Waad,  1  Ch.  Ca.  79),  *  or  being  post-nuptial, 
in  consideration  of  ante -nuptial  articles  Kirk  v.  Clark, 
Prec.  Ch.  275),  or  of  some  consideration  such  as  an  additional 
portion :  Broicn  v.  Jones,  1  Atk.  190.  [Deeds  which  are  made  upon 
"  good"  consideration  only,  are  considered  as  merely  voluntary  and 
are  frequently  set  aside  in  avor  of  creditors  and  bond  fide  pur- 
chasers, 2  Bl.  Com.  297. 

In  each  of  the  States  there  is  in  practical  use  but  one  form  of 
deed,  requiring,  if  between  strangers  a  valuable  consideration: 
Ford?;.  Ellingwood,  3  Met.  (Ky.)  359;  Blackerby  r.  Holton,  5 
Dana,  520;  Schnell  v.  Nell,  17  Ind.  29;  Kirkpatrick  v.  Taylor,  43 
111.  207;  Coggeshall  v.  Coggeshall,  2  Strob.  51.] 

A  purchase  will  be  valid  under  27  Eliz.  c  4,  even  ivith  notice  of  a 
voluntary  settlement,  though  it  is  founded  on  a  meritorious  consider- 
atioii  as  being  a  fair  provision  for  a  wife  and  children  ;  and  the  set- 
tlor will  not  be  restrained  from  selling  the  settled  estates  ;  but,  if 
the  trust  is  complete,  the  volunteers  will  be  entitled  to  the  execu- 
tion of  it  until  the  sale.  See  Pulvertoft  v.  Pulvertoft,  18  Ves.  84, 
91,  93  ;  Buckle  v.  Mitchell,  18  Ves.  100;  Metcalfe  v.  Pulvertoft,  1  V. 
&  B.  180;  Willatts  v.  Bushy,  5  Beav.  193;  Stackpoole  \.  Stackpoole, 
4  D.  &  W.  320;  Clarke  v.  Wright,  6  H.  &  N.  849.  And  as  this  title 
is  complete  against  all  except  purchasers  for  value,  they  can  set  aside 
prior  voidable  conveyances  :  Dickinson  v.  Burrell,  35  Beav.  257:  1 
L.  R.  Eq.  337. 

A  mortgage  executed  without  agreement  and  without  knowledge 
of  the  mortgagee  to  secure  sums  antecedently  lent  without  any 
agreement  for  security,  is  voluntary,  and  is  fraudulent  under  27 
Eliz.  c.  4  against  a  subsequent  bona  fide  mortgagee  :  Cracknall  v. 
Janson,  11  Ch.  D.  1. 

A  voluntary  conveyance,  however,  will  be  defeated  by  a  convey- 
ance or  settlement  for  value  to  the  extent  only  necessary  to  give 
effect  to  the  conveyance  or  settlement  for  value  :  Croker  v.  Martin, 
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I  Bligli.  N.  S.,  573;  1  D.  &  C.  15.  See  also  Dolphin  v.  Aylward, 
4  L.  R.  Ho.  Lo.  48a 

But  it  cannot  be  defeated  by  a  subsequent  judgment  creditor,  who 
is  not  a  pui'chaser  and  who  can  only  have  resort  against  such  inter- 
est, if  any,  as  remained  in  the  settlor  by  virtue  of,  or  unaffected  by, 
the  voluntary  settlement  :  lb.  See  also  Beavan  v.  Lord  Oxford,  6 
De  G.  Mac.  &  G.  507. 

The  husband  of  a  volunteer  cannot  be  treated  on  his  marriage  as 
a  purchaser  under  the  statute  (Collins  v.  Burton,  5  Jur.  N.  S.  952), 
reversed  on  other  points  (76.  1113  ;  4  De  G.  &  J.  612;  Doe  v.  Leicis, 

II  C.  B.  1039).  Nor  is  a  person  claiming  under  a  postnuptial  set- 
tlement, unless  it  were  made  in  pursuance  of  articles  entered  into 
before  marriage  (Martin  v.  Seamore,  1  Ch.  Ca.  170),  and  also  pro- 
vided that  these  articles  are  of  a  binding  character  :  Doe  v.  Howe,  4 
Bing.  N.  C.  737.     And  see  Troicell  v.  Shenton,  8  Cb.  D.  318. 

A  bona  fide  settlement,  although  voluntary,  cannot  be  defeated  by 
the  conveyance  for  value  of  the  heir  or  devisee  of  the  settlor.  See 
Leicis  V.  Rees,  3  K.  &  J.  132;  Parker  v.  Carter,  4  Hare,  409;  Doe  v. 
Lewis,  11  C.  B.  1035;  Doe  d.  Newman  v.  Rusham,  17  Q.  B.  721; 
overruling  Jones,  Lessee  of  Moffett,  v.  Whittaker,  Longfield 
*  &  Townsend's  Ir.  Exch.  Rep.  141.  [  *  336  ] 

But  where  the  sale  is  effected  by  a  mortgagee  under  a 
power  contained  in  a  mortgage  deed  prior  in  date  to  the  voluntary 
settlement,  it  will  not  have  the  same  effect  as  a  sale  by  the  voluntary 
settlor  himself,  and  the  volunteer  has  been  held  entitled  to  the  pro- 
ceeds of  the  sale  after  the  deduction  of  what  was  due  to  the  mort- 
gagee :  In  re  Walhampton  Estate,  26  Ch.  D.  391. 

A  deed,  apparently  voluntary,  may  be  supported  by  collateral  evi- 
dence, showing  it  to  be  a  contract  for  value  :  Pott  v.  Todhunter,  2 
Coll.  76.  And  see  Ford  v.  Stuart,  15  Beav.  493;  Harnian  v.  Rich- 
ards, 10  Hare,  81;  Kelson  v.  Kelson,  10  Hare,  385;  Toicnend  v.  To- 
ker,  1  L.  R.  Ch.  App.  446;  Gale  v.  Williamson,  8  M.  &  W.  405; 
Mullins  V.  Guilfoyle,  2  L.  R.  Ir.  95.  [Parol  evidence  is  admissible 
to  show  the  real  consideration  of  a  deed  or  contract  thoucrh  different 
from  that  expressed:  Holmes'  Appeal,  79  Pa.  St.  279;  Hebbard  v. 
Haughian,  70  N.  Y.  54;  Burnham  v.  Dorr,  72  Me.  198;  Eaton  v. 
Eaton,  35  N.  J.  L.  290.] 

And  the  onus  of  proving  some  valuable  consideration  falls  upon 
the  person  sustaining  the  deed  :  Kelson  v.  Kelson,  10  Hare,  388;  17 
Jur.  129. 

A  conveyance,  moreover,  which  may  in  its  creation,  being  volun- 
tary, bo  fraudulent  and  void  as  against  a  purchaser,  may  yet  become 
■valid  by  matter  ex  jjost  facto  as  when  the  volunteer  has  before  the 
subsequent  sale  conveyed  the  settled  property  in  consideration  of 
man'iage,  or  for  other  valuable  consideration  :  Prodgers  v.  Langham, 
Sid.  133;  Smartle  v.  Williams, 'i\  Lev.  387;  NeuporVs  Case,  Skinn. 
423;  Kirk  v.  Clark,  Free.  Cni.  275;  Broivn  \.  Carter,  5  Yes.  863; 
Parr  v.  Eliason,  1  East,  95;  George  v.  Milbanke,  9  Yes.  190,  192; 
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Payne  v.  Mortimer,  1  Giff.  118;  4  De  G.  &  Jo.  447;  Meggison  v. 
Foster,  2  Y.  &  C.  C.  C  83G;  Guardian  Assurance  Comi^any  v.  Vzs- 
count  Avonmore,  6  I.  R.  Eq.  391. 

The  settlor  himself  cannot  come  into  a  Court  of  equity  to  enforce 
the  specitic  performance  of  a  contract  for  the  sale  of  the  estate  en- 
tered into  by  him  after  the  settlement  {^Smith  v.  Garland,  2  Mer. 
123;  Johnson  v.  Legard,  T.  &  R.  294;  Clarke  v.  Willott,  7  L.  R. 
Exch.  313);  except  as  against  a  purchaser  willing  to  comf)lete  upon 
a  good  title  being  shown  (Peter  \.  Nicolls,  11  L.  R.  Eq.  391);  and 
where  a  i3urchaser  has  paid  a  deposit  on  the  purchase  money,  he 
can,  on  refusing  to  accept  the  title,  sue  for  the  deposit :  Clarke  v. 
Willott,  7  L.  R.  Exch.  313. 

A  jiurchaser,  however,  from  the  settlor  can  enforce  specific  per- 
formance of  the  contract :  Cin^^ie  v.  Kind,  1  My.  &  C.  17;  Baking 
V.  Whimper,  26  Beav.  568;  Kosher  v.  Williams,  20  L.  R.  Eq.  210; 
Trotcell  v.  Shenton,  8  Ch.  D.  318. 

A  subsequent  purchaser  can  recover  the  land  against  volunteers 
by  action  as  he  formerly  could  by  ejectment  (Doe  v.  James,  16  East, 
212),  and  he  may  also  do  so  to  complete  his  purchase  or 
[  *  337  ]  mortgage  and  set  aside  the  *  voluntary  deed,  and  to  such 
action  the  volunteer  would  be  a  proper  party  {Toiaiend 
V.  Toker,  1  L.  R.  Ch,  App.  446).  A  purchaser  or  mortgagee,  how- 
ever, has  been  refused  relief  in  a  suit  instituted  by  himself  and 
the  settlor  as  co-plaiotifi's  :  Bill  v.  Cureton,  2  My.  &  K.  503.  It 
has,  moreover,  never  been  held  that  a  purchaser  for  value  could  take 
proceedings  in  equity  to  have  a  voluntary  deed  delivered  up  to  be 
cancelled  :  per  Lord  Romilly,  M.R.,  in  De  Uoghton  v.  Money,  1  L. 
R  Eq.  159. 

A  volunteer  in  his  defence  to  proceedings  taken  against  him  by 
an  alleged  purchaser  for  value  may  show  inadequacy  of  consider- 
ation as  amounting  to  evidence  that  it  was  not  a  bona  fide  convey- 
ance, but  colourable  to  get  rid  of  the  settlement:  Doe  v.  James,  16 
East,  213.  The  declarations,  moreover,  of  the  mortgagor  having 
parted  with  his  interest  by  the  settlement,  are  not  admissible  after 
his  death  to  prove  payment  of  the  mortgage  money  against  parties 
claiming  under  the  settlement;  Doe  v.  Webber,  1  Aid.  &  Ell.  733; 
and  see  Lalor  v.  Lalor,  4  L.  R.  Ir.  351;  lb.  678. 

Where  a  voluntary  settlement  of  land  is  avoided  by  a  subsequent 
sale  by  the  settlor  for  valuable  consideration,  the  volunteers  have 
no  equity  against  the  pm-chase-money  payable  to  the  settlor  [Pul- 
vertoft  V.  Piilcertoft,  16  Yes.  84;  Daking  \.  WhimiDer,  26  Beav.  568; 
Toivnend  v.  Toker,  1  L.  R.  Ch.  App.  446,  460;  overruling  Leach  v. 
Dene,  1  L.  R.  Ch.  App.  461,  n. ) ;  nor  are  they  entitled  to  it  when 
the  voluntary  settlement  has  been  revoked  by  the  settlor  under  a 
power  therein  contained:  Evelyn  v.  Temrplar,  2  Bro.  C.  C.  148. 

With   regard  to   what  will   be  considered  a  voluntary  settlement 
may  be  mentioned,  a  conveyance  in  trust  to  sell  and  pay  creditors 
not  parties  or  privy  to  the  deed  ( Walhc^yn  v.  Coutts,  3  Mer.  707, 
396        '  ■  .         . 


ELLISOX  V.  ELLISOX.  *  338 

and  cases  cited  ante,  p.  803).  A  2yosf  nuptial  settlement  upon  wife, 
husband,  or  family  (Evelyn  v.  Templar,  2  Bro.  C.  C.  148;  Doe  v. 
Rae,  6  Sco.  525;  Currie  v.  Nind,  1  My.  &  Cr.  17;  Doe  v.  Bottriell, 
5  B.  &  Ad.  131),  unless  it  be  made  in  pursuance  of  a  binding  ante- 
nuptial agreement  {Griffin  v.  Stanhope,  Cro.  Jac.  454;  Randall  v. 
Morgan,  12  Ves.  74;  Ex  parte  Hall,  1  V.  &  B.  112;  Battersbee  v. 
Farrington,  1  Swanst,  106),  will  be  voluntary.  And  it  will  also  be 
so  if  made  in  pursuance  of  a  mere  parol  agreement  [Spurgeon  v. 
Collier,  1  Ed  55;  or  if  in  the  case  of  an  agreement  in  writing,  en- 
tered into  by  an  infant  before  marriage,  a  settlement  executed  sub- 
sequently, after  he  came  of  age,  cannot  be  considered  as  a  ratifica- 
tion of  the  agreement,  by  reason  of  there  being  no  reference  therein 
to  the  agreement,  and  the  property  being  settled  in  a  different  way : 
Trowell  v.  Shenton,  8  Ch.  D.  318. 

*A  postnuptial  settlement,  however,  between  a  husband  [  *  338  ] 
and  wife,  is  for  value  if  there  is  a  bargain  that  either  one 
or  the  other  should  give  up  something.  [Mamage  is  a  valual^le 
consideration,  therefore  executory  agreement,  made  in  contempla- 
tion of  marriage,  will  be  enfox'ced  if  the  marriage  actually  takes 
place:  Gough  v.  Crane,  3  Md.  Ch.  119;  Crane  ?;.  Gough,  4  Md.  316; 
Daval  V.  Getting,  Gill,  38;  Hale  v.  Lamb,  2  Ed.  271.]  And  it  has 
been  settled  that  if  husband  and  wife,  each  of  them  havinor  interests, 
no  matter  how  much,  or  of  what  degree,  or  of  what  quality,  come  to 
an  agreement  which  is  afterwards  embodied  in  a  settlement,  that  is 
a  bargain  between  husband  and  wife  which  is  not  a  transaction 
without  valuable  consideration,  andconsequently  is  not  void  against 
a  subsequent  purchaser  or  mortgagee.  See  Ball  v.  Burnford,  Prec. 
Ch.  113;  Clerk  v.  Nettleship,  2  Lev.  148;  Broicn  v.  Jones,  1  Atk. 
190:  Stileman  v.  Ashdown,  2  Atk.  479;  Ramsden  v.  Hylton,  2  Ves. 
308;  Parker  v.  Carter,  4  Hare,  409;  Harmanv.  Richards,  10  Hare, 
81;  Carter  V.  Hind,  22  L.  T.  116;  4  Hare,  400,  409;  Whitbread  v. 
Smith,  3  De  G.  Mac.  &  G.  727,  740;  Hewison  v.  Negns,  16  Beav. 
600;  17  Jur.  567;  Turnley  v.  Hooper,  3  Sm.  &  G.  349;  Atkinson 
V.  Smith,  3  De  G.  &  Jo.  186;  Teasdale  v.  Braithwaite,  4,  Ch.  D.  85; 
5  Ch.  D.  630.  And  see  In  re  Foster  and  Lister,  6  Ch.  D.  87; 
Lynch  v.  Lynch,  2  L.  R  Ir.  501;  disapproving  of  Butterfield  v. 
Heath,  15  Beav.  408;  and  commenting  on  In  re  Ooodright  d. 
Humphreys  v.  Moses,  2  Wm.  Black,  1019;  Currie  v.  Nind,  1  Mv.  & 
Cr.  17. 

When  the  concurrence  both  of  the  husband  and  wife  is  necessary 
to  a  postnuptial  settlement,  the  consent  of  each  to  the  alteration 
made  thereby  constitutes  a  valuable  consideration;  Parker  v.  Car- 
ter, 4  Hare,  400,  409;  In  re  Foster  and  Lister,  6  Ch.  D.  89.  But 
this  is  not  the  case  where  the  husband  joins  in  a  settlement  of 
property  of  which  the  wife  is  the  sole  and  absolute  owner,  as  being 
settled  to  her  separate  use:  Shurmur  v.  Sedgwick,  24  Ch.  D.  597. 
[The  tendency  in  the  United  States  is  to  sustain  and  carry  into 
effect  an  executory  trust  in  favor  of  a  wife  or  child  founded  upon  a 
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meritorious  consideration  if  the  instrument  is  under  seal:  Perry 
on  Trusts,  Sec.  109;  Mclntyre  v.  Hughes,  4  Bibb,  ISO;  Brij^ht  v. 
Bright,  8  B.  Mon.  194;  Thompson  v.  Thompson,  2  How.  (Miss.) 
737;  Harris  v.  Haines,  0  Md.  435.] 

The  concurrence  also  of  a  tenant  in  tail  in  remainder,  in  disen- 
tailing an  estate,  would,  it  seems,  be  ample  consideration  for  a  set- 
tlement thereof,  even  as  against  a  purchaser:  Myddleton  v.  Lord 
KeMyon,  2  Ves.  Jun.  391;  Doe  v.  Rolfe,  S  Ad.  &  Ell.  650;  Tarleton 
V.  LiddeU,  17  Q.  B.  390. 

A  mere  voluntary  deed  of  settlement  of  the  husband's  property 
on  the  separation  of  husband  and  wife,  would  not  be  binding  as 
against  his  creditors  [Fitzer  v.  Fitzer,  2  Atk.  511;  Clougli  v.  Lam- 
bert, 10  Sim.  174),  or  against  subsequent  purchasers  or  mortgagees 
(Cowx  V.  Foster,  1  J.  &  H.  30)  of  the  husband. 

A  covenant,  however,  by  the  trustees  to  indemnify  the  husband 
against  the  wife's  debts  (Stephens  v.  Olive,  2  Bro.  C.  C  90;  Wor- 
rall  V.  Jacob,  3  Mer,  256),  or  a  relinquishment  of  her  claim  to  ali- 
mony (Hobbs  V.  Hull,  1  Cox,  445),  and  perhaps  a 
[  *  339  ]  ^compromise  of  a  suit  [Jodrell  y.  t/odre//,  9  Beav.  45; 
Wilson  V.  Wilson,  1  Ho.  Lo.  Ca.  53S),  would  constitute  a 
valuable  consideration  as  against  creditors,  purchasers,  or  mort- 
gagees. A  settlement,  moreover,  founded  upon  a  compromise  of 
doubtful  rights  would  bo  considered  as  executed  for  value.  See 
Stapilton  v.  StapiUon,  1  Atk.  2;  vol.  ii.,  2^ost :  Heap  v.  Tonge,  9 
Hare,  90;  Harman  v.  Richards,  10  Hare,  81;  Stone  v.  Godfrey,  5 
De  G.  Mac.  &  G.76. 

The  Courts,  moreover,  considering  the  law  under  the  statute  27 
Eliz.  c.  4,  by  which  a  person  can  indirectly  get  rid  of  a  settlement, 
to  be  unsatisfactory,  have  held  that  a  small  and  inadequate  con- 
sideration is  sufficient  to  support  such  a  settlement. 

The  result,  in  effect,  of  the  authorities  appears  to  be  that  if  upon 
the  occasion  of  executing  that  which  is  called  a  voluntary  settle- 
ment— that  is,  a  deed  which  is  not  induced  by  marriage  or  any 
marriage  considerations,  or  the  actual  sale  of  property,  if  between  a 
father  and  son,  husband  and  wife,  parent  and  child,  in  any  way 
whatever — an  instrument  is  executed  which  ordinarily  is  called  a 
voluntary  settlement,  and  it  turns  out  that,  instead  of  being  purely 
voluntary,  any  consideration  whatever  was  paid  or  given,  or  any 
benefit  rendered  to  the  grantor,  the  Court  will  anxiously  lay  hold  of 
any  circumstances  constituting  a  consideration  moving  from  the 
grantee  to  the  grantor  to  take  a  case  out  of  the  category  of  volun- 
tary settlements:  per  Malins,\.-C.,20  L.  E.  Eq.  218.  Thus,  a 
covenant  by  the  grantee  of  an  estate  to  indemnify  the  grantor  from 
a  mortgage,  except  the  payment  of  interest  during  her  life  (Town- 
end  V.  Toker,  1  L.  R.  Ch.  App.  446);  a  covenant  by  the  grantee  of 
farming  property  to  pay  all  the  debts  "in  connection  with  the 
farm,"  although  there  were  other  debts  (Li  re  Johnson,  20  Ch.  D. 
389);  a  provision  by  a  stranger  for  payment  of  the  settlor's  debts 
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{Fordv.  Stuart,  loBeav.  493),  or  eveu  an  advance  by  a  stranger 
upon  the  security  of  a  promissory  note  to  pay  the  interest  of  a  mort- 
gage on  the  estate  put  into  settlement  then  in  arrear,  and  other 
debts  of  the  settlor  {Bayspoole  v.  Collins,  6  L.  R.  Ch.  App.  228); 
an  agreement  acted  upon  by  the  grantee  in  consideration  of  the 
settlement  to  remove  to  a  larger  house,  and  take  the  grantor  to  live 
with  him,  thereby  incurring  considerable  expense  ( Tcnvnend  v. 
Toker,  1  L.  R.  Ch.  App.  446;  and  see  Doe  v.  James,  .16  East,  212); 
have  been  held  to  render  a  settlement  otherwise  voluntary  one  for 
valuable  consideration.  See  also  Thompson  v.  Webster,  4  De  Gf.  & 
J.  600;  Ford  v.  Stuart,  15  teav.  493;  Roe  v.  Mitton,  2  Wils. 
356. 

It  has  been  recently  held  that  *  a  settlement  of  a  lease-  [  *  340  ] 
hold  property  is  not  a  voluntary  conveyance  under  27  Eliz. 
c.  4,  upon  the  ground  that  the  assignment  of  leasehold  property  to 
which  liability  is  attached  is  in  itself  a  conveyance  for  valuable  con- 
sideration: Price  V.  Jenkins,  5  Ch.  D.  619;  Anon.,  cited  5  Ch.  D. 
620;  Exjyarte  Dohle,2(S  W.  R.  407;  and  consider  Roshcr  \.  Wil- 
Haws,  20  L.  R.  Eq.  210. 

The  case,  howevei",  of  Price  v.  Jenkins,  5  Ch.  D.  619,  although  de- 
cided under  27  Eliz.  c.  4,  has  been  held  not  to  be  applicable  to  eases 
under  13  Eliz.  c.  5  {In  re  Ridler,  Ridler  v.  Ridler,  22  Ch.  D.  74) ;  and 
although  it  has  not  been  expressly  reversed,  its  authority  has  been 
shaken  by  the  observations  of  Sir  G.  Jessel,  M.  R.,  in  Ea-  parte  Hill- 
man,  10  Ch.  D.  22. 

It  has,  moreover,  been  held  that  a  voluntary  conveyance  of  free- 
holds cannot  be  converted  into  a  conveyance  for  valuable  consideja- 
tion  by  an  assignment  of  leaseholds  in  the  same  deed:  In  re  Marsh 
and  Earl  Granville,  24  Ch.  D.  11,  25,  26;  Gardiner  v.  Gardiner,  12 
I.  C.  L.  R.  565;  Lee  v.  Matthews,  6  L.  R.  Ir.  530;  Hamilton  v.  Mot- 
ley, 5  L.  R.  Ir.  339. 

A  mere  covenant,  however,  by  the  grantee  in  a  deed  conveying  the 
whole  real  estate  of  the  grantor,  and  otherwise  voluntary,  that  the 
grant<^e  would  under  certain  circumstances  build  a  house  on  part  of 
the  estate  conveyed  within  a  limited  time,  but  without  any  shifting 
clause  or  provision  for  defeasance  in  case  of  non-performance  of 
the  covenant,  will  raise  no  consideration  affecting  the  voluntary 
character  of  the  settlement:  Rosher  \.  Williams,  20  L.  R.  Eq.  210. 

Marriage  itself  is  a  sufficient  consideration  for  an  antemiptial 
settlement,  upon  the  husband,  wife,  and  issue  of  the  maniage: 
Nairne  v.  Prowse,  6  Ves.  752;  O^Gormon  v.  Comyn,  2  S.  &  L.  147; 
Broivn  v.  Jones,  1  Atk.  190;  Ex  parte  McBurnie,  1  Do  G.  Mac.  & 
G.  441.  [Perry  on  Trusts,  Sec.  107.]  But  the  marriage  consider- 
ation will  not  extend  to  limitations  to  collaterals  so  as  to  support 
them  against  a  subsequent  sale  to  abonft  fide  purchaser  {Sutton  v. 
Cheticynd,  3  Mer.  249;  Heap  v.  Tonge,  d  Hare,  104;  Jenkins  \. 
Kemish,  Hard.  395 ;  White  v.  Stringer,  2  Lev.  1 05 ;  Osgood  v.  Strode, 
2  P.  Wms.  245;  Ball  v.  Burn  ford,  Prec.  Ch.  113;  Reeves  v.  Reeves, 
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9  Mad.  132;  Hart  v.  Middlehurst,  3  Atk.  371;  Johnson  v.  Legard.  3 
Madd.  283;  Cottrell  v.  Homer,  13  Sim.  506;  Stacpoole  v.  Slacpoole, 
2  C.  &  L.  489;  Kekeivicli  v.  Manning,  1  De  G.  Mac.  &  G.  176; 
Massy  v.  Travers,  10  Ir.  C  L.  459;  Re  Cullhi's  Estate,  14  Ir.  Cb. 
506;  Smith  v.  Cherrill,  4  L.  11.  Eq.  390);  unless,  as  we  shall  here- 
after see,  there  is  some  other  consideration,  irrespec- 
[*341  ]  tive  of  the  marriage,  imported  to  support  *  them:  Fordv. 
Stuart,  15  Beav.  493—499. 

"Where  the  settlement  on  the  marriage  of  husband  and  wife  is 
made  by  the  assistance  of  a  third  party,  a  limitation  to  collaterals 
will  be  for  value.  In  the  case,  for  instance,  of  a  father  tenant  for 
life,  with  remainder  to  his  son  in  tail,  they  may  agree  upon  the 
marriage  of  the  son  to  settle,  not  only  upon  his  issue,  but  upon  the 
brothers  and  uncle3  of  that  son,  and  the  question  would  be,  whether 
they,  though  not  within  the  consideration  of  the  marriage  are  not 
ivithin  the  contract  between  the  father  and  the  son,  both  having  a 
right  to  insist  upon  a  provident  provision  for  uncles,  brothers,  sis- 
ters, and  other  relatives,  and  to  say  to  each  other,  "I  will  not  agree 
unless  you  will  settle":  the  Court  has  held  such  a  claim  not  to  be 
that  of  a  mere  volunteer,  but  as  falling  within  the  range  of  the 
consideration:  per  Lord  Eldon,  C,  in  Pulvertoft  y.  Pulvertoft,  18 
Ves.  92. 

And  limitations  of  a  widow's  estate  in  her  marriage  settlement, 
on  a  second  marriage  in  favour  of  her  children  bv  a  former  mar- 
riage,  will  also  be  valid  against  purchasers,  especially  where  there 
are  reciprocal  considerations,  both  on  the  part  of  the  husband  and 
wife,  by  provisions  made  for  the  issue  of  the  second  marriage: 
Neivstead  v.  Searles,  1  Atk.  265;  and  see  Kingv.  Cotton,  2  P.  ^yms. 
674;  Doe  v.  Lervis,  11  C.  B.  1035;  and  the  same  considerations 
would  apply  to  the  issue  of  a  second  marriage  or  to  collaterals 
(JenJcins  v.  Kei/mis,'Le\.  150,  237;  Osgood  v.  Strode,  2  P.  Wms.  256.) 

And  the  substitution,  by  the  mother  of  the  husband,  of  a  security 
for  an  annuity  on  the  ivhole  of  the  estate  for  a  security  on  a  part 
thereof,  has  been  held  a  snflficient  consideration  for  limitations  in 
the  son's  marriage  settlement  in  favour  of  his  vounger  brothers: 
Roe  V.  Mitten,  2  Wils.  356;  but  see  Doe  v.  Rolfe,  8  Ad.  &  Ell.  650; 
and  oliservations  by  Lord  St.  Leonards,  Sug.  V.  &  P.  716,  n.,  14th 
ed.  So  limitations  in  favour  of  the  issue  male  of  a  subsequent 
marriage,  interposed  between  limitations  in  favour  of  sons  and 
daughters  of  the  marriage,  have  been  held  valid:  Clayton  v.  Earl 
of  Wilton,  3  Madd.  302,^  n. ;  In  re  Sheridan's  Estate,  1  L.  R.  Ir.  54. 

It  may  here  be  mentioned  that  a  deed  apparently  for  valuable 
consideration,  as  in  the  case  of  a  secret  mortgragfe  to  .=;ecure  a  debt 
without  the  knowledge  or  any  pressure  on  the  part  of  the  mortga- 
gee, and  retained  by  the  mortgagor  for  his  own  purposes,  may  be 
void  under  the  statute  against  a  subsequent  mortgagee:  Cracknall 
v.  Janson,  11  Ch.  D.  1;  and  see  Lloyd  v.  Atticood,  3  De  G.  &  Jo. 
614;  Perry  Herrick  V.  Attivood,  25  Beav.  205;  2  De  G.  &  Jo.  21. 
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For  Forms  of  Decrees  setting  aside  voluntary  convey- 
ances under  *  27  Eliz.  c.  4,  see  2  Seton  on  Decrees,  1374,   [  *  342  ] 
4th  ed. 

Chattels  personal  do  not  come  within  the  statute  27  Eliz.  c.  4;  a 
voluntary  settlement,  therefore,  of  chattels  personal  cannot  be  de- 
feated by  a  subsequent  sale:  Sloane  v.  Cadogan,  2  Sug.  V.  &  P., 
App.  XXIV.  ed.  11;  Hill  v.  Cureton,  2  My.  &  K  502;  Watson  \. 
Parker,  10  Jur.  (N.  S).  577;  Jones  v.  Croucher,  1  S.  &  S.  315. 

Voluntary  deeds,  when  void  against  creditors,^ — By  the  statute  13 
Eliz.  c.  5  (made  perpetual  V:>y  29  Eliz.  c.  5),  a  voluntary  settlement 
of  real  or  personal  estate,  liable  to  be  taken  in  execution,  will  be 
void,  and  may  be  set  aside  by  a  creditor  of  the  settlor  upon  his 
showing  an  intent  on  the  part  of  the  settlor  to  delay,  hinder,  or  de- 
fraud creditors,  with  an  exception  in  favour  of  conveyances  made 
upon  good  consideration  and  bona  fide  to  persons  without  notice  of 
the  intended  fraud:  Sect.  6.  [If  the  settlor  has  reserved  to  revoke 
the  settlement,  or  to  charge  it  with  his  debts  he  can  do  nothing  to 
impair  the  rights  of  those  in  remainder:  Beal  v.  Warren,  2  Gray, 
447;  A-ubuchon  v.  Bender,  44  Mo.  560;  Dean  v.  Adler,  30  Md.  l'J7.] 

The  statute,  however,  did  not  apply  to  things  which  could  not  bo 
taken  in  execution,  such  as  stock  (Dundas  v.  Dutens,  1  Ves.  Jun. 
196),  a  bond  {Sims  v.  Thomas,  12  Ad.  &  Ell.  536),  or  any  other 
chose  in  action  (Norcutt  v.  Dodd,  Cr.  &  Ph.  100).  Copyholds 
{Matthews  v.  Feaver,  1  Cox,  278),  unless  from  their  particular  ten- 
ure or  special  custom  they  were  liable  to  debts  {Ih.  280):  a  volun- 
tary a«=signment  therefore  of  such  things  was  valid  against  cred- 
itors. 

But  under  the  statute  of  13  Eliz.  c.  5,  taken  in  connection  with 
the  Insolvent  Debtors  Act  (7  Geo.  4,  c.  57),  such  an  assignment 
was  void  as  against  creditors  {Norcidt  v.  Dodd,  Cr.  &  Ph.  100, 102), 
because  under  the  Insolvent  Debtors  Acts  all  the  debtor's  property 
became  liable  to  his  debts:  lb.  103. 

And  the  result  was  the  same  in  connection  with  the  assignor's 
death  {lb.  102),  because,  after  his  death,  his  creditors  might  reach 
his  personal  property  of  whatever  kind:  lb. 

And  now  cash,  banknotes,  stock,  and  all  such  choses  in  action, 
loy  virtue  of  1  &  2  Vict.  c.  110,  s.  12,  may  be  taken  in  execution, 
and  come  within  the  statute  13  Eliz.  c.  5:  Barrackv.  M'Culloclt,  3  K. 
&  J.  110;  and  see  Stokoe  v.  Coivan,  29  Beav.  637,  where  an  assign 
ment  of  a  policy  on  his  life  by  a  person  in  extremis  was  set  aside  as 
fraudulent  against  his  creditors:  Latcv.  The  Indisputable  Life  Policy 
Company,  1  K.  &  J.  223;  Robson  v.  M'Greight,  25  Beav.  272.  And 
property  which  cannot  be  taken  in  execution  under  1  &  2  Vict.  c. 
110,  is  in  bankruptcy  brought  within  13  Eliz.  c.  5:  1  Sm.  L.  Ca. 
38,  39,  8th  ed.  And  copyholds  also,  which  can  now  bo  taken  in 
execution:  lb. 

The  intent  to  delay,  hinder,  *or  defraud  creditors  may  [  *343  ] 

26  WHITE  ON   EQUITY.  401 


•*  343  ELLISON  V.  ELLISON. 

bo  actual  and  express  {Spirett  v.  Willoics,  3  Do  G.  Jo.  &  Sm, 
293),  or  it  may  be  inferred  in  different  ways,  as,  for  instance, 
by  the  creditor  showing  that  the  settlor  was  indebted  to  the  extent 
of  insolvency,  or  even  that  he  was  largely  indebted  at  the  time  of 
making  the  settlement,  and  soon  afterwards  became  insolvent: 
Fletcher  v.  ISedley,  2  Yern.  -iOO,  and  note:  Taylor  v.  Jones,  2  Alk. 
600;  Totvnsend  y.Westacott,  2  Beav.  340;  Skarf  \.  Soidby,  1  Mac. 
&  G.  364;  Jenkyn  v.  Vaiighan,  3  Drew.  411);  ReMagawley^s  Trust, 

5  Do  G.  &  Sm.  1 ;  Holmes  v.  Penney,  3  K.  &  J.  00;  Barton  v.  Van- 
heythuysen,  ,11  Hare,  120;  French  v.  French,  0  De  G.  Mac.  &  G. 
95;  Clemments  v.  Eccles,  11  Ir.  Eq.  Rep.  229;  Neale  v.  Day,  7  \\'. 
R.  (V.-C.  W.)  45;  Christy  X.  Courtenay,  26  Beav.  140;  Penhall  v. 
Elwin,  1  Sm.  &  GiflP.  258;  Acraman  v.  Corbett,  1  J.  &  H.  410;  Elsey 
V.  Cox,  26  Beav.  95;   Thompson  v.  Weljster,  4  Drew.  628;  4   De  G. 

6  Jo.  600;  7  Jur.  (N.  S.)  Ho.  Lo.  531;  Murphy  v.  Abraham,lhlr. 
Ch.  Rep.  371;  Graham  v.  CKeeffe,  16  Ir.  Ch.  Rep.  1;  Crossley  v. 
Elworthy,  12  L.  R.  Eq.  158;  Cornish  v.  CZarfr,  14  L.  R.  Eq.  184; 
Taylor  y.  Coenen,  1  Ch.  D.  636.  [It  is  the  fraudulent  intent  which 
invalidates  such  a  gift:  Mosely  ?'.  Gainer,  10  Texas,  393;  Poaguev. 
Boyce,  6  J.  J.  Marsh,  70;  Haymaker's  Appeal,  3  P.  F.  Smith,  306; 
Florence  Sewing  Machine  Co.  v.  Ziegler,  58  Ala.  221;  Root  v.  Rey- 
nolds, 32  Vt.  139. 

A  conveyance  in  fraud  of  creditors  is  void  only  as  against  those 
who  may  be  injured  thereby:  Sexton  v.  ^Vheaton,  1  Am.  Lead.  Cas. 
45;  Chappin  v.  Pease,  10  Conn.  69;  Bouslough  v.  Bouslough,  18  P. 
F.  Smith,  495;  Burtcli  v.  Elliott,  3  Ind.  99.] 

There  may,  however,  be  an  exception  to  this  rule,  where  a  man  is 
perfectly  solvent  one  year  and  insolvent  the  next;  as,  for  instance, 
where  there  has  been  some  unexpected  loss  or  something  which  could 
Dot  have  been  reasonably  reckoned  upon  when  the  settlement  was 
executed:  per  Malins,  V.-C,  in  Crossley  v.  Elworthy,  12  L.  R.  Eq. 
167.  _ 

Where,  however,  after  deducting  the  property  which  was  the  sub- 
ject of  the  settlement,  sufficient  available  assets  were  not  left  for  pay- 
ment of  the  settlor's  debts  {Freeman  v.  Pope,  5  L.  R.  Ch.  App.  538, 
541),  d  fortiori,  if  by  putting  evfirything  into  settlement,  the  effect 
was  to  render  the  settlor  absolutely  insolvent,  and  to  deprive  him  of 
the  means  of  paying  his  debts  (Smith  v,  Cherrill,  4  L.  R.  Eq.  390, 
396;  Freeman  v.  Poi^e,  5  L.  R.  Ch.  App.  538;  9  L.  R.  Eq.  206),  the 
settlement  will  be  void  against  creditors,  because  in  such  cases  the 
intention  to  defeat,  hinder  or  delay  them  within  the  meaning  of  the 
statute  would  necessarily  be  inferred.  See  the  remaiks  in  the  last 
two  cases  on  Spirett  v.  Willoics,  3  De  G.  Jo.  &  Sm.  293. 

The  mere  fact  that  the  settlor  owed  some  debts  is  not  sufficient  to 
render  the  deed  void  (Skarf  v.  Sotdby,  1  Mac.  &  G.  364) ;  nor  is  it 
necessary  to  prove  that  when  he  executed  the  deed  he  was  in  a  state 
of  absolute  insolvency  (Toumsendx.  IVestacott,  2  Beav.  340;  4  Beav. 
58). 
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[A  voluntary  conveyance  is  good  as  against  subsequent  creditors 
uuless  made  with  the  fraudulent  intention  of  defeating  their  claims: 
Harlan  v.  Maglaughlin,  0  Norris,  297;  Snyder  v.  Christ,  3  "Wright, 
499;  Mattingly  v.  Nye,  8  "Wallace,  370;  Salmon  v.  Bennett,  1  Conn. 
525.] 

In  the  absence,  moreover,  of  actual  intent  to  defraud 
creditors,  a  voluntary  settlement  made  by  a  *  settlor  in  em-  [  *  344  ] 
barrassed  circumstances,  but  having  property  not  included 
in  the  settlement  ample  for  the  payment  of  debts  owing  by  him  at  the 
time  of  making  it,  may  be  supported  against  creditors,  although 
debts  due  at  the  date  of  the  settlement  mav  to  a  considerable  amount 
remain  unpaid:  Kent  v.  Riley,  14  L.  R.  Eq.  190. 

Where  there  is  an  actual  intent  to  delay  and  hinder  creditors,  it 
is  immaterial  whether,  when  the  settlement  was  executed,  the  settlor 
was  indebted  or  not  indebted;  as,  for  instance,  where  a  person  settles 
all  his  present  and  future  property  ( Ware  v.  Gardner,  7  L.  R.  Eq. 
317,  321;  Spirett  v.  Willoim,  3  De  G.  Jo.  &  Sm.  293;  Taylor  v. 
Coenen,  1  Ch.  D.  641);  and  in  the  case  of  a  trader  engaged  in  trade 
it  is  immaterial  that  the  settlement  is  of  a  trilling  amount  compared 
with  the  extent  of  his  business:   Taylor  v.  Coenen,  1  Ch.  D.  641. 

[Any  person  may  make  a  gift  which  bears  but  an  insignificant  pro- 
portion to  his  estate,  and  if  his  remaining  property  is  ample  to  dis- 
charge his  debts,  the  transaction  cannot  be  impeached:  2  Kent's 
Com.  441,  and  notes.  The  true  rules  appear  to  be  "  that  if  the  donor 
has  at  the  time,  the  pecuniary  ability  to  withdraw  the  amount  of  his 
donation  from  his  estate  without  the  least  hazard  to  his  creditors, 
the  gift  will  be  valid:"     Soell's  Eq.  64] 

There  is  a  dictum  of  Lord  Westbury  to  the  effect  that,  "  if  the  debt 
of  the  creditor  by  whom  the  voluntary  settlement  is  impeached  ex- 
isted at  the  date  of  the  settlement,  and  it  is  shown  that  the  remedy 
of  the  creditor  is  defeated  or  delayed  by  the  existence  of  the  settle- 
ment, it  is  immaterial  whether  the  debtor  was  or  was  not  solvent 
after  making  the  settlement:"  Spirett  v.  Willows,  3  DeG.  Jo.  &  Sm. 
302.  This  dictum,  however,  has  been  disapproved  of  by  Lord  Hath- 
erley,  C,  as  being  expressed  in  probably  too  large  terms:  see,  jPVee- 
man  v.  Pope,  5  L.  R.  Ch.  App.  543. 

Although  at  law  it  was  held  otherwise  {Oswald  v.  Thompson,  2  Ex. 
215;  sed  vide  Graham  v.  Furher,  14  C.  B.  410),  inequity  an  assign- 
ment was  void  when  made  with  the  intent  to  hinder  and  deie^ai  future 
creditors  (Tarback  v.  Marhury,  2  Vern.  510;  St.  Amand  v.  Lady 
Jersey,  1  Com.  255;  Huiujerford  v.  Earle,  2  Yern.  2(!l;  Stilemany. 
Ashdown,  2  Atk.  48i;  Ware\.  Gardner,  7  L.  R.  Eq.  317),  and  where 
a  voluntary  deed  is  set  aside  under  the  statute,  creditors  subsequent 
and  antecedent  to  the  deed  are  let  in  together:  Barton  v.  Vatihey- 
thnysen,  11  Hare,  126,  133;  Strong  v.  Strong,  18  Beav.  408. 

If  there  be  a  creditor  whose  debt  was  incurred  subsequently  to  the 
voluntarv  deed,  and  there  is  also  at  the  time  of  filinf;  the  bill  anun- 
paid  creditor  whose  debt  was  incurred  prior  to  the  deed,  the  subse- 

403 


*345  ELL  SOX  V.  ELLLSOX. 

quent  creditor  has  exactly  the  same  right  to  commence  an  action 
as  the  prior  creditor  has:  Jeiikyn  v.  Vanghau,  8  Drew.  419;  Free- 
man V.  Po2Je,  y  L.  11.  Eq.  200;  5  L.  K.  Ch.  App.  588. 

But  if  a  subsequent  creditor  tiles  a  bill,  and  it  can  be  shown  that 
the  person  who  executed  the  deed,  though  indebted  at  the  time  he 
made  it,  has  since  paid  every  debt,  it  is  very  difficult  to  say  that  he 
executed  the  settlement  with  an  intention  to  defeat  or 
[  *  345  ]  *  delay  creditors,  since  his  subsequent  payment  shows  that 
he  had  not  such  an  intention:  per  Kiiidersley,  Y.-C.  iu 
Jenkyn  v.  Vaughan,  3  Drew.  425. 

A  voluntary  settlement  moreover  may  be  executed  under  such 
circumstances,  as  to  make  it  void  as  against  subsequent  creditors, 
although  all  antecedent  creditors  may  have  been  paid  [Richardson 
V.  Smallirood,  Jac.  559;  Holmes  v.  Penney,  3  K.  &  J  90,  99),  where, 
for  instance,  it  has  been  executed  in  order  to  defeat  the  plaintitf  in 
an  action  (Kidney  y.  Caussniaker,12  Ves.  138;  Barling  \.  Bishopp, 
29  Beav.  417);  so  where  the  settlor,  being  solvent  at  the  time,  but, 
having  contracted  a  considerable  del)t,  which  would  fall  due  in  the 
course  of  a  few  weeks,  made  a  voluntary  settlement  by  which  he  with- 
drew a  large  portion  of  his  property  from  the  payment  of  his  debts, 
after  which  he  collected  his  assets  and  (apparently  in  the  most  reck- 
less and  profligate  maner)  spent  them,  thus  depriving  the  expectant 
creditor  of  the  means  of  being  paid  (Freeman  v.  Pope,  5  L.  B.  Ch, 
App.  538);  so  likewise  where  a  man  made  a  voluntary  settlement 
in  contemplation  of  his  going  into  trade,  especially  if  it  be  of  a 
hazardous  character  (Mackay  v.  Donglas,  14  L.  E.  Eq.  106),  or  one 
about  which  he  knew  nothing  (Ex  p)Cirte  Russell,  19  Ch.  D.  588); 
and  in  such  cases  the  onus  would  lie  upon  the  settlor  of  showing 
that  he  was  in  a  position  to  make  a  settlement  (Mackay  v.  Douglas, 
14  L.  R.  Eq.  106),  if.  indeed,  it  would  not  be  void  independently  of 
the  question  whether  he  was  solvent  at  the  date  thereof  (Ex  parte 
Russell,  19  Ch.  D.  588).  It  is,  however,  always  difficult  to  impeach 
successfully  a  deed  as  being  fraudulent  against  future  creditors  if 
it  is  admitted  there  is  no  intention  to  defraud  present  creditors 
(Smith  V.  Tatton,  6  L.  R.  Ir.  32,  44). 

The  statute  is  applicable  where  the  debts  were  contracted  by  the 
person  deceased  from  whom  the  settlor  derived  the  property,  hence 
a  fraudulent  conveyance  may  be  made  by  an  executor  and  by  an 
heir  of  the  property  which  they  have  taken  in  such  characters  re- 
spectively: Apharry  v.  Boddingham,  Cro.  El.  350;  Gooch's  Case, 
5  Rep.  60;  Richardson  v.  Horton,  7  Beav.  112. 

A  voluntary  deed  executed,  pendente  lite,  for  the  purpose  of  de- 
feating any  process  in  the  nature  of  execution,  will  be  set  aside  in 
equity  (Blenkinsopjy  v.  Blenkinsopp,  12  Beav.  568,  1  De  G.  Mac.  & 
G.  495),  or  where  a  man  knows  that  a  decision  is  about  to  be  pro- 
nounced against  him:  Barling \.  Bishop,  29  Beav.  417;  Reese  River 
[Silver  Mining  Company  y.  Atwell,  7  L.  R.  Eq.  347.  Secus  it  seems 
where  a  man  makes  such  conveyance  bona  fide  for  the  payment  of 
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some  creditors,  and  not  as  a  contrivance  for  bis  own  per- 
*  sona]  benefit,  even  although  the  deed  should  contain  a  [  *  346  ] 
stipulation  that  the  debtor  should  remain  in  possession  of 
the  property  for  six  months,  but  not  so  as  to  let  in  any  execution 
or  sequestration,  and  in  case  any  such  should  be  enforced  his  pos- 
session should  cease:  Alton  v.  Han^ison,  4  L.  B.  Ch.  App.  022. 

An  antemijyiicd  settlement  by  a  man  indebted  at  the  time,  even 
although  the  wife  is  aware  of  it,  will  not  render  the  settlement  void 
as  against  creditors  (CamjoionY.  Cotton,  17  Ves.  263,  271;  Ex  parte 
McBurnie,  1  De  G.  Mac.  &  G.  441;  Hardey  \.  Green,  12  Beav.  182). 
But  where  the  wife  is  aware  that  the  settlement  is  in  effect  a  scheme 
to  defeat  creditors,  as,  for  instance,  where  a  man  deeply  embar- 
rassed marries  a  woman  with  whom  he  has  previously  cohabited, 
settling  all  his  property  upon  hei',  she  knowing  the  state  of  hia 
affairs  (Columbine  v.  Penhall,  1  Sm.  &  G.  228;  Buhner  v.  Hunter, 
8  L.  B.  Eq.  46),  or  that  he  has  committed  acts  of  bankruptcy 
(Fraser  v.  Thompson,  4  De  G.  &  Jo.  059,  reversing  S.  C.  1  Giff. 
49),  the  settlement  wull  be  void  as  against  his  creditors.  It  seems, 
however,  that  it  must  be  clear  that  the  wife  was  privy  to  the  fraud 
of  the  husband:  Ex  jicirte  Rutherford,  17  Ves.  269,  cited;  Mont. 
293,  cited;  Ex  parte  Mayor,  Mont.  292. 

An  antenuptial  settlement,  so  far  as  relates  to  limitations  to 
collaterals,  is  in  general  voluntary  (see  ante,  p.  340),  and  there- 
fore, within  the  statute  of  13  Eliz.  c.  5,  void  as  against  creditors. 
[The  extent  to  which  a  man  has  the  power  to  make  a  voluntary 
disposition  of  his  property,  is  frequently  called  into  question  in  the 
cases  of  settlements  made  by  a  husband  upon  his  wife. 

The  gift  must  be  reasonable  and  bear  a  just  and  fair  proportion 
to  the  actual  amount  of  his  property:  Wickes  v.  Clark,  8  Paige, 
151;  Mellon  v.  Mulvey,  8  C.  E.  Green,  198;  Penna.  Salt  Manf.  Co. 
V.  Nell,  4  P.  F.  Smith,  9;  Thompson  v.  Thompson,  1  Norris,  378; 
Morris  v.  Ziegler,  21  P.  F.  Smith,  450.  A  man  cannot  strip  him 
self  of  all,  or  the  greater  part  of  his  means  for  the  purpose  of 
making  a  gift  to  his  wife.]  See  Smith  v.  Chennll,  4  L.  B.  Eq.  390, 
where  a  settlement  made  by  a  lady  on  her  marriage  was,  so  far  as 
it  was  made  in  favour  of  collaterals,  set  aside  to  the  extent  of  debts 
owing  by  her  at  the  time  of  her  marriage. 

A  covenant  moreover  in  a  marriage  settlement  by  a  trader, 
though  then  solvent,  to  settle  all  his  acquired  property  was  held, 
independently  of  the  91st  section  of  the  Bankruptcy  Act,  1809,  to 
be  void  as  against  creditors:  Ex  parte  Bolland,  In  re  Clint,  17  L. 
E.  Eq.  115.  See  also  Higinbotliam  v.  Holme,  19  Ves.  88;  Lester  v. 
Garland,  5  Sim.  205. 

Appointments,  moreover,  tinder  an  antenuptial  settlement,  where 
there  appears  to  be  an  intent  to  defeat  creditors,  will  bo  invalid 
(Acraman  v.  Corbett,  1  J.  «fc  H.  410);  and  the  result  is  the  same 
when  the  appointment  is  under  a  settlement  made  between  a  father 
and  son:  Bey  fas  v.  Bullock,  7  L.  B.  Eq.  391. 
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A  postnuptial  settlement  by  a  settlor,  if  insolvent  at  the  time, 
though  in  pursuance  of  a  verbal  contract  before  marriage,  is  void 
against  his  creditors  (\Varden  v.  Jozies,  23  Beav.  487;  2  De  G.  & 
Jo.  70),  overraUng  Barfcicorth  \.  Young,  4  Drew.  1;  and 
[•*347  ]  see  Troicellv.  Shenton,  8  Ch.  D.  324;  but  *  where  there  is 
some  valuable  consideration,  s\ich  as  the  payment  of  the 
debts  of  the  settlor,  though  he  concealed  one  [Holmes  v.  Penney, 
3  K.  &  J.  90,  yy),  or  a  loan  to  pay  off  other  debts  {'Thompson  v. 
Webster,  4  Drew.  628;  4  De  G.  &  Jo.  600;  7  Jur.  N.  S.  (H.  L.) 
531),  the  settlement  will  not  be  void. 

A  merely  ■meritorioas  consideration,  such  as  a  dnbt  for  advances 
by  a  parent,  barred  by  the  Siatide  of  Limitations,  is  not  sufficient 
to  support  a  postnuptial  settlement  against  creditors:  Pennhall 
v.  Elwin  1  Sm.  &  G.  258. 

And  where  a  man,  though  not  indebted,  by  postnuptial  settle- 
ment, settles  property  in  such  a  way  that  it  shall  go  to  others,  rather 
than  to  his  creditors,  it  will  be  fraudulent  within  the  statute.  See 
In  re  Pearson,  Ex  x^arte  Stephens,  3  Ch.  D.  807.  AVhere  a  man  in 
1858  not  then  engaged  in  trade,  and  who  owed  no  debts,  made  a 
post-nuptial  settlement  of  lOOOZ.  in  trust  for  life  himself  for  deter- 
minable on  bankruptcy,  remainder  to  his  wife  for  her  separate  estate 
for  life,  remainder  in  trust  for  the  children  of  his  marriage  with  an 
ultimate  trust  for  himself.  In  1873  he  for  the  first  time  engaged  in 
trade.  In  1875  he  was  adjudicated  bankrupt.  It  was  held  by  Bacon, 
V.  C,  that  the  settlement  was  void  in  toto  as  against  the  trustee  in 
bankruptcy. 

A  mere  deed  of  separation  whereby  the  husband  grants  an  an- 
nuity to  trustees  for  his  wife's  benefit  has  been  held  under  the 
statute  void  against  creditors:  Clough  v.  Lambert,  10  Sim.  174; 
Frampton  v.  Frampton,  4  Beav.  287,  295;  Cou-x  v.  Foster,  1  J.  & 
H.  30. 

But  it  seems  that  such  deed  would  be  valid  if  supported  by 
valuable  consideration  such  as  a  compromise  of  a  suit,  or  covenant 
on  the  part  of  the  trustees  to  indemnify  the  husband  against  the 
wife's  debts  (see  ante,  p.  338). 

A  settlement  apparently  voluntary,  may,  however,  be  supported 
as  against  creditors  by  proof  of  consideration  aliunde,  as,  for  in- 
stance, that  a  son  made  a  settlement  on  his  children  in  considera- 
tion of  a  loan  from  his  mother  (  Thompson  v.  Webster,  4  Drew.  628; 
Wakefield  v.  Gibbon,  1  Giff.  401;  Gale  v.  Williamson,  8.  M.  &  W. 
405);  the  proof,  however,  of  the  consideration  mitst  be  clear  (Gra- 
ham v.  C/Keefe,  16  Ir.  Ch.  1);  and  in  order  to  discourage  the  manu- 
facture of  considerations,  no  costs  in  such  cases  will  be  allowed: 
Thompson  v.  Webster,  4  Drew.  628. 

A  trust  deed  executed  by  a  man  who  is  insolvent  for  the  benefit  of 

all  his  creditors  equally  is  not  void  within  the  statute  13  Eliz.  c.  5: 

[No  creditor  is  allowed  to  obtain  a  secret  advantage  over  another 

and   any  agreements  tending  to  produce    such  an  advantage  are 
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fratidnlent  and  will  be  declared  void:  Loucheina  Bros'  Appeal,  17 
P.  F.  Smith,  49;  Dougherty  v.  Savage,  28  Conn.  146;  Lawrence  v. 
Clark,  36  N.  Y.  158;  Case  v.  Gerish,  15  Pick.  49;  Mann  v.  Dar- 
lington, 3  Harris  (Pa.),  310.]  Evans  v.  Jones,  3  H.  &  C.  423;  Janes 
V.  Whitbread,  11  C.  B.  406;  Wolverhampon,  &c.  Co.  v.  Marston,  7 
H.  &  N.  148;  Lee  v.  Green,  6  De  G.  Mac.  &  G.  155;  Hick- 
man *v.  Co:r,  18  C.  B.  617;  3C.B.  (N.  S.)523;  8Ho.  Lo.  [*348] 
Ca.  268;  9  C.  B.  (N.  S.)  47. 

A  trust  deed  moreover,  for  such  of  the  creditors  as  come  in  and 
execute  the  deed  will  be  valid  as  to  each  creditor  who  assents 
[Harland  v.  Binks,  15  Q.  B.  713);  or  if  the  assignment  be  made  to 
a  creditor  and  communicated  to  him,  it  will  be  valid  as  to  him  with- 
out his  assent;  Siggers  v.  Evans,  5  Ell.  &  Bl.  367. 

Where,  however,  in  a  trnst  deed  there  are  provisions  tending  to 
defeat,  delay,  or  hinder  creditors,  as,  for  instance,  providing  that 
the  trustees  may  carry  on  the  business  of  the  debtor  as  they  think 
ht,  irrespective  of  the  wishes  of  the  creditors,  and  that  any  creditor, 
before  getting  a  dividend,  must  indemnify  the  trustees  (Spencei"  v. 
Slater,  4  Q.  B.  D.  13 ) ;  or  if  it  authorises  the  creditors  to  carry  on  the 
business  of  the  debtor  upon  such  terms  that  the  creditors  would 
become  partners  in  such  business  {Owen  v.  Body,  5  Ad.  &  Ell.  28); 
the  deed  will  be  invalid  as  against  the  creditors;  secus,  where  the 
power  to  carry  on  the  business  is  confined  to  the  mere  purpose  of 
winding  it  up;  Hickman  v.  Cox,  18  C.  B.  617;  3  C.  B.  (N.  S.); 
523;  8  Ho.  Ca.  268;  9  C.  B.  (N.  S.)  47;  Janes  v.  Whitbread,  11 
C.  B.  406;  Coates  v.  Williams,  7  Exch.  205. 

As  money  or  banknotes  could  not,  previous  to  1  &  2  Vict.  c.  110, 
be  taken  in  execution,  it  seems  that  a  purchase  in  the  name  of 
a  wife  or  child  would  not,  prior  to  the  passing  of  that  Act,  be  in- 
valid under  13  Eliz.  c.  5  (Proctor  v.  Warren,  Sel.  Ch.  Ca.  78; 
Fletcher  v.  Sedley,  2  Vern.  490;  Glaister  v.  Hewer,  8  Ves.  199;  Dretv 
V.  Martin,  2  H.  &  M.  130). 

Since  the  passing  of  the  previous  Act  such  purchase  has  been  de- 
cided to  be  invalid  within  the  latter  (Barton  v.  Vanheythuysen,  11 
Hare,  126,  133).  Gifts,  moreover,  in  money  or  banknotes  by  a 
father  to  his  children,  the  effect  of  which  would  be  to  defeat  or 
delay  his  creditors,  will  now  bo  invalid  (French  v.  French,  6  De  G. 
Mac  &  G.  95;  Sims  v.  Thomas,  12  Ad.  &E.  536;  ChHsty  v.  Courte- 
nay,  13  Beav.  96);  and  in  a  recent  case  where  a  debtor,  in  a  weak 
state  of  mind  and  body,  distributed  the  whole  of  his  property,  con- 
sisting of  chattels,  money  in  the  bank,  and  secured  upon  mortgage 
among  his  children,  although  tliis  was  jiartly  in  consideration  of 
annuities  for  his  life,  partly  by  voluntary  settlement,  and  partly  by 
voluntary  gifts,  the  transaction  was  held  by  Lord  Roniilly,  M.  K. ; 
void  as  against  creditors  under  13  Eliz.  c.  5,  his  Lordship  being 
satisfied  upon  the  evidence  that  the  children  were  aware  at  the  time 
that  the  creditors'  claims  would  be  defeated,  though  it  did  not  au- 
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pear  that  the  debtor  had  any  such  intention:  Cornish  v. 
[  *349  ]   Clark,  14  L.  R.  E^i-  184.     So  an  annuity  or  bond  '^'  given 

to  secure  an  annuity  for  the  wife  of  the  Hettlor  has  been 
held  void  as  against  creditors  under  the  statute  {French  v.  French. 
6  De  G.  Mac.  &  G.  95;  Hue  v.  French,  26  L.  J.  Ch.  317);  and  in 
Neale  v.  Day,  4  Jur.  (N.  S. )  1225,  where D.  assigned  his  business, 
goodwill,  and  office  furniture  to  W.,  in  consideration  of  cash  and 
a  bond  given  by  W.  to  K.  as  trustee,  for  securing  payment  of  an 
annuity  of  100/,  to  H.,  the  wife  of  D.,  for  her  separate  use,  and  af- 
ter her  death  to  D.,  with  provisions  for  commuting  at  any  iime, 
it  was  held  that  the  bond  was  fraudulent  and  void  against  cred- 
itors.    See  2  Seton,  Dec.   1370,  Form  4,  4th  ed. 

A  creditor  under  a  voluntary  post-obit  bond,  is  as  much  entitled 
to  the  benefit  of  the  statute  of  13  Eliz.  c.  5,  as  any  other  creditor. 
"Where,  therefore,  a  testator,  having  executed  a  voluntary  post-obit 
bond  for  securing  an  annuity  of  100/.  to  his  daughter-in-law  for  her 
life,  afterwards  made  a  voluntary  settlement,  from  and  after  his  de- 
cease, in  favour  of  his  widow  and  child,  comprising  all  his  property 
(except  about  300/.),  and  before  his  death  acquired  only  about 
1000/.  more,  it  was  held  by  Sir  G.  M.  Giffard,  V.-C,  that  the  settle- 
ment was  void  under  the  statute  as  against  the  bond  creditor: 
Adames  v.  Hallett,  0  L.  R.  Eq.  468. 

A  creditor,  however,  may  by  his  concurrence  with  or  acquiescence 
in  a  deed  voidable  under  13  Eliz.  c.  5,  preclude  himself  and  his  rep- 
resentatives from  impeaching  such  deed  (Olliver  v.  King,  8  De  Gr. 
Mac.  &  G.  110),  especially  if  he  has  been  a  party  with  the  donees 
to  instruments  and  transactions  proceeding  on  the  assumption  of  its 
validity:  lb.  And  an  inquiry  may  be  directed  whether  any  and 
which  of  the  creditors  of  the  settlor  had  acquiesced  in  a  voluntary 
deed:   Freeman  v.  Pope,  9  L.  R.  Eq.  212. 

It  may  be  here  mentioned  that  a  purchaser  from  a  volunteer 
lander  a  deed  void  by  the  statute  of  13  Eliz.  c.  5,  will  be  preferred 
to  the  general  creditors  of  the  settlor  having  no  specific  charge: 
George  v.  Milbanke,  9  Ves.  190. 

Any  creditor  may  commence  an  action  to  set  aside  a  settlement 
under  13  Eliz.  c.  5,  and  it  will  not  be  affected  by  the  subsequent  in- 
solvency of  the  settlor  {Goldsmith  v.  Russell,  5  De  G.  Mac.  &  G. 
547),  and  it  ought  to  be  on  behalf  of  all  the  creditors  of  the  debtor: 
Reese  Silver  Mining  Company  v.  Ativell,  7  L.  R.  Eq.  347.  [In 
Shulze's  Appeal,  1  Barr,  251;  Tomb's  Appeal,  9  Bai'r,  61;  and 
Fowler's  Appeal,  6  Norris,  456,  the  proposition  was  set  forth  that 
proceedings  to  avoid  a  fraudulent  transfer  will  enure  to  the  benefit 
only  of  those  who  institute  them — not  to  the  advantage  of  other 
creditors.] 

On  the  bankruptcy  of  the  settlor  the  trustees  in  his  bankruptcy 
are  the  proper  parties  to  commence  such  action:  Collins  v.  Burton, 
4  De  G.  &  Jo.  612;   Goldsmith  v.  Russell,  5  De  G.  Mac.   &  G.  547; 
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Butcher  v.   Harrison,   4  B.   &  Ad.   129;    Doe  v.     Ball,   11   M.    & 
W.  531. 

AVbere  in  an  administration  action  a  voluntary  deed 
was  held  *  void  as  against  creditors,  and  the  trustees  paid  [  *  350  ] 
the  whole  fund  (which  was  the  total  amount  of  the  as- 
sets) into  Court,  it  was  held  that  the  costs  of  the  action  were  pay- 
able out  of  such  part  of  the  fund  as  was  equal  to  the  amount  of  the 
debts,  and  that  the  balance  due  to  the  trustees  was  payable  to  them: 
In  re  Turner' s  Estate,  W.  N.  16,  August,  1884,  p.  191. 

The  cases  as  to  the  effect  of  delay  on  proceedings  to  set  aside  on 
equitable  grounds  a  deed  which  was  good  at  law,  do  not  apply  where 
there  is  a  legal  right  to  have  a  deed  set  aside  under  13  Eliz.  c.  5, 
as  fraudulent  against  creditors:  In  re  Maddever,  Three  Toicns  Bank- 
ing Co.  V.  Maddever,  W.  N.,  1884,  p.  178;  27  Ch.  D.  523. 

It  seems  that  in  order  to  enable  a  creditor  of  a  living  debtor  to 
set  aside  a  fraudulent  conveyance  under  the  13  Eliz.  c.  5,  it  is  not 
necessary  that  the  creditor  should  have  any  lien  or  charging  order 
on  the  property  comprised  in  the  conveyance,  but  in  the  absence  of 
such  lien,  the  Court  will  not  apply  the  property  in  satisfaction  of 
the  creditor's  claim:  Reese  Silver  Mining  Company  v.  Ativell,  7  L. 
R.  Eq.  347.  [In  America  the  fraudulent  disposition  of  property  by 
a  debtor  during  his  life  may  bo  impeached  after  his  death  by  any  of 
his  creditors:    Story's  Eq.  Juris.  Sec.  375,  376.] 

If  subsequently  to  the  execution  of  a  settlement  of  chattels  fraudu- 
lent against  creditors  the  settlor  mortgages  all  his  personal  estate, 
upon  the  settlement  being  declared  void,  the  chattels  therein  com- 
prised do  not  vest  in  the  mortgagee,  who  can  only  come  in  as  a 
general  creditor:  Barton  v.  Vanhei/thuyseu,  11  Hare,  126;  Lister 
v.  Turner,  5  Hare,  281. 

The  statute  13  Eliz.  c.  5,  s.  3,  enacts  that  every  party  to  a  fi'audu- 
lent  conveyance  "  shall  incur  the  penalty  and  forfeiture  of  one 
year's  value  of  the  said  land,"  "  and  the  whole  of  the  value  of  the 
said  goods,"  and  "  also  being  thereof  lawfully  convicted,  shall  sufier 
imprisonment  for  one  half-year  without  bail  or  mainprise;  "  and 
with  respect  to  this  enactment,  it  has  been  held  that  a  defendant 
may  refuse  to  answer  interrogatories  which  would  render  him  liable 
thereunder:   Wich  v.  Parker,  22  Beav.  59. 

In  the  recent  case,  however,  of  Bunn  v.  Bunn,  4  De  G.  Jo.  &  Sm. 
316,  where  the  defendants  objected  to  make  the  usual  affidavit  as  to 
documents,  on  the  ground  that  the  discovery  would  expose  them  to 
pains  and  peualties  under  13  Eliz.  c.  5,  the  Lords  Justices  of  the 
Court  of  Appeal,  affirming  the  decision  of  Sir  John  Stuart,  V.-C, 
held  that  the  discovery  must  be  made. 

There  is  a  similar  clause  in  27  Eliz.  c.  4.      See  sect.  3. 

Where  a  settlor  has  assigned  property  witli  the  view  of  defeating 
his  creditors,  he  may,  upon  abandoning  such  an  intention  with  a 
view  of  carrying  out  an  arrangement  with  his  creditors,  recover 
such    property   from   the   assignee   who  has   given   no   considera- 
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[*  351  ]  tion  for  it:  Symes  v.  *  Hughes,  9  L.  E.  Eq,  475,  479;  and 
see  Taylor  v.  Boivers,  1  Q.  B.  D.  291.  See  and  consider 
In  re  Great  Berlin  Steamboat  Co.,  2()  Ch.  D.  016. 

As  to  the  general  construction  of  13  Eliz.  c.  5,  see  Twyne's  Case, 
3  Rep.  80  ;  1  Smith's  Leading  Cases,  1  and  note.  [This  statute 
was  passed  to  protect  the  rights  of  subsequent  purchasers.] 

The  Bankruptcy  Act,  1883  (46  &  47  Vict.  c.  52),  contains  clauses 
more  stringent  in  some  respects  as  against  voluntary  settlements  of 
property  than  the  statute  of  13  Eliz.  c.  5  ;  sect.  47  (1)  enacts  that 
''Any  settlement  of  property  not  being  a  settlement  made  before  and 
in  consideration  of  marriage,  or  made  in  favoi;r  of  a  purchaser  or 
incumbrancer  in  good  faith  and  for  valuable  consideration,  or  a 
settlement  made  on  or  for  the  wife  or  children  of  the  settlor  or  pro- 
perty which  has  accrued  to  the  settlor  after  marriage  in  right  of  his 
wife,  shall,  if  the  settlor  becomes  banla'upt  within  two  years  after 
the  date  of  the  settlement,  be  void  as  against  the  trustee  in  the 
bankruptcy,  and  shall,  if  the  settlor  becomes  bankrupt  at  any  sub- 
sequent time  within  ten  years  after  the  date  of  the  settlement,  be 
void  as  against  the  trustee  in  bankruptcy,  unless  the  parties  claim- 
ing under  the  settlement  can  prove  that  the  settlor  was  at  the  time 
of  making  the  settlement  able  to  pay  all  his  debts  without  the  aid 
of  the  property  comprised  in  the  settlement,  and  that  the  interest 
of  the  settlor  in  such  property  had  passed  to  the  trustee  of  such 
settlement  on  the  execution  thereof."  (2)  "Any  covenant  or  con- 
tract made  in  consideration  of  marriage,  for  the  future  settlement  on 
or  for  the  settlor's  wife  or  children,  of  any  money  or  projDerty,  where- 
in he  had  not  at  the  date  of  his  marriage  any  estate  or  interest, 
whether  vested  or  contingent,  in  possession  or  remainder,  and  not 
being  money  or  property  of  or  in  right  of  his  wife,  shall,  on  his  be- 
coming bankrupt  before  the  property  or  money  has  been  actually 
transferred  or  paid  pursuant  to  the  contract  or  covenant,  be  void 
against  the  trustee  in  the  bankruptcy."  (4)  "  'Settlement '  shall 
for  the  purposes  of  this  section  include  any  conveyance  or  transfer 
of  property." 

This  ejection  is  somewhat  similar  to  section  126  of  the  Bankruptcy 
Act,  1849  ( 12  &  13  Vict.  c.  106),  repealed  by  the  Bankruptcy  Repeal 
Act,  1869  (32  &  33  Vict.  c.  38,  sees.  2—20),  and  to  sect.  91  of  the 
Bankruptcy  Act,  1869  (32  &  33  Vict.  c.  71),  except  that  the  latter 
section  was  restricted  to  cases  in  which  the  settlor  was  a  trader,  and 
the  words  "And  that  the  interest  of  the  settlor  in  such  property  had 
passed  to  the  trustee  of  the  settlement  on  the  execution  thereof  " 
are  now  introduced  for  the  first  time,  npt  having  been  in  that 
section.  See  Yate  Lee  and  Wace  on  Bankruptcy,  p.  414, 
[  *  352  ]  2nd  ed.,  where  *  the  cases  on  these  sections  are  col- 
lected. 

It  was  held  that  the  91st  section  of  the  Bankruptcy  Act,  1869, 
applied  to  settlements  executed  before,  as  well  as  after,  the  Act  came 
into  operation:  Ex  parte  Daicson,  Re  Daicson,  19  L.  R.  Eq.  433. 
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And  that  the  word  "purchaser"  meant  a  "buyer"  in  the  ordinary 
commercial  sense,  not  a  purchaser  in  the  legal  sense  of  the  word. 
Therefore,  the  trustee  of  a  postnuptial  settlement  of  leaseholds  for 
the  benefit  of  the  settlor's  wife  and  children  is  not  a  purchaser  of 
the  property  for  valuable  consideration  within  the  meaning  of  sect. 
91.     See  Ex  parte  Hillman,  In  re  Pumfrey,  10  Ch.  D.  622. 

As  to  what  amounts  to  ability  to  pay  debts,  see  Ex  xKirte  Russell, 
Re  Butterworth,  19  Ch.  D.  588. 

Where  a  person  made  voluntary  settlement  of  a  mortgaged  estate, 
covenanting  with  the  trustees  of  the  settlement  to  pay  the  interest 
and  principal,  he  was  considered  under  the  91st  section  of  the  Bank- 
ruptcy Act,  1809,  to  have  settled  not  merely  the  equity  of  redemp- 
tion, biit  the  whole  pi'operty;  and  it  was  held  that  if  his  assets 
without  the  aid  of  such  property  were  insufficient  to  pay  the  mort- 
gage debt  as  well  as  his  other  debts,  the  settlement,  although  made 
more  than  two  years  before  the  bankruptcy  of  the  settlor,  was  void: 
Ex  ijarte  Huxiahle.  In  re  Conibeer,  2  Ch.  D.  54. 

The  sub-s.  2  of  section  47  of  the  Bankruptcy  Act,  1883,  does  not 
apply  to  a  covenant  for  the  payment  of  a  sum  of  money  not  specifi- 
cally ear-marked.  Thus,  where  a  trader  by  his  marriage  settlement 
covenanted  that  he  would  pay  6000/.  to  the  trustees  on  or  before  a 
given  day,  to  be  held  by  them  on  the  trvists  of  the  settlement,  it  was 
held  by  the  Court  of  Appeal,  affirming  the  decision  of  Bacon,  V.-C, 
that  the  trustees  were  entitled  to  prove  against  the  estate  of  the 
settlor  (who  had  gone  into  liquidation)  for  the  sum  of  6000/.,  less 
the  value  of  the  settlor's  life  interest  which  they  were  entitled  to 
retain:  Ex  parte  Bishop,  In  re  Tonnies,  8  L.  E.  Ch.  App.  718. 

As  to  fraudulent  preferences,  see  note  to  Harman  v.  Fishar,  Tud. 
Lead.  Cas.  on  Merc.  &  Mar.  Law,  p.  781,  3rd  ed. 

Non-interference  of  equity  against  bona  fide  voluntary  instru- 
ment.^— A  voluntary  settlement,  though  void  as  against  creditors, 
subsists  for  all  other  purposes.  Suppose,  for  instance,  a  man  by  a 
voluntary  deed,  void  as  against  his  creditors,  conveys  real  estate  for 
the  benefit  of  his  wife  and  children,  and  afterwards  becomes  bank- 
rupt, any  surplus  of  the  estate  so  settled  will  be  bound  bv  the 
trusts  of  the  settlement:  Ex  parte  Bell,  1  G.  &  J.  282  : 
French  v.  French,  *  6  De  G.  M.  &  G.  95.  See  Seton,  Dec,  [  *  353  ] 
1370,  Foi-m  3,  4th  ed. 

So  in  Smith  v.  CheiTill,  4  L.  K.  Eq.  390,  a  lady  being  indebted  to 
the  plaintiff  at  the  time  of  her  marriage  in  the  sum  of  350/.,  set- 
tled all  her  real  and  personal  property,  (with  the  exception  of  jewels 
and  furniture,  exceeding  in  value  the  amount  of  her  debt,)  upon 
failure  of  issue  of  the  marriage,  in  favour  of  certain  collateral  rela- 
tives, including  a  niece  whom  she  had  adopted  as  her  daughter. 
The  lady  survived  her  husband,  and  died  without  issue,  leaving  no 
assets.  It  was  held  by  Sir  R.  3fah'ns,  Y.-C,  first  that  the  consider- 
ation of  marriage  not  extending  to  collaterals,  the  ulterior  limita- 
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tions  to  them  upon  the  authority  of  Johnson  v.  Legard,  3  Madd. 
283;  and  Cotterell  v.  Homer,  13  Sim.  500,  were  vohintary.  Sec- 
ondly, that  so  far  only  as  the  sum  of  350Z.  was  concerned,  the  settle- 
ment was  void,  and  ought  to  be  set  aside,  and  the  debt  being  a 
charge  upon  her  property,  ought,  if  necessary,  to  be  raised  with  in- 
terest. 

A  Court  of  equity  will  not  set  aside  a  voluntary  deed  or  agree- 
ment not  obtained  by  fraud,  by  mistake,  or  against  public  policy, 
even  if  it  be  such  as,  according  to  the  principles  before  laid  down, 
it  will  not  carry  into  effect.  Equity  stands  neuti'al,  and  invariably 
follows  the  rule  thus  quaintly  laid  down  in  an  old  case,  "  that  if  a 
man  will  improvidently  bind  himself  up  by  a  voluntary  deed,  and 
not  reserve  a  liberty  to  himself  by  a  power  of  revocation,  a  Court 
of  Equity  will  not  loose  the  fetters  he  hath  put  upon  himself,  but  he 
must  lie  down  under  his  own  folly  : "  Villers  v.  Beaumont,  1  Vern. 
101  ;  Bill  V.  Cureton.  2  My.  &  K.  503;  Petre  v.  Esjnnasse,  2  Mv. 
&  K.  4UG;  Page  v.  Horne,^9  Beav.  570;  11  Beav.  227;  JWDonnell 
v.  Heslliige,  10  Beav.  340;  De  Houghton  v.  Money,  1  L.  R.  Eq.  154; 
35  Beav.  98;  2  L.  R.  Ch.  104. 

And  the  rule  is  the  same  whether  the  interference  of  equity  is  in- 
voked by  the  settlor  himself,  or  through  the  medium  of  a  person, 
not  a  purchaser  for  value,  claiming  only  through  the  settlor  :  Dol- 
phin V.  Aylward,  0  L.  K.  Ho.  Lo.  480. 

As  we  have  before  seen,  a  deed  for  valuable  consideration  not 
carrying  out  the  intention  of  the  parties  may  be  so  modified  and 
rectified  as  to  carry  them  out.  (See  note  to  Lord  Glenorcliy  v.  Bos- 
ville,  ante,  p.  51.)  But  in  the  case  of  a  voluntary  executory  gift  this 
is  impossible.  The  instrument  is  either  good  or  bad  ;  it  cannot  be 
modified  to  suit  former  intentions,  unless  the  donor  consent  to  make 
a  new  and  distinct  instrument  :  Phillipson  v.  Kerry,  32  Beav.  028, 
038.  Secns  it  seems,  if  the  trust  be  executed  (Thompson  v.  Whit- 
more,  1  J.  &  H.  208);  James  v.  Conchman,  29  Ch.  D.  212;  or 
if  it  be  shown  clearly  after  the  settlor's  death  that  the 
[  *354]  *  instrument  was  not  prepared  as  he  intended  :  Lister  v. 
Hodgson,  4  L.  R.  Eq.  30,  34. 

A  person  who  receives  a  gift  takes  it  subject  to  the  conditions  im- 
posed by  the  donor.  (Seale  v.  Hayiie,  12  W.  R.  (V.-C.  S.)  239.) 
And  also  subject  to  any  mortgage  of  the  subject-matter  thereof  by 
the  donor,  and  he  will  not  be  able  to  call  upon  the  personal  repre- 
sentative of  the  donor  to  indemnify  him  therefrom,  although  the 
latter  mav  have  covenanted  to  pay  the  mortgage  debt:  Oicen  v. 
Braddell,'"  I.  R.  Eq.  358. 

\^Doctrine  of  Voluntary  Trusts  Restated. — A  man  may  transfer  his 
property  without  valuable  considej-ation  in  one  of  two  ways,  he  may 
either  do  such  acts  as  amounts  in  law  to  a  conveyance  or  assign- 
ment of  the  property  and  thus  completely  divest  himself  of  the 
legal  ownership  ;  or,  the  legal  owner  of  the  property  may,  by  one 
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or  other  modes  recognised  as  amounting  to  a  valid  declaration  of 
trust,  constitute  himself  a  trustee,  without  an  actual  transfer  of  the 
legal  title,  and  may  deal  with  the  property  as  to  deprive  himself  of 
its  beneficial  ownership. 

A  voluntary  supplement,  if  perfected,  will  be  enforced  by  the 
court,  yet  if  there  is  anything  to  be  done  in  order  to  give  effect  to 
it  the  court  will  not  interfere.  Almost  any  consideration  will  be 
Bufficient  to  induce  the  court  not  to  treat  the  settlement  as  volun- 
tary. Whether  the  trust  has  been  perfectly  created  or  not,  is,  in 
each  case,  a  question  of  fact,  and  the  court  in  determining  that 
question  will  give  effect  to  the  situation  of  the  parties  also  the  ob- 
ject the  settlor  h.ad  in  making  the  settlement. 

The  use  of  the  words  "trust"  and  "trustee"  will  not  necessarily 
create  a  trust,  but  the  absence  of  them  from  the  instrument  is  an 
item  to  be  taken  into  account. 

It  will  be  remembered  even  at  law,  a  voluntary  instrument  al- 
though executory  in  its  character,  will  be  supported  as  a  gift  of  the 
money  if  it  be  under  seal,  because  a  seal  will  import  a  consideration. 

Blackstone,  says  "  A  true  and  proper  gift  is  always  accompanied 
by  delivery  of  possession  and  takes  effect  immediately.  But  if  a 
gift  does  not  take  effect  by  delivery  of  immediate  possession  it  is 
not  then  properly  a  gift,  but  a  contract." 

The  common  law  rule  regarding  the  transfer  of  legal  titles  has 
been  followed  inequity  as  regards  the  transfer  of  equitable  estates, 
and  trusts  that  are  purely  voluntary  must  to  be  effectually  created, 
be  accompanied  by  the  delivery  of  the  subject  of  the  trust,  or  by 
some  act  which  so  strongly  indicates  the  donor's  intention  as  to  be 
tantamount  to  such  delivery.  An  imperfect  voluntary  conveyance 
will  not  be  enforced  in  equity.  The  settlement  must  take  effect  in 
the  mode  intended  by  the  settlor. 

In  order  to  render  a  voluntary  gift  or  settlement  ixilid,  there 
must  be  what  amounts  to  either  (1),  a  complete  transfer  of  the 
property  beneficially,  or  in  trust,  or  (2),  a  valid  declaration  of  trust. 
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May  13/7i,  14lh,  Nov.  26^7^,  1808. 
[reported  15  YES.  329.] 

Vendor's  Lien  fob  unpaid  Purchase-money.] — Vendor's  lien  for 
purchase-money,  unpaid,  against  the  vendee,  volunteers,  and  pur- 
chasers with  notice,  or  having  equitable  interests  only,  claiming 
under  him,  unless  clearly  relinquished,  of  icliich  another  security 
taken  and  relied  on  may  be  eindence,  according  to  the  circum- 
stances, the  nature  of  the  security,  &c. :  the  proof  being  upon  the 

■  purchaser;  and,  failing  in  pturt  upon  the  circumstances,  another 
security  being  relied  on  may  prevail  as  to' the  residue. 

As  to  marshalling  the  assets  of  the  vendue  by  throwing  the  lien  upon 
the  estate,  qucere. 

The  bill  stated,  that,  in  the  years  1783  and  1784,  the  plaintiff  was 
indebted  to  John  Manners  in  several  sums,  amounting  in  the  whole 
to  13,500Z. ;  for  which  sums  John  Martiudale,  as  surety,  joined  the 
plaintiff  in  bonds.  In  1790,  Martiudale,  having  upon  a  settlement 
of  accounts  with  the  plaintiff  in  1785,  taken  credit  for  payment  to 
Manners  of  SOOOl,  undertook  to  discharge  the  remaining  10,500/.; 
and  they  settled  an  account  accordingly.  Other  accounts  were  after- 
wards settled  between  them — the  last  in  February,  1792;  upon 
which  a  balance  of  54,000/.  was  due  to  Martindale,  including  10,393/. 
17s.,  the  value  of  annuities  granted  by  the  plaintiff;  against  which 
Martindale  agreed  to  indemnify  the  plaintiff,  in  consideration  of 
the  plaintiff's  agreeing  to  pay  him  the  amount.  A  bond  for  20,000/. 
was  given  accordingly;  and  a  mortgage  in  fee  was  executed  by 
the  plaintiff  to  Martindale  for  the  balance  of  54,000/. 

By  indentures  of  lease  and  release,  dated  the  30th  and 

[  *  356  ]  *  31st    of   October,  1793,  reciting  an   agreement  by  the 

plaintiff  to  sell  the  reversion  of  the   mortgaged   estates  to 

Martindale,  which  was  valued  at  60,000/.,  composed  of  the  principal 

and  interest  due  upon  the  mortgage,  those  estates  were  conveyed 
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to  Henry  Martindale  and  his  heirs,  to  the  use  of  the  plaintiff  for 
life,  with  remainder  to  John  Martindale  in  fee. 

The  bill  further  stated,  that  John  Martindale  did  not,  according 
to  his  undertaking,  pay  the  sum  of  13,500Z.  to  Manners,  nor  the 
value  of  the  annuities ;  which  sums  constituted  part  of  the  consid- 
eration for  his  purchase  of  the  reversion  of  the  estate.  In  Septem- 
ber, 1797,  a  commission  of  bankruptcy  issued  against  him,  under 
which  Manners'  representatives  proved  the  debt  upon  the  bonds, 
and  received  dividends ;  the  plaintiff  being  obliged  to  pay  the  re- 
mainder of  the  debt  on  account  of  those  bonds,  being  14,128Z.  3s.  9d., 
besides  costs,  and  several  sums  on  account  of  the  annuities. 

John  Martindale,  before  his  bankruptcy,  had  contracted  to  exe- 
cute a  mortgage  to  the  defendant  of  the  reversion  comprised  in  the 
indentures  of  1793;  and  the  plaintiff,  claiming  a  lien  upon  the  es- 
tate for  the  payments  he  had  made  in  consequence  of  Martindale's 
failure  to  fulfil  his  engagements,  gave  notice  to  the  assignees  under 
the  commission.  In  1798,  Symons  obtained  a  decree,  that  the  as- 
signees should  execute  a  mortgage  of  the  reversion  to  him,  expressly 
without  prejudice  to  the  plaintiff's  claim;  and  afterwards  filed  a  bill 
of  foreclosure  against  the  assignees,  and  obtained  a  decree;  Mack- 
•reth  not  being  a  party  to  that  suit.  The  legal  estate  teas  rested  in 
Coutts,  as  a  trustee,  under  a  conveyance  by  Mackreth  and  Martin- 
dale in  1793,  to  secure  annuities  of  2000Z. 

The  bill,  filed  by  Mackreth,  prayed  a  declaration,  that  the  plain- 
tiff has  a  lien  upon  the  reversion  of  the  estates,  sold  to  Martindale 
and  mortgaged  to  Symmons,  for  the  payments  he  had  been  obliged 
to  make,  and  those  sums  which  he  may  hereafter  pay  in  respect  of 
annuities,  &c. 

The  defendant  Symmons,  by  his  answer,  denied  that  he 
had  any  notice,  prior  to  his  entering  into  the  *  agreement  [  *  357  ] 
with  Martindale,  that  the  plaintiff  had  not  received  full 
consideration;  and  submitted  that  ho  had  no  lieo. 

Sir  Samuel  Romill//  and  Mr.  Wriottesley,  for  the  plaintiff. — The 
equitable  lien  of  a  vendor  upon  the  estate  sold  for  the  purchase- 
money,  as  against  the  vendee,  and  even  though  a  bond  was  taken,  is 
established  by  a  great  number  of  cases,  from  Chapman  v.  Tanner  (k), 
to  Nairn  v.  Proivse  (I).     In  Austen  v.  Halsey  (m),  your  Lordship 

(A-)  1  Vern.  t>67.  '■ 

11}  6  Ves.  752. 

(m)  6  Ves.  475;  see  483. 
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considered  it  as  clearly  settled,  except  where  upon  the  contract  evi. 
dently  the  lien  by  implication  "was  not  intended  and  the  case  of 
Htighes  v.  Kearney  (n)  is  another  direct  authority,  Lord  Redesdale 
laying  down,  as  a  very  clear  rule,  that  in  all  cases  the  vendor  has 
the  lien,  and  that  it  lies  upon  the  purchaser  to  show  a  special  agree- 
ment excluding  it;  that  case  being  decided  upon  tliat  ground.  It 
cannot  be  admitted,  certainly,  against  a  purchaser  for  a  valuable 
consideration  without  notice;  but  this  defendant  has  not  that  char- 
acter, having  merely  an  equitable  agreement  for  a  security,  not  per- 
formed, when  Martiadale  became  a  bankrupt,  the  plaintiff  giving 
notice  to  the  assignees,  and  the  decree,  obtained  by  the  defendant 
Symmons,  for  a  mortgage  to  him,  expressing,  that  it  was  without 
prejudice  to  the  claim  of  this  plaintiff.  Certainly,  a  former  debt  is 
sufficient  to  sustain  a  purchase  as  for  a  valuable  consideration;  but 
it  is  necessary  that  a  party  taking  a  conveyance  for  svich  a  consider- 
ation should  not  have  had  notice  of  the  claim  when  he  took  the  con- 
veyance. There  are  but  two  periods  to  which  the  point  of  notice  can 
apply:  first,  the  time  when  the  consideration  was  advanced;  secondly, 
when  the  conveyance  was  executed;  and,  even  where  a  consideration 
has  actually  passed,  it  is  necessary  to  state,  in  pleading,  that  there 
was  no  notice  at  either  period,  otherwise  the  purchaser  cannot  pro- 
tect himself;  Wigg  v.  Wigg  (o).  In  this  case  it  is  essential  that 
there  should  not  have  been  notice  at  the  later  period,  before  which 
notice  is  clearly  established.  The  estate  was  never  properly  out  of 
the  hands  of  the  plaintiff.  He  had  not  taken  a  security 
[  *  358]  carved  out  by  *  himself,  which  might  preclude  the  equit- 
able lien  he  once  had,  which  therefore  still  remains.  From 
the  nature  of  this  transaction,  the  consideration  being  a  former  debt 
no  money  actually  passing,  no  such  hardship  can  arise  from  enforc- 
ing the  lien,  as  in  the  case  of  a  purchaser  for  valuable  consideration 
actually  paid  in  that  transaction  who  is  affected  by  notice. 

If,  however,  this  defendant  is  to  be  considered  as  a  purchaser  for 
valuable  consideration  without  notice,  so  that  the  lien  cannot  prevail 
against  him,  the  plaintiff  is  entitled  to  consider  him  only  as  a  mort- 
gagee, having  contracted  with  Martindale,  as  against  whom  the  lien 
is  good,  for  a  mortgage.  This  plaintiff  therefore,  cannot  be  affected 
by  the  decree  for  a  foreclosure  obtained  bv  this  defendant,  who,  hav- 
ing notice  of  the  plaintiff's  claim,  did  not  make  him  a  party. 

{n)  1  S.  &  L.  132. 
(o)  1  Atk.  382. 
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Mr.  Richards,  Mr.  Alexander,  and  Mr.  William  Agar,  for  the  de- 
fendant.— There  is  nothing  in  the  circumstances  of  this  case  depriv- 
ing this  defendant  of  the  protection  due  to  a  purchaser  for  valuable 
consideration  without  notice,  his  transaction  with  Martindale  being 
perfectly  fair;  the  vendor  claiming  a  preference  by  way  of  lien  for 
the  purchase-money  remaining  unpaid,  as  an  equitable  charge,  prior 
in  time,  though  he  took  the  security  of  Martindale  to  that  extent. 
Under  such  circumstances  the  lien  has  never  been  established;  nor 
can  the  inference  necessary  to  maintain  it  be  collected,  eitker  upon 
principle  or  authority.  The  general  case  of  lien  as  between  vendor 
and  vendee,  is  admitted,  where  there  is  no  special  agreement,  no 
security  taken  in  respect  of  the  purchase-money;  but  this  equity  has 
not  been  carried  beyond  that  simple  case  of  vendor  and  vendee.  In 
the  case  of  Chapman  v.  Tanner  (p),  there  was  a  special  agreement: 
the  title-deeds  were  kept  by  the  vendor,  a  deposit  of  the  title-deeds 
of  itself  amounting  to  an  equitable  charge.  Other  cases,  besides 
those  which  have  been  mentioned,  in  which  this  point  arose,  either 
directly  or  incidentally,  are  Bond  v.  Kent  (q) — the  case  of  a  mortgage 
of  the  purchased  estate  for  part  of  the  money,  and  a  note 
for  a  remainder;  Pollexfen  v.  Moore  [r] — a  *very  perplexed  [  *  359  ] 
case,  often  cited;  Faivellv.Hcelis(s);  Blackburn y.  Greg- 
son  (t) — which  is  merely  the  opinion  of  Lord  Loughborough,  who 
desired  to  havethepoint  further  considered;  Trimmer  v.  Bayne  (it). 
The  result  of  all  of  them  is,  that,  where  a  security  is  given,  there  is 
no  place  for  this  equity,  the  purchaser  certainly  having  to  show  that 
it  does  not  exist.  Here,  a  bond  was  given  by  Martindale:  the  secur- 
ity stipulated  between  the  parties;  and,  therefore,  the  lien,  sub- 
stituted by  equity,  where  there  is  no  stipulation  for  a  particular 
security,  cannot  be  raised. 

Sir  Samuel  Romilli/,  in  reply. — The  plaintiff  being  called  upon, 
and  obliged  to  pay  the  debt,  against  which  Martindale  undertook  to 
indemnify  him,  that  undertaking  forming  the  consideration  of 
Martindale's  purchase,  he  cannot,  upon  the  ground  of  fraud,  be  per- 
mitted to  retain  the  estate.  The  lien,  therefore,  is  clear  in  respect 
of  the  10,500/.     The  distinction  as  to  the  annuities  rests  upon  the 

(p)  1  Vern.  267. 

(q)  2  Vcrn.  281. 

(»•)  3  Atk.  272. 

(s)  Ami).  724,   1  Bro.  C.  C.  422,  n.  3rd  ed. ;  2  Dick.  485. 

(t)  1  Bro.  C.  C.  420. 

(w)  9  Ves.  209. 
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single  circumstance,  that  a  security  by  a  bond  of  indemnity  was 
taken,  which  id  confined  to  the  annuities.  If  this  plaintiff  had  filed 
a  bill  against  Martindale  while  in  possession,  he  would  have  been 
compelled  to  pay  the  annuities  out  of  the  purchased  estate,  and  a 
receiver  would  have  been  appointed.  No  stronger  instance  of  bad 
faith,  no  act  more  unconscientious,  can  be  stated,  than  taking  an 
estate  in  consideration  of  making  payments,  and,  by  a  direct  viola- 
tion of  the  contract,  permitting  those  payments  to  fall  upon  the 
vendor. 

As  to  this  defendant,  if,  from  the  passage,  appearing  in  the  report 
of  Pollexfen  v.  Moore,  it  is  supposed  that  the  lien  cannot  be  extended 
to  a  purchaser  from  the  original  vendee,  it  would  be  perfectly  in- 
effectual ;  but  that  proposition  is  contradicted  by  many  authorities. 
In  Walker  v.  Presiuick  (u)  it  is  distinctly  laid  down,  that  the  lien 
prevails  against  a  purchaser,  with  notice.  Upon  what  principal  can 
such  a  distinction  between  this  and  any  other  equity  be  maintained? 
The  point  is  expressly  decided  in  the  same  way  in  Gibbons  v.  Bad- 
dall  (v),  viz.,  if  A.  sells  an  estate,  taking  a  promissory  note  for  part 

of  the  purchase -money,  and  then  the  purchaser  sells  to  B., 
[  *  360  ]  who  has  notice  *  that  A.  had  not  received  all  the  money, 

the  land  is  in  equity  chargeable  with  the  money  due  on 
the  note.  The  defendant  cannot  be  represented  as  a  purchaser 
without  notice,  merely  as  not  having  notice  when  he  advanced  his 
money.  It  is  trae,  not  then  having  this  estate  in  contemplation,  he 
could  not  have  notice  at  that  time;  but,  to  sustain  a  purchase  as  for 
valuable  consideration  without  notice,  it  is  essential  that  there  should 
not  have  been  notice  either  when  the  money  was  advanced,  or  when 
the  conveyance  was  executed.  That  doctrine  has  been  always  held 
from  the  earliest  period,  in  More  v.  Mayhoiv  (iv),  to  the  time  of  Lord 
Hai'dwicke,  in  Wigg  v.  Wigg  (x);  and  the  reason  is,  that  some 
suspicion  arises  from  not  taking  the  legal  estate,  when  the  money 
is  advanced.  The  defendant,  having  the  means,  by  acquiring  the 
legal  estate,  of  placing  himself  in  a  situation,  in  which  the  want  of 
notice  would  avail,  merely  took  an  agreement;  and,  having  only  an 
equitable  title,  cannot  maintain  the  plea  of  purchaser  for  valuable 
consideration  without  notice.     The  doctrine  that  certainly  prevails 

(m)  2  Ves.  622. 
(v)  2  Eq.  Ca.  Abr.  682,  n. 
(w)  1  Ch.  Ca.  34. 

(x)  1  Atk.  382;    Tourville  v.  Xaish,  3  P.  Wms.  307,  where  the  notice  was 
before  pavment  of  the  money.  # 
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between  mortgagees,  that,  the  equities  being  equal,  a  subsequent 
mortgagee,  having  got  in  the  legal  estate,  may  exclude  a  prior  in- 
cumbrance, applies  only  where  the  money  was  advanced  upon  the 
credit  of  the  estate  ;  not  where  the  estate  was  not  in  contemplation, 
and  other  securities  were  looked  to,  which  is  the  case  of  this  de- 
fendant, when  he  advanced  his  money  ;  and  upon  that  ground  a 
judgment  creditor,  taking  in  a  prior  mortgage,  cannot  tack  (y). 

[The  Lord  Chancellor  (Eldon). — AVith  regard  to  the  doctrine  to 
which  you  are  now  alluding,  is  there  any  case  where  a  third  mort- 
gagee has  excluded  the  second,  if  the  first  mortgagee,  when  he  con- 
veyed to  the  third,  knew  of  the  second  ?  When  the  case  of  Maundrell 
V.  Maundrell  {z)  Vas  before  me,  I  looked  for,  but  could  not  find,  such 
a  case — that,  where  there  was  bad  faith  on  the  part  of  the  first 
mortgagee,  that  equity  was  applied  (a).] 

Sir  Sarmiel  Romilly,  in  reply. — I  do  not  believe  that  was  ever 
decided;  and  there  Avould  be  great  difficulty  it  deciding  it 
in  favour  of  the  third  mortgagee,  who  puts  *  himself  in  [  *  361  ] 
ihe  place  of  the  first.  The  result  of  the  authorities,  and 
of  the  circumstances  to  which  they  are  to  be  applied,  is,  that  ^  part 
of  the  money,  which  was  the  consideration  of  the  original  purchase, 
remaining  unpaid,  the  Court  will  raise  the  lien,  and  will  enforce  it 
against  a  second  purchaser  with  notice;  that  universally  the  time  of 
the  conveyance,  as  well  as  the  time  of  the  advance,  is  material  with 
regard  to  notice;  and  that  this  defendant  clearly  had  notice  before 
the  conveyance. 

Lord  Chancellor  Eldon. — Upon  the  special  circumstances  of 
this  case  I  shall  postpone  my  judgment;  I  should  be  very  unwilling 
to  leave  some  of  the  doctrine,  that  has  been  brought  into  con- 
troversy, with  as  much  doubt  upon  it,  as  would  be  the  consequence 
of  deferring  tbo  judgment  without  taking  some  notice  of  it. 
•The  settled  doctrine,  notwithstanding  the  case  of  Fawell  v.  Hee 
lis  (6),  is,  that  unless  there  are  circumstances  such  as  we  have  been 
reasoning  upon,  where  the  vendor  conveys,  without  more,  though  the 
consideration  is  upon  the  face  of  the  instrument  expressed  io  be  paid, 
and  by  a  receipt  indorsed  upon  the  back,  if  it  is  the  simple  case  of  a 

{>/)  Brace  r.  Dnehcss  of  Mailboroush,  2  P.  Wms.  491. 

(z)  10  Ves.  2-lf5. 

(n)  See  Peacock  v.  P>nrt,  Cootc,  Mort.  (593.  wlicre  a  third  mortgapee  without 
notice,  takinjf  a  transfer  from  the  first  mortgagee  A\ho  had  notice  of  the 
second  was  nit  affected  bv  it. 

{b)  Amb.  724;  1  Kro.  C.  C.  422,  n.  3rd  edit;  2  Dick.  485. 
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conveyance,  the  money,  oi-  part  of  it,  not  being  paid,  as  between  the 
vendor  and  the  vendee,  and  persons  claiming  as  volunteers,  upon  the 
doctrine  of  this  Court,  which,  ivhen  it  is  settled,  has  the  effect  of  con- 
tract, tliough  perhaps  no  actual  contract  has  taken  place,  a  lien  shall 
prevail;  in  the  one  case,  for  the  xchole  consideration ;  in  the  otlier, 
for  that  part  of  the  money  ichich  was  not  paid.  I  take  that  to  have 
been  the  settled  doctrine  at  the  time  of  the  decision  of  Blackburn 
V.  Gregson  (c),  which  case  so  far  shook  the  authority  of  Fawell  v. 
Heelis  as  to  relieve  me  from  any  apprehension,  that  Lord  BathursVs 
doctrine  can  be  considered  as  affording  the  rule  to  be  applied  as 
between  the  vendor  and  vendee  themselves,  and  persons  claiming 
under  them. 

There  is  a  case,  Smith  v.  Hibbard   (d),  reported  nowhere   but   in 

Dickens,  which  seems  to  decide  this  point.  There  is  also 
[  *362  ]   another  case,  beside  those  which  have  been  *  mentioned, 

showing  the  opinion  of  Lord  Hardwicke,  that  the  lien  pre- 
vails: Han^ison  v.  Southcote  (e),  the  case  of  a  Papist  vendor,  for 
whom,  Lord  Hardicicke  says,  the  lien  would  not  be  raised,  as  that 
would  be  giving  an  interest  in  land  to  a  Papist;  the  specialty  of  that 
proving,  that  the  lien  prevails  in  general  cases.  In  the  case  of  Elliot 
V.  Edwards  (/),  Lord  Alvanley  was  very  strong  upon  it.  There  was 
a  covenant  for  payment  of  the  money  upon  the  first  purchase,  and 
also  an  undertaking  by  a  surety — strong  circumstances  to  show, 
that,  as  between  the  vendor  and  vendee,  there  is  no  intention  to  rely 
upon  the  lien.  The  point  was  not  decided  in  that  case;  but  Lord 
Alvanley  lays  down  the  doctrine  as  I  have  stated  it,  that  even  in  the 
hands  of  another  person,  with  notice,  the  lien  remains.  In  Gibbons 
V.  Baddall  (g),  the  lien  was  held  to  be  clear  against  a  second  pur- 
chaser, with  notice.  There  is  a  very  old  case  in  Gary  (h),  which  I 
have  heard  cited  as  one  of  this  class;  but  I  have  some  doubt 
whether  it  is  not  a  case  of  equitable  interposition  upon  another 
ground.  The  circumstance  leading  me  to  that  doubt  is,  that  there 
was  a  lost  bond;  and  the  modern  doctrine  of  dispensing  with 
profert  (i),  was  not  at  that  time  known.  The  Lord  Chancellor 
might,  therefore,  consider  himself  as   having  jurisdiction   in  that 

(c)  1  Bro.  C.  C.  420. 

(d)  2  Dick.  730. 

{e)  2  Yes.  389;  see  393. 

(f)  3B.  &  P.  181:  see  183. 

(g)  2  Eq.  Ca.  Abr.  682,  n. 

(k)  Hearle  v.  Botelers,  Gary,  35. 

(i)  Profert  dispensed  with  where  a  bond  is  lost;  see  5  Ves.  238,  n.  2nd  edit. 
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case  to  direct  payment  of  tbe  money  due  upon  that  bond  out  of  the 
estate.  In  Austin  v.  Halsey  (j),  what  I  stated  upon  this  subject 
was  not  said  without  much  consideration.  I  had  not  ac  that  time, 
nor  have  I  now,  the  least  doubt  that  it  is  the  doctrine. 

I  have  some  doubt  upon  another  point:  taking  the  vendor  to  have 
the  lien,  whether  the  Court  will,  in  case  of  the  death  of  the  vendee, 
marshal  the  assets,  so  As  to  throw  the  lien  upon  the  purchased  es- 
tate. It  has  often  been  said,  and  the  case  of  Coppin  v.  Coppin  (k), 
stated  as  an  authority,  that  the  Court  will  not  do  that.  The  Lord 
Chancellor,  in  his  judgment,  takes  no  notice  of  that  point.  In  that 
case  the  vendor  happened  to  be  the  heir  of  the  vendee,  so  that  that 
the  e? tate  was  at  home;  and  it  was  held,  that,  being  also  the  execu- 
tor, he  was  entitled  to  retain  the  purchase-money  out  of  the 
personal  assets.  That  *  decision  requires  a  good  deal  of  [  *  363  ] 
consideration.  If  the  estate  had  been  in  a  third  person, 
the  general  doctrine,  as  to  a  person  having  two  funds  to  resort  to, 
might  be  thought  to  have  an  immediate  application:  and  the  ex- 
press terms  of  the  decree  in  Pollexfen  v.  Moore  (I)  might  be  found 
very  inconsistent  with  it. 

It  is  not,  however,  necessary  to  decide  that  point;  as  this  is  an 
equity,  that  in  ordinary  cases  will  effect  a  purchaser.  Upon  prin- 
ciple, without  authority,  I  cannot  doubt  that  it  goes  upon  this, 
that  a  2:>^rson  having  got  the  estate  of  another,  shall  not,  as  betiveen 
them,  keep  if,  and  not  pay  the  consideration ;  and  there  is  no  doubt 
that  a  third  person,  having  full  knowledge  that  the  other  got  the 
estate  ivithout  payment,  cannot  maintain,  that  though  a  Court  of 
equity  luill  not  permit  him  to  keep  it,  he  may  give  it  to  another  per- 
son without  jyayment.  It  is  not,  however,  necessary  to  discuss  that 
upon  general  principles,  as  it  has  been  I'epeatedly  stated  by  authori- 
ties that  ought,  at  this  time,  to  bind  upon  that  point. 

Another  principle,  as  matter  of  general  law,  is  involved  in  this 
case;  what  shall  be  sufficient  to  make  a  case  in  which  the  lien  can 
be  said  not  to  exist.  It  has  always  struck  me,  considering  this  sub- 
ject, that  it  would  have  been  better  at  once  to  have  held  that  the 
lien  should  exist  in  no  case,  and  the  vendor  should  suffer  the  con- 
sequences of  his  want  of  caution;  or  to  have  laid  down  the  rule  the 

ij)  6  Ves.  475. 

(Ic)  2  P.  Wins.  291;  Sel.  Ca.  Ch.  28.  See,  however,  Trimmer  i:  Bavne,  9 
Ves.  209;  Si)r()tile  v.  Prior,  8  Sim.  189;  Selby  r.  Selby,  4  Kuss.  33(i;  Wvthc  v. 
Hennieker,  2  Mv.  &  K.  635. 

(0  3  Atk.  272. 
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other  way  so  distinctly,  that  a  purchaser  might  be  able  to  know, 
without  the  judgment  of  a  court,  in  what  cases  it  would,  and  in 
what  it  would  not  exist.  Lord  Bathurst  seems  to  have  thought  a 
note  would  put  an  end  to  it.  Other  judges,  of  very  high  au- 
thority, dissented  from  that;  as  appears  by  the  cases  of  Gibbons  v. 
Baddall  (m)  and  Hughes  v.  Kearney  (n).  It  does  not  necessarily 
follow  from  a  written  contract,  giving  another  remedy,  that  the  lien 
was  not  intended  to  exist.  It  is  very  difficult,  then,  to  distinguish 
the  case  where  a  note  or  bond  is  given  for  part  of  the  money.  In 
the  case  of  Bond  v.  Ke7it  (o)  where  the  estate  sold  was  mortgaged 

for  part  of  the  money,  and  a  note  taken  for  the  rest,  there 
[  *  3G4  ]  was  strong  *negative  evidence,  that  the  vendor  was  not 

intended  to  be  a  mortgagee  for  the  rest.  The  case  put  by 
the  Master  of  the  Rolls,  in  Nairn  v.  Proivse  (p)  of  a  mortgage  upon 
another  estate,  also  afforded  strong,  perhaps  not  quite  conclubive, 
evidence  against  the  lien,  considering  the  value  of  the  Mortgaged 
estate — in  general  much  more  than  the  amount  of  the  money.  It 
does  not,  however,  appear  to  me  a  violent  conclusion,  as  between 
vendor  and  vendee,  that,  notwithstanding  a  mortgage,  the  h'en 
should  subsist.  The  principle  had  been  carried  this  length:  that 
the  lien  exists,  unless  an  intention,  and  a  manifest  intention,  that  it 
shall  not  exist  appears. 

This  case  remains  to  be  considered  upon  its  own  circumstances 
with  reference  to  the  points  I  have  stated.  The  questions  are,  first, 
supposing  the  lien  would  have  existed  as  to  the  gross  sum,  the  debt 
to  Manners  and  the  annuities,  or  their  value,  whether  ttie  circum- 
stances of  silence  as  to  the  debt,  and  the  indemnity  taken  against 
the  annuities,  which  is  very  important,  amount  in  equity  to  evi- 
dence of  a  manifest  intention  to  abandon  the  lien;  if  they  do,  an- 
other very  considerable  point  is,  whether,  the  lien  having  been 
abandoned,  the  plaintiff  can  set  himself  up  as  a  mortgagee,  claim- 
ing to  redeem  the  defendant.  If  the  lien  is  to  be  considered  as  not 
abandoned,  the  question  will  be,  not  whether  a  purchaser,  with  no- 
tice, would  be  affected  by  the  lien — which  as  general  doctrine,  I 
admit, — but  whether,  under  the  circumstances  attending  the  con- 
tract Avith,  and  conveyance  to,  this  defendant,  it  shall  prevail  against 

(m)  2  Ea.  Ca.  Abr.  682,  u. 

(n)  1  S.  &  L.  132. 

(o)  2  Vern.  281. 

(p)  6  Ves.  752;  see  760, 

422 


MACKRETII  v.  SYMMONS.      ■  *  365 

him.     Upon  the  particular  circumstances,  the  case  must   stand  for 
judgment. 

(p)  LoED  Chancellor  Eldon,  having  stated  the  case  very  particu- 
larly, and  observing  that  the  legal  estate  in  the  premises  was,  before 
the  assignees  of  Martindale  executed  the  agreement  for  a  mortgage 
to  Symmons,  vested,  under  a  former  conveyance  by  Mackreth,  in  a 
trustee  to  secure  annuities  granted  by  him,  pronounced  the  follow- 
ing judgment. 

This  case,  when  it  was  argued,  and  since,  has  appeared 
*to  me  to  involve  a  question  of  very  great  importance,  with  [  *  365  J 
regard  to  which  I  am  not  able  to  find  any  rule  which  is 
satisfactory  to  my  mind.  If  I  had  found,  laid  down  in  distinct  and 
inflexible  terms,  that,  where  the  vendor  of  an  estate  takes  a  security 
for  the  consideration,  he  has  no  lien,  that  would  be  satisfactory; 
as,  when  a  rule,  so  plain,  is  once  communicated,  the  vendor,  not 
taking  an  adequate  security,  loses  the  lien  by  his  own  fault.  If,  on 
the  other  hand,  a  rule  has  prevailed,  as  it  seems  to  be,  that  it  is  to 
depend,  not  upon  the  circumstances  of  taking  a  security,  but  upon 
the  nature  of  the  security,  as  amounting  to  evidence,  as  it  is  some- 
times called,  or  to  declaration  plain,  or  manifest  intention,  the  ex- 
pressions used  upon  other  occasions,  of  a  purpose  to  rely,  not  any 
longer  upon  the  estate,  but  upon  the  personal  credit  of  the  indi- 
vidual, it  is  obvious  that  a  vendor,  taking  a  security,  unless  by  ev- 
idence, manifest  intention,  or  declaration  plain,  he  shows  his  pur- 
pose, cannot  know  the  situation  in  which  he  stands,  without  the 
judgment  of  a  court,  how  far  that  security  does  contain  the  evi- 
dence, manifest  intention,  or  declaration  plain,  upon  that  point. 
That  observation  is  justified  by  a  review  of  the  authorities:  from 
which  it  is  clear  that  difi"erent  judges  would  have  determined  the 
same  case  difiPerently;  and,  if  some  of  the  cases  that  have  been  de- 
termined had  come  before  me,  I  should  not  have  been  satisfied  that 
the  conclusion  was  right. 

This  bill  insists  upon  a  lien  in  respect  of  these  annuities;  to  be 
paid  all  that  the  plaintiff  himself  has  paid:  and  either  as  to  the 
original  value,  or  the  present  value,  or  the  future  payments.  I 
state  that  claim  in  these  different  terms,  as,  to  determine  what  is 
the  lien,  it  is  necessary  to  point  out  the  amount  of  it,  and  how  it  is 
to  be  calculated.     Some  doubt  was  thi'own  in  the  argument  upon 

ip)  Nov.  2Gth,  1808. 
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the  question  of  lien  between  the  vendor  and  vendee;  but  it  was  not 
carried  far;  and  it  is  too  late  to  raise  a  doubt  upon  it:  but  it  is  in- 
sisted, that  the  lien  does  not  prevail  against  third  persons,  even  with 
notice  of  the  situation  of  the  vendor  and  vendee.     It  may  be  of  use 
to  state  the  cases  upon  this  subject  in  the  order  of  time. 
[  *  366  ]       *The  earliest  case,  not  very  applicable,  is  in  Gary  (/>), 
and  most  of  the  Abridgements,  which  imperfectly  collect 
the  authorities   upon    this   head.       According   to   my   own   under- 
standing, that  case  is  to  be  classed  rather  among  those  of  relief  in 
equity  upon  a  security  that  has  been  lost,  than  under  this  head: 
but  the  fact  of  its  existence  is  a  circumstance  of  evidence  that  this 
doctrine  has  obtained  in  professional  practice.     There  is  no  other 
case  between  that  and  Chapman  v.  Tanner  (q),  which  is  very  imper- 
fectly reported;  and  its  authority  is  weakened  by  the  observation 
iu  siibsequent  cases,  that  there  was  a  special  agreement  that  the 
vendor  should  keep  the  writings;  and  it  is  stated  as  a  fact,  that  he 
had  not  taken  any  security.      Taking  it  to  be  a  decision  in  favour 
of  the  lien  under  those  circumstances,  the  declaration  of  the  Court, 
which  was  the  natural  equity,  shows  strongly  how  the  law  upon  this 
subject  was  understood;  and  that  case,  therefore,  has  considerable 
weight.      The  doctrine  is  probably  derived  from  the  civil  law  as  to 
goods,  which  goes  further  than  our  law,  by  which,  though  the  right 
of  stopping  in  transitu  is  founded  upon  natural  justice  and  equity, 
yet  if  possession,  either  actual  or  constructive,  was  taken  by  the 
vendee,  the  lien  is  gone.      That   is  not  so  by  the  civil  law.     The 
digest  states  states  (r) :      "Quod  vendidi  non  alitor  fit  accipientis 
quam  si  aut  pretium  nobis  sclutum  sit,  aut  satis  eo  nomine  factum, 
vel  etiam  fidem  habuerimus  emptor!  sine  ulla  satisfactione;"  which 
points  at  this  article  of  security;  but  with  those  excepted  cases,  the 
lien,  according  to  the  civil  law,  is  so  strong,  that  the  goods  may  be 
taken  oxat  of  the  possession  of  the  individual  who  had  obtained 
actual  or  constructive  possession  of  them. 

The  next  case  is  Bond  v.  Kent  (s),  the  circumstances  of  which 

{p)  Hearlei'.  Botelers,  Gary,  35.     Relief  in  equity  upon  a  securitv  lost.     See 
5  Ves.  23S,  n. 

(q)  1  Vern.  267.     Vendor's  lien  probably  derived  from  the  Civil  Law  as  to 
goods;  which  goes  further  than  the  la\v  of  England;  by  which  the  lien,  giving 
the  right  to  stop  in  transitu,  is  gone,  where  possession,  actual  or  constructive, 
has  been  taken;  the  lien  by  civil  law  prevailing  even  against  actual  posses- 
sion. 

(r)  Dig.  lib.  18  tit.  1,  1.  11;  -Inst.  lib.  2,  tit.  2,  I  41. 

(s)  2  Vern.  281. 
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are  special — a  mortgage  for  part  of  the  money,  and  a  note  for  the 
residue.  It  was  urged  with  considerable,  perhaps  not  conclusive, 
weight,  that  the  express  charge  of  a  part  gave  a  ground  for  the  in- 
ference, that  a  lien  for  the  residue  was  not  intended.  The  case, 
however,  goes  to  prove,  that,  in  equity,  this  lien  was  sup- 
posed to  exist;  *  amounting  to  an  admission,  that,  with-  [  *  367  ] 
out  those  special  circumstances,  there  would  have  been 
a  lien. 

The  next  case  is  Coppin  v.  Coppin  (t),  where  the  doctrine  of 
Pollexfen  v.  Moore  (u),  as  to  marshalling,  was  practically,  though 
I  doubt  whether  it  ought  to  have  been,  admitted.  I  should  men- 
tion Gibbons  V.  Baddall  (?;),  where  it  is  expressly  stated,  that  the 
lien  remained,  though  a  note  was  given  for  part  of  the  purchase- 
money  ;  but  I  cannot  ascertain  the  date  of  that  decision.  In  Pollexfen 
V.  Moore,  Lord  Hardwicke  affirms  the  lien  of  the  vendor  upon  the 
estate  for  the  remainder  of  the  purchase-money,  considering  the 
vendee  from  the  time  of  the  agreement  a  trustee  as  to  the  money 
for  the  vendor;  but  adds,  that  ''this  equity  will  not  extend  to  a 
third  person." 

If  that  is  to  be  understood,  that  this  equity  would  not  extend  to 
a  third  person,  who  had  notice  that  the  money  was  not  paid,  Lord 
Hardwicke'' s  subsequent  decisions  contradict  that :  if  the  meaning 
is,  that  he  would  follow  the  case  of  Coppin  v.  Coppin,  and  that,  if 
the  vendor  exhausted  the  personal  assets,  the  legatee  of  the  pur- 
chaser should  not  come  upon  the  estate,  there  is  great  difficulty  in 
applying  the  principle  ;  as  it  would  then  be  in  the  power  of  the 
vendor  to  administer  the  assets  as  he  pleases,  having  a  lien  upon 
the  real  estate  to  exhaust  the  personal  assets,  and  disapppoint  all 
the  creditors,  who,  if  he  had  resorted  to  his  lien,  would  have  been 
satisfied;  and  in  that  respect,  with  reference  to  the  principle,  the 
case  is  anomalous. 

The  next  case  in  which  the  doctrine  was  admitted  is  Harrison  v. 

ISouthcote  {iv),  followed  by  Walker  v.  Preswick  (x);  which  case,  it 

is  remarkable,  was  not  cited  in  Faivell  v.  Heelis  (y) :  and  in  Burgess 

V.  Wheate  (z).  Sir   Thomas  Clarke  lays  down  the  rule,  both  as  to 

it)  2  P.  Wnis.  291. 
(m)  3  Atk.  272. 
[v]  2  Eq.  Ca.  Abr.  682,  n. 

(w)  2  Ves.  889;  see  398.  (x)  2  Ves.  622. 

(y)   Ainb,  724;  1  Bro.  C.  C.  422,  n.,  .Srd  edit.;  2  Dick.  4Sr.. 
(z)  1  Black.  128;  see  150.   Lienofveudee,  liaviug  paid  prematurely  nnalogoos 
to  that  of  vendor. 
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vendor  and  vendee,  thus: — "Where conve}  ance  is  made  prematurely 
before  money  paid,  the  money  is  considered  as  a  lien  on  that  estate 
in  the  hands  of  the  vendee.  So,  where  money  was  paid  prematurely, 
the  money  would  be  considered  as  a  lien  on  the  estate  in  the  hands 
of  the  vendor  for  the  personal  representative  of  the  pur- 
[  *  368  ]  chaser."  Tardiffe  v.  *  Scrughan  (a)  is  very  material  upon 
this  point,  as  it  is  represented  (6)  as  a  case  in  which  the 
lien  was  held  to  attach  upon  the  two  moieties  of  the  estate;  but  it 
has  been  also  considered  (c)  a  case,  whether  of  lien  upon  the  land 
or  not,  for  contribution  upon  the  circumstances  between  the  sisters: 
giving  the  one  sister  a  right  to  call  upon  the  husband  of  the  other 
to  pay  a  moiety  of  the  annuity.  In  another  case,  also,  Powell  v. 
,  whether  accurate  or  not  I  cannot  trace  Lord  Camden  de- 
termined in  favour  of  the  lien. 

In  Fawell  v,  Heelis  (d).  Lord  Bathursfs  opinion  certainly  was, 
for  reasons  best  stated  in  the  case  of  Nairn  v.  Proicse  (e)  by  Sir 
Samuel  Romilly,  that  the  bonds  taken  by  the  vendor  furnished  evi- 
dence, that  credit  was  not  given  to  the  land;  and  therefore  there 
was  no  lien.  In  Beckett  v.  Cordley  (/),  Lord  Thurloiv  says,  it  was 
compared  to  a  person  selling  an  estate,  and  not  receiving  the  money; 
and,  therefore,  there  is.  a  lien:  asserting  the  general  doctrine  as 
familiar,  but  distinguishing  that  case  upon  the  nature  of  the  trans- 
action: younger  children  joining  the  eldest  in  a  mortgage;  discharg- 
ing the  estate  from  their  portions;  and  by  their  consent  the  whole 
money  being  paid  to  the  eldest  son:  the  lien  being  discharged  by 
that  transaction. 

In  the  argument  of  Blackburn  v.  Gregson  (g),  Lord  Kenyan  took 
the  doctrine  to  be  perfectly  clear;  and  it  is  not  possible  to  state  a 
stronger  judicial  opinion  than  Lord  Loughborough  expressed,  that 
the  lien  does  exist,  though  it  is  not  a  decision.  In  Smith  v. 
Hibberd  (/i),  it  was  insisted  that  the  delivery  of  possession,  upon 
payment  of  a  small  part  of  the  money,  was  evidence  that  he  meant 
to  trust  to  the  personal  security;  but  it  was  held  clear,  that  the  money 
contracted  to  loe  paid  was  a  specific  lien  upon  the  premises.     The 


(rt)  Cited  Amb.  725;  1  Bro.  C.  C.  423. 

[h)  1  Bro.  C.  C.  423,  in  Blackburn  v.  Gregson. 

(c)  Amb.  726,  in  Fawell  v.  Heelis. 

(d)  Amb.  724;  1  Bro.  C.  C.  422,  n.  3rd  edit.;  2  Dick.  485. 

(e)  G  Ves.  752. 

(/)   1  Bro.  C.  C.  353;  see  358. 
ig)  1  Bro.  C.  C.  420. 
(A)  2  Dick.  730. 
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contract  for  payment  of  the  money  is  itself,  in  a  sense,  a  security 
full  as  good  as  a  note.  I  do  not  state,  as  an  authority,  what  appears 
upon  this  subject  in  Austen  v.  Halsey  (i),  as  it  is  a  mere  dictum, 
and  a  dictum  that  fell  from  me;  but  endeavouring  to  state  this 
doctrine  as  accurately  as  I  cc«ild,  I  see  I  expressed  it  in 
*  these  words  {k):  "That  the  vendor  has  a  lien  for  the  [  *  369  ] 
purchase-money,  while  the  estate  is  in  the  hands  of  the 
vendee.  I  except  the  case  where  upon  the  contract  evidently  that 
lien  by  implication  was  not  intended  to  be  reserved." 

In  the  case  of  Elliott  v.  Edwards  (l),  this  is  the  doctrine  of  Lord 
Alvanley,  a  very  experienced  judge  in  equity,  with  reference  to 
whom  I  may  say,  his  judgments  will  be  read  and  valued  as  pro- 
ducing great  information  and  instruction  to  those  who  may  practise 
in  Courts  of  equity  in  futui'e  times.  He  there  states,  that,  if  a  man 
having  purchased  an  estate,  conveys  it  before  the  purcha«e-money 
has  been  paid,  a  Court  of  equity  will  compel  the  person  to  whom 
the  estate  was  conveyed  to  pay  that  money,  provided  he  kuew  at  the 
time  he  took  the  conveyance  that  it  had  not  been  paid. 

The  next  case  in  equity  is  Nairn  v.  Prowse  (m),  before  the  Master 
of  the  Rolls,  in  which  it  was  contended  that  there  was  no  lien;  the 
vendor  had  taken  a  security  for  the  money,  payable  at  a  future 
time,  and  during  the  interval  the  vendee  might  have  sold  the  stock. 
The  Master  of  the  Rolls,  in  his  judgment,  admitting  the  general 
doctrine  as  to  the  vendor's  lien,  observes  upon  the  question,  whether 
a  security  taken  will  be  a  waiver,  that  by  conveying  the  estate  with- 
out payment  a  degree  of  credit  is  given  to  the  vendee,  which  may 
be  given  upon  the  confidence  of  the  existence  of  such  lien;  and 
it  may  be  argued,  that  taking  a  note  or  a  bond  cannot  materially 
vary  the  case;  a  credit  is  still  given  to  him,  and  may  be  given  from 
the  same  motive,  not  to  supersede  the  lien,  but  for  the  purpose  of 
ascertaining  the  debt,  and  countervailing  the  receipt  indorsed  upon 
the  conveyance.  There  is  great  difficulty  to  conceive  how  it  should 
have  been  reasoned,  almost  in  any  case,  that  the  circumstance  of 
taking  a  security  was  evidence  that  the  lien  was  given  up,  as  in  most 
cases  there  is  a  contract  under  seal  for  payment  of  the  money. 
The  Master  of  the  Rolls,  having  before  observed  that  there  may 
be  a  security,  which  will   have   the  efiect  of  a  waiver,  proceeds 

(0  6  Ves.  475!  "" 

{k)  G  Vcs.  4 S3. 

(/)  'Mi.  &  P.  181;  see  183. 

(m)  6  Ves.  752. 
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[  *  370  J  to  express  his  *  opinion,  that,  if  the  security  be  totally  dis- 
tinct and  independent,  it  will  then  become  a  case  of  substi- 
tution for  the  lien,  instead  of  a  credit  given  on  account  of  the  lien; 
meaning  that,  not  a  security,  but  the  nature  of  the  security,  may 
amount  to  satisfactory  evidnce  that  a  lien  was  not  intended  to  be 
observed,  and  puts  the  case  of  a  mortgage  of  another  estate,  or 
any  other  pledge,  as  evidence  of  an  intention  that  •the  estate  sold 
shall  remain  free  and  unencumbered.  It  must  not,  however,  be 
understood  that  a  mortgage  taken  is  to  be  considered  as  a  conclu- 
sive ground  for  the  inference  that  a  lien  was  not  intended,  as  I 
could  put  many  instances  that  a  mortgage  of  another  estate  for  the 
purchase-money  would  not  be  decisive  evidence  of  an  intention  to 
give  up  the  lien,  though,  in  the  ordinary  case,  a  man  has  always 
greater  security  for  his  money  upon  a  mortgage  than  value  for  his 
money  uj^on  a  purchase;  and  the  question  must  be,  whether,  under 
the  circumstances  of  that  particular  case,  attending  to  the  worth  of 
that  very  mortgage,  the  inference  arises.  In  the  instance  of  a  pledge 
of  stock,  does  it  necessarily  follow  that  the  vendor,  consulting  the 
convenience  of  the  purchaser  by  permitting  him  to  have  the  chance 
of  the  benefit,  therefore  gives  up  the  lien  which  he  has  ?  Under 
all  the  circumstances  of  that  case  the  judgment  of  the  Master  of  the 
Rolls  was  satisfied  that  the  conclusion  did  follow;  but  the  doc- 
trine as  to  taking  a  mortgage,  or  a  pledge,  would  be  carried  too  far 
if  it  is  understood,  as  applicable  to  all  cases,  that  a  man  taking  one 
pledge  therefore  necessarily  gives  up  another;  which  must,  I  think, 
be  laid  down  upon  the  circumstances  of  each  case,  rather  than  uni- 
versally. In  the  case  Hughes  v.  Kearney  (n)  Lord  Redesdale  states 
the  doctrine,  and  the  proposition  is,  not  merely  that  the  vendor 
might  have  security,  but  that  he  relied  upon  it;  and  a  note  or  bills 
are  considered  not  as  a  security,  but  as  a  mode  of  payment. 

From  all  these  authorities  the  inference  is,  first,  that  generally 
speaking,  there  is  such  a  lien;  secondly,  that  in  those  gen- 
[  *  371  ]  era/  cases  in  xvhich  there  xcould  be  tJie  lien,  as  *  between 
vendor  and  vendee,  the  vendor  will  have  the  lien  against  a 
third  person,  who  had  notice  that  the  money  was  not  paid.  Those 
two  points  seem  to  be  clearly  settled.  I  do  not  hesitate  to  say, 
that,  if  I  had  found  no  authority  that  the  lien  would  attach  upon  a 
third  person,  having  notice,  I  should  have  had  no  difficulty  in  deciding 
that  upon  principle,  as  I  cannot  perceive  the  difference  between  this 

(n)  1  S.  &  L.  132. 
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species  of  lien  and  other  equities,  by  which  third  persons,  having 
notice,  are  bound.  In  the  case  of  a  conveyance  to  B.,  the  money 
being  paid  by  A.,  B.  is  a  trustee;  and  C.  taking  from  him,  and  hav- 
ing notice  of  the  payment  by  A.,  would  also  be  a  trustee,  and  many 
other  instances  may  be  put. 

The  more  modern  authorities  upon  this  subject  have  brought  it  to 
this  inconvenient  state — that  the  question  is  not  a  dry  question  upon 
the  fact,  whether  a  security  was  taken,  but  it  depends  upon  the  cir- 
cumstances of  each  case  whether  the  Court  is  to  infer  that  the  lien 
was  intended  to  be  reserved,  or  that  credit  was  given,  and  exclusively 
given,  to  the  person  from  whom  the  other  security  was  taken  (o). 

In  this  case,  having,  as  other  judges  have  had,  to  determine  this 
question  of  intention  upon  circumstances,  I  may  mistake  the  fair  re. 
suit  of  the  circumstances  which  I  have  endeavored  to  collect.  I  must 
say  I  have  felt  from  the  first,  that  there  is,  upon  the  part  of  the  plain- 
tiff, that  natural  justice  and  equity,  which  excite  a  wish,  that  I  could 
enforce  a  lien  throughout;  but,  first,  as  to  the  annuities,  I  am  per- 
suaded that,  with  reference  to  that  part  of  the  case  involving  the 
question  of  lien  as  to  the  consideration,  or  any  part  of  it,  or  any  sura 
of  money,  the  quantum  of  which  is  to  be  estimated  with  reference 
to  the  present  value,  or  the  past  or  future  payments,  this  is  a  case 
in  which  the  plaintiff  intended  to  rely  entirely  upon  the  personal 
security,  the  bond  for  20,000?. ;  and  that  was  the  conception  of  Mar- 
tindale  also;  by  whose  default  of  payment,  therefore,  the  estate  is  not 
now  subject  to  the  lien  in  respect  of  the  consideration  of  the  an- 
nuities, or  of  any  allowance  in  respect  of  it  (p).  See  how 
*  it  stands.  In  1790,  the  plaintiff,  as  principal,  and  Martin-  [  ^'  372] 
dale,  as  surety,  being  engaged  in  an  obligation,  which  I 
understand  to  be  a  personal  one,  for  these  annuities,  agree  to  change 
situations;  Martindale  to  be  the  principal,  and  the  plaintiff  to  be 
surety;  in  consideration  of  which  the  plaintiff"  agrees  to  giveOOOOL^ 
secured  by  a  mortgage.  It  rests  upon  that  until  1793,  when  the 
transaction  takes  this  course:  that  Martindale  shall  be  no  longer  a 
mortgagee,  but  owner  of  the  reversion  in  fee,  and,  which  is  material, 
of  the  reversion  expectant  upon  the  plaintiff's  life  estate.     The  an- 

(o)  Where  a  security  is  taken  for  unpaid  purchase-money,  the  existenceof  the 
lien  depends  upon  the  (juestion,  jvhether  it  was  intended  to  be  reserved  or 
whether  credit  waa  exclusively  given  to  the  person  from  whom  the  security  waa 
taken. 

ip)  As  to  the  annuities,  the  plaintiflf  iutended  to  rely  entirely  upon  the  personal 
security. 
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nuities  remain  upon  the  old  footing;  that  is,  some  payments  were 
made,  or  arrears  accrued,  between  1792  and  1798,  and  payments 
were  to  arise  from  time  to  time.  The  value  given  to  Martindale,  in 
1792,  by  the  mortgage  of  9000/.,  for  taking  the  liability  upon  him- 
self, "was  a  value  which  merely,  by  the  lapse  of  time,  between  1792 
and  1793,  must  have  varied.  If  the  annuities  had  been  paid  there 
must  have  been  a  difference  in  the  estimation;  also  de  anno  in  an- 
num, the  value  was  decreasing,  not  only  as  the  annuities  were  wear- 
ing out,  but  also  as  the  number  of  the  annuitants  were  decreasing  by 
death.  It  is  impossible,  it  is  not  natural,  to  suppose,  that  parties 
dealing  for  the  consideration  of  annuities,  and  the  purchase  of  a  re- 
version, which  might  not  take  effect  in  possession  until  all  the  an- 
nuitants were  dead,  relied  on  that  reversion  as  security,  in  addition 
to  the  indemnity  by  a  bond  for  20,000/. ;  in  the  original  transaction 
the  state  being  pledged  for  the  sum  of  9000Z.,  as  if  actually  paid. 

Then,  as  to  the  lien,  for  what  is  it  ?  Is  it  for  the  original  sum  ? 
That  it  cannot  in  justice  be.  Is  it  for  future  payments — that,  one 
sum  being  paid,  it  does  not  attach?  another  sum  not  being  paid 
it  does  attach  ?  a  charge  upon  the  reversion  arising  from  time  to 
time,  accordingly  as  these  payments  are,  or  are  not,  made  ?  And  is 
that  inference  to  be  drawn  where  a  conveyance  was  executed  w'ith- 
out  the  least  notice  of  such  an  intention — a  security  taken,  not  of 
itself  sufficient  to  exclude  the  purpose  of  such  a  lien? 
[  *  373  ]  but  the  nature  of  the  subject,  connected  *  with  the  fact 
of  that  security  taken,  is  decisive  proof  against  such  an 
intention;  and  it  appears  accordingly  in  the  other  cause,  Sym- 
mons  V.  Rankin,  that  Mackreth  and  Martiudale  joined  iu  the  convey- 
ance to  Coutts,  to  secure  an  annuity  of  2000/.,  without  the  least  refer- 
ence to  such  an  intention. 

I  admit,  that  the  opinion  of  Lord  Loughborough  (o),  that  the 
case,  before  Lord  Camden,  (p)  went  upon  the  ground  of  lien,  is  an 
authority  very  considerably  against  my  opinion;  and  I  cannot  say 
upon  what  the  case  did  proceed,  if  not  upon  that  ground;  as  the 
estate,  given  by  the  wife  to  her  husband  for  his  life,  after  her  own 
death,  if  not  affected  by  the  lien,  could  not  be  bound  to  pay  the 
annuity.  If  that  case  is  accurately  represented,  Loi'd  Camden^s 
opinion  seems  to  have  been  that  the  mere  circumstance  of  an  estate 
given  in  consideration  of  an  annuity,  with  a  bond,  would  not  pre- 

(o)  See  Blackburn  v.  Greson,  1  Bro.  C.  C.  420. 
ip)  Tardiffe  v.  Scrughan,  stated  1  Bro.  C.  C.  423. 
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vent  the  lien  attaching  from  time  to  time;  and  bo,  understanding  it, 
I  cannot  bring  my  mind  to  the  conclusion  that  it  is  an  authority 
which  ought  to  lead  me  to  determine,  that,  with  reference  to  these 
annuities,  there  is  a  lien,  either  for  the  original  value,  the  present 
value,  or  the  future  payment,  which  may  or  may  not  become  due. 

(p)  As  to  the  other  part  of  the  case,  I  have  considered  long,  whether 
the  conclusion  is  just,  that,  not  meaning  to  have  a  lien,  as  I  think 
this  party  did  not,  with  regard  to  the  annuities,  he  should  mean  to 
have  a  lien  as  to  the  sum  of  money  due  to  Manners.  My  individual 
opinion  is  that  the  intention  was  the  same  as  to  both;  but,  with  re- 
gard to  the  latter,  the  cases  authorize  the  lien;  unless  it  is  destroyed 
by  particular  circumstances,  which  do  not  exist  here.  That  sum  is 
precisely  in  the  condition  of  a  part  of  the  consideration,  not  paid; 
and  then  the  inference  in  equity,  unless  there  are  strong  circum- 
stances, getting  over  it,  is,  that  a  lien  was  intended.  This  comes 
very  near  the  doctrine  of  Sir  Thomas  Clark  (g),  which  is  very 
sensible;  that,  where  the  conveyance,  or  the  payment,  has  been 
made  by  surprise,  there  shall  be  a  lien.  This  plaintiff 
understood  at  the  time  of  the  *  conveyance,  that  this  [  *  374  ] 
money  was  to  be  paid  on  his  account  to  Manners;  which  is 
the  same  as  if  it  was  to  have  been  paid  to  himself,  and  was  not 
paid;  and  then  the  only  question  is,  whether,  as,  from  the  special 
circumstances  as  to  the  value  and  nature  of  the  annuities,  I  am  to 
infer  that  a  lien  was  not  intended  as  to  them,  I  must  make  the  same 
inference  with  respect  to  this  gross  sum;  as  to  which,  if  the  an- 
nuities were  not  mixed  with  the  transaction,  the  doctrine  of  equity 
is,  that  the  lien  would  attach.  As  to  that  sum,  my  judgement  is,  that 
the  plaintiff  has  a  lien. 

It  is  contented,  that  there  are  other  circumstances  in  this  case; 
that  the  defendant,  Symmons,  has  a  conveyance  of  the  estate  with- 
out notice,  or,  rather,  a  contract;  as  he  had  notice  at  the  time  of 
the  conveyance.  It  is  not  necessary  to  go  into  the  doctrine  as  to 
the  effect  of  notice  at  the  time  of  the  contract,  or  at  the  time  of  pay- 
ment of  the  money;  though  there  is  no  doubt  the  defendant  when 
he  took  his  conveyance,  had  notice  from  the  recitals  in  his  title-deed 
of  Mackreth's  rights  and  ]\Iartindalo's  obligations,  as  vendor  and 
vendee.     Neither  is  it  neccessary  to  go  into  the   consideration  of 

(p)  Although  no  lien  as  to  the  annuities,  lien  as  to  the  gross  sums  unpaid  by 
vendee  was  intended. 

(g)  Burgess  c.  Wlieate,  1  W.  Black.  150. 
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another  argumeni ;  that  the  defendant's  money  was  not  originally 
lent  upon  the  faith  of  the  land.  There  is  a  great  difference  be- 
tween the  effect  of  a  judgment  as,  attaching  upon  the  land,  and  a 
special  agreement  by  a  creditor  for  a  security  upon  the  land.  It  is 
not,  however,  necessary  to  determine  such  questions;  as  neither  the 
plaintiff  nor  the  defendant  Symmons  has  the  legal  estate,  which  ap- 
pears in  the  other  cause,  Symmons  v.  Rankin,  to  bo  in  Coatts,  un- 
der the  conveyance  of  1793,  in  which  Martindale  and  Mackreth 
joined;  and  then  between  equities  and  the  rule  ^^  Qui  prior  est 
tempore  potior  est  jiire,^^  applies. 

The  result  of  this  case  is,  that  the  bill  must  be  dismissed  as  it 
regards  the  annuities,  a-nd  is  right  as  to  the  other  part  of  the  claim; 
and,  being  right  in  one  point,  and  wrong  in  the  other,  the  decree 
must  be  without  costs,  (?•). 

This  case  was  mentioned  by  way  of  motion  to  vary  the  minutes, 
upon  a  misunderstanding  as  to  the  costs. 

[  *375]       *LoRD  Chancellor  Eldox,  having  repeated   the  ground 
upon  which  no  costs  were  given,  made  the  following  addi- 
tional observations: — 

Since  the  judgment  was  pronounced,  I  have  met  with  a  case 
which  was  not  cited  in  the  argument,  but  is  referred  to  in  Mr.  Sug- 
den's  work  (s),  which  seems  to  me  to  be  a  book  of  considerable 
merit  (t)  in  which  this  subject  is  considered  with  much  attention, 
and  he  comes  to  a  conclusion  different  from  mine.  I  looked  into 
the  Registrar's  Book  for  that  case,  the  name  of  which  I  do  not  re- 
collect; and  it  does  seem  to  me  that  his  inference  is  not  the  neces- 
sary inference,  arising  from  the  circumstances  of  that  case,  as  I  find 
it  in  the  Registrar's  Book.  I  mention  this,  to  show  that  I  have  not 
withdrawn  from  the  opinion  I  have  expressed  upon  this  subject;  as 
to  which,  conceiving  it  to  be  of  great  importance,  I  should,  if  con- 
vinced, be  very  ready  to  retract;  but,  having  endeavoured  to  collect 
all  the  doctrine  of  the  Court  lapon  it,  I  am  sure  I  am  right  in  that. 
I  wish  I  was  as  sure  in  the  application  of  the  evidence. 

{}•)  This  rule  only  applies  when  the  equities  are  equal.  See  Rice  v.  Eice,  2 
Drew.  1. 

(s)  The  case  alluded  toby  the  Lord  Chancellor  appears  to  be  Comer  v.  Walk- 
ley,  stated  356,  2nd  edi.;  465,  866,  11th  edit.,  Sugd.  V.  &  P. 

(t)  The  work  on  Vendors  and  Purchasers,  the  14th  edition  of  which  ap- 
peared in  the  year  1862. 
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In  the  important  and  leading  case  of  Mackreth  v.  Synimons,  Lord 
Eldon,  in  liia  elaborate  and  learned  judgment,  very  fully  examines 
the  authorities  upon  the  doctrine  of  the  vendor's  equitable  lien  for 
the  unpaid  purchase-money  of  land.  The  doctrine  itself,  which  at 
the  present  day  is  seldom,  if  ever,'  brought  into  dispute,  is  thus 
stated  by  Lord  Eldon  in  the  principal  case: — "Where,"  observes 
his  Lordship,  "the  vendor  conveys,  without  more,  though  the  "con- 
sideration is  upon  the  face  of  the  instrument  expressed  to  be  paid, 
and  by  a  receijot  indorsed  upon  the  back,  if  it  is  the  simple  case  of 
a  conveyance,  the  money,  or  part  of  it,  not  being  paid,  as  between 
the  vendor  and  the  vendee,  and  persons  claiming  as  volunteers,  upon 
the  doctrine  of  the  Court  of  Equity,  which,  when  it  is  settled,  has 
the  efPect  of  a  contract,  though  perhaps  no  actual  contract  has 
taken  place,  a  lien  shall  prevail;  in  the  one  case,  for  the  whole  con- 
sideration; in  the  other,  for  that  part  of  the  money  which  was  not 
paid."  See  also  Chapman  v.  Tanner,  1  Vern.  267;  Ansten\.  Hal- 
sey,  G  Ves.  475.  [In  the  United  States  the  decisions  on  this  subject 
have  not  been  uniform,  in  the  Federal  Courts,  and  the  courts  of  the 
following  States  the  doctrine  of  a  vendor's  lien  have  been  adopted: 
Mississippi,  Alabama,  Georgia,  Tennessee,  New  Jersey,  New  York, 
Florida,  Texas,  Arkansas,  Oregon,  Illinois,  California,  Ohio,  Ken- 
tucky, Wisconsin,  Indiana,  Minnesota,  Missouri,  Michigan  and 
Colorado:  See  Pearson  v.  David,  la.  23;  McAlpine  v.  Burnett,  23 
Texas,  049;  McLaurie  v  Thomas,  39*111.  291;  Dennis  v.  Williams, 
40  Ala.  633;  Carrico  v.  Farmers'  Bank,  33  Md.  235;  Armstrongs 
Ross,  5  C.  E.  Green,  109;  Tobey  v.  McAllister,  9  Wis.  463;  Sears 
V.  Smith,  2  Mich.  243;  Truebody  v.  Jacobson,  2  Cal.  269;  Marks  v. 
Barker,  20  Fla.  920;  Anketel  v.  Converse,  17  Ohio,  11;  Waddell  ?;. 
Cartock,  41  Ark.  523;  Dougherty  v.  Paine.  6  Min.  443;  Francis  v. 
W'ells,  2  Col.  660;  Still  v.  Mayor,  27  Ga.o02;  Ellis  v.  Temple,  4 
Cold.  315;  Garson  v.  Green,  1  Johns.  Ch.  308;  Haley  v.  Bennett,  5 
Port.  452;  Burrus  v.  Roulhac,  2  Bush,  39. 

In  the  following  States  the  doctrine  has  been  repudiated:  Penn- 
sylvania, Maine,  Massachusetts,  Kansas,  North  and  South  Carolina: 
Heist  V.  Baker,  13  Wright  (Pa.),  9;  Irvine  v.  Campbell,  6  Binn.  118; 
Philbrook  v.  Delano,  29  Me.  410;  Simpson  v.  Mundee,  3  Kansas, 
174;  Wragg  v.  Comp.  Gen.,  2  Dessaus.  509;  Crawley  r.  Timberlake, 
1  Ired.  Eq.  346;  Wynne  v.  Alson,  1  Dev.  Eq.  163,  and  Ahrend  v. 
Odiore,  118,  Mass.  261,  for  opinion  of  Ch.  J.  Gray,  for  an  examina- 
tion of  the  origin  of  this  lien. 

In  W^est  Virginia,  Virginia  and  Vermont,  the  lien  is  abolished 
by  statute.  In  Coimecticut,  New  Hampshire  and  Delaware,  the 
question  is  undecided:  Chapman  v.  Beardsley,  31  Conn.  115;  Budd 
V.  Bnsti,  1  Harr.  (Del.)  69;  Arlin  v.  Brown,*44  N.  H.  102. 

As  before  stated,  the  Federal  Courts  acknowledge  the  doctrine: 
McLearn  v.  McLell{^,n,  10  Peters,  640;  Bayley  v.  Greenleaf,  7  Wheat, 
46;  Chilton  v.  Lyons,  2  Black,  458.] 

At  law,  where  possession  was  essential  to  the  existence  of  this 
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[  *  376  ]  lien,  the  vendor  of  land  could  *  have  no  lien,  after  he 
had  executed  an  absolute  conveyance,  ■  either  upon  the 
land  or  the  deeds;  (Goode  v.  Burton,  1  Exch.  189;  Esdalev.  Oxen- 
ham,  3  B.  «&  C.  229);  but  by  Kect.  25,  subs.  11,  of  the  Judicature 
Act  (30  &  37  Vict.  c.  66),  the  rule  in  equity  will  prevail  in  all  the 
Courts.  [As  to  the  nature  of  the  vendor's  lien  for  unpaid  purchase- 
money,  the  expressions  of  text  writers  are  not  uniform.  Story 
classes  it  urider  the  head  of  implied  trusts.  (Storv's  Eq.  Sec. 
1218,  also  Snell's  Eq.  105).] 

As  to  the  vendor's  lien  for  the  unpaid  price  of  chattels  which  is 
strictly  possessory,  see  note  to  Chase  v.  Westmore,  Lead.  Cas.  on 
M.  &  M.  L.  p.  369,  3rd  ed. 

The  lien  also  attaches  if  possession  of  the  estate  has  been  deliv- 
ered to  the  purchaser,  although  there  has  been  no  conveyance  of  it 
to  him.  (Smith  v.  Hihhard,  2  Dick.  730;  Charles  v.  Andrews,  9 
Mod.  153;  Topham  v.  Constantine,  Taml.  135;  Evans  v.  Tweedy,  1 
Beav.  55;  Andrew  v.  Andreiv,  8  De  G.  M.  &  G.  336;  Langstaff  y. 
Nicholson,  25  Beav.  160;  In  re  Cockroft,  Broadhent  v.  Groves,  24 
Ch.  D.  94);  ['"The  principle  on  which  the  lien  depends  is  this,  a 
person  who  has  obtained  the  estate  of  another  ought  not,  in  con- 
science, to  keep  it,  and  not  pay  the  consideration  money  in  full,  and 
a  third  person  who  receives  the  estate  with  full  knowledge  that  it 
has  not  been  paid  for,  ought  not,  as  a  matter  of  equity,  be  allowed 
to  keep  it  without  paying  for  it."  Perry  on  Trusts,  Sec.  232],  and 
upon  copyholds  and  leaseholds,  as  well  as  fi'eeholds  (  Winter  v.  Lord 
Anson,  3  Russ.  492;  Matthew  v.  Bowler,  6  Hare,  110;  Wrouf  v. 
Dawes,  25  Beav.  369). 

The  lien  will  also  extend  to  money  advanced  by  the  unpaid 
vendor  to  the  purchaser  for  improvements.  Ex  parte  Linden,  1  M. 
D.  &  De  G.  428. 

An  ostensible  vendor  will  moreover  be  entitled  to  a  lien  for  the 
purchase- money  as  unpaid,  as  for  instance,  when  he  has  conveyed 
an  estate  to  a  third  party  on  the  face  of  the  deed,  in  consideration 
of  a  sum  of  money,  and  he  is  unable,  in  the  absence  of  fraud,  and 
the  inadmissibility  of  parol  evidence  by  reason  of  the  Statute  of 
Frauds,  either  to  set  aside  the  deed  or  establish  a  trust;  Leman  v. 
Whitly,  4  Russ.  423.  [If  a  cestui  que  triist  conveys  his  equitable 
estate  in  land,  he  will  have  the  same  lien  upon  it  for  the  purchase- 
money  as  in  the  case  of  a  legal  estate:  Gallaway  v.  Hamilton,  1 
Dana,  576;  Lignon  v-  Alexander,  7  J.  J.  Marsh,  288;  Iglehart  p. 
Arminger,  1  Bland,  519.] 

Vendor's  Lien  as  against  a  Railway  or  other  Company.] — The 
vendor  of  land  to  a  railway  company  will  have  a  lien  thereon  in  re- 
spect of  unpaid  compensation  as  well  as  purchase-money  ( Walker 
V.  The  W^ire,  Hadham,  and  Buntingford  Railway  Company,  1  L. 
R.  Eq.  195,  35  Beav.  52),  unless  such  compensation  is  the  subject 
of  a  separate  agreement  between  him  and  the  company  (lb.),  and 
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he  is  not  deprived  of  such  lien  by  a  deposit  and  bond  under  the 
85th  section  of  the  Lands  Clauses  Consolidation  Act,  1845  (8  &  9 
Vict.  c.  18)  (lb.),  nor  by  accepting  a  deposit  in  the  names  of  trus- 
tees in  lieu  of  the  statutory  deposit,  if  the  purchase  and  compensa- 
tion moneys  exceed  the  deposited  sum  (lb.).  The  lien  also  ex- 
tends as  against  another  Company,  lessee  of  the  Company  which 
made  the  purchase  {Bishop  of  Winchester  v.  Mid-Hants  JRailiray 
Company,  5  L.  E.  Eq.  17;  Cosens  v.  Bognor  Railicay  Company,  1 
L.  R.  Cli.  App.  594. 

And  a  mortgage  of  part  of  the  land  under  a  Railway  Act 
will  not  oustthe  vendor's  lien:    Nash  v.    *  Worcester  Im-  [*  377  ] 
jjrovement  Commissioners,  1  Jur.  N.  S.  973. 

The  Court  will,  although  the  railway  may  have  been  made  over 
the  land,  and  opened  for  public  use,  enforce  the  lien  by  sale  (lb.), 
(Wing  v.  Tottenham  and  Hampstead  Junction  Railicay  Comjiany,  3 
L.  R.  Ch.  App.  740;  Walker  v.  The  Ware,  Hadham,  and  Bunting- 
ford  Railway  Conijyany,  1  L.  R.  Eq.  195;  35  Beav.  52),  but  it  is  now 
ultimately  settled,  (overruling  on  that  point  the  cases  of  Cosens  v. 
Bognor  Railicay  Company,  1  L.  R.  Ch.  App.  594  (where,  however, 
Turner,  L.J.,  was  in  favour  of  a  receiver),  and  Earl  St.  Germainsx. 
Crystal  Palace  Railway  Company,  11  L.  R.  Eq.  508,)  that  the 
Court  will  not  before  judgment  in  the  action,  grant  an  injunction  to 
restrain  the  Company  from  running  trains  or  engines  over  the  land 
until  the  payment  of  the  purchase -money  of  the  land  agreed  to  be 
taken  (Pell  v.  Northampton  and  Banbury  Junction  Railicay  Com- 
pany, 2  L.  R.  Ch.  App.  100;  Munns  v.  Isle  of  Wight  Raihcay  Com- 
pany, 5  L.  R.  Ch.  App.  414;  reversing  the  decision  of  Sir  W.  M. 
James,  V.-C,  reported  8  L.  R.  Eq.  053.  Lycett  v.  Stafford  and 
Uttoxeter  Railicay  Company,  13  L.  R.  Eq.  201;  and  see  and  con- 
sider Bishop  of  Winchester  v.  Mid-Hants  Railicay  Company,  5  L. 
R.  Eq.  17;  Latimer  v.  Aylesbury  and  Buckinyham  Railicay  Com- 
pany, 9  Ch.  D.  385);  unless,  perhaps,  the  Company  were  destroy- 
ing thepjoperty  (Pell  v.  Northampton  and  Banbury  Junction  Rail- 
icay Company,  2  L.  R.  Ch.  App.  101,  per  Turner,  L.  J.);  but  it 
would  ^eemiu  such  a  case  it  would  be  more  proper  to  apply  to  have 
the  purchase- money  paid  into  Court.     lb.  102,  Cairns,  L.  J. 

Nor  will  the  Court  appoint  a  receiver  before  judgment  (Latimer 
V.  Aylesbury  and  Buckingham  Railway  Company,  9  Cli.  D.  385), 
but  it  will  do  so  at  the  hearing  ;  Munns  v.  Isle  of  Wight  Railway 
Company,  5  L.  R.  Ch.  App.  414;  Williams  v.  Aylesbury  Railicay 
Company,  28  L.  T.  N.  S.  547. 

In  a  decree  for  specific  jxn'formance  against  a  railway,  the  lien 
should  be  declared  a  charge  on  the  land,  otherwise  it  will  not  be 
declared  so  on  petition.  Thus,  where  a  decree  had  been  obtained 
by  a  vendor  against  a  Uailway  Con)pany  for  specific  performance  of 
a  contract  for  sale,  in  which  inquiries  were  directed  to  ascertain  the 
amount  due  for  damages  and  costs,  and  the  amount,  when  found 
due,  together  with  the  purchase-money,  was  ordered  to  be  paid,  but 
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was  not  declared  to  lie  a  charge  on  tLo  land,  it  was  held  by  Lord 
Romilljj,  M.  K,  that  the  vendor  was  not  entitled,  under  the  liberty 
to  apply,  to  enforce  by  petition  a  lien  on  the  land  for  the  sums  due: 
especially  as  there  were  incumbrancers  not  parties  to  Ihe 
[  *  378  ]  suit,  whose  rights  would  bo  affected  by  *  such  lien.  Attor- 
ney General  v.  Sittingbourne  and  Sheerness  Railicay  Covi- 
pany,  1  L.  K  Eq.  63(3;  35  Beav.  268. 

A\"hpre  land  is  taken  by  a  Railway  Company,  and  the  purchase- 
monev  ascertained  by  arbitration  under  the  Lands  Clauses  Consol- 
idation  Act,  1845  (8  &  9  Vict.  e.  18),  has  been  paid,  the  vendor  is 
not  entitled  toja  lien  on  the  land  sold  for  ihe  costs  of  the  arbitration 
pavable  to  hiin  by  the  Company  :  Earl  Ferrers  v.  Stafford  and  Ut- 
toxeter  Railway  Company,  13  L.  R.  Eq.  524. 

Nor  is  a  vendor  entitled  to  a  lien  for  costs  on  the  sum  deposited 
by  a  Railway  Company  under  the  85th  section  of  the  Lands 
Clauses  Act  (8  &  9  Vict.  c.  18),  and  upon  due  performance  of  the 
condition  of  the  bond,  mentioned  in  the  same  section,  the  Company 
are  entitled  to  have  the  money  paid  out  to  them,  notwithstanding 
the  pendency  of  a  question  between  them  and  the  vendor  with  re- 
spect to  such  costs.  In  the  matter  of  the  London  &  Sotdh  Western 
Kaihcay  Extension  Act,  Ex  parte  Stevens,  2  Ph.  772;  In  re  Neath 
and  Brecon  Railicay  Company,  9  L.  R.  Ch.  App.  263. 

Where  the  sale  to  the  railway  company  is  in  consideration  of  a 
rent  charge  of  the  Company,  under  the  10  &  11  sections  of  the  Lands 
Clauses  Act,  it  haS  been  held  that  there  will  be  no  lien  for  unpaid 
purchase -money.  Earl  of  Jersey  v.  Briton  F§rry  Floating  Dock  Com- 
p)any,  7  L.  R.  Eq.  409.  Sed  vide  contra  Eytonx.  Denbigh.  Ruthin, 
and  Corwen  Railway  Co.,  7  L.  R.  Eq.  AZ^,per  Lord  Romilly,  M.  R., 
S.  C.  6  L.  R.  Eq.  488,  490. 

The  owner,  however,  of  the  rent  charge  is  entitled  on  non-pay- 
ment of  the  rent  charge  to  a  receiver  of  the  tolls,  profits,  and  in- 
come of  the  undertaking  {Eyton  v.  Denbigh,  Ruthin,  and  Corven 
Railicay  Company,  6  L.  R.  Eq.  488);  also  to  a  receiver  of  super- 
fluous lands  and  chattels  conveyed  and  assigned  by  the  Company 
to  trustees  for  the  benefit  of  their  creditors  (lb.)  He  will  also 
have  liberty  to  distrain  for  arrears  of  the  rent  charge  on  the  land 
conveyed  by  him  to  the  Company.  lb.,  but  not  on  the  superfluous 
lands  conveyed  to  the  trustees,  lb.,  nor  on  the  locomotives,  lb.  See 
also  Eyton  v.  Denbigh,  Ruthin,  and  Coricen  Railway  Company,  6  L. 
R.  Eq.  14. 

Enforcement  of  Vendor''s  Lien.~\ — For  Forms  of  Decrees,  declar- 
ing lien,  and  of  subsequent  order  enforcing  lien  by  sale,  see  2  Seton, 
Decrees,  1330,  1331,  4th  ed. 

Where  the  purchase- money  of  an  estate  is  payable  by  instalments, 
in  an  action  by  a  vendor  for  specific  performance,  he  may  obtain  a 
declaration  that  he  is  entitled  to  a  lien  for  the  entirety  of  the  un- 
paid purchase- money,  and  future  instalments,  with  liberty  to  apply 
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for  an  order  for  payment,  and  also  with  liberty  to  apply  in 

*  respect  of  future  instalments  as  they  become  due.  Nives  [  *  379  ] 

V.  Nives,  15  Ch.  D.  649. 

It  seems,  however,  that  if  the  property  the  subject  of  the  con- 
tract were  situated  abroad,  no  decree  enforcing  the  lien  would  be 
made  at  any  rate  in  the  absence  of  special  circumstances  (Norrisy. 
Chambers,  29  Beav.  24G);  see  also  Watson  v.  Bose,  10  W.  R.  (Y.-C. 
K. )  745  S.  C,  nom.  Rose  v.  Wafson,  10  Ho.  Lo.  Ca.  672. 

What  amounts  to  an  Abandonment  or  Waiver  of  the  Lien.'\ — "When 
the  vendor  has  taken  from  the  purchaser  a  security  for  the  unpaid 
purchase-money,  the  question  arises,  whether  that  amounts  to  an 
abandonment  of  the  lien;  for  its  existence  must  l)e  decided,  not  as 
a  dry  question  of  fact,,  whether  a  security  was  taken,  for  the  mere 
taking  of  a  security  is  not  a  waiver  of  the  lien,  but  it  depends  upon 
the  circumstances  of  each  case,  whether  the  Court  is  to  infer,  that 
the  lien  ivas  intended  to  be  reserved,  or  that  credit  ivas  given,  and 
exclasivehj  given,  to  the  person  from  whom  the  security  icas  taken. 

The  inconvenience  of  such  a  doctrine,  so  unsatisfactory  and 
productive  of  litigation,  may  well  have  caused  Lord  Eldori  to  ob- 
serve, in  the  principal  case,  "that  it  would  have  beep,  better  at  once 
to  have  held,  that  the  lien  should  exist  in  no  case,  and  the  vendor 
should  suffer  the  consequences  of  his  want  of  caution;  or  to  have 
laid  down  the  rule  the  other  way  so  distinctly,  that  a  purchaser 
might  be  able  to  know,  without  the  judgment  of  a  Court,  in  what 
cases  it  would,  and  in  what  cases  it  would  not,  exist." 
■  It  is  now- settled,  that  a  mere  personal  security  for  the  purchase- 
money,  as  a  bond  (Hearle  v.  Botelers,  Cary,  35,  and  Winter  v.  An- 
son, 3  Russ.  488,  reversing  the  decision  of  Sir  J.  Leach,  V.-C,  1  S. 
&  S.  434;  Collins  V.  Collins,  31  Beav.  346),  though  there  was  an 
agreement  that  it  should  remain  so  secured  during  the  life  of  the 
vendor,  on  the  regular  payment  of  interest  ( Winter  v.  Anson,  8 
Russ.  488);  a  bill  of  exchange  (Teed  v.  Carruthers,  2  Y.  &C.  C.  C. 
31);  although  with  a  surety  (Hughes  \.  Kearney,!  S.  &  L.  136; 
Grant  v.  Mills,  2  V.  &  B.  306),  or  a  promissory  note  {Gibbons  v.  Bad- 
dall,  2  Eq.  Ca.  Abr.  632,  n. ;  Hughes  v.  Kearney,  1  S.  &  L.  132; 
Ex  parts  Peake,  1  Madd.  346),  whether  negotiated  or  not  {Ex parte 
Loariiig,  2  Rose,  79),  will  not,  without  more,  be  sufficient  evidence 
of  the  intention  of  the  vendor  to  give  credit  exclusively  to  the  pur- 
chaser, or  to  his  security,  fo  as  to  take  away  the  lien.  [The  lion 
of  the  vendor  is  waived  if  a  distinct  and  independent  security  is 
taken  for  the  purchase-monev:  Hadlev  i\  Pickett,  25  Ind.  450; 
Camden  v.  Vail,  23  Cal.  633:  Young  r.  Wood,  11  B.  Mon.  123:  Lit- 
tle V.  Brown,  2  Leigh,  353;  Brown  i\  Gilman,  4  Wheat.  291:  Mims 
V.  Macon  R.  R.  Co.,  3  Kelly,  333.  While  talking  of  the  indepen- 
dent security,  is  evidence  of  a  waiver,  it  is  not  conclusive  evidence: 
Dougherty  v.  Paine,  6  Minn.  443;  Manly  a  Slason,  21  Yt.  271.] 

In  Winter  \.  Lord  Anson,  1  8.  &  S.  434,  there  was  an  agreement 
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for  the  sale  of  an   estate,  by  which  it  was,  araongfit  other  things, 

agreed  that  theamouut  of  thecoDHideration-money  should 
[  *  380]   be  *  secured  by  the  bond  of  the  purchaser  to  the  vendor 

with  interest  at  41.  per  cent.,  and  should  remain  so  secur- 
ed, during  the  lifeoftlie  vendor^  on  the  regular  payment  of  interest. 
A  conveyance  was  executed,  in  liursuance  of  the  agreement,  and  in 
consideration  of  the xiurchase-money  tJierein  expressed  to  have  been 
paid,  and  the  vendor's  receipt  was  indorsed  upon  it.  Part  only  of 
the  purchase-money  had,  in  fact,  been  paid,  and  the  residue  was 
secured  by  bond  conditioned  to  be  void  on  payment  by  the  vendee, 
to  the  executors,  administra,tors,  or  assigns  of  the  vendor  of  the 
residue  of  the  ]Mirchase-nioney  within  twelve  months  next  after  the 
decease  of  the  vendor,  with  interest  at  4l.  per  cent.  Sir  J.  Leach, 
M.  R.,  although  he  at  first  decided  in  favour  of  the  lien,  afterwards 
decided  against  it,  upon  the  ground  that  the  case  was,  in  principle, 
the  same  as  if  the  conveyance  had  stated  the  real  contract  of  the  par- 
ties; and  that,  by  the  effect  of  that  contract,  the  vendor  agreed  to 
part  with  his  estate  in  consideration  of  the  bond  for  the  future  \)^y- 
ment  of  the  price;  and  that,  when  such  bond  was  executed  the  es- 
tate passed  to  the  vendee  in  equity,  as  well  as  at  laAV.  "Suppose," 
observed  his  Honor,  "it  had  been  expressed  in  this  conveyance,  lliat 
the  price  was  not  to  be  paid  until  the  death  of  the  vendor,  and  there 
had  been  a  covenant  on  the  part  of  the  purchaser  then  to  pay  the 
amount,  and  to  pay  the  interest  in  the  meantime;  could  it  then  have 
been  said  that  it  appeared  by  this  deed  that  the  vendor  had  con- 
tracted not  to  part  with  his  estate  until  the  actual  payment  of  the 
price?  Would  it  not  rather  have  been  the  true  effect  of  the  lan- 
guage of  the  conveyance  in  such  case,  that  the  vendor  had  contracted 
to  part  with  his  estate  presently,  and  not  in  consideration  of  the 
actual  immediate  payment  of  the  price,  but  in  consideration  of  the 
covenant  for  the  future  paymerd  of  that  sinn,  with  interim  interest; 
and  that  having,  therefore,  the  covenant,  which  was  the  considera- 
tion bargained  for,  the  estate  must  pass  by  the  conveyance  in  equity, 
as  well  as  at  law?"  This  decision  was  reversed  by  Lord  Lyndhurst 
who  held,  that  the  circumstance,  that  the  money  was  secured  to  be 
paid  at  a  futui-e  day,  did  not  affect  the  lien.  "I  do  not  think,"  said 
his  Lordship,  "that  the  lien  is  affected  by  the  fact  of  the  period  of 
payment  being  dependent  on  the  life  of  the  vendor.  The  circum- 
stance does  not  appear  to  me  to  afford  such  clear  and  convincing 
evidence  of  the  intention  of  the  vendor  to  rely,  not  upon  the  secur- 
ity of  the  estate,  but  solely  upon  the  personal  credit  of  the  vendee 
as  would  be  necessary  in  order  to  get  rid  cf  the  lien.  It  would  not 
be  inconsistent  with  an  express  pledge;  and  I  do  not  perceive  why 

it  is  at  variance  with  the  lien  resulting  from  the  rules  of 
[  *  381  ]    *  a  Court  of  Equity."  3  Russ.  488.  An  appeal  was  lodged 

in  the  House  of  Lords  against  this   decision,  but   it   was 
afterwards  withdrawn:   Sugd.  Y.  &  P.  258,  11th  edit.     [A  mere  per- 
sonal security,  as  a  bond  or  a  bill  or  a  prommissory  note  will  not 
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of  itself  operate  as  a  waiver  of  the  lien:  Pinchain  v.  Collard,  13 
Texas,  333;  Brown  v.  Grigsby,  21  Cal.  172;  Thornton  v.  Knox,  6  B. 
Mon.  74;  Van  Doren  v.  Dodd,  2  Green  Ch.  397.  But  if  the  bill  or 
note  is  taken  as  payment  of  the  consideration-money,  or  if  the 
security  was  the  thing  bargained  for  the  lien  is  gone.] 

Where  an  estate  is  conveyed,  in  consideration  of  an  annuity,  the 
vendor  will  have  a  lien  upon  the  land  for  the  annuity,  although  a 
bond  or  covenant  is  given  to  secure  the  payment  of  the  annuity. 
See  Tardiffe  v.  Scrughan,  1  Bro.  C.  C.  423;  Blackburn  v.  Qreyson, 
1  Bro.  C.  C.  420.  In  Clarke  v.  Roijle,  3  Sm.  502,  Sir  L.  Shadivell, 
V.-G.,  is  reported  to  have  said,  that  it  appeared  to  him  that  Lord 
Eldon,  in  Mackreth  v.  Symmons,  had  expressly  overruled  the  de- 
cision of  Lord  Camden  in  Tardiffe  v.  Scrughan.  However,  \n  Buck- 
land  y.  Pocknell,  13  Sim.  412,  his  Honor  said  that  though  Lord  Eldon 
showed  an  inclination  to  criticise  Tardiffe  v.  Scrughan,  and  to  es- 
cape from  it,  if  the  circumstances  of  the  case  before  him  would  al- 
low him  to  do  so,  yet  is  Honor  did  not  wish  it  to  be  understood 
to  bo  his  opinion,  that  Lord  Eldon  overruled  it  point  blank.  In 
the  case  of  Matfheiv  v.  Bowler,  6  Hare,  110,  where  there  was  a  sale 
and  assignment  of  a  life  interest  in  leaseholds  in  consideration  of 
a  iveekly  sum,  to  be  i)aid  to  the  vendor  during  her  life,  with  a  cov- 
enant by  the  purchaser,  for  himself,  his  heirs,  executors,  and  ad- 
ministrators, to  make  the  weekly  payment  to  the  vendor,  and  to  re- 
pair and  insure  the  premises,  and  otherwise  perform  the  covenants 
in  the  lease;  it  was  held,  by  Sir  James  Wigram,  V.  C,  that  the 
vendor  was  entitled  to  a  lien  on  the  life  interest  in  the  leaseholds, 
which  was  the  subject  of  the  assignment  for  the  weekly  payment. 
His  Honor  observing,  "  That,  if  the  case  of  Tardiffe  v.  Scrughan  was 
not  approved,  it  certainly  was  not  overruled  by  Lord  Eldon.'''' 

Upon  examining  carefully  that  branch  of  the  principal  case  which 
relates  to  the  lien  claimed  for  the  annuities,  it  will  be  found,  not- 
withstanding the  ambiguity  of  Lord  Eldon's  language,  that  it  mav 
be  reconciled  with  Tardiffe  v.  Scrughan  and  Matthew  v.  Botvler ;  for 
Lord  Eldon  did  not,  as  a  bare  abstract  point  of  law,  decide  that 
there  is  no  lien  where  an  estate  is  sold  in  consideration  of  an  an- 
nuity secured  by  a  bond  or  covenant;  but  he  considered  that  the 
special  circumstances  of  the  case  showed  that  the  vendor  intended 
to  rely  upon  the  personal  security,  viz.,  the  bond  for  20,00(^/.,  and 
that  such  was  the  conception  also  of  the  vendee.  The  principle, 
therefore,  upon  which  that  branch  of  Mackreth  v.  Symmons  was 
d<icided,  is  certainly  correct;  but  it  has  been  doubted  by  an  eminent 
writer,  whether  the  circumstances  of  the  case  were  such  as  justilied 
Lord  Eldon  in  coming  to  the  conclusion,  that  it  was  the 
intention  of  the  vendor  to  rely  *  upon  the  personal  se-  [  *  382  ] 
curity,  and  thus  discharge  the  lieu  for  the  annuities. 
See  Sugd.  V.  &  P.  869,  11th  edit. 

Where  however,  the  conveyance  was  made  in  consideration  of  the 
vendee  entering  into  covenants  therein  contained  for  j^aym.ent  of  an 
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annuity  to  the  vendor,  and  3()00Z.  to  certain  pennons  in  the  event  of 
the  vendee's  marrying.  (See  Clarke  v.  Royle,  3  Sim.  409.).  Sir  L. 
Shadwell,  V.-C,  distinguishing  the  case  from  Tardiffe  v.  Scrughan, 
held,  that  there  was  no  lieu,  on  the  ground  that  the  deed  plainly 
marked  out,  that  the  consideration  on  the  one  side,  teas  the  convey- 
ance of  the  estate,  and,  on  the  other,  the  entering  into  the  cove- 
nants. 

Upon  the  same  principle  it  has  been  held,  that,  where  a  receipt 
was  given  by  the  vendor  for  a  bond,  as  the  consideration  for  an  es- 
tate, the  lien  was  gone,  as  the  parties  in  effect  bargained  for  a  se- 
curity, and  not  for  a  stipulated  sum:  Parrott  v.  Svceetland,  3  My.  k. 
K.  G55.  [Any  conduct  in  the  vendor  that  makes  it  unjust  or  un- 
fair or  inequitable  for  him  to  insist  upon  the  lien  will  discharge  it: 
Aldridge  V.  Dunn,  7  Blackf.  249;  Cox  v.  Fenwick,  3  Bibb.  183; 
Clark  V.  Hart,  3  J.  J.  Marsh,  553;  Eoss  v.  AVhitson,  G  Yerg.  50; 
Lvnch  V.  Dearth,  2  P».  St.  101 ;  McCowen  v.  Jones,  14  Texas,  682; 
Uedford  V.  Gibson,  12  Leigh,  343.] 

.  Buckland  v.  Pocknell,  13  Sim.  400,  proceeds  on  the  same  princi- 
nlo.  There  A.  agreed  to  sell  an  estate  to  B.  for  an  annuity  of  200/., 
to  be  paid  to  him  for  his  life,  and  an  annuity  of  92/.,  to  be  paid 
nfter  his  decease  to  his  son,  and  B.  was  to  pay  off  a  mortgage  to 
which  the  estate  was  subject.  Accordingly  B.  executed  a  deed,  by 
which  he  granted  the  annuities  to  A.  and  his  son,  and  covenanted  to 
pay  them;  and  by  a  conveyance  of  even  date,  but  executed  after  the  * 
annuity  deed,  after  reciting  the  annuity  deed,  A.  and  the  mortgagee, 
in  pursuance  of  the  agreement,  and  in  consideration  of  the  premises 
and  of  the  annuities  having  l)een  so  granted  as  thereinbefore  recited, 
and  of  the  payment  of  the  mortgage-money,  conveyed  the  estate 
to  B.  Upon  the  death  of  A.,  his  son's  annuity,  which  had  been  as- 
signed to  the  plaintiff,  became  in  arrear.  Sir  L.  Shadwell,  V.-C, 
held  that  there  was  no  lien  for  the  annuity. 

So,  likewise,  in  Dixon  v.  Gay  fere  (17  Beav.  421;  21  Beav.  118), 
where  the  purchaser  contracted  to  buy  an  estate  from  the  vendor, 
and  upon  an  assignment  being  made  to  grant  to  the  vendor  an 
annuity  of  50/.  per  annum,  during  three  lives,  "  to  be  secured  by 
bond,''''  Sir  John  Romilly,  M.  B.,  held,  that  the  vendor  had  no  lien 
on  the  estate  for  payment  of  the  annuity.  The  decree  of  his  Honor 
in  this  case  was  varied  by  Lord  Cramvorth,  C,  who,  agreeing  with 
his  Honor  that  the  vendor  had  no  lien  on  the  estate  for  payment  of 
the  annuity,  held  that  he  was  entitled  (the  purchaser  being  d^ad 
and  there  having  been  no  conveyance)  to  have  the  annuity  secured  by 
a  valid  and  effectual  bond  before  he  could  be  called  upon  to  convey 
the  estate.  1  De  G.  &  Jo.  655.  See  also  Dyke  v.  Rendall, 
[  *  383  ]  2  De  G.  Mac.  &  G.  209;  Frail  v.  *  Ellis,  16  Beav.  350; 
Stuart  V.  Ferguson,  Hayes,  Ir.  Exch.  Rep.  452. 

So  where   a  leasehold  brickfield  was  assigned  to  a   company  in 
consideration   of   6000/.  to   be   paid   to  the   vendor  as  thereinafter 
mentioned,  viz.,  50  per  cent,  on  all  moneys  to  be  received  from  sale 
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of  shares,  and  50  per  cent,  on  all  moneys  borrowed  by  the  Company 
by  way  of  capital,  until  the  GOOUZ.  was  paid.  The  Company  became 
abortive.  No  money  was  received  by  sale  of  shares,  or  borrowed, 
and  ultimately  the  Company  was  ordered  to  be  wound  up.  It  was 
held  by  the  Court  of  Appeal,  affirming  the  decision  of  Malins,  V.-C, 
that  the  nature  of  the  contract  was  such  as  to  exclude  the  vendor's 
lien,  and  that  the  vendor  had  no  lien  on  the  leasehold  premises. 
"The  vendor,"  said  James,  L.  J.,  "got  for  his  propei'ty  a  charge 
upon,  and  a  right  to  the  capital  of  the  Company  to  the  extent  of 
6000/.,  when  it  came  in.  To  my  mind  it  is  clear  that  he  intended 
to  rely  on  that  fund  for  payment,  and  intended  that  the  Company 
should  have  the  means  of  borrowing.  This  is  quite  inconsistent 
with  a  lien,  which  would  probably  make  the  Company  unable  to 
pledge  their  property."  In' re  Brenticood  Brick  and  Coal  Com- 
pany, 4  Ch.  &  D.  562.  See,  also,  and  consider,  In  re  Patent  Car- 
riage Company,  Gore  &  Diiranf  s  Case,  2  L.  R.  Eq.  340;  and  the 
remarks  thereon  of  Baggallay,  L.  J.,  in  /w  re  Brenticood  Brick  and 
Coal  Company,  4  Ch.  D.  505. 

From  the  foreg-^ing  cases  we  may  conclude,  that,  although  the 
mere  giving  of  a  bond,  bill  of  exchange,  promissory  note,  or  cove- 
nant, for  the  purchase-money,  or  the  granting  of  an  annuity,  se- 
cured by  a  bond  or  a  covenant,  will  not  be  sufficient  to  discharge 
the  equitable  lien,  yet  where  it  appears  that  the  note,  bond,  cove- 
nant, or  annuity  was  substituted  for  the  consideration-money,  and 
was  in  fact,  the  thing  bargained  for,  the  lien  will  be  lost.  See  In  re 
Albert  Life  Assurance  Company,  11  L.  R.  Eq.  178.  [Campbell  v. 
Baldwin,  2  Humph.  248;  Sears  v.  Macon,  2  Mich.  243;  Tiernan  v. 
Thurman,  14  B.  Men.  277;  Mimsi-.  R.  R.  Co.,  3  Kelly,  333.] 

An  actual  agreement,  though  by  parol,  to  accept  a  security,  and 
rely  upon  it  alone,  will,  it  seems,  discharge  the  vendor's  lien  for  un- 
paid purchase  money.  [If  the  vendor  takes  a  mortgage  on  the 
same  land  sold  for  part  of  tlie  purchase  money,  or  for  the  whole,  he 
will  be  held  to  have  waived  his  lien  for  the  remainder:  Brown  v. 
Gilman,  4  "Wheat.  291;  Fish  v.  Howland,  1  Paige,  30;  even  if  tile 
mortgage  is  void:  Way  v.  Patty,  1  Ind.  102;  Camden  v.  Vail,  23 
Cal.  633;  and  see  Haclley  v.  Pichett,  25  Ind.  450;  Little  v.  Brown,. 
2  Leigh,  355.]  See  1  S.  &  S.  445,  where  Sir  Jolin  Leach  observes, 
"That  it  is  the  vendor  who  in  the  first  place  attempts  to  raise  an 
equity  against  the  allegation  of  the  deed;  and  if  the  vendor  be  per- 
mitted tp  repel  the  effect  of  the  deed,  by  showing  that  the  price 
was  not  paid,  it  miist  necessarily  follow  that  the  vendee  must  be  at 
liberty  to  disclose  the  whole  truth,  and  to  explain  the  reason  why 
that  payment  was  not  made." 

Although  the  lien  of  a  vendor  for  unpaid  purchase-money  may 
be  discharged  by  his  accepting  the  'solicitors  employed  in  the  sale 
as  his  debtors  in  the  place  of  the  purchaser,  on  the  sup- 
position ^'tliat  the  ]~)urchase-money  had  been  paid  to  them,  [  "^^384  ] 
this   was  held  not  to  bo  the  case  where  in  fact  no  pay- 
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ment  of  the  purchase-money  was  made  by  the  purchaser  to  the 
solicitors,  but  they  were  simply  directed  by  the  purchaser  to  j^ay 
the  purchase-money  out  of  moneys  due  by  them  to  the  purchaser 
on  an  unsettled  account.  See  Wrout  v.  Dawes,  25  Beav.  309.  See 
also  Wilson  v.  Keating,  5  Jur.  N.  S.  815,  4  De  G.  &  Jo.  588. 

If  a  vendor,  who  knows  the  purchase-money  is  trust-money,  suf- 
fers one  of  the  trustees  to  retain  part  of  it,  without  the  knowledge 
of  the  co-trustees  or  the  cestuis  que  trust,  he  lias  no  lien  on  the 
estate  for  the  part  so  retained:  White  v.  Wakefield,  7  Sim.  401;  and 
see  Price  v.  Blakeniore,  6  Beav.  507. 

Upon  the  same  principle  in  Muir  v.  Jolly,  26  Beav.  143,  a  trustee 
having  purchased  an  estate  on  behalf  of  the  trust,  the  vendor  exe- 
cuted a  conveyance  to  the  trustee,  which  recited  the  trust,  and  that 
the  trustee  had  called  in  trust-moneys  sufficient  to  pay  the  purchase- 
money,  and  it  contained  a  receipt  for  the  whole  purchase-money. 
In  fact,  only  a  part  was  paid,  and  the  trustee  gave  his  bond  and  a 
memorandum  of  deposit  for  the  deficiency,  the  latter  reciting  that 
the  vendor  had  lent  the  trustee  that  sum  to  enable  him  to  complete. 
It  was  held  by  Sir  John  Romilly,  M.  R.,  that  the  vendor  had  no 
lien  on  the  title  deeds  in  his  possession  for  the  unpaid  purchase- 
money. 

Where  there  was  a  stipulation  that. the  purchase  money  should 
be  paid  tcithin  two  years  after  a  re- sale,  it  was  held  that  the  ven- 
dor's lien  was  gone:     Ex  parte  Parkes,  1  G.  &  J.  228. 

It  has  been  held,  that,  if  a  vendor  take  a  totally  distinct  and  in- 
dependent security,  as  for  instance,  a  mortgage  of  a  long  annuity 
or  of  another  estate  for  the  unpaid  purchase-money,  it  will  then 
become  a  case  of  substitution  for  the  lien,  instead  of  a  credit  given. 
Nairn  v.  Prouse,  6  Ves.  752. 

But  the  mortgage  must  it  seems  be  given  under  such  circumstances 
as  is  laid  down  in  the  pi'incipal  case,  that  the  intention  of  the  ven- 
dor to  give  up  the  lien,  can  be  therefrom  clearly  and  satisfactorily 
implied.  See  Coicell  v.  Sim2:>son,  16  Ves.  278;  Saunders  v.  Leslie, 
2  Ball  &  B.  515.  [If  a  mortgage  is  taken  on  another  estate,  the 
obvious  intention  is  of  burdening  one  estate  and  that  the  other  shall 
i;emain  free  and  unencumbered:     Bispham's  Eq.  Sec.  355.] 

And,  where  a  bond  was  given  for  the  unpaid  purchase-money, 
and  a  mortgage  on  part  of  the  purchased  estate,  the  intention,  that 
the  lien  should  not  extend  over  the  rest  of  the  estate,  was  held  to  be 
sufficiently  clear;   Capper  v.  Spoil is^roode,  Taml.  21. 

So  where  the  vendor  took  a  mortgage  of  the  estate  for  part  of 
the  p\irchase- money,  and  a  note  for  the  remainder,  it  was  held  that 
he  had  no  lien  for  the  money  due  on  the  note.     Bond  v. 
[* 385  ]  i^eiif,  *2  Vern.   281,   ''because,"   as  observed    by  Lord 
Redesdale,  in  commenting    on    that  case,"  it  was  mani- 
festly the  intention    of    the   parties   that   the   amount  of   the  note 
should   not  be   a  lien  on  the   lands,  else  they  would  have  had  a 
mortgage  for  the  whole;  the  seller  took  the   estate  for  his   debtor 
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for  part  of  the  purchase  money,  and  was  content  with  the  note  for 
the  remaining  part."  See  Hughes  v.  Kearney,  1  S.  &  L.  135; 
Eyre  v.  Sadleir' l-i  Ir.  Ch.  Rep.  119,  15  lb.  1. 

And  where  the  purchaser  with  the  concurrence  of  the  vendor 
mortgaged  the  estate  for  a  sum  which  the  vendor  received  in  part 
payment  of  the  purchase-money,  taking  bills,  which  were  iiltimately 
dishonoured,  for  the  remainder:  it  was  held,  that  the  vendor  had 
no  lien  on  the  purchase-money  arising  from  a  second  scale,  in  pre- 
ference to  the  mortgagee.  Good  v.  Pollard,  9  Price,  544;  10  Price, 
109. 

Where  the  vendor,  without  receiving  the  purchase-money,  exe- 
cutes a  conveyance  for  the  purpose  of  enabling  the  purchaser  to 
execute  a  mortgage,  he  will  lose  his  lien  on  the  estate  as  against 
mortgagee:     Smith  v.  Evans,  28  Beav.  59. 

There  will,  in  the  absence  of  contract,  be  no  lien  upon  land  in 
favour  of  a  legatee,  who  has  conveyed  it  away  pursuant  to  the  di- 
rections of  a  will,  as  a  condition  precedent  to  the  receipt  of  the 
legacy  and  which  the  executor  (who  had  lost  the  assets  of  his  tes- 
tator) did  not  pay.       See  Barker  v.  Barker,  10  L.  E..  Eq.  438. 

The  vendor's  lien  is  assignable  even  by  parol  (Dry den  v.  Frost, 
3  My.  &  Cr.  G40):  but  the  assignee  will  take  it  subject  to  any  prior 
incumbrances  created  by  the  vendor:  Lacey  v.  Ingle,  2  Ph.  413; 
Mangles  v.  Dixon,  1  Mac.  &  G.  437,  3  Ho.  Lo.  Ca.  702;  Rayne  v. 
Baker,  1  GifP.  241;  Peto  v.  Hammond,  29  Beav.  91. 

A  bequest  of  money  due  upon  a  vendor's  lien  is  within  the  Mort- 
main Act  (9  Geo.  2,  c.  36),  and  therefore  void  as  savouring  of 
realty:     Harrison  v.  Harrison,  1  Buss.  &  My.  71. 

Upon  the  death  of  a  vendor  of  an  estate  in  fee  intestate  before 
the  conveyance  or  payment  of  the  purchase-money,  his  heir-at-law 
will  be  trustee  for  his  legal  personal  representatives  [Morgan  v. 
Sivansea  Urban  Sanitary  Authority,  9  Ch.  D.  582),  but  by  reason  of 
his  having  a  lien  on  the  property  for  his  purchase-money,  and  not 
being  bound  to  convey  until  payment,  he  has  been  held  not  to  be  a 
"  6are-trustee  "  within  sect.  48  of  the  Land  Transfer  Act,  1875  (38 
&  39  Vict.  c.  87  s,  48),  "so  that  upoa  his  death  intestate,  the  money 
still  remaitiing  unpaid,  and  the  conveyance  unexecuted,  his  legal 
personal  representative  could  not  convey  the  legal  estate 
*  under  the  Act,  but  the  legal  estate  being  in  the  heir  at-  [  ^-380] 
law  who  was  an  infant,  the  usual  vesting  order  was 
made:  lb.  In  sucli  cases,  now,  the  legal  personal  re]U'esentative 
of  the  heir,  could  convey  under  the  Conveyancing  and  Law  of  Prop- 
erty Act,  1881,  s.  30,  repealing  s.  48  of  the  Land  Transfer  Act,  1875, 
in  cases  of  deaths  after  the  3 1st  of  December,  1881.  See  also  s.  4  of 
The  Conveyancing  and  Law  of  Property  Act,  1881. 

A  judgment  entered  up  against  the  vendor  after  a  contract  for 
sale,  may,  although  execution  cannot  be  levied  upon  it  under  the 
Judgment  Act  (18  &  19  Vict.  c.  15),  be  enforced  against  t*he  unpaid 
purchase  money:      Brown  v.   Perrott,   4  Beav.   585.     [It  has  been 
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held  in  several  of  the  cases  that  the  vendors  lien  will  not  prevail 
against  judgment  creditor's  or  against  purchaser's  under  an  execu- 
tion sale:  Hall  v.  Jones,  21  Md.  439;  Crawley  v.  Timberlake,  1 
Ired.  Eq.  346;  Harper  v.  Williams,  1  Dev.  6c  Bat.  Eq.  32;  Koberts 
V.  Rose,  2  Humph.  145.] 

Marshalling  for  Lien. — In  the  principal  case.  Lord  Eldon  ex- 
pressed some  doubt,  although  it  was  not  neccessary  to  decide  the 
point,  whether,  on  the  death  of  the  vendee,  without  having  paid 
his  purchase-money,  a  Court  of  equity  would  marshall  his  assets  in 
favour  of  third  parties,  by  allov/iug  tbem,  in  case  the  vendor,  having 
a  lean  on  the  real  estate,  should  exhaust  the  personalty,  to  stand  in 
his  place  on  the  real  estate  to  the  extent  of  his  lien.  In  (Hojjpin  v. 
Coppin,  Sel.  Ch.  Ca.  28,  Lord  King  held,  that  the  ordinary  rule  of 
marshalling  would  not  apply  to  such  a  case;  and  in  Pollexfen  v. 
Moore,  3  Atk.  273,  Lord  Ilardivicke  said,  "That  this  equity  (*.  e. 
the  lien  for  unpaid  purchase  money)  will  not  extend  to  a  third  per- 
son, but  is  cociiued  to  the  vendor  and  vendee." 

It  has,  however,  been  repeatedly  decided,  overruling  Coppin  v. 
Coppin,  and  the  dictum  of  Pollexfen  v.  Moore,  that  the  lien  of  a 
vender  must  be  subjected  to  the  ordinary  rule  of  marbhalling  as- 
sets, and  that,  consequently,  when  the  purchased  estate  descended 
the  estate  and  personal  assets  ought  to,  as  against  the  heir,  be  mar- 
shalled in  favour  of  simple  contract  creditors  and  legatees  {Trim- 
mer v.  Baijne,  9  Ves.  209;  tiproule  v.  Prior,  8  Sim.  189);  [The  lieu 
will  exist  in  favor  of  a  legatee  whose  legacy  has  been  taken  to  pay 
for  the  purchase  of  an  estate  in  the  hands  of  the  heir,  in  other  words 
the  personal  estate  will  be  marshalled:  Iglehart  v.  Arminger,  I 
Bland,  519;  Cbeesbrough  r.  Millard,  1  Johns.  Ch.  412;]  and  where 
the  purchased  estate  was  devised,  as  against  the  devisees,  in  favour  of 
simple  contract  creditors  iSelby  v.  Selby,  4  Russ.  336;  Eniiiss  v. 
Smith;  2  De  G.  &  Sm.  722),  but  not  in  favour  of  legatees  {Wythe  v. 
Henniker,  2  My.  &  K.  635;  but  see  Birds  v.  Askey,  24  Beav.  618, 
621;  Lord  Lilford  v.  Poicis  Keck,  1  L.  R.  Eq.  347;  Hensman  v. 
Fryer,  2  L.  R.  Eq.  627;  reversed,  3  L.  R.  Cb.  App.  420;  Gibbons 
V.  Eyden,  7  L.  R.  Eq.  371;  Dugdale  v.  Dugdale,  14  L.  R.  Eq.  234. 

But  now,  freehold  and  copyhold  estates  are,  under  the  Act  for 
payment  of  creditors  by  simple  contract  (3  &  4  AVill.  4  c  104),  as- 
sets for  the  payment  of  debts  by  simple  contract,  in  all  cases  com- 
ing within  the  operation  of  the  statute,  the  doctrine  of  marshalling 
in  favour  of  simple  contract  creditors,  is  inapplicable,  and 
[  *  387  ]  such  *'  debts  will  be  satisfied  when  necessary  out  of  those 
estates. 

As  to  the  doctrine  of  marshalling  generally,  see  note  to  Aldrich  v. 
Cooper,  vol.  2. 

Eslate  in  the  hands  of  Third  Parties  luhen  Bound  by  the  Vendor''s 
Lien.  ] — The  equitable  lien  for  unpaid  purchase-money  will,  as  is 
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laid  down  in  Mackrefh  v.  Symmons,  bind  the  estate  not  only  in  the 
hands  of  the  purchaser  and  hi's  heirs,  and  persons  taking  from  them 
as  volunteers,  but  also  in  the  hands  of  purchasers  for  valuable  con- 
sideration, who  bought  with  notice  that  the  purchase-money  re- 
mained unpaid:  Hearle  v.  Botelers,  Gary's  Ch.  Rep.  35;  Gibbons  y. 
Baddall,  2  Eq.  Ca.  Ab.  082  D.  n.  ElUot  v.  Edwards,  3  B.  &  P.  183; 
Walker  v.  Preswick,  2  Ves.  022;  Hughes  v.  Kearney,  1  S.  &  L.  135; 
Winter  v.  Lord  Anso7i,  3  Russ.  488;  S.  C,  1  S.  &  S.  434;  Frail  v. 
Ellis,  10  Beav.  350,  354;  Davies  v.  Thomas,  2  Y.  &  C.  Exch.  C.  A. 
234. 

[This  equitable  lien  prevails  against  the  purchaser,  his  heirs,  and 
all  persons  claiming  under  him,  with  notice  that  the  purchase-money 
is  unpaid:  Neil  v.  Kinney,  11  Ohio,  58;  Warner  v.  Van  Alstyne,  3 
Paige,  513,  it  also  prevails  against  the  widow's  dower,  Fisher  v. 
Johnson,  5  Ind.  492;  Williams  v-  Wood,  1  Humph.  408;  Crane  v. 
Palmer,  8  Blackf.  120.] 

But  the  lien  will  not  prevail  against  a  bona  fide  purchaser  who 
bought  without  notice  that  the  purchase-money  remained  unpaid 
{Cator  \.  Earl  of  Pembroke,  1  Bro.  C.  C.  302);  and,  although  the 
title  is  deduced  from  the  first  vendor,  in  recital,  still  that  will  not 
be  sufficient  to  affect  the  purchaser  with  notice,  if  the  recital  does 
not  show  that  the  estate  was  not  paid  for:  Cator  v.  Earl  of  Pem- 
broke, 1  Bro.  C.  C.  302;  Eyre  v.  Sadlier,  14  Ir.  Ch  Rep.  IKJ";  1515. 
1.  [A  bond  fide  purchaser  for  yalue  without  notice  Avill  take  the 
estate  unaffected  by  the  lien:  Carter  v.  Bank  of  Ga.,  24  Ala.  37; 
Champion  v.  Brown,  0  Johns.  Ch.  402;  Scott  v.  Orbinson,  21  Ark. 
202;  W^ork  v.  Brayton,  5  Ind.  396;  Selby  v.  Stanley,  4  Miss.  05; 
Bayley  v.  Greenleaf,  7  Wheat.  40.]  See,  however,  Davies  v.  Thomas, 
2  Y.  &  C.  Exch.  Ca.  234:  in  which  case  a  reference,  in  the  convey- 
ance of  the  second  purchasers  to  the  will  under  Avhich  the  sale  was 
made,  was  held  to  be  sufficient  notice  of  a  lien  not  appearing  upon 
the  face  of  the  will,  upon  the  ground  that  notice  of  the  will  ought 
to  have  put  the  purchasers  upon  inquiries  which  would  have  led  to 
the  discovery  of  the  lien.  The  authority  of  this  case,  as  to  what  is 
to  be  deemed  sufficient  notice,  seems  doubtful.  See  Sugd.  Y.  &  P. 
819,  11th  ed. 

The  fact  of  the  vendor  remaining  in  possession  of  the  estate  as 
lessee,  where  he  has  acknowledged  the  receipt  of  the  purchase-money 
in  the  body  of  the  deed  and  by  indorsement  will  not  be  notice  of  the 
purchase- money  remaining  unpaid,  so  as  to  cause  the  lien  to  attach: 
White  V.  Wakefield,  7  Sim.  401. 

But  if  the  vendor  claiming  a  lien  retains  the  conveyance  and  the 
title-deeds,  a  subsequent  purchaser  or  mortgagee  (although  he  may 
have  acquired  the  legal  estate)  may  be  affected  with  notice  of  the 
lien,  and  therefore  bound  by  it  where  the  Court  imputes  to  him  fraud, 
or  gross  and  wilful  negligence,  for  omitting  all  inquiries  as  to  the 
deeds:  [Any  fact  that  would  put  a  reasonable  man  upon  his  inquiry 
will  effect  the  purchaser  with  notice,  "and  if  the  vendor  remains  in 
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possession  it  will  be  sufficient  to  put  a  purchaser  upon  his  inquiry 
and  is  constructive  notice:"  Perry  on  Trusts,  Sec.  2ijU;  Hamilton  v. 
Foulkes,  16  Ark.  340;  Hopkins  v.  Garrard,  G  B.  Mon.  67;  Ringgold 
V.  Bryan,  3  Md.  Ch.  488,]  Worthingion  v.  Morgan,  16  Sim. 
[  *  388]  547;  I'eto  v.  Hammond,  30  Beav.  4iJ5;  *  and  see  Hewitt  v. 
Loosemore,  9  Hare,  449;  Finch  \.  Shaic,  Collyer  v.  Finch, 
19  Beav.  500;  5  Ho.  Lo.  Ca.  905. 

As  to  restrictions  on  constructive  notice,  see  the  Conveyancing  Act 
1882  (45  &  46  Vict.  c.  39),  s.  3. 

A  vendor  of  land  in  a  Register  County  (except  York),  part  of 
whose  purchase-money  remains  unpaid,  is  under  no  obligation  to 
obtain  for  the  unpaid  amount  any  written  security  which  can  be  re- 
gistered, but  is  entitled  to  rely  simply  on  his  equitable  lien,  which 
he  can  enforce  against  sub-purchasers,  who  have  notice  of  it,  actual 
or  constructive:  Kettleivell  v.  Watson,  21  Ch.  D.  685;  26  Ch.  D.  501. 
And  see  note  to  LeNevc  v.  LeNei-e,  vol.  2. 

[If  a  purchaser  knows  that  part  of  the  purchase-money  is  unpaid 
he  is  put  upon  his  inquiry.     Manley  v.  Slason,  21  Vt.  271.] 

But  the  vendor,  although  he  retains  the  purchase-deed,  will,  in 
such  case  lose  his  lien,  as  against  sub-vendees,  when  his  solicitors, 
at  the  request  of  the  vendees,  register  the  purchase  deed  with  the 
receipt  for  the  purchase-money  endorsed,  thereby  enabling  the  ven- 
dees to  represent  to  the  sub-vendees  that  the  land  was  fi'ee  from  in- 
cumbrances: Kettleivell  y.  Watson^2Q  Ch.  D.  501;  reversing  on  this 
point:  S.  C.  21  Ch.  D.  685. 

A  lien  or  charge  on  lands  may  now  be  registered  under  the  York- 
shire  Registries  Acts,  1884  (47  &  48  Vict.  c.  54)  which  enacts  that 
"  Where  any  lien  or  charge  on  any  lands  within  any  of  the  three 
Ridings  is  claimed  in  respect  of  any  unpaid  purchase-money  or  by 
reason  of  any  deposit  of  title  deeds,  a  memorandum  of  such  lien  or 
charge,  signed  by  the  person  against  whom  such  lien  or  charge  is 
claimed,  may  be  registered  by  any  person  claiming  to  be  interested 
therein  "  [such  memorandum  to  state  as  therein  mentioned]  "  and 
no  such  lien  or  charge  shall  have  any  eflPect  or  priorty  as  against  any 
assurance  for  valuable  consideration  which  may  be  registered  under 
this  Act,  unless  and  until  a  memorandum  thereof  has  been  registered 
in  accordance  with  the  provisions  of  this  section,"  sect.  7.  This  Act 
is  amended  and  partially  repealed  by  48  Vict.  c.  4,  and  48  &  49  Vict. 
.  c.  26. 

If  the  legal  estate  is  outstanding,  then,  as  the  second  purchaser 
has  only  an  equitable  interest,  siibsequent  to  that  of  the  equitable 
lien,  the  maxim,  ^'^  Qui  jyrior  est  temi:)ore  j^otior  est  jure,''''  may,  as  in 
the  principal  case,  apply;  and  the  equitable  lien  will  have  preced- 
ence; Frere  v.  Moore,  8  Pri.  475. 

Where,  however,  the  equity  of  a  second  purchaser  or  mortgagee 
having  only  an  equitable  interest  is  better  than  that  of  the  vendor 
claiming  a  lien  for  unpaid  purchase  money,  as  for  instance  by  rea- 
son of  his  having  possession  of  the  title  deeds,  with  the  usual  receipt 
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endorsed  such  purchaser  or  mortgagee  will  be  ■  entitled  to  priority 
over  the  lien. 

This  subject  was  much  discussed  in  the  important  and 
leading  case  of  Rice  v.  Mice,  2  *Drew.  73.  There  certain  [  *  389  ] 
leasehold  property  was  assigned  to  a  purchaser,  by  a  deed 
ivhich  recited  the  2)ciyment  of  the  ivhole  j^urchase-iuoney,  and  had  the 
usual  receipt  indorsed  on  *7,and  the  title-deeds  were  delivered  up  to  the 
purchaser.  [A  purchaser  is  bound  to  take  notice  of  all  the  recitals 
in  the  deed  of  the  vendee  :  McAlpin  v.  Burnett,  23  Texas,  649; 
Hutchinson r. Patrick, 22  Texas,318;  Kilpatrickr.  Kilpatrick,23Miss. 
124;  Woodward  v.  Woodward,?  B.  Mon.  116.]  Some  of  the  vendors  re- 
ceived no  part  of  their  share  of  the  purchase-money,  having  allowed 
the  payment  to  stand  over  for  a  few  days,  on  the  promise  of  the  pur- 
chaser then  to  pay.  The  day  after  the  execution  of  the  deed,  the 
purchaser  deposited  the  assignment  and  title-deeds  with  the  defen- 
dants, with  a  memorandum  of  deposit  to  secure  an  advance,  ind  then 
absconding,without  paying  either  the  vendors  or  the  equitable  mort- 
gagees : — It  was  held  by  Sir  R.  T.  Kindersley,  V.-C,  that  the  defen- 
dants, the  equitable  mortgagees,  having  the  better  equity,  were  en- 
titled to  payment  out  of  the  estate  in  priority  to  the  claim  of  the 
vendors  for  their  lien.  "  In  a  contest,"  said  his  Honor,  "  between 
persons  having  only  equitable  interests,  priority  of  time  is  the 
ground  of  preference  last  resorted  to;  i.  e.,  a  Court  of  equity  will  not 
prefer  the  one  to  the  other,  on  the  mere  ground  of  priority  of  time, 
until  it  finds,  upon  an  examination  of  the  relative  merits,  that  there 
is  no  other  sufficient  ground  of  preference  between  them  ;  or,  in 
other  words,  that  their  equities  are  in  all  other  respects  equal:  and 
that  if  one  has,  on  other  grounds,  a  better  equity  than  the  other, 
priority  of  time  is  immaterial.  "...  So  far  as  relates  to  the  na- 
ture and  quality  of  the  two  equitable  interests,  abstractedly  consid- 
ered, they  seem  to  me  to  stand  on  an  equal  footing  ;  and  this  I  con- 
ceive to  have  been  the  ground  of  Lord  Eldon''s  decision  in  Mack- 
reth  V.  SymmonSj  where,  in  a  contest  between  the  vendor's  lien  for 
unpaid  purchase-money,  and  the  right  of  a  person  who  had  subse- 
quently obtained  from  the  purchasers  a  mere  contract  for  a  mort- 
gage, and  nothing  more,  he  decided  in  favour  of  the  former,  as  be- 
ing prior  in  point  of  time  ...  If,  then,  the  vendors  lien  for  un- 
paid purchase- money,  and  the  right  of  an  equitable  mortgagee  by 
mere  contract  for  a  mortgage,  are  equitable  interests  of  equal  worth 
in  respect  of  their  abstract  nature  and  quality,  is  there  anything  in 
the  special  circumstances  of  the  present  case  to  give  to  the  one  a 
better  equity  than  the  other?  One  special  circumstance  that  occurs 
is  this,  that  the  equitable  mortgagee  has  the  possession  of  the  title- 
deeds."  .  .  .  And  his  Honor,  after  referring  to  Foster  v.  Black- 
stone,  {1  Mv.  &  K.  307) ;  Stanhope  v.  Verney  (Butler's  Co.  Litt.  290 
b.note  (l),'sect.  15;  2  Eden,  81);  3  Sugd.  V.  &  P.  218;  nnd  1/aun- 
drell  v.  Maundrell  (10  Ves.  271),  adds  :  "  Wu  have  here  ample  au- 
thority  for   the  proposition,   or  rule  of   equity,   that   us   between 
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[*390]  *1*wo persons  -whoso  eqnifcable  interests  arc  precisely  of 
the  same  nature  and  quality,  and  in  that  respect  pre- 
cisely equal,  the  possession  of  the  deeds  gives  the  better  equity. 
And  applying  this  rule  to  the  present  case,  it  appears  to  me  that 
the  equitable  interests  of  the  two  parties  being,  in  their  nature  and 
quality,  of  equal  worth,  the  defendant,  having  possession  of  the 
deeds,  has  the  better  equity  ;  and  that  there  is,  therefore,  in  this 
case,  no  room  for  the  application  of  the  maxim,  '  Qui  jiTior  est  tem- 
pore potior  est  jure,^  which  is  only  applicable  where  the  equities  of 
t*he  two  parties  are,  in  all  other  respects,  equal.  I  feel  all  the  more 
confidenQe  in  arriving  at  this  conclusion,  inasmuch  as  it  is  in  ac- 
cordance with  the  opinion  expressed  by  Lord /S7.  Leonards  in  his 
work  on  Vendors  and  Purchasers.  And  I  have  no  doubt,  that  in 
Mackreth  v.  Symmons,  if  the  equitable  mortgagee  had,  in  addition 
to  his  contract  for  a  mortgage,  obtained  the  title-deeds  from  his 
mortgagor,  Lord  Elclon  would  have  decided  in  his  favour."  And 
his  Honor,  after  guarding  against  the  supposition  that  he  meant  to 
express  an  opinion  that  the  possession  of  the  title-deeds  would,  in 
all  cases,  and  under  all  circumstances,  give  the  better  equity,  and 
after  referring  to  Allen  v.  Knight  (5  Hare,  272,  11  Jur.  527),  says: 
"  It  appears  to  me  that  in  all  cases  of  contest  between  persons  hav- 
ing equitable  interests,  the  conduct  of  the  piarties  and  all  the  circum- 
stances, must  be  taken  into  consideration,  in  order  to  determine 
which  has  the  better  equity.  And  if  wo  take  that  course  in  the 
present  case,  everything  seems  in  favour  of  the  defendant,  the  equit- 
able mortgagee.  The  vendors,  when  they  sold  the  estate,  chose  to 
leave  part  of  the  purchase-money  unpaid,  and  yet  executed  and  de- 
livered to  the  purchaser  a  conveyance  by  which  they  declared,  in 
the  most  solemn  and  deliberate  manner,  both  in  the  body  and  by 
a  receipt  indorsed,  that  the  whole  purchase-money  had  been  duly 
paid.  They  might  still  have  required  that  the  title-deeds  should 
remain  in  their  custody  with  a  memorandum,  "by  way  of  eqxiitable 
mortgage,  as  a  security  for  the  unpaid  purchase-money  ;  and  if 
they  had  done  so,  they  would  have  been  secure  against  any  subse- 
quent equitable  incumbrance  ;  but  that  they  did  not  choose  to  do, 
and  the  deeds  were  delivered  to  the  purchaser.  Thus  they  volunta- 
rily armed  the  purchaser  with  the  means  of  dealing  with  the  estate 
as  the  absolute,  legal  and  equitable  owner,  free  from  every  shadow 
of  incumbrance  or  adverse  equity.  In  truth,  it  cannot  be  said  that 
the  purchaser,  in  mortgaging  the  estate  by  the  deposit  of  the  deeds, 
has  done  the  vendors  any  wTong,  for  he  has  only  done  that  which 
the  vendors  authorised  and  enabled  him  to  do.  The  de- 
[  *  391  ]  fendant  who  afterwards  took  a  mortgage,  was  in  effect  *  in- 
vited and  encouraged  by  the  vendors  to  rely  on  tho  pur- 
chaser's title.  They  had  in  effect,  by  their  acts,  assured  the  mort- 
gagee that,  as  far  as  they  (the  vendors)  were  concerned,  the  mort- 
gagor had  an  absolute  indefeasible  title  both  at  law  and  in  equity." 
See  also  Wilson  v.  Keating,  4  De  G.  &  Jo.  588. 
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It  may  be  here  mentioned  that  under  the  54th  section  of  the  Con- 
veyancing and  Law  of  Property  Act,  1881  (44  &  45  Yict.  c.  41), 
which  applies  only  to  deeds  executed  after  the  commencement  of 
the  Act,  viz.,  from  and  immediately  after  the  31st  Dec,  1881,  a  re- 
ceipt for  consideration  money  in  the  body  of  the  deed  shall  be  suffi- 
cient, without  any  further  receipt  from  the  same  being  indorsed  on 
the  deed. 

And"  rmder  the  55th  section,  which  also  applies  only  to  deeds 
executed  after  the  commencement  of  the  Act,  "A  receipt  for  con- 
sideration money  or  other  consideration  in  the  body  of  a  deed  or 
indorsed  thereon,  shall,  in  favour  of  a  subsequent  purchaser  not 
having  notice  that  the  money  or  other  consideration  thereby  ac- 
knowledged to  be  received,  was  not  in  fact  paid  or  given,  wholly  or 
in  part,  be  sufficient  evidence  of  the  payment  or  giving  of  the  whole 
amount  thereof." 

The  assignees  of  a  bankrupt  will  be  affected  by  the  equitable 
lien,  although  they  may  have  had  no  notice  of  it;  for  it  is  a  clear 
principle  that  assignees  in  bankruptcy  take  subject  to  all  the  equi- 
ties attaching  to  the  bankrupt:  Boivles  v.  Rogers,  6  Ves.  95,  cited 
in  note  (a);  Ex  parte  Hanson,  12  Ves.  349,  Mifford  v.  Mitford,  9 
Yes.  99;  Grant  \.  Mills,  2  V.  &  B.  306;  Ex  parte  Peake,  1  Madd. 
346.  [The  lien  prevails  against  assignees  in  bankruptcy,  also 
against  a  general  assignment:  Green  v.  Demoss,  10  Humph.  371; 
also  against  judgment  creditors:  Rodgers  v.  Bowner,  45  N.  Y.  379; 
Thomas  v.  Kennedy,  24  la.  397;  Bank  v.  Campbell,  2  Rich.  Eq.  (S. 
C.)  179;  Birkhard  v.  Edwards,  11  Ohio,  84.]  So,  also,  will  the  as- 
signees under  a  general  assignment  for  the  benefit  of  creditors: 
Faivell  V.  Heelis,  Amb.   724;  and  see  1  Bro.  C.  C.  302. 

Where  a  vendor  took  a  security  for  his  purchase-money,  as,  for 
instance  a  bond,  he  was  not  permitted  to  sue  at  law  on  the  bond  and 
in  equity  to  enforce  the  lien  at  the  same  time,  but  was  compelled  to 
elect  in  which  court  he  would  proceed:  Barker  v.  Smark,S  Beav. 
64;  Nairn  v.  Prowse,  6  Ves.  752. 

A  vendor's  lien  for  unpaid  purchase-money  not  being  an  express 
trust,  his  right  to  recover  it  may  be  barred  by  the  40th  section  of 
the  Statute  of  Limitations,  3  &  4  Will.  4,  c.  27,  after  twenty  years 
from  the  day  fixed  for  payment  {Toft  v.  Stephenson,  7  Hare,  1);  but 
a  case  may  be  taken  out  of  the  operation  of  the  statute  by  a  suffi- 
cient acknowledgment  (S.  C,  1  De  G.  Mac.  &  G.  28;  5  De  G.  Mac. 
&  G.  735);  and  thereupon,  payment  of  the  purchase-money  remain- 
ing unpaid,  and  arrears  of  interest  may  be  enforced  in  equity:  lb. 

But  by  the  Real  Property  Limitation  Act,  1874  (37  & 
38  Yict.  c.  57),  which  came  into  *  operation  on  the  1st  of  [  *  392  ] 
January,  1879,  the  right  to  recover  may  be  barred  at  the 
end  of  twelve  years,  sec.  8. 

The  vendor's  lien  for  unpaid  purchase  money  was  held  not  to  be 
a  "  charge  by  way  of  mortgage"  within  the  meaning  of  "Locke 
King's  Act"  (17  &  18  Vict.  c.  113);  hence  the  personal   estate  of 
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tho  deceased  purchaser,  notwithstanding  that  Act,  remained  prim- 
arily liable  for  its  ])ayment:  Hood  v.  Hood,  5  W.  R.  (N.  S. )  747;  3 
Jur.  (N.  S.)  084,  and  Barneivell  v.  Iremonger,  1  Drew.  &  Sm.  255, 
but  now,  by  30  &  31  Vict.  c.  09,  the  word  '•mortgage,"'  in  the  con- 
struction of  these  statutes,  has  been  extended  to  any.lien  for  unpaid 
purchase-money  upon  any  lands  or  hereditaments  purchased  by  a 
testator.  [The  lien  for  the  pui'chase-money  is  not  an  estate  in 
land  nor  is  it  a  charge  on  the  land;  but  it  is  an  equity  between  the 
parties,  their  representatives  or  privies  in  law  or  estate  to  be  resorted 
to  in  case  of  failure  of  payment  by  the  vendee:  "  Perry  on  Trusts, 
Sec.  238.] 

As  the  enlarged  meaning  of  the  word  "  mortgage  "  was  only 
given  in  the  case  of  lands  purchased  by  a  testator,  when  lands  were 
purchased  by  an  intestate,  his  personal  estate  remained  primarily 
liiible  to  discharge  the  lien  for  unpaid  purchase-money  {Harding  y. 
Harding,  13  L.  R.  Eq.  493;  Hudson  v.  Cook,  20  L.  T.  Rep.  (N.  S.) 
181,  overruling  Evans  v.  Poole,  49  L.  T.  (N.  S.)  50),  until  by  40  & 
41  Vict.  c.  34,  the  primary  liability  of  the  personal  estate  of  an  in- 
testate to  discharge  a  lien  for  unpaid  purchase  money  is  abolished  in 
the  case  of  persons  dying  intestate  after  the  31st  of  December,  1S87. 

Vendee''s  Lien  for  prematurely  j^ciid  Purchase- Money. ^ — If  the 
purchase  money,  or  part  of  it,  has  by  way  of  deposit  or  otherwise, 
been  paid  prematurely,  before  a  conveyance,  and  the  contract  has 
been  rescinded,  or  cannot  be  enforced  through  want  of  title  or  other 
default  of  the  vendor,  and  the  vendee  properly  refuses  to  complete, 
the  vendee  will  have  a  lien  upon  the  estate  in  the  hands  of  the 
vendor.-  See  principal  case  ante  p.  367.  Burgess  v.  Wheate,  1 
Wm.  Blacks.  150;  Lacon  v.  Merlins,  3  Atk.  1;  Wythes  v.  Lee,  3 
Drew.  390;  Aberaman  Ironivorks  \.  Wickens,  4  L.  R.  Ch.  App.  101, 
and  also  upon  the  title  deeds  thereof,  Oxenham  v.  Esdalie,  2  Y.  & 
J.  493;  3  lb  202;  Esdailex.  Oxenham,  3  B.  &  Cr.  225. 

The  vendee's  lien  extends  also  to  interest  on  his  purchase-money 
(Toi^ance  v.  Bolton,  14  L.  R.  Eq.  124,  136;  8  L.  R.  Ch.  App.  118) 
and  costs  of  suit  by  himself  or  the  vendor  to  compel  performance  of 
the  contract  {Ih.;  and  see  Middleton  v.  Magnay,  2  H.  &  M.  233; 
Turner  v.  Mamott,  3  L.  R.  Eq.  744;  Thomas  v.  Buxton,  8  L.  R. 
Eq.  120),  but  not  for  damages  or  part  of  the  damages  which  one  of 
the  contracting  parties  may  be  entitled  to  as  against  the  other  if 
he  repudiates  the  contract,  Wilson  v.  Church,  13  Ch.  D.  35,  per 
Cotton,  L.  J. 

The  vendee  will  have  a  lien  for  prematurely  paid  pur- 
[  *  393  ]  chase-money  not  only  as  against  the  vendor,  *  but  as 
against  a  subsequent  mortgagee  who  had  notice  of  the 
payments  having  been  made:  Watson  v.  Rose,  10  W.  R.  (V.-C.  K. ), 
755;  S.  C,  nom.  Eosex.  Watson,  10  H.  L.  Ca.  072,)  even  although 
some  of  the  payments  are  in  pursuance  of  the  contract  made  after 
the  mortgage,  at  any  rate  if  the  mortgagee  gives  no  notice  of  any 
intention  to  interfere  with  the  contract. — lb. 
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It  seems,  that  where  a  purchaser  prematurely  pays  part  of  the 
purchase-money  to  a  mortgagee  selling  under  a  power  of  sale,  he 
would  have  a  lien  upon  the  interest  of  the  mortgagee.  "There  is," 
said  Kindersley,  V.-C,  "certainly  a  ground  of  equity  for  that  ;  for 
though  that  which  was  the  subject  of  sale  was  a  fee-simple,  there  is 
justice  in  saying  if  the  vendor  is  entitled  to  some  lesser  interest,  to 
the  extent  of  that  interest  the  purchaser  is  entitled  to  the  lien.''  See 
Wyfhes  v.  Lee,  3  Drew.  406;  Burgess  v.  Wheate,  1  Eden,  211 ;  Lacon 
T.  Mertins,  3  Atk.  1 ;  Oxenham  v.  Esdaile,  2  Y.  &  J.  493;  3  Y.  &  J. 
262.  He  would  also  have  a  lien  upon  the  interest  of  parties  for  whom 
the  mortgagee  was  a  trustee,  Wythes  v.  Lee,  3  Drew.  406. 

In  the  event  of  a  sale  by  the  vendee  of  an  estate  having  a  lien  upon 
it  for  prematurely  paid  purchase-money,  the  sub-vendee  who  has  also 
paid  hiii  purchase -money  or  part  of  it  prematurely  will,  in  case  the 
Urst  purchase  is  rescinded,  have  a  lien  upon  the  sum  in  respect  of 
which  the  vendee  had  a  lien  upon  the  estate.  Aberaman  Ironivorks 
V.  Wickens,  4  L.  R.  Ch.  App.  101. 

AVhere  a  person  has,  under  the  mistaken  supposition  that  he  was 
entitled  to  an  estate  under  a  contract,  paid  the  purchase-money  and 
taken  a  conveyance  to  himself,  both  he  and  a  purchaser  from  him 
with  notice  of  the  title  of  the  real  owner  will  be  entitled  as  against 
him  to  a  lien  in  respect  of  the  purchase  money  and  interest,  and  r>n 
the  moneys  expended  in  lasting  improvements,  accounting  however 
in  the  usual  way  for  rents.  See  Neesom  v.  Clarkson,  4  Hare.  97. 
There  a  widow,  entitled  under  her  late  husband's  will  to  an  estate 
which  he  had  contracted  to  purchase  in  fee,  but  had  not  paid  for, 
married  again,  and  her  second  husband  supposing  himself  to  be  en- 
titled to  the  estate,  paid  the  purchase-money.  The  second  husband 
sold  the  estate  to  a  purchaser  who  was  held  to  have  notice  that  the 
husband  was  only  entitled  J;«*e  uocoris.  And  on  the  death  of  the 
wife  without  issue  of  the  marriage,  upon  a  bill  filed  by  the  heir-at- 
law  of  the  wife  It  was  held  by  Wigrata,  Y.-C,  that  the  purchaser 
from  the  second  husband  was  only  entitled  to  a  lien  in  respect  of  the 
purchase-money  paid  by  him,  and  the  moneys  expended  in 
lasting  improvements  from  the  date  of  the  purchase  *  with  [  *  394] 
interest.  In  other  respects  the  purchaser  being  treated  as 
a  mortgagee  in  possession,  being  debited  with  rents  received,  or 
which  might,  but  for  wilful  default,  have  been  received  during  the 
same  period.  See  also  Parkinson  v.  Hanbury,  2  L.  R.  Ho.  Lo.  1  ; 
Maddison  v.  Chapman,  1  J.  &  H.  470. 

Where  a  trustee  has  purchased  an  estate  partly  with  his  own  money 
and  partly  out  of  trust  funds  he  will  have  a  lien  on  the  estate  sub- 
ject to  the  amount  of  the  trust  f  nnds  laid  out  in  its  purchase:  In  re 
Pumfrey,  The  Worcester  City  and  County  Banking  Co.  v.  Blick,  22 
Ch.  D.  255;  and  see  Phayre  v.  Peree,  3  Dow,  116;  Math  las -v. 
Mathias,  3  Sm.  &  G.  552. 

A  person  who  pursuant  to  an  agreement  expends  money  upon  pro- 
perty agreed  to  be  leased   to  him,   and  which  the  proposed  lessor 
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agrees  to  repay  on  his  failure  to  grant  a  lease,  will  have  a  lien  on 
the  interest  of^  the  proposed  lessor  in  the  property,  upon  his  being 
unable  to  grant  a  lease  for  want  of  title:  Middleton  v.  Magnay,  2  H. 
&  M.  233. 

The  lien  of  the  vendee  for  prematurely  paid  purchase-money  will 
not  exist  where  he  has  by  his  own  default  abandoned  the  contract 
{Din7i  V.  Grant,  5  De  G.  &  Sm.  451 ;  Ex  parte  Barrell,  In  re  Parnell, 
10  L.  K  Ch.  App.  512),  nor  where  the  contract  is  by  statute  illegal 
(Ewing  V.  OsbaldMon.  2  My.  k  Cr.  88),  nor  where  the  purchaser 
is  by  law  disqualified  from  holding  real  estate  {Harrison  v.  South- 
cote,  2  Yes.  389,  393).  Secus,  if  the  purchaser  repudiates  the  con- 
tract where  the  vendor  cannot  make  a  good  title,  or  where  the  sale 
constitutes  a  breach  of^ trust  (  Wythesv.  Lee,  3  Drew.  390). 

[Doctrine  of  Vendor^ s  Lien  for  Purchase  Money  Restated. — If  a 
vendor  delivers  possession  of  an  estate  to  the  purchaser  without  hav- 
ing received  the  purchase  money,  equity  gives  the  vendor  a  lien 
upon  the  land  to  the  amount  of  the  unpaid  purchase  money,  although 
there  was  no  special  agreement  to  that  effect,  and  whether  the  estate 
has  been  conveyed  or  only  contracted  to  be  conveyed.  This  doctrine 
has  not  been  uniformly  followed  throughout  the  United  States,  see 
note  number  1. 

It  can  be  readily  seen  that  between  the  parties  this  lien  is  founded 
on  natural  justice,  Inst.  Lib.  2,  tit.  1,  Sec.  41.  It  exists  notwith- 
standing that  the  deed  recites  or  acknowledge  that  the  purchase 
money  has  been  paid,  if  in  point  of  fact  it  has  not  been  paid. 

Much  of  the  litigation  upon  vendor's  lien  has  arisen  over  the 
question,  whether  the  lien  has  been  waived  or  not,  when  the  vendor 
takes  security  for  the  purchase  money;  the  rule  appears  to  be  that 
if  the  securitv  taken  is  inconsistent  with  the  continuance  of  the 
charge,  the  lien  is  at  an  end,  but  the  question  in  each  particiilar  ca«e 
whether  the  lien  has  been  relinquished  can  only  be  determined  by 
special  circumstances;  the  question  is  always  one  of  intention  to  be 
collected  from  circumstances  which  have  taken  place. 

If  one  of  several  purchasers  pays  the  whole  of  the  purchase 
money,  he  does  not  thereby  secure  a  lien  on  his  co-purchaser's 
shares:  Glasscock  v  Glasscock,  17  Texas,  480.  Nor  does  a  lien 
accrue  to  a  third  person  who  loans  the  purchase  money  to  the  vendee 
and  takes  his  note  therefor:  Skeggs  r.  Nelson,  25  Miss.  SB  ; 
Stansell  v.  Roberts,  13  Ohio,  148;  Crane  v.  Caldwell,  14  111.  468. 

A  lien  at  common  law  is  a  right  which  is  inseparable  from  the 
article  on  which  the  lien  is  claimed  to  exist,  bat  in  equity  it  may 
exist  wholly  independent  of  possession.  The  vendor's  lien  for  un- 
paid purchase-money  does  not  come  into  actual  existence  until  a  bill 
has  been  filed  to  assert  it.l 
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Be  Term.  JS.  Ilil.,  Feb,  4ih,  1706. 

[reported  2    VERN.  581.] 

[S.  a,  Eq.  Ca.  Ab.  273,  pi.  3;  Free.  Cli.  265;  Gilb.  Eq.  Rep.  2.] 

Election.] — A.  having  two  daughters,  B.  and  C,  devises  fee- simple 
lands  to  B.,  and  lands  which  ivere  settled  upon  him  in  tail  to  G. 
If  B.  will  claim  a  share  of  the  entailed  lands  under  the  settle- 
ment, she  must  quit  the  fee -simple  lands;  for  the  testator  having 
disposed  of  the  whole  of  his  estate  amongst  his  children,  tvhat  he 
gave  them  was  upon  the  implied  condition  they  should  release  to 
each  other. 

John  Everaed,  having  two  daughters,  in  1686  makes  his  will,  and 
devises  to  Margaret,  his  eldest  daughter,  his  lands  in  Beestou,  and 
800Z.  in  money;  to  Mary,  his  second  daughter,  his  lands  in  Stan- 
born  and  Broom,  and  1300Z.  in  money,  provided  and  on  condition 
she  released,  conveyed,  and  assured  Beeston  lands  to  her  sister 
Margaret;  and  devised  to  his  said  second  daughter  1300Z.  in 
money  {u).  Provided,  if  ho  should  have  a  son,  what  was  devised 
to  his  daughters  to  be  void;  and  in  such  case  gave  to  Margaret 
1200Z.,  and  to  Mary  lOOOZ.  Provided,  if  he  should  have  another 
daughter,  then  he  gave  the  800Z.  devised  to  Margaret  to  such  after- 
born  daughter;  and  the  lands  at  Stanborn  and  Broom,  and  the 
1300Z.  devised  to  Mary,  the  second  daughter,  to  the  said  Mary  and 
such  after-born  daughter,  e<|ually  between  them. 

He  shortly  afterwards  died,  and  left  his  wife  enceinte  of  a 
daughter,  Elizabeth.  Mary  married  Higgs,  and  died  without  issue, 
not  having  given  any  release  to  Margaret,  her  sister,  according  to 
the  will. 

(m)  This  last  bequest  of  £1300  in  money  seems  to  be  a  repetition  of  the  lirst 
bequest  of  that  sum  with  the  lands  in  Stanboru  and  Broom. 
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Elizabeth  claimed  not  only  the  lands  devised  to  her  by 
[  *  396]  *  the  will,  and  a  moiety  of  what  was  devised  to  her  sister 
Mary,  but  also  a  moiety  of  the  Beeston  lands,  devised  to 
Marcaret:  the  same,  on  the  testator's  marriage,  being  settled  on 
himself  for  life,  and  his  wife  for  her  jointure,  and  to  the  first  and 
other  sons,  and,  in  default  of  issue  male,  to  the  heirs  of  his  body. 
Question  was,  whether  she  should  be  at  liberty  so  to  do,  or 
ouo-ht  not  to  acquiesce  in  the  will,  or  renounce  any  benefit  thereby. 

Lord  Keeper  Cowper. — In  all  cases  of  this  kind,  where  a  man 
is  disposing  of  his  estate  amongst  his  children,  and  gives  to  one 
fee-simple  lands,  and  to  another  lands  entailed  or  under  settle- 
ment (v)  it  is  upon  an  implied  coiidit ion  that  each  party  acquit  and 
release  the  other;  especially  as  in  this  case,  where,  plainly,  he  had 
the  distribution  of  his  whole  estate  under  his  consideration,  and 
has  given  much  more  to  Elizabeth  than  what  belonged  to  her  by 
the  settlement,  and  had  it  in  his  power  to  cut  off  the  entail. 

1 1")  That  is  to  say,  entailed  or  settled  upon  the  one  to  Avhom  the  fee-simple 
lands  are  given,  or  upon  such  one  jointly  with  the  other. 
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J)e  Term,  S.  ML,  1735.    . 

fEEPOETED    OAS.'  TEMP.    TALB.     176.] 

Election.] — The  ancestor,  by  articles  previous  to  his  marriage,  agrees 
to  settle  certain  lands  to  the  use  of  himself  and  his  intended  wife, 
remainder  to  the  issue  of  the  marriage  in  the  usual  manner.  After 
marriage  he  makes  a  deed,  not  pursuant  to  the  articles,  and  has 
a  son  and  two  daughters;  and  upon  the  marriage  of  his  son,  set- 
tles other  lands,  in  consideration  of  this  last  marriage,  in  the 
usual  manner,  and  levies  a  fine  of  the  former  lands  to  the  use  of 
himself  in  fee ;  and  then  makes  his  will,  and  devises  part  of  the 
former  lands  to  his  two  daughters,  and  the  rest  of  his  real  estate 
to  trustees,  to  the  use  of  his  grandson  for  life,  with  usual  re- 
mainders; and  with  direction,  oid  of  the  profits  to  educate  the 
grandson,  and  to  place  out  the  rest  of  the  profits  to  be  paid  to  the 
grandson  at  twenty -one  years  of  age;  and  if  he  does  not  attain 
that  age,  to  be  paid  to  his  said  daughters,  their  executors,  &c.  The 
grandson  is  not  to  be  bound  by  the  deed,  ivhich  did  not  jnirsue  the 
articles,  but  then  he  shall  maP:e  his  election  ichen  he  comes  of  age, 
and  if  lie  chooses  to  take  lands  which  ought  to  have  been  settled, 
the  daughters  (his  aunts)  shall  be  reprised  out  of  the  lands  de- 
vised to  him. 

Thomas  Streatfield,  the  plaintiff's  grandfather,  by  articles  previ- 
ous to  his  marriage,  May  31st,  1677,  agreed  to  settle  lands  in  Seven- 
oake  [in  the  county  of  Kent]  to  the  use  of  himself  and  Martha, 
his  intended  wife,  for  their  lives  and  the  life  of  the  survivor;  and 
after  the  survivor's  decease,  to  the  use  of  the  heirs  of  the  body  of 
him  the  said  Thomas  on  his  wife  begotten,  with  other  remainders 
over. 

*  The  marriage  soon  after  took   effect,   and  by  deed,  [  *  398  ] 
dated  April   5th,  1698,  reciting  the  foresaid  articles,  he 
settled  his  lands  at  Sevenoako  to  the  use  of  himself  and  his  wife, 

455 


*  399  STREATFIELD  V.   STREATFIELD. 

for  their  lives,  and  the  life  of  the  longest  liver  of  them,  without 
impeachment  of  waste  during  the  life  of  Thomas,  and  after  their 
decease,  to  the  use  of  the  heirs  of  the  body  of  the  said  Thomas, 
on  the  said  Martha  to  be  begotten;  and  for  want  of  such  issue,  re- 
mainder to  the  right  heirs  of  Thomas.  They  had  issue,  Thomas 
(their  only  son),  and  two  daughters,  Margaret  and  Martha. 

In  the  year  1716,  iipon  the  marriage  of  Thomas,  the  son,  the 
father  settled  other  lands  (of  which  he  was  seised  in  fee),  of  the 
yearly  value  of  355/.,  to  the  use  of  his  son  for  life,  remainder  to 
the  daughters  of  the  marriage,  remainder  in  fee  to  the  son,  with  a 
power  to  raise  2000Z.  for  younger  children. 

After  the  son's  death  [leaving  a  son  called  Thomas].  Thomas,  the 
father,  in  the  year  1723,  levied  a  fine  of  the  lands  comprised  in  the 
deed  of  1698  to  the  use  of  himself  in  fee,  and  in  the  year  1725 
made  his  will,  and  thereby  devised  part  of  those  lands  {ic)  to  his 
two  daughters,  Margaret  and  Martha;  "And  also  all  other  his 
manors,  messuages,  lands,  tenements,  and  hereditaments  whatsoever, 
either  in  possession,  reversion,  or  remainder,  not  thereinbefore 
given  or  disposed  of,  situate  in  the  counties  of  Kent,  Surrey,  or 
elsewhere,  to  trustees  in  trust  for  the  plaintiff  Thomas,  his  grand- 
son, for  life;  remainder  to  his  first  and  other  sons  in  tail  male;  re- 
mainder to  his  daughters  in  tail;  remainder  to  Margaret  and  Martha, 
with  several  remainders  over."  Then  comes  this  clause:  "And 
my  will  and  meaning  farther  is,  and  I  do  hereby  authorise  and  ap- 
point the  trustees,  and  the  survivor  of  them,  to  receive  the  rents 
and  profits  of  the  said  estates  to  them  devised,  and  out  of  the  same 
to  allow  and  expend,  for  the  education  of  my  grandson  Thomas,  so 
much  as  they  shall  think  fit  during  his  minority;  and  that  the  trus- 
tees shall  place  out  at  interest  such  monies  arising  out  of  the  rents 
and  profits  of  the  said  estates;  which  said  monies,  with 
[*399J  interest  arising  therefrom,  my  will  is  *be  paid  to  my 
grandson  Thomas  at  his  age  of  tw^enty-one  years,  if  he 
so  long  live;  or,  in  ease  he  dies  before  that  age,  then  that  the  same 
shall  be  paid  to  my  two  daughters,  Margaret  and  Martha,  their 
executors,  &c." 

The  testator  died  in  the  year  1730. 

The  question  was,  whether  the  settlement  in  1698  was  a  proper 
execution  of  the  articles  of  1677  ?  and  if  not,  whether  the  general 

(wj)  i.  e.,  viz.  the  lands  at  Sevenoake  in  Kent. 
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devise  to  the  plaintiff  should  be  taken  as  a  satisfaction  for  what  he 
was  entitled  to  under  the  articles  of  1G77  ? 

Mr.  Solicitor-General,  Mr.  Broivne,  Mr.  Fazakerley,  and  Mr.  Noel 
argued  for  the  plaintiflP,  that,  although  in  a  will  or  articles  executed, 
Thomas  the  grandfather  would  have  been  tenant  in  tail,  yet  the 
articles  of  1677  being  but  executory,  this  Court  would  interpose,  by 
carrying  them  into  execution  in  the  strictest  manner,  and  not  leav- 
ing it  in  his  power  to  destroy  the  uses  as  soon  as  raised.  That,  ac- 
cordiner  to  that  rule,  the  deed  of  1698  was  certainlv  no  execution  of 
the  articles  in  equity;  for,  though  it  was  in  the  very  words,  yet  did 
it  not  at  all  answer  the  intent  of  the  articles,  and,  came  therefore, 
within  the  rules  of  Trevor  and  Trevor's  case,  1  Eq.  Ca.  Abr.  387  (x). 

That  the  settlement  in  1716,  upon  Thomas  the  son's  marriage 
(although  it  was  of  lands  of  greater  value  than  those  contained  in 
the  articles),  could  never  be  thought  a  satisfaction  for  them,  there 
being  no  reference  at  all  in  it  to  the  articles,  and  it  being  made  only 
in  consideration  of  the  son's  marriage,  and  for  settling  a  jointure 
tipon  his  wife,  and  making  a  competent  provision  for  the  issue;  all 
which  are  new  considerations,  no  way  relative  to  the  articles:  and 
where  there  is  an  express  consideration  mentioned  in  a  deed,  there 
can  be  no  averment  of  another  not  contained  therein  (y). 

That  nothing  could  be  taken  for  a  satisfaction  but  what  was  in 
its  nature  agreeable  to  the  thing  which  was  to  be  done,  was  held  in 
Lechmere  and  Lady  Lechmere's  case  (z).  But,  in  this  case,  Thomas 
the  son  was,  by  the  articles,  to  have  been  tenant  in  tail;  but  by  the 
settlement  in  1716,  he  was  to  be  but  tenant  for  life:  which 
was  giving  him  a  *  less  estate  for  a  greater,  and  conse-  [  *  400  ] 
quently  not  to  be  deemed  a  satisfaction  without  a  special 
acceptance  of  it  as  such,  according  to  the  rule  in  PinneVs  case,  5 
Co.  117,  where  it  is  held  that  payment  of  a  lesser  sum  can  never  be 
a  satisfaction  for  a  greater,  unless  upon  a  special  circumstance 
showing  the  intent,  as  payment  at  an  earlier  day,  &c.  That  the 
will  could  no  more  be  taken  for  a  satisfaction  than  the  settlement, 
and  upon  the  same  reasons;  for,  by  it,  the  plaintiff  is  no  more  than 
tenant  for  life,  and  even  that  not  absolutely,  the  profits  being  di- 
rected by  the  testator  to  be  accumulated  until  the  plaintiff  attains 
his  age  of  twenty-one,  and  then  to  be  paid  to  him;  but  if  he  dies 

(x)  1  P.  Wms.  622  S.  C. 

(y)  Dver,  146,  b.  71. 

(z)  Lechmere  v.  Lechmere,  Ca.  t.  Talb,  80  ;  S.  C.  3  P.  Wms.  211. 
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before  that  age,  they  are  given  away  to  the  testator's  daughters; 
and  when  he  does  arrive  at  that  age,  he  is  to  be  but  barely  tenant  for 
life,  and  even  not  that  without  impeachment  of  waste;  besides,  if 
the  will  be  construed  a  satisfaction,  as  against  the  plaintiff,  so  it 
must  likewise  be  as  to  all  the  others  claiming  under  the  articles; 
whereas,  the  plaintiff's  sisters,  who  were  entitled  under  the  articles, 
can  never  take  anything  under  this  will,  but  are  wholly  excluded. 

The  general  devise  of  all  his  manors,  lands,  &c.,  in  possession,  re- 
reversion,  or  remainder,  will  not  alter  the  case;  for  where  the  testa- 
tor hath  estate  sufficient  to  satisfy  such  general  words,  he  shall 
never  be  construed  to  have  intended  to  pass  that  which  he  had  no 
right  to  dispose  of,  and  the  giving  of  which  would  work  a  wrong. 
That  he  had  no  right  to  dispose  of  the  lands  contained  in  the  art- 
icles, is  evident  from  what  hath  been  already  said;  and  had  not  this 
been  upon  his  own  marriage,  but  in  any  other  settlement,  be  had 
been  a  trustee  for  his  son,  and  then  had  made  his  will  in  the  same 
words  that  he  hath  done  here,  surely  that  trust  estate  would  never 
have  passed;  and  there  is  no  difference,  whether  the  trust  be  ex- 
pressed, or  whether  it  arises  by  implication  of  equity.  It  would  be 
an  absurdity  to  construe  these  words  to  pass  away  a  third  person's 
estate.  A  grant  of  all  one's  goods  will  not  pass  those  which  he  hath 
in  auter  droit:  So,  if  he  had  had  a  mortgage  in  fee,  such 
[  *401  ]  general  words  would  *  not  have  passed  it  from  the  devisee 
of  the  personal  estate  to  the  devisee  of  the  land.  In  Rose 
and  BartletVs  case,  Cro.  Car.  292,  a  general  devise  of  all  his  lands 
and  tenements,  having  both  freehold  and  leasehold,  was  held  to  pass 
the  freehold  lands  only  (a).  And,  in  Haricood  and  Child's  case, 
heard  by  the  pi-esent  Lord  Chancellor,  March  18,  1734,  a  devise  of 
all  his  lands  for  payment  of  debts,  having  both  freehold  and  copy- 
hold, but  no  surrender  made  of  the  copyhold  to  the  use  of  his  will, 
was  held  not  to  pass  the  copyhold.  Nor  can  the  cases  of  Duffield 
V.  Smith,  2  Vern.  258;  Noys\.  Mordaunt,  2  Yern.  581;  be  objected: 
for,  in  the  former,  the  decree  was  reversed,  upon  account  of  the 
sister's  being  heir-at-law,  and  disinherited,  which  is  the  present 
case;  (for  here  they  would  take  a  beneficial  interest  from  the  plain- 
tiff, who  was  heii'-atlaw  to  his  grandfather,  and  give  him  but  a  very 
small  one  in  its  room;)  and,  in  the  latter  case,  the  father  being 
tenant  in  tail  of  part,  had  power  to  bar  it  by  fine;  in  which  respect 
he  might  well  be  looked  upon  as  a  proprietor  of  the  whole;  but  if  he 

(a)  See  now,  1  Vict.  c.  26,  s.  6. 
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be  decreed  to  make  his  election,  it  must  be  done  presently,  for  then 
it  is  that  he  is  to  take;  whereas,  he  cannot  by  law  make  his  elec- 
tion, being  but  an  infant;  and  if  so,  the  court  must  compel  him  to 
do  that  which  the  law  disables  him  from  doing. 


Mr.   Attorney-General,   Mr.   Strange,   and  Mr.    Peere    WilUmns, 
argued  for  the  defendant,  that  this  Court  will  not,  in  all  cases  what- 
ever, decree  a  specific  performance;  but  would,  in  some  particular 
cases,  leave  the  party  to  his  remedy  at  law  upon  the  covenant:  that 
these  articles  were  made  so  long  ago  as  in  1677,  and  Thomas,  the 
son,  who  was  the  person  entitled  to  have  them  carried  into  execu- 
tion, lived  until  1722,  forty- five  years  after,  without  ever  desiring  to 
have  them  executed;  and  that  the  intent  of  those  articles  did  not 
seem  to  go  any  further  than  the  settling  the  jointure  on  the  wife, 
and  the  making  Thomas,  the  grandfather,  tenant  in  tail,  the  words 
being  to  provide  for  the  tuife,  but  no  mention  made  of  the 
issue ;  but,  *  whoever  comes  into  equity  must  do  equity ;  and,   [  *  402  ] 
therefore,  if  the  plaintiff  would  take  advantage  of  those 
articles,  he  must  make  a  compensation  for  it  out  of  the  will,  which 
gives  him  an  estate  upon  a  plain  supposal  that  he  shall  take  nothing 
by  the  articles;  but  shall  never  be  at  liberty  to  take  a  great  benefit 
under  the  will,  and  waive  that  part  which  makes  against  him  to  the 
prejudice  of  a  third  person.     The  whole  will  must  be   acquiesced 
under,  or  no  part  of  it  at  all,  according  to  the  resolution  in  Noys  and 
MordaunVs  case  (b) ;  which  went  upon  the  reason  of  an  entire  com- 
pliance with  the  testator's  intent  in  taking  entirely  under  the  will, 
and  not  upon  the  supposed  reason  of  his  being  proprietor  by  having 
it  in  his  power  to  levy  a  fine.     The  like  resolution  was  in  the  case 
of  Hearne  v.  Hearne,  2  Vern.  555,  in  that  of  Coivper  v.  Cotton,  Feb- 
ruary 16,  1731  (c),  at  the  Eolls:  where  a  freeman  of  London  de- 
vised his  estate  to  trustees  for  the  raising  6000/.  for  his  four  daugh- 
ters, and  made  a  disposition  of  the  surplus,  it  was  held  that  they 
should  stand  either  by  the  will  or  by  the  custom;  and  if  by  the  for- 
mer, that  they  should  not  defeat  the  devise  over.     That,  in  cases 
where  general  words  in  a  will  had  been  restrained  from  passing  all 
which  the  testator  had,  it  hath  been  upon  the  testator's  intention 
manifestly  appearing  in  the  will  itself,  not  to  pass  so  much  as  the 
generalty  of  his  words  would  comprehend;  but,  in  the  present  casej 

b)  Ante,  p.  367. 

c)  Cowper  v.  Scott,  ,"?  P.  Wms.  123. 
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his  intent  plainly  appears  to  pass  all:  nor  will  that  intent  be  satis- 
fied by  saying,  that  lie  had  a  reversion  of  the  lands  comprised  in  the 
articles,  since  he  would  have  been  tenant  in  tail  under  the  articles, 
and  ouly  for  life  under  the  will. 

LoKD  Chancellor  Talbot. — It  cannot  be  doubted  but  that,  upon 
application  to  this  Court  for  the  carrying  into  execution  the  articles 
of  1077,  the  Court  would  have  decreed  it  to  be  done  in  the  strictest 
manner,  and  would  never  leave  it  in  the  husband's  power  to  defeat 
and  annul  everything  he  had  been  doing:  and  the  nature  of  the  pro- 
visioa  is  strong  enough  for  this  purpose,  without  any  express 
words,  and  I  must,  therefore,  consider  what  was  the 
[  *  403  J  *  operation  of  the  deed  of  1698,  which  is  declared  to  be  in 
performance  of  the  true  intent  and  meaning  of  the  articles. 
If  it  be  so,  all  is  well;  but  if  it  be  not,  it  only  shows  that  the  parties 
intended  it  so  but  were  mistaken.  So  was  the  case  of  West  v.  Er- 
rissey  (d),  where  the  articles  were,  by  the  House  of  Lords,  decreed 
to  be  made  good;  and  the  same  must  be  done  in  this  case,  if  noth- 
ing intervenes  to  prevent  it. 

The  settlement  in  1716,  whereby  the  grandfather  settled  other 
lands  upon  his  son's  marriage,  has  been  called  a  satisfaction  for 
those  articles;  but  to  me  it  appears  neither  an  actual  satisfaction 
nor  to  have  been  intended  as  such.  The  grandfather  had  done  that 
in  1698,  which  Le  apprehended  to  be  a  satisfaction  for  the  articles; 
but  this  deed  proceeds  upon  considerations  quite  different  from 
those  of  the  articles,  the  persons  claiming  under  this  being  pur- 
chasers for  a  consideration  entirely  new,  the  limitations  being  en- 
tirely different;  and,  therefore,  it  would  be  absurd  to  call  this  a  sat- 
isfaction for  another  thing  it  hath  nothing  to  do  with,  and  to  which 
it  is  no  way  relative. 

The  next  thing  to  be  considered  is,  the  fine  levied  of  the  lands  in 
question  in  the  year  1723,  by  the  grandfather;  the  intent  whereof 
was  to  have  the  absolute  ownership  of  those  lands  in  him.  And 
one  reason  why  no  application  hath  been  made  till  now  to  have 
those  articles  carried  into  execution,  might  be  that  during  the 
grandfather's  life  nobody  was  entitled  to  anything  in  possession 
under  them.  • 

Then  comes  the  will  in  1725,  whereby  he  gives  part  of  those 
lands,  settled  in  1698,  to  his  daughters;  thereby  showing  his  appre- 
(f/)  2  P.  Wms.  349;  1  Bro.  P.  C.  225;  Toml.  edit. 
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hension  to  be,  that,  by  a  fine,  be  had  given  himself  a  power  of  dis 
posing  of  them;  and  it  would  be  a  very  strained  construction  to  say 
that  he  intended  this,  not  as  a  present  devise  to  his  daughters,  but 
to  take  effect  out  of  the  reversion  of  the  lands  comprised  in   the 
articles. 

The  next  thing  is  the  devise  to  the  trustees  for  his  grandson  the 
plaintiff,  upon  his  attaining  the  age  of  twenty  one;  and 
the  question  here  is  whether  the  general  *  words  shall  ever  [  *  404] 
pass  lands  not  capable  of  the  limitation  in  the  will  ?  And  to 
that  have  been  cited  Rose  and  Bartletfs  case,  Crp.  Car.  292,  and  other 
cases;  but  they  cannot  influence  the  present  case:  for,  the  testator 
had  legally  a  power  to  dispose  of  those  lands;  and  though  they 
might  be  affected  with  a  trust  in  equity,  yet  that  cannot  be  sup- 
posed to  lie  in  his  conusance,  he  having  done  an  act  to  enable 
himself  to  dispose  of  these  lands.  And  it  differs  from  the  case  that 
was  put  of  an  express  trust,  and  the  trustee  devises  all  his  lands', 
for  there  the  trustee  cannot  be  ignorant  that  the  lands  which  he 
holds  in  trust  are  not  his  own.  But  what  makes  his  intent  clear  is, 
that  he  hath  devised  part  of  these  lands  to  his  daughters,  and  he 
must  have  looked  upon  himself  as  master  of  the  one  part  as  well  as 
the  other:  I,  therefore,  think  his  intent  teas  clear  to  jiass  these  lands 
by  the  icill;  and  if  so,  we  must  now  consider  what  will  be  the  ef- 
fect of  this  will. 

If  the  plaintiff  has  a  lien  upon  the  lands  of  the  articles,  then  he 
may  stand  to  them  if  he  pleases;  but  lohen  a  man  takes  upon  him, 
to  devise  ivhat  he  had  no  poicer  over,  upon  a  supposition  that  his 
will  ivill  be  acquiesced  under,  this  Court  compels  the  devisee,  if  he 
will  take  advantage  of  the  tvill,  to  take  entirely  but  not  partially 
under  it;  as  was  done  in  Noys  and  Mordaunt's  case  (2  Vern.  581); 
there  being  a  tacit  condition  annexed  to  all  devises  of  this  nature, 
that  the  devisee  do  not  dislurb  the  dis2)osition  xchich  the  devisor  hath 
made.  So  are  the  several  cases  that  have  been  decreed  upon  the 
custom  of  London. 

The  only  difficulty  in  the  present  case  is,  that  what  is  given  to 
the  plaintiff  is  precarious,  nothing  being  given  to  him  if  he  dies  be- 
fore twenty-one,  and,  if  after,  then  but  an  estate  for  life;  and  that 
he  appears  before  the  Court  in  a  favourable  light  of  being  heir-at- 
law;  but  this  will  not  alter  the  case.  The  estates  which  the  testa- 
tor has  given  him  were  undoubtedly  in  his  power;  ho  hath  given 
them  to  trustees  until  his  grandson  attain  twenty-one,  and  has  dis- 
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posed  of  them  in  such  a  manner  as  that  there  can  never 
f  *  405  ]  be  any  undisposed  residue  to  go  to  *tbe  plaintiff  as  heir- 
at-law;  and  surely  it  is  as  much  in  the  power  of  the  Court 
to  make  this  bequest,  thus  limited  to  be  a  satisfaction,  if  the  party 
will  stand  to  the  will,  as  in  the  other  cases.  Indeed,  if  he  takes 
by  the  will  there  is  nothing  to  make  satisfaction  to  his  sisters 
for  their  general  chance  under  the  articles;  but  that  is  because 
nothing  is  left  them  by  the  will;  and  they  cannot  be  said  to  be 
quite  destitute  of  provision,  since  it  is  just  and  reasonable  that 
they  should  be  maintained  by  their  mother,  who  is  entitled  to  a 
large  and  ample  provision  by  her  marriage  settlement;  nor  can 
what  is  devised  to  the  plaintiff  be  looked  upon  as  intended  by  the 
testator  to  go  towards  the  maintenance  of  younger  children;  for,  if 
the  plaintiff  dies  before  twenty-one,  then  all  the  profits  already  re- 
ceived are  to  go  to  his  aunts;  and  so  by  that  construction  I  must 
take  the  maintenance  out  of  their  estate,  and  oblige  them  to  con- 
tribute to  the  maintenance  of  distant  relations,  viz.,  nieces,  at  the 
same  time  that  the  mother  (who  hath  an  ample  provision)  would  be 
left  at  large,  and  under  no  tie  of  maintaining  her  own  children. 

And  so  decreed  (e)  the  plaintiff  to  have  six  months  after  he  comes 
of  age,  to  make  his  election,  whether  he  will  stand  to  the  will  or 
the  articles?  And  if  he  makes  his  election  to  stand  to  the  latter, 
then  so  much  of  the  other  lands  devised  to  him  as  will  amount  to 
the  value  of  the  lands  comprised  in  the  articles,  and  which  were 
devised  to  Margaret  and  Martha,  to  be  conveyed  to  them  in  fee. 


Noys  V.  Mordaunt,  and  Streatfield  v.  Streatfield,  are  printed 
together  since  they  are  usually  cited  as  having  conclusively  estab- 
lished the  doctrine  of  election,  which  is  founded  upon  the  princi- 
ple, that  there  is  an  implied  condition,  that  he  who  accepts  a  bene- 
fit under  an  instrument  must  adopt  the  whole  of  it,  conforming  with 
all  its  provisions,  and  renouncing  every  right  inconsistent  with 
them.  See  Walpole  v.  Conway,  Barnard.  Ch.  Eep.  159;  Kirkham 
V.  Smith,  1  Yes.  258;  Macnamara  v.  Jones,  1  Bro.  C.  C.  411:  Frank 
V.  Standish,  1  Bro.  C.  C.  588,  n.;  Blake  v.  Bunbury,  4  Bro.  C.  C.  21 ; 
Swan  V.  Holmes,   19  Beav.  4(1;     Wintour  v.    Clifton,    21    Beav. 

447;  8  De  G.  McN.  &  G.  641:  Cosby  v.  Lord  Ashtown, 
[  *406]   *  10  Ir.  Ch.  Rep.  219;  Heazle  v.  Fitzmaurice,  13   Ir.  Ch. 

Rep.  481;  Schroder  v.  Schroder,  Kay,  584.  585;  2  Seton 
on  Decrees,  933,  4th  ed. ;  Dillon  v.  Parker,  1  Swanst.  359,  and  Gret- 

(e)  See  the  decree,  1  Swanst.  447;  Reg.  Lib.  B.  17o5,  fol.  205. 
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ton  V.  Haivard,  1  Swanst.  409,  and  Mr.  Swanston's  learned  and 
elaborate  notes  to  those  cases.  [The  doctrine  rests  upon  the  prin- 
cipal that  a  person  who  claims  under  an  instrument  shall  not  inter- 
fere by  a  paramount  title  to  prevent  another  part  of  the  same  in- 
strument from  having  effect  according  to  its  construction.  A  person 
cannot  accept  and  reject  tbe  same  instrument:  Reaves  ^^  Garrett, 
34  Ala.  558;  Wilbank  v.  Wilbanks,  18  111.  17;  Marriott  v.  Badger,  5 
Md.  806;  Clay  v.  Hart,  7  Dana,  1;  Gable  v.  Daub,  4  Wright  (Pa.), 
217;  Pemberton  v.  Pemberton,  29  Mo.  409;  O'Reilby  v.  Nicholson, 
45  Mo.  160;  Van  Duyne  v.  Van  Duyne,  1  McCart.  49;  Brown  v.  Pit- 
ney, 39  111.  468;  Brown  v.-  Eicketts,  3  Johns.  Ch.  553.] 

To  illustrate  the  doctrine  of  election,  suppose  A.,  by  will  or  deed 
gives  to  B.  property  belonging  to  C,  and  by  the  same  instrument 
gives  other  property  belonging  to  himself  to  C,  a  Court  of  equity 
will  hold  C.  to  be  entitled  to  the  gift  made  to  him  by  A.  only,  upon 
the  implied  condition  of  his  conforming  with  all  the  provisions  of 
the  instrument,  by  renouncing  the  right  to  his  own  property  in  fa-' 
vour  of  B. ;  he  must,  consequently,  make  his  choice,  or,  as  it  is 
technically  termed,  he  is  put  to  his  election,  to  take  either  under  or 
against  the  instrument;  if  C.  elects  to  take  under,  and  consequently 
to  conform  with  all  the  provisions  of,  the  instrument,  no  difficulty 
arises,  as  B.  will  take  C.'s  property,  and  C.  will  take  the  property 
given  to  him  by  A. ;  but  if  C.  elects  to  take  against  the  instrument, 
that  is  to  say,  retains  his  own  property  and  at  the  same  time  sets 
up  a  claim  to  the  property  given  to  him  by  A.,  an  important  ques- 
tion arises  whether  he  thereupon  incurs  a  forfeiture  of  the  v/holo 
of  the  benefit  conferred  upon  him  by  the  instrument,  or  is  merely 
bound  to  make  compensation  out  of  it  to  the  person  who  is  dis- 
appointed by  his  election.  There  afe  many  dicta  and  some  old 
text  writers  are  in  favour  of  the  doctrine  of  forfeiture,  note  to  1 
Roper  on  Husband  and  Wife,  566,  by  Jacob,  2  Sugd.  Pow.  145, 
7th  edit. 

The  principal  case  of  Streatfield  v.  Streatfield,  is  a  distinct  au- 
thority for  the  doctrine  of  compensation,  which  may  now  be  con- 
sidered as  fully  established:  Webster  v.  Mil  ford,  2  Eq.  Ca.  Ab.  363, 
marg. ;  Bor  v.  Bor,  3  Bro.  P.  C.  Toml.  Ed.  167;  Ardesoife  v.  Ben- 
net,  2  Dick.  465;  Lewis  v.  King,  2  Bro.  C.  C.  600;  Freke  v.  Barring- 
ton,  3  Bro.  C.  C.  284;  Whistler  v.  Webster,  2  Ves.  jun.  372;  Ward 
V.  Baugh,  4  Ves.  627;  Lady  Cavan  v.  Pultenejj,  2  Ves.  -jun.  560: 
Blake  v.  Bunbiiry,  1  Ves.  jun.  523;  Welby  v.  Welby,  2  V.  &  B.  190, 
191;  and  Lord  Eldon,  inJ)ashwood  v.  Peyton,  18  Ves.  49;  Tibbit.s 
V.  Tibbitts,  Jac.  316;  Lord  Rancliffc  v.  Parkyns,  6  Dow.  179;  and 
Ker  v.  Waiichope,  1  Bligh.  25,  and  it  may  now  bo  laid  down  in  ac- 
cordance witb  Mr.  Swanston's  learned  note  to  Grettoii  v.  Hnicard, 
1  Swanst.  433,  "1st.  That,  in  the  event  of  election  to  take  against 
the  instrument,  Courts  of  equity  assume  jurisdiction  to  sequester 
the  benefit  intended  for  the  refactory  donee,  in  order  to  securo 
compensation  to  those  whom  his  election  disappoints.      2ud.   That 
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[  *  407  ]  the  BurpliTs  *  after  compensation  does  not  devolve  as 
■undisposed  of,  but  is  restored  to  the  donee,  the  purpose 
being  satisfied  for  which  alone  the  Court  controlled  his  legal  right." 
See  also  Padlmrij  v.  Clark,  2"  Mac.  &  G.  298;  Greemcood  v.  Penny, 
12  Beav.  403;  Hoivellsx.  Jenkins,  1  De  G.  Jo.  &  Sm.  G17;  Grissell 
V.  Stvinhoe,  7  L.  E.  Eq.  291;  Picker s(jill  v.  Rodger,  5  Ch.  D.  103; 
Schroder  v.  Schroder,  Kay,  578;  Howells  v.  Jenkins,  1  De  G.  J.  & 
S.  617;  Cooper  v.  Cooijer,  G  L.  E.  Ch.  App.  15;  S.  C,  7  L.  E.  Ho. 
Lo.  53. 

As  to  a  form  of  decree  securing  compensation  to  parties  disap- 
pointed by  an  election  to  take  against  a  will,  see  2  Seton  on  Decrees, 
934,  4th  ed. 

And  after  the  death  of  a  person  who  has  elected  to  take  against 
an  instrument  compensation  will  be  directed  to  be  made  out  of  his 
estate  to  the  party  who  has  sustained  a  loss  thereby,  so  far  as  such 
loss  does  not  exceed  the  benefit  taken  under  the  instrument  by  the 
person  making  such  election:  (Rogers  v.  Jones,  3  Ch.  D.  688,  090; 
and  for  Forms  of  Decree  therein,  see  2  Seton  on  Decrees,  935),  and 
such  party  may  now  commence  an  action  for  damages  or  compensa- 
tion (Rogers  v.  Jones,  7  Ch.  D.  345).  And  inasmuch  as  it  is  not 
within  the  causes  and  matters  assigned  to  the  Chancery  Division, 
by  sec.  34  of  the  Judicature  Act,  1873,  although  it  may  be  enter- 
tained there,  the  lower  scale  of  costs  only  has  been  held  applicable. 
lb. 

Moreover,  where  a  person  who  elects  to  take  a  fund  against  an 
instrument,  has  been  previously  receiving  money  under  it,  he  must 
on  making  his  election  repay  such  money,  and  the  persons  interested 
under  the  trusts  of  the  instrument  have  a  lien  for  the  repayment 
thereof  on  the  fund  which  he  elects  to  take:  Codrington  v.  Lindsay, 
8  L.  E.  Ch.  App.  578. 

As  the  doctrine  of  election  depends  upon  compensation,  it  follows 
that  it  will  not  be  applicable  when  made  contrary  to  the  instrument 
unless  there  be  a  free  and  disposable  fund  passing  thereby  fi'om 
which  compensation  can  be  made.  Thus  it  was  held,  by  Lord 
Loughborough,  C,  in  Bristoice  v.  Warde,  2  Yes.  jun.  336,  that  where, 
under  a  poMer  to  appoint  to  children,  the  father  made  an  appoint- 
ment to  persons  not  objects  of  the  power,  any  child  might  set  it 
aside  and  claim  as  in  default  of  appointment,  and  also  take  a  specfic 
share  appointed  to  him.  "  The  doctrine  of  c  lection,"  said  his  Lord- 
ship, "never  can  bo  applied,  but  where,  if  an  election  is  made  contrary 
to  the  will,  the  interest  that  would  pass  by  the  will  can  bo  laid  hold 
of,  to  compensate  for  what  is  taken  away;  therefore  in  all  cases 
there  must  be  some  free  disposable  property  given  to  the  person, 
which  can  be  made  a  compensation  for  what  the  testator 
[*408  ]  takes  away.  *  That  cannot  apply  to  this  case,  where  no 
part  of  his  property  is  comprised  in  the  will  but  that  which 
be  had  power  to  distribute."  See  also  Box  v.  Banxtt,  3  L.  E.  Eq. 
2U',  Re  Folder's  Trusts,  27  Beav.  342. 
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Upon  the  same  principle  in  the  case  of  a  married  woman,  to 
whom  an  interest  with  a  I'estraint  on  anticipation  is  given  by  the 
same  instrument  as  that  which  gives  rise  to  a  question  of  election, 
the  doctrine  of  election  does  not  apply,  as  the  nature  of  her  interest 
in  the  property,  to  be  relinquished  by  way  of  compensation,  has  by 
the  terms  of  the  instrument  been  made  inalienable.  In  re  Wheatley, 
Smith  V.  Spence,  27  Ch.  D.  G06;  Smith  v.  Lucas,  18  Ch.  D.  531;  sed 
vide,  In  reVardon's  Trusts,  W.  N.  Nov.  29,  1884,  p.  21G;  S.  C.  28 
Ch.  D.  124,  reversed  on  appeal,  W.  N.  1885,  Dec.  26,  p.  224. 

A  person  will  not  be  obliged  to  elect  between  benefits  conferred 
upon  him  by  an  instrument,  and  an  interest  which  he  takes  deri- 
vatively from  another,  who  has  elected  to  take  in  opposition  to  the 
instrument.  Thus  it  was  held,  that  a  husband  might  be  tenant  by 
the  curtesy  of  an  estate  tail,  which  his  wife  had  elected  to  take  in 
opposition  to  a  will,  under  which  he  had  accepted  benefits:  for  as 
the  wife  made  complete  compensation  to  the  persons  disappointed 
by  her  election,  there  could  not  be  a  second  election,  because  in  fact 
there  was  no  one  entitled  to  compensation:  Lady  Cavan  v.  Pulte- 
ney,  2  Ves.  jun.  544;  3  Ves.  384. 

Nor  will  a  person  be  compelled  to  elect  between  a  benefit  con- 
ferred upon  him  by  an  instrument,  and  an  interest  which  he  took 
adversely  to  the  instrument  and  derivatively  from  the  real  owner, 
who  took  no  benefit  thereunder.  Thus,  if  one  co-heiress  by  electing 
to  take  under  a  will  is  compelled  to  give  up  her  original  share,  she 
may  retain  a  share  which  since  the  testator's  death  has  descended 
to  her  from  a  deceased  co-heiress :  Cooper  v.  Cooper,  G  L.  E. 
Ch.  App.  15,  21;  7  L.  R.  Ho.  Lo.  53;  Hoicellsy.  Jenkins.  2  J.  &  H. 
706;  Grissell  v.  Swinhoe,  7  L.  R.  Eq.  291. 

If  however  the  title  to  property,  whether  derivative  or  otherwise, 
were  vested  in  the  owner  before  the  testator's  death,  the  owner  must 
elect  between  benefits  conferred  upon  him  by  the  testator's  will  and 
his  own  property  if  the  testator  has  devised  it  to  others,  see  Cooper 
v.  Cooper,  C  L.  E.  Ch.  App.  21;  7  Ho.  Lo.  53;  Brodie  v.  Barry,  2 
V.  &  B.  127:  Bennett  v.  Honldsivorth,  6  Ch.  D.  671. 

It  seems  to  be  doubtful,  whether  the  doctrine  of  election  applies 
to  grants  from  the  Crown,  for  the  Crown  is  always  in  existence  and 
can  always  be  applied  to,  to  setright  the  grant;  per  Sir  2\  Plumer, 
M.  R.,  2  J.  &  W.  345. 

"Where,  however,  two,  ])ersons  A.  and  B.  joined  in  a 
petition  to  the  crown,  representing  an  estate  *  to  have  es-  [  *  409  j 
cheated  and  procured  a  grant  of  it  to  be  made  to  them,  it 
was  held  by  Sir  T.  Plumer,  M.  R.,  that  the  assignees  of  A.  could 
not  afterwards  set  up  a  claim  to  one  part  under  a  prior  title  in  him- 
self, while  taking  the  benefit  of  the  grant  as  to  the  rest:  Cumming 
V.  Forrester,  2  J.'  &  W.  334. 

The  doctrine  of  election  is  applicable  to  deeds  as  well  as  to  wills 
{Lleicellyn  v.  Mackirorth,  Barnard.  Ch.  Rep.  445:  Biglaud  v.  Hml- 
dleston,  3  Bro.  C.  C.  286,  n.;  Moore  y.  Butler,  2  S.  &  L.  266;  Blnn- 
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ingham  v,  Klrwan,  2  S.  k  L.  450;  Green  v.  Green,  2  IMer.  86;  Bacon 
V.  Cosby,  4  De  G.  &  Sm.  201;  Cumniingx.  Forrester,  2  J.  &  W.  345  : 
Anderson  v.  Abbot,  23  Beav.  457 ;  Mosley  v.  IFard,  29  Beav.  407  ; 
Codrington  v.  Lindsay,  8  L.  R.  Ch.  App,  578;  *S.  C,  nom.  Codring- 
fon  V.  Codrington,  7  L.  11.  Ho.  Lo.  854):  although  by  the  civil  law 
from  which  it  appears  to  have  been  borrowed  by  our  courts  of  equity, 
it  was  confined  to  wills.  See  Mr.  Swanston's  note  to  Dillon  v. 
Parker,  1  Swanst.  394. 

The  doctrine  of  election,  moreover,  notwithstanding  the  opinion 
of  Lord  Hardwicke,  in  Bor  v.  Bor,  3  Bro.  P.  C.  178,  n.,  Toml.  Ed., 
and  the  decision  in  Stewart  v.  Henry,  Yern.  &  Scriv.  49,  has  been 
held  applicable  to  interests  I'emote,  contingent,  or  of  small  value, 
such  as  a  remainder  expectant  on  an  estate  tail  as  well  as  to  those 
which  are  immediate  or  of  great  value:  [Webb  v.  Earl  of  Shaftes- 
bury, 7  Ves.  480;  Graves  v.  Forman,  cited  3  Yes.  67;  Highicay  v. 
Banner,  1  Bro.  C.  C  584;  W^ilson  v.  Toicnse'>id,  2  Yes.  jun.  697  ; 
Morgan  v.  Morgan,  4  Ir.  Ch.  Rep.  006;  Sadlier  v.  Butter,  1  I.  R. 
Eq.  415;  Henry  v.  Henry,  6  I.  R.  Eq.  286),  also  to  theinterestof  next 
of  kin  in  the  unascertained  residue  of  an  intestate's  personal  estate. 
Cooper  V.  Coojjer,  6  L.  R.  Ch.  App.  15;  S.  C.,1  L.  R.  Ho.  Lo.  53  ; 
Bennett  v.  Houldsicorth,  6  Ch.  D.  671. 

In  order  to  raise  a  case  of  election,  at  any  rate  in  the  case  of  a 
will,  there  must  appear  in  the  will  itself  a  clear  intention  on  the  part 
of  the  testator  to  dispose  of  that  which  is  not  his  own  {B^orrester  v. 
Cotton,  1  Eden,  531;  Judd  v.  Pratt,  13  Yes.  108;  15  Yes.  390 
Dashwoody.  Peyton,  18  Yes.  27;  Blake  v.  Bunbury,  4  Bro.  C.  C.  21 
.S.  C,  1  Yes.  jun.  514;  RancUffe\.  Lady  Parkyns,  6  Dow,  149,  179 
Dillon  V.  Parker,  1  Swanst.  359;  S.  C,  Wills.  253;  Jac.  505  ;  7 
Bligh,  N.  S.  325;  1  C.  &  F.  303;  Sugd.  Prop.  450;  Jerroisex.  Jer- 
voise,  17  Beav.  566;  Padbury  v.  Clark,  2  Mac.  &  G.  298  ;  Lee  v. 
Egremont.  5  De  G.  &  Sm.  348  ;  Wintoiir  v.  Clifton,  21  Beav.  447  ; 
8  De  G.  Mac.  &  G.  641;  and  Stephens  v.  Stephens,  3  Drew.  697  ;  1 
De  G.  &  Jo.  62;  Poole  v.  Olding,  10  W.  R.  (Y.-C.  K)  337  (L.  J.) 
591;  Fox  V.  Charlton.  10  W.  R.  (Y.-C.  K.)  506;  Thornton 
[  *410  ]  V.  Thornton,  *  11  Ir.  Ch.  Rep.  474;  Box  v.  Barrett,  3  L. 
R.  Eq.  244;  Sadlier  v.  Butler,  1  Ir.  Eq.  415),  In  re  Booker, 
W.  K  1886,  Feby.  6,  P.  18,  [The  Court  will  refuse  to  raise  an  elec- 
tion from  mere  precatory  words  which  may  be  construed  as  not  be- 
ing imperative:  see  Elfresh  v.  Schley,  2  Gill.  182;  Stokes  Estate,  11 
P.  F.  Smith,  144;  Havens  v.  Sacketi,  15  N.  Y.  365.]  and  it  is  im- 
material whether  he  knew  the  property  not  to  be  his  own,  or  by  mis- 
take conceived,  it  to  be  his  own;  for,  in  either  case,  if  the  intention 
to  dispose  of  it  appears  clearly,  his  disposition  will  be  sufficient  to 
raise  a  case  of  election:  Whistler  v.  Webster,  2  Yes.  jan.  370  ; 
Thellussony.  Woodford,  13  Yes.  221;  Welby  v.  Welby.  2  Y.  &  B. 
199;  overruling  Cull  y.  Shoiuell,  Amb.  727;  Whitley  v.  Whitley,  31 
Beav.  173;  Coutts  v.  Ackworth,  9  L.  R.  Eq.  519;  Griffith  Boscmren 
V.  Scott,  26  Ch.  D.  358.     [Cases  of  no  little  difficulty  sometime  arise 
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where  a  testator  assumes  to  deal  with  property  in  which  he  has  but 
a  Hmited  interest.  If  the  person  who  affects  to  dispose  of  the  pro- 
perty has  any  interest  at  all,  the  Courts  lean  in  favour  of  a  construc- 
tion which  would  make  him  deal  only  with  that  to  which  he  is  en- 
titled, and  not  with  that  over  which  he  has  no  dispo-^ing  power.] 

And  it  is  likewise  immaterial  that  a  party  put  to  his  election  by 
a  will,  after  the  date  thereof  puts  into  settlement  property  belong- 
ing to  himself,  which  the  testator  affects  to  dispose  of  by  his  will. 
See  Middleton  v.  Windross,  1(3  L.  R.  Eq.  212,  there  a  testator  gave 
all  his  property  equally  among  his  three  daughters,  Sarah,  Margaret, 
and  Jane,  and  directed  Jane,  within  twelve  months  after  attaining 
twenty  one,  to  bring  into  hotchpot  an  estate  to  which  she  was  en- 
titled under  the  will  of  her  grandfather.  On  Jane's  marriage,  sub- 
sequently to  the  date  of  the  will,  she,  at  the  instance  and  under  the 
superintendence  of  her  father,  settled  the  estate  upon  herself  and. 
her  husband  successively  for  life,  with  remainder  to  the  children  of 
the  marriage.  Afterward*^,  by  the  testator's  advice,  the  estate  was 
sold  by  the  trustees  for  3000/.  In  a  suit  to  administer  the  testator's 
estate,  it  was  held  by  Wickens,  V. C,  that  the  3000/.,  less  the  costs 
of  the  sale,  ought  to  be  brought  into  account  in  respect  of  Jane's 
share. 

Moreover  though  part  of  the  benefits  proposed  by  a  testator  to  be 
conferred  upon  another  may  fail,  what  remains  will  bo  sufficient  to 
constitute  a  case  for  election:  Newman  v.  Newman,  1  Bro.  C.  C. 
180.  [Commonly,  election  is  voluntary,  but  equity  has  a  jurisdic- 
tion to  compel  it  i  a  some  cases,  as  under  wills,  2  Story's  Eq.  sec. 
1076.] 

Tho  mere  recital  in  a  will  that  a  party  is  entitled  to  certain  pro- 
perty, but  not  declaring  the  intention  of  the  testator  to  give  it  to 
him,  will  not  be  sufficient  to  raise  a  case  of  election:  Daslncood  v. 
Peyton,  IS  Ves.  41;  Forrester  v.  Gotten,  Amb.  3S8;  S.  C,  1  Eden. 
522,  585;  Blake  \.  Bimbury,  1  Ves.  jun.  514,  523.  So  in  Boxy. 
Ba,rreft,  3  L.  K.  Eq.  244,  under  a  settlement  the  four  daughters  of 
a  testator  took  equal  shares  subject  to  his  life  interf  st.  The  testa- 
tor, by  his  will,  recited  that  under  the  settlement  his  two  daughters, 
Ellen  and  Emili/,  would  become  entitled  to  certain  hereditament.-^^  and 
that  in  making  his  will  ho  had  taken  that  into  consideration,  and 
had  not  devised  them  so  large  A  share  under  his  will,  as  ho  would 
have  done  had  they  not  been  so  entitled.  He  then  devised 
to  his  daughters,  Ellen  and  Emily,  certain  estates,  *  and  [  *  41 1  ] 
to  his  other  daughters,  Edith  and  Eliza,  certain  other 
estates  of  much  lai-ger  value.  The  irill  did  not  purport  to  dispose 
of  or  effect  the  settled  estates.  It  was  held  by  Lord  Komillt/,  M.  B., 
that  as  the  will  did  not  purport  to  make  any  disposition  of  the  settled 
estates,  and  was  only  made  under  a  mistaken  impression,  Edith  and 
Eliza  were  not  put  to  their  election.  See  also  Langsloro  v.  Langs- 
loiv  (21  Beav.  552;  Clacketx.  Lamb,  14  Beav.  482;  Banks  \.  Banlcs, 
17  Beav.  352;  In  re  Foioler's  Trust,  27  Beav.  362). 
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The  diflficnlty  of  sustaining  a  case  of  election  is  always  much 
greater  where  the  testator  has  a  j)artial  interest  in  the  property 
dealt  with,  than  where  he  purports  to  devise  an  estate  in  which  he 
has  no  interest  at  all  (Lord  Rancliffe  v.  Lady  Parkins,  G  Dow.  185; 
Henry  v.  Henry,  6  I.  R.  Eq.  286).  For  if  the  testator  has  some 
interest,  the  Court  will  lean  as  far  as  possible  to  a  construction 
which  would  make  him  deal  only  with  that  to  which  he  is  entitled: 
Maddison  v.  Chapman,  1  J.  &  H.  470;  Re  BidwelVs  Settlement,  11 
W.  11.  (V.-C.  K.)  lOl);  and  if  a  testator  entitled  to  a  share  of  a 
house  or  lands  devised  his  interest  or  property  therein  it  is  clear 
that  he  only  intended  his  own  interest  therein  to  pass:  Henry  v. 
Henry,  G  I.  R.  Eq.  28G. 

Where  however  a  testator  entitled  only  to  part  of  an  estate  uses 
words  in  devising  it  which  show  clearly  that  he  intended  to  pass 
the  entirety,  if  the  owner  of  the  other  part  takes  other  benefits  by 
the  will,  he  will  be  put  to  his  election  :  as  for  instance  where  a  per- 
son entitled  only  to  a  moiety  of  a  house  devises  it  as  "all  my  mes- 
suage, now  on  lease  to  A.  and  in  his  occupation  "  (Padbnry  v.  Clark, 
2  Mac.  &  G.  298)  especially  if  there  are  also  directions  to  repair  Iho 
property  specifically  devised  (lb.),  or  if  the  testator  in  another  part 
of  the  will  correctly  described  a  moiety  when  it  was  his  intention 
to  give  a  moiety,  Jb. 

And  where  the  wife  of  a  devisee  alone  was  entitled  to  a  jiarticular 
property,  a  devise  of  it  as  "  my  interest  in  the  A.  property,"  will  put 
the  wife  to  her  election:  Whitley  v.  Whitley.,  31  Beav.  173;  but  see 
Read  v.  Crop,  1  Bro.  C.  C.  492;  Wintour  v.  Clifton,  21  Beav.  447; 
8  De  G.  Mac.  &  G.  644;  Grosvenor  v.  Dursion,  25  Beav.  9/ ;  Ustickc 
v.  Peters,  4  K.  &  J.  437.  And  a  specific  devise  by  a  particular  de- 
scription may  be  considered  a  sufficient  indication  of  an  intention 
of  a  partial  owner  of  property  to  pass  the  entirety  thereof  [Fitz- 
simons  v.  Fifzsimons,  28  Beav.  417;  Hoivells  v.  Jenkins,  2  J.  &  H. 
706;  1  De  G.  Jo.  &  Sm.  617;  Miller  v.  Thurgood,  33  Beav.  496; 
Wilkinson  v.  Dent,  6  L.  R.  Ch.  App.  339;    but  see  Chave  v.  Chave, 

2  J.  &  H.  713,  n. 
[*412]  Upon  the  same  principle  where  *a  sum  of  10,000?. 
Consols  being  in  settlement  in  trust  for  two  sisters  for  life, 
and  after  their  deaths  two-thirds  of  the  capital  were  in  trust  for 
their  brother,  and  one- third  in  trust  for  their  two  sisters;  and  the 
brother  bequeathed  "the  whole  of  his  property"  to  trustees  as  to 
part  on  certain  trusts  for  his  sisters,  and  he  afterwards  bequeathed 
the  property  "including  the  10,  OOOZ.  trust  money,"  to  other  persons; 
it  was  held  that  the  sisters  must  elect  between  the  benefits  given 
them  ]iy  the  will,  and  their  interest  in  the  10,000Z.  Consols.  Swan 
v.  Holmes,  19  Beav.  471. 

Where  a  testator  is  entitled  only  to  a  reversion  in  lands  devised, 
the  question  sometimes  arises  whether  he  intended  to  include  in  the 
devise  the  immediate  and  absolute  interest,  or  to  confine  it  to  his 
own  estate  only.     Primd  facie  doubtless  the  testator  would  be  un- 
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derstood  to  refer  only  to  what  he  had  power  to  dispose  of.  He 
may,  however,  show  a  contrary  intention,  if  for  instance  he  has  de- 
vised the  land  in  question  upon  limitations,  which  cannot  or  prob- 
ably would  not  ever  take  efiect,  or  has  conferred  powers  on  the  de- 
visees which  they  cannot  or  probably  will  not  ever  be  able  to  exer- 
cise, the  intention  to  include  the  immediate  interest  will  be  suf- 
ficiently indicated  to  raise  a  case  of  election:  Welby  v.  Welbij,  2  V. 
&  B.  187,  198;  Wintour  v.  Clifton,  21  Beav.  447;  8  De  G.  Mac.  & 
G.  641.  So  too  a  direction  that  an  annuity  is  to  be  paid  to  a  per- 
soQ  for  life,  out  of  lands  of  which  the  testator  has  only  the  reversion, 
sufficiently  indicates  an  intention  to  dispose  of  the  whole,  Usticke  v. 
Peters,  4  K.  &  J.  437,  455. 

But  such  indications  of  intention  will  not  prevail  against  an  ex- 
press confirmation  of  the  settlement  creating  the  estates,  which 
come  before  the  testator^s  reversion;  RancUffe  v.  Lady  Parkyns,  6 
Dow,  149.  But  a  confirmation  of  a  part  of  the  settlement  leaves 
the  remainder  unconfirmed:     Blake  v.  Bunbury,  1  Ves.  Jun    514. 

A  devise  of  an  estate  does  not  per  se  import  an  intention  to  devise 
it  free  from  incumbrances  to  the  devisee,  so  as  to  put  the  incum- 
brancers taking  benefits  under  the  will  to  their  election  {Stephens 
v.  Stephens,  1  De  G.  &  Jo.  62:  3  Drew.  697;  He)iry  v.  Henry,  6  I. 
liep.  Eq.  286;  Maddison  v.  Chapman,  1  J.  &  H.  470). 

The  intention  to  do  so  must  appear  conclusively  from  the  words 
of  the  will,  as  for  instance,  if  the  testator  repudiates  the  instrument 
creating  the  charge,  and  the  dispositions  of  the  will  are  inconsistent 
with  that  instrument,  it  will  show  that  he  intended  the  property  to 
pass  free  from  the  charge:  Sadlier  v.  Butler,  1  Ir.  R.  Eq.  413,423. 
So  if  a  testator  entitled  to  an  estate,  subject  to  an  incumbrance, 
secured  by  a  long  term,  devise  such  estate  for  a  term 
*  to  take  efiect  immediately  upon  the  death  of  the  testator,  [  *'  413  ] 
and  for  the  immediate  purpose  of  raising  money  for  the 
payment  of  annuities  and  legacies,  the  incumbrancers  deriving  other 
interests  under  the  will,  if  they  take  by  it,  must  not  disappoint  it, 
but  must  permit  the  estate  to  go  in  the  new  channel  free  from  in- 
cumbrances as  the  testator  intended:  Blake  v.  Bunbury,  1  Ves. 
jun.  514,  523. 

A  mere  general  devise  will  not  comprehend  property  of  which 
the  devisor  is  not  owner,  although  even  before  the  AVills  Act,  at 
the  date  of  his  will  and  his  death  he  had  no  property  of  his  own 
to  which  the  words  were  applicable:  Read  v.  Crop,  1  Bro.  C.  C. 
402;  Jervoise  v.  Jervoise,  17  Beav.  566;  Thornton  v.  Thornton,  11 
Ir.  Ch.  474.  Nor  will  the  fact  that  the  devise  is  to  uses  in  strict 
settlement  extend  general  woi-ds  to  more  than  the  testator's  interest 
though  his  devisable  interest  is  only  an  estate  pour  autre  vie;  Cosby 
V.  Lord  Ashtown,  10  Ir.  Ch.  Rep.  219,  226,  231. 

Although  at  one  time  a  different  opinion  prevailed,  it  is  now 
clearly  settled  that  parol  evidence,  dehors  the  will,  is  not  admissi- 
ble for  the  purpose  of  showing  that  a  testator  considering  property 
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to  bo  his  own,  which  did  not  actually  belong  to  him,  intended  to 
comprisG  it  in  a  general  devise  or  bequest:  Blake  v.  Buiibury.  1 
Ves.  jun.  523;  Stratton  v.  Best,  1  Yes.  juu  255:  Ratter  w  Maclean, 
4  Ves.  537;  Pole  v.  Somers,  G  Ves.  322;  Druce  v.  Denison,  G  Ves. 
402;  Doe  V.  Chichester,  4  Dow.  7G,  81),  90;  Clementson  v.  Gandy.  1 
Ken,  309;  Dixon  v.  Sampson,  2  Y.  &  C.  C.  C.  r»6G;  overruling  Ful- 
teneyv.  Lord  Darlinglon,  2  Yes.  jun.  544;  3  Ves.  384;  521,  529;  6 
Ves.  314,  322,  391,  399,  402.  [Evidence  dehors  the  instrument  is 
not  admissible:  McGinnis  v.  McGinnis,  1  Kelly,  496;  City  of  Pbila. 
V.  Davis,  1  AVharton,  490;  Miller  v.  Springer, '20  P.  F.  Smith,  273; 
Timberlake  v.  Parrish,  5  Dana,  3,45.] 

Where  a  testator  holds  property  with  another  in  joint  tenancy, 
since  on  his  death  without  severance  the  whole  will  go  to  the  sur- 
viving joint-tenant,  it  will  not  pass  by  a  general  bequest  in  the  tes- 
tator's will  to  a  third  party  so  as  to  raise  a-case  of  election  against 
the  surviving  joint  tenant  taking  other  benefits  by  the  will.  Thus, 
where  a  testator  both  before  and  after  making  his  will,  transferred 
certain  Government  stock  unto  the  names  of  himself  and  his  wife, 
and  by  his  will  made  a  general  bequest  of  all  his  funded  property 
or  estate  of  whatsoever  kind  to  trustees  for  his  wife  for  her  life, 
and  after  her  decease  as  therein  mentioned,  it  was  held  that  the 
will  did  not  purport  to  dispose  of  the  stock  in  terms  sufficiently 
clear  and  distinct,  or  to  put  the  v.ife  upon  her  election  (Dummerv. 
Pitcher,  2  My.  &  K.  262;  Blonmart  v.  Player,  2  S.  &  S.  507;  Crahh 
V.  Grabb,  1  My.  &  K.  511;  5  Sim.  35;  Smith  v.  Lyne,  2  Y.  &  C.  C. 
C.  345;  Allen  v.  Anderson,  5  Hare,  163;  Seaman  v.  Woods,  24 
Beav.  372;  and  see  Poole  v.  Adlimj,  10  W.  R.  337);  for 
[  '■'  414  ]  in  order  to  raise  a  case  *  of  election  in  such  a  case  tho 
stock  in  question  must  be  specifically  and  clearly  referred 
to:  Coatesx.  Stevens,  1  Y.  &  C.  Ex.  66;  Grosvenor  v.  Durston,  25 
Beav.  97. 

But  a  testator  may  in  his  will  itself  show  an  intention  under  a 
general  devise  to  dispose  of  lands  which  are  not  absolutely  his  own, 
as  for  instance  by  describing  them  as  being  in  the  occupation  of 
himself  or  his  tenants  :  See  Honyivood  v.  Forster,  30  Beav.  1 4.  [The 
doctrine  of  election  is  applicable  to  remote  and  contingent  interests 
as  well  as  to  those  which  are  certain  and  immediate:  McQueen  v, 
McQueen,  2  Jones  Eq.  16.] 

So  if  a  testator  devise  land  in  a  particular  locality,  if  there  is 
any  property  of  the  testator  answering  the  descripticn  it  will  bo 
confined  to  that:  Rancliffe  v.  Lady  Parkyns,  6  Dow.  149;  Maddison 
V.  Chapman,  1  J.  &  H.  470. 

The  rule  of  election,  the  subject  of.  this  note,  which  depends,  as 
befoi'e  observed,  upon  an  implied  condition,  M^ill  not  be  excluded 
by  the  parties  being  expressly  put  to  their  election,  as  between  the 
benefits  conferred  upon  them,  and  sums  due  to  them  from  the  per- 
son conferrin<x  such  benefits.  See  Wilkinson  v.  Deut,  6  L.  B.  Ch. 
App.  339.     There,  a  testatrix  devised  ''all  and  singular  the  estate 

470 


STREATFIELD  V.  STREATFIELD.  "  415 

and  mines  of  Aroa,"  to  trustees  in  trust  for  sale,  and  gave  to  T. 
Dent  10,000/.,  which  was  to  be  taken  in  full  satisfaction  of  any 
sums  which  she  might  owe  him  at  her  decease,  and  to  W.  Dent 
3000Z.,  which  she  declared  was  to  be  taken  in  satisfaction  of  any 
rent-charge  out  of  a  certain  part  of  her  real  estate.  Her  will  con- 
tained the  usual  devise  of  trust  and  mortgage  estates.  She  was  iu 
possession  of  the  entirety  of  the  Aroa  estate,  but  was  owner  only 
of  one  moiety,  being  in  possession  of  the  other  moiety  by  virtue  of 
a  mortgage,  the  money  due  upon  which  was  subject  to  trusts,  under 
which  T.  Dent  and  W.  Dent  on  her  death  became  entitled,  each  to 
one  fifth.  It  was  held  by  the  Lords  Justices,  afifirming  the  decision 
of  Lord  Romilly,  M.  E.,  that  T.  Dent  and  W.  Dent  were  put  to 
their  election  between  the  benefits  they  took  under  the  will,  and 
their  shares  in  the  mortgage  money.  "The  question,"  said  Lord 
Justice  James,  "isy  whether  there  is  testamentary  bounty  to  per- 
sons whose  estates  and  rights  are,  under  another  part  of  the  will, 
interfered  with.  It  appears  to  me  clear,  that  this  question  must  be 
answered  in  the  affirmative,  though,  before  the  amount  of  the  bounty 
can  be  ascertained,  the  amount  of  the  claims  which  the  legatees  had 
against  the  testatrix  must  be  ascertained."  See  also  Coutfs  v.  Ac- 
worth,  9  L.  E.  Eq.  519,  and  consider  Synge  v.  Synge,  9  L.  E.  Ch. 
App.  128;  varying  the  decision  of  James,  L.  J.,  sitting  for  a  V.-C. 
reported  15  L.  E.  Eq.  389. 

But  the  ordinary  doctrine  of  election  may  be  excluded  by  an  ap- 
parent expression  of  intention  by  a  testator  that  only  one  of  the 
gifts,  to  an  object  erf  his  bounty,  is  conditional  on  his  giv- 
ing up  *  what  a  testator  purports  to  take  away  from  him.  [  '''■415  ] 
For  instance,  if  a  testator  had  an  eldest  son,  owner  of  a 
bit  of  property,  and  it  would  be  convenient  that  this  bit  of  properly 
should  go  along  with  a  property  which  the  testator  is  devising  to 
his  second  son.  So,  the  testator  devises  this  bit  of  property  to  the 
second  son;  and  amongst  other  gifts  to  his  eldest  son,  he  gives  him 
a  piece  of  property  which  he  states  in  his  will  to  be  in  lieu  of  his 
bit  of  property  which  the  testator  purported  to  take  away  from  him. 
In  such  case,  the  elde^st  son  would  merely  be  put  to  his  choice  be 
tween  those  two  bits  of  property:  East  v.  Cook,  2  Ves.  30,  as  ex- 
plained by  Lord  Justice  James,  in  Wilkinson  v.  Dent,  (3  L.  E.  Ch. 
App.  311.  See  also  Bor  v.  Bor,  3  Bro.  P.  C.  Toml.  ed.  1G7; 
Fytche  v.  Fytche,  19  L.  T.  Eep.  343;  Coote  v.  Gordon,  11  Ir.  Eep. 
Eq.  ISO. 

A\  ith  regard  to  deeds,  a  question  of  election  of  a  different  Icindlo 
that  applicable  to  wills  may  be  raised,  without  their  being,  as  in  the 
case  of  v.-ills,  [ante,  p.  409)  a  clear  intention  on  the  part  of  the  set- 
tlor or  others  to  dispose  of  property  which  was  not  his  own.  The 
principle  upon  which  cases  of  election  are  raised  in  deeds  being  that 
which  Lord  Redesdale  in  Birmingliam  v.  Kincan,  2  S.  &  L.  444, 
448,  states  to  be  the  general  foundation  of  the  law  of  election,  viz., 
that  a  person  cannot  accept  and  reject,  or  according  to  the  terms  of 
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the  Scotch  law  cannot  approbate  and  reprobate,  under  the  same  in- 
strument. Thus  if  a  person  comes  in  directly  under  a  settlement, 
and  asks  to  have  the  benefit  of  such  of  its  provisions  as  give  him  an 
advantage,  and  at  the  same  time  claims  adversely  to  what  was  in- 
tended to  be  the  rest  of  the  settlement,  because  it  was  not  binding, 
then  a  case  of  election  arises.  See  Brown  v.  Brown,  2  L.  E.  Eq. 
481.  There  maiTiage  articles  executed  when  a  lady  was  a  minor 
contained  a  covenant  by  the  husband  to  settle  her  interest  in  real  and 
personal  estate,  including  after-acquired  property,  on  the  usual 
trusts;  and  she  died  without  having  confirmed  the  articles,  leaving 
her  husband  surviving,  and  an  only  child,  her  heiress-at-law,  who 
claimed  an  interest  under  the  articles  in  the  personal  estate  and  also 
claimed  the  real  estate  attempted  to  be  settled  as  heiress-at-law  of 
her  mother.  It  was  held  by  Lord  Romilly,  M.  R.,  that  the  heiress- 
at-law  was  put  to  her  election  whether  she  would  take  under  or 
against  the  settlement.  "  In  the  present  case,"  said  his  Lordship, 
"the  plaintiff  comes  in  and  claims  directly  under  the  limitation  of 
the  personal  estate  for  her  benefit  under  the  settlement  and  claims 
the  real  estate  adversely  to  the  settlement  on  the  ground  that  in  the 
event  the  settlement  did  not  bind  it.  I  think,  therefore,  that 
[*  416  ]  she  claims  beneficially  under  the  settlement  directly,  '^^and 
that  consequently  she  must  elect  whether  she  will  take  ad- 
versely to  it  or  under  it;  if  the  latter,  she  must*  give  effect  to  the 
whole  of  it  as  far  as  she  can."  And  see  also  Anderson  v.  Abbott,  23 
Beav.  457;  Willoughbyx.  Micldleton,  2  J.  &  H.  344,  8  L.  E.  Ch.  App. 
590;  Codringfon  v.  Lindsay,  8  L.  E.  Ch.  App.  578;  S.  C,  nom.  Cod- 
ringtony.  Codrington,  7  L.  E.  Ho.  Lo.  854;  Griffith-Boscaicen  v. 
Scott,  26  Ch.  D.  358. 

[The  doctrine  of  election  rests  not  on  the  particular  provisions  of 
the  instrument  which  raises  the  election,  but  on  the  presumption  of 
a  general  intention  in  the  authors  in  an  instrument,  that  effect  shall 
be  given  to  every  part  of  it:  Wiltbanks  v.  AViltbanks,  18  111.  17; 
Marriott  v.  Badger,  5  Md.  306;  Clay  v.  Hart,  7  Dana,  1;  Van  Duvne 
V.  Van  Duyne,  1  McCart.  49.] 

Where,  however,  a  person,  as,  for  instance,  an  heir-at-law  of  an 
infant,  claims  property  as  not  being  bound  by  a  settlement  made  by 
the  infant,  if  he  has  no  benefit,  and  claims  none  under  the  settle- 
ment, he  may  assert  his  right,  there  being  no  case  of  election. 
{Campbell  v.  Ingilby,  21  Beav.  567;  1  De.  G.  &  Jo.  393:  but  see  this 
case  quoted  8  L.  E.  Ch.  App.  593);  and  he  is  entitled  to  do  this, 
though  it  may  be,  from  extraneous  circumstances,  and  by  some  sep- 
arate and  independent  cause,  he  has  obtained  some  benefit  under  the 
settlement.  Per  Lord  Romilly,  M.  R.,  in  Brown  v.  Broicyi,  2  L.  E. 
Eq.  485. 

For  the  application  of  the  principle  of  approbation  and  reproba- 
tion to  voluntary  deeds,  see  Lleivellyn  v.  Mackicorth,  Barnard.  Ch. 
Eep.  445;  Anderson  v.  Abbott,  23  Beav.  457;  to  cases  of  contract  for 
valuable  consideration  resting  in  articles,  see  Savill\.  Savill,  2  Coll. 
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721;  Brown  v.  Brown,  2  L.  li.  Eq.  481;  to  contracts,  for  value  com- 
pletely executed  by  conveyance  and  assignments,  see  Bigland  v.  Hud- 
dleston,  3  Bro.  C.  C.  285  n. ;  Chetivynd  v.  Fleehcood,  4  Bro.  P.  C.  435, 
ed'.  1784;  Green  v.  Green,  2  Mer.  86;  Bacon  v.  Cosby,  4  De.  G.  &  Sm. 
261;  Mosley  \.  Ward,  2*J  Beav.  407;  Willoughby  v.  Middleton,  2  J.  & 
H.  344. 

The  question  has  been  raised  whether,  where  a  testator  makes  two 
or  more  separate  devises  or  bequests,  of  his  oicn  property  the  devisee 
is  bound  to  elect  to  take  all  or  none  of  the  gifts,  or  whether  he  may 
accept  what  is  beneficial  and  reject  what  is  burdensome.  These 
cases,  though  at  first  sight  similar,  are  in  reality  different  from  cases 
of  election,  properly  so  called,  which,  as  we  have  before  seen,  arise 
where  a  person  disposes  of  that  which  is  not  his  oivn  (ante,  p.  406), 
and  confers  upon  the  real  owner  of  the  property  other  benefits,  in 
which  case  it  is  at  once  implied  independently  of  any  intention  ex- 
pressed upon  the  face  of  the  instrument,  that  the  party  upon  whom 
such  benefits  are  conferred  must  elect  between  his  own  property  and 
such  benefits.  But  where  the  gifts,  whether  beneficial  or  onerous, 
are  all  of  them  the  property  of  the  testator,  in  the  absence  of  the  in- 
tention of  the  testator  to  make  the  acceptance  of  the  burden  a  condi- 
tion of  the  benefit  (Talbot  v.  Lord  Radnor,  3  My.  &  K  252; 
Green  v.  Britten,  42  L.  J.  Ch.  187;  Fairclough  v.  '^  John-  [  *417] 
stone,  16  Ir.  Ch.  442;  Warren  v.  Rudall,  1  J.  &  H.  13;  and 
see  Long  v.  Kent,  13  W.  R.  ( V.-C.  S. )  1)61 )  the  devisee  may  take  what 
is  beneficial  and  reject  what  is  onerous  (Andreiv  v.  Trinity  Hall,  9 
Ves.  525;  Moffett  v.  Bates,  3  Sm.  &  G.  468;  Warren  v.  Rudall,!  J.  &H. 
1;  Aston  v.  Wood,  22  W.  R.  893;  43  L.  J.  Ch.  715;  Syer  v.  Gladstone, 
30Ch.D.  614.) 

But  where  the  question  arises  upon  a  single  and  undivided  gift, 
such  gift  is  prima  facie  evidence  that  it  was  the  testator's  intention 
that  the  gift  should  be  one,  and  that  it  was  the  testator's  inten- 
tion that  the  legatee  should  either  take  it  all  or  take  none  of  it: 
Guthrie  v.  Walrond,  22  Ch.  D.  573,  577;  Green  v.  Britten,  42  L.  J. 
Ch.  187. 

But  even  in  such  a  case  the  Court  might  sometimes  be  able  to  dis- 
cover some  subtle  indication  of  an  intention  that  the  legatee  should 
be  at  liberty  to  take  part  of  the  gift  and  leave  the  rest.  Per  Fry, 
J.,  in  Guthrie  v.   Walrond,  22  Ch.  D.  577. 

In  contradistinction  to  the  decisions  last  noticed,  the  rule  as  to 
election,  properly  so  called  is  to  bo  confined  to  a  gift  under  a  will, 
and  a  claim  dehors  the  will,  and  adverse  to  it,  and  is  not  to  bo  ap- 
plied as  between  one  chnise  in  a  will  and  another  clause  in  the 
same  will  as  in  the  case  of  deeds.  See  Wollaston  v.  King,  8  L.  K. 
Eq.  165;  Wallinger  v.  Wallingrr,'^  L.  R.  Eq.  301;  Burton  v.  Neiv- 
bery,  1  Ch.  D.  241;  Bizzey  v.  Flight,  3  Ch.  D.  269;  Warren  v.  Ru- 
dall, 1  J.  &  H.  1. 

Although,  under  the  old  law,  a  devise  to  the  heir  was  in  a  cei'tain 
sense  inoperative,  as  he  took  by  descent  as  heir,  and  not  by  purchase 
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as  devisee,  it  has  been  held,  ever  since  the  decision  of  Noys  v.  Mor- 
daunt,  to  be  a  sufficient  gift  to  him  of  the  testator's  property  to  raise 
a  case  of  election,  should  the  testator  devise  or  bequeath  to  another, 
property  belonging  to  the  heir.  (  Welby  v.  Welby,  2  V.  &  B.  190; 
Anon.,  Gilb.  15;  Thellusson  v.  Woodford,  13  Yes.  209;  S.  C,  1 
Dow.  249,  nora.  Rendelsham  v.  Woodford;)  d  fortiori  will  the  heir 
now  be  put  to  his  election,  since,  by  the  Act  for  the  Amendment  of 
the  Law  of  Inheritance  (8  &  4  Will.  4,  c.  lOG)  where  lands  are  de- 
vised by  the  will  of  a  testator  dying  after  the  31st  of  December, 
1833,  to  the  heir,  ho  will  take  as  devisee  by  purchase,  and  not  by 
descent.     See  Schroder  v.  Schroder,  Kay,  578. 

No  case  of  election  will  bo  raised  where  there  is  a  want  of  capacity 
to  devise  real  estate  by  reason  of  infancy.  Thus,  under  the  old 
law,  where  an  infant,  whose  will  was  valid  as  to  per.sonal,  but  in- 
valid as  to  real  estate,  gave  a  legacy  to  his  heir-at-law,  and  devised 
real  estate  to  another  person,  the  heir-at-law  would  not  have  been 
obliged  to  elect  between  the  legacy  and  the  real  estate,  which 
descended  to  him  in  consequence  of  the  invalidity  of  the 
[*418]  devise;  he  *might  take  both:  Hearle  v.  Greenbank,  3 
Atk.  695,  715;  1  Ves.  298. 

Nor  will  a  case  of  election  be  raised  if  there  is  a  want  of  capacity  to 
bequeath  arising  from  coverture.  [As  a  general  rule,  a  feme  covert 
may  elect  but  she  must  do  so  with  the  assistance  of  a  Court  of  equity  so 
as  to  make  the  election  binding  on  her  property  thereafter  acquired.] 
Thus,  where  a  feme  covert  made  a  valid  appointment  by  will  to  her 
husband,  under  a  power,  and  also  bequeathed  to  another  personal 
estate,  to  which  the  power  did  not  extend,  the  husband  was  not  put 
to  his  election,  but  was  held  to  be  entitled  to  the  benefit  conferred, 
upon  him  by  the  power,  and  also  to  the  property  bequeathed  by  his 
wife,  to  which  he  was  entitled  jure  mariti:  {Rich  v.  Cockell,  9  Yes. 
369.  See  also  Blaiklock  v.  Grindle,  7  L.  R.  Eq.  215).  But  if  the 
personal  estate  bequeathed  by  the  wife,  had  been  her  separate 
property,  although  no  cptestion  of  election  would  arise  (because 
the  wife  had  not  attempted  to  dispose  of  the  property  of  her  hus- 
band), the  legatee  would  be  clearly  entitled  to  his  legacy. 

With  regard  to  infants,  however,  it  must  be  remembered  that  the 
Wills  Act,  (1  Yict.  c.  26),  s.  7,  renders  them  incapable  of  making 
a  will  even  of  personalty.  [With  regard  to  election  by  infants, 
the  usual  practice  is  to  direct  an  inquiry  what  would  be  most  bene- 
ficial to  the  infant.  In  some  cases  the  Cpurt  will  elect  for  the  in- 
fant without  a  reference  to  Chambers:  Seton  on  Decrees,  933,  936.] 

Previous  to  the  W^ills  Act  (1  Yict.  c.  26),  where  a  testator  by  a 
will,  not  properly  attested  for  ths  devise  of  freeholds,  but  sufficient 
to  pass  personal  estate,  devised  freehold  estates  away  from  his  heir, 
and  gave  him  a  legacy,  the  question  has  arisen,  Avhether  the  heir- 
at-law  was  not  obliged  to  elect  between  the  freehold  estate  which 
descended  to  him  in  consequence  of  the  devise  being  inoperative, 
and  the  legacy;  it  is  clearly  settled  that  he  would  not  be  obliged  to 
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elect  (Sheddon  v,  Goodrich,  8  Ves.  481;  Gardiner  v.  Fell,  1  J.  & 
\V.  22;  Wilson  V.  Wilson,  1  De  G.  &  Sm.  152;  and  see  Middlebrook 
V.  Bromley,  11  W.  R.  (V.-C.  K.)  712;)  unless  the  legacy  were  given 
to  him  with  an  express  condition,  that  if  he  disputed  or  did  not 
comply  with  the  whole  of  the  will,  he  should  forfeit  all  benefit  un- 
der it:  Boughton  v.  Boughton,  2  Ves.  12;  Sheddon  v.  Goodrich,  8 
Ves.  496.     See  also  Brodie  v.  Brady,  2  V.  &  B.  130. 

These  questions  will  not  arise  under  wills  coming  within  the 
Wills  Act  (1  Vict.  c.  26),  because  if  they  are  sufficiently  attested 
for  the  bequest  of  a  personal  legacy,  they  will  also  pass  freehold 
estates. 

Previous  to  the  Wills  Act  (1  Vict.  c.  26),  a  testator  could  not  de- 
vise after-acquired  lands,  for  although  by  his  will  he  devised 
lands  of  which  he  should  be  seised  at  the  time  of  his  decease,  they 
would  descend  to  his  heir:  Bunker  v.  iJoke,  1  Bro.  P.  C.  199;  S. 
a  1  Salk.  234;  Holt's  Hep.  248;  Fitzger.  228:  the  reason  being 
that  the  Statute  of  Wills  (32  Hen.  8,  c.  1)  gives  the  power  of  dis- 
position by  will  of  lands  only  to  persons  having  lands,  but  does  not 
give  power  to  persons  not  having  lands,  to  make  any  disposition  of 
such  as  they  shall  have.  _ 

Where  in  such  case  a  testator  *  devised  after-acquired  [  *"  419  ] 
lands  away  from  his  heir,  which  he  nevertheless  took  by 
descent,  he  did  so  subject  to  the  application  of  the  doctrine  of  elec- 
tion; for  the  rule  in  such  cases  was,  that  if  the  testator  showed  a 
clear  intention  of  disposing  of  after-acquired  estates,  the  heir  was 
obliged  to  elect  between  the  after-acquired  estates  Avhich  Avould 
descend  to  him,  and  any  benefits  given  him  by  the  will:  Thelhis- 
son  v.  Woodford,  13  Ves.  209;  S.  C.  Eendlesham  v.  Woodford,  1 
"Dow.  249;  Churchman  \.  Ireland,  4  Sim.  520;  1  Russ.  &  My.  250; 
Greenwood  v.  Penny,  12  Beav.  403;  Schroder  v.  Schroder,  Kay, 
578,  S.  C,  on  appeal,  24  L.  J.  (N.  S.),Ch.  510;  Hancev.  Trinchiit, 
2  J.  &  H.  216 

But  here,  again,  the  law  has  beon  altered  by  1  Vict.  c.  20,  s.  24, 
which  enacts,  "  That  every  will  shall  be  construed  with  reference  to 
the  real  and  personal  estate  comprised  in  it,  to  speak  and  take  ef- 
fect as  if  it  had  been  executed  iranjediately  before  the  death  of  the 
testator,  unless  a  contrary  intention  shall  appear  by  the  will." 

Previous  to  55  Geo.  3  c.  192  (which  rendered  a  surrender  of  copy- 
holds to  the  use  of  wills  unnecessary  for  the  future),  it  was  held, 
that  the  heir  to  whom  copyholds  descended,  in  consequence  of  their 
not  having  been  surrendered  to  the  use  of  a  will,  was  obliged  to 
elect  between  the  coyovholds  and  any  benefit  he  may  have  taken 
under  the  will.  See>7ne«  v.  Wilkes,  Amb.  430;  2  Eden,  187; 
Rumbold  v.  Rumbold,  3  Ves.  05;  Peitiward  v.  Prescoit,  7  Ves.  541; 
but  in  Judd  v.  PraU,  13  Ves.  168,  15  Ves.  390,  the  heir  was  not 
compelled  to  elect,  because  the  testator,  having  freeholds  as  well  as 
copyholds,  was  held  not  to  have  sufficiently  indicated  his  intention 
to  pass  the  copyholds  by  a  mere  general  devise  of  all  his  real  estate. 
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The  beir  of  heritable  property  in  Scotland,  becoming  entitled  to 
it  in  consequence  of  the  will,  by  which  it  is  devised  to  another,  not 
being  conformable  to  the  solemnities  required  by  the  law  of  Scot- 
laud,  and  taking  also  under  the  same  will  real  or  personal  property 
in  this  country,  will  be  compelled  to  elect  between  the  heritable 
property  which  has  descended  to  him  as  heir,  and  the  benefits  given 
to  him  by  the  will:  (Brodie  v.  Barry,  2  Y.  &  B.  127;  Orrell  v.  Orrell, 
G  L.  R.  Ch.  App.  302;  Deivar  v.  MaUland,  2  L.  R.  Eq.  834,  as  to 
land  in  St.  Kit's;  M'Call  v.  HVCall,  Dru.  Ca.  t.  Sugd.,  283;  Har- 
rison \.  Harrison,  8  L.  R.  Ch.  App.  342;  see  also  2  Seton  on  De- 
crees, 933,  4th  ed. ),  secws,  if  it  does  not  appear  clearly  that  the  tes- 
tator intended  to  pass  his  Scotch  estates:  Johnson  v.  Telfourd,  1 
Russ.  &  My.  244;  Allen  v.  Anderson,  5  Hare,  1G3;  Maxivellw.  Max- 
xcell,  10  Beav.  106;  2  De  G.  Mac.  &G.  705;  Lamb  v.  Lamb, 
[  *420]  5  W.  R.  (V.-C.  K.)  720;  *  Maxwell  v.  Hysloj),  4  L.  R.  Ea. 
407. 
A  widow  may  at  law  be  put  to  her  election  by  a  gift  conferred 
upon  her  expressly  in  lieu  of  dower  (Gosling  v.  Warburton,  Cro. 
Eliz.  128;  Lacey  v.  Anderson,  Choice  Cases  in  Chancery,  155; 
Boynton  v.  Boynton,  1  Bro.  C.  C.  445;  see  Dyke  v.  Rendall,  2  De 
G.  Mac.  &  G.  209;  Nottley  v.  Palmer,  2  Drew.  93;  Fytchey.  Fytche, 
7  L.  R.  Eq.  494;  Sojnvifh  v.  Maughan,i^O  Beav.  235),  which  would 
also  include  free  bench  and  dower  out  of  lands  which  the  testator 
had  no  power  to  devise.  Nottley  v.  Palmer,  2  Dr.  93;  Walker  v. 
Walker,  1  Ves.  54;   Wetherell  v.  Wetherell,  4Giff.  51. 

In  equity  she  may  in  the  will  of  her  husband,  be  put  to  her  elec- 
tion between  dower,  and  benefits  thereby  conferred  upon  her.  by  a 
devise  to  others  of  the  entirety  of  lands  out  of  which  she  is  dowable 
in  such  terms  as  to  be  inconsistent  with  the  assertion  of  her  right 
to  demand  a  thii'd  of  such  lands  to  be  set  out  for  her  by  metes  and 
bounds.     See  Birmingham  v.  Kirivan,  2  S.  &  L.  452,  453. 

But  unless  the  intention  to  exclude  the  widow  from  her  dower  be 
clear,  she  will  not  be  put  to  her  election.  Hence  it  has  been  long 
since  settled  in  cases  previous  to  the  Dower  act  (3  &  4  AVill.  4,  c. 
105)  coming  into  operation,  that  a  devise  by  a  testator  to  his  widow 
of  a  part  of:  (Laivrence  v.  Laivrence,  2  Vern.  365;  2  Ereem.  234, 
235;  3  Bro.  P.  C.  483,  Toml.  Ed.  See  also  Lemony.  Lemon,  8  Vin. 
Abr.  "Devise,"  p.  366,  pi.  45;  French  v.  Davies,  2  Yes.  jun.  572; 
Strahan  v.  Sutton.  3  Yes.  249;  Lord  Dorchester  v.  Earl  of  Effing- 
ham, Coop.  319;  Broicn  v.  Parry,  2  Dick.  685;  Incledon  v.  North- 
cote,  3  Atk.  430,  436;  and  Gibson  v.  Gibson,  1  Drew.  42),  or  to  trus- 
tees of  the  whole  of  the  lands  out  of  which  she  is  dowable  upon 
trust  for  sale  (Ellis  v.  Leivis,  3  Hare.  310),  even  although  the  inter- 
est of  a  part  of  the  proceeds  of  the  sale  is  given  to*  her.  (Ellis  v. 
Lewis,  3  Hare,  310;  Gibson  v.  Gibson,  1  Drew.  42,  but  see  Parker 
v.  Downing,  4  L.  J.  Ch.  198),  or  there  is  a  direction  tbat  the  rents 
and  profits  are  in  the  mean  time  to  be  applied  in  the  same  way  as 
the  income  to  arise  from  the  produce  of  the  sale:  (lb.  57.  Bend- 
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mg  V.  Bending,  3  K.  &  J.  257),  or  a  devise  by  the  husband  of  an  an- 
nuity or  rent-charge  to  the  widow,  charged  upon  such  lands  even 
although  he  gives  her  a  power  of  distress  (Doirson  v.  BeJl,  1  Kee. 
761).  See  Pitts  v.  Snowden,  1  Bro.  C.  C.  292,  n. ;  Pearson  v.  Pear- 
son, 1  Bro.  C.  C.  291;  Foster  v.  Cook,  3  Bro.  C.  C.  347;  Douson  v. 
Bell,  1  Kee.  761;  Harriso)i  v.  Harrison,  1  Kee.  765;  and  Hohlichv. 
Holdich,  2  Y.  &  C.  C.  C.  18;  Norcott  v.  Gordon,  U  Sira.  258,  over- 
ruling ^?^i?,oZd  v.  Kempstead,  Arab.  466;  S.  C,  2  Eden,  236; 
Jones  v.  Collier,-''-  Amb.  730:  and  Wake  v.  Wake,  3  Bro.  C.  C.  [  -  421  ] 
255;  S.  C,  1  Ves.  jun.  835),  have  been  held  not  to  be  in- 
consistent with  her  right  to  haye  dower  assigned  to  her  by  metes 
and  bounds,  and  consequently  that  she  was  not  obliged  to  elect  be- 
tween dower  and  the  benefits  conferred  upon  her  by  the  will.  The 
case  of  Villa  Real  v.  Lord  Galivay,  1  Bro.  C.  C.  292,  n.,  though 
sometimes  cited  as  an  authority  for  the  proposition,  that  a  widow 
will  be  put  to  her  election  by  the  mere  gift  of  a  rent  charge  or  an- 
nuity out  of  the  lands  of  which  she  is  dowablo,  was  decided,  it 
seems,  upon  the  ground  that  certain  directions  in  the  will  as  to  the 
management  of  the  whole  estate,  the  payment  of  the  annuity,  and 
the  accumulations  during  the  minority  of  a  child,  were  inconsistent 
with  the  setting  out  a  third  part  of  the  estate  by  metes  and  bounds. 
See  Bir)}ri)ighain  v.  Kirvan,2  S.  &  L.  453;  Roadley  v.  Dixon,  3 
Buss.  202;  ^Hall  v.  Hill,  1  D.  &  AV.  103;  ;S'.  C,  1  C.  &L.  129;  Doiv- 
son  V.  Bell,  1  Kee.  761 ;  Thompson  v.  Nelson,  1  Cox,  447;  Harrison 
V.  Harrison,  1  Kee.  765. 

A  testator's  dealings  moreover  in  his  lifetime  cannot,  it  seems,  be 
taken  into  consideration  in  construing  his  will,  with  reference  to 
the  question  whether  he  intended  to  exclude  his  wife  from  her  dower, 
when  the  will  contains  no  reference  to  those  dealings.  See  Gibson^ 
V.  Gibso7i,  1  Drew.  42. 

The  provisions  which  have  generally  been  held  inconsistent  with 
the  widow's  legal  right  to  dower  out  of  lands,  are  those  which  pre- 
scribe to  the  devisees  thereof  a  certain  mode  of  enjoyment,  which 
shows  the  testator's  intention  that  they  should  have  the  eniirety  of 
the  property.  Thus,  in  Birmingham  v.  Kirican,  2  S.  &  L.  444,  the 
testator  devised  his  house  and  demesne  to  trustees  upon  trust  to 
permit  his  wife  to  enjoy  the  same  for  life,  she  paying  13.s.  yearly  for 
every  acre,  to  keep  the  house  in  repair,  and  not  to  let,  except  to  the 
person  who  should  be  in  possession  of  the  remainder;  and  iio  devised 
the  residue  of  his  lands,  subject  to  debts  and  legacies,  to  A.  for  life, 
remainder  to  B.  in  fee.  The  question  was  as  to  the  wife's  right  of 
dower:  first,  in  the  part  devised  to  her;  secondly,  in  the  residue. 
"The  result,"  said  Lord  Pedesdale,  "of  all  the  cases  of  implied  in- 
tention seems  to  be  that  the  instrument  must  contain  some  provision 
inconsistent  with  the  assertion  of  a  right  to  demand  a  tiiird  of  the 
land  to  be  set  out  by  metes  and  boiinds.  .  .  .  Now,  in  the  present 
case,  it  is  clear  the  assertion  of  a  right  of  dower  as  to  the  house  and 
demesne  would  bo  inconsistent  with  the  dispositions  of  the  house 
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and  demesne  contained  ia  the  will  ;  and  therefore  the 
[  *  422  ]  widow  cannot  *  have  both.  The  house  and  demesne  are 
devised  with  the  rest  of  the  estate  to  trustees.  That  devise 
taken  simply  might  be  subject  to  the  widow's  right  of  dower,  but  it 
is  coupled  with  a  direction  that  she  shall  have  the  enjoyment  of  the 
house  and  demesne,  paying  a  rent  of  13.«.  an  acre,  which  must  be 
out  of  the  whole.  Then  follow  directions  that  she  shall  keep  the  house 
and  demesne  in  repair,  that  she  shall  not  alien,  except  to  the  persons 
in  remainder;  directions  which  apply  to  the  whole  of  the  house  and 
demesne,  and  could  not  be  considered  obligations  on  a  person  claim- 
ing by  dower.  It  was  clearly,  therefore,  the  intention  of  the  testator, 
that  the  wife  should  enjoy  the  whole  of  the  house  and  demesne 
under  a  right  created  by  the  will;  and  not  a  part  of  it  under  a  right 
which  she  previously  had,  and  part  under  the  will.  .  .  .  '  .  Then 
comes  the  question,  whether  the  implication  extends  to  the  rest  of 
the  estate?  I  cannot,  on  the  whole  of  the  case,  think  the  testator 
has  sufficiently  manifested  an  intent  that  this  benelicial  interest  in 
the  hiuse  and  demesne,  given  upon  a  reserved  rent,  and  under  certain 
conditions,  should  be  considered  as  a  bar  of  dower  out  of  the  rest  of 
the  estate.  The  will  may  be  perfectly  executed  as  to  all  other  pur- 
poses without  injury  to  the  claim  of  dower,  with  respect  to  the  rest 
of  the  estate;  it  may  be  mortgaged  or  sold,  subject  to  that  claim.  " 
And  see  GoodfeUow  v.  Goodfelloiv,  18  Beav.  356;  see,  however, 
Sfrahaii  v.  Sutton,  3  Ves.  249. 

And  a  devise  of  a  house  or  farm,  in  terms  showing  that  a  personal 
use  and  occupation  of  the  whole  by  the  devisee,  was  intended,  has 
been  beld  inconsistent  with  the  widow's  right  to  dower  out  of  that 
house  or  farm,  and  consequently  put  her  to  her  election  between  her 
riofht  to  dower  out  of  such  house  or  farm,  and  other  benefits  con- 
ferred  upon  her  by  the  will.  MiaJl  \.  Brain,  4Madd.  119;  Butcher 
V.  Kemp.  5  Madd.  61;  Roadley  v.  Dixon,  3  Russ.  192. 

So  moreover  where  a  power  of  leasing  an  estate  is  given  to  trus- 
tees, the  widow  has  been  put  to  her  election  between  dower  and  the 
benefits  conferred  upon  her  by  the  will,  inasmuch  as  the  exercise  of 
the  power  has  been  held  tob3  inconsistent,  with  the  assertion  of  her 
right  to  dower  by  metes  and  bounds.  (See  Hall  v.  Hill,  1  Dr.  & 
War.  94;  1  Conn.  &  L.  120,)  although  we  have  before  seen  a  trust 
for  sale  was  held  not  to  be  so,  ante,  p.  420.  See  also  Reynard  v. 
SIpence,  4Beav.  103  ;  Taylor  \.  Taylor,  1  Y.  L  C.  C.  C.  727;  O'Hara 
V.  Chaine,  1  J.  &  L.  652;  Holdich  v.  Holdich,  2  Y.  &  C.  22;  Loices 
V.  Lowes,  5  Hare,  401  ;  Robinson  v.  Wilson,  13  Ir.  Eq.  Eep.  108, 
183;  Pepper  v.  Dixon,  17  Sim.  200;  Grayson  v.  Deakin, 
[  *  423  ]  3  De  Gex  &  Sm.  298;  -  Parker  v.  Soirerby,  1  Drew.  488  ; 
4  De  Gex,  Mac.  &  G.  321  :  Taijlor  v.  Linley,  5  Jur.  N.  S. 
701;  28  L.  J.  Ch.  686  (V.-C.  S.);  affirmel  on  appeal,  29  L  J.  Ch. 
534;  Thompson  v.  Burra,  16  L.  R.  Eq.  592. 

A  direction  moreover  to  cut  down  timber  on  any  part  of  the  es- 
tate would,  it  seems,  be  entirely  inconsistent  with  the  wife's  right  to 
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dower.  Tb.  It  must  be  considered  that  Warbiirton  \.  Warbiaion, 
2  Sru.  Sc  Giff.  103  (which  seems  to  proceed  upon  a  misapprehension 
of  the  judgment  of  Lord  St.  Leonards  in  Hall  v.  Hill,  1  Dru.  & 
War.  94),  is  overruled. 

And  a  widow  has  been  compelled  to  elect  between  her  free  bench 
in  customary  lands,  and  benefits  conferred  upon  her  by  a  will,  where 
the  lands  out  of  which  she  was  entitled  to  free  bench  were  devised 
to  third  parties,  with  potvers  of  maviagement  and  leasing  inconsis- 
tent with  her  enjoyment  of  free  bench,  although  there  was  no  cus- 
tum  for  such  lands  to  be  set  out  for  the  free  bench  of  a  widow  by 
metes  and  bounds:  Thompson  v.  Burra,  16  L.  E.  Eq.  592.  But 
see  Williams  on  Settlements,  p.  95. 

It  seems,  moreover,  that  where  a  testator  devises  the  whole  of  his 
property  in  general  terms,  and  it  is  manifest,  that  it  was  his  inten- 
tion, that  one  part  of  the  property  should  not  bo  subject  to  dower, 
it  follows,  that  no  part  of  the  property  should  be  so  considered  ; 
Miall  V.  Brain,  4  Madd.  120;  Butcher  v.  Kemp,  5  JVIadd.  61 ;  Road- 
ley  V.  Dixon,  3  Russ.  192.  See  also  H<ill  v.  Hill,  1  Dr.  &  War.  94; 
1  C.  &  L.  120. 

Moreover,  where  a  testator  has  devised  lands,  of  which  his  widow 
is  dowable,  and  other  property,  to  her  and  others  in  equal  shares, 
it  has  been  held  that  the  widow  must  elect,  upon  the  ground  that 
if  she  took  her  dower  as  well  as  what  was  given  to  her  by  the  will,  it 
would  be  inconsistent  with  that  equality  which  the  testator  by  his 
disposition  therein  intended.  The  first  case  is  that  of  Clialiners  v. 
Sforill,  2  V.  &  B.  222.  There  the  words  of  the  will  were,  "  I  give 
to  my  dear  wife  A.,  and  my  two  children  B.  &  C,  all  my  estates 
whatsoever  to  be  equally  divided  amongst  them  whether  real  or  per- 
sonal." And  the  testator  specified  the  property  bequeathed  by  him 
as  consisting  of  freehold  ground-rents,  money  on  mortgage,  Ameri- 
can bank  stock,  an  estate  in  America,  &c.  Sir  W.  Grant,  M.  R.,  held, 
that  it  was  a  case  of  election,  the  claim  of  dower  being  directly  in- 
consistent with  the  disposition  of  the  will.  "  The  testator,"  ob- 
served his  Honor,  •'  directing  all  his  real  and  personal  estate  to  be 
equally  divided,  the  same  equality  is  intended  to  take  place  in  the 
division  of  the  real  as  of  the  personal  estate,  which  cannot  be  if  the 
widow  first  takes  out  of  it  her  dower,  and  then  a  third  of 
the  remaining  two-thirds.  Further,  by  describing  *his[*424] 
English  estates  he  excludes  the  ambiguity  which  Lord 
Thurlow  in  Foster  v.  Cook,  3  Bro.  C.  C.  347,  imputes  to  the  word 
'  my  estate,'   as  not  necessarily  extending  to  the  wife's  dower." 

As  to  the  last  remark  being  one  ground  for  his  Honor's  decision, 
it  is  clear  at  the  present  day,  if  not  in  the  time  of  Lord  Tliurloir, 
that  such  a  devise  as  "  all  my  English  estates  "  would  merely  mean 
and  pass  the  testator's  English  estates,  subject  to  dower.  See  Bead  v. 
Crop.  1  Bro.  C.  C.  492;  Don-son  v.  Bell,  1  Kee.  761 ;  Gibson  v.  Gib- 
son, 1  Drew.  50.  The  other  and  principal  ground  upon  which  Chal- 
mers V.  Storil  was  decided — viz.,  that  equality,  which  was  intended, 
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would  be  destroyed  by  letting  in  the  claim  to  dower — has  been 
followed  by  subsequent  judges.  See  Dickson  v.  Robinson,  Jac. 
503  ;  Roberts  v.  Smith,  1  S.  &  S.  513;  Reynolds  \.  Torin,  1  Russ. 
129;  Goodfelloiv  X.  Goodfelloiv,  18  Beav.  356. 

Although  Clialmers  v.  Storil  has  been  so  often  recognised  and 
followed  as  an  authority,  it  scarcely  seems  to  have  been  decided 
upon  correct  principles  ;  because  when  a  person  devises  all  his 
"estates"  to  his  widow  and  children,  "equally  to  be  divided  among 
them,"  he,  according  to  the  ordinary  rules  of  construction,  ought  to 
be  held  to  devise  only  what  belonged  to  him — viz.,  the  estate  sub- 
ject to  the  widow's  right  to  dower  ;  and  an  equal  division  of  the 
estate  after  the  assignment  of  the  widow's  dower  by  metes  and 
bounds  would  fully  satisfy  the  words  of  the  will.  See  1  Jarm.  on 
Devises,  402;  Ellis  v.  Leicis,  3  Hare,  315.  In  Bending  v.  Bending, 
8  K.  &  J.  261,  Sir  W.  Rage- Wood,  Y.-C,  stated  that  Chalmers  v. 
Storil  is  imperfectly  reported. 

If  a  man  devises  his  real  estate  from  his  heir  after  giving  his 
widow  a  provision  in  lieu,  satisfaction  and  bar  of  dower,  and  the  de- 
visee dies  in  the  lifetime  of  the  devisor,  the  heir  will  take  the  estate, 
but  the  widow  will  be  obliged  to  elect.  See  Pickering  v.  Lord  Stam- 
ford, 3  Yes.  337.  But  a  gift  by  a  testator  to  his  widow  in  lieu  of 
thirds  of  his  personal  property,  does  not  preclude  her  from  claiming 
her  share  of  the  personalty  under  the  Statute  of  Distributions  (22 
&  23  Car.  2,  c.  10)  in  the  event  of  the  failure  of  a  bequest  of  that 
property.  Pickering  v.  io?'d  Stamford,  3  A^es.  332,  492.  See 
Symjysoii  V.  Hornsby,  cited  3  Ves.  335;  Wetherell  v.  Wetherell,  4 
Giff.  1. 

But  it  seems  that  the  principle  of  the  decision  in  Pickering  v. 
Stamford  will-  not  apply  to  a  case  where  on  the  face  of  the  will, 
there  is  an  original  intestacy  as  to  a  part  of  the  personal  estate  : 
Lett  V.  Randall,  3  Sm.  &  G.  83,  91. 

A  provision  made  for  a  wife,  by  a  rent-charge  "for  her  jointure, 
and  in  lieii  of  dower  and  thirds  at  common  law,"  does  not 
[  *  425  ]  extend  to  *her  share  of  the  personal  estate  under  the 
Statute  of  Distributions  ;  Colleton  v.  Garth,  6  Sim.  19. 
But  the  addition  of  the  words  "out  of  any  real  or  personal  estate" 
has  been  held  to  do  so  (Gurley  v.  Gurley,  8  C.  &  F.  743;  and  see 
Thompson  v.  Watts,  2  J.  &  H.  '/91):  and  the  words  "in  lieu  of 
dower  or  thirds  at  common  law,  or  othenrise,'''  have  been  held  to  ex- 
tend to  a  wife's  free  bench  in  copvholds  :  Kottley  v.  Palmer,  2  Drew. 
98. 

"With  regard  to  widows  married  since  the  1st  of  January,  1834, 
questions  of  election  can  scarcely  arise,  as  under  Ihe  Dower  Act 
(3  &  4  "Will.  4,  c.  105)  they  are  not  entitled  to  dower  of  any  lacd, 
absolutely  disposed  of  by  her  husband  in  his  lifetime  or  by  his  will 
(sect.  4)  and  it  may  be  barred  by  a  declaration  in  a  deed  (sect.  6) 
or  will  (sect.  7). 

And  where  a  husband  married  after  the  Dower  Act  (3  &  4  AVilL 
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4,  c.  105)  came  into  operation,  devises  any  land  out  of  wbich  his 
widow  woiild  be  entitled  to  dower  if  the  same  were  not  so  devised, 
or  any  estate  or  interest,  therein  to  or  for  the  benefit  of  his  iHdow, 
such  widow  will  not  be  entitled  to  dower  out  of  or  in  any  land  of 
her  said  husband,  unless  a  contrary  intention  is  declared  by  his  will 
(sect.  9). 

On  the  other  band  by  the  10th  section  of  the  Dower  Act  (3  &  4 
Will.  4,  c.  105)  it  is  enacted,  "that  no  gift  or  bequest  made  by  any 
husband  to  or  for  the  benefit  of  his  widow,  of  or  out  of  his  personal 
estate,  or  of  or  out  of  any  of  his  land  not  liable  to  dower,  shall  de- 
feat or  prejudice  her  right  to  dower  unless  a  contrary  intention 
shall  be  declared  by  his  will." 

Upon  the  construction  of  the  Dower  Act,  the  better  opinion  ap- 
pears to  be  that  a  husband  may  deprive  his  wife  of  dower  under  the 
4th  section  by  a  mere  general  disposition  of  his  land  (Lacey  v.  Hill, 
19  L.  R.  Eq.  349)  and  that  it  is  not  necessary  as  was  thought  by 
Lord  Romilly'SL  R.,  in  another  case,  that  the  husband  should  point 
the  land  out  specilically  or  designate  it  in  some  way:  Rowland  v. 
Cuthberfson,  8  L.  R.  Eq.  469. 

It  is  clear  moreover  that  under  the  9th  section  of  the  Act,  a  gen- 
eral disposition  by  the  husband  of  his  land  by  will,  under  which 
bis  wife  takes  a  partial  interest,  will  in  the  absenceof  a  contrary  in- 
tention, be  sufficient  to  bar  her  dower:  Roicland  v.  Cuthbertson,  8 
L.  R.  Eq.  466;  Lacerj  v.  Hill,  19  L.  R.  Eq.  346. 

And  a  general  devise  by  a  husband  of  his  real  estate  upon  trust 
to  sell  and  give  his  widow  a  part  of  the  proceeds  even  in  the  shape 
of  part  of  the  capital,  or  of  any  income  of  the  proceeds  to  be  in- 
vested as  an  annuity,  is  a  gift  of  "an  estate  or  interest"  in  the 
land  for  the  benefit  of  the  widow  within  the  meaning  of  the  9th 
section,  and  will  therefore  be  sufficient  to  deprive  her  of 
*dower:  Lacey  v.  Hill,  19  L.  R.  Eq.  346,  350.  [  *426] 

The  result  will  be  the  same  as   to  free  bench  upon  a 
similar  devise  of  copyholds,  though  not  surrendered  to  the  uses  of 
the  will:  Lacey  v.  Hill,  19  L.  R.  Eq.  346. 

The  doctrine  of  election  is  not  applicable  to  creditors.  Thus,  if 
before  the  time  when  real  estate  was  made  assets  for  payment  of 
debts  a  testator  devised  land  in  payment  thereof,  and  bequeathed 
in  favour  of  other  persons  funds,  then  assets  for  payment  of  debts, 
it  was  held  that  the  creditors  were  not  put  to  their  election,  and 
might  assert  their  rights  against  such  funds,  without  giving  up 
their  claim  under  the  devise  to  the  land.  Kidney  v.  Coiissmaker, 
12  Ves.  136.  See  also  Clark  v.  Gnise,  2  Ves.  617.  In  Deg  v.  Deg, 
2  P.  Wms.  412,  418,  where  a  father  devised  his  own  estate  and  an 
estate  of  his  son's  for  the  payment  of  debts,  the  son  was  allowed  as 
a  creditor  of  his  father  to  share  with  the  other  creditors  in  the  ben- 
efit conferred  upon  them  by  the  provision  for  payment  of  debts, 
without  being  obliged  to  give  up  his  own  estate.  But  these  ques- 
tions will  not  arise  often  now,  as  real  estates  are  liable  to  the  pay- 
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ment  of  debts  by  simple  contract  as  well  as  specialty.     See  3  &  4 
Will.  4  c.  104. 

The  doctrine  of  election  is  applicable  to  appointments  under  a 
power.  Thus  where  an  express  appointment  is  made  to  a  stranger 
to  the  power,  which  is  therefore  void,  and  a  benefit  is  conferred  by 
the  same  instrument  upon  a  i)erson  entitled  in  default  of  appoint- 
ment, the  latter  will  be  put  to  his  election.  Sug.  Pow.  578,  8th  ed. ; 
Whistler  v.  Webster,  2  Ves.  Jun.  367;  Reid  v.  Reicl,  25  Beav.  469; 
Ex  parte  Bernard,  6  Ir.  Ch.  Rep.  133;  Tomkynsv.  Blane,  28  Beav. 
422. 

If  the  donee  of  a  non-exclusive  power  of  appointment  among  a 
class  to  whom  this  property  is  limited  in  default  of  appointment, 
appoints  exclusively  to  one  object  and  by  the  same  instrument  con- 
fers benefits  on  the  others,  the  latter  will  be  put  to  their  election, 
"Thus  where  a  person  has  power  to  appoint  to  two,  and  he  appoints 
to  one  only,  and  gives  a  legacy  to  the  other,  that  is  a  case  of  elec- 
tion:" Sug.  Pow.  589,  8th  ed. ;  Wollen  v.  Tanner,  5  Yes.  218;  Vane 
V.  Lord  Dungannon,  2  S.  &  L.  118. 

So  where  a  testator  having  power  under  a  settlement  to  appoint 
the  settled  hereditaments  to  children  of  his  first  marriage  only,  ap- 
pointed  the  settled  hereditaments   (describing  them  as  his  own 
property,)  in  favor  of  a  son   of   the   first  marriage,  subject  to  a 
charge  in  favor  of  his  other  children,  including  the  children  of  his 
second  marriage,  and  he  devised  property  of  his  own  to  the  same 
son,  subject  to   the  same  charges  in  favour  of  his  other 
[  *  427  J  children  "so  as  to  equalize  the  shares  of  *all  his  children 
in  all  his  property,"  it  was  held  by  Fi^y,  J.,  that  a  case  of 
'election  was  raised  in  favour  of  the  children  of  the  second  marriage: 
White  V.  White,  22  Ch.  D.  555. 

Where  the  donee  of  a  power  makes  a  valid  appointment  to  ob- 
jects of  the  power,  and  by  a  subsequent  instrument  after  the  expi- 
ration or  exhaustion  of  the  power  purports  to  revoke  the  former 
appointment  reappointing  in  favour  of  another  object,  and  by  the 
same  instrument  gives  benefits  to  the  former  appointees,  the  latter 
will  be  put  to  their  election.  See  Cooper  v.  Cooper,  6  L.  E.  Ch. 
App.  15;  7  L.  R.  Ho.  Lo.  53. 

So  where  a  persou  having  a  power  to  appoint,  delegates  the  power 
(which  he  has  really  no  right  to  do)  to  another,  and  by  the  same 
instrument  confers  benefits  upon  the  objects  of  the  power,  they  can- 
not retain  the  benefits  given  to  them  by  the  will  and  also  claim  the 
property  against>  the  execution  of  the  power  so  improperly  dele- 
gated:    Ingram  v.  Ingram,  cited  1  Ves.  259. 

The  doctrine  of  ^election  is  also  applicable  where  there  is  a  revo- 
cation in  excess  of  the  power,  and  benefits  are  conferred  upon  the 
person  disappointed  by  such  revocation.  Thus  where  an  appoint- 
ment was  made  of  the  interest  of  a  fund  to  a  person  for  life  irrevo- 
cably, and  after  his  decease  the  fand  was  appointed  to  others  with 
power  to  the  appointor,  by  deed  or  will,  to  revoke  the  appointments 
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subsequent  to  the  life  interest,  and  the  appointor  afterwards,  sup- 
posing he  had  complete  dominion  over  the  fund,  revoked  all  the 
appointments  before  made,  giving  the  person  entitled  to  the  interest 
of  the  fund  for  life  part  of  it  absolutely,  and  the  remainder  of  the 
fund  to  others,  the  person  to  whom,  under  the  first  appointment,  a 
life  interest  was  given  in  the  whole  fund,  was  compelled  to  elect  be- 
tween the  life  interest  in  the  whole  fund,  and  his  interest  in  part 
of  the  fund  given  to  him  absolutely,  under  the  second  appoint- 
ment. Coutts  v.  Acworth,  9  L.  R.  Eq.  5l9.  And  it  was  directed 
that  the  costs  should  be  borne  by  each  share  in  proportion.  lu 
other  words  the  taker  of  each  share  was  to  bear  the  proportion  of 
the  burthen  falling  to  the  share  ho  took.   lb.  532. 

In  no  instance  however  has  a  ease  of  election  been  raised  wdiero 
a  testator  gave  no  property  absolutely  his  own  to  an  object  of  the 
power  out  of  which,  in  the  event  of  his  not  acquiescing  in  an  ap- 
pointment by  the  donee  to  a  person  not  an  object  of  the  power,  the 
latter  could  be  compensated.  In  re  Foicler^s  Trust,  27  Beav.  8G2; 
Arntslrong  v.  Lynn,  9  I.  R.  E.  186. 

Neither  will  the  non-execution  of  a  power  upon  an  erroneous  im- 
pression stated  in  the  will  that,  by  its   non-execution  one 
person  *  who  is  a  legatee  will  divide  the  fund,  the  subject  [*  428  ] 
of  the  power,  equally  with  another:      Langslow  v.  Langs- 
loiv,  21  Beav.  552. 

No  case  of  election  arises  between  two  appointments  under  lim- 
ited powers.  Thus  in  Re  AplMs  Trust,  13  W.  R.  (V.-C.  W.)  10()2^ 
A.  had  power  to  appoint  by  will  a  fund  to  any  one  or  more  of  his 
children.  He  ha!d  under  a  distinct  instrument  power  to  appoint 
another  fund  amongst  his  children,  but  not  exclusively  to  any  one 
of  them,  and  they  were  to  take  equally  in  default  of  appointment. 
He  had  five  children.  By  his  will  he  exercised  the  first  power  in 
favour  of  S.,  one  of  his  children,  and  the  second  in  favour  of  two 
others  of  his  children.  The  second  power  w^as  accordingly  badly 
exercised,  and  S.  took  a  share  iu  default  of  appointment.  It  was 
held  by  Sir  W.  Page- Wood,  V.  C.  that  no  case  of  election  was  raised 
against  S.     See  also  In  re  Foicler^s  Trust,  27  Beav.  S62. 

Where  moreover  there  is  an  attempt  to  execute  a  power  in  viola- 
tion of  the  rules  of  law  no  question  of  election  will  arise.  Thus 
where  a  person  makes  an  appointment  void  for  remoteness  to  a  per- 
son not  an  object  of  this  power,  although  by  the  same  instrument 
he  gives  property  of  his  own  to  the  persons  entitled  in  default  of 
appointment,  the  latter  will  not  be  compelled  to  elect,  for  in  such 
case  the  instrument  must  be  read  as  if  the  invalid  appointment  were 
not  in  it  at  all:  WoUaston  v.  King,  8  L  R.  Eq.  1(35,  175.  See  In 
re  Warren''s  Trusts.  26  Ch.  D.  208,  219,  where  it  was  said  by  Pear- 
son, J.,  in  a  similar  case,  "How  can  there  bo  any  question  of  elec- 
tion? I  mast  read  the  will  as  if  the  invalid  appointment  were  not 
in  it  at  all.  The  ordinary  case  of  election  is  where  a  testator  at- 
tempts to  give  by  will  property  which  belongs  to  eome  one  else. 
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Such  a  gift  is  not  ex  facie  void.     In  the  present  case  it  is  tlio  law 
which  disappoints  the  appointee." 

So  whora  a  person  appoints  simply  to  ol/|ect3  of  the  power,  and 
gives  them  i)roperty  of  his  own,  subsequently  directing  them  to 
settle  tho  property  so  appointed  on  persons  not  objects  of  the 
power,  such  direction  will  not  raise  a  case  of  election  (King  \.  King, 
15  Ir.  Ch.  Rep.  479,  overruling  Moriarity  v.  Martin,  3  Ir.  Ch.  Rep. 
26).  Secus  where  there  is  a  clause  of  forfeiture  of  the  legacies  on 
non-compliance  with  such  direction  (lb). 

Merely  precatory  words,  requesting  appointees,  objects  of  the 
power,  to  leave  the  fund  appointed  to  others,  not  objects  of  the 
power,  will  not  raise  a  case  of  election.  Blacket  v.  Lamb,  14  Beav. 
48'2;  Kainpf  v.  Jones,  2  Keen,  756;  Carver  v.  Boivles,  2  Russ.  & 
My.  301. 

In  order  to  raise  a  case  of  election  by  the  execution  of  a 
[  *  429]  power  there  must  be  an  absolute  and  *  direct  appointment 
to  strangers  to  the  power.  And  it  has  been  recently  de- 
cided that  where  there  is  an  absolute  appointment  by  will  in  favour 
of  a  proper  object  of  the  power,  and  that  appointment  is  followed 
by  attempts  to  modify  the  interest  so  appointed  in  a  manner  which 
the  law  will  not  allow,  the  will  must  be  read  as  if  all  the  passages 
in  which  such  attempts  are  made  were  swept  out  of  it,  not  only  so 
far  as  they  attempt  to  regulate  the  quantum  of  interest  to  be  en- 
joyed by  the  appointee  in  the  settled  property,  but  also  so  far  as 
thev  micrht  otherwise  have  been  relied  upon  as  raising  a  case  of 
election:  Woolridge  v.  Woolridge,  1  Johns.  63.  See,  also,  Church 
ill  v.  Churchill,  5  L,  R.  Eq.  44.  See  also  In  re  Wai^en's  Trusts, 
26  Ch.  D.  208. 

Compulsory  election  and  privileges  of  persons  compelled  to  elect.  ]  — 
Election  may  be  compulsory,  as  where  a  person  is  compelled  to  elect 
by  a  decree  of  the  Court  of  Chancery.  Persons  compelled  to  elect 
are  entitled  previously  to  ascertain  the  relative  value  of  their  own 
property,  and  that  conferred  upon  them,  and  time  will  be  allowed  to 
them  for  that  purpose:  (Neivman  v.  Neivman,  1  Bro.  C.  C.  186;  Wake 
V.  Wake,  3  Bro.  C.  C.  255;  1  Ves.  jun.  335;  Chalmers  y.  Storil  2  V.  & 

B.  222;  Henderv.RoftcS'P.  Wms.  124,  n.;  Whistler  v.  Whistler,  2 
Ves.  jun.  367,  371;  Codrington  v.  Lindsay,  8  L.  R.  Ch.  App.  593;) 
and,  if  necessary,  accounts  will  be  directed  to  betaken.  Boynton  v. 
Boynton,  1  Bro.  C.  C.  445. 

As  to  the  apportionment  of  debts  upon  different  funds,  see  Cooper 
v.  Cooper,  6  L.  R.  Ch.  App.  15. 

A  person  compelled  to  elect  might  formerly  in  general  file  a  bill 
to  have  all  necessary  accounts  taken  (Butricke  v.  Brodhurst,  3  Bro. 

C.  C.  88;  1  Ves.  jun  171;  Pusey  v.  Desboiivrie,  3  P.  Wms.  315) ;  but 
a  bill  was  not  always  necessary  for  this  purpose,  as  the  Court  might 
and  mav  still,  when  there  is  a  cause  in  existence  relating  to  the  same 
matter,  direct  such  inquiries  as  may  be  necessary  to  guide  the  per- 
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son  put  to  his  election  in  exercising  it:  Douglas  v.  Douglas,  12  L.  K. 
Eq.  617. 

'And  an  election  made  under  a  mistaken  impression  will  not  be 
binding,  for  in  all  cases  of  election  the  Court,  Avhile  it  enforces  the 
rule  of  equity,  that  the  party  shall  not  avail  himself  of  both  his 
claims,  is  anxious  to  secure  to  him  the  option  of  either,  and  not  to 
hold  him  concluded  by  equivocal  acts,  performed,  perhaps  in  ignor- 
ance of  ^he  value  of  the  funds:  Puseij  v.  Desbouvrie,  3  P.  Wms.  315; 
Boynton  v.  Botjnton,  1  Bro.  C.  C.  445;  Wake  v.  JVake,  3  Bro.  C.  C. 
255;  Kidney  \.  Coussmaker,  12  Ves.  136;  Dillon  v.  Parker,  1  Swanst. 
881,  and  note. 

A  person  Vv^ho  does  not  elect  *  within  the  time  limited,   [  *  430] 
will  be  considered  as  having  elected  to  take  against  the  in- 
strument putting  him  to  his  election.      See  the  decree  in  Streatfield 
V.  Streatfield,  1  Swanst.  447. 

Although  before  an  heir  can  be  put  to  his  election  he  is  entitled 
to  know  everything  which  concerns  the  situation  and  the  value  of  the 
property  in  reference  to  which  he  may  be  required  to  make  his  elec- 
tion, there  is  no  authority  for  the  proposition  that  where  an  heir  has 
chosen  deliberately  to  confirm  a  devise  of  lands,  which,  without  his 
confirmation,  would  be  invalid,  there  must  be,  in  order  to  enable  the 
Court  to  hold  that  those  claiming  under  him  are  bound  by  his  con- 
firmation, some  distinct  evidence  of  his  knowledge  of  his  rigrhts: 
Dcwar  v.  Maitland,  2  L.  K.  Eq.  838. 

Voluntary  election  and  ivhat  will  be  considered  as  ajnounfing  to  x:ol- 
untary  election.^ — Election  is  either  ex^oress  (about  which  it  is  un- 
necessary to  say  anything)  or  implied.  And  here  considerable  dif- 
ficulty often  arises  in  deciding  what  acts  of  acceptance  or  acquies- 
cence amount  to  an  implied  election;  and  this  question,  it  seems, 
must  be  determined  more  upon  the  circumstances  cf  each  particular 
case,  than  upon  any  general  principle. 

[A  silent  acquiescence  in  the  changed  condition  of  things,  upon 
the  faith  of  which  other  parties  have  acted  and  acquired  rights  which 
it  would  be  inequitable  to  disturb,  will  amount  to  an  election:  Clay 
V.  Hart,  7  Dana,  1 ;  Fulton  v.  Moore,  1  Casev,  468;  Caston  v.  Caston, 
2  Rich.  Eq.  1;  Stark  v.  Hunton,  Saxt.  Ch.  216.] 

There  is  generally  an  inquiry  directed  as  to  whom  the  premises 
(belonging  to  another),  in  the  testator's  will  mentioned,  belonged 
to  at  his  death,  and  if  they  belonged  to  A.  (a  person  to  whom  he  had 
given  by  will  benefits),  whether  A.  had  elected  in  his  lifetime  to  take 
under  the  testator's  Avill:  Peck  v.  Peck,  2  Seton  on  Decrees,  934,  4th 
ed. 

On  a  question  of  election  by  a  party  bound  to  elect  between  two 
properties,  it  is  necessary  to  inquire  into  the  circumstances  of  the 
property  against  which  the  election  is  supposed  to  have  lieen  made; 
for  if  a  party  so  situated,  not  being  called  on  to  elect,  continues  in  the 
receipt  of  the  rents  and  profits  of  both  properties,  such  receipt  can- 
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not  bo  construed  into  an  election  to  take  the  one  and  reject  the  other; 
and,  in  like  manner,  if  one  of  the  properties  does  not  yield  reut  to 
be  received,  aud  the  party  liable  to  elect  deals  with  it  as  his  own, — 
as,  for  instance,  by  mortgaging  it  (particularly  if  this  be  done  with 
the  knowledge  and  concurrence  of  the  party  entitled  to  call  for  an 
election), — such  dealing  will  be  unavailable  to  prove  an  cctiaal  elec- 
tion as  against  the  receipt  of  the  rent  of  the  other  property:  I^ad- 
buryy.  Clark,  2  Mac.  &  G.  298;  and  see  Morgan  \.  Morgan,  klv.  Ch. 
Rep.  GOG,  G14.  As  we  have  before  seen,  any  acts,  to  be  binding  upon 
a  person,  must  be  done  with  a  Inowledgeof  his  rights.  They  must 
also  be  done  with  the  knowledge  of  the  right  to  elect: 
[  ^M31  ]  {Briscoe  v.  Briscoe,  7  Ir.  *Eq.  R.  123;  1  Jo.  &  L.  334;  Sweet- 
man  V.  Sweetman,  2  I.  R.  Eq.  141.)  and  with  the  intention  of 
electing:  Stratford  v.  Powell,  1  Ball  k,  B.  1;  Dillon  v.  Parker,  1 
Swanst.  380,  38  < ;  Edwards  v.  Morgan,  M'Clell.  541 ;  J  3  Price,  782 ;  1 
Bli.  N.  S.  401;  Wortlnngton  Y.  Wiginton,  20  Beav.  G7;  Wintour  v. 
Clifton,  21  Beav.  4t7,  468;  8  De  G.  Mac.  &  G.  G41 ;  Campbell  v.  In- 
gilbtj,  21  Beav.  582;   Wilson  \.  Tliornbury,  10  L.  R.  Ch.  App.  229. 

It  is  difficult  to  lay  down  any  rule  as  to  what  length  of  time, 
after  acts  done  by  which  election  is  usually  implied,  will  be  binding 
upon  a  party,  and  prevent  him  from  setting  up  the  plea  of  igrorance 
of  his  rights.  In  Wake  v.  Wake,  1  Yes.  jun.  335,  it  was  held  that 
three  years'  receipt  of  a  legacy  and  annuity,  under  a  will  by  a  widow 
in  ignorance  of  her  rights  did  not  preclude  her  from  making  her 
election;  in  Reynard  v.  Silence,  4  Beav.  103,  where  a  widow  had  re- 
ceived an  annuity  for  five  years  it  was  held,  she  had  not  elected. 
See  also  Butricke  v.  Brodhurst,  3  Bro.  C.  C.  90;  S.  C.,1  Ves.  jun. 
172;  Dillon  v.  Parker,  1  Swanst.  38G;  Fytche  v.  Pytche,  7  L.  R.  Eq. 
494;  and  in  Sopivith  v.  Maugham,  30  Beav.  235,  where  a  widow  had 
for  sixteen  years  enjoyed  a  provision  under  a  will  in  ignorance  of 
her  right  to  dower,  in  express  satisfaction  of  which  the  provision 
was  made  for  her,  she  was  held  not  to  have  elected. 

But  a  person  may  by  his  acts  suffer  specific  enjoyment  by  others 
until  it  becomes  inequitable  to  disturb  it:  Tibbitts  v.  Tibbitts,  19 
Ves.  GG3;  Dewary.  Maitland,  2  L.  R.  Eq.  834. 

A  sale  of  his  own  property,  devised  by  the  testator  to  others,  will 
be  considered  an  election  to  take  against  the  will  by  a  person  taking 
a  beneficial  interest  under  the  will:  Rogers  v.  Jones,  3  Ch.  D.  688. 

Acts  of  implied  election  which  will  bind  a  party  will  also  bind 
his  representatives:  {Earl  of  Norihmriberland  v.  Earl  of  Aylesford, 
Amb.  540,  G57;  Dewar  v.  Maitland,  2  L.  R.  Eq.  834.  See  also  2 
Ves.  525;  Strafford  v.  Poicell,  1  Ball.  &  B.  1;  Ardesoifex.  Bennett, 
2  Dick.  463:)  and  some  acts,  which  it  appears  would  not  be  binding 
■upon  him  if  insisted  upon  in  his  lifetime,  will  bind  his  representa- 
tives "  upon  that  principle  only,"  as  observed  by  Lord  Hardwicke, 
"not  to  disturb  things  long  acquiesced  in  in  families,  upon  the  foot 
of  rights  which  those,  in  whose  place  they  stand,  never  called  in 
question:   Tomkyns   v.  Ladbroke,  2  Ves.  593;   Worthington  v.  W^ig- 
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ington.   20  Beav.   67;    Sopimth  v.  Maugham,   30  Beav.    235,   239; 
Whitley  v.  Whitley,  31  Beav.  173. 

But  if  the  representatives  of  those  who  were  bound  to  elect  and 
who  have  accepted  beaetits  under  the  instrument  imposing 
the  obligation  of  election,  but  *  without  explicitly  elect-  [  *  432  ] 
ing,  can  offer  compensation,  and  place  the  other  party  in 
the  same  situation  as  if  those  benefits  had  not  been  accepted,  they 
may  renounce  them  and  determine  for  themselves:  Dillon  \.  Parker, 

1  Swanst.  385;  Moore  v.  Butler,  2  S.  &  L.   268;   Tysson  v.  Benyon, 

2  Bro.  C.  C.  5. 

A  person  entitled  in  remainder  to  an  interest  in  property  is  not 
bound  by  the  election  of  a  party  having  a  prior  interest:  Ward  v. 
Baugh,  4  Ves.  643;  Longv.  Long,  5  Ves.  425;  Hutchison  v.  Skelton, 
2  Macq.  H.  L.  Cas.  492,  495. 

Every  member  of  a  class,  moreover,  as  for  instance,  next  of  kin, 
has  a  distinct  right  to  elect,  and  will  not  be  bound  by  the  election 
of  the  majority  nor  of  the  administrator:  Fytche  v.  Fytche,  7  L.  R. 
Eq.  494. 

Where  an  election  was  doubtful  it  has  been  sent  to  a  jury  to  de- 
termine that  fact:  Roundell  v.  Cnrrer,  2  Bro.  C.  C.  73;  1  Swanst. 
383  n. 

Where  upon  an  inquiry  it  has  been  found  that  a  deceased  bene- 
ficiary under  the  will  of  a  testator  has  elected  to  take  under  his  will, 
there  will  be  a  declaration  made  by  the  Court,  that  the  premises 
belonging  to  such  beneficiary,  in  the  testator's^  will  mentioned, 
passed  in  equity  to  the  devisee  thereof,  and  that  the  heir-at-law  or 
devisee  of  the  beneficiary  is  a  trustee  thereof  for  the  devisee  under 
the  will:  see  Peck  v.  Peck,  2  Seton  on  Decrees,  934,  4th  ed. 

So  where  a  defendant  has  elected  to  take  estates  appointed  by  the 
will  of  the  testator,  who  has  bequeathed  to  others  the  defendant's 
share  of  funds  in  settlement,  the  defendant  will  be  directed  to  exe- 
cute a  proper  release  of  his  share  and  interest  in  the  settlement  to 
the  trustees  thereof,  such  release  to  be  settled  by  the  judge:  Fleming 
V.  Buchanan,  2  Seton  on  Decrees,  935,  4th  ed.  [If  a  person  does 
not  have  a  full  knowledge  of  his  rights,  and  of  all  the  attendant  cir- 
cumstances he  cannot  make  a  valid  election:  Dickinson?'.  Dickin- 
son, 11  P.  F.  Smith,  405;  Anderson's  Appeal,  12  Casey,  476.] 

Election  in  the  caseof  j^ctrties  under  disabilities. — Where  an  in- 
fant is  bound  to  elect,  in  some  instances,  as  in  Streaffield  v.  Streat- 
field,  the  period  of  election  is  deferred  until  after  he  comes  of  age. 
See  Boughton  v.  Boughton,  2  Ves.  12;  Borv.  Bor,  3  Bro.  P.  C.  173, 
Toml.  Ed.  In  other  cases  there  has  been  a  reference  to  inquire 
what  would  bo  most  beneficial  to  the  infant:  Chefwi/nd  v.  Fleetwood, 
1  Bro.  P.  C.  300,  Toml.  Ed. ;  2  S.  &  L.  266;  Goodicyn  v.  Goodwyn, 
1  Ves.  228;  Biglandv.  Hnddlestone,  3  Bro.  C.  C.  285,  n.;  Grettonw, 
//(((rare/,  1  Swanst.  413;  Ebringfon  x.  Ebriugfo)),  k)  'Mri.M.  117;  As7i- 
buraham  v.  Ashburnham,  13  ^Jur.   1111;  Prole   v.  Soady,S  W.  R. 
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(V.-C  S.)  131;  Brown  v.  Brown,  2  Lt.  R.  Eq.  481;  and  see  Griggs 
V.  Gibson,  1  L.  R.  Eq.  085 ;  Bennett  v.  Houldsworth,  G  Ch.  P.  07 1 ; 
2  Seton,  933,  930,  4th  ed.  Iq  others  where  the  Court  had  suffi- 
cient materials  before  it  an  order  has  been  made  for  an 
[  *433]  infant  to  *  elect  without  a  reference  to  Chambers:  Blunt 
V.  Lack,  2(5  L.  J.  Ch.  148;  Lamh  v.  Lamb,  5  W.  R.  (V.-C. 
K.)  772;  2  Seton,  933,  930,  4th  ed. 

The  practice  as  to  election  by  married  women  in  the  Court  of 
Chancery  also  varies:  see  Mr.  Swanston's  note  to  Gretton  v.  Lla- 
ward,  1  Swaust.  413;  but  in  general  there  will  be  an  inquiry  what 
is  most  beneficial  for  them,  and  they  will  bo  required  to  elect  within 
a  limited  time.  See  PuUeney  v.  Darlington,  7  Bro.  P.  C.  540,  547, 
Toml.  ed. ;  2  Ves.  jun.  500;  3  Ves.  385;  V^ane  v.  Lord  Dungannon, 
2  S.  &  L.  133;  Davis  v.  L^age,  9  Ves.  350;  Cooper  \.  Cooper,  7  L. 
R.  Ho.  Lo.  53,  07,  79.  In  Wilsoji  v.  Lord  John  Townsend,  2  Ves. 
jun.  093,  Lord  Rosslijn,  although  he  admitted  that  to  be  the  general 
practice,  dismissed  the  bill  without  a  reference,  as.  the  married 
women  "had  manifestly  a  much  better  interest  than  the  testatrix 
intended."  See  also  Porsons  v.  Dunne,  2  Ves.  00,  Belt's  Suppl. 
270. 

A  married  Avoman  may  elect  so  as  to  affect  her  interest  in  real 
property;  and  where  she  has  once  so  elected,  though  witliout  deed 
acknowledged,  the  Court  can  order  a  conveyance  accordingly;  the 
ground  of  such  order  being  that  no  married  woman  shall  avail  her- 
self of  a  fraud.  Having  elected,  she  is  bound,  and  the  transaction 
will  be  enforced  against  the  heir:  Ardesoife\.  Bennet,  2  Dick.  403; 
Barrow  v.  Barrow,  4  K.  &  J.  409;  Willoughby  v.  Middleton,  2  J.  & 
H.  344;  Sisson  v.  Giles,  11  W.  R.  (V.-C.  S.)  558;  Saxill  v.  Savill, 
2  Coll.  721;  Anderson  v.  Abbott,  23  Beav.  457;  Smith  y.  Lucas,  18 
Ch.  D.  531;  Wilder  v.  Pigott,  22  Ch.  D.  203;  In  re  Quead's  Trusts, 
W.  N.  1885,  May  3,  99;  sed  vide  Campbell  \.  Ingilby,  21  Beav.  507, 
which  may  be  considered  as  contrary  to  the  current  of  authorities 
on  this  point.  Lord  Cottenham,  however,  was  of  opinion  in  the 
case  of  Frank  v.  Frank,  3  My.  &  Cr.  171,  that  a  feme  covert  was 
not  competent  during  the  coverture  to  elect  between  a  jointure 
made  to  her  after  her  marriage  and  her  dower  at  common  law,  be- 
cause there  is  an  express  provision  in  the  Statute  of  Uses  (27  Hen. 
8,  c.  10),  that  her  election  shall  be  made  at  the  time  when  the 
right  is  claimed,  that  is  to  say,  after  her  husband's  death:  sec.  10. 
See  also  Anon.,  Dyer,  358,  b. 

Ordinarily  a  married  woman  cannot  elect  to  relinquish  a  rever- 
sionary chose  in  action :  Robinson  v.  Wheelwright,  0  De  G.  Mac.  & 
G.  535.  540;  Whittle  v.  Henning,  2  Ph.  731;  Williams  v.  Mayne,  1 
I.  R.  Eq.  519,  overruling  Wall  v.  Wall,  15  Sim.  513.  But  see  now 
20  &  21  Vict.  c.  57  (Malins'  Act),  fully  noticed  in  the  noieio Ryall 
V.  Roivles,  vol.  ii.  posf. 

It  would  seem,  however,  that  upon  principle  a  maiTied  woman, 
in  the  case  of  a  reversionary  interest  in  personalty,  equally  as  in 
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the  ease  of  real  property  (at  *  any  rate  where  under  [  *  434  ] 
Malin^'  Act  (20  &  21  Yict.  c.  57),  she  has  power  to  dispose, 
in  manner  therein  mentioned,  of  sach  reversionary  interest)  would 
not  be  allowed  to  avail  herself  of  a  fraud,  and  might  therefore  be 
held  to  have  made  her  election  even  when  such  reversionary  interest 
in  personalty  was  thereby  affected:  Wilder  \.  Pigott,  22  Ch.  D.  263; 
see,  however,  Williams  v.  Mayne,  1  I.  R.  Eq.  519. 

And  it  seems  that  a  restraint  upon  anticipation  will  prevent  a 
case  of  election  from  arising  because  the  Court  cannot  give  com- 
pensation out  of  the  life  interest  of  a  married  woman  afl'ected  by 
it,  to  persons  who  woitld  have  been  disappointed  by  her  election: 
Smith  V.  Lucas,  18  Ch.  D.  531;  In  re  Wheatlet/,  Smith  v.  Spence,  27 
Ch.  D.  606;  sedvidelnre  Vardoii's  Trusts,  W.  N.  29th  Nov.  1SS4, 
p.  216, 

If  a  married  woman  becomes  of  unsound  mind  before  electing, 
though  not  found  so  by  inquisition,  the  Court  has  jurisdiction  to 
make  an  election  for  her  if  it  appears  to  be  for  her  benefit:  Jones 
V.  Lloyd,  18  L.  R.  Eq.  265;   Wilder  v.  Pigott,  22  Ch.  D.  263. 

Parties  disappointed  by  the  election  of  the  heir  to  take  against  a 
will  by  requiring  the  executors  to  complete  a  contract  for  an  estate 
entered  into  by  the  testator,  have  no  lien  on  the  estate  for  the  amount 
of  the  benefits  the  heir  has  taken  under  the  will,  but  after  his  death 
they  are  entitled  to  prove  against  his  estate  for  the  amount  which 
he  has  so  received:   Ch-eemvood  v.  Penny,  12  Beav.  402. 

Death  of  xyerson  to  elect  trithoid  electing.^ — If  a  person  under  an 
obligation  to  elect  dies  without  having  done  so,  and  property  which 
he  takes  beneficially  under  the  will,  and  his  own  property  bequeath- 
ed to  strangers,  go  the  same  way;  if,  for  instance,  both  he  personal 
property  vesting  either  in  his  legatees,  or  in  the  case  of  the  intestacy 
of  such  person,  in  his  next  of  kin;  such  persons  would  be  entitled 
to  elect:   Fytche  v.  Fytche,  7  L.  R.  Eq.  490. 

And  each  of  the  nest  of  kin  has  a  separate  right  of  election,  so 
that  neither  the  election  of  the  majority  nor  that  of  the  heir  or  ad- 
ministrator binds  the  others.     lb. 

Those  of  the  next  of  kin  who  elect  to  take  under  the  will,  will 
be  entitled  to  all  the  beneficial  interest  by  the  will  conferred  on  the 
intestate.     lb. 

But  any  of  the  next  of  kin  electing  to  take  against  the  will  must 
not  only  give  up  all  the  benefits  under  it,  but  is  bound  to  bring  into 
account  the  interest  of  the  person  through  whom  he  claims.  See 
Fytche  v.  Fytche,  7  L.  R.  Eq.  494.  There  a  testator  made  variotis 
bequests  in  favour  of  his  wife,  including  some  property 
*  to  which  she  was  entitled  in  her  own  right,  and  he  also  [  *435] 
gave  her  an  annuity  of  300/.,  charged  on  specified  real  es- 
tate, in  lieu  of  dower  and  freebeuch.  The  wife  survived  her  hus- 
band, and  during  her  life  received  the  benefits  given  her  by  the 
will,  but  never  elected  whether  to  take  under  or  against  the  will, 
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and  diod  intestate,  leaving  four  next  of  kin,  three  of  whom  elected 
to  take  under  the  will,  while  the  fourth,  who  was  her  admiriLstrator, 
elected  to  take  against  it.  It  was  held  by  Malins,  V.-C,  that  each 
of  the  next  of  kin  had  a  separate  right  of  election;  that  neither 
the  election  of  the  majority,  nor  one  being  also  heir  and  adminis- 
trator, bound  the  others;  that  the  next  of  kin  electing  to  take 
against  the  will,  was,  as  between  himself  and  the  others  taking  under 
the  will,  bound  to  bring  into  account  every  benefit  given  by  the 
will,  and  therefore  everything  ought  to  be  brought  into  account, 
which  the  widow  took  under  the  will,  including  the  3U0Z.  a  vear. 
Ou  the  other  hand  credit  ought  to  be  given  to  the  administrator 
electinor  to  take  against  the  will  for  one- fourth  of  the  dower  to 
which  the  widow  would  have  been  entitled,  and  in  lien  of  which  the 
300Z.  annuity  was  bequeathed  to  her.  (See  also  Rodgers  v.  Jones, 
3  Ch.  D.  688,  ante,  p.  407.) 

"Where  a  person. dies  without  having  made  any  election  between 
his  own  property  (personalty  bequeathed  to  legatees),  and  real 
estate  which  he  took  under  the  will,  and  which  go  different  ways, 
viz.,  tbe  fornier  to  the  executors  and  the  latter  to  his  heir-at-law  or 
devisee,  there  can  be  no  election  on  the  part  either  of  the  executor 
on  the  one  hand,  or  the  heir-at-law  on  the  other  hand;  each  will 
retain  the  property  to  which  he  is  legally  entitled;  but  the  party 
taking  the  testator's  own  property,  i.  e.,  in  the  case  supposed,  the 
realty,  will  be  under  an  obligation  to  make  good  what  is  sufficient 
to  satisfy  the  disappointed  legatees,  and  the  amount  sufficient  for 
that  purpose  will  be  a  charge  on  the  real  estate:  Pickersgillv.  Rod- 
ger, 5  Cb.  D.  163,  175. 

Legacy  and  succession  didies.'\ — It  may  be  here  mentioned  that 
under  the  Legacy  Duty  Acts  (36  Geo.  3.  c.  52,  and  45  Geo.  3,  c.  28), 
no  legacy  duty  is  payable  on  the  value  of  personal  estate  given  up 
by  one  legatee  to  another  person  unoer  the  doctrine  of  election;  but 
where  a  testator  devises  his  own  real  e"state  to  one  person,  and  be- 
queaths a  sum  of  money  belonging  to  such  person  to  a  third  party, 
legacy  duty  will  be  payable  on  such  sum  as  being  in  efPect  payable 
out  of  or  charged  upon  the  testator's  real  estate:  Laurie  n.  Clutton, 
15  Beav.  131. 

It  seems,  however,  that  in  the  former  of  these  cases  succession 
duty  would  be  payable,  by  the  person  to  whom  the  per- 
[  *  436  ]  sonal  *  estate  is  given  up,  as  upon  a  succession  derived  by 
him  from  the  testator,  within  the  terms  of  sect.  2  of  the 
Succession  Duty  Act  (16  &  17  Vict.  c.  51);  see  Hanson  on  Probate, 
Legacy,  and  Succession  Duties,  pp.  6,  8,  3r(l  ed. ;  and  in  the  latter 
of  these  cases  the  devisee  of  the  real  estate  would,  after  the  legacy 
duty  has  been  paid  upon  the  sum  so  in  effect  charged  upon  the  de- 
vised estate,  be  entitled  to  a  corresponding  deduction  from  the  value 
of  his  succession:  Ih.  131. 
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\l)octrine  of  Election  Restated.- — The  principal  on  which  the 
doctrine  of  election  is  based,  is  that  a  donee  shall  not  be  allowed 
to  approbate  and  reprobate,  and  if  he  approbates  he  shall  do  all 
that  lies  in  his  power  to  confirm  the  instrument  which  he  appro- 
bates. The  election  may  be  either  express  or  implied.  An  express 
election  is  where  there  has  been  a  condition  annexed  to  a  gift,  and 
compliance  with  which  is  distinctly  made  one  of  the  terms  upon 
which  gift  can  alone  be  enjoyed.  Thus,  if  a  testator  by  his  will 
directs  that  a  gift  be  given  to  A.  if  he  conveys  a  certain  tract  of 
land  to  B.,  which  land  is  the  property  of  A.  Now  A.  must  elect, 
and  if  he  refuses  to  convey  the  land  to  B.,  then  he  forfeits  the  gift 
made  to  him  by  the  testator.  Where  there  is  an  express  condition, 
a  non-compliance  causes  a  forfeiture.  An  illustration  of  an  implied 
election  is  where  a  testator  gives  money  or  land  to  A.,  and  then  by 
the  same  instrument  gives  something  which  is  A.'s  to  a  third  per- 
son. In  this  case  there  is  an  implied  duty  to  elect,  and  if  A.  re- 
fuses to  make  the  gift  to  the  third  person  as  directed  by  the  testa- 
tor, he  does  not  forfeit  the  gift  to  him,  but  is  compelled  to  give  up 
so  much  of  it  as  will  amount  to  compensation  for  the  disappoint- 
ment beneficiary.  The  distinction  between  these  two  classes  be- 
comes of  practical  importance  where  the  doctrine  of  election  is  at- 
tempted to  be  applied  to  the  case  of  void  devises.  The  doctrine  of 
election  applies  to  property  of  every  kind,  and  to  interests  of  every 
description,  and  it  does  not  make  any  difference  whether  the  donor 
does  or  does  not  know  that  ho  has  no  right  to  dispose  of  the  prop- 
erty in  respect  of  which  the  election  has  been  made.  A  case  which 
is  sometimes  confounded  with  the  doctrine  of  election  is  where  a 
a  testator  makes  two  distinct  gifts  of  his  own  property,  one  benefi- 
cial and  the  other  onerous,  and  the  question  is  whether  the  donee 
is  entitled  to  elect  to  accept  the  first  and  disclaim  the  second.  The 
general  rule  in  such  cases  appears  to  be  that  the  two  legacies  or 
gifts  are  distinct  and  separate  and  the  beaeficiary  may  take  one  and 
reject  the  other,  but  this  right  may  bo  rebutted  by  anything  in  the 
will  which  shows  that  the  testator  did  not  intend  this  option  to 
exist.  If  there  is  a  single  and  individual  gift,  that  is  primd  facie 
evidence  that  the  gift  should  be  regarded  as  one.  Cases  arising 
under  this  class  are  wholly  distinct  from  the  doctrine  of  election. 

In  order  to  raise  an  election,  the  testator  must  dispose  of  his  own 
property  and  also  effect  to  dispose  of  that  which  is  not  his  own  if 
both  of  these  requisites  do  not  occur,  there  is  no  case  for  an  election, 
it  is  further  necessary  that  the  two-fold  gift  should  be  made  by  the 
same  instrument.  The  party  who  elects,  must  in  order  to  make  a 
valid  election,  have  adequate  information,  in  regard  to  the  value  of 
the  two  pieces  of  ]>7'0[)erty  belweiMi  which  he  is  to  choose,  and  the 
Court  will  assist  him  in  determining  their  respective  values.  An 
election  can  only  be  made  by  a  person  who  it  siii  juris  and  a  Court 
of  equity  will  oftentimes  elect  for  the  benefit  of  infants  and  femes 
covert. 
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The  right  of  choice  which  the  donee  has  when  made,  binds  only 
himself  and  does  not  affect  the  interest  of  donees  in  remainder. 

The  doctrine  of  election  does  not  apply  to  creditors,  in  cases 
where  property  is  charged  by  will  with  debts,  because  the  creditors 
can  claim  the  benefit  of  the  charges  and  yet  collect  their  debts  out  of 
the  other  assets.  An  election  may  be  made  by  some  silent  acquies- 
cence, or  some  decisive  act.  A  bare  acquiescence,  without  a  delib- 
erate and  intelligent  choice  made  under  a  full  and  free  knowledge 
of  all  the  circumstances,  and  of  the  party's  rights  will  not  be  deemed 
an  election.  The  doctrine  also  applies  to  the  exercise  of  powers  of 
appointment.] 
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July  oth,  1758. 

[rEPOKTED    1     EDEN,    132.] 

[S.C.  Sugd.  on  Poiv.  App.  Amh.  MSS.  Eeg.  Lib.  x\.  1757, /oZ.  432.] 

Fraud  upon  a  Power.]— Poicer  of  jointuring  executed  in  favour  of 
a  tcife,  but  icith  an  agreement  that  the  wife  should  only  receive  a 
part  as  an  annuity  for  her  oivn  benefit,  and  that  the  residue 
should  be  applied  to  the  payment  of  the  husband' s  debts:  held  a 
fraud  upton  the  poicer,  and  the  execution  set  aside,  excepyt  so  far 
as  related  to  the  annuity ;  the  bill  containing  a  subinission  to  pay 
it,  and  only  seeking  relief  against  the  other  objects  of  the  ajypoint- 
ment. 

The  Kev.  Thomas  Aleyn  being  seised  of  a  real  estate  in  Essex,  of 
the  yearly  value  of  540Z.,  subject  to  a  mortgage  for  a  term  of  500 
years  to  Sir  Charles  Palmer  for  500Z.,  and  having  a  nephew,  Ed- 
mund Aleyn,  and  two  brothers,  the  plaintiff,  Giles  Aleyn,  and  Wil- 
liam, who  was  a  defendant,  by  his  will,  bearing  date  the  28th  of 
May,  174G,  devised  the  same  to  Eyre  and  Bragg,  in  trust  by  sale  or 
mortgage  to  raise  money,  and  pay  his  debts  and  legacies,  and  to 
permit  his  wife  to  receive  the  rents  and  protits  of  the  I'esidue  for 
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her  life,  and  after  lier  death  ia  trust  to  convey  to  his  nephew  Ed- 
mund for  life,  with  remainder  to  his  fii'st  and  other  sons  in  tail 
male,  with  proper  limitations  to  support  contingent  remainders, 
with  a  poiver  to  his  nephew  to  make  a  jointure  on  any  icoman  he 
should  then  after  marry,  for  her  life,  in  bar  of  doiver,  with  powers  to 
provide  for  younger  children,  and  to  make  leases,  with  remainder 
to  the  testator's  brother  Giles  for  life;  remainder  to  his  first  and 
other  sons  in  tail  male;  remainder  to  his  brother  William  for  life; 
remainder  to  his  first  and  other  sons  in  tail  male;  remain- 
der to  his  *own  right  heirs;  he  gave  his  brother,  the  plain-  [  "*  438  ] 
tiff,  an  annuity  of  30Z.  a  year  for  his  life,  to  be  paid  out  of 
his  estate,  to  be  increased  to  50Z.  a  year  in  case  his  nephew  should 
survive  his,  the  testator's  wife. 

A  bill  was  filed  soon  after  the  testator's  death  by  the  widow,  and 
on  the  14th  of  February,  1749,  a  decree  made  to  establish  the  will, 
and  for  payment  of  debts  and  legacies  by  mortgage  or  sale  in  the 
usual  way.  The  master  reported,  there  was  due  for  debts  and  lega- 
cies 1516Z.  Is.  lOd,  which  he  approved  to  be  raised  by  mortgage. 
The  widow  died  in  April,  1750,  and  Edmund  became  entitled  to  the 
possession  of  the  estate.  The  defendant,  William  Belchier,  having 
advanced  money  to  pay  off  the  incumbrances,  a  mortgage,  bearing 
date  the  26th  and  27th  of  June,  1750,  was  made  of  the  estate  to  him' 
in  fee,  and  the  term  for  years  was  assigned  to  John  Belchier  in  trust 
for  W.  Belchier. 

Edmund  was  very  exti'avagant,  and  became  indebted  to  "William 
Belchier  in  the  sum  of  1760Z. 

On  the  4th  of  June,  1750,  Edmund  married  the  defendant  Jane, 
who  was  a  low  woman  without  fortune,  and  no  provision  for  lier  was 
either  made  or  agreed  to  be  made;  but,  soon  after  the  marriage, 
by  articles  of  agreement,  bearing  date  the  1st  of  August,  1750,  and 
made  between  Edmund  Aleyn  and  his  wife  of  the  one  part,  and 
W^illiam  Belchier  of  the  other,  reciting  the  will  of  Thomas  Aleyn, 
giving  Edmund  a  power  of  jointuring,  and  that  he  and  Jane  were 
lately  married,  and  that  he  was  indebted  to  William  Belchier  in  the 
sura  of  17(30Z.  besides  the  mortgage,  Edmund  Aleyn,  in  satisfaction 
and  discharge  of  the  said  sum  of  1760Z.,  and  in  consideration  of  tho 
several  annuities  and  money  thereinafter  agreed  to  bo  paid,  cove- 
nanted within  six  months  to  procure  an  effectual  conveyance  and 
settlement  to  be  made  by  the  trustees  in  Thomas  Aleyn's  Avill,  and 
immediately  after  such  settlement  should  be  made,  to  appoint  th^ 
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whole  estate  to  his  wife  for  her  life,  in  case  she  should  survive  him, 
for  her  jointure;  and  that  he  and  his  wife,  as  soon  as  they  should 
become  respectively  seised  of  the  legal  estate  of  freehold, 
[  *  439  ]  *"would,  by  fine  and  conveyances,  convey  and  assure  all  the 
said  premises  by  the  said  will  devised  and  intended  to  be 
settled,  unto  and  to  the  use  of  William  Beichier,  his  heirs  and  as- 
sigfns,  durine:  the  lives  of  Edmund  Alevn  and  Jane  his  wife,  and  the 
longer  liver  of  them;  and  in  consideration  thereof,  William  Beichier 
covenanted  that,  in  case  the  said  settlement  should  be  perfected, 
whereby  the  estates  should  become  well  vested  in  him  and  his  heirs, 
for  the  lives  of  Edmund  and  Jane  his  wife,  and  the  longer  liver  of 
them,  to  pay  the  several  annuities  after  mentioned,  namely:  to  Jane 
Aleyn,  during  the  joint  lives  of  her  and  Edmund  her  husband,  GOZ. 
a  year,  clear  of  all  deductions,  for  her  separate  use;  to  Edmuud 
Aleyn,  for  his  life,  in  case  he  should  survive  Jane  his  wife,  60Z.  a 
year,  clear  of  all  deductions;  and  to  Jane,  in  case  she  should  sur- 
vive Edmund  her  husband,  for  her  life,  lOOZ.  a  year,  clear  of  all  de- 
ductions; and  to  pay  to  John  Miles,  son  of  Jane  by  a  former  hus- 
band, 105Z.  at  the  age  of  twenty-one  years;  and  also  to  pay  Jane 
5/.  yearly  towards  his  maintenance  and  education,  till  the  105Z. 
should  become  payable. 

The  estate  was  conveyed  by  lease  and  release  of  6th  and  7th  of 
August,  1750,  to  the  uses  of  Thomas  Aleyn's  will  pursuant  to  the 
decree  ;  and  by  deed,  dated  8th  August,  1750,  reciting  the  convey- 
ance and  power  to  jointure,  Edmund  Aleyn,  in  consideration  of  the 
marriage,  and  in  order  to  make  a  provision  for  Jane,  his  wife,  ap- 
pointed the  whole  estate  to  Jane,  his  wife,  for  a  jointure,  subject  to 
the  payment  of  the  annuities  given  by  the  will  of  Thomas  Aleyn, 
and  of  the  mortgage  of  1516Z.  Is.  lOd.  and  interest. 

On  the  10th  of  August,  1750,  Edmund  Aleyn  and  Jane,  his  wife, 
executed  a  deed,  by  which  Edmund  covenanted  with  George  Town- 
send,  that  he  and  his  wife  would  levy  a  fine  of  the  premises  to  Town- 
send  and  his  heirs,  for  and  during  the  lives  of  Edmund  and  his 
wife,  and  the  longer  liver  of  them,  in  trust  for  William  Beichier  and 

his  heirs,  which  was  levied  accordingly. 
[  *  440  ]        William  Beichier  took  possession  of  the  estate,  and  *  re- 
ceived the  rents  and  profits,  and  paid  the  plaintiff,  during 
Edmund's  life,  two  sums  of  25Z.  and  21Z.  5s.,  in  part  of  the  annuity 
he  was  entitled  to  under  Thomas  Aleyn's  will. 

Edmund  died  in  June  1755. 
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On  26th  November,  1756,  the  plaintiff  filed  the  present  bill  to 
redeem  the  estate,  on  payment  of  1516Z.  Is.  lOd.,  the  mortgage  money 
borrowed  under  the  decree,  and  to  be  let  into  the  possession  of  the 
estate;  for  an  account  of  the  rents  and  profits  from  the  death  of 
Edmund,  submitting  to  pay  Jane  lOOZ.  a  year  for  her  life,  and  to  have 
the  deeds  and  writings  of  the  estate  delivered  up.  ^ 

Jane  Aleyn  and  Willian  Belchier  admitted,  in  their  several 
answers,  the  facts  as  before  stated.  Jane  Aleyn  said,  that  the  settle- 
ment was  intended  to  make  a  reasonable  provision  for  her,  and  to 
save  Edmund  from  ruin;  and  that  if  Edmund  had  not  been  in  debt 
at  the  time  of  their  marriage,  he  would  have  settled  the  whole  estate 
on  her  for  her  jointure.  William  Belchier  said,  that  the  considera- 
tion of  the  settlement  and  conveyance  was  truly  and  bona  fide  ad- 
vanced, part  before  the  execution  of  the  settlement,  and  the  remain- 
der at  or  about  the  time  of  the  execution  of  the  settlement  and  con- 
veyance to  Townsend  ;  and  they  both  admitted  that  Edmund  was, 
at  the  time  of  the  settlement,  in  distressed  circumstances,  and  in 
want  of  money. 

Mr.  Perrotaad  Mi'.  Ambler,  for  the  plaintiff: — This  is  an  improper 
execution  of  the  powei",  which  was  to  bar  dower,  by  giving  a  jointure; 
but  even  supposing  it  well  executed,  the  fraud  will  vitiate  it.  The 
appointment  and  conveyance  were  a  deceit  upon  the  testator,  and  a 
fraud  upon  the  remainder-man.  The  power  given  to  the  nephew, 
who  was  only  tenant  for  life,  was  to  make  a  fair  jointure,  to  encour- 
age him  to  marry,  not  to  pay  his  debts.  The  remainder-man  was 
only  to  be  kept  out  of  the  estate  in  case  a  fair  and  honest  jointure 
were  made.  It  must  not  be  colourable,  and  for  other  purposes. 
This  was  an  artful  contrivance  of  Belchier  and  the  defendant  Jane: 
a  low,  mean  woman,  of  no  fortune.  There  is  no  settlement, 
nor  agreement  for  one,  at  the  time  of  the  marriage,  nor 
*  till  Belchier  put  it  into  Edmund's  head,  with  a  view  to  [  *  441  ] 
secure  his  own  debt  by  taking  an  absolute  interest  in  the 
estate  for  two  lives,  instead  of  a  mortgage  for  Edmund's  life  only. 
It  is  at  best  an  unreasonable  bargain.  The  articles  of  the  1st 
August  discover  the  whole  scheme.  Upon  the  face  of  them  it  appears 
it  was  not  the  intention  to  jointure,  but  to  pay  debts.  The  only 
jointure  averred  is  100/  a  year;  Edmund  is  stripped  of  everything 
during  the  joint  lives  of  himself  and  his  wife;  only  OOZ.  a-year  to  be 
paid  during  their  joint  lives,  and  that  to  the  sep'arato  use  of  the 
wife.     Suppose  a  power  to  make  a  jointure  of  so  much  for  every 
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thousand  pounds  fortune:  it  has  been  repeatedly  held,  that  if  the 
husband  or  others  advance  a  sum  of  money,  colourably  to  authorise 
the  husband  to  settle  largely,  a  Court  of  Equity  will  set  aside  all 
above  the  proportion  of  the  real  value  of  the  fortune  (/).  So,  if 
a  father,  having  a  power  to  appoint  amongst  his  children,  bargains 
with  one  for  a  share,  equity  will  set  it  aside.  Though  it  may  be 
honest  in  Edmund  to  pay  his  debts,  it  must  be  done  with  his  own 
money;  this  is  a  method  of  doing  it  with  other  persons'  money,  con- 
trary to  the  intention  of  the  testator.  Even  admitting  the  estate 
had  been  fairly  and  bona  tide  appointed  as  a  jointure,  and  the  wife 
had  afterwards  parted  with  her  jointure,  or  part  of  it  to  pay  her 
husband's  debts,  it  would  have  been  good  to  bind  the  remainder- 
man; yet  in  this  case  the  whole  is  one  transaction,  a  collusion  be- 
tween the  husband  and  wife  and  Belchier.  The  case»of  Lane  v. 
Page,  determined  by  Lord  Hardicicke,  is  precisely  in  point. 

The  Attorney-General,  Sir  Charles  Pratt,  and  the  Solicitor-Gen- 
eral, the  Hon.  Charles  Yorke,ior  the  defeudant  Belchier;  Clark,  for 
the  jointress; — 

The  first  question  is,  as  to  the  extent  of  the  power  given  by  the 
will.  The  objection  that  the  power  is  only  to  bar  dower,  and  con- 
sequently can  only  comprehend  jointures  made  before  marriage,  is 
too  extensive,  as  it  will  comprehend  every  jointure,  though  made 
bona  fide.  The  devise  is  to  a  nephew,  having  no  estate  of  his 
own,  for  life,  without  impeachment  of  waste;  he  had  no 
[  *  442]  estate  to  *  which  dower  could  attach,  which  shows  that  the 
words  w^ere  put  in  by  the  scrivener  currente  calamo. 

As  to  the  execution,  the  power  was  substantially  executed;  the 
husband  and  wife  agreed  to  sell  their  interest  to  Belchier.  If  an 
appointment  had  been  made  of  the  whole  estate,  and  the  wife  bad 
afterwards  joined  with  the  husband  and  sold  her  interest,  it  would 
have  been  good  if  only  a  day  had  intervened.  This  is  the  same 
thing.  Suppose  the  wife  had  made  a  stand  after  the  power  was  exe- 
cuted, the  Court  would  not  have  compelled  her  to  levy  a  fine.  It 
was  in  her  power  to  do  it  or  not.  In  the  case  put,  of  a  father  ap- 
pointing to  a  child,  making  himself  a  partaker,  the  appointment 
would  only  be  avoided  as  against  other  children,  not  against  a  re- 
mainder-man. 

The  Lord  Keeper  Henley  (g). — The  question  is  whether  Edmund 

(/)  Laiiec.  Page.  Amb.  23.'>:  Lord  Tyrcounel  v.  Duke  of  Ancaster,  Amb.  237. 
(g)  Afterwards  Lord  Chancellor  and  Earl  of  Northington. 

496 


ALEYN  V.  BELCHIER.  *  443 

Aleyn  has  properly  executed  the  power  as  a  jointure,  and  has  prop- 
erly conveyed  to  the  defendant,  Belchier,  or  whether  the  transaction 
is  void  in  toto,  or  in  part.  I  am  inclined  to  think  the  power  was  not 
well  executed  in  point  of  law  {h).  It  ought  to  have  been  before  mar- 
riage. The  power  is  given  under  restrictions.  It  must  be  a  jointure 
in  bar  of  dower,  which  can  only  be  before  marriage.  Dower  is  not 
barrable  by  a  jointure  after  marriage.  But,  I  build  my  opinion  upon 
the  next  question. 

The  whole  transaction  is  an  agreement  between  the  husband  and 
wife.  No  point  is  better  established  than  that  a  person  having  a 
power  must  execute  it  bond  fide  for  the  end  designed,  otherwise  it  is 
corrupt  and  void.  The  power  here  was  intended  for  a  jointure,  not 
to  pay  the  husband's  debts.  The  motive  that  induced  Edmund  to 
execute  it  was  not  a  provision  for  his  wife.  This  case  is  not  distin- 
guishable from  the  cases  alluded  to,  nor  from  Lane  v.  Page.  If  a 
father  has  a  power  to  appoint  amongst  children,  and  agrees  with  one 
of  them,  for  a  sum  of  money,  to  appoint  to  him,  such  appointment 
would  be  void.  It  was  admitted  the  execution  would  be  void, 
but  it'  was  said  to  be  only  so  amongst  the  childi'en.  In  that  case 
the  money  is  to  go  to  the  children:  no  other  person  has 
any*  interest  in  it;  here  the  remainder-man  has  an  im-  [  *"  443] 
mediate  right  to  the  estate  after  the  death  of  Edmund, 
if  there  is  no  appointment.  It  was  said  to  diflFer  from  the  case  of 
parent  and  children;  and  that,  if  the  husband  had  fairly  executed 
the  power,  the  wife  might  have  immediately  afterwards  joined  in  a 
fine  to  pay  his  debts.  The  reason  is  plain:  she  would  then  have  had 
a  first  interest,  and  the  husband  would  have  had  no  control  over  it; 
but  it  does  not  from  thence  follow  that  they  might  make  an  agree- 
ment to  divide  the  money  between  them.  It  cannot  be  supposed 
he  would  have  settled  the  whole  on  her  without  some  such  view. 
She  was'  of  no  family  and  had  no  fortune.  It  would  have  kept  the 
children,  if  they  had  any,  entirely  out  of  the  estate  till  her  death.  It  is 
like  the  case  put  of  parents  and  children;  and  I  think  Lane  v.  Page 
is  in  point,  and  ought  to  govern  my  decision  in  the  present  case. 

Declare  the  appointment  good  as  to  the  lOOZ.  only,  for  the  bene- 
fit of  Jane.  The  plaintiff  to  redeem,  on  payment  of  principal  and 
interest  of  the  mortgage  and  costs,  so  far  as  relates  to  the  mortgage. 
Account  of  rents  and  profits  from  the  death  of  Edmund;  and 
Belchier  to  pay  the  rest  of  the  costs. 

(A)  Sed  vide  2  Sugd.  Pow.  321.  " 
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Aleyn  v.  Belchier  was  decided  upon  tlie  well-ostablished  principle 
that  a  person  having  a  limited  power,  must  execute  it  bond  fide  for 
the  end  designed,  otherwise  the  appointment,  though  unimpeachable 
at  law,  will  be  held  corrupt  and  void  in  equity;  for,  although  the 
Lord  Keeper  seemed  inclined  to  think,  that  the  power  was  not  well 
executed,  even  at  law,  he  founded  his  decision  expressly  upon  the 
ground  that  the  appointment  was  a  fraud  upon  the  donor  of  the 
power,  and  therefore  void  in  equity.  See  Topham  v.  The  Duke  of 
Portland,  81  Beav.  525;  1  De  G.  Jo.  &  Sm.  517;  S.  C,  nom.  Diike 
of  Portland  v.  Topham,  11  H.  L.  Ca.  32;  Topham  \,  Duke  of  Port - 
land,  5  L.  R.  Ch.  App.  40;  D'Abbadie  v.  Bizoin,  5  I.  R.  Eq.  205. 
The  recent  case,  however,  of  In  re  Huish''s  Charity,  10  L.  R.  Eq.  5, 
Keems  to  have  departed  from  the  doctrines  above  laid  down.  [A. 
power  in  the  connection  it  is  here  used  is  an  authority  which  enables 
a  person  to  dispose  of  an  interest  vested  in  him  or  in  some  third 
person:    Bispham's  Eq.  Sec.  256. 

If  the  donee  of  a  discretionary  power  acf.s  bond  fide  and  w'ith  his 
own  good  judgment  and  with  a  purpose  of  carrying  out  the  in- 
tention of  the  donor,  the  fact  that  he  promises  to  exercise  the  power 
in  a  certain  way  does  not  disqualify  him:  "William's  Appeal,  23 
P.  F.  Smith,  249. 

Powers  must  be  executed  according  to  the  settlor's  intention  as 
indicated  bv  the  declaration  of  trust:  Guion  v.  Pickett,  42  Miss. 
77;  Kerr  u  Verner,  G6  Pa.  St.  326.] 

.The  principle,  somewhat  concisely  stated  by  the  Lord 
[  *444  ]  Keeper  in  Aleyn  v.  Belchier,  has  been  *  recently  more  fully 
and  forcibly  enunciated  in  the  House  of  Lords.  "The 
donee,  the  appointor  under  the  power,"  observes  Lord  Wesibiiry,  C, 
"  must,  at  the  time  of  the  exercise  of  that  power,  and  for  any  pur- 
pose for  which  it  is  used,  act  with  good  faith* and  sincerity,  and  with 
an  entire  and  single  view  to  the  real  purpose  and  object  of  the 
power,  and  not  for  the  purpose  of  accomplishing  or  carrying  into  ef- 
fect any  bye  or  sinister  object  (I  mean  sinister  in  the  sense  of  its 
being  beyond  the  purpose  and  intent  of  the  power),  which  he 
may  desire  to  efPect  in  the  exercise  of  the  power:  "  11  H.  L.  Ca.  54. 

Upon  the  same  grounds  as  the  decision  in  the  principal  case, 
where  a  man  has  a  power  to  make  a  jointure  under  restrictions,  as 
1001.  a-year  for  every  lOOOZ.  of  the  wife's  portion,  and  he  has  him- 
self advanced  a  sum  of  money,  in  order  colourably  to  enable  him  to 
make  the  jointure  larger,  the  Coui't  will  reject  such  part  as  is  more 
than  proportionate  to  the  real  fortune:  Lane  v.  Page,  Amb.  234, 
per  Lord  Hardtvicke;  Lord  Tyrconnel  y.  Duke  of  Ancaster,  kxnh. 
237;  S.  C,  2  Ves.  500;  where  the  judgment  is  more  fully  reported ; 
and  see  Weir  v.  Chamley,  1  L\  Ch.  Rep.  295,  317. 

So  an  appointment  to  a  child  by  a  father  in  consideration  of  his 
wife  postponing  her  jointure  to  some  mortgages  which  he  proposed 
to  effect,  was  held  by  Sir  W.  Page  Wood,Y.-C.,  to  be  void:  Rowley 
V.  Roivley,  Kay,  242. 
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Upon  the  same  principle  also,  if  a  parent,  having  a  power  of  ap- 
pointment amongst  his  children,  appoints  to  one  or  more  of  them, 
to  the  exclusion  of  the  others,  upon  a  bargain  either  for  the  benefit 
of  a  stranger  or  for  his  men  adcantage,  equity  will  relieve  against 
the  appointment  as  a  fraud  upon  the  power,  as  where  there  was  a 
secret  understanding  that  the  child  should  assign  a  nart  of  tlie  fund 
to  a  stranger.  (Danbeny  v.  Cockburn,  1  Mer.  G26;  In  re  Marsdeii's 
Trusts,  4.  Drew.  594) ;  [If  the  trustees  exercise  tber  discretionary 
powers  in  good  faith  and  without  fraud  or  collusion  the  Court 
cannot  review  or  control  their  discretion:  Eldrodge  v.  Head,  10(5 
Mass.  582;  Snith  v.  Wildman,  87  Conn.  384;  Hawley  v  James, 
5  Paige,  485;  Morton  v.  Southgate,  28  Me.  41;  Mason  v.  Mason,  4 
Sandf.  623;  Pulpress  v.  Church,  48  Pa.  St.  204.  If  the  trustee  ex- 
ercised the  power  for  any  fraudulent  or  improper  pur[)Ose,  or 
causes  it  to  be  executed  in  an  illusory  or  collusive  manner  the 
court  will  interfere  and  give  a  lemedy  to  the  injured  parties  not  for 
the  purpose  of  controlling  the  trustees'  discretion  but  to  relieve  the 
parties  from  the  consequences  of  an  improper  exprcise  of  that 
power:  Matter  of  Vanderbilt,  20  Hun.  (N.  Y.)  520;  Morcnm  v. 
D'Oench,  2  Bennett,  Mo.  98.]  where  an  appointment  was  made  to 
one  of  the  children  in  consideration  of  her  having  agreed,  out  of 
part  of  the  sum  appointed,  to  pay  part  to  persons  not  objects  of  his 
power  (Hanley  X.  MUJermott,\)  I.  R  E.  35);  to  pay  her  fathers 
debts  {Farmer  \.  Martin,  2  Sim.  502;  and  see  Thompson  v.  Simp- 
son, 2  D.  &  W.  459;  8  Ir.  Eq.  Rep.  55,  59;  Askliam  v.  Barker,  12 
Beav.  499;  Connolly  v.  M'Dermotf,  Beat.  601;  Sugd.  Prop.  513; 
Jackson  v.  Jackson,  Dru.  91;  7  C.  &  F.  977;  Carver  v.  Richards, 
27  Beav.  488;  1  De  G.  F.  &  Jo.  548) ;  or  where  the  appointment  is 
expressed  to  be  made  in  payment  of  a  debt:  Eeid  v.  Reid,  25 
Beav.  469;  and  see  Beddoes  v.  Pitgh,  26  Beav.  407,  411.  In  Arnold 
V.  Hardwick,  7  Sim.  343,  Sir  L.  Shadtcell,  V.-C,  even  held 
tliat  an  antecedent  bargai  n  between  a  father  and  two  of  *his  [  *  445  J 
children,  that  if  the  appointment  were  made  in  their 
favour  they  would  lend  the  fund  to  their  father,  would  vitiate  the 
appointment.  [Wherever  the  appointment  is  made  with  a  view  by 
the  trustee  to  his  obtaining  the  fund  it  is  a  fraud  on  his  power  of 
appointment:    Hill  on  Triistees,  367;  Bispham's  Eq.  Sec  25().] 

In  Duggan  v.  Duggan,  7  L.  R.  Ir.  152,  a  tenant  for  life  of  a  farm, 
with  power  of  appointment  among  h'-r  children,  made  an  agreement 
with  such  of  them  as  had  attained  a  full  age  to  appoint  the  fund 
to  them,  on  condition  that  they  would  purchase  her  life  interest  at 
a  valuation,  and  pay  her  the  purchase- money  out  of  the  fund  so 
appointed.  It  was  held  by  the  Court  of  Appeal,  affirming  the  de- 
cision of  Chafterfou,  V.  C,  reported  (5  L.  R.  Ir.  525).  that  the  ap- 
pointment was  bad,  as  its  primary  object  and  only  certain  effect  was 
to  confer  an  immediate  personal  benetit  upon  herself  alone,  even 
though,  pursuant  to  tlie  agreement,  she  applied  a  greater  part  of  the 
money  so  obtained  in  payment  of  the  debts  which   the  appointees 
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had  joined  hor  in  securing,  and  which  had  been  contracted  by  her 
for  tlie  benefit  of  her  fanaily  and  iu  keeping  up  a  farm  where  they 
all  resided. 

An  appointment  to  a  child,  although  not  for  the  advantage  of  the 
appointor,  will  be  invalid,  if  it  be  not  made  bona  fide.  Thus,  in 
Salmon  v.  Gibbs  (3  De  G.  &  Sm.  348),  the  donee  of  a  power  of  ap- 
pointment among  his  children,  to  whom  it  was  given  in  default  of 
appointment,  had  only  two  daughters,  and  appointed  nearly  the 
whole  of  the  fund  to  one  of  them,  who  was  unmarried,  on  an  under- 
standing, but  without  any  positive  agreement,  that  the  appointee 
would  re-settle  one  moiety  of  it  on  trust  for  the  separate  use  of  the 
other  daughter,  who  was  married,  exclusively  of  her  husband,  and 
after  her  death  on  trust  for  her  children.  A  re-settlement  was  ac- 
cordingly made  without  the  privity  of  the  married  daughter,  who 
did  not  hear  of  the  transaction  until  several  years  after.  It  was 
held  by  Sir"  J.  L.  Knight- Bruce,  V.-C,  on  the  suit  of  her  husband, 
that  the  appointment  was  invalid,  and  a  settlement  was  directed  to 
be  made  of  his  wife's  share.  [The  courts  never  interfere  with  dis- 
cretionary powers  unless  they  are  abused:  Amest'.  Scudder,  11  Mo. 
App.  168;  Cromie  v.  Bull,  81  Ky.  646;  or  controlled  except  good 
faith  is  absent:  Bacon  v.  Bacon,  55. Vt.  243;  and  if  a  trustee  is  al- 
lowed to  exercise  his  best  judgment  his  powers  are  very  broad: 
Heard  v.  Sill,  26  Ga.  302;   Veazie  v.  Forsaith,  76  Me.  172.] 

And  an  appointment  by  will  to  an  object  of  the  power,  unobjec- 
tionable when  it  was  executed,  may  be  rendered  invalid  as  a  fraud 
on  the  power  by  the  appointee  entering  into  an  arrangement  with 
the  appointor  under  which  a  person  not  an  object  of  the  power  was 
to  take  an  interest  in  the  sum  appointed:  In  re  Kwiccws  Trusts.  25 
Ch.  D.  373. 

Moreover,  where  an  appointment  is  exercised  with  the  view  of 
defeating  the  object  of  the  power,  it  will  be  invalid,  although  the 
objectionable  arrangement  has  not  been  made  known  to  the  ap- 
pointee, if  the  appointment  was  made  by  the  appointor  relying 
upon  the  moral  influence  which  his  wishes,  when  made 
[  *  446  ]  known  to  *  the  appointee,  wotild  exercise  over  him,  in 
carrying  out  such  arrangement.  See  in  Re  Marsden''s 
Trusts,  4  Drew.  594.  There  a  married  woman  having  power  to  ap- 
point a  fund  (of  which  she  received  the  income  for  her  life),  among 
her  children,  appointed  the  whole  fund  at  her  death  to  her  eldest 
daughter.  It  appeared  in  evidence  that  the  married  woman,  con- 
sidering that  her  husband  was  unjustly  excluded  from  any  interest 
lander  the  settlement,  intended  to  exercise  her  power  by  appointing 
the  whole  property  to  the  eldest  daughter,  upon  condition  that  upon 
attaining  her  majority  she  should  give  certain  interests  to  her  father; 
but  when  advised  that  such  an  appointment  w^ould  on  the  face  of  it 
be  invalid,  she  exercised  her  power  by  giving  the  whole  of  the 
property  to  her  eldest  daughter  under  an  arrangement  with  her 
husband  that  on  her  death  the  daughter  should  be  informed  by  her 
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father  of  the  intention  with  which  the  appointment  was  made,  and 
so  be  induced  to  carry  out  the  intention.  Sir  R.  T.  Kindersley,  V.- 
C,  held  the  appointment  bad,  as  a  fraud  on  the  power.  "  In  some 
of  the  cases  which  have  been  cited,"  said  his  Honor,  "  there  has 
been  a  direct  bargain  between  the  donee  of  the  power  and  the  per- 
son in  whose  favour  it  is  exercised,  under  which  the  donee  of  the 
power  was  himself  to  derive  a  benefit;  and  certainly  there  has  been 
nothing  of  that  kind  in  this  case.  In  my  opinion,  however,  it  is 
not  necessary  that  the  appointee  should  be  privy  to  the  transaction, 
because  the  design  to  defeat  the  purpose  for  which  the  power  was 
created  will  stand  just  the  same,  whether  the  appointee  was  aware 
of  it  or  not;  and  the  case  of  Wellesley  v.  Mornington  (  2  K.  &  J. 
143)  shows  that  it  is  not  necessary,  in  order  to  bring  the  case  with- 
in the  scope  of  the  jurisdiction  on  which  this  Court  acts,  that  the 
appointee  should  be  aware  of  the  intentions  of  the  appointment,  or 
of  its  being  actually  made.  Neither  is  it  necessary  that  the  object 
should  be  the  personal  benefit  of  the  donee  of  the  power.  If  the 
design  of  the  donee  in  exercising  the  power  is  to  confer  a  benefit, 
not  upon  himself  actually,  but  upon  some  other  person  not  being 
an  object  of  the  power,  that  motive  just  as  much  interferes  with  and 
defeats  the  purpose  for  which  the  trust  was  created,  as  if  it  had 
been  for  the  personal  benefit  of  the  donee  himself."  See  alsoi^anA;- 
incj  V.  Barnes,  12  W.  R.  (V.-C.  K.)  565;  Topham  v.  The  Duke  of 
Portland,  31  Beav.  525;  1  De  G.  Jo.  &  Sm.  517;  11  Ho.  Lo.  32, 
nom.  The  Duke  of  Portland  v.  Topham;  Topham  v.  Duke  of  Port- 
land, 5  L.  R  Ch.  App.  40.  But  se&Probyy.  Landor,  28  Beav.  504. 
[The  donee  of  a  power  cannot  execute  it  for  any  pecuniary  gain  di- 
rectly or  indirectly  to  himself  nor  for  any  other  purpose  personal  to 
himself:  Hetzel  v.  Hetzel,  69  N.  Y.  1;  and  if  the  purposes  becomes 
unattainable  the  power  ceases:  Brown  v.  Meigs,  11  Hu^n.  (N.  Y. ) 
203. 

A  distinction  is  made  between  the  motives  which  lead  to  the  exe- 
cution of  a  power  and  the  purpose  or  end  for  which  it  is  executed:" 
Perry  on  Trusts,  Sec.  511.] 

Although  questions  of  this  nature  generally  arise  upon 
a  *  fi'audulent  arrangement  between  husband  and  wife,  or  [  *  447  ] 
between  parent  and  child,  the  interference  of  equity  is  by 
no  means  confined  to  cases  in  which  the  donee  and  object  of  the 
power  stand  in  that  relation  towards  each  other;  for  an  arrange- 
ment between  any  person  having  a  power,  even  altiiough  he  may 
have  been  by  a  voluntary  deed  the  original  donor  of  the  power,  and 
any  of  the  objects  of  it,  in  fraud  of  the  original  intention  with 
which  the  power  was  created,  will  render  an  appointment  void  in 
equity.  Thus,  in  Lee  v.  Fernie,  1  Beav.  483,  A.  B.,  being  desirous 
of  settling  property  on  the  female  descendants  then  in  existence  of 
C.  D.,  by  a  voluntary  deed  reciting  this  desire,  and  that  certain 
persons  therein  named  were  the  only  descendants  then  living  of  C 
D.,  settled  a  part  of  the  property  on  the  persons  so  named,  aud  re- 
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served  to  himself  a  power  of  appointing  the  remaining  part  of  the 
property  amongst  such  several  persons  before  named,  which,  in  de- 
fault of  a[)poiiitment,  was  given  to  those  several  persons.  A.  B. 
afterwards  discovered  that  there  were  other  descendants  in  existence, 
of  C.  D.,  who  had  been  omitted,  and  to  remedy  the  omission,  he  ap- 
pointed a  part  of  the  fund  to  an  object  of  the  power,  upon  his  exe- 
cuting bonds  fjr  the  payment  to  the  persons  newly  discovered  of 
tht>  amount  when  received.  Lord  Langdale,  M.  B.,  held  that  the  ap- 
pointment was  void.  And  see  Topliam  v.  The  Duke  of  Pai'tland,  1 
DeG.  Jo.  &Sm.  517. 

As  in  all  other  cases  imputing  fraud,  the  burden  of  proof  lies  on 
the  person  who  seeks  to  set  aside  an  appointment  as  fraudulent. 
Thus  in  Campbell  v.  Home,  1  Y.  &  C.  C.  C.  GG4,  where  a  lady  who 
had  a  life  interest  in  a  fund,  with  power  to  appoint  to  one  or  more 
of  hor  children,  exclusively  of  the  others,  appointed  the  whole  to 
one  child,  who  had  attained  the  age  of  twenty-one,  and  assigned  her 
hfe  interest  to  such  child,  one  of  the  trustees  refused  to  join  in  the 
transfer  to  the  daughter.  Sir.  J.  L.  Knight  Bruce,  V.-C,  upon  a  bill 
being  filed  against  the  trustee  by  the  daughter,  held  that  he  was 
bound  to  join  in  the  transfer.  "  What  may  be  the  intention,"  said 
his  Honor,  "of  this  lady  in  regard  to  the  disposition  of  her  money, 
is  not  a  question  with  which  the  Court  has  to  deal.  If  it  can  even 
be  shown  that  this  deed  was  executed  from  improper  motives,  those 
who  are  interested  in  doing  so  can  apply  to  set  it  aside."  So  in 
AHkham  v.  Barker,  17  Beav.  37,  a  tenant  for  life  had  the  power  of 
appointing  the  settled  property  amongst  such  of  his  children  as  he 
should  think  tit.  The  trustees  had  in  breach  of  trust  lent  him  part 
of  the  trust  moneys,  without  taking  any  security.  Afterwai'ds  the 
tenant  for  life  appointed  to  his  daughters  the  money  so 
[*448]  lent,  and  500/.  in  exclusion  *  of  his  son.  Contempo- 
raneously the  daughters  exchanged  the  sum  so  appointed 
for  an  estate  of  the  father,  and  then  the  old  trustee  retired.  Sir  John 
RomiUu,  M.  R.,  held  that  there  was  no  fraud  on  the  power,  as  the 
estate  was  worth  the  amount  given  in  exchange.  See  also  McQueen 
V.  Farquhar,  11  Ves.  467  ;  Green  v.  Pulsford,  2  Beav.  70  ;  Mil  la  v. 
Spear,  8  Ir.  Ch.  Rep.  304  ;  Pickles  v.  Pickles,  9  W.  R.  (V.-C.  K.), 
396;  lb.  (L.  J.)  763;  Pares  v.  Pares,  33  L.  J.  (N.  S.)  Ch.  215. 

Where  there  is  no  fraud,  equity  will  not  advert  to  the  circumstances 
of  anger  and  resentment,  under  which  it  may  be  alleged  that  an  ap- 
pointment has  been  made.  See  Vane  v.  Lord  Dungannon,  2  S.  & 
L.  130,  where  Lord  Redesdale  said,  he  did  not  think  it  safe  to  ad- 
vert to  such  objections,  as  there  would  be  no  end  of  them,  if  they 
were  admitted  as  grounds  for  questioning  appointments,  since  in 
almost  all  these  cases,  where  there  has  been  an  inequality  in  the  ap- 
pointment, something  of  that  kind  has  existed.  See  also  Supple  v. 
Loivson,  Amb,  729. 

But  the  burden  of  proof  may  be  altered  by  circumstances.  Thus 
where  the  fair  inference  from  the  facts  is,  that  the  appointor  before 
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the  execution  of  an  appointment  intended  to  derive  to  himself  a 
benefit  therefrom,  the  burden  rests  on  those  who  support  the  trans- 
action to  show  that  the  intention  had  been  abandoned  at  the  time 
of  the  execution  of  the  deed :  Humphrey  v.  Olcer,  7  ^V .  R.  ( L.  J. ) 
334;  28  L.  J.  (N.  S.)  Ch.  406. 

It  is,  however,  clear  that  where  an  appointment  has  been  set  aside 
by  reason  of  what  has  taken  place  between  the  donee  of  a  power 
and  an  appointee,  a  second  appointment  by  the  same  donee  to  the 
same  appointee  cannot  be  sustained,  otherwise  than  by  clear  proof 
on  the  part  of  the  appointee  that  the  second  appointment  is  per- 
fectly free  from  the  original  taint  which  attached  to  the  first:  Topham 
V.  The  Duke  of  Portland,  5  L.  R.  Ch.  App.  40. 

And  the  same  rule  it  seems  is  applicable  to  all  cases,  whether  the 
fraudulent  appointment  has  been  set  aside  by  the  Court  or  revoked 
by  the  appointor:  Hutchins  v.  Hutchhis,  101.  R.  E.  453,  457.  [At 
law  the  trustee  has  largely  the  power  of  an  absolute  owner:  Slevin 
V.  Brown,  32  Mo.  170;  Harrison  v.  Rowan,  4.  Wash.  C.  C.  C.  202. 

But  in  equity  the  cestui  que  trust  is  regarded  as  the  owner,  and 
the  trustee  must  perform  certain  duties  for  him,  neither  omitting  nor 
adding  anything,  and  any  particular  directions  are  given  they  must 
be  carried  on  without  any  discretion:  Wormley  y.  Id.,  8  Wheat.  421; 
Beatty  v.  Clark,  20  Cal.  11. 

Trustees  may  receive  directions  and  instructions  from  the  Court 
if  they  are  in  doubt  as  to  course  which  they  should  pursue:  Tilliug- 
hast  V.  Coggeshall,  7  R.  I.  383;  Loring  v.  Steinman,  1  Met.  207  ; 
Petition  of  Baptist  Church,  51  N.  H.  424;  Woodruff  y.  Cook,  47  Barb. 
304;  Crosby  v.  Mason,  32  Conn.  482.] 

Where  the  donee  of  a  power  intends  to  appoint,  and  the  appointee 
intends  to  settle  the  property,  the  appointment  will  be  valid, 
although  the  appointee  by  a  deed  executed  soon  after,  or  even  by  the 
same  deed,  settles  the  property  upon  persons  within  the  marriage 
considerations  who  are  not  objects  of  the  power.  This  often  takes 
place  when  a  parent,  on  the  marriage  of  a  child,  makes  an  appoint- 
ment in  favour  of  the  child,  who  is  the  object  of  the  power,  and  the 
child,  either  by  the  same  or  a  subsequent  deed  settles  the  property 
upon  (amongst  others)  her  intended  husband  and 
*  the  children  of  the  marriage,  who  are  not  objects  of  the  [  *  449  ] 
power  .  See  Routledge  v.  Dorril,  2  Ves.  jun.  357  ;  Lang- 
ston  V.  Blackmore,  Amb.  281);  West  v.  Berne ij,  1  Russ.  &  Mv.  431  ; 
White  V.  St.  Barbe,  1  V.  &  B.  399;  Wade  v.  Paget,  1  Bro.  C.  C.  303; 
Irxi'iu  V.  Irwi)i,  10  Ir.  Ch.  Rep.  29;  sed  vide  Trollopc  v.  Routledge  ; 

1  De  G.  &  Sm.  (502;  Salmon  v.  Gibbs,  3  De  G.  &  Sm.  343;  In  re 
Gossefs  Settlement,  19  Beav.  529,  537;  Wright  v.  Goff,  22  Beav.  207; 
FitzRoii  V.  The  Duke  of  Richmond.  27  Beav.  190;  Daniel  v.  Arkicright, 

2  H.  &  M.  95;  Cuninghaiiie  v.  Anstruther,  2  L.  R.  Sco.  App.  223, 
234;  Roach  v.  Trood^'S  Ch.  D.  429. 

And  where,  after  an  appointrnt-iit  made  by  a  father  to  his  daughter 
previous  to  marriage,  the  intended  husband  in  the  marriage  settle- 
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ment  gave  up  to  the  father  an  interest  in  the  sum  appointed,  to  which 
otherwise  ho  (the  husband)  would  be  eutitk^d,  l)y  his  ruarital  right, 
at  any  rate,  where  the  father  was  not,  on  making  it,  influenced  by 
what  the  husband  gave  up  to  him,  the  appointment  has  been  held 
not  to  bo  thereV)y  invalidated.  See  Coojjer  v.  Cooper,  5  L.  R.  Ch. 
App.  203.  Tliere  hy  a  settlement  made  on  the  marriage  of  Mr. 
Thomas  Daniell  and  Mrs.  Daniell,  funds  were  settled  after  the  death 
of  the  survivor  of  them  in  trust  for  all  and  ev(>ry  of  the  children 
of  the  marriage,  as  they  should  jointly  or  as  the  survivor  should 
appoint;  and  in  default  of  appointment,  in  trust  for  all  the  chil- 
dren in  equal  shares.  Upon  the  marriage,  in  1834,  of  Sophia,  one 
of  their  daughters,  then  under  age,  to  Captain  England,  Mr.  and 
Mrs.  Daniell  appointed  a  portion  of  the  funds  in  her  favour,  and 
Mr.  Daniell  executed  a  bond  for  payment  of  an  equal  sum  to  her 
trustees  in  or  before  1842,  with  interest  in  the  meantime.  Subse- 
quently a  settlement  was  executed,  the  trusts  of  which  were  to  pay 
the  income  of  the  trust  funds  to  Mr.  and  Mrs.  England  successively 
for  life;  after  the  deatti  of  the  survivor,  the  principal  to  go  among 
the  children  of  the  marriage;  and  the  xiUimate  limitation  in  default 
of  children  of  the  marriage  was  "for  Mr.  Thomas  Daniell,  his  ex- 
ecutors, administrators,  and  assigns.^^  There  were  children  of  this 
marriage,  to  some  of  whom,  on  their  mamage,  appointments  had 
been  made  by  Mr.  and  Mrs.  England.  Upon  a  bill  being  tiled  by 
the  second  husband  of  one  of  Mr.  and  Mrs.  Daniell's  daughters, 
praying,  amongst  other  things,  that  the  appointment  to  Mrs.  Eng- 
land might  be  declared  a  fraud  upon  the  power,  and  that  the  fund 
might  be  divided  as  in  default  of  appointment,  it  was  held  by  Lord 
Hatherly,  L.  C,  affirming  the  decision  of  Sir  W.  M.  James,  V.-C, 
(reported  8  L.  R.  Eq.  812),  that  the  appointment  to  Mrs. 
[*450]  England,  *  who  was  an  infant  at  the  time  of  her  mar- 
riage, was  not  corrupt  or  improper,  so  as  to  render  the 
appointment  invalid,  inasmuch  as  the  bargain  under  which  Mr. 
Thomas  Daniell  reserved  to  himself  an  ultimate  interest  in  the  ap- 
pointed fund,  was  a  bargain  between  himself  and  Mr.  England,  the 
intended  husband. 

In  Wicherley's  Case,  2  Eq.  Ca.  Abr.  391,  pt.  4;  Amb.  234,  n.,  a 
remainderman  filed  a  bill  for  relief  against  a  jointure  made  by  the 
tenant  for  life  on  his  death-bed,  in  consideration  of  and  previous  to 
marriage,  by  virtue  of  a  power  reserved  to  him;  l:)ut  Lord  Parker, 
assisted  by  Pratt,  C.  J.,  and  the  Master  of  the  KoUs,  refused  re- 
lief; although  the  tenant  for  life  had  asked  the  remainderman  to 
join  in  charging  the  estate  with  his  debts,  and  on  his  refusing  had 
said:  "'I  will  marry  and  execute  my  power,"  and  although  he  died 
eleven  days  after  his  marriage. 

And  it  has  been  recently  laid  down  that  the  good  sense  of  the 
rule  appears  to  be,  that  although  if  the  appointor,  either  directly 
or  indirectly,  obtain  any  exclusive  advantage  to  himself,  and  that  to 
obtain  this  advantage  is  the  object  and  the  reason  of  its  being  made, 
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then  the  appointment  is  bad,  nevertheless,  if  the  whole  transaction, 
taken  together,  shews  no  such  object,  but  only  shews  an  intention 
to  improve  the  subject  matter  of  the  appointment  for  the  benefit 
of  all  the  objects  of  the  power,  then  the  exercise  of  the  power  is 
not  fraudulent  or  void,  although  by  the  force  of  circumstances  such 
improvement  cannot  be  bestowed  on  the  property  which  is  the  sub- 
ject of  the  appointment  without  the  appointor  to  some  extent  par- 
ticipating therein.  See  In  re  Huish''s  Charity,  10  L.  E.  Eq.  5, 
10.  There  the  tenant  for  life  of  real  estate,  under  a  marriage  set- 
tlement, had  a  power  of  appointing  the  estate  among  the  children 
of  the  marriage,  of  whom  there  were  four.  The  settlement  con- 
tained no  power  of  granting  building  leases.  An  appointment  was 
made  to  one  of  the  children  of  the  marriage,  and  subsequently  the 
appointor  and  appointee  joined  in  conveying  the  estate  to  trustees 
upon  trust  to  grant  building  leases,  and  subject  thereto  as  to  one- 
fourth  part  thereof  upon  trust  for  the  appointee,  and  as  to  the  re- 
maining three- fourths  upon  trusts  corresponding  with  those  of  the 
original  settlement.  It  was  held  by  Lord  Romilly,  M.  H.,  that 
although  the  object  of  the  appointment  was  to  enable  building 
leases  to  be  gi'anted,  and  the  tenant  for  life  thereby  gained  an  ad- 
vantage to  himself,  yet  the  transaction  being  for  the  benefit  of  all 
the  objects  of  the  power,  was  valid,  and  that  a  willing  purchaser 
would  obtain  a  good  holding  title  thereunder.  See,  also,  MacQueen 
V.  Farquhar,  11  Ves.  467;  Cockcroft  v.  Sutcliffe,  25  L.  J.  (Ch.) 
313.  • 

*Where,  however,  the  reason  of  an  appointment  being  made  [  *451] 
to  the  appointee  arises  from  a  previous  contract  by  him  with 
thedoneeof  the  power  to  settle  the  property  upon  persons  who  are  not 
objects  of  the  power,  not  being  within  the  consideration  of  marriage, 
on  the  marriage  of  the  appointee,  then  the  appointment  is  invalid,  as 
being  a  fraud  upon  the  power:  See  Birley  v.  Birley,  25  Beav.  299. 
There  a  parent  had  power  to  appoint  to  children  alone.  She  ap- 
pointed to  two  children  absolutely.  Next  year  the  appointees  set- 
tled the  property  on  children  and  grand-children  of  the  parent,  by 
deed  reciting  that  when  tlie  appointment  was  made,  it  was  under- 
stood between  the  appointor  and  appointees,  that  the  latter  should 
Consider  themselves  as  possessed  of  the  property  upon  the  trusts  of 
the  settlement.  It  was  held  by  Lord  Romilly,  M.  li.,  that  the  trans- 
action was  a  fraud  upon  the  power  and  wholly  void.  See  also 
Pryor  v.  Pryor,  32  L.  J.  (N.  S.)  Ch.  731;  33  L.  J.  (N.  S. )  Ch.  441 ; 
2  De  a  J.  &  S.  205;  In  re  Turner's  Settled  Estates,  28  Ch.  D.  205. 
The  case  of  Tucker  v.  Tuclcer,  13  Price,  607,  must  be  considered  as 
overruled;  and  see  Cntten  v.  Sanger,  2  You.  &  J.  459. 

The  question  in  all  these  cases  is  this.  In  what  character  did  the 
appointee  take  thn  ])roperty?  If  he  took  absolutely,  he  might  do 
with  it  as  he  pleased;  but  if  in  trust  for  the  doneo  of  the  power, 
and  to  effect  that  whicli  it  was  not  within  the  authority  of  tlie  donee 
to  effect  und'r  the  terms  of  the  power,  then  it  is  illegal,  and  amounts 
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to  notbing:  per  Sir  J.  Romilly,  M.  R.,  in  Birley  v.  Birley,  25  Beav. 
308. 

Where  trustees  improperly  pay  over  a  trust  fund  to  parties  taking 
it  under  a  fraudulent  execution  of  a  power,  they  will  be  compelled 
to  replace  such  fund.  See  Mackechnie  v.  Majoribanks,  39  L.  J.  Ch. 
604;  18  W.  K.  (Y.-C.  J.)  yU3.  But  if  trustees  raise  captious  and 
untenable  objections  to  acting  upon  appointments,  they  may  not  be 
allowed  their  costs  (Campbell  v.  Home,  1  Y.  &  L.  C.  C.  604);  h 
fortiori  if  they  have  been  influenced  by  corrupt  or  improper  motives: 
Ki7i(j  v.  King,  1  De  G.  &  Jo.  071.  The  Court,  however,  will  sup- 
port trustees  in  exercising  the  same  jealousy  which  the  Court  itself 
is  in  the  habit  of  exercising  if  they  have  acted  bona  tide  and  not 
been  influenced  bv  any  corrupt  or  improper  motives:  King  v.  King, 
1  Do  G.  &  J.  663^  671. 

A  question  sometimes  arises,  whether  a  fraudulent  arrangement 
as  to  part  of  the  property  appointed  vitiates  the  appointment  in 
toto,  or  such  part  merely  to  which  the  fraud  extends.  [If  an  ap- 
pointment is  bad  in  part  it  is  generally  invalid  in  toto.  Bat  if  a 
good  appointment  has  been  made  in  favor  of  any  one  child  it  will 
not  be  invalid  owing  to  a  fraudulent  appointment  to  another,  pro- 
vided the  two  can  be  separated.] 

"Where  a  fraudulent  appointment  has  been  made  in  pursuance  of 
a  power  of  jointuring,  the  wife,  in  whose  favour  the  power  is  exer- 
cised, being  the  sole  object  of  the  power,  it  appears  to  be 
[  *  452  ]  now  settled  that  the  appointment  *  may  be  severed,  and 
held  good  to  the  extent  to  which  the  jointress  is  entitled, 
but  bad  with  reference  to  the  corrupt  and  improper  use  that  may 
be  made  of  the  surplus.  Lane  v.  Page,  Amb.  233;  Alejjn  v.  Bel- 
chier,  1  Eden,  138;  and  ante,  p.  422;  and  the  remarks  of  Sir  W. 
Page  Wood,  V.-C,  in  Rowley  v.  Poicley,  Kay,  259. 

Where,  however,  the  power  is  to  appoint  to  several  objects,  an 
appointment  to  one  of  them,  fraudulent  in  part,  will  ordinarily  be 
set  aside  in  toto.  See  Danbeny  v.  Cockburn,  1  Mer.  626,  where  this 
question  was  fully  considered.  In  that  case  there  was  a  voluntary 
settlement  of  personal  property,  in  trust  for  such  one  or  more  of 
his  children  as  the  settlor  should  appoint.  Ho  appointed  to  one 
child  exclusively,  upon  a  secret  understanding  that  she  should 
assign  a  part  of  the  fund  to  or  in  favour  of  a  stranger.  It  was 
contended,  upon  the  authority  pf  Lane  v.  Page,  and  the  principal 
case,  that  the  appointment  was  only  void  as  to  the  part  of  the  fund 
agreed  by  the  daughter  to  be  assigned.  However,  Sir  W.  Grant, 
M.  R.,  held  the  appointment  void  in  toto.  ''Upon  principle,"  said 
his  Honor,  '"I  do  not  see  how  any  part  of  a  fraudulent  agreement 
can  be  supported,  except  where  some  consideration  has  been  given 
that  cannot  be  restored;  and  it  has  consequently,  become  impossible 
to  rescind  the  transaction  in  toto,  and  to  replace  the  parties  in  the 
same  situation. 

"In  the  case  of  Lane  v.  Page,  the  subsequent  marriage  formed 
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such  a  consideration  on  the  part  of  the  wife.  In  the  case  of  Aleyn 
V.  Belchier,  Avhere  the  appointment  was  subsequent  to  the  marriage, 
it  can  hardly  be  said  to  have  been  decided  that  the  appointment  was 
good  in  any  part.  For  it  appears,  by  the  registrar's  book,  that  the 
bill  contained  a  submission  to  pay  the  annuity  to  the  wife,  and  only 
sought  relief  against  the  other  objects  of  the  appointment."  [It 
was  formerly  held  that  illusory  appointments  under  a  power  were 
void  in  equity,  /.  e.,  appointments  of  a  nominal  instead  of  a  sub- 
stantial share  to  one  of  the  members  of  a  class  where  power  was 
given  to  appoint  amongst  them  all.  This  doctrine  is  not  now  ap- 
proved: Adams  on  Equity,  Sec.  186;  Fonty  v.  Fonty,  1  Bail.  Eq. 
529;  Cowles  v.  Brown,  4  Cal.  477.] 

"In  ordinary  cases  of  fraud  the  whole  transaction  is  undone,  and 
the  parties  are  restored  to  their  original  situation.  [May  v.  Sey- 
mour, 17  Fla.  72o;  Foy  v,  Haughton,  83  N.  C.  467;  Kesh  v  Allen- 
town  Bank,  12  Norris  (Pa.),  397;  Selden  v.  Myers,  20  How.  (U.  S.) 
506;  Jones  v.  Austin,  17  Ark.  498;  Laidla  v.  Loveless,  40  Ind.  211; 
Strong  V.  Linington,  8  Brad.  W.  436;  Byers  v.  Daugherty,  40  Ind. 
198.]  If  a  partially  valuable  consideration  has  been  given,  its  re- 
turn is  secured  as  the  condition  on  which  equity  relieves  against 
the  fraud.  But,  in  such  a  case  as  the  present,  the  appointment  of 
any  particular  proportion  to  any  particular  child,  is  a  purely  vol- 
untary act  on  the  part  of  the  parent;  and,  although  as  good,  if 
fairly  made,  as  if  the  consideration  were  valuable,  yet  what  is  there 
that  a  Court  can  treat  as  a  consideration,  which  must  be  restored  if 
a  fraudulent  appointment  be  set  aside,  or  as  incapable  of  restitu- 
tion, and,  therefore,  support  the  appointment,  so  far  as  it  is  for  the 
child's  benefit?  To  say  it  is  to  be  supported  to  that  extent,  would 
be  to  say  that  the  child  shall  have  the  full  benefit  of  the 
fraudulent  agreement.  .  .  Either,  then,  you  *must  hold  [  *  453  ] 
that  a  child  giving  a  consideration  for  an  appointment  in 
its  favour,  is  guilty  of  no  fraud  on  the  power,  or  you  must  wholly 
set  aside  the  appointment  procured  by  the  fraud.  Now,  although 
the  father  in  proposing  such  a  bargain  is  much  more  to  blame  than 
the  child  in  acceding  to  it,  still  it  is  impossible  to  say  that  an  ap- 
pointment obtained  by  rneans  of  such  an  agreement,  is  fairly  ob- 
tained. It  is  a  fra'id  upon  the  other  objects  of  the  power,  who 
might  not,  and  in  all  probability  would  not  have  been  excluded  but 
for  this  agreement.  It  is  more  particularly  a  fraud  upon  those  who 
are  entitled  in  default  of  appointment;  for  non  constat  that  the 
father  would  have  appointed  at  all,  if  the  child  had  not  agreed  to 
the  proposed  terms."     See  Beddoes  v.  Pugh,  26  Beav.  407,  412. 

The  distinction  taken  by  Sir  W.  Grant  seems  to  be  sound  in 
])rinciple;  and  appointments  to  children,  in  part  fraudulent,  have 
ever  since,  notwithstanding  the  dicta  attiibuted  to  luord  Hnnlicicke, 
in  Lnve  v.  Page,  Amb.  285,  been  set  aside  in  toto.  See  Farmer  v. 
Marl  1)1,  2  Sim.  502:  Arnold  v.  Ilardicicke,  7  Sim.  343*  and  see  Lee 
V,  Feruie,  1  Beav.  483. 
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The  general  rule,  however,  laid  down  in  Daubeny  v.  Cockburn,  (1 
Mer.  626),  that  where  an  appointment  is  made  for  a  bad  purpose 
the  bad  purpose  affects  the  whole  appointment,  does  not,  it  seems, 
apply  to  cases  in  which  the  evidence  enables  the  Court  to  distin- 
guish what  is  attributable  to  an  authorised  from  what  is  attribut- 
able to  an  unauthorised  purpose:  Topham  v.  The  Duke  of  Portland, 
1  De  G.  Jo.  &8m.  517;  Carver  v.  Richards,  1  De  G.  F.  &  Jo.  548; 
Rankin  v.  Barnes,  12  W.  R.  (V.-C.  K.)  565;  and  Bee  Sadler  \.  Pratt, 
5  Sim.  632. 

So,  where  there  is  a  sum  of  money  to  be  appointed  among  chil- 
dren, although  an  appointment  to  one  child  may  be  void  on  account 
of  a  corrupt  agreement,  an  appointment  to  another  child,  although 
by  a  contemporaneous  deed,  if  it  can  be  severed  from  the  previous 
appointment,  so  as  not  to  form  part  of  the  same  transaction  will  be 
valid:  Roivley  v.  Rowley,  Kay,  242;  and  see  Harrison  v.  Randall, 
9  Hare,  397. 

A  fraudulent  execution  of  a  power  will  be  set  aside  as  against  a 
purchaser  for  valuable  consideration,  icith  notice  of  the  fraud  (I'alnier 
V.  Wheeler,  2  Ball.  &  B.  18;  Hall  v.  Montague,  8  L.  J.  Ch.  107j;  or 
even  if  he  had  not  notice  of  the  fraud,  if  he.  has  not  got  the  legal 
estate,  for  then  there  are  only  equities  to  deal  with;  and,  as  ob- 
served by  Sir  W.  Grant,  M.  R.  "The  payment  of  a  money  consid- 
eration cannot  make  a  stranger  become  the  object  of  a  power 
created  in  favour  of  children;  he  can  only  claim  under  a 
[  *  454  ]  valid  appointment  executed  in  *  favour  of  some  or  one  of 
the  children: "  Daubeny  v.  Cockburn,  1  Mer.  626,  638. 

But  a  purchaser  must,  it  seems,  have  actual  notice  of  a  fraud  upon 
a  power,  in  order  to  be  affected  by  it;  circumstances  which  may 
give  rise  to  mere  grounds  of  suspicion  or  probability  of  fraud  are 
not  sufficient.  Thus,  in  McQueen  v.  Farquhar,  11  Ves.  467,  where 
A.  was  tenant  for  life,  remainder  to  his  wife  for  life,  with  power  to 
appoint  to  one  or  more  of  his  children  by  her,  A.  entered  into  a 
contract  with  T.  for  the  sale' of  the  estate  to  him,  and  afterwards 
appointed  (subject  to  the  life-interest  of  himself  and  his  wife)  the 
fee  simple  of  their  estate  to  R.,  the  eldest  son,  who  had  attained 
the  age  of  twenty-one:  and  then  A.  and  his  wife,  and  R.  their  son, 
conveyed  the  estate  to  T.  in  consideration  of  a  sum  of  money,  ex- 
pressed to  be  paid  to  all  of  them.  This  appearing  upon  an  ab- 
stract, an  objection  was  taken  to  the  title,  that  the  appointment  by 
A.  in  favour  of  his  son  R.  appeared  to  have  been  made  under  a  pre- 
vious agreement  between  them;  and  that  if  A.  derived  any  benefit 
from  that  agreement,  which  seemed  probable,  or  even  made  any  pre- 
vious stipulation  that  his  son  should  join  him  in  a  sale,  which  there 
appeared  the  strongest  reason  to  apprehend,  it  would  have  been  a 
fraudulent  execution  of  the  power.  Lord  Eldon,  however,  overriiled 
the  objection.  "It  does  not  appear,"  said  his  Lordship,  "that  the 
estate  sold  for  less  than  its  value — that  the  son  got  less  than  the  value- 
of  his  reversionary  interest.     But  the  estate  becoming  his  absolutely 
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by  the  appointment,  he  by  an  instrument,  affected  by  nothing  but 
the  contents  of  it,  as  the  owner  of  the  reversion,  accedes  to  the  pur- 
chase, conveys  v^^ith  his  father  and  mother,  in  consideration  of 
8000Z.,  and  the  parties  taking  the  conveyance  pay  the  money  to  the 
father,  the  mother,  and  the  son,  to  be  dealt  with  according  to  their 
respective  interests;  that  is,  according  to  their  rights  in  the  land; 
and,  though  the  contract  with  T.  was  only  to  substitute  money  for 
the  estate,  there  was  nothing  to  show  that  the  son  was  not  to  re- 
ceive a  due  proportion  of  the  money,  when  the  contract  was  after- 
wards executed  by  the  deed,  in  which  he  joins,  and,  with  his  father 
and  mother,  receives  all  the  money.  Upon  the  question,  therefore, 
whether  those  possibilities  and  probalDilities  are  sufficiently  evi- 
denced by  anything  to  show  that  this  is  not  a  good  title,  my  opin- 
ion is,  that  it  is  a  good  title:  "  see  also  Cockroft  v.  Sutcliffe,  2  Jur. 
N.  S.  333,  25  L.  J.  Ch.  313;  Lmirie  v.  Bankes,  4  K  &  J.  142. 

And  it  seems  that  the  Court  would  be  less  disposed  to  impeach 
an  appointment  as  fraudulent,  after  a  great  lapse  of  time,  and 
where  there  have  been  subsequent  dealings  with  the  funds, 
such,  for  *  instance,  as  subsequent  appointments  thereof  on  [  *  455  ] 
the  marriage  of  daughters  or  the  establishment  of  sons  in 
the  world:  Cooioer  v.  Cooper,  5  L.  K  Ch.  App.  203,  212,  213;  S.  C, 
8  L.  R.  Eq.  312. 

"Where  there  is  an  arrangement  for  settling  the  interests  of  all 
the  branches  of  a  family,  in  fact  a  family  arrangement,  children 
may  contract  icith  each  other  to  give  a  parent,  who  had  a  power  to 
distribute  property  among  them,  some  advantage,  which  the  parent, 
without  their  contract  with  each  other,  could  not  have.  Thus,  in 
Davis  V.  Uphill,  1  ^wanst.  130,  an  estate  being  limited,  under  her 
marriage  settlement,  to  A.  for  life,  with  remainder  to  her  chil- 
dren by  her  deceased  husband,  in  such  manner  as  she  should  ap- 
point, remainder,  in  default  of  appointment,  to  all  the  children  as 
tenants  in  common;  an  agreement  by  the  children,  that  on  her 
joining  in  suffering  a  recovery,  the  first  use  to  which  the  recovery 
should  enure,  should  be  to  A.  for  life,  ivithout  impeachment  of 
waste,  is  it  seems  valid  in  equity:  and  the  Court,  therefore,  re- 
fused to  continue  an  injunction  to  restrain  her  from  cutting  timber. 
See  also  i?/?odes  v.  Cook,  2  S.  &  S.  488;  Skelton  v.  Flanagan,  1  Ir. 
Eq.  Rep.  362. 

And  a  re-settlement  upon  persons  not  objects  of  the  power,  in 
pursuance  of  an  agreement  entered  into  before  the  execution  of  the 
pov^'er  with  the  only  object  thereof,  may  be  supported  upon  the 
ground  of  its  being  a  family  arrangement.  See  Wright  v.  Goff.  22 
Beav.  207. 

But  if  any  such  transaction  taken  as  a  whole  appears  not  to  be 
a  bona  fide  family  arrangement,  but  that  it  has  been  entered  into 
in  fraud  of  the  power,  for  the  piarpose  of  giving  a  benefit  to  a  per- 
son who  was  by  the  donor  excluded   from  being  an  appointee,  or 
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from  derivinc^  any  advantage  from  the  exercise  of  the  power,  it  will 
be  held  wholly  void:  Agat^siz  v.  Squire,  18  Beav.  431. 

If  under  a  power  of  appointmeut  and  selection  among  children, 
an  appointment  be  made  upon  a  condition  to  be  performed  by  the 
appointee,  not  authorised  by  the  power,  the  appointment  will  be 
good,  but  the  condition  void:  Stroud  v.  Norman,  Kay,  313;  Re 
Lord  Sonde's  Will,  2  Sm.  &  GifF.  416;  Watt  v.  Creke,  3  Jur.  N. 
S.  50,  3  Sm.  and  Giff.  3G2,  and  see  Stuart  v.  Lord  Castlestnart,  8 
Ir.  Ch.  Rep.  408;  Eoach  v.  Trood,  3  Ch.  D.  429. 

The  principle  laid  down  in  Alejjn  v.  Belchier,  viz.  that  a  power 
must  be  executed  bond  fide,  and  for  the  end  designed,  is  applicable 
also  to  another  class  of  cases  where  parents,  having  power  to  raise 
portions  out  of  land  for  children,  and  even  to  fi.\  the  time  when 
they  are  to  be  raised,  will  not  bo  allowed  by  a  Court  of  Equity,  as 
personal  representatives  of  a  deceased  child,  to  derive  any 
[  *456  ]  advantage  from  an  appointment  made  '-^to  the  child  during 
infancy,  whilst  sickly  and  not  likely  to  live,  and  when 
not  in  want  of  a  portion,  as,  for  instance,  on  marriage,  especially  if 
the  sum  so  appointed  was  in  default  of  appointment  settled  on  the 
child  on  attaining  twenty-one  or  marriage  under  that  age.  Thus 
in  Hinchinbroke  v.  Seymour,  21  Ch.  D.  341,  as  stated  hyjessel,  M. 
R.,  after  an  examination  of  the  record,  correcting  the  imperfect 
and  incorrect  repoi't  in  1  Bro.  C.  C.  395,  it  appears  that  on  the 
marriage  of  Lord  Hinchinbroke  (afterwards  E-.rl  of  Sandwich)  to  a 
daughter  of  the  Earl  of  Halifax,  the  latter  settled  an  estate  on  him- 
self for  life,  then  to  his  son-in-law  for  life,  and  in  the  events  which 
happened,  to  the  infant  defendant  Montague.  And  there  M'as  in 
the  settlement  a  power  by  deed  to  raise  10,0007.  for  younger  chil- 
dren, but  in  default  of  appointment  there  was  a  limitation  (omitted 
in  Brown's  Report),  under  which,  in  default  of  appointment,  the 
10,000?.  would  go  (in  the  events  which  happened)  to  a  daughter 
(the  only  younger  child  of  the  marriage)  upon  her  attaining  the 
age  of  twenty -one,  or  marrying  under  that  age,  with  a  jji-ovision  for 
her  maintenance  in  the  meantime.  [Wills  generally  contain  pro- 
visions for  raising  the  portions  for  the  children,  and  a  term  of  years 
is  usually  carved  out  of  the  estate  and  limited  to  trustees  to  secure 
the  payment  of  these  charges:  Hawley  v.  James,  5  Paige,  318;  2 
Spence's  Eq.  390.]  At  the  time  when  his  only  daughter  was  foiir- 
teen  years  of  age.  and  (though  this  fact  is  omitted  in  Brown's  Re- 
port) was  well  known  to  be  in  a  state  of  consumption.  Lord 
Hinchinbroke  made  an  immediate  appointment  to  his  daughter. 
She  died  soon  afterwards,  and  her  father,  as  her  administrator,  filed 
a  bill  against  the  trustees  to  have  the  10,00'^?.  raised  for  his  own  use, 
but  Lord  Thurlow  dismissed  the  bill,  and  there  is  no  doubt  that  he 
did  so  on  the  ground  of  fraud  on  the  part  of  Lord  Hinchinbroke. 
"We  have,"  says  Jessel,  M.  R.,  in  commenting  on  this  case  in  Henty 
V.  Wrey,  21  Ch.  D.  342  '"a  girl  of  fourteen  in  consumption.  We 
have  a  provision  of  1 0,0007.  made  for  her  to  which,  without  her  father 
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doing  anything,  she  would  have  been  entitled  on  her  marriage  or 
attaining  age,  with  maintenance  in  the  meanwhile,  and  we  have  her 
father  executing  an  appointment  by  which  this  sum,  chargeable  not 
on  his  family  estate,  but  on  an  estate  which,  subject  to  his  life  in- 
terest, belonged  to  another  family,  was  given  to  her  imme(:1iately,  so 
as  to  be  raisable  immediately,  obviously  ivith  the  view  of  obtaining 
the  money  for  himself.  As  soon  as  she  dies  he  takes  out  letters  of 
administration  and  then  files  a  bill  to  raise  the  charge.  It  was  in- 
evitable iinder  these  circumstances  that  the  charge  should  be  treated 
as  created  in  fraud  of  the  power.  ...  It  was  quite  obvious 
what  the  motive  of  the  father  was.  It  could  not  have  been  for  the 
benefit  of  the  child,  because  she  was  provided  for  already. 
.  .  .  The  costs  ought  *to  have  followed  the  count.  No  [  *  457  ] 
doubt  the  explanation  of  the  bill  being  dismissed  without 
costs  i?,  that  it  was  a  family  suit,  and  no  costs  were  asked  for." 

It  was  evidently  Lord  Eldon''s  view  that  the  decision  of  Lord 
Thurlow  did  not  turn  upon  construction  or  rule  of  law,  but  on  fraud 
on  the  power:  JW Queen  \.  Farquhar,  11  Ves.  467,  479;  The  Queens- 
berri/  Case,  1  Bli.  339,  397.  See  also  Keily  v.  Keily,  5  Ir.  Eq.  Rep. 
442;  4  D.  &  AV.  38;  2  Con.  &  Laws.  334,  per  Sugden,  L.  C. 

It  is  true  that  Sir  Anthony  Hart,  L.  C.  I.,  in  Edgeicorth  v.  Edge- 
ivorth.  Beat.  328,  and  Sir  W.  Page  Wood,  V.-C,  in  Wellesley  v.  Earl 
of  Morningtoyi,  2  K.  &  J.  143,  took  a  different  view.  And  this  prob- 
ably was  in  consequence  of  Lord  Thurloiv's  judgment  in  Lord  Hinch- 
inbroke  v.  Seymour,  1  Bro.  C.  C.  395,  being  like  the  report  of  the  case, 
both  brief  and  inaccurate. 

In  his  judgment  in  Hinchinbroke  v.  Seymour,  1  Bro.  C.  C.  395, 
Lord  Thurlow  said: — "  The  meaning  of  a  charge  for  children  is  that 
it  shall  take  place  when  it  shall  be  wanted,  it  is  contrary  to  the  nature 
of  such  a  charge  to  have  it  raised  before  that  time.  And  although 
the  power  is,  in  this  case,  to  raise  it  when  the  parent  shall  think 
proper,  yet  that  is  only  to  enable  him  to  raise  it  in  his  own  life,  if  it 
should  be  necessary.  It  would  have  been  very  proper  so  to  do  upon 
the  daughter's  marriage,  or  for  several  other  purposes;  but  this  is 
against  the  nature  of  the  power." 

Id  the  absence,  however,  of  fraud  on  the  part  of  the  appointor  if 
portions  charged  on  land,  be  vested  vmder  a  clear  power,  the  por- 
tions will  be  raisable  though  the  children  entitled  thereto  die  before 
they  want  them,  and  the  appointor  incidentally  derives  a  benefit  there- 
from as  their  administrator.  See  Henty  v.  Wrey,  21  Ch.  D.  332; 
[See  for  notes  to  this  case  Brett's  Leading  Cases  in  Modern  Equity 
(Text  Book  Series),  343,]  there  Sir  B.  P.  Wrey,  having  a  power  of 
charging  portions  for  younger  children  on  real  estate  under  a  settle- 
ment which  gave  him  in  the  clearest  terms  power  to  fix  the  ages  and 
times  at  which  the  portions  should  vest,  and  contained  no  provision 
for  raising  portions  in  default  of  appointment,  &x\d  having  tliree 
daughters  aged  nine,  seven,  and  one,  appointed  by  deed  in  1828, 
10,000/.  (being  the  full  amount  ho  was  entitled  to  charge)   for  the 
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portions  of  bis  dangliters,  to  be  a  vested  interest  in  the  three  daugh- 
ters respectively,  immediately  on  the  execution  of  the  deed,  the  por- 
tions to  be  paid  to  them  at  such  times  and  in  such  proportions  as  he 
should  by  deed  or  will  appoint,  and  in  default  of  appointment  to  be 
paid  to  them,  share  and  share  alike,  at  twenty-one  or  marriaj^^o,  if  the 
same  age  or  time  should  happen  after  his  decease,  but  if  iu  his  life- 
time, then  the  payment  to  be  postponed  till  after  his  death, 
[  *458]  unless  he  should  signify  his  *  consent  in  writing  to  their 
being  raised  and  paid  in  his  lifetime;  maintenance  at  4/.  per 
cent,  to  be  raised  from  his  death;  and  the  deed  contained  a  power 
of  revocation.  In  1832  he  made  by  deed  a  similar  appointment  by 
way  of  coniirmation  of  the  former,  the  portions  to  be  vested  imme- 
diately on  the  execution  of  the  deed.  One  daughter  married  and 
attained  twenty-one,  and  in  1851  Sir  B.  P.  AVrey  appointed  5000?. 
(part  of  the  10,000/.)  to  her.  The  other  two  died  infants  and  spin- 
sters, one  in  1836,  the  other  in  1845.  Sir  B.  P.  Wrey  assigned  to 
the  plaintiff  for  value  in  1875  the  5000/.  appointed  to  the  two  de- 
ceased daughters,  and  after  his  death  the  plaintiff  brought  an  action 
to  have  it  raised.  It  was  held  by  the  Court  of  Appeal  (reversing  the 
decision  of  Sir  E.  Kay,  J.,  who  had  dismissed  the  action  as  against 
the  ownei's  of  the  settled  estate),  1st  that  where  the  donee  of  a  power 
of  charging  portions  on  real  estate  has  under  the  terms  of  the  power, 
clear  authority  to  fix  the  times  at  which  the  portions  shall  vest,  and 
appoints  a  portion  to  vest  immediately,  there  is  no  rule  of  law  which 
prohibits  its  being  raised  in  the  event  of  the  child  dying  under 
twenty-one  and  unmarried,  and  that  the  decision  could  not  be  sup- 
ported upon  the  ground  that  the  appointment,  so  far  as  it  made  the 
portions  vest  immediately,  was  not  within  the  power.  And  2ndly 
it  was  held  that  the  decision  could  not  be  supported  on  the  ground 
that  the  appointment,  so  far  as  it  made  the  portions  vest  immediately, 
was  a  fraud  on  the  power,  as  being  made  with  a  view  to  secure  a 
benefit  to  the  appointor,  for  that  having  regard  to  the  fact  that  if  the 
father  had  died  without  making  any  appointment,  the  children  would 
have  been  unprovided  for,  it  was  manifestly  for  the  benefit  of  the 
children  that  the  father  should  make  an  appointment,  and  that  as 
there  was  nothing  to  lead  to  the  conclusion  that  when  the  appoint- 
ments were  made  the  children  were  likely  to  die  young,  and  as  in 
the  event  of  the  early  death  of  the  appointor  the  children  might  have 
derived  a  benefit  from  the  absolute  vesting  of  their  portions,  there 
was  no  ground  for  attributing  to  him  an  intention  to  benefit  himself 
by  making  the  portions  vest  immediately,  and  the  Court  therefore 
came  to  the  conclusion  that  the  plaintiff  was  entitled  to  have  the 
5000Z.  raised.     See  also  Gee  v.  Gurney,  2  Coll.  486. 

In  the  case  of  Henty  v.  Wrey  it  will  be  observed  that  the  sums  ap- 
pointed to  the  children  who  died  were  vested  in  them  immediately  oa 
the  appointment  being  made,  and  for  that  reason,  in  accordance  with 
the  old  authorities,  the  portions  were  held  raisable  because 
[  *459  ]  they  were  vested,  although  the  persons  entitled  to  *  them 
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died  too  young  to  require  the  money :    See  Bartholomew  v.  Meredith, 

1  Vern.  276;  Earl  Birers  v.  Earl  Derby,  2  Vern.  72;  Coicj^er  v. 
Scott,  3  P.  Wms,  119:  Bemnant  v.  Hood,  2  De  G.  F.  &  J.  396; 
Davies  v.  Huguenin,  1  H.  &  M.  730. 

[Where  portions  are  effectually  charged  on  land,  the  trustees 
usually  take  a  power  of  selling  or  mortgaging  for  the  purpose  of 
raising  them  although  the  power  is  net  expressly  given  by  terms  of 
the  instrument:     Hill  on  Trustees,  866.] 

A  charge,  however,  on  land  in  favour  of  a  person  to  be  raised  and 
paid  at  a  particular  time,  will  not  vest  in  him  before  the  arrival  of 
that  time,  even  although  an  annual  sum  for  maintenance  or  interest 
in  the  meantime  was  to  be  paid,  and  in  cases  of  this  description  the 
charge  does  not  become  vested  before  it  becomes  raisable,  and  if  the 
person  entitled  to  the  charge  died  before  that  time  his  executor  or 
administrator  could  not  require  it  to  be  raised,  not  because  it  was 
not  wanted,  but  because  it  was  not  vested:  Lady  Poulet  v.  Lord 
Poulet,  1  Vern.  204;  Smith  v.  Smith,  2  Vern.  92;  Yates  v.  Plietti- 
place,  2  Vern.  416;   Warr  v.  Warr,  Prec.  Ch.  213;  Bruen\.  Brtien, 

2  Vern.  439,  Prec.  Ch.  195;  Carter  v.  Bletsoe,  2  Vern.  617,  Prec.  Ch. 
267;  Tournay  v.  Tournay,  Prec.  Ch.  290;  Duke  of  Chandos  v.  Tal- 
bot, 2  P.  Wms.  601 ;  Boycot  v.  Cotton,  1  Atk  552. 

The  judgment  of  Lord  Thurloic,  in  Hinchinbroke  v.  Seymour,  from 
which  the  notion  arose  that  a  portion  charged  on  land  and  vested  is 
not  to  be  raised,  if  the  person  entitled  to  it  die  before  he  or  she 
want  it,  is  not  only  opposed  to  the  old  authorities,  but  is  distinctly 
overruled  by  Henty  v.  Wrey,  in  which  it  is  clearly  shown  that  the 
decision  of  the  case  (the  judgment  in  which  is  doubtless  incorrect) 
turned  not  upon  the  vesting  of  the  portions,  but  the  fraud  of  the 
appointor. 

Lord  Justice  Lindley,  in  his  judgment  in  Henty  v.  Wrey,  21  Ch. 
D.  359,  gives  the  following  clear  and  acurate  result  of  the  authori- 
ties on  this  subject.  "  1.  That  powers  to  appoint  portions  charged 
on  land  ought,  if  there  language  is  doubtful,  to  be  construed  so  as 
not  to  authorise  appointments  vesting  those  portions  in  the  ap- 
pointees before  they  want  them,  that  is  before  they  attain  twenty- 
one  or  (if  daughters)  many.  2.  That  were  the  language  of  the 
power  is  clear  and  unambiguous,  effect  must  be  given  to  it.  8.  That 
where,  upon  the  true  construction  of  the  power  and  appointment, 
the  portion  has  not  vested  in  the  lifetime  of  the  appointee  the  por- 
tion is  not  raisable,  but  sinks  into  the  inheritance.  4.  That  whei-e 
upon  the  construction  of  both  instruments  the  portion  has  vested  in 
the  appointee,  the  portion  is  raisable  even  though  the  appointee  dies 
under  twenty-one  or  (if  a  daughter)  unmarried.  5.  That  appoint- 
ments vesting  portions  in  children  of  tender  years  who  die  soon  after- 
wards are  looked  at  with  suspicion;  and  very  little  additional 
evidence  of  improper  motive  *  or  object  will  induce  the  [  *  460  ] 
Court  to  set  aside  the  appointment  or  treat  it  as  invalid,  but 
that  without  some  additional  evidence  the  Court  cannot  do  so." 
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An  appointment,  moreover,  to  an  infant  child  before  he  wants  it,  of 
a  Slim  alvudy  set  apart,  will  not  be  invalid,  merely  because  the  ap- 
pointor may,  in  the  event  of  the  child's  death,  derive  some  benetit 
from  it  to  the  disappointment  of  those  entitled  in  default  of  ap- 
pointment: i?Mfc7ier  V.  ^7ac^■san,  14  Sim.  444;  Hamilton  \.  Kirican, 
2  J.  &  L.  393;  Bcere  v.  Hof mister,  23  Beav.  101;  Hemmiruj  v.  Grif- 
fith, 2  Giff.  403;  Knai>iy  v.  Knapp,  12  L.  R.  Eq.  238. 

A  fortiori  will  the  appointment  be  good  if  the  father  himself  can 
derive  no  benefit  from  it,  although  upon  the  death  of  a  child  the 
mother  takes  as  his  representative  to  the  exclusion  of  the  pei'sons 
who  would  have  been  entitled  in  default  of  appointment.  Thus  iu 
Fearon  v.  Desbrisay  (14  Beav.  641),  a  father  had  a  power  of  ap- 
pointing a  fund  amongst  his  children,  their  shares  to  vest  at  such 
ages  as  he  should  appoint,  and  if  he  made  no  appointment,  it  was 
to  vest  in  them  equally  at  twenty-one  or  marriage,  and  there  was  a 
gift  over,  if  there  should  be  no  child  entitled  under  the  trusts  or 
power:  on  the  birth  of  a  son,  the  father  executed  the  power  by  giv- 
ing the  whole  to  such  son,  but  afterwards  upon  an  expected  addi- 
tion to  his  family,  he,  being  in  a  weak  state  of  health,  revoked  the 
former  appointment  and  executed  the  power  in  favour  of  all  his 
children,  xclio  should  he  living  at  his  death,  equally.  The  father  then 
died.  It  was  held  by  Sir  John  Romilly,  M.  R.,  that  the  appoint- 
ment was  good,  as  not  being  a  fraud  on  the  power,  and  that  upon 
the  death  of  one  of  the  children  the  mother  was  entitled  to  her  share 
as  administratrix. 

Although  it  would  doubtless  be  a  fraud  upon  the  trusts  if  trustees 
having  power  of  advancing  moneys  to  an  infant  under  powers  of 
maintenance  and  advancement,  laid  out  money,  for  instance,  in  the 
purchase  of  a  commission  in  the  army,  with  the  intention  that  the 
infant  should  by  sale  of  the  commission  obtain  the  money  for  other 
purposes,  that  will  not  be  the  case  where  the  advance  has  been 
bona  tide  made,  although  the  infant  is  soon  afterwards  obliged  to 
sell  his  commission  in  consequence  of  his  debts,  and  he  or  his  as- 
signees for  value,  if  without  notice  of  any  impropriety  in  the  sale, 
will  be  entitled  to  the  proceeds  thereof:  Laicrie  v.  Bankes,  4  K.  & 
J.  142. 

Where  a  father  has  power  to  appoint  and  divide  at  his  discretion 
among  his  children  a  fund  to  which  they  are  entitled  in  default  of 
appointment,  he  cannot  in  making  appointments  to  them  enter  into 
a  bargain  by  which  he  can  derive  any  benetit  in  the  resi- 
[*4G1J  due  of  the  trust  fund  which  may  ^  remain  unaf>pointed. 
See  Cuningham  v.  Anstruther,  2  L.  R.  Sc.  &  D.  223,  better  re- 
ported 2  Paters.  App.  2013.  There,  by  a  marriage  settlement  there  was 
a  power  to  divide  among  children  of  the  marriage,  funds  amounting  to 
60,000?.,  and  failing  such  division  the  children  were  to  take  share  and 
share  alike  in  full  satisfaction  of  legitim.  There  were  three  daughters, 
and  upon  the  marriage  of  two  of  them  5000Z.  was  appointed  to  each, 
and  subsequently   20,000Z.    was  appointed  to  the  third  unmarried 
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dauf^hter,  and  upon  each  appointment  being  made  there  was  a 
declaration  by  the  appointee  that  the  appointment  was  in  fall  satis- 
faction of  the  legitim  or  all  claims  that  might  be  open  to  her  under 
the  marriage  settlement.  Th3  father  of  the  appointees  having  sur- 
vived their  mother,  dealt  with  the  residue  of  the  fund  as  if  he  were 
absolutely  entitled  to  it.  It  was  held  by  the  House  of  the  Lord«, 
reversing  the  decision  of  the  Court  of  Session  in  Scotland,  that  the 
father  could  gain  no  benetifc  to  himself  in  the  residue  of  the  trust 
fund  by  any  arrangement  with  the  appointees,  that  the  jDower  had 
been  rightly  exercised  so  far  as  regarded  the  quantity  appointed  to 
each  daughter,  and  that  the  residue  unappointed  was  equally  divis- 
ible among  the  three  sisters.  It  was  not  held  that  the  appoint- 
ments were  invalid  by  law,  although  it  might  have  been  suggested 
that  they  were  partly  made  in  consideration  of  the  releases  by  the 
appointees,  and  Lord  Westbury  said  that,  "What  are  called  words 
of  release  amount  to  no  more  than  this — that  the  sum  appointed  to 
the  child  shall  be  taken  as  part  of  the  settlement  provision  in  which 
the  child  under  the  trust  settlement  had  an  interest."' 

An  appointment  will  fail  entirely  if  the  donee  inseparably  attach 
to  a  gift  made  thereby  a  condition  not  authorised  by  the  power. 
Thus,  in  DWhbadie  v.  Bizoin,  5  Ir.  E.  Eq.  205,  A.  having  pov,-erto 
appoint  certain  lands  among  her  children  in  such  shares  and  pro- 
portions as  she  pleased,  devised  part  thereof  to  a  trustee,  on  trust 
to  sell  and  lay  out  the  proceeds  in  the  purchase  of  freehold  pro- 
perty in  France,  and  to  convey  the  property,  if  purchased,  to  the 
testatrix's  second  son  in  fee,  provided  he  should  previously  decide 
to  reside  in  France,  but  if  he  decided  not  "to  reside  in  France,  then 
she  decided  to  leave  the  property  so  purchased  to  another  of  her 
sons.  The  Court  said  that  on  the  face  of  the  will,  it  was  apparent 
that  the  devise  to  the  second  son  was  one  which  resulted  from  an 
intention  on  the  part  of  the  donee  of  the  power  to  induce  her  son 
to  reside  in  France,  by  giving  him  property  which  had  belonged  to 
another  person,  and  over  which  the  testatrix  had  only  a 
power  of  appointment.  The  testatrix  held  out  an  *  induce-  [  *  462  ] 
ment  to  her  son  to  reside  in  France:  that  was  an  indirect 
object,  not  warranted  by  the  power,  and  so  inseparably  connected 
with  the  devise  or  appointment  that  it  made  a  fail  entirely. 

A  tenant  for  life  may  clearly  release  a  power  to  appoint  amongst 
children  (Wc^f  v.  Berney,  1  Russ.  &  My.  484:  Horner  v.  Sicanv,  T. 
&  R.  480;  Smith  v.  Death,  5  Madd.  37i;  Bickley  v.  Guest,  1  Russ. 
&My.  446;  1  Bligh.  ]5;  Davies  v.  Huguenin,  1  H.  &  M.  730),  or 
may  covenant  with  a  mortgagee  of  his  life  interest  not  to  exercise 
a  y^ower  of  charging  the  estate  with  portions  for  younger  children 
{Hurst  V.  Hurst,  16  Beav.  372,  and  see  Miles  v.  Knight,  17  L.  J. 
(N.  S. )  Ch.  458;  12  Jur.  666),  or  with  "creditors  to  make  a  certain 
appointment  by  will  in  favour  of  a  child  an  object  of  the  power: 
Coffin  v.  Cooper,  2  Dr.  &  Sm.  365:  Palmer  v.  Locke,  15  Ch.  D.  294, 
13  W.  R.  (V.-C.K.);)71. 
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But  no  efFoct  will  be  given  to  a  release  of  a  power  by  a  father,  so 
as  to  vest  property  in  himself,  which  was  intended  for  his  children; 
or  in  other  words,  a  power  given  for  a  particular  purpose  will  not  be 
allowed  by  a  fraudulent  circuity  to  be  exercised  for  a  different  pur- 
pose. Thus,  in  Cuninghame  v.  Thvrlow,  1  Russ.  &  My.  480,  where 
a  fund  was  limited  to  a  father  for  life,  with  remainder  to  his  chil- 
dren, in  such  shares  as  he  should  appoint,  and  in  default  of  appoint- 
ment to  the  children  equally,  the  father  released  the  power  as  to  a 
portion  of  the  fund,  so  as  to  vest  a  share  of  it  in  himself  as  execu- 
tor of  a  deceased  son,  who,  in  default  of  appointment,  took  a  vested 
interest.  Sir  L.  Shadwell,  V.-C,  although  he  was  of  opinion  that 
the  power  was  extinguished  by  the  release,  nevertheless  decided 
that  the  Court  ought  not  to  give  effect  to  the  release,  so  far  as  it 
operated  to  vest  a  share  of  the  fund  in  the  father,  who  was  the 
donee  of  the  power. 

But  where  a  father  obtains  no  advantage  by  a  release  of  a  power 
to  mortgagees,  full  effect  will  be  given  to  the  release.  See  Smith 
V.  Hoiiblon,  26  Beav.  482,  there  a  father  had  an  exclusive  power  of 
appointment  in  favour  of  his  children  over  a  fund,  which  in  default 
of  appointment  was  limited  to  them  equally,  and  as  representative 
of  a  deceased  son  he  was,  in  default  of  appointment,  beneficially 
entitled  to  one-third  of  the  fund.  The  father  released  the  power 
to  his  mortgagees.  A  bill  was  filed  by  the  mortgagees,  praying, 
amongst  other  things  for  a  declaration  that  the  deceased  son's 
share,  on  tbe  release  of  the  power,  became  vested  in  the  mortga- 
gees. Counsel  for  the  mortgagees  distinguished  the  case  from  Cun- 
ingham  v.  Thurloio,  inasmuch  as  there  the  donee  of  the  power,  by 

the  deed  releasing  it,  obtained  for  himself  a  personal  bene- 
[  *463  J   fit,  to  which  *  he  would  not  otherwise  have  been  entitled; 

whereas  in  the  case  under  consideration,  the  release  was  to 
the  mortgagees,  as  against  whom  the  mortgagor  could  not  execute 
the  power  in  derogation  of  his  own  grant.  It  was  held  by  Sir  John 
Romilly,  M.  R.,  that  the  power  had  been  effectually  released,  and 
he  declared  the  rights  of  the  parties  consequent  thereon. 

If  the  consent  of  another  person  to  the  exercise  of  a  power  is  re- 
quisite, and  that  consent  is  obtained  by  misrepresentation,  the-  ap- 
pointment will  be  set  aside.  Thus,  in  Scroggs  v.  Scroggs,  Amb. 
Blunt's  ed.  272,  and  App.  812  (a  case  which  falls  entirely  within  the 
principle  of  Alej/n  v.  Belchier),  a  father  was  tenant  for  life,  with 
remainder  to  the  use  of  such  of  his  son  and  sons  as  he,  with  the 
consent  of  the  trustees,  or  the  survivor  of  them,  should  appoint,  and, 
in  default  of  appointment,  to  his  first  son  in  tail  male.  The  father, 
by  misrepresenting  his  eldest  son  to  the  surviving  trustee  as  extrav- 
agant and  undutiful,  prevailed  upon  him  to  consent  to  an  appoint- 
ment to  a  younger  son.  Upon  a  bill  being  filed  by  the  eldest  son, 
it  was  proved  that  the  son  was  dutiful  and  not  extravagant,  and  that 
the  father,  from  improper  motives,  had  misrepresented  him  to  the 
trustee.  The  appointment  was  set  aside  by  Lord  Hardwicke,  who 
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observed,  that  if  the  trustee  and  father  had  met  fairly,  and  without 
imposition,  and  considered  the  family  circumstances,  and  had  ex- 
ecuted the  power  for  such  reasons  as  biased  their  judgment,  the 
Court  would  not  interfere;  but  that,  upon  the  whole,  he  was  of 
opinion  that  it  was  a  power  accompanied  with  a  trust,  and  that  it 
was  executed  by  an  imposition  on  the  trustee,  who  was  designed  to 
be  a  check  on  the  father. 

It  seems  that  where  in  a  marriage  settlement  there  is  a  power  of 
revocation  and  new  appointment,  with  the  consent  of  the  trustees, 
it  will  be  presumed  that  it  was  the  intention  of  the  parties  that  such 
consent  was  only  to  be  given  for  the  benefit  of  the  objects  of  the 
settlement,  and  that  if  it  be  given  merely  for  the  purpose  of  putting 
money  into  the  hands  of  the  father,  the  revocation  and  new  appoint- 
ment will  be  considered  as  a  fraud  upon  the  power,  and  consequently 
void.  See  Eland  v.  Baker,  29  lieav.  187,  there  by  a  marriage  settle- 
ment, land  was  settled  by  the  father  of  the  lady  upon  the  wife  for 
life,  remainder  to  the  husband  for  life,  remainder  to  the  children  of 
the  marriage.  And  there  was  a  power  to  the  father  of  the  lady  and 
the  husband  and  wife,  with  the  consent  of  the  trustees -in  writing, 
by  deed  absolutely  to  revoke  and  make  void  all  or  any  of  the  uses 
or  trusts  and  also  by  the  same  or  any  other  deed  to  limit  and 
declare  new  uses  and  trusts  in  substitution  for  those  *revok-  [  *  464  ] 
ed.  The  father  of  the  lady,  and  the  husband  and  wife, 
with  the  consent  of  the  trustees,  revoked  the  settlement  so  far  as 
was  necessary,  and  appointed  the  property  to  one  of  the  trustees  in 
fee  to  secure  a  sum  of  money  advanced  to  the  husband.  The  estate 
was  afterwards  sold  under  a  power  contained  in  the  mortgage  deed. 
It  was  held  by  Sir  John  Romilly,  M.  R.,  that  a  good  title  could  not 

be  made  under  it "  How,  "  said  his  Honor,  "  could  it 

be  said  that  this  is  a  fair  exercise  of  the  discretion  of  the  trustees 
in  favour  of  their  cestuis  que  trustent,  if  they  exercise  it  in  such  a 
manner  so  as  totally  to  defeat  the  whole  beneficial  interest  of  thoso 
persons  whom,  as  trustees,  they  are  bound  to  protect?  "  And  after 
observing  in  addition  to  this  upon  the  objection  that  the  mortgage 
was  to  one  of  the  trustees  who  became  thereby  pro  tanto  a  purchaser 
of  the  estate,  his  Honor  said  it  was  impossible  to  force  the  title 
upon  a  purchaser. 

Where  a  person  makes  an  appointment  which  is  afterwards  set 
aside  as  being  in  fraud  of  a  power,  the  question  is  undetermined 
whether  in  the  event  of  his  not  having  reserved  a  riorht  of  revocation 
and  new  appointment  he  can  again  exorcise  his  power:  The  Duke 
of  Portland  v.  Tophain,  1 1  Ho.  Lo.  Ca.  32. 

It  has  been  intimated  in  a  recent  case,  where  a  person  was  donee 
of  a  power  to  be  exercised  only  by  will,  in  favour  of  children,  that 
a  covenant  on  the  marriage  of  a  child  to  exercise  the  power  by  ap- 
pointing a  certain  share  in  favour  of  such  child,  may  l)e  illegal  and 
void — upon  the  ground  that  the  power  is  fiduciary,  to  be  exercised 
by  will  only;  so  that  up  to  the  last  moment  of  his  life,  the  donee 
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was  to  havo  tho  power  of  dealincr  with  the  fund  as  h©  should  think 
it  his  duty  to.  deal  with  it,  havinr^  regard  to  the  then  wants,  position, 
merits,  and  necessities  of  his  children:  per  Sir  IF.  M.  James,  V.-C, 
in  Tliacker  v.  Key,  8  L.  R.  Eq.  414,  415;  where,  however,  it  was  not 
necessary  to  decide  the  point.  In  the  subsequent  case  of  Bulfeel  v. 
Pliuiniirr,  ()  L.  11.  Ch.  App  169,  Lord  Hatherley,  C,  said,  that  to 
hold  an  appointment  made  pursuant  to  such  a  covenant  "bad  as  a 
device,  would  be  to  strain  the  doctrine  as  to  improper  appointments 
too  far."     See  also,  Coffin  v.  Cooper,  2  Drew.  &  Sm.  365. 

Lord  Hatherley'^ s  dictum  has  been  approved  of  and  followed  in 
Pahner  v.  Locke,  15  Ch.  D.  294,  there  a  father  who  had  a  limited 
power  of  appointment  over  a  fund  by  will  only,  among  his  children, 
made  a  will  by  which  he  appointed  a  sum  of  5000/,  to  his  eon  J. 
and  the  remainder  among  his  other  sons.     A  few  weeks  afterwards 

he  executed  a  bond  binding  himself  that  his  son  J.  should 
[  *465  ]  receive,  either  out  of  his  *  own  property  or  out  of  the  fund 

subject  to  the  powei',  the  sum  of  5000/.  at  the  least.  The 
father  died  without  revoking  his  will.  It  was  held  by  the  Court  of 
Appeal,  affirming  the  decision  of  Jessel,  M.  R.,  that  the  appoint- 
ment was  valid. 

Illusory  appoiniments. — There  is  another  class  of  cases  to  be 
noticed,  in  which  Courts  of  equity  have  interposed,  upon  the  same 
principle,  but  not  with  the  same  beneficial  results  as  in  Aleyn  v. 
Belrhier ;  viz.  where  a  person  having  a  non-exclusive  power  of  ap- 
pointing property  amongst  a  class,  although  with  full  discretion  as 
to  the  amount  of  their  shares,  has  exercised  it  by  appointing  to  one 
or  more  of  the  objects  a  merely  nominal  share;  such  an  appoint- 
ment, although  valid  at  law,  would,  if  executed  previous  to  the  pass- 
ing of  1  Will.  4,  c.  46,  be  set  aside  as  illusory,  not  being  exercised 
bona  fide  for  the  end  designed  by  the  donor.  [See  note  number  8.] 
To  illustrate  the  docti'ine  of  illusory  appointments,  suppose  A.  had 
a  power  to  distribute  100,000/.  amongst  a  class  in  such  shares  and 
proportions  as  he  should  appoint,  and  he  gave  one  of  the  class  five 
shillings  only,  that  would  be  at  law  a  good  execution  of  the  power: 
Morgan  v.  Surman,  1  Taunt.  289.  But  such  an  appointment,  or  an 
appointment  of  ten  guineas,  or  of  any  sum  merely  nominal,  taking 
into  consideration  the  amount  to  be  distributed,  and  the  number  of 
persons  amongst  whom  it  was  distributable,  would,  if  executed 
previous  to  the  passing  of  1  Will.  4,  c.  46,  be  held  void  in  equity  as 
illusory.  It  wonld,  indeed,  be  perfectly  competent  to  the  donee  of 
a  power  to  make  a  very  unequal  distribution  of  the  fund,  provided 
that  the  inequality  was  not  so  great  as  to  lay  the  appointment  open 
to  the  objection  of  its  being  merely  nominal  and  illusory,  and,  con- 
sequently a  fraud  upon  the  donor  of  the  power,  who,  it  would  be 
presumed,  intended  that  each  of  the  objects  of  the  power  should 
take  a  substantial  share.  Amongst  the  earlier  cases  on  this  subject, 
see  Gibson  v.  Kinven,  1  Vera.  66;   Wall  v.  Thurborne,  1  Vern.  855, 
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414,  and  Cragrave  v.  Perrost  there  cited;  Asfry  v.  Asiry,  Prec.  Cb. 
250;  Maddison  v.  Andrew,  1  Ves.  57;  Coleman  v.  Seymour,  1  Ves. 
211;  Vanderzee  v.  Adorn,,  4  Ves.  771;  Spencer  v.  Spencer,  5  Ves. 
362. 

The  doctrine  applied  to  appointments  of  real  as  well  as  of  personal 
estate:  Pocklington  v.  Bayne,  1  Bro.  C.  C.  450. 

Much  litigation  arose  in  consequence  of  the  great  difficulty  of 
deciding  what  was  a  substantial,  and  not  merely  an  illusory  share; 
and  great  dissatisfaction  with  the  doctrine  was  expressed  by  the 
most  eminent  judges,  who  endeavored,  in  many  cases,  to  narrow  it. 
See  Wilson  v..  Piggott,  2  Ves.  jun.  351;  Butcher  \.  Butcher, 
9  Ves.  382;  1  *  V.  &.  B.  79;  Bax  v.  Whitbread,  16  Ves.  r*-466  ] 
15;  Mocatta  v.  Lousada,  12  Ves  123;  Duke  v.  Sylvester, 
12  Ves.  126. 

If  a  share  not  illusory  came  to  one  of  the  objects  in  default  of 
appointment,  it  would  be  considered  as  an  appointment,  and  no 
question  of  allusion  would  arise:   Wilson  v.  Piggott,  2  Ves.  jun.  351. 

An  appointment  therefore,  to  some  only  of  the  objects  of  a  power 
which  did  not  authorise  an  exclusive  appointment,  might  be  ren- 
dered valid,  by  the  partial  failure  of  the  appointment  in  consequence 
of  its  being,  to  the  extent  to  which  it  failed,  a  fraud  upon  the 
power:  Ranking  v.  Barnes,  33  L.  J.  Ch.  539;  12  W.  K.  (V.-C.  K. ) 
565. 

So  it,  under  a  non-exclusive  power  to  appoint  amongst  all  of  a 
class,  a  part  was  well  appointed  to  some,  by  one  instrument,  leaving* 
a  share  not  illusory,  un appointed,  which  was  afterwards  appointed 
by  a  separate  instrument,  so  as  entirely  to  exclude  others,  the  last 
appointment  only  would  be  void:  Wilson  v.  Piggott,  2  Ves.  jun. 
355;   Young  v.  Lord  Waterpark,  13  Sim.  199. 

But  if  it  were  set  aside  a  sufficient  fund  might  be  set  free  to  go 
to  the  other  objects,  or  in  default  of  appointment,  and  therefore 
none  of  them  would  be  excluded:  lb. 

Where,  however,  under  such  a  .  power  successive  appointments 
were  made  by  the  same  instrument,  as  for  instance  a  will,  if  they 
exhausted  the  whole  of  the  fund,  wilhout  providing  for  some  of  the 
objects  of  the  power,  the  whole  of  the  a{)pointments  would  be  in- 
valid, and  not  merely  the  last,  even  if  it  were  in  the  shape  of  a  re- 
siduary gift:  Bulteel  v.  Plummer,  6  L.  E.  Ch.  App.  160,  overruling 
S.  a,  8  L.  K.  Eq.  585. 

It  may  bo  here  mentioned  that  in  order  to  prevent  the  improper 
use  of  the  large  powers  intrusted  to  a  tenant"  for  life  under  the 
Settled  Land  Act,  1882  (45  &  46  Vict.  c.  38),  it  was  thereby  en- 
acted that  "a  tenant  for  life  shall,  in  exercising  any  power  under 
this  Act,  have  regard  to  the  interests  of  all  parties  entitled  under 
the  settlement,  and  shall,  in  relation  to  the  exercise  thereof  by  him, 
be  deemed  to  be  in  the  position  and  to  have  the  duties  and  liabili- 
ties of  a  trustee  for  those  parties:"  sect.  53.  Under  this  section 
it  seems  a  tenant  for  life  will  not  be  restrained  from  selling  merely 
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on  speculative  evidence  addnced  by  the  remainderman  of  the  pros- 
pective value  of  the  ebtate  {Thomas  .\.  Williams,  24  Ch.  D.  558); 
but  if  he  attempted  to  sell  the  property  inhnitely  below  jts  value  he 
would  be  restraiued  from  doing  so  (  Wheelright  v.  Walker,  23  Ch. 
D.  752,  762),  or  otherwise  than  by  public  auction  without  commu- 
nicating to  the  remainderman  any  offer  made:  S.  C,  W.  N.  1883, 
p.  154 

[  *  407  j  ^Formerly,  an  illusory  appointment  might  be  justified, 
and  CHjuity  would  not  give  relief  against  it  when  misbe- 
haviour was  shown  in  the  child  to  whom  such  illusory  share  was 
given  (Maddisoii  v.  Andrew,  1  Ves.  57);  but  this  doctrine  was 
overruled  in  Kemp  v.  Kemp,  5  Ves.  855;  1  V.  &  B.  97. 

AVhere,  however,  gross  inequality  was  accounted  for  by  the  situa- 
tion of  the  children,  and  was  humane  and  wise  and  discreet,  the 
Court  would  not  call  it  illusory:  Boyle  v.  The  Bishoj)  of  Peterbor- 
ough, 1  Ves.  jun.  310,  per  Lord  Thurlow.  Thus,  an  appointment 
of  a  very  small  share  to  a  sou,  who  was  an  uncertificated  bankrupt, 
would  not  be  looked  upon  as  illusory:  Bax  v.  Whiibread,  16  Ves. 
15.  So,  if  a  parent  had  made  a  provision  for  a  child,  an  appoint- 
ment of  a  very  small  share  to  that  child  would  not  be  held  illusory: 
Bristowev.  Ward,  2  Ves.  jun.  330;  Smithy.  Lord  Camelford,2  Ves. 
jun.  698;  Long  v.  Long,  5  Ves.  445;  Spencer  v.  Sjyenccr,  t)  Yes.  307. 
The  provision,  it  seems,  must  have  been  made  by  tlie  donee  of  the 
power  (Mocatta  v.  Lousada,  12  Ves.  123);  though  Lord  Alvanley 
'thought  that  the  same  result  would  follow  if  the  provision  was 
made  aliunde:  Vanderzee  v.  Ac/om,  4  Ves.  785;  and  see  10  Ves.  25; 
Lysaght  v.  Eoyse,  2  S.  &  L.  151,  and  1  V.  &o  B.  97.  It  is  clear, 
however,  that  a  provision  moving  from  the  donor  of  the  power 
would  not  be  sufficient:  Kemp  v.  Kemp),  5  Ves.  801. 

The  interference  of  Courts  of  equity,  in  cases  of  illusory  appoint- 
ments, was  so  unsatisfactory  in  its  results,  that  the  Legislature  at 
length  interfered,  and  rendered  appointments  under  nonexclusive 
powers  valid,  provided  all  the  objects  of  the  power  took  under  the 
exercise  thereof,  or  in  default  of  appointment,  a  share,  however 
small  it  might  be.  See  the  Illusory  Appointments  Act  (1  Will.  4, 
c.  46),  passed  June  16,  1830,  by  which  it  was  enacted  that  no  ap- 
pointment, which  from  and  after  the  passing  of  the  Act  should  be 
made,  in  exercise  of  any  power  or  authority  to  appoint  any  prop- 
erty, real  or  personal,  amongst  several  objects,  should  be  invalid, 
or  impeached  in  equity,  on  the  ground  that  an  unsubstantial,  illus- 
ory, or  nominal  share  only  should  be  thereby  appointed  to  or  left 
unappointed  to  devolve  upon  any  one  or  njore  of  the  objects  of  such 
power;  but  that  every  such  appointment  should  be  valid  and  effec- 
tual in  equity,  as  well  as  at  law-,  notwithstandiug  that  any  one  or 
more  of  the  objects  should  not  thereunder,  or  in  default  of  such  ap- 
pointment take  more  than  an  unsubstantial,  illusory,  or  nominal 
share  of  the  property  subjected  to  such  power:  pjrovided  that  noth- 
ing in  the  Act  contained  should  prejudice  or  affect  any  provision 
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in  any  deed,  will,  or  other  instrument  creating  any  such 
power  as  ^aforesaid,  which  should  declare  the  amount  of  [  *468  J 
the  share  or  shares  from  which  no  object  of  the  power 
should  be  excluded;  and  provided  also,  that  nothing  in  the  Act 
contained  should  be  construed,  deemed  or  taken  at  law  or  in  equity 
to  give  any  other  validity,  force,  or  effect  to  any  appointment  than 
such  appointment  would  have  had  if  a  substantial  share  of  the 
property  affected  by  the  power  had  been  thereby  appointed  to  or 
left  unappointed  to  devolve  iipon  any  object  of  such  power.  See 
In  re  Stones'  Estate,  3  I.  R.  Eq.  62 1,  and  the  very  interesting  re- 
marks of  Sir  Geo.  Jessel,  M.  R.,  in  GoAnsford  v.  Dunn,  17  L.  R. 
Eq.  405. 

Lord  St.  Leonards  has  observed,  with  reference  to  this  Act,  that, 
where  it  is  intended  that  a  party  shall  have  power  to  divide  a  fund 
among  several  objects  in  substardial  proportions,  according  to  his 
discretion,  but  shall  not  be  at  liberty  to  give  a  mei'ely  nominal  share 
to  any,  the  smallest  sum  which  the  person  creating  the  power  should 
.  wish  each  of  the  objects  in  any  events  to  have,  should  be  named, 
and  it  should  be  declared  that  the  donee  of  the  power  shall  not  be 
at  liberty  to  appoint  a  less  sum  to  any  of  the  objects:  1  Pow.  545. 

AYhere,  moreover,  there  is  a  gift  of  legacies  by  the  donee  of  a 
non- exclusive  power  to  certain  objects  of  the  power,  and  a  gift  of 
the  residue  of  his  real  and  personal  property,  including  that  over 
which  he  had  the  power  of  appointment,  to  the  other  objects  of  the 
power,  the  legacies  will  be  chargeable  rateably  upon  the  residuary 
property  not  included,  and  that  included  within  the  power,  and  if 
the  legacies  thus  became  entitled  even  to  a  merely  nominal  sum 
apiece,  out  of  the  property  included  in  the  power,  they  would  not 
be  able  to  invalidate  the  exercise  of  the  power,  upon  the  ground 
that  some  of  the  objects  of  the  power  had  taken  nothing  under  the 
appointment.  See  Gainsford  v.  Dunn,  17  L.  R.  Eq.  405,  see  also 
Bench  y.  Biles,  A  M^diX.  187;  Greville  v.  Broivne,!  Ho.  Lo.  Ca. 
689;  Francis  v.  Clemow,  Kay,  485;  Gyett  v.  Williams,  2  J.  &  H.  429. 

The  statute  as  to  illusory  appointments  (1  Will.  4,  c.  46)  has  a 
retrospective  operation  on  any  power  of  appointment  in  esse  at  the 
time  of  the  passing  of  the  Act,  but  executed  afterwards  (Beid  v. 
Beid,  25  Beav.  469,  4S0) :  it  does  not,  however,  make  valid  an  ap- 
pointment which  previous  to  the  Act  would  have  been  invalid,  in 
consequence  of  the  exclusion  of  certain  objects  of  a  power,  not  au- 
thorising an  exclusive  appointment:  Minchin  v.  Minchin,  3  Ir.  Ch. 
Rep.  167. 

It  has  been  recently  held  by  Sir  G.  Jessel,  M.  R.,  disapproving  of 
a  dictum  in  Minchin  v.  Minchin  (3  Ir.  Ch.  Rep.  167),  that  an  ap- 
pointment since  the  Illusory  Appointments  Act,  11  Geo.  4 
&  *1  Will.  4,  c.  46)  under  a  non  exclusive  power  of  an  [  *-469] 
entire  fund  unto  and  amongst  the  objects  "and  the  sur- 
vivors and  survivor  of  them,  and  if  only  one  should  survive,  then 
unto  that  one"  is  valid;  In  re  Capron's  Trusts,  10  Ch.  D.  484. 
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Tbe  reason  for  the  remarkable  alteration  of  the  law  by  the  Illu- 
sory Appointments  Act  insisting  upon  a  share,  hovA'ever  small  be- 
ing given  to  every  one  of  the  objects  of  the  power,  has  been  said 
by  one  learned  judge  (Lord  llatherley)  to  have  been  that  the  inten- 
tion of  the  donee  of  the  power  to  all  the  objects  would  be  assured. 
See  Bulteel  v.  Plumnier,  0  L.  R.  Ch.  App.  162. 

The  consequence,  however,  according  to  another  learned  judge 
(Sir  G.  Jessel,  M.R.)  has  been  this,  that  where  tbe  power  is  non- 
exclusive, if  the  appointor  forgets  to  appoint  a  shilling  or  even  a 
farthing,  to  every  object  of  the  power,  the  appointment  is  bad  be- 
cause some  one  is  left  out,  and  his  Lordshij)  suggests  that  the  rea- 
sonable mode  of  altering  the  law  would  have  been  to  make  every 
power  of  appointment  exclusive,  unless  the  author  of  the  settle- 
ment had  pointed  out  the  minimum  share,  which  every  object  was 
to  get:   Gamsford  v.  Dunn,  17  L.  R.  Eq.  407. 

Tliis  suggestion  has  been  acted  upon  by  the  Legislature  in  a  re- 
cent Statute,  37  &  38  Vict.  c.  37  (passed  80th  July,  1874),  entitled 
An  Act  to  Alter  and  Amend  the  Law  as  to  Appointments  under 
Powers  not  Exclusive,  whereby,  after  reciting  that  by  deeds,  wills, 
and  other  instruments,  powers  are  frequently  given  to  appoint  real 
and  personal  property  amongst  several  objects  in  such  manner  that 
no  one  of  the  objects  of  the  power  can  be  excluded,  or  some  one  or  more 
of  the  objects  of  the  power  cannot  be  excluded,  by  the  donee  of  the 
power  from  a  share  of  such  property,  but  without  requiring  a  substan- 
tial share  of  such  property  to  be  given  to  each  object  of  the  power  who 
cannot  be  excluded;  and  that  instruments  intended  to  operate  as  ex- 
ecutions of  such  powers  are  frequently  invalid  in  consequence  of 
the  donee  of  the  power  appointing  in  favour  of  some  one  or  more 
of  the  objects  of  the  power  to  the  exclusion  of  the  other  or  others  or 
some  other  or  others  of  such  objects;  and  that  it  was  expedient  to 
amend  the  law  so  as  to  prevent  such  intended  appointments  fail- 
ing; it  is  enacted  that  no  appointment,  which  from  and  after  the 
passing  of  the  Act  should  be  made  in  exercise  of  any  power  to 
appoint  any  property  real  or  personal  amongst  several  objects,  should 
bo  invalid  at  law  or  in  equity  on  the  ground  that  any  object  of  such 
power  had  been  altogether  excluded,  but  every  such  appoint- 
ment should  be  valid  and  effectual,  notwithstanding  that 
[  *  470  ]  any  one  or  more  of  the  objects  f^hould  not  *  thereby  or 
in  default  of  appointment  take  a  share  or  shares  of  the 
property  subject  to  such  power  (sect.  1).  And  there  is  a  proviso 
that  nothing  in  the  Act  contained  should  prejudice  or  affect  any 
provision  in  any  deed,  will,  or  other  instrument  creating  any  power, 
which  should  declare  the  amount  or  the  share  or  shares  from  which 
no  object  of  the  power  should  be  excluded,  or  some  one  or  more 
object  or  objects  of  the  power  should  not  be  excluded  (sect.  2). 

\_Doctrine  of  Fraud  upon  a  Poiver  Restated. — Trustees  may  have  a 
special  power  conferred  upon  them  in  the  shape  of  a  power  of  ap- 
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pointment,  that  is,  a  power  to  be  exercised  as  they  in  their  own  dis- 
cretion think  best.  This  power,-  "in  all  cases  must  be  construed  ac- 
cording to  the  intention  of  the  party  creating  it,  if  such  intention 
is  compatible  with  the  rules  of  law,  and  such  intention  must  be  de- 
termined from  the  instrument."     Perry  on  Trust,  Sec.  473. 

The  donee  of  the  discretionary  power  must  act  bond  fide  and  if 
he  makes  the  appointment  with  a  view  of  obtaining  the  fund  it  is  a 
fraud  on  his  power.  The  fact  that  the  promises  to  exercise  the 
power  in  a  certain  way  is  not  a  fraud  and  does  not  disqualify  him: 
Williams'  Appeal,  23  P.  F.  Smith,  249;  further,  the  courts  will  not 
infer  that  an  appointment  is  a  fraud  upon  a  power  unless  there  are 
such  cogent  facts  that  it  cannot  reasonably  come  to  any  other  con- 
clusion. If  the  power  is  not  exercised  in  good  faith  and  for  the 
purpose  for  which  it  was  created,  its  exercise  equity  will  deem  to  be 
fraudulent  and  will  set  it  aside  upon  bill  filed  by  any  party  in  in- 
terest. The  same  rule  applies  to  appointments  made  through  un- 
due influence  over  the  appointee,  or  Avith  an  expectation  of  the  death 
of  the  appointee  and  a  succession  to  his  estate;  or  to  any  case  in 
w^hich  the  motive  of  the  appointer  is  to  acquire  any  direct  or  indi- 
rect benefit  for  himself. 

The  appointment  will  also  be  considered  as  fraudulent  if  it 
made  for  the  benefit  of  a  stranger  and  not  for  the  object  of  the 
power. 

If  a  discretionary  legal  power  is  given  to  a  man  and  his  as- 
signs, the  assigns  or  any  one  claiming  under  them  by  operation 
of  law  may  execute  the  power:  Montague  v.  Davis,  14  Allen, 
369;  but  if  the  power  has  been  confided  to  the  man  himself  it  can- 
not be  claimed  by  his  assigns  or  any  one  else.  It  is  also  to  be  ob- 
served that  whatever  powers  a  trustee  may  possess,  if  the  trust  is 
before  the  court,  and  a  decree  has  been  made  the  powers  of  the 
trustees  are  thenceforth  so  far  changed  that  thev  must  have  the 
sanction  of  the  court  for  all  their  acts   (Perry,  Sec.  474). 

The  creation  of  trusts  in  the  foi'm  of  powers  occur  where  no 
positive  direction  is  given  that  the  trustee  shall  hold  for  the  par- 
ties interested,  but  he  is  authorized  to  give  them  an  interest  if  he 
sees  fit.] 
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[*471  ]  *  COUNTESS  OF  STRATllMORE  v.  BOWES. 


MarcJi  2nd  &  3rd  1789. 

[reported    1    VES.    JUN.    22. J 

\S.  C.  on  the  first  hearing,  2  Bro.  C.  C.  345;  2  Cox  28,  affirmed,  appeal 

6  Bro.  P.  C.  427,  Toml.  ed.] 

Fraud  on  Marital  Rights.] — A  woman,  pending  a  treaty  of  mar- 
riage icith  A.,  settled  all  her  property  to  her  separate  use,  with  liis 
approbation;  a  few  days  after,  B.,  by  stratagem,  induced  her  to 
marry  him,  the  day  after  she  first  thought  of  it :  B.  had  no  notice 
of  the  settlement.  The  settlement  teas  established,  and  a  deed  of 
revocation  obtained  by  duress  set  aside. 

The  burthens,  to  ichich  a  husband  is  liable,  are  a  consideration  for 
his  marital  rights,  upon  ichich,  therefore,  fraud  may  be  committed. 

Conveyance  by  a  woman  under  any  circumstances,  and  even  the 
moment  before  marriage,  is  good,  prima  facie:  is  bad  only  if 
fraudulent,  as  ivhere  it  is  made  p)ending  the  treaty,  without  notice 
to  the  intended  husband. 

Lady  Strathmore  being  seised  and  possessed  of  great  property, 
both  real  and  personal,  pending  a  treaty  of  marriage  Avith  Mr. 
Grey,  conveyed  all  her  real,  and  assigned  all  her  personal,  estate  to 
trustees  for  her  sole  and  separate  use,  notwithstanding  any  future 
coverture.  This  settlement  was  prepared  with  the  approbation  of 
Grey. 

A  few  days  after  the  execution,  hearing  that  Mr.  Bowes  had 
fought  a  duel  on  her  account  with  the  editor  of  a  newspaper,  who 
had  traduced  her  character,  she  determined  to  marry  him,  and  the 
marriage  took  place  the  next  day.  Bowes  had  not  notice  of  the 
settlement. 

There  were  two  bills:  an  original  bill  by  Lady  Strathmore,  to  set 

aside  a  deed  revoking  the  settlement,  as  having  been  ob- 
[  *472  ]   tained  by  duress;  and  a  cross  bill  by  Mr.  *  Bowes,  to  set 

aside  the  settlement,  as  against  the  rights  of  marriage,  and 
a  fraud  upon  him,  and  to  establish  the  deed  of  revocation. 
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An  issue  was  directed,  to  try  whether  the  deed  of  revocation  had 
been  obtained  by  duress;  and  the  verdict  in  the  Common  Pleas  was 
against  the  deed.  The  cause  coming  on  upon  the  equity  reserved, 
Mr.  Justice  Buller,  sitting  for  the  Lord  Chancellor,  decreed  in  fa- 
vour of  Lady  Strathmore,  and  dismissed  the  cross  bill  with  costs. 

It  came  on  again,  upon  the  petition  of  Mr.  Bowes,  for  a  rehearing 
and  reversal  of  that  decree  so  far  as  it  dismissed  the  cross  bill. 

Mr.    Richards,  for  Mr.  Bowes. — The  questions   is,  whether  this 
settlement,  made  before  marriage,  is  valid  or  not,  as  being  in  dero- 
gation of  the  common  rights   of  marriage.     A  wife,  by  the  mar- 
riage contract,  becomes  extinct,  from  the   nature  of  it,  for  several 
civil  purposes  with  regard  to  which  she  merges  in  the  husband.  He 
becomes  liable  to  all  her  debts,  and  answerable  for  all  her  acts  that 
do  not  amount  to  felony;  and    even  for  that,  if  committed  in  his 
presence;  because  her  mind  is  supposed  to  be  under  his  coercion.  In 
order  to  enable  him  to  answer  this,  he  has  by  the  law  all  her  pro- 
perty.    It  is  absurd  to  say,  the  wife  shall  by  her  own  act  deprive 
the  husband  of  what  the  law  has  given  him.  It  was  not  decided  till 
lately,  that  a  legacy  to  a  wife  for  her  sole  and   separate  use  would 
have  been  good  without  the  interposition  of  trustees;  and  this  case 
is  much  stronger,  because  to  be  construed  more  strictly  than  a  de- 
vise; nor  can  the  interposition  of  trustees  make  any  diflFerence,  be- 
cause it  cannot  alter  the  nature  of  the  thing.     As  to  his  not  having 
made  any  settlement  on  her,  many  marriages  are  made  without  any: 
and  in  this  case  it  could  not  be  necessary;  for  she  had  10,000Z.  or 
12,000Z.  a  year,  a  great  estate  for  life,  and  much  personal  property. 
There  is  another  principle  very  material:  marriage,  by  the  law  of 
England,  gives  the   husband  the  whole   dominion   over    the    pro- 
perty,   and    also    over  the  person  of  his  wife,  except  as 
*  to  murder;  for,  by  the  old  law,  he  could  not  be  punished   [  *  473  ] 
for  cruelty  towards  her.     The  civil  existence  of  the  wife 
merged  in.  that  of  the  husband:    he  is  the  head  of  the  family;  to 
make  another  would  be  against  the  policy  of  the  law.     If  the  wife 
can  by  her  own  act,  against  the  consent  of  the  husband,  make  her- 
self independent  of  him,  it  will  destroy  that  subordination  so  neces- 
sary in  families,  which  is  analogous  to  that  in  the  state,  and  tends 
to  support  it;  for  if  Lady  Strathmore  is  right  in  this,  the  husband 
is  become  a  cipher  in  his  own  house;  for  he  cannot  educate  his 
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children,  or  do  any  other  act,  which  by  law  he  has  a  right  to  do. 
The  deed  was  executed  on  the  ]Oth  or  J  1th  of  January,  and  the 
marriage  took  place  upon  the  17th.  If  the  deed  had  been  meant 
fairly  in  contemplation  of  marriage,  the  husband  would  have  been 
a  party  to  it:  there  is  no  instance  to  the  contrary;  and  it  is  neces- 
sary, in  order  to  testify  the  consent  of  the  husband.  In  Howard  v. 
Hooker,  2  Ch.  Eep.  81,  a  settlement  by  the  wife,  before  marriage 
without  notice  to  the  husband,  was  set  aside.  In  Lmice  v.  Norman, 
2  Ch.  Kep.  79,  a  bargain  entered  into  by  the  wife,  before  marriage, 
was  set  aside,  l)ecause  the  husband  was  not  a  party;  and  this  case  is 
stronger:  because  there,  the  wife  was  only  made  poorer;  but  here 
she  is  made  quite  independent  of  the  husband.  In  Carleion  v. 
Dorset,  2  Yern.  17,  the  estate  was  made  over,  before  mar/iage,  to 
trustees  without  privity  of  the  husband;  and  a  conveyance  was 
decreed  to  the  six-clerk,  and  the  personal  property  to  be  paid  into 
Court  for  the  husband,  because  in  derogation  of  the  rights  of  mar- 
riage; and  in  Edmonds  y.  Dennington,  cited  in  the  foregoing  case, 
a  deed  of  settlement  made  before  marriage,  without  notice  to  the 
husband,  was  set  aside.  In  Poulson  v.  Wellington,  2  P.  Wms.  535, 
Lord  King  said,  that  if  a  woman  before  marriage  settled  her  pro- 
perty, without  giving  notice  to  the  intended  husband,  it  would,  as 
to  him,  be  fraudulent  and  void.  In  Cotton  v.  King,  2  P.  Wms.  358, 
674,  Lady  Cotton,  widow,  had  ten  children  by  her  first  husband,  and 
before  the  second  marriage,  by  indenture  settled  part  of  her 
^  *474]  fortune  in  their  favour  *  (reserving,  however,  a  consider- 
able portion),  without  notice  to  the  husband.  King  filed 
a  bill  to  have  this  deed  delivered  up  to  him:  but  as  the  transaction 
of  making  the  deed  had  been  public;  as  she  had  so  many  children 
by  her  first  husband,  for  whom  it  was  reasonable  to  provide  before 
she  entered  into  a  second  marriage;  and  as  the  second  husband  Avas 
a  person  in  mean  circumstances,  and  had  received  a  good  fortune 
with  her;  and  as  she  had  reserved  something  to  herself.  King's  bill 
was,  for  these  reasons,  dismissed.  This  decision  shows,  that  if  it 
had  not  been  for  the  benefit  of  the  children  of  the  first  marriage, 
and  on  account  of  these  several  circumstances,  it  would  not  have 
been  good.  Upon  these  cases,  and  the  principle  of  the  thing,  this 
settlementis  void,  as  being  in  derogation  of  common  right.  It  is 
to  be  observed  that  in  all  these  cases  something  was  reserved;  here 
there  is  nothing;  for  Lady  Strathmore  has  conveyed  all  her  real, 
and  assigned  all  her  personal,  property  to  trustees,  for  her  own  use; 
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aad  the  circumstance  of  appointing  trustees  will  not  alter  the  na- 
ture of  the  thing,  though  it  drives  us  into  a  Court  of  equity. 

Mr.  Mansfield,  Mr.  Hardinge,  Mr.  Law,  and  Mr.  King,  for  Lady 
Strath  more. — ^Lady  Strath  more  is  in  possession  by  a  deed  to  trustees, 
giving  her  own  property  to  her  use.  It  was  done  in  contemplation 
of  marriage  with  another  person;  therefore  not  fraudulent  as  to  Mr. 
Bowes,  unless  any  deed  by  a  feme  sole,  by  which  she  disposes  of 
her  property,  shall  be  construed  to  be  fraudulent,  if  not  communi- 
cated to  any  future  husband.  Want  of  communication  is  the  only 
circumstance  that  can  be  alleged;  but  that  is  very  different  from 
concealment,  for  which  there  can  be  no  pretence  here.  It  is  true,  a 
man  by  marrying  a  woman  gains  a  dominion  over  her  property,  and 
in  a  great  degree  over  her  person,  though  perhaps  not  to  the  extent 
contended;  but  he  had  nothing  to  do  with  this  property,  for  it  was 
not  in  her  at  the  time  of  the  marriage,  having  been  previously  vested 
in  trustees:  and  as  every  man  knows  that  a  woman  may  settle  her 
property  so  that  a  future  husband  shall  not  be  able  to 
*  touch  it,  Mr.  Bowes  ought  to  have  enquired  about  it  be-  [  *475  ] 
forehand.  There  is  no  pretence  of  actual  imposition  upon 
him,  nor  even  upon  Grey.  The  deed  was  prepared  by  a  gentleman 
of  the  first  credit;  she  had  several  children  by  Lord  Strathmore;  she 
was  going  to  marry  Mr.  Grey,  and  make  this  previous  settlement  for 
her  children;  and  she  acted  meritoriously  and  honourably  in  so  do- 
ing. The  deed  was  with  Grey's  knowledge  and  under  his  direction; 
his  approbation  of  it  appeared  by  his  having  called  to  know  when 
it  would  be  ready,  and  to  hasten  it;  and  it  was  prepared,  though  not 
executed,  a  month  before  the  time  of  the  marriage,  therefore  not 
fraudulent  as  to  Mr.  Grey;  and  there  is  no  authority  for  vacating  a 
settlement  made  by  a  woman  for  the  protection  of  her  children  with- 
out fraud.  Mr.  Bowes  made  no  settlement  on  Lady  Strathmore; 
neither  did  King  upon  Lady  Cotton,  in  the  case  cited  (which  was 
one  .of  the  grounds  of  the  decision  in  that  case),  though  Bowes  had 
some  fortune  by  a  former  wife.  He  took  Lady  Strathmore  as  sho 
then  was,  with  what  she  then  had;  therefore  there  is  nothing  fraud- 
ulent or  that  can  entitle  him  to  relief  in  this  Court.  Knowing  that 
she  was  a  woman  subject  to  sudden  and  violent  impulses  of  gene- 
rosity, he  made  use  of  a  vile  artifice  to  obtain  her  by  means  of  a  sham 
duel  (for  it  is  in  every  stage  of  the  cause  admitted  to  have  been  so) 
with  the  proprietor  of  a  newspaper,  who  had  traduced  her;  and  the 
emotion  and  precipitation  which  ho  caused  by  this  artifice,  was  the 
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cause  which  prevented  the  communication  of  the  actual  situation  of 
her  fortune.  After  this,  Mr.  Bowes  made  use  of  the  most  reproach- 
ful means  to  set  aside  this  deed:  and  the  \erdict  was,  that  the  revo- 
cation was  obtained  by  violence.  He  would  not  have  done  this,  had 
he  not  thought  the  deed  a  good  one.  The  reason  of  the  case  is  (nor 
is  there  a  dictum  to  the  contrary),  that  where  a  woman  about  to  marry, 
represents  herself  as  possessed  of  a  fortune  w^hich  she  had  previously 
disposed  of,  this  Court  will  not  permit  the  husband  to  be  cheated. 
Howard  v.  Hooker,  to  which  all  the  cases  refer,  was  of  that 
[  *  476]  kind,  being  a  specific  fraud  *  upon  the  husband.  The  mar- 
riage had  been  broken  off,  and  was  brought  on  again  by  the 
interposition  of  friends,  upon  the  idea  of  thehiisband  that  he  was  to 
enjoy  the  wife's  fortune,  in  consideration  of  which  he  made  a  settle- 
ment on  her  of  500Z.  a  vear.  In  Lance  v.  Norman,  the  wife  before 
marriage  entered  into  a  recognizance,  concealed  from  the  intended 
husband,  and  the  object  of  it  was  to  enable  the  creditor,  who  was  her 
own  brother,  to  distress  the  husband;  and  they  had  made  an  attempt 
to  defraud  him  before,  by  getting  him  to  sign  a  deed  which  was  in 
Latin,  that  he  might  not  understand  it,  telling  him  it  was  only  a 
memorandum.  In  Carleton  v.  Dorset,  the  wife  conveyed  all  her  for- 
tune to  trustees  for  her  own  use,  with  permission  to  herself  to  ap- 
point, and  in  default  of  appointment,  to  her  own  right  heirs,  and 
afterwards  married:  here  the  case  was,  that  the  husband  had  assur- 
ance that  he  was  to  enjoy  the  estate  of  his  wife;  and  the  decree  was 
upon  the  ground  that  it  was  a  trust  for  her,  with  power  to  appoint; 
and  as  she  made  no  appointment,  it  was  resolved  to  be  a  trust  for 
her  husband.  Besides  in  that  case,  the  fortune  was  paid  into  court, 
and  a  reasonable  allowance  was  to  be  made  to  her.  It  has  been  re- 
marked, that  the  foundation  of  the  decree  in  King  v.  Cotton  was, 
that  it  was  to  provide  for  children,  which  has  been  said  to  be  the 
only  case  in  which  this  can  be  good:  but  the  settlement  on  children 
or  on  any  one  else,  will  not  make  any  difiference:  the  question  is, 
what  right  the  husband  has;  if  he  has  any  right,  notwithstanding 
any  voluntary  disposition  without  notice  to  him,  because  he  was  de- 
ceived, the  manner  in  which  that  deceit  was  practised  will  make  no 
difference  with  respect  to  him;  for  the  ground  for  relief  must  be,  that 
he  was  cheated,  because  the  settlement  was  not  communicated  to  him. 
King  v.  Cotton  is  for  Lady  Strathmore;  for  Lady  Cotton  had  dis- 
posed of  her  fortune  so  as  to  put  it  quite  out  of  the  power  of  her  hus- 
band; and  yet  the  settlement  was  established.     As  to  Edmonds  v. 
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Dennington  (^),  Mr.  Justice  Buller  suspected  that  it  was  misreported 
in  Veraon,  where  it  is  only  a  loose  note  cited  at  the  bar; 
and,  on  inspecting  the  *  register,  the  decree  turns  out  to  bo  [  *  477] 
quite  different  from  that  report;  for  the  deed  was  estab- 
lished upon  the  ground  of  distinct  notice  to  the  husband;  and,  in 
that  case,  as  in  this,  the  settlement  was  all  her  property.  These 
cases,  therefore,  only  go  on  the  ground  of  fraud  of  the  husband,  of 
which  there  is  no  suggestion  here.  But  this  is  not  a  question  upon 
a  deed  executed  by  a  future  wife  pending  a  treaty  of  marriage  with 
a  future  husband;  nor  upon  a  deed  made  in  prejudice  generally  of 
marital  rights;  nor  of  a  settlement  by  a  husband,  by  which  he  pays 
for  his  future  power  over  the  fortune  of  his  wife.  Suppose  a  hus- 
band to  say  he  is  indifferent  as  to  the  fortune  of  his  wife,  in  order 
to  appear  disinterested ;  suppose,  having  a  fortune,  he  makes  no  set- 
tlement; and  suppose  the  marriage  instantaneous,  no  time  being 
given  for  communication  or  concealment,  is  it  enough  for  the  hus- 
band to  say,  bis  secret  hope  was  disappointed?  The  only  pretence 
here  is,  that  he  expected  her  fortune  would  have  been  greater  than 
it  proved,  which  expectation  he  did  not  disclose.  To  make  this  deed 
valid,  is  only  to  put  a  safe-guard  in  her  hands  against  the  conse- 
quences of  an  improvident  marriage;  and  she  had  a  right,  while  sui 
juris,  to  baffle,  for  so  much,  what  would  otherwise  have  been  the 
marital  power  of  her  husband.  It  is  enough  for  us  to  say,  Mr.  Bowes 
was  not  cheated. 

Lord  Chancellor  Thurlow. — The  mere  question  seems  to  be, 
what  is  the  true  foundation  for  setting  aside  an  instrument  prima 
facie  good  ?  Can  less  be  imputed  to  it  than  fraud  ?  Or  can  it  be 
void  upon  the  notion  of  general  policy,  as  has  been  urged  by  Mr. 
Bowes?  If  not,  must  not  fraud  be  imputed?  and,  if  so,  will  the 
circumstances  of  its  being  made  in  contemplation  of  marriage  affect 
it  with  fraud?  Suppose  a  relation  had  given  10,000?.  for  her  sole 
and  separate  use;  if  she  had  represented  it  as  her  own  absolutely, 
so  that,  upon  a  marriage,  it  would  have  gone  to  her  husband,  this 
Court  would  have  compelled  the  trustees  to  give  it  to  the  husband, 
but  not  otherwise  (fc);  nor  is  there  any  difference  between 
a  *  fortune  so  circumstanced  by  an  act  of  her  own,  or  of  [  *  478  ] 
the  donor.     Consider  what  will  be  the  effect  of  this  void 

(i)  And  see  1  My.  &.  K.  621. 

(k)  See  Ashton  v.  M'Dou-iall,  5  Beav.  66. 
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.eed  of  revocation  ?  If  ho  had  joined  with  her  to  revoke  that  settle- 
ment and  appoint  new  uses,  he  could  not  have  rescinded  that  after- 
wards; because  he  had  affirmed  the  deed  by  acting  upon  it.  If  he 
had  acted  honestly  upon  it,  as  in  the  case  I  have  put,  ho  could  not 
have  set  that  aside;  his  counsel  are  to  show  that  he  may,  because 
he  has  acted  dishonestly  upon  it,  which  at  present  I  think  rather  a 
vain  attempt. 

Mr.  Partridge  was  to  have  argued  for  Mr.  Bowes,  by  way  of  re- 
ply, at  his  own  request,  but  could  not  attend. 

Lord  Chancellor  Thurlow. — I  never  had  a  doubt  about  this 
case.  If  it  is  to  be  considered  upon  the  ground  of  its  being  against 
a  rule  of  judicial  policy,  the  arguments  of  Mr.  Bowes  would  have 
had  great  weight.  The  law  conveys  the  marital  rights  to  the  hus- 
band, because  it  charges  him  with  all  the  burthens,  which  are  the 
consideration  he  pays  for  them;  therefore,  it  is  a  right  upon  which 
fraud  may  be  comitted.  Out  of  this  right  arises  a  rule  of  law  that 
the  husband  shall  not  be  cheated  on  account  of  his  consideration. 

A  case  of  this  kind  came  before  me  a  few  days  ago  (Z).  A  woman 
adult,  about  to  marry  an  infant,  made  a  settlement,  in  contempla- 
tion of  that  marriage,  in  which  he  joined,  though  an  infant,  for  the 
purpose  of  expressing  his  consent.  As  it  was  upon  fair  considera- 
tion, and  no  fraud  to  draw  him  in  as  an  infant,  I  thought  the  cir- 
cumstance of  its  being  fair  would  bind  him,  though  as  an  infant, 
not  capable  of  consenting;  according  to  which  I  held  the  settlement 
good,  as  she  was  capable  of  conveying;  and  as  it  was  a  public  and 
open  transaction,  with  the  consent  of  the  family,  and  consequently 
no  fraud,  though  his  being  privy  to  it  would  not  have  concluded 
him  from  any  rights  as  being  an  infant. 

A  conveyance  by  a  wife,  irhatsoever  may  be  the  circianstances, 
and  even  the  moment  before  the  marriage,  is  p?-i?/?ft 
[  *  479  ]  *  facie  good,  and  becomes  bad  only  upon  the  imputation  of 
fraud.  If  a  woman,  during  the  course  of  a  treaty  of  mar- 
riage n-ith  her,  makes,  icithout  notice  to  the  intended  husband,  a 
conveyance  of  any  part  of  her  property,  I  should  set  it  aside,  though 
good  prima  facie,  because  affected  ivith  that  fraud. 

As  to  the  morality  of  the  transaction,  I  shall  say  nothing  to  that. 

They  seem  to  have  been  pretty  well  matched.     Marriage  in  general 

seems  to  have  been  Lady  Strathmore's  object:  she  was  disposed  to 

[1)  Slocombe  i-.  Glubb,  2  Bro.  C.  C.  545^  ~ 
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marry  anybody,  but  not  to  part  with  her  fortune.  This  settlement 
is  to  be  consiflered  as  the  efPect  of  a  lucid  interval,  and,  if  there  can 
be  reason  in  madness,  by  doing  this  she  discovered  a  spark  of  un- 
derstanding. 

The  question  which  arises  upon  all  the  cases  is,  whether  the  evi- 
dence is  sufficient  to  raise  fraud.  Even  if  there  had  been  a  fraud 
upon  Grey,  I  would  not  have  permitted  Bowes  to  come  here  to  com- 
plain of  it.  But  there  was  no  fraud,  even  upon  Grey,  for  it  was 
with  his  consent;  and  so  I  cannot  distinguish  it  from  a  good  limita- 
tion to  her  separate  use.  Being  about  to  mairy  Grey,  she  made  this 
settlement  with  his  knowledge;  and  the  imputation  of  fraud  is,  that 
having  suddenly  changed  her  mind  and  married  Mr.  Bowes,  in  the 
hurry  of  that  improvident  transaction  she  did  not  communicate  it  to 
him;  but  there  was  no  time,  and  could  be  no  fraud,  which  consists 
of  a  number  of  circumstances.  It  is  impossible  for  a  man  marry- 
ing in  the  manner  Bowes  did,  to  come  into  equity  and  talk  of  fraud. 
Therefore  the  decree  must  be  affirmed,  with  costs;  but  let  him  have 
all  just  allowances  as  to  what  he  paid  when  in  receipt  of  the  pro- 
fits, and  as  to  the  annuities,  which  are  declared  not  to  be  disturbed 
by  the  decree. 


In  the  well-known  case  of  Strathmore  v.  Bowes,  the  rule  upon 
which  Courts  of  equity  act  in  setting  aside  a  settlement  made  by  a 
woman  of  her  own  property  previous  to  marriage,  in  violation  or 
fraud  of  the  maritalrightsof  her  intended  husband,  is  well  laid  down 
by  Lord  Thurloiv.  "  A  conveyance  by  a  wife,"  observes 
his  *  Lordship,  "  whatsoever  may  be  the  circumstances,  [  *  480  ] 
and  even  the  moment  before  the  marriage,  is  prima  facie 
good,  and  becomes  bad  only  upon  the  imputation  of  fraud.  If  a 
woman,  during  the  course  of  a  treaty  of  marriage  with  her,  makes, 
without  notice  to  the  intended  husband,  a  conveyance  of  any  part  of 
her  property,  I  should  set  it  aside,  though  good  prima  facie,  be- 
cause effected  with  that  fraud."  [See  Freeman  v.  Hartman,  45 
111.  57;  Wilson  v.  Daniels,  13  B.  Mon.  351;  Cheshire  r.  Payne,  16 
B.Mon.  (118;  Robinson  r.Buck,  21  P.  F.  Smith,  392;  Duncan's  Ap- 
peal, 7  Wright  (Pa.),  07.] 

The  decision,  however,  in  Strathmore  v.  Boices,  does  not  come 
within  the  principle  of  those  cases  in  Avhich,  according  to  the  rule  as 
laid  down  by  Lord  Thurlow,  a  Court  of  equity  would  set  aside  a 
settlement  of  a  woman's  property,  made  by  her  previous  to  marriage; 
for  it  will  be  observed,  that  the  settlement  was  made  by  Lady 
Strathmore  with  the  consent  of  Grey,  h'^r  then  intende'd  husband, 
and  not  during  the  course  of   a  treaty  of  marriage  with  Bowes, 
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■whom  she  aftorwards  married,  and  it  was,  therefore,  not  a  fraud 
upon  him.  The  settlement,  to  use  Lord  Thnrlours  words  was  prima 
facie  good,  and  there  was  no  amputation  of  fraud  to  render  it  had. 
[If  a  man  or  woman  who  is  on  the  point  of  marriage,  privately  con- 
veys away  his  or  her  property  for  the  purpose  of  depriving  the  in- 
tended husband  or  wife  of  the  legal  rights  and  benefits  ari.sing  from 
such  marriage,  equity  will  avoid  such  a  conveyance,  or  compel  the 
person  taking  it  to  hold  the  property  in  trust  or  subject  to  the  rights 
of  the  defrauded  husband  or  wife:  Perry  on  Trust,  sec.  218;  Smith 
V.  Smith,  2  Halst.  Ch.  515;  Waller  v.  Armstead,  2  Leigh.  11: 
Tucker  v.  Andrews,  13  Me.  124;  Logan  v-  Simmons,  3  Rich  Eq. 
404;  Duncan's  Appeal,  43  Pa.  St.  67;  Linker  r.  Smith,  4  Wash,  224.] 
^^  Strathmore  v.  Boires,^^  observes  Lord  Longhhorough,  "went  upon 
this,  that  the  deed  was  honest  and  proper,  being  made  in  contem- 
plation of  a  marriage  with  another  person,  and  with  the  consent  of 
that  person:"  Ball  v.  Montgomery,  2  Ves.  jun.  194;  see,  also, 
^VDonnell  v.  Hesilridge,  16  Beav.  346.  It  is  necessary,  therefore, 
for  a  person  impeaching  a  settlement,  to  prove  that,  at  the  time  of 
its  execution,  he  was  the  then  intended  husband,  otherwise  it  will 
not  be  set  aside;     England  v.  Doivns,  2  Beav.  522. 

It  is  clearly  settled,  that  if  a  woman,  during  a  treaty  for  marriage, 
holds  herself  out  to  her  intended  husband  as  entitled  to  property, 
which  will  become  his  upon  the  marriage,  and  then  makes  a  settle- 
ment of  it  without  his  knowledge  or  concurrence,  actual  fraud  will 
be  imputed  to  her.  and  the  settlement  will  be  set  aside  in  a  Court 
of  equity:  England  v.  Downs,  2  Beav.  528;  see  also  Hoicard  v. 
Hooker,  2  Ch.  Kep.  81 ;  Carleton  v.  The  Earl  of  Dorset,  2  Vern.  17; 
S.  a,  2  Cox,  33.  [Kline  v.  Kline,  7  P.  F.  Smith,  120;  Logan  v. 
Simmons,  3  Ired.  Eq.  487.] 

It  was  observed  by  Mr.  Justice  Buller,  when  Strathmore  v.  Boices, 
was  before  him,  that  "  Fraud  consists  in  falselv  holding  out  that  a 
woman  has  an  estate  unfettered  and  that  the  husband  will  be  of 
course  entitled  to  it.  No  case  has  yet  established,  that  all  convey- 
ances bv  a  wife  before  marriage  are  void,  merely  because  not  com- 
municated to  the  husband:"'  2  Bro.  C.  C.  350;  2  Cox,  29.  And 
again,  he  savs,  "It  is  necessarv  to  show  other  facts,  and  that  the 
husband  is  actually  deceived  and  misled;  and  that  the  bare  con- 
cealment is  not  sufficient:"  2  Cox,  30.  These  dicta,  how- 
[  *  481  ]  ever,  *of  Mr.  Justice  Buller  can  scarcely  be  supported,  al- 
though there  have  been  some  cases  in  which,  under  pecu- 
liar circumstances,  it  has  been  held  that  a  bare  concealment  by  a 
woman  from  her  intended  husband,  of  a  gift  or  a  settlement  of 
part  of  her  property  made  during  the  treaty  for  a  marriage,  was  not 
sufficient  evidence  of  fraud,  so  as  to  render  the  settlement  void  as 
against  the  husband.  Thus,  in  Thomas  v.  Williams,  Mos.  177,  a 
woman,  during  a  treaty  of  marriage,  released  a  legacy  to  which  she 
was  entitled,  without  the  knowledge  of  her  htisband.  Lord  King, 
however,  refused  to  set  aside  the  release,  because  it  did  not  appear 
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that  he  ever  inquired  after  the  legacy.  So  also  in  De  Mandeville  v. 
Crompton,  1  V.  &  B.  354,  a  daughter,  after  instructions  vyere  given 
for  her  marriage  settlement,  by  which  she  assigned  all  monies, 
debts,  bills,  bonds,  notes,  and  other  securities  for  money,  and  chat- 
tels real,  and  other  chattels,  and  personal  estate,  to  trustees,  upon 
trusts  under  which  her  intended  husband  took  only  a  partial  and 
contingent  interest,  without  his  knowledge  cancelled  a  promissory 
note  for  2000Z.,  which  had  been  given  to  her,  without  consideration, 
about  seventeen  years  before,  by  her  mother,  then  a  widow,  as  a 
provision  in  case  she  should  marry  again;  Lord -BZdori  held,  that 
the  husband  was  entitled  to  no  relief  with  regard  to  the  note.  "My 
opinion,"  observed  his  Lordship,  "is  that  the  marriage  was  not 
upon  any  representation  as  to  the  amount  of  the  property,  that  it 
should  be  in  no  way  diminished,  or  that  this  note  should  make 
part  of  the  settlement;  and  I  should  go  beyond  any  precedent  by 
holding  that  here  was  a  misrepresentation  leading  to  marriage, 
which  was  either  fraudulently  or  substantually  defeated  by  what 
took  place  afterwards  with  reference  to  this  note." 

However,  in  Goddard  v.  Snow,  1  Russ.  485,  a  woman,  ten  months 
before  marriage,  but  after  the  commencemetd  of  that  intimate  ac- 
quaintance with  her  future  husband  which  ended  in  marriage,  made 
a  settlement  of  a  sum  of  money  which  he  did  not  know  her  to  be 
possessed  of.  The  marriage  took  place,  she  concealing  from  him  both 
her  right  to  the  money  and  the  existence  of  the  settlement.  Ten 
years  afterwards  she  died,  and  after  her  death  the  husband  filed  a 
bill  to  have  the  money  paid  to  Lim.  It  was  argued,  on  behalf  of 
the  defendants,  that,  as  the  husband  did  not  know  of  the  existence 
of  the  sum  of  money,  and  was,  therefore,  not  induced  to  contract 
the  marriage  on  the  notion  that  it  would  be  subject  to  his  marital 
rights,  no  fraud,  such  as  the  authorities  held  to  be  necessary,  had 
been  committed  ;  that  there  was,  at  the  utmost,  only  concealment, 
and  that  concealment  alone  was  not  sufficient  to  avoid  a 
settlement  *  confessedly  valid  at  law.  Lord  Gifford,  M.  R.,  [  *482  ] 
however,  held  that  the  settlement  was  void  against  the  hus- 
band, as  a  fraud  upon  his  marital  rights;  and  his  Lordship  said,  that 
the  opinion  of  Lord  Thurknv,  in  Strathmore  v.  Bowes,  was,  that  if  a 
woman,  contemplating  marriage  with  an  individual,  made  a  settle- 
ment of  her  pro{)erty  on  herself,  reserving  to  herself  the  dominion  over 
it,  and  concealed  that  settlement  from  her  husband,  the  settlement 
was  a  fraud  on  his  marital  rights,  which  he  was  entitled  to  avoid. 
See  St.  George  v.  Wake,  1  My.  &  K.  022,  where  Lord  Brougham 
says,  that  the  principle  was  carried  further  in  Goddard  \.  Snoic  than 
in  any  other  case.  See  also  Downes  v.  Jennings,  32  Beav.  290  ; 
Prideaux  v.  Lonsdale,  4  GifF.  159;  1  De  G.  Jo.  &  Sm.  433;  Chambers 
V.  Crabbc,  34  Beav.  457.  [And  such  a  settlement  will  bo  sot  aside 
by  a  chancellor  on  the  application  of  the  husband:  AVilliam  v.  Carle, 
2  Stock.  Ch.  543  ;  Ferry  v.  Hopkins,  1  Hill.  Ch.  1  ;  Tucker  v. 
Andrews,  13  Me.  124.] 
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It  has  been  supposed  that  a  settlement  by  a  widow  upon  her 
children  by  a  former  marriage,  even  if  made  during  the  treaty  for 
a  second  marriage,  without  the  knowledge  of  her  intended  husband, 
is  valid,  because  the  object  of  the  settlement,  it  has  been  said,  is 
meritorious.  Hunt  \.  Mattheivs,  1  Vern.  408,  and  King  \.  Cotton,  2 
P.  Wms.  074,  Mos.  259,  have  been  cited  as  supporting  the  proposi- 
tion; it  appears,  however,  by  an  extract  from  the  decree  in  Mr. 
Raithby's  edition  of  Vernon,  that  the  husband,  in  Hunt  v.  Mattheirs, 
consented  to  the  settlement  being  made  by  his  intended  wife  upon 
her  children  by  a  former  mai'riage;  and  in  King  v.  Cotton,  the  settle- 
ment was  made  by  Lady  Cotton  u])on  the  children  of  a  former  mar- 
riage, previous  to  her  entering  tqwn  a  treaty  for  a  second  marriage. 
These  cases,  therefore,  only  decide  that  a  settlement  is  valid  if 
made  by  a  woman  upon  her  children  by  her  former  marriage,  either 
w'ith  the  consent  of  the  intended  husband,  or  without  his  consent 
or  knowledge,  if  made  pref^'ows  to  the  treaty  for  marriage;  but  it  is 
conceived  that  a  provision  for  children  would  not  render  a  settle- 
ment valid  which  without  it  would  be  fraudulent;  for  although  in 
the  execution  of  a  settlement,  so  far  as  it  makes  provision  for  her 
children,  a  woman  may  perform  a  moral  duty  towards  her  children, 
she  has  no  right  to  act  fraudulently  towards  her  husband;  and  she 
can,  in  such  circumstances,  only  reconcile  all  her  moral  duties  by 
making  a  proper  settlement  on  herself  and  her  children,  with  the 
knowledge  of  her  intended  husband.  See  England  v.  Down,  2  Beav. 
528,  529;  in  which  case,  however,  the  settlement  made  by  a  widow 
upon  herself  and  the  children  of  a  former  marriage  was  held  not  to 
be  fraudulent,  because  it  was  not  proved  that  the  person  she  after- 
wards married  was  at  the   time  of  the  execution  of   the  settlement, 

'■'■her  then  intended  husband.'''' 
[  *  483  J       The  mere  fact  that  the  intended  *  husband  was  ignorant 

that  his  wife  had  any  property,  or  that  she  has  practised 
no  actual  deception  upon  him,  will  not,  it  seems,  be  sufficient  to 
prevent  the  Court  from  setting  aside  a  settlement  made  in  fraud  of 
the  marital  right.  See  Taylor  v.  Pugh,  1  Hare,  008,  in  which  case, 
however.  Sir  James  Wigram,  V.-C,  decided  against  the  husband 
upon  other  grounds. 

But  a  gift  or  settlement,  by  a  woman,  of  her  property,  during 
the  treaty  for  marriage,  will  not  be  set  aside,  if  the  husband  knew 
of  the  gift  or  settlement  before  the  marriage :  St.  George  v.  Wake,\  My. 
&  K.  010;  Ashtony.  M^Dougall,  5  Beav.  50;  Griggs \.  Staplee.  2  DeG. 
&  Sm.  472;  Wrigley  v.  Sicainson,  3  De  G.  &  Sm.  458.  See  1  My.  &  K. 
019.  [The  rule  under  consideration  will  not  apply  to  property  of 
the  wife  to  which  the  marital  rights  would  not  have  attached,  as 
where  the  woman  has  a  life  estate  to  her  separate  use  to  the  exclu- 
sion of  any  future  husband,  with  an  absolute  power  of  appoint- 
ment by  deed  or  will,  and  she  exercises  the  power  before  marriage 
by  the  execution  of  a  settlement  on  herself:  Bispham's  Eq.  sec. 
254;  Cole  V.  O'Neill,  3  Md.  Ch.  174.] 
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The  seduction  by  a  man  of  his  intended  wife  may  be  a  reason 
why  a  Court  of  Equity  should  not  set  aside  a  settlement  made  by 
her  before  marriage.  Thus,  in  Taylor  v.  Pugh,  1  Hare,  G08,  where 
a  man  had  induced  his  intended  wife  to  cohabit  with  him  previously 
to  marriage,  Sir  J.  Wigi-am,  V.-C,  refused  to  set  aside  a  settlement 
of  her  property,  although  executed  without  his  knowledge,  during 
the  treaty  for  the  marriage,  because  her  husband,  before  the  mar- 
riage, had  put  it  out  of  the  power  of  the  wife  effectually  to  make 
any  stipulation  for  the  settlement  of  her  property,  by  his  conduct 
towards  her.  "Retirement,"  said  his  Honor,  "from  the  marriage 
on  her  part  was  impossible.  She  must  have  submitted  to  a  marri- 
age with  her  seducer,  even  although  he  should  have  insisted  on  re- 
ceiving and  spending  the  whole  of  her  fortune."  But  see  Doivnes 
v.  Jennings,  32  Beav.  290. 

The  concurrence  of  the  husband  in  making  a  settlement  will  pre- 
clude him  from  taking  any  objections  to  it;  but  not,  it  seems,  if  he 
be  a  minor."  ^ee  Kingsnian  v.  Kingsman,  6  Q.  B.  D.  122;  Nelson 
V.  Stocker,  4  De  G.  &  Jo.  458.  The  case  of  Slocombe  v.  Glubb,  re- 
ported in  2  Bro.  C.  C.  545,  and  referred  to  by  Lord  Thurlow,  in 
the  princij^al  case,  was,  according  to  Lord  Selborne,  decided  against 
the  husband,  who  had  concurred  in  the  settlement  while  a  minor 
upon  the  ground  "that  as  he  had  taken  a  benefit  under  the  settle- 
ment, he  could  not  reject  it  in  part  and  accept  it  in  part:"  Kingsman 
v.  Kingsman,  6  Q.  i.  D.  125. 

As  to  settlements  made  under  The  Infants  Settlements  Act  (18  & 
19  Vict.  c.  43),  see  note  to  Eyre  v.  Countess  of  Shaftsbury,  Vol.  IL 
post. 

In  a  recent  case,  however,  a  settlement  made  by  a  woman  of  her 
personal  property  after,  her  engagement  to  be  married,  was  set 
aside  at  the  suit  of  the  husband,  although  he  was  told  before  the 
marriage  that  she  had  executed  a  settlement  affecting  her  prop- 
erty, it  appearing  that  neither  she  nor  her  hiisband  was 
accurately  *  informed  of  the  nature  and  effect  of  the  [  *  484  ] 
trusts  of  the  settlement:  Prideaux  v.  Lonsdale,  4  Giff. 
159,  1  De  G.  Jo.  &  Sm.  433. 

If  a  husband  acquiesces  in,  or  confirms,  a  settlement,  he  will  not 
afterwards  be  allowed  to  dispute  it:  Maber  v.  Hobhs,  2  Y.  &  C. 
Exch.  Ca.  317;  England  v.  Doimis,  2  Beav.  535;  Ashtonx.  JWDou- 
gall,  5  Beav.  56;  Grazebrook  v.  Percival,  14  Jur.  1103;  Loader  \. 
Clarke,  2  Mac.  &  G.  382.  But  in  Doirues  v.  Jennings,  32  Beav. 
290,  523,  it  was  held  that  delay  in  iustituting  a  suit  for  two  and  a 
half  years  after  the  discovery  by  the  husband  of  the  settlement  did 
not  operate  as  a  bar  to  tlie  relief  sought.  [A  settlement  will  not 
be  set  aside  if  the  intended  husband  has  notice  of  it  at  any  time, 
no  matter  how  short  the  interval  may  be,  before  the  marriage: 
Cheshire  v.  Payne,  16  B.  Mon.  618;  Ferry  v.  Hopkins,  1  h7i1, 
Ch.  ].] 

It  seems,  however,  that  tho  representatives  of  a  husband  after 
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his  death  have  no  equity  against  the  wife,  if  he  dies  without  hav- 
ing discovered  the  fraud  on  his  marital  rights:  Grazebrookw.  Fer- 
cwal,  14  Jur.  1108. 

If  a  woman  gives  a  security  to  a  volunteer,  prior  to  marriage, 
without  the  consent  of  the  intended  husband,  it  may  be  set  aside 
by  him.  Thus,  in  Lance  v.  Nonnan,  2  Ch.  Eep.  79,  the  wife  of 
Lance,  the  plaintiff,  the  day  before  her  marriage,  was  persuaded  to 
enter  into  a  recognizance  of  2000^.  without  defeazance,  to  her 
brother,  the  defendant,  without  the  privity  or  consent  of  the  plain- 
tiff. The  Court,  being  assisted  by  the  judges,  held,  that  the  recog- 
nizance was  entered  into  whereby  to  defraud  the  plaintiff;  and  de- 
creed it  to  be  sel  aside  and  vacated  on  the  record  thereof,  and  granted 
a  perpetual  injunction  against  it. 

But  where  a  woman,  about  to  marry,  gave  a  bond  for  valuable 
consideration,  although,  without  her  intended  husband's  knowledge, 
it  was  held  by  Lord  Hardwiclce,  that  the  husband  could  not  be  relieved 
against  it.  "If,"  observed  his  Lordship,  "a  woman  about  to  marry 
parts  with  part  of  her  property,  or  gives  a  security  or  assignment, 
they  are  relievable  against  in  this  court;  but  where  a  debt  is  con- 
tracted for  valuable  consideration,  though  concealed  from  the  hus- 
band, it  is  no  fraud  on  the  marriage.  But  concealment  of  such 
securities,  or  debts  is  not  to  be  encouraged:"  Blanchett  v.  Foster,  2 
Ves,  264;  see  also  Llewellin  v.  Cobbold,  1  Sm.  &  Giff.  376. 

A  secret  settlement  made  by  a  woman  whilst  under  a  treaty  for  mar- 
riage, though  liable  to  be  set  aside  in  equity,  was  held,  previous  to 
the  Judicature  Acts,  not  to  be  necessarily  void  in  a  court  of  law: 
Doe  d.  Ricliards  v.  Lewis,  11  C.  B.  1035. 

It  seems  to  be  doubtful  how  far  Courts  of  equity  will  interfere  in 
favour  of  w^omen,  against  secret  acts  of  the  husband  immediately 
before  marriage  to  deprive  them  of  their  right  to  dower.  It  is,  how- 
ever, said  by  Lord  C.  B.  Gilbert,  that  a  conveyance  in  trust  privately 
made  by  the  husband  on  the  eve  of  marriage,  for  the  purpose  of 
barring  dower,  would  be  decreed  fraudulent,  as  being  de- 
[  *  485  J  signed  to  deprive  *the  wife  of  the  provision  given  her  by 
the  Common  law:  Lex  Prset.  267;  1  Bright,  H.  &  W.  356; 
and  see  Drury  v.  Drury,  AVilmot's  Opinions,  177;  4  Bro.  C.  C.  506, 
n.  Lord  Hardiricke,  however,  treats  it  as  clear,  "that  if  a  man,  be- 
fore mai'riage,  conveys  his  estate  privately,  without  the  knowledge 
of  his  wife,  to  trustees,  in  trust  for  himself  and  his  heirs  in  fee,  that 
will  prevent  dower:"  Sicannock  v.  Lyford,  Co.  Litt.  108,  n.  1 ;  and 
see  Banks  v.  Sutton,  2  P.  Wms.  700.  [The  rule  which  forbids  the 
disposition  of  property  by  a  woman,  in  contemplation  of  marriage 
to  the  injury  of  the  right  of  her  intended  husband,  has  also  been  ap- 
plied to  the  case  of  a  man  conveying  his  property  away  in  fraud 
of  an  intended  wife:  Baird  v.  Stearne,  15  Phila.  339;  Cambell's 
Appeal,  30  P.  F.  Smith,  309;  Petty  v.  Petty,  4  B.  Mon.  215;  Smith 
V.  Smith,  2  Halst.  Ch.  515.] 

It  has  also  been  observed  that  the  reasons  for  which  it  has  been 
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held  that  a  conveyance  privately  made  by  a  Avoman  during  a  treaty 
of  marriage  is  prima  facie  fraudulent  and  void,  do  not  apply  with 
equal  force  to  a  conveyance  made  under  similar  cii'cumstances  by 
the  intended  husband;  because  estates  are' now  most  commonly 
conveyed  or  settled  so  as  to  prevent  dower  from  attaching,  it  is  not 
necessarily  to  be  presumed  that  the  marriage  was  contracted  by  the 
woman  in  the  expectation  of  becoming  entitled  to  that  provision, 
unless  it  appears  that  representations  to  that  effect  were  made  to 
her  (1  Bright,  H.  &  W.  357);  and  perhaps  these  reasons  would  ap- 
ply more  forcibly  in  the  case  of  women  married  since  the  Dower 
Act  (3  &  4  Will.  4,  c.  105)  (which  puts  dower  entirely  in  the  power 
of  the  husband)  came  into  operation.  See  also  ifKeogh  v. 
M'Keogh,  4  I.  Eq.  338. 

For  a  decree  on  setting  aside  a  settlement  as  a  fraud  on  marital 
rights,  and  trusts  of  a  new  settlement  declared,  see  Seton  on  De- 
crees, 1368,  4th  ed. 

It  is  presumed  that  a  woman  about  to  be  married,  who  had 
availed  herself  of  the  powers  conferred  upon  her  by  the  Married 
Women's  Property  Act,  1870  (33  &  34  Yict.  c.  93),  ss.  3,  4,  5,  to  in- 
vest in  the  funds,  joint  stock  or  other  companies,  or  in  societies 
diily  registered,  certified  or  enrolled,  would  have  come  within  the 
rule  laid  down  in  Straihmore  v.  Boives,  if  she  had  not  obtained  the 
concurrence  of  her  intended  husband.  [If  the  disposition  of  the 
property  has  been  made  for  a  valuable  consideration,  it  will  be  sus- 
tained. The  true  rule  appears  to  be,  that  the  consideration  must  be 
valuable  and  that  a  settlement  made  upon  a  meritorious  considera- 
tion will  not  be  good  as  against  the  husband,  even  if  made  for  the 
benefit  of  children  by  a  former  marriage.] 

But  the  Married  Women's  Property  Act,  1870  (33  &  34  Yict.  c. 
93),  and  The  Married  Women's  Property  Amendment  Act,  1874, 
have  been  repealed,  except  as  to  acts  done  or  rights  acquired  there- 
under, by  the  Married  Women's  Property  Act,  1882  (45  &  46  Vict. 
c.  75),  8.22. 

It  seems  that  as  a  woman  married  on  or  after  the  1st  of  Jan.  1883, 
will,  under  the  Married  Women's  Property  Act,  1882  (45  &  46  Vict. 
c.  75),  be  entitled  to  her  property  at  and  after  her  marriage  to  her 
separate  use,  the  right  of  the  husband  to  set  aside  a  settlement 
made  by  the  wife  under  the  rule  laid  down  in  StraHiiiiore  v.  Boives, 
can  no  longer  be  enforced,  since  the  marital  right  of  the  husband 
to  ])rotect  which  the  rule  was  enforced,  has  by  the  last-mentioned 
Act  been  almost  in  effect  abolished.  See  note  to  Hiiline  v.  Tenant, 
2)ost. 

\_Doct7Tne  of  Fraud  on  Marital  Rights  Restated. — If  a  woman 
who  is  entitled  to  property  enters  into  a  promise  for  marriage  and 
during  the  arrangement  represents  to  her  intended  husband  that 
she  is  so  entitled,  and  that  upon  their  marriage  he  will  become  en- 
titled yM7'e  maHtif  and  if  during  the  treaty  she  conveys  away  the 
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property,  either  for  the  benefit  of  a  third  person,  or  to  secure  it  for 
her  separate  use,  it  is  plain  that  au  actual  fraud  has  been  practised 
on  the  husband. 

"  It  is  true  that  the  non-acquisition  of  the  property  is  no  disap- 
pointment, but  his  legal  right  is  defeated:  "  Adams  on  Equity,  See. 
181. 

It  is  for  the  court  to  determine  in  each  individual  case,  having 
regard  to  the  condition  of  the  parties,  and  the  other  attendant  cir- 
cumstances, whether  a  transaction  complained  of  should  be  treated 
as  fraudulent.  If  aa  intended  husband  has  no  knowledge  of  the 
particular  property  conveyed,  and  the  negotiations  for  the  marriage 
have  no  reference  to  that  particular  property,  its  conveyance  is  not 
fraudulent  unless  it  was  actually  intended  as  a  fraud  upon  him.  In 
all  antenuptial  contracts  there  must  be  "the  utmost  good  faith  be- 
tween the  parties,  and  a  grossly  disproportionate  settlement  may  be 
evidence  of  a  fraudulent  concealment  ] 


[*486]  ^LADY  ELIBANK  ^^  MONTOLIEU. 

AjJril  IQtJi,  19th,  1799.     Feb.  19i7i,  1801. 

[reported  5  VES.  737.J 

AVife's  Equity  to  a  Settlement.]  —  Upon  the  bill  of  a  married 
woman,  entitled  to  a  share  of  the  personal  estate  as  one  of  the 
next  of  kin  of  the  intestate,  against  her  husband  and  the  ad- 
ministrator, the  latter  claiming  to  retain  towards  satisfaction  of  a 
debt  by  bond  from  the  plaintiff'' s  husband  toliim,  it  teas  declared 
he  was  not  entitled  to  retain :  but  that  the  jjlaintiff^s  share  was 
subject  to  a  further  provision  in  favour  of  her  and  her  children, 
the  settlement  on  her  marriage  being  inadequate  to  the  fortune 
she  then  possessed;  and  it  was  referred  to  the  Master  to  see  a 
proper  settlement  made  on  her  and  her  children,  regard  being  had 
to  the  extent  of  her  fortune  and  the  settlement  already  made  upon 
her. 

In  1795,  Lady  Cranstown  died  intestate,  possessed  of  large  personal 
property,  leaving  two  brothers   and  two  sisters  her  next  of   kin. 
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Lewis  Montolieu,  one  of  her  brothers,  took  out  letters  of  adminis- 
tration to  her. 

The  bill  was  filed  by  Lady  Elibank,  one  of  the  sisters,  against  her 
husband  Lord  Elibank  and  against  Montolieu,  j>?'a?/z»(7  an  account 
of  the  plaintiff's  share,  and  that  it  may  be  settled  on  her  and  her 
family. 

The  defendant  Montolieu,  by  his  answer,  claimed  to  retain  Lady 
Elibank's  share,  towards  satisfaction  of  the  debt  due  to  him  from 
Lord  Elibank  by  two  bonds — one  dated  the  31st  of  May,  1788,  for 
12,217Z.  9s.  9d.:  the  other,  dated  the  14th  November,  1794, 
for  lOOOZ. — upon  *  the  ground  of  the  provision  made  for  [  *  487] 
the  plaintiff  by  the  settlement  previous  to  her  marriage  ivith 
the  defendant  Lord  Elibank,  in  1776.  By  that  settlement,  the  sums 
of  12,000Z.  and  5000Z.  New  South  Sea  Annuities  W(U-e  settled  in 
trust  for  Lord  Elibank  for  life;  and  after  his  decease,  for  Lady 
Elibank  for  life,  as  a  jointure,  and  in  lieu  of  dower  or  thirds;  and 
after  the  decease  of  both,  in  trust  for  the  children.  The  sum  of 
4000Z.  New  South  Sea  Annuities  was  settled  in  trust  for  her  sepa- 
rate use  for  life;  and  after  her  death,  for  her  children:  and  2000?. 
bl.  per  cent.  Bank  Annuities  for  her  separate  use  for  life;  and  after 
her  death,  for  her  children,  as  she  should  by  will  appoint.  All 
these  sums  were  her  property  before  marriage.  The  settlement 
also  gave  her  some  contingent  interests. 

In  the  entail  of  Lord  Elibank's  estate,  a  power  was  reserved  to 
charge  2001.  a  year  jointure,  and  50Z.  a  year  to  each  of  his  younger 
children,  not  exceeding  in  the  whole  200Z.  a  year,  under  a  condition, 
that  the  estate  should  be  chargeable  with  only  one  jointure  at  a  time; 
and  that,  if  the  power  of  charging  for  children  had  been  exercised 
by  a  preceding  heir  in  tail,  the  heir  in  possession  should  not  charge 
for  his  younger  children.  The  defendant  Lord  Elibank,  by  his  an- 
swer, stated  that  a  former  Lord  Elibank  did  charge  to  the  full  ex- 
tent of  that  power. 

The  Solicitor  -General,  Mr.  Grant,  and  Mr.  Alexander,  for  the 
plaintifP. — The  plaintiff  desires  an  account  of  the  personal  estate  of 
Lady  Cranston,  and  that  a  provision  may  be  made  for  hor.  The 
defendant  Montolieu  insists  that  is  not  to  bo  done,  because  he  is  a 
creditor  of  her  husband;  contending  that  this  ease  is  oiit  of  the  usual 
rule  upon  which  the  Court  acts  for  a  wife;  and  that  there  is  no  nec- 
essity to  come  to   this   Court,  the  fortune  not  being  in  Court   nor 
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under  the  control  of  the  Court.  In  Jeicsoyi  v.  Moulson  (m),  Lord 
Hardwlcke  held,  that  is  not  a  necessary  ingredient  to  enable  the 
Court  to  act  upon  the  property ;  and  that  this  Court  would  interfere  to 
prevent  the  husband  from  obtaining  it  through  a  Court  of  concur- 
rent jui'isdictiou,  as  the  Ecclesiastical  Court;  because  that 
[  *  488  J  *  Court  cannot  give  the  wife  a  remedy;  though  he  doubted 
where  it  could  be  got  at  without  the  aid  of  this  Court,  of 
a  court  of  concun-ent  jurisdiction;  and  he  states  that  the  rule  is  as 
old  as  the  time  of  King  Charles  I.,  and  cites  a  case  from  Tothill  (n). 
There  have  been  many  instances  of  an  injunction  to  restrain  the  hus- 
band from  proceeding  in  the  Ecclesiastical  Court,  refusing  to  make 
any  provision  for  his  wife;  and  that  Court  having  no  power  to  compel' 
him.  The  cases  upon  this  subject  are  collected  in  ilr.  Cox's  note  to 
Bosvilx.  Brander  (o) ;  and  the  result  is,  that,  where  the  property  is  a 
subject  of  equitable  cognizance,  it  is  not  material  v.'hether  the  wife,  or 
the  husband,  or  his  representatives  or  general  assignees,  come  for  the 
aid  of  the  Court.  A  wife  in  the  situation  of  this  plaintiff,  therefore 
may  come  to  this  Court  for  the  purpose  of  having  that  to  which  she  is 
entitled  secured  to.  her  and  her  family,  and  part  settled  to  her  sepa- 
rate use.  She  is  entitled  to  the  same  reference  as  was  directed  in 
Worrall  v.  Marlar,  and  Bushman  v.  Pell  (p),  for  the  purpose  of  re- 
ceiving a  proposal  for  the  settlement.  In  Wright  v.  Rutter  (q),  the 
Master  of  the  Rolls  observes,  that  it  is  now  determined,  that  an  ac- 
tion will  not  lie  against  the  executor  for  property  bequeathed  to  a 
married  woman;  and  one  of  the  reasons  is,  that  the  husband  would 
get  it  free  from  the  condition  a  Court  of  equity  imposes.  It  is  not 
necessary,  therefore,  that  the  property  should  be  in  this  Court,  or  in 
the  hands  of  trustees;  for,  if  it  was  in  the  Ecclesiastical  Court,  or  in 
the  hands  of  an  executor  or  an  administrator,  the  interest  of  the  wife 
is  protected.  That  case  related  to  a  residue  of  j^ersonal  estate  in  the 
hands  of  an  administrator,  for  which  it  was  not  necessary  to  come 
here;  but  that  was  held  not  to  make  any  difference.  But,  suppose 
the  husband  could  sue  at  law,  this  defendant  could  not  make  this 
defence,  that  he  will  not  pay,  but  will  keep  this  fund  in  satisfaction 
of  the  husband's  debt  to  him;  for  it  is  clear,  at  law,  a  creditor  of  the 

{m)  2  Atk.  417. 

in)  Tanfield  v.  Davenport,  Tothill,  179;  Mealis  v.  Mealis,  Hil.   1764;  5  Yes. 
517,  note  to  Blount  v.  Bestland. 
(o)  1  P.  Wms.  4r,S. 

(p)  1  Cox.  15?.-^  ]  P.  Wms.  459,  Mr.  Cox's  note. 
(q)  2  Ves.  jun.  676. 
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husband  cannot  set  ofp  the  husband's  debt  against  the  demand  of 
the  husband  and  wife,  and  being  entitled  in  her  right  he  must  sue 
with  her.  Still  less  should  he  be  permitted  to  retain  in 
equity  *  upon  that  ground;  for,  where  he  is  permitted  to  [  *  489] 
avail  himself  of  the  legal  right,  the  right  must  be  clear. 
There  have  been  several  other  cases,  in  which  the  court  has  acted 
upon  a  residue,  just  as  if  the  property  was  in  the  hands  of  trustees. 
The  accident,  that  Montolieu  is  the  administrator,  cannot  alter  the 
right  of  the  wife.  In  Atherton  v.  Knoicell,  a  husband,  entitled  in 
right  of  his  wife  to  an  income,  being  unable  to  maintain  her,  the 
Court  referred  it  to  the  Master  to  see  what  it  would  be  proper  to  al- 
Jow  her  out  of  that  fund;  Sleechx.  Thorington  {r)\  Watkyns  y.  Wat- 
kyns  there  cited  (s);  Milner  v.  Colmer  (t);   Oglander  v.  Baston  (u). 

The  only  ground  that  can  be  taken  against  this  bill  is,  that  Lord 
Elibank  became  the  purchaser  of  what  might  in  the  future  accrue 
to  Lady  Elibank;  but  there  is  no  stipulation  of  that  sort  in  the 
settlement,  nor  any  indication  of  that  intention.  On  the  contrary, 
all  the  funds  settled  are  her  own,  and  a  very  scanty  provision  is 
made  for  her  out  of  his  estate.  In  Bnrdon  v.  Blaster,  in  1775,  the 
husband  having  become  a  bankrupt,  the  question  arose  between  the 
assignees  and  the  wife.  The  bill  was  filed  by  the  assignees  ;  and, 
though  an  objection  was  raised  on  account  of  the  settlement,  the 
wife  obtained  her  equity.  In  Pawlet  v.  Delavel  {v)  it  is  laid  down 
that  though  the  Court  will  make  a  decree,  where  the  husband  and 
wife  are  parties,  where  the  wife  has  a  proper  settlement,  to  pay  to 
the  husband  and  wife,  where  the  wife  has  not  had  a  sufficient 
settlement  the  Court  will  not.  As  to  the  form  of  this  suit,  the  wife 
sues  alone,  it  is  true,  not  with  her  husband  ;  but  that  was  the  case 
in  Worrall  v.  Marlar;  if  she  has  the  equity  against  her  husband, 
she  must  be  entitled  to  sue. 

The  Attorney-General,  Mr.  Mansfield,  and  Mr.  W.  Agar,  for  the 
defendant  Montolieu. — The  objection  to  the  form  of  the  suit  would 
merely  occasion  delay;  and  a  bill  would  be  filed  in  their  joint  names. 

There  is  no  case  in  which  the  Court  has  decreed  ajjainst  a  trustee 
who  had  paid  the  husband  without  suit  that  the  wife  had 
an  equity  to  charge  the  trustee.     The  husband  *  suing  in  [  *  490  ] 
the  Ecclesiastical  Court,  is  suing  persons  unwilling  to  pay  him; 
and  the  trustee  or  executor,  so   sued,  has  come  into  this  Court  to 

r)  2  Ves.  560.  (s)  2  Atk.  96.  {t)  2  P.  Wnis.  639. 

u)  1  Vern.  396.  (v)  2  Ves.  663. 
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restrain  him.  That  is  quite  a  different  case.  Suppose  the  husband 
institutes  a  suit  in  the  Ecclesiastical  Court,  and  the  trustee  submits 
to  pay,  could  the  wife  come  here  and  say,  it  was  in  fraud  of  her 
Equity  ?  Lord  Hardwicke,  in  Jeivson  v.  Moulson,  supposes  a  case, 
where  the  husband  can  come  at  the  property  without  the  aid  of  the 
Court.  All  the  instances  are,  where  the  person  has  refused  to  pay, 
unless  compelled  by  a  Court  of  equity.  That  gives  the  jurisdiction; 
and  none  can  be  produced,  where  the  executor  has  been  prevented 
from  paying  to  the  husband,  if  he  chose  to  do  so;  or  where,  having 
paid  to  the  husband,  he  has  been  charged  as  upon  a  breach  of  duty 
by  reason  of  that  payment,  and  made  to  refund.  The  case  of 
Worrall  v.  Marlar  is  a  singular  one,  and  was  influenced  by  the  in- 
solvency of  the  husband;  but  this  plaintiff  has  a  competent  provision. 
This  case  is  certainly  new,  in  the  circumstances  that  the  husband 
is  debtor  to  the  other  defendant;  but  if  he  could  have  paid  the  hus- 
band, and  the  Court  would  not  have  made  him  refund,  there  can  be 
no  difference  from  his  retaining  against  the  husband.  Suppose 
Lord  Elibank  had  sued,  and  the  equity  of  the  wife,  having  a  very 
laro-e  provision,  was  out  of  the  question,  this  Court  would  never 
compel  the  administrator  to  pay  that  share  to  his  debtor,  unless  the 
latter  would  allow  the  debt.  This  Court  goes  infinitely  beyond 
Courts  of  law,  as  to  set  off.  It  would  be  strange  to  permit  the  wife 
to  intervene  against  the  administrator  retaining,  where  she  could 
not  intervene  to  prevent  his  paying  her  husband,  and  the  husband 
paying  his  debt  out  of  that.  Burdon  v.  Blaster,  Jeivson  v.  Moulson, 
and  all  the  other  cases,  go  upon  the  same  ground  ;  that  the  pro- 
perty was  in  the  Court,  and  the  husband,  or  his  assignees,  could 
not  have  it  without  the  assistance  of  the  Court.  In  this  case  the 
plaintiff  comes  to  get  it  from  the  administrator,  contrary  to  the 
plainest  equity  between  him  and  her  husband.  There  is  no  in- 
stance of  a  bill,  by  the  wife  against  her  husband,  to  have 
[  *491  ]  *  the  property  settled  to  her  separate  use  ;  which  is  the 
object  of  this  bill.  This  property,  though  subject  to  the 
equity  of  the  wife,  is  the  property  of  the  husband  :  Packer  v. 
Wijndham  (w). 

The  Solicitor- General,  in  reply. — Packer  v.  Wyndhamhas  noth- 
ino-  to  do  w^th  this  case.  The  wife  being  dead,  and  without  issue,  the 
question  arose  between  the  assignees  of  Mr.  Packer,  and  the  next 
of  kin  of  Mrs.  Packer;  and  it  was  insisted  that,  if  the  agreement 
~  (w)  Prec.  Ch.  412. 
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had  been  carried  into  execntion,  Mr.  Packer  would  have  been  enti- 
tled to  the  money:  and  she  having  been  provided  for  during  her 
life,  and  being  dead,  and  not  having  left  any  children,  the  purpose 
for  which  the  Court  laid  its  hand  upon  the  property,  to  secure  a 
settlement,  was  at  an  end.  The  rule  is  clearly  laid  down  in  March 
V.  Head  (x),  and  it  is  now  a  settled  rule,  that  if  a  husband,  in  right 
of  his  wife,  becomes  entitled  to  any  sum  exceeding  200Z.,  this  Court 
will  not  permit  him  to  have  it  without  a  reference  to  the  Master, 
for  the  purpose  of  a  settlement,  unless  the  wife  consents  that  it 
shall  be  paid  to  her  husband.  The  rule  is  clear,  that,  wherever 
the  husband  becomes  entitled  to  sue  in  right  of  his  wife,  she  must 
consent  that  he  shall  have  it,  or  he  is  under  the  necessity  of  making 
a  settlement,  unless  the  master  is  of  opinion  that  the  settlement 
already  made  by  the  husband  is  such  as  to  answer  all  the  purposes 
of  the  wife.  Packer  v.  Wyndhani  is  mentioned  by  Lord  Hardicicke 
in  Bates  v.  Dandy  (y),  as  consisting  of  many  particular  circum- 
stances. Worrall  v.  Marlarhas  determined,  that  the  wife  may  file 
the  bill  by  her  next  friend;  and  there  can  be  no  doubt,  that  this 
plaintiff  has  an  interest  that  will  enable  her  to  tile  such  a  bill  for 
the  purpose  of  having  her  property  ascertained.  Lord  Elibank  is 
passive.  It  is  true,  if  he  had  assigned  this  to  Montolieu,  that 
might  have  bound  the  plaintiff;  but  he  has  not  done  so.  This  ad- 
ministrator stands  in  the  character  of  trustee,  and  has  no  right  to 
object,  merely  for  his  own  advantage.  If  this  bill  should  be  dis- 
missed the  defendant  would  not  he  discharged,  but  on  the  death  of 
Lord  Elibank  the  ricjht  would  survive,  and  she  mirfht  file 
*a  new  bill.  It  is  not  like  a  release.  If  a  proper  settle-  [  *  492  ] 
ment  has  not  been  made,  there  must  be  a  proposal  laid 
before  the  Court,  as  in  Worrall  v.  Marlar.  That  must  be  made  by 
the  husband,  not  by  Montolieu,  who  has  no  more  right  than  any 
other  creditor. 

Lord  Chancellor  Lodghbokough  (z).—I  wish  to  consider  this  case. 


Lord  Chancellor  Loughborough. — The  only  difficulty  I  had  in 
this  cause  was  upon  the  form  of  the  suit:  whether  a  married  wo- 
man, by  her  next  friend,  could  be  the  plaintiff  in  this  Court. 

With  respect  to  the  point  made  by  the  answer  of  Montolieu,  that 

(.t)  3  Atk.  720.  '  ~~'       '~       '  ' 

(y)  2  Atk.  207.     See  statement  of  Bates  r.  Dandy,  from    Reg.  Lib.  1  Euss. 
33,  n.,  and  a  note  of  Lord  Hanhvicke's  judgment,  3  Russ.  72,  n. 
(z)  Afterwards  Earl  of  Kosslyu . 
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he  had  a  right  to  retain  against  the  debt  of  the  husband,  being  pos- 
sessed of  the  fund  as  administrator,  and  the  wife  being  one  of  the 
next  of  kin,  I  am  very  clearly  of  opinion  the  defendant  had  no  right 
to  retain  (a).  The  administrator  is  trustee  for  the  next  of  kin: 
the  plaintiff  being  one  of  them,  if  she  has  any  equity  against  her 
husband  with  regard  to  this  money,  that  equity  will  clearly  bar  any 
right  of  retainer  he  can  set  up  to  the  property,  of  which  ho  became 
administrator. 

AVith  respect  to  the  only  difficulty  I  had  upon  the  point  of  form,  if 
she  is  entitled,  and  there  is  no  way  of  asserting  her  right  against  her 
husband,  except  by  a  bill,  that  objection,  I  think,  does  not  weigh 
much.  If  the  defendant  Montolieu  had  done  what  would  have  been 
the  natural  thing  and  the  right  thing,  and  what  he  certainly  would 
have  done  but  for  his  own  interest,  he  would  have  been  the  plain- 
tiff, desiring  the  Court  to  dispose  of  the  fund,  and  for  her  benefit,  to 
protect  her  interest  in  it.  Then,  upon  all  the  circumstances,  it  is 
very  clear,  if  it  had  come  before  the  Court,  it  would  have  been  mat- 
ter of  course  to  have  pronounced  upon  her  equity  upon  the  bill  of 
the  administrator,  praying  that  the  money  in  his  hands  might  be 
properly  disposed  of:  and  I  would  not  have  suffered  this  money  to 
be  paid  to  Lord  Elibank,  without  making  a  provision  for 
[  *  493  ]  her,  for  the  provision  upon  her  marriage  *was  clearly  not 
adequate  to  her  fortune;  audit  is  clear  that  provision  was 
made  upon  the  expectation,  that,  by  circumstances  to  occur  in  his 
family  there  would  be  an  opportunity  to  do  better  for  her  at  a  fu- 
ture period.  The  difficulty  was,  that  it  was  very  unusual  in  point 
of  form— the  bill  coming  on  the  part  of  the  wife,  instead  of  the 
husband. 

Declare,  that  the  defendant  Montolieu  is  not  entitled  to  retain, 
in  satisfaction  of  the  debt  due  from  the  defendant  Lord  Elibank  to 
him,  but  that  the  distributive  share  of  Lady  Cranstown's  fortune, 
accruing  to  the  plaintiff,  as  one  of  her  next  of  kin,  is  subject  to  a 
farther  provision  in  favour  of  the  plaintiff  and  her  children,  the 
settlement  made  upon  her  marriage  being  inadequate  to  thefoi'tune 
she  then  possessed.  Refer  it  to  the  Master  to  take  the  accounts, 
and  to  see  a  proper  settlement  made  upon  the  plaintiff  and  her 
children,  regard  being  had  to  the  extent  of  her  fortune  and  the  set- 
tlement already  made  upon  her. 

(fl)  See  also  Carr  v.  Taylor,  10  Yes.  574;  Ex  parte  Blagden,  2  Rose,  294;  Ex 
parte  O'Ferrall,  1  G.  &  J.^  347. 
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June  Uh.     July  30^7^,  315^^,  1804. 

[reported    10  VES.    84.] 

Right  of  children  to  a  provision  out  of  the  property  of  their  mother, 
under  a  decree  directing  a  settlement  by  the  husband  on  her  and 
her  children^  noticithstanding  her  death  before  the  report. 

Demurrer  to  the  bill  of  the  children  was  overruled. 

The  bill  was  filed  by  the  infant  children  of  Lord  Elibank,  stating 
the  proceedings  in  the  cause  Lady  Elibank  v.  Montolieu,  and  the 
decree,  directing  the  Master  to  approve  a  proper  settlement  to  be 
made  by  the  defendant  Lord  Elibank  on  the  plaintiff,  Lady  Eli- 
bank his  wife,  and  her  children  by  him,  regard  being  had 
to  the  extent  *  of  her  fortune  and  the  settlement  already  [  *  494  ] 
made  upon  her  by  Lord  Elibank. 

The  bill  further  stated,  that  before  any  report  Lady  Elibank  died 
intestate;  and  prayed  that  it  may  be  declared,  that  the  plaintiffs 
and  the  defendant  Alexander  Murray,  another  child  of  Lord  and 
Lady  Elibank,  have,  under  the  decree  of  the  19th  February,  1801. 
a  right  to  have  a  provision  made  for  them  out  of  the  said  one- 
fourth  of  the  personal  estate  of  Lady  Cranstown:  and  that  it  may 
be  referred  to  the  Master  to  approve  of  a  proper  settlement  to  be 
made  by  the  defendant  Lord  Elibank  upon  the  plaintiffs  and  the 
defendant  Alexander  Murray,  being  all  the  children;  regard  being 
had  to  the  extent  of  the  fortune  of  Lady  Elibank,  and  the  settle- 
ment already  made  by  Lord  Elibank. 

To  this  bill  the  defendant  Montolieu  put  in  a  demurrer. 

Mr.  Alexander  and  Mr.  Cooke^  in  support  of  the  bill. — 

The  question  is,  whether  the  children  are  entitled  to  sustain  a 

supplemental  suit,  so  as  to  have  the  benefit  of  the  decree.     This 

right  is  purely  a  creature  of  the  Courts  of  equity  of  this  country. 

Upon  principle,  why  should  the  interest,  given  by  the  decree   to 
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Tiarticular  persons,  beyond  the  interest  of  the  parent,  depend  Tipon 
the  accident  of  death?  But  the  interest  of  the  children  rests  most 
safely  on  the  uniform  practice.  In  Rowe  v.  Jackson  (6),  it  was 
said  by  Mr.  Madocks,  and  assented  to  by  the  Court,  that,  where  a 
husband  sues  for  his  wife's  fortune,  and  is  decreed  to  make  a  pro- 
posal for  a  settlement,  and  the  wife  dies,  the  husband  shall  be  com- 
pelled to  carry  it  into  execution  for  the  children;  and  he  cited  a 
manuscript  case  for  that,  and  observed,  that  the  same  thing  was 
said  by  Lord  Thurlow,  in  1779,  upon  a  motion  by  Mr.  Mavsfield, 
but  it  is  otherwise  if  the  wife  dies  before  the  decree.  It  is  now  de- 
cided, that  the  creditors  of  the  husband  are  exactly  in  the  same 
situation.  An  order  was  made  by  Lord  Alvanley,  enforcing  the 
equity  for  the  children,  after  the  death  of  the  wife,  even  against 

the  assignment  of  the  husband.  It  does  not  appear  whether 
[  *495  ]   the  husband  had  *  carried  in  a  proposal  before  the  death 

of  the  wife,  or  before  the  assignment;  but  that  cannot 
make  a  difference,  as  the  mere  proposal  could  not  bind  more  than 
the  decree,  in  obedience  to  which  it  is  made.  The  rule  is  now 
clearly  settled,  that  the  children  have,  through  their  mother,  an  in- 
terest in  her  fortune.  The  uniform  language  of  the  Court  is,  that 
the  husband  shall  go  before  the  Master,  and  lay  proposals  for  a  set- 
tlement upon  the  wife  and  children.  It  appears,  from  Hearle  v. 
Gh^eenhank  (c),  that  Lord  Hardivicke  so  considers  it,  and  seems  to 
think  that  a  decree  might  be  made  after  the  death  of  the  wife,  the 
children,  even  after  her  death,  having  a  right  against  the  father  for 
a  provision.  But  here  is  a  decree,  establishing  this  right  of  the 
children  in  the  life  of  the  wife,  and  the  settlement  is  to  be  consid- 
ered as  made  at  the  date  of  the  decree,  and  in  the  nature  of  an 
agreement  sanctioned  by  the  Court,  giving  the  .hiisband  the  for- 
tune upon  terms.  In  Martin  v.  Mitchell,  the  case  before  Lord  Thnr- 
loiv  in  1779,  the  Court,  after  the  death  of  the  wife  before  a  settle- 
ment, carried  the  proposal  into  execution  against  an  assignment  to 
a  creditor. 

Mr.  Richards  and  Mr.  W.  Agar,  in  support  of  the  demurrer.— In 
the  case,  either  a  sum  of  money,  the  property  of  a  married  woman, 
which  belongs  to  her  husband  in  her  right,  or  a  bond  or  note,  a 
chose  iu  action,  or  what  Lord  Alvanley  called  a  chose  in  equity, 
which  the  husband  may  recover,  but,  if  he  does  not,  will  survive,  the 

(6)  2  Dick.  (504.  stated  also  from  a  manuscript  note  of  Mr.  Eomilly. 
(c)  3  Atk.  695.     See  lb.  p.  717. 
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debtor  may  pay  the  husband  who  may  release  him.  It  is  his  prop- 
erty subject  to  the  contiagency  of  survivorship.  A  Court  of  equity 
will  not  assist  him,  unless  he  will  make  a  settlement;  but,  if  the 
wife  does  not  desire  a  settlement,  the  Court  will  not  make  one  for 
her;  and  it  has  been  held,  that  the  Court  cannot  refuse  to  the  wife 
the  power  of  giving  the  property  to  her  husband.  It  is  the  prop- 
erty of  the  husband,  to  be  extended  to  the  wife  and  children,  if  she 
thinks  fit;  but  the  Court  would  not,  upon  her  desire  in  court,  per- 
mit her  to  give  it  to  any  one  else,,  as  she  might,  if  it  was  hers,  in- 
dependent of  the  equity  the  Court  attaches  upon  it. 
Having  not  the  property,  but  an  *  equity  only,  she  has  no  [  *  496  ] 
interest  to  give  up.  There  is  no  analogy,  therefore,  to  the 
case  of  a  fine,  in  which  an  interest  does  pass.  The  trustee  is  justi- 
fied in  paying  the  husband;  but,  if  the  wife  had  an  interest  in  it,  he 
would  be  answerable  for  that  to  her. 

But,  supposing  the  wife  to  have  some  interest,  can  the. children 
have  any?  If  she  is  dead  they  cannot  come  here  for  a  settlement: 
Scriven  v.  Tapley  (d).  It  is  said,  the  Court  has,  by  the  decree, 
given  them  an  interest.  They  were  not  parties  before  the  Court  at 
the  time  that  decree  was  made.  They  have  no  more  interest  in  the 
pi'operty  than  a  stranger;  but  are  considered  by  the  Court  in  a  man- 
ner comprehended  in  the  mother,  while  she  exists,  who  is  thei'efore 
allowed  to  extend  her  plan  of  provision  to  them,  but  not  as  distinct 
and  separate  objects,  having  an  interest  independent  of  her.  Sup- 
pose Lady  Elibank  had  waived  the  order  for  a  settlement,  and  de- 
sired the  money  to  be  paid  to  her  husband,  the  Court,  considering 
the  equity  hers,  would  have  held,  that  she  might  disappoint  her 
children.  The  proposal,  not  completed  and  carried  into  execution 
by  the  Court,  is  oaly  an  offer;  and,  if  the  wife  dies  before  it  is  car- 
ried into  execution,  the  husband  is  remitted  to  his  legal  right.  In 
all  these  cases  everything  is  given  with  reference  to  the  wife — noth- 
ing independent  of  her.  Only  two  authorities  are  produced  for 
making  any  order  for  the  benefit  of  the  issue  of  the  mai'riago  after 
the  death  of  the  wife;  the  one,  Roice  v.  Jackson,  a  very  short  note; 
the  other,  an  order,  made  by  Lord  Alvanley,  upon  petition,  by  some 
slip  in  the  absence  of  the  assignees,  who  were  not  parties,  and  with- 
out even  inquiring  whether  they  had  any  objection  to  it.  The 
property  was  very  small,  which  perhaps  might  have  had  some  in- 
fluence.    The  Court   cannot   say   what  proportion  the  wife  would 

i'l)  Auib.  50<h     2  Eden,  337! 

547 


*  497  MURRAY  V.  LORD  ELIBANK. 

have  settled  npon  herself  and  what  upon  hor  children.  In  Macau- 
lay  V.  Philips  (e),  it  was  held,  that  the  decree  gave  no  interest  to 
the  husband,  hut  it  survived  to  the  wife;  and  Lord  Alanley  says,  if 

she  died,  notwithstanding  hia  proposal,  he  would  have  been 
[  *  497  ]  entitled.     That  opinion  was  given  by  Lord  Ahmnleij  *  with 

great  deliberation,  and  takes  the  distinction  between  a 
settlement  approved  by  the  Court  and  a  mere  proposal. 

LoKD  Chancellor  Eldon. — There  are  two  points  upon  this  demur- 
rer; one  of  form,  the  other  upon  the  merits  (/).  If  the  wife  has 
this  equity,  for  a  provision  for  herself  and  her  children  up  to  the 
moment  of  the  completion,  it  is  competent  to  her  to  give  it  to  her 
husband.  A  great  variety  of  proceedings  have  occurred,  in  which 
the  Master  has  stated,  that,  with  reference  to  the  point  of  settlement, 
the  party  had  waived  it;  and  I  apprehend,  it  will  be  found  that  she 
may,  between  the  period  of  the  order  and  her  death,  waive  the  bene- 
fit of  that  order  {g).  The  question  then  is,  if  between  the  date  of 
the  order  and  her  death,  she  does  not,  by  some  authoritative  proceed- 
ing, express  an  alteration  of  her  mind,  whether  that  order  is  to  stand 
for  the  benefit  of  the  children.  The  two  decisions  that  have  been 
mentioned  are  strong  authorities  for  that.  Let  an  enquiry  be  made 
into  the  circumstances  of  those  cases;  and,  as  to  the  latter,  whether 
the  assignees  of  the  husband  were  heard  or  not. 


(/i)  Mr.  Alexander,  for  the  plaintiffs,  stated  the  case  of  Martin  v. 
Mitchell,  from  the  Register's  book,  in  which  the  motion  before  Lord 
Thurlotv,  in  1779,  was  made.  In  1777,  a  decree  was  made  for  an  ac- 
count, and  that  what  should  be  found  due  to  Hannah  Fearns  should 
be  paid  into  Court,  to  her  separate  account,  with  the  usual  direction 
for  a  settlement.  The  sum  of  3000Z.  was,  by  the  report,  stated  to  be 
due,  and  was  carried  over.  After  her  death,  in  1779,  the  motion, 
referred  to  in  Rowe  v.  Jackson,  to  pay  that  sum  to  the  husband,  was 
made,  and  refused ;  and  an  order  was  made,  directing  the  husband 
to  go  before  the  Master,  and  execute  the  order  for  a  proposal.  That 
proposal  was  carried  into  effect,  by  petition,  at  the  Rolls;  and,  under 

(p)  4  Ves.  15. 

(/)  Feme  covert  may  waive  her  equity  for  a  settlement  out  of  her  own  prop- 
erty, even  after  the  order,  at  any  time  before  its  completion. 
{g)  See  Lloyd  v.  Williams,  1  iVIadd.  466. 
(h)  July  30th,  1804. 
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another  order,  in   1803,  stating  all  the  proceedings,  the  children 
were  paid. 

It  appears  from  these  cases,  that  the  equity  of  the  wife 
*  does  survive  to  the  children ;  and  their  only  mode  of  avail-  [  *  498  ] 
ing  themselves  of  this  interest  is  by  supplemental  bill.  The 
case  of  Macaalay  v.  Philips  is  not  applicable.  The  dictum  of  Lord 
Alvanley  would  have  been  inaccurate,  if  there  had  been  any  chil- 
dren; but  there  were  no  children.  It  amounts  to  no  more  than  that 
the  proposal  did  not  sever  the  joint-tenancy  between  the  husband 
and  wife.  If,  as  your  Lordship  has  observed,  the  wife  can  waive 
her  right  under  the  order  for  the  benefit  of  her  children  and  her- 
self, that  cannot  afPect  a  case  where  she  has  not  waived,  and  is  dead- 

Lord  Chancellor  Eldon. — The  question  is,  what  is  the  effect  of 
such  an  order,  as  constituting  a  right  in  the  issue  to  a  provision,  if 
the  wife  dies  without  any  act  done  after  the  date  of  that  order.  If 
this  case  had  been  antecedent  to  the  period  when  the  manuscrijjt 
case  to  which  Mr.  Madocks  alluded  was  decided,  it  would  have  been 
very  difficult,  consistently  with  what  the  Court  does  with  the  wife's 
property,  to  say  there  was  such  a  right  as  is  now  asserted,  upon  a 
proceeding  that  went  no  farther  than  an  order  to  lay  a  proposal  before 
the  Master  (i).  The  husband  where  he  can,  is  entitled  to  lay  hold 
of  his  wife's  property,  and  this  Court  will  not  interfere.  Previously 
to  a  bill,  a  trustee,  who  has  the  wife's  property,  real  or  personal,  may 
pay  the  rents  and  profits,  and  may  hand  over  the  personal  estate  to 
the  husband  [j).  Lord  Alvanley,  in  Macanlay  v.  Philips,  has  laid 
down,  that,  after  a  bill  filed,  the  trustee  cannot  exercise  his  discre- 
tion upon  that ;  that  the  bill  makes  the  Court  the  trustee,  and  takes 
away  his  right  of  dealing  with  the  property,  as  he  had  it  previously. 
I  have  heard  that  otherwise  stated  in  this  Court,  at  the  bai',  at  least. 
But  that  case  is  the  last;  and  I  think  contains  very  wholesome  doc- 
trine upon  that  point.  I  should  have  supposed,  a  decree  made  in 
the  cause  proceeded  upon  the  right  or  equity  in  the  wife  at  the  fil- 
ing of  the  bill;  for  decrees  are  only  declarations  of  the  Court  upon 
the  rights  of  the  parties  when  they  begin  to  sue.  The  wife 
is  entitled  to  call  for  a  declaration,  that  she  *  then  had  a  [  *499  ] 

(i)  Husband,  -where  he  can,  may  laj-  hold  of  wife's  property;  and  this  Court 
will  not  interfere. 

{./)  Previously  to  a  bill,  a  trustee  for  a  fc^nie  covert  may  pay  her  personal 
proi)ertv,  or  the  rents  and  prolits  of  her  real  estate,  to  her  husband:  not  altera 
bill  liled. 
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right  to  a  provision  for  herself  and  her  children;  and  yet  it  is  clear, 
after  such  a  bill  filed,  she  might  come  into  Court  and  consent  to  her 
husband's  having  the  fund  entirely  under  his  dominion.  If  she 
does  not,  the  Court,  by  the  decree,  orders  a  proposal  to  be  made  for 
a  settlement  upon  the  wife  and  issue. 

It  has  been  truly  observed,  that  this  doctrine  is  a  mere  (a)  creat- 
ure of  the  Court,  founded  altogether  in  its  practice.  The  case  of 
Macauleij  v.  Philips,  proves,  what  I  should  have  had  no  doubt  upon, 
that  notwithstanding  that  order  for  a  proposal,  if  either  party  died 
while  it  rested  merely  in  proposal,  that  would  not  affect  the  right 
by  survivorship  as  between  the  husband  and  wife.  There  were  no 
children  in  that  case,  certainly.  It  is  not  unfrequent,  where  the 
Master  makes  his  report  after  a  decree,  for  him  to  state,  that  the 
parties  had  declined  to  lay  a  proposal  for  a  settlement  before  him. 
That  has  occurred  since  I  have  sat  here;  but,  when  at  the  bar,  I 
was  frequently  concerned  in  this  final  arrangement,  that,  notwith- 
standing such  order  by  the  original  decree,  upon  further  directions 
the  wif6  came,  consenting  that  the  fund  should  be  taken  out  of 
Court,  and  was  permitted  to  do  so.  If,  therefore,  the  issue  have  a 
right  against  the  father,  it  is  dependent  altogether  upon  the  will  of 
the  mother.  There  is,  perhaps,  some  difiiculty  in  making  all  the 
principles  of  the  Court,  upon  this  subject  consistent  with  the  notion 
of  such  right  in  the  children;  but  it  is  not  for  me  to  reconcile  all 
these  principles,  if  there  is  practice  sufficient  to  establish  a  given 
course  as  to  that.  In  Roiv  v.  Jackson  (and. I  can,  from  my  own 
memory,  confirm  both  accounts  of  that  case),  upon  an  application, 
where  it  was  necessary  to  consider  whether,  the  wife  never  having 
expressed  any  change  of  opinion  between  the  period  of  the  order  for 
a  proposal  and  her  death,  that  order  gave  the  children  any  right, 
Mr.  Madocks  stated,  that  it  was  not  according  to  the  practice,  after 
that  order,  to  permit  the  husband  to  avail  himself  of  the  death  of 
the  wife  to  take  the  fund,  leaving  the  children  unprovided.  His 
authority,  always  considerable,  is  in  that  instance  peculi- 
[  *  500  ]  arly  to  be  regarded,  *  as  he  referred  to  another  cas'e,  in 
which  Lord  Thurloiv,  was  satisfied  that  such  was  the  rule, 
and  acted  upon  it.  But  it  does  not  rest  there;  for  in  a  subsequent 
case  it  is  clear  from  the  Register's  books  that  Mr.   Mansfield,  after 

(rt)  Notwithstanding  an  order  for  a  proposal  for  a  settlement,  under  the 
equity  of  a  married  woman.  b\  the  death  of  either,  while  resting  in  proposal, 
the  right  by  survivorship,  as  between  the  husband  and  wife,  is  not  affected. 
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the  death  of  the  wife,  moved  that  a  sum  of  money  should  be  paid 
to  the  husband;  and  Lord  Thurlow  refused  that  application,  upon 
the  ground  that  the  order  for  a  proposal  on  behalf  of  the  children 
was  an  obstacle.  That  was  followed  by  what  Lord  Alvanley  did 
upon  a  petition;  whether  regularly  or  not  will  not  shake  the  doc- 
trine, considering  what  had  been  done  before.  In  that  instance, 
Lord  Alvanley  would  not  deliver  out  that  small  sum,  little  more  than 
300Z.,  until  satisfied  that  there  was  some  provision  for  the  children. 

Taking  all  this  together,  however  numerous  the  difficulties  upon 
it,  it  is  too  much  for  me  to  say,  upon  the  argument  of  a  demurrer, 
all  that  has  been  done  in  the  cases  referred  to  is  to  go  for  nothing, 
because  it  is  difficult  to  say,  ab  ante,  it  should  be  done,  and  that 
I  am  to  set  up  a  different  course  of  practice.  I  agree  also  with 
Mr.  Alexander  as  to  the  dictum  of  Lord  Alvanley  in  Macaulay  v. 
Philips,  which  construction  is  necessary  to  make  him  consistent;  and 
attention  being  given  to  the  circiimstance  that  there  were  no  chil- 
dren,  there  is  no  inconsistency  in  that  case.  The  principle  must 
be,  that  the  wife  obtained  a  judgment  for  the  children,  liable  to  be 
waived,  if  she  thought  proper;  otherwise,  to  be  left  standing  for 
their  benefit  at  her  death. 

Next,  as  the  form:  if  the  children  have  acquired  a  right  by  the 
judgment  in  the  former  suit,  it  is  subsequent  to  the  institution  of 
the  proceeding  in  that  suit;  and  unless  they  can  apply  by  petition, 
under  the  liberty  to  apply,  I  do  not  see  how  they  can,  except  by 
supplemental  bill. 

The  demurrer,  therefore  ought  to  be  overruled.  If,  upon  the 
hearing  of  the  cause,  this  should  turn  out  to  be  wrong,  it  is  in- 
finitely better  that  it  should  go  to  the  House  of  Lords  upon  a  full 
hearing. 

Demurrer  overruled. 
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May  21st,  22nd.     July  21st,  1806. 

[reported  13  YES.  1.] 

Right  of  children  to  a  provision  out  of  the  property  of  their  mother, 
under  a  decree  directing  a  settlement  on  her  and  her  children : 
notwithstanding  her  death  before  the  report,  no  act  being  done  by 
her  to  waive  the  equity. 

In  this  cause,  the  demurrer  of  the  defendant  Montolieu  having  been 
overruled,  answers  v^rere  put  in,  and  the  cause  came  on  to  be  heard. 

Mr.  Alexander  and  Mr.  Cooke,  for  the  plaintifls,  relied  upon  the 
opinion  expressed  by  the  Lord  Chancellor  upon  the  demurrer. 

Mr.  Richards,  and  Mr.  W.  Agar,  for  the  defendant  Montolieu.^ — • 
This  is  a  very  important  and  new  question,  which  the  Lord  Chan- 
cellor did  not  profess  to  decide  upon  the  demurrer.  The  opinions 
that  have  been  expressed  shew  the  notion  that  has  prevailed  as  to 
the  practice,  but  there  is  no  decision  upon  it.  The  order  by  Lord 
Alvanley  would  not  have  been  made  if  the  Court  had  been  aware 
that  the  creditors  were  not  parties,  the  husband  and  wife  having 
assigned  the  fund,  to  secure  a  debt;  and  it  was  delivered  out  of 
Court  upon  the  statement  that  it  was  very  small,  the  creditors  not 
being  parties,  and  no  contest.  The  cases  of  Martin  v.  Mitchell,  and 
Rowe  V.  Jackson,  were  also  upon  petition,  and  no  contest.  It  is 
true,  this  equity  is  the  creature  of  this  Court;  it  has  been  held, 
both  here  and  by  Tiord  Eldon,  that  it  has  no  analogy  to  a  fine,  and 
it  does  not  arise  if  the  husband  gets  the  property,  if  it  is 
[  *  502  ]  *not  intercepted  in  the  way;  but  if  the  order  of  the  Court 
is  necessary,  either  upon  the  bill  of  the  wife,  which  must 
now  be  admitted,  or  of  the  husband,  the  Court  will  make  him  do 
what  is  just;  otherwise,  their  is  no  jurisdiction  against  him,  and  he 
cannot  be  held  guilty  of  a  contempt.  He  may  run  his  life  against 
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hers.  The  Court  goes  no  further  than  refusing  to  assist  hina,  un- 
less he  will  make  a  provision.  The  Court  does  not  act  upon  the  in- 
terest of  the  wife;  for  if  so,  they. would  give  it  to  her.  The  Court 
has  no  dominion  upon  the  subject,  but  exercises  a  sort  of  arbitrary 
authority,  there  being  no  interest  in  her  in  point  of  law.  The 
Court  cannot  compel  him  to  give  her  an  interest,  but  merely  re- 
fuses to  interfere  in  his  favour,  except  upon  certain  terms.  There 
is  no  doubt  that,  after  a  reference  directed,  as  to  a  provision  for  the 
wife  and  children,  she  may  come  the  next  day,  and,  by  her  own  act 
of  consent,  defeat  that  provision  for  her  children,  though  without 
her  consent  the  Court  would  not  give  the  fund  to  her  husband;  but 
there  is  no  jurisdiction  to  prevent  her  giving  it  to  him.  Mr.  Jus- 
tice Buller  attempted  it,  and  refused  to  take  the  consent;  but  Lord 
Thurloiu  held,  that  he  conld  not  refuse  it,  and,  with  great  reluctance 
gave  the  money  to  the  husband.  The  power  which  the  wife  has  in 
that  way  to  defeat  the  reference  in  favour  of  the  children,  shows 
clearly  that  the  reference  is  dii'ected  upon  her  account,  not  theirs. 
In  the  case  of  Alexander  v.  M^CuUoch  (I),  it  was  never  thought 
possible  to  give  the  property  to  the  wife;  but  each  came,  from  time 
to  time,  to  get  a  little;  and  Lord  Thurloiu  fed  the  husband  occa- 
sionally, in  order  to  induce  him  to  make  a  proposal.  But  she  might 
have  come  to  give  it  away  to  him;  and,  in  fact,  they  did  at  last  agree, 
as  they  did  also  in  Macaalay  v.  Philips  {in).  The  protection  sub- 
sists only  as  long  as  the  wife  chooses.  When  she  is  gone,  the 
equity  which  is  attached  to  her,  and  to  her  only,  must  be  gone  also. 
What  interest  can  the  children  have  against  their  father?  Are 
they  purchasers  as  against  him  ?  He  is  a  purchaser  of  his  wife's 
choses  in  action  by  the  act  of  marriage,  completed  by  the 
administration.  *  What  right  have  the  children,  as  against  [  *  503  ] 
their  father,  to  insist  upon  a  part  of  the  fortune  ? 

In  Scriven  v.  Taplcy  (n),  the  Lm'd  Chancellor  held  this   equity 

personal  to  the  wife,  reversing  a  decree  at  the  Rolls  in  favour  of  the 

children.     Bond  v.  Simmons  (o),  also,  is  an  authority  that  the  wife 

surviving  is  entitled  to  the  whole  ;  and  the  consequence  is,  that  by 

her  death  the  equity  is  gone,  and  the  children  cannot  file  a  bill  to 

bring  the  money  into  court.     These  authorities  outweigh  the  loose 

[l)  2  Ves.  Jun.  192;  cited. 

(m)  4  Ves.  15. 

{n)  Ami).  509;  S.  C,  2  Eden,  337. 

(o)  3  Atk.  20. 
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dicta  upon  the  petition,  and  without  contest,  in  favour  of  this  bill; 
and  it  stands  upon  no  foundation  of  principle. 

Mr.  Alexander  in  I'eply. — The  .opinion  of  Jjor d  Eldon  is  express- 
ed in  favour  of  this  bill.  It  is  supposed  that  the  plaintiffs  must 
contend,  that  this  equity  would  bind  the  wife  herself,  if  she  chose 
to  relinquish  it.  But,  admitting  that,  notwithstanding  an  order  for 
a  settlement,  if  the  husband  dies,  the  wife  surviving  is  not  bound  to 
make  a  settlement,  can  it  be  said,  therefore,  the  husband  is  not 
bound?  There  is  no  doubt,  the  equity  is  that  of  the  wife;  and  she 
may,  in  any  stage,  come  into  court,  and  relinquish  the  equity  both 
for  herself  and  her  children. 

[Master  of  the  Rolls  (Sir  IF.  Grant). — Down  to  what  time?]. 

To  the  time  at  which  the  settlement  is  actually  made.  It  is  an 
equity,  in  opposition  to  the  husband's  legal  right,  upon  which  it  is 
imposed  as  a  burthen  in  favour  of  herself,  and  those  in  whose 
favour  she  may  think  fit  to  apply ;  and  which  she  may  at  any  period 
abandon.  There  is  nothing  inconsistent  in  her  right  to  relinquish 
that  claim,  which  she  has  on  behalf  of  herself  and  her  children. 
But  after  her  death  the  Court  will  suppose  she  died  with  the  inten- 
tion to  insist  upon  it  for  her  children;  in  whose  behalf  it  shall  subsist 
after  her  death,  unless  expressly  waived  during  her  life.  After  the 
order  made  upon  her  application,  and  not  waived,  which  by  the 
event  of  her  death  is  now  become  impossible,  the  right  of  the  chil- 
di"en  is  vested;  the  effect  of  the  order  being  a  specific  lien  upon  the 
particular  fund,  in  respect  of  which  the  husband  makes 
[  *  504  ]  the  *   application,  notwithstanding  the  general  terms  of 

the  order. 

» 

The  Master  of  jthe  Rolls  (Sir  W.  Grant). — This  case  arises  out 
of  the  case  of  Lady  Elibank  v.  MontoUeu ;  by  the  result  of  which 
the  right  of  Lady  Elibank  to  maintain  a  suit  for  a  settlement  against 
her  husband  and  the  administrator  was  established  ;  and  it  was 
determined,  that  the  claim  which  the  administrator  had,  as  a  cred- 
itor of  her  husband,  did  not  stand  in  the  way  of  her  right. 

The  question  now,  (Lady  Elibank  having  died  before  anything 
was  done  under  the  decree,  by  which  the  Master  was  directed  to 
approve  a  settlement  upon  her  and  the  children,)  is,  whether  the 
children  have  a  right  to  the  benefit  of  that  decree? 

It  is  contended,  on  the  part  of  the  defendant  Montolieu,  that  the 
right  to  demand  a  settlement  is  a  personal  equity,  attaching  to  a 
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married  woman,  and  in  no  sense  the  riglit  of  the  children;  for,  if  it 
were,  the  mother  could  not  relinquish  it,  as  it  is  admitted  she  may; 
that,  though  the  children  may  derive  a  consequential  benelit  from 
having  the  settlement  made  upon  the  mother  extended  to  them,  yet 
when  her  right  is  out  of  the  question,  as  it  is  in  this  instance  by 
her  death,  there  must  likewise  be  an  end  of  theirs.  Upon  the  other 
side  it  was  contended,  that,  when  a  settlement  was,  by  the  decree, 
directed  to  be  made  upon  the  mother  and  the  chiiCtren,  the  right  of 
the  children  is  so  far  fixed,  that  the  Court  will  recognise  and  carry 
it  into  eflPect,  notwithstanding  her  death,  provided  no  act  was  done 
by  her  to  waive  the  benefit  of  it.  It  seems  to  be  assumed  in  the 
argument,  both  here  and  before  Lord  Eldon,  that  it  was  competent 
to  the  mother  to  waive  the  settlement  at  any  time  before  it  was 
actually  completed;  that  is,  even  after  a  proposal  given  in  by  the  hus- 
band. Lord  Hardivicke,  however,  determined  the  contrary  (j?) ; 
stating,  that  though  the  wife  might  give  up  her  interest  in  the  money, 
if  she  pleased,  yet  nobody  could  consent  for  the  children, 
which  may  be.  That  does  not  directly  apply  *  to  this  [  *  505  ] 
case;  as,  I  believe,  no  proposal  was  laid  before  the  Master 
in  this  case  (q). 

With  regard  to  this  equitable  right  which  a  married  woman  has 
in  this  Court  to  a  provision  out  of  her  own  fortune,  before  her  hus- 
band reduces  it  into  possession,  it  stands  upon  the  peciiliar  doctrine 
of  this  Court.  It  is  vain  to  attempt,  by  general  reasoning,  to  as- 
certain the  extent  of  that  doctrine.  We  must  look  to  the  practice 
of  the  Court  itself.  It  is  sufficient  to  say,  the  habit  of  the  Court 
has  always  been  of  itself,  and  without  any  application  previously 
made  by  the  married  woman,  to  direct  an  inquiry,  when  money  has 
been  carried  over  to  her  account,  whether  any  settlement  has  been 
made;  for  the  money  is  carried  over  subject  to  that  inquiry,  and  the 
constant  habit  has  been  to  direct  a  settlement  not  upon  the  wife 
only,  but  upon  the  children  also.  I  am  not  aware  that  she  has  in 
any  case  been  permitted  to  say  she  claims  a  settlement  for  herself, 

( p)  Anon.,  2  Yes.  (571.  Poo,  liowovor,  Lloyd  r.  Williams,  1  ]\Iaflcl.  4C6.  in 
which  tlio  opinion  of  Lord  Kldon  is  ronifrnisod   and  ajijirove  of. 

(r/)  Th<'  equitable  ri<iht  of  a  nianied  woman  stands  upon  the  peculiar  doc- 
trine of  the  Court.  When  money  is  carried  over  to  her  account,  tlie  liahit  of 
the  Court  is,  without  any  previous  application  by  her,  to  direct  an  inquiry, 
whether  any  settlement  has  been  made:  and  the  constant  habit  has. been  to  di- 
rect a  .settlement,  not  upon  her  only,  but  upon  the  children  aLso:  her  option  to 
waive  a  settlement  not  enabling  her  to  have  it  conlined  to  herself,  excluding 
her  children. 
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but  not  for  her  children.  She  Las  the  option  not  to  have  any  set- 
tlement made;  but  if  a  settlement  is  to  be  made,  it  is  always 
directed  for  the  benefit  of  the  wife  and  the  children.  When  she 
comes  to  give  up  hor  right  to  her  husband,  she  is  examined 
whether  she  wishes  for  any  settlement.  If  she  does  not  dosiro 
any  settlement,  then  the  money  is  paid  to  her  husband.  If  she 
desires  a  settlement,  the  settlement  is  upon  her  and  the  children. 

The  question  has  been  made,  whether  the  children  have  any  sub- 
stantive and  independent  right  to  claim  a  settlement  after  the  death 
of  their  mother,  if  a  settlement  was  not  directed  during  her  life? 
In  the  case  of  Hearle  v.  Greenbank  (r),  Lord  Hardwicke  appears  to 
state  that  as  a  doubtful  point;  and  that  he  conceived  there  was  no 
case  determining  that  the  children  have  such  right.  His  Lordship 
seems  not  to  have  recollected  the  case  that  was  before  him,  Gvosve- 
nor  V.  Lane  (s),  in  which  he  took  notice  of  such  a  decree,  though 
the  question  before  him  was  not  upon  the  point.  That  was  the  case 
of  the  second  husband,  endeavouring  to  reduce  his  wife's  fortune  into 
possession;  and  the  Court  directed  a  settlement  upon  the 
[  *  506  ]  child,  the  immediate  point  in  the  cause  before  Lord  *  Hard- 
wicke turning  upon  the  right  of  the  child  absolutely  to 
the  whole  legacy,  in  consequence  of  an  appropriation  of  it  by  the 
second  husband. 

In  a  subsequent  case,  Scriven  v.  Tapley  (t),  Sir  Thomas  Clarke, 
as  a  matter  of  course,  taking  it  as  the  ordinary  equity,  directed  a 
proposal  by  the  representative  for  a  settlement  upon  the  child,  the 
wife  being  dead.  That  part  of  the  decree,  it  is  true,  was  reversed 
by  Lord  Northington :  but  the  opinion,  that  children  have  that  equity 
in  their  own  right,  and  independent  of  any  claim  through  the 
mother,  prevailed  so  much,  that,  notwithstanding  that  reversal,  in 
a  year  and  a  half  afterwards,  Sir  Thomas  Setvell,  in  Cockel  v. 
Phips  (it),  made  precisely  the  same  decree.  Everyone  knows  how 
intimately  Sir  Thomas  Sewell  was  acquainted  with  the  practice  of 
the  Coiirt. 

There  is,  therefore,  a  great  deal  of  authority  in  opposition  to  that 
decision  by  Lord  Northington,  in  Scriven  v.  Tapley,  all  weighing 

(r)  3  Atk.  695.     See  lb.  page  717. 

(s)  2  Atk.  180. 

(t)   Amb.  509;  2  Eden,  .3:]7. 

(m)  1  Dick.  o91.  See.  bowever.  Lloyd  v.  Williams,  1  Madd.  464.  -where  it 
appears  that  the  point  said  to  have  been  decided  by  Lord  Northington,  in 
Scriven  v.  Taple}^  did  not  arise. 
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strongly  in  favour  of  the  right  of  the  children  claiming  nnder  a 
decree  in  favour  of  their  mother;  for,  if  their  right  to  come  with 
an  original  demand  for  a  settlement  upon  them,  their  mother  hav- 
ing died  without  demanding  any  settlement,  is  established,  a  forti- 
ori, if  she  has  claimed,  and  the  Court  has  directed  a  settlement,  the 
children  must  be  entitled.  As  to  that  there  are  very  few  cases,  but 
all  are  one  way.  The  doctrine,  as  far  as  there  is  any  memorial  of 
it,  is  uniform;  and  it  is  upon  the  uniform  habitual  doctrine  of  the 
Court  that  you  are  least  likely  to  find  cases;  and  in  the  cases  that 
have  occurred,  the  Court  has  interposed,  not  upon  any  controversy 
between  the  parties,  but  upon  its  own  doctrine.  In  Martin  v. 
Mitchell,  the  husband  claimed  the  fund,  and  the  Court  would  not 
permit  him  to  take  it,  but  directed  the  former  order,  for  a  settle- 
ment lapon  the  wife,  to  be  prosecuted.  In  Roive  v.  Jackson  a  simi- 
lar application  appears  to  have  produced  a  similar  refusal;  and  both 
these  cases  were  before  Lord  Thurlow.  No  ground  is  laid  upon 
which  I  should  be  induced  to  depart  from  the  established  doctrine. 
We  can  look  nowhere  but  to  the  practice  of  the  Court  for 
the  extent  of  that  doctrine.  Here  we  find  it.  *  There  is  [  *  507  ] 
no  instance  in  which  the  husband  lias  succeeded  in  get- 
ting money  out  of  court  without  making  a  provision  for  the  chil- 
dren. 

These  plaintiffs,  therefore,  are  clearly  entitled  upon  their  supple- 
mental bill.  It  is  not  necessary  to  determine,  whether  they  could 
have  got  at  it  by  any  other  mode. 


By  common  law,  (unaffected  by  recent  legislation,)  on  marriage, 
the  husband  became  entitled  to  receive  the  rents  of  the  wife's  real 
estates  during  their  joint  lives,  and  he  became  absolutely  entitled 
to  all  her  chattels  personal  in  possession  and  to  her  choses  in  ac- 
tion, as  debts  by  obligation,  contract,  or  otherwise,  if  he  reduced 
them  into  possession;  or  if  he  did  not,  as  administrator  of  his  wife,  if 
he  survived  her;  and  he  became  also  entitled  to  her  chattels,  real, 
with  full  power  to  alien  them,  though  if  he  died  before  his  tvife, 
without  hailing  reduced  into  possession  her  choses  in  action,  or  with- 
out having  aliened  her  chattels,  real,  thev  would  survive  to  the  wife. 
See  Gilb.  Ten.  108;  Co.  Litt.  67  a.,  300  a.,  351  b..  351;  1  Roll. 
Ab.  342,  pi.  1;  Co.  Litt.  185  b.;  Fleet  v.  Perrins,  3  L.  R.  Q.  B.  53G, 
4  L.  R.  Q.  B.  500.  [See  Hill  on  Trustees,  407;  Perry  on  Trusts, 
Sec.  626.] 

The  husband  acquired  this  interest  in  the  property  of  his  wife  in 
consideration  of  the  obligation  which,  upon  marriage,  he  contracted, 
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of  maintaininf^  hor  and  his  children  by  lior;  but  the  common  law 
was  defective,  inasmuch  as  it  possessed  no  means  of  ensuring  the 
performance  of  the  duty  imposed  upon  the  husl)and,  since  in  many 
cases  he  might  have  it  in  his  power  to  reduce  into  possession  all 
her  choses  in  action,  and  to  alien  all  the  property  to  which  he  was 
entitled /»rc  mariti,  or  upon  bis  becoming  bankrupt  or  insolvent  it 
would  vest  in  his  assignees  for  the  benefit  of  his  creditors,  and 
thus  his  wife,  however  great  may  have  been  her  fortune,  might, 
with  her  children,  be  left  utterly  destitute.  Courts  of  equity 
have,  from  a  very  early  period,  endeavored  to  remedy  this  defi- 
ciency in  the  common  law,  by  giving  to  the  wife,  in  certain  cases,  a 
right  to  a  provision  out  of  her  own  property;  this  right  is  called 
her  cqiiify  to  a  settlement.  See  the  observations  of  Lord  Hanlirlcke 
in  Jeusoi  v.  Moiilson,  2  Atk.  417;  and  of  Lord  Cottenham  in  St ur- 
gis  v.  Champneys,  5  My.  &  Cr.  101,  105. 

As  to  the  assignment  of  the  choses  in  action  of  a  married  woman, 
and  as  to  what  amounts  to  the  reduction  of  them  into  possession 
liy  her  husband,  see  note  to  Hornsby  v.  Lee,  vol.  2,  jwst. 
[  *  508  ]  The  jurisdiction  to  cotnpel  the  ^husband,  or  those  claim 
ing  under  him,  to  make  a  settlement  upon  the  wife,  was 
first  assumed  in  cases  where  it  was  necessary  for  them  to  apply  to 
the  Court  for  assistance  in  order  to  obtain  possession  of  the  prop- 
erty of  the  wife;  which  assistance  the  Court,  acting  upon  the  maxim, 
that  he  who  seeks  equity  must  do  equity,  withheld  until  an  adequate 
settlement  was  made  upon  the  wife.  Bosvil  v.  Brander,  1  P.  Wms. 
459.  [This  equity  is  enforceable  against  the  husband  and  all  per- 
sons claiming  under  him,  whether  they  are  assignees  for  value  or 
voluntary  assignees  in  bankruptcy.  It  is  also  paramount  to  the 
right  of  set-off  which  an  executor  or  administrator  from  whom  a 
legacy  or  distributive  share  was  due  to  the  wife,  has  by  reason  of 
any  indebtedness  of  the  husband  to  the  estate. 

If  the  interest  out  of  which  the  settlement  is  sought  is  a  life 
estate,  it  cannot  be  enforced  against  the  husband  if  he  supports 
the  wife,  or  against  his  assignee  for  value. 

The  reason  of  this  exception  is  that  the  assignment  of  the  life 
estate  will  be  good  only  during  the  coverature:  Bispham's  Eq. 
Sec.  118.] 

In  consequence  of  this  origin  of  the  jurisdiction,  it  was  thought, 
that  the  equity  of  a  wife  to  a  settlement  was  confined  to  those  cases 
in  which  the  husband,  or  those  claiming  under  him,  were  plaintififs. 
See  Bosvil  v.  Brander,  1  P.  AVms.  460.  [As  to  the  parties  against 
whom  the  wife's  equity  to  a  settlement  will  be  enforced,  see  Paige 
v.  Esks,  19  Pick.  269;  Coppedge  v.  Threadgill,  3  Sneed,  577; 
Moore  v.  Moore,  14  B.  Mon.  259;  Bennet  i'.  Dillingham.  2  Dana, 
436;  Udall  v.  Kenney,  5  Johns.  Ch.  464;  Phillips  v.  Hassell,  10 
Humph.  197;  Hanland  v.  Myers,  6  Johns.  Ch.  25;  Durr  V  Bow- 
yer,  2  McCord,  Ch.  368.]  However,  since  the  decision  of  Lady 
Elibank  v.  MontoUen,  the  wife  has  been  permitted  actively  to  assert 
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her  equity  as  a  plaintiff  in  a  suit;  (Sfvrgis  v.  Champveys,  5  My. 
&  Cr.  105;  Eedes  v.  Eedes,  11  Sim.  o6'J;  Hanson  v.  Keating.  4  Hare, 
6;  Osborn  v.  Morgan,  D  Hare,  434;  Duncombe  v.  Greenacre,  28 
Beav.  472;  2  De  G.  F.  &  J.  509;)  or  if  there  be  ah-eady  an  ex- 
isting suit,  by  petition  therein  [Gh^ecdy  v.  Lavender,  13  Beay.  02; 
Scott  y.  Spashett,  3  Mac.  &  G.  599)  at  any  time  before  the  hus- 
band has  actually  reduced  his  wife's  equitable  property  into  pos- 
session. A.nd  see  Neicenham  y.  Pemberton,  1  De  G.  &  Sm.  644, 
and  the  remarks  thereon  in  In  re  Potter,  7  L.  R.  Eq.  487. 

A  trustee  is  always  justified  in  refusing  to  pay  oyer,  even  at  her 
request,  the  wife's  fund  to  the  husband,  and  thereby  enabling  him 
to  reduce  it  into  possession,  and  in  thus  insisting  on  affording  her 
an  opportunity  of  asserting  her  equity  to  a  settlement;  Re  Sican,  2 
H.  &  M.  34.  [A  trustee  may  pay  oyer  a  v/ife's  equitable  property 
to  the  husband  if  he  pleases,  and  such  payment  will  discharge  the 
responsibility  of  the  trustee. 

But  if  the  trustee  refuses  to  doliyer  the  possession  to  the  husband, 
and  the  husband,  in  order  to  reach  the  funds  in  his  hands,  com- 
mences proceedings  in  equity,  the  court,  on  the  maxim  "that  he 
who  seeks  equity  must  do  equity,"  may  order  a  proper  settlement 
to  be  made  upon  the  wife  out  of  Ijer  equitable  property  in  the  hands 
of  the  trustee:  '  Perry  on  Trusts,  Sec.  027;  Aberuethy  v.  Aber- 
nethy,  8  Fla.  243;  Andrews  v.  Jones,  10  Ala.  401;  Barron  r.  Barron, 
24  Vt.  375;  Gassett  v.  Grout,  4  Met.  480;  Tucker  v.  Andrews,  13 
Me.  124;  Crook  v.  Turpin,  10  B.  Mon.  243;  Napier  v.  Howard,  3 
Kelley,  193;  Glen  v.  Fisher,  6  Johns.  Ch.  33;  Wiles  v.  Wiles,  3  Md. 
1 ;  Chase  v.  Palmer,  25  Me.  342;  Steyenson  v.  Brown,  3  Green,  Ch. 
503;  Van  Duzer  v.  Van  Duzer,  6  Paige,  308.] 

Where  a  trustee  has  reason  to  believe  that  the  husband  and  wife 
have  agreed  to  settle  a  sum  of  money  in  his  hands,  and  especially 
if  the  wife  does  not  distinctly  express  a  wish  that  payment  is  to  be 
made  to  her  husband,  he  would  be  justified  in  paying  the  money 
into  Court:  In  re  Bendyshe,  3  Jm*.  N.  S.  727. 

Where,  moreover,  a  trustee  has  paid  into  Court  a  fund  to  which 
a  married  woman  is  absolutely  entitled,  he  is  entitled  as  of  course 
to  his  costs  between  solicitor  and  client,  unless  his  conduct  has  been 
simply  capricious  or  vexatious.  Pe  Sican,  2  H.  &  M.  31;  sed  vide 
contra,  Penfold  v.  Bouch,  4  Hare,  271;  in  that  case,  however,  when 
the  demand  was  made  upon  the  trustee,  there  had  been  already  what 
the  Court  considered  a  sufficient  settlement  made  by  the  husband 
on  the  wife,  so  that  her  equity  to  a  settlement  was  clearly  exhausted: 
2  H.  &  M.  38.     And  see  In  re  Robert's  Trust,  W.  N.  1809,  p.  88. 

The  trustee,  raoi'eover,  may  join  in   a  settlement  of  the  wife's 
funds,  and  for  that  purpose  with  the  consent  of  the  hus- 
band, he  may  *transfer  them  to  the  trustees  of  an  exist-  [  *  509  ] 
ing  settlement,  to  be  held  upon  the  trust  thereof,  and  such 
a  settlement  will  be  fis  valid  as  if  directed  to  be  made  by  the  Court: 
Montefiore  v.  Behrens,  1  L.  R.  Eq.  171. 
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TLg  Court  of  B<inkrn[)tcy  has  it  Beems,  jurisdiction  to  order  a 
settlement  to  be  made  upon  the  wife  of  a  bankrupt,  insistinc:^  upon 
her  equity  to  a  settlement:  Ex  parte  Thompson,  1  Deac.  90;  Ex 
parte  Norton,  8  De  G.  Mac.  &  G.  258;  Ex  parte  Coysegame,  1  Atk. 
192. 

Inasmuch  as  a  married  woman  did  not  need  the  protection  of  the 
Court  in  the  case  of  property  to  which  she  was  entitled  to  her 
separate  use,  the  Court  never  considered  that  she  had  any  equity  to 
a  settlement  out  of  such  property.  This  being  so,  the  necessity  for 
a  married  woman  to  assert  her  equity  to  a  settlement  was  much 
diminished  by  the  Married  "Women's  Property  Act,  1870,  33  &  34 
Vict.  c.  93  (more  fully  treated  of  in  the  next  note),  according  to 
which  the  earnings  of  a  mai-ried  woman,  after  the  passing  of  the 
Act  (sect.  1),  personal  property  coming  to  her  under  an  intestacy, 
or  any  sum  of  money  not  exceeding  200/.  under  a  deed  or  will  (sub- 
ject to  the  trusts  of  any  settlement  affecting  the  same)  (sect.  7),  and 
the  rents  and  profits  of  freehold,  copyhold,  or  customaryhold  jn'op- 
erty  descending  upon  any  woman  married  after  the  passing  of  the 
Act  (sect.  8),  would  belong  to  her  to  her  separate  use. 

This  Act  was  afterwards  amended  bv  "  An  Act  to  amend  the 
Married  Women's  Property  Act,  1870"  '(37  &  38  Vict.  c.  50j,and 
both  Acts  have  been  consolidated,  amended  and  repealed  by  the 
Married  Women's  Property  Act,  1882  (45  &  46  Vict.  c.  75),  under 
which  in  effect,  where  a  woman  is  married  on  or  after  the  1st  Jan- 
uary, 1883,  or  where  the  title  of  property  accrues  to  her  after  that 
date  though  married  before  she  is  entitled  to  it  as  her  separate 
property  as  if  she  were  a  feme  sole.     (Sects.  1,  2,  5.) 

No  property,  therefore,  of  a  woman  affected  by  this  Act,  as  it  is 
her  separate  property,  can  give  rise  to  a  question  of  her  equity  to 
a  settlement. 

Since,  however,  eases  may  arise  not  coming  within  these  Acts,  it 
is  still  necessary  to  examine  the  subject  of  a  wife's  equity  to  a  set- 
tlement, and  in  doing  so  it  is  purposed  to  consider: — 

1.  Out  of  what  property  unaffected  by  the  Married  Women's 
Property  Acts  she  can  claim  it.  2.  Rights  of  her  children  to  an 
interest  under  the  settlement.  3.  As  to  the  amount  of  the  wife's 
property  to  be  settled.  4.  As  to  the  mode  of  settlement.  5.  Waiver 
of  settlement  by  the  wife.  6.  What  will  defeat  or  liar  the  wife's 
equity  to  a  settlement.  7.  Wife  when  allowed  mainte- 
[  *  510]  nance  by  Court  out  of  her  equitable  property  on  *  refusal 
of  her  husband  to  make  a  settlement.  8.  As  against 
whom  the  equity  to  a  settlement  is  binding. 

1.  Out  of  what  property  unaffected  by  the  Married  Women's 
Property  Acts,  the  loife  can  claim  her  equity  to  a  settlement.^ — 
Where  the  property  of  the  wife  is  equitable,  and  consequently  not 
recoverable  at  law,  it  is  clear  that  the  husband  or  his  assignees,  will 
only  obtain  it  upon  the  terms  of  making  a  settlement  upon  the  wife 
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and  her  children,  if  she  require  one  to  be  made:  {Milne?'  v.  Colmer 
2  P.  Wms.  639);  [The  steps  must  be  taken  for  a  settlement  before 
the  husband  has  obtained  the  actual  possession  of  the  fund,  because 
the  courts  will  not  compel  a  husband  who  has  obtained  possession 
to  refund  the  property,  in  order  that  a  settlement  may  be  made: 
Pool  V.  Morris,  29  Ga.  374;  Rees  v.  Waters,  9  Watts,  90;  Mitchell 
V.  Sevier,  9  Humph.  146;  Carleton  v.  Bank,  7  Ala.  34;  Wickes  v. 
Clarke,  8  Paige,  161.]  and  a  legacy  is  not  deprived  of  its  equitable 
character  by  being  charged  on  land,  with  power  of  entry  and  re- 
ceipt of  the  rents  and  profits:  Dimcombe  v.  Greenacre,  28  Beav. 
472,  2  De  G.  F.  &  Jo.  509,  overruling  Cooke  v.  Williams,  11  W.  R. 
(V.-C.  S.),  504. 

And  where  an  equitable  estate  in  fee  descended  on  a  married 
woman,  the  Court,  by  virtue  of  her  equity  to  a  settlement,  has  set- 
tled the  estate  on  her  during  her  life,  but  has  refused  to  interfere 
with  the  possible  estate  by  curtesy  of  the  husband:  Smith  v.  Mat- 
thews, 3  De  G.  F.  &  Jo.  139. 

And  even  where  the  property  though  in  its  nature  legal,  becomes 
from  collateral  circumstances,  the  subject  of  a  suit  in  equity,  it  ap- 
pears that  the  wife's  equity  to  a  settlement  will  attach.  This 
is  clearly  laid  down  in  the  important  case  of  Sttirgis  v.  Champneys, 
5  My.  &  Cr.  97.  There  the  provisional  assignee  of  Sir  Thomas 
Champneys,  an  insolvent  debtor,  whose  wife.  Lady  Champneys,  was 
entitled /or  her  life  to  real  property  of  which  the  legal  estate  was 
outstanding  in  mortgagees,  xcas  obliged  to  file  a  bill  to  make  his  title 
(subject  to  the  incumbrances)  effectual.  Upon  Lady  Champneys 
claiming  her  equity  to  a  settlement,  it  was  contended  that  her  life- 
interest  in  the  estates  could  not  be  considered  as  an  equitable  inter- 
est merely  on  the  ground  that  the  legal  estate  was  outstanding,  and 
that  the  Court  had  never  made  a  provision  for  a  wife  out  of  such 
an  interest  as  the  husband  in  that  case  had,  and  that  it  was  not  es- 
tablished that  the  wife's  equity  extended  to  the  rents  of  real  estate. 
Lord  Cottenham,  however,  after  an  elaborate  examination  of  the 
authorities,  reversed  the  decision  of  Sir  L.  Shadwell,  V.  C.  (4  Sim. 
82),  and  held  the  wife  entitled  to  a  settlement  out  of  the  rents  of 
her  life-estate.  See  Bonfield  v.  Hassel,  32  Beav.  217;  Barnes  v. 
Robinson,  11  W.  R.  (V.-C.  S.)  276;  Fowke  v.  Dvaycott,  29  Ch.  D. 
996. 

It  seems,  however,  that  if  in  Sturgis  v.  Champneys,  the  wife  had 
been  plaintiff  and  not  the  provisional  assignee,  she  would  not  have 
been  able  to  assert  any  right  to  a  settlement.  See  Gleaves  v.  Paine, 
1  De  G.  Jo.  &  Sm.  87,  where  Lord  Westbury,  C,  said  that, 
although  the  decision  of  *  Sturgis  y.  Champneys  (5  My.  &  [  *  511  ] 
Cr.  97),  being  a  decision  of  the  Lord  Chancellor,  must  be 
followed,  yet  he  was  not  disposed  to  extend  it  any  further  than  the 
actual  decision  went,  and  that,  as  in  that  case  the  assignee  was 
plaintiff,  it  would  extend  the  rule  very  much  to  recognise  the  doc- 
trine that  a  luife  might  come  here  asking  a  settlement  of  real  estate 
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belonging  to  the  husband  against  the  husband\s  assignee,  which  the- 
assignee  could  render  available  without  resorting  to  the  Court  of 
Chancery. 

Whether  a  wife  may  not  be  entitled  in  some  cases  to  an  equity 
of  settlement  out  of  a  legal  chose  of  action,  as  for  instance  a  debt, 
as  against  the  legal  right  of  her  husband,  is  perhaps  doubtful.  But 
see  Ruffles  v.  Alston,  19  L.  R.  Eq.  539,  544,  546. 

Moreover,  whatever  may  be  the  right  of  a  married  woman  to  have 
a  provision  made  for  her  out  of  the  income  of  an  estate  of  which 
she  is  equitable  tenant  in  tail,  it  is  not  according  to  the  course  of 
the  Court,  or  indeed  in  its  power,  to  order  a  settlement  to  be  made 
of  the  estate  or  land  to  be  purchased  ivith  money  of  which  tJie  quarried 
woman  is  egidtable  tenant  in  tail.  For  it  is  clear  that  the  equity  to 
a  settlement  attaches  upon  what  the  husband  takes  in  right  of  the 
wife,  and  not  upon  what  the  wife  takes  in  her  own  right,  and  the 
estate  tail  being  in  the  wife,  the  Court  has  no  power  to  order  a  set- 
tlement of  it  to  be  made,  or  to  render  such  a  settlement,  if  made, 
binding  and  effectual  against  the  wife:  Life  Association  of  Scotland 
V.  Siddal,  3  De  G.  F.  &  Jo.  271,  276. 

Where  copyhold  property  descended  in  fee  upon  a  married  woman, 
subject  to  a  covenant  entered  into  by  a  former  owner  upon  his  mar- 
riage to  surrender  it  to  certain  uses,  under  which,  had  the  surrender 
been  made,  the  married  woman  would  have  been  legal  tenant  in  tail, 
it  was  held  by  the  Lords  Justices  that  she  had  no  equity  to  a  settle- 
ment out  of  property  so  circumstanced:  Re  Cumming,  2  De  G.  F.  & 
Jo.  376. 

And  it  is  clear  that  she  has  no  equity  to  a  settlement  as  against 
the  assignees  for  value  of  her  husband's  interest  in  land  of  which  she 
is  seised  for  an  estate  of  inheritance  in  fee.  Durham  v.  Crackles,  8 
Jur.  N.  S.  1174;  Life  Association  of  Scotland  v.  Siddal,  3  De  G.  F. 
&  Jo.  271;  Neivenham\.  Pemberton,  17  L.  J.  Ch.  991. 

Where,  however,  a  sum  of  money,  being  rent  of  real  estate  (not, 
as  it  seems,  equitable)  to  which  a  husband  was  entitled  j lire  mar^Y^, 
was  paid  into  Court  by  an  agent.  Sir  L.  ShadtceU,  V.-C,  upon  the 
authority  of  Sturgis  v.  Champneys  (5  My.  &  Cr.  97),  held  that  the 
assignee  of  the  husband  (who  was  insolvent)  was  not  entitled  to  it, 
without  a.settlement  upon  the  wife :  Freeman  v.  Fairlie,  1 1 
[  *512]  Jur.  447,  and  see  Life  *  Association  of  Scotland  v.  Siddal, 
3DeG.  F.  &  Jo.  271. 

A  wife  will  also  be  entitled  to  a  settlement  out  of  her  trust  term 
in  lajid,  not  only  as  against  her  husband,  but  also  against  his  as- 
signee for  valuable  consideration.  Thus,  in  Hanson  v.  Keating,  4 
Hare,  1,  where  a  husband  and  wife  assigned,  by  way  of  mortgage, 
the  equitable  interest  of  the  husband  in  right  of  his  wife  in  a  term 
of  years,  the  mortgagee  filed  his  bill  against  the  husband  and  wife, 
and  the  trustee  of  the  legal  estate,  for  a  foreclosure  and  assignment 
of  the  term;  it  was  held  by  Sir  J.  Wigram,  V.-C,  upon  the  author- 
ity of  Sturgis  v.  Champneys  (5  My.  &  C.  97),  although  contrary  to 
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his  own  opinion  independent  of  that  case,  that  the  wife  was  entitled 
to  a  provision  for  her  life,  by  way  of  settlement,  out  of  the  mort- 
gaged premises.  "I  am  clear,"  observed  his  Honor,  "  that  I  am  not 
bound  in  this  case,  to  impose  upon  the  plaintiff  the  terms  required 
by  the  defendant,  only  because  he  is  plaintiff  (for  that  was  the  argu- 
ment at  the  bar).  The  question  is,  what  are  the  equitable  rights  of 
the  parties,  independently  of  their  relative  positions  on  the  record  ? 
Sir  Edward  Turner^ s  Case,  1  Vern.  7,  if  it  be  law,  answers  this  ques- 
tion. Now  it  is  true,  that  some  judges  have  thought  the  resolutions 
in  that  case  questionable,  but  it  is  equally  true,  that  they  have  con- 
sidered it  as  binding  upon  all  courts  until  the  House  of  Lords  should 
alter  its  own  resolutions:  Pitt  v.  Hunt,  1  Vern.  18;  Jeivsonw.  Moul- 
son,  2  Atk.  417;  and  unless  I  am  altogether  under  a  mistake,  Sir 
Edward  Turner'' s  Case,  has  always  been,  and  is  at  this  day,  considered 
law  by  conveyancers,  and  is  acted  upon  accordingly.  And  the  more 
strong  has  been  the  dissent  from  the  resolutions  in  that  case,  the 
more  do  the  judges  who  express  that  dissent  afSrm  the  authority  of 
the  case  by  following  it.  I  believe  the  understanding  of  the  profes- 
sion, prior  to  the  decision  of  Sturgis  v.  Champneys,  to  have  been  that 
Sir  Edivard  Turner'' s  Case,  was  in  accordance  with  the  principles  of 
the  Court  and  I  advert  to  that  understanding  the  more,  not  only  be- 
cause the  Vice- Chancellor  of  England  concurs  in  it,  but  because  I 
know  the  learned  editor  of  Mr.  Roper's  book  on  the  law  of  Husband 
and  Wife  always  lamented  the  decision  in  Sturgis  v.  Champneys,  as 
having,  in  his  opinion,  unsettled  the  law.  In  some  cases  of  mere 
personalty  there  is  no  doubt  of  the  wife's  equity,  but,  prior  to  Stur- 
gis V.  Champneys,  the  opinion  of  the  profession  had,  I  believe,  be- 
come settled,  that  estates  in  land  were  not  subject  to  the  same  equity, 
upon  the  broad  and  important  principle  of  preserving  a  strict  anal- 
ogy between  legal  and  equitable  estates  in  land.  In  the  case  of 
Burdon  v.  Dean,  2  Ves.  jun.  607,  the  order  was  made  by 
consent;  *  and  Lord  Cottenham  notices  that  circumstance  [  *  513] 
in  Sturgis  v.  Champneys.  I  shall  not,  however,  decide  this 
case  without  attentively  reading  Sturgis  v.  Champneys  in  private." 

On  a  subsequent  day,  his  Honor,  deciding  in  favour  of  the  wife, 
observed  that  he  did  so  in  deference  to  the  judgment  in  Sturgis  v. 
Cliampneys,  he  should  follow  it,  although,  if  that  casa  were  out  of 
tLe  way,  he  should  probably  have  decided  otherwise. 

The  estate  of  a  feme  covert  tenant  in  tail  in  possession,  sidyectto 
a  term  to  secure  a  jointure,  has  been  held  to  be  equitable  during  the 
continuance  of  the  term,  for  the  purpose  of  entitling  her  to  a  set- 
tlement on  a  bill  filed  by  her.  See  Wortham  v.  Pemberton,  1  De 
G.  &  Sm.  044. 

Although  the  Court  might  allow  the  wife  the  income  of  her  pro- 
perty, it  by  no  means  follows,  when  the  property  out  of  ^vhich  she 
claims  a  settlement  is  in  the  hands  of  a  mortcraefee,  that  he  will  be 
allowed  by  the  Court,  as  against  the  assignees  of  the  husband,  what 
he  may  have  paid  to  the  wife,  out  of  the  income  of  the  property. 
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Thus,  in  Clarke  v.  Cook  (3  De  G.  &  Sm.  333),  a  husband  and  wife, 
by  deed  acknowledged,  demised  freeholds  of  the  wife  to  a  mortga- 
gee by  way  of  trust,  the  trusts  being  to  apply  the  rents  and  profits 
in  payment  of  certain  premiums  of  insurance,  and  of  the  interest 
on  the  mortgage  debt,  and  then  in  reduction  of  the  principal,  until 
it  should  be  paid  off.  The  husband  took  the  benefit  of  the  Insol- 
vent Debtors'  Act.  It  was  held  by  Sir  J.  L.  Knight  Bruce,  V.-C,  in 
a  suit  for  redemption,  instituted  by  the  assignee  of  the  husband 
against  the  mortgagee,  that  the  latter  was  chargeable  with  the  sur- 
plus rents  which  he  allowed  to  the  insolvent's  wife  for  her  main- 
tenance. "  I  cannot  help  suspecting,"  said  his  Honor,  "that  the 
wife  might  have  had  all  that  has  been  paid  to  her  if  a  proper  ap- 
plication had  been  made  to  the  Court.  It  is  a  hard  and  peculiar 
case,  and  there  must  be  no  costs  on  either  side." 

Where,  however,  a  person  entitled,  jure  mariti,  to  the  legal  inter- 
est in  leaseholds,  mortgages  them,  the  wife  has  no  equity  to  a-  set- 
tlement thereout,  as  against  the  mortgagee  seeking  foreclosiire  or 
sale  (Hatchell  v.  Eggleso,  1  Ir.  Ch.  Rep.  215),  but  if  the  proviso 
for  redemption  in  such  a  case  is  on  the  repayment  by  the  husband 
(who  has  become  insolvent),  and  his  wife,  of  the  sum  advanced,  the 
power  to  redeem  must  be  given  to  her  as  well  as  the  insolvent's 
assignee:  Hill  v.  Edmonds,  5  De  G-.  &  Sm.  608. 

Although  it  was  once  doubtful,  it  seems  to  be  now  fully  estab- 
lished, that  a  wife  is  entitled  to  a  settlement  out  of  a  life  interest  in 
equitable  property  to  which  her  husband  is  entitled  in  her  right,  as 
against  his  assignees,  upon  his  becoming  bankrupt  or  insol- 
[  *  51  4]  vent.  Thus,  in  *  Lunib  v.  Milnes,  5  Ves.  517,  a  wife  hav- 
insr  a  life  interest  in  the  dividends  of  fund,  was  held  en- 
titled  to  a  settlement  as  against  the  assignees  of  her  husband,  who 
was  a  bankrupt.  The  same  was  held  also,  in  Broicn  v.  Clark,  3 
Ves.  166;  Jacobs  v.  Amyatt,  1  Madd.  376,  n.;  and  Squires  v.  Ash- 
ford,  23  Beav.  132;  and  in  Sturgis  v.  Champneys,  5  My.  &  Cr.  97, 
which  has  been  already  noticed.  Lord  Cottenham  held,  that  the  wife 
was  entitled  to  a  settlement  out  of  the  rents  of  lands  devised  to  her 
for  life;  see  also  Vaughan  v.  Buck,  1  Sim.  N.  S.  284;  Koeber  v. 
Sturgis,  22  Beav.  588. 

The  wife  is  also  entitled  to  a  settlement  or  maintenance  out  of 
her  equitable  life  interest  when  she  is  deserted  by  her  husband.  See 
Gilchrist  v.  Cator,  1  De  Gex  &  Sm.  188,  p.  150,  and  cases  cited 
post,  p.  532. 

It  has,  however,  been  held  that  the  wife  is  not  entitled  to  a  set- 
tlement out  of  a  life  interest  ivhen  she  is  living  with  and  is  main- 
tained by  her  husband,  who  is  neither  bankrupt  nor  insolvent: 
Vaughan  v.  Buck,  13  Sim.  404,  sed  vide  Wilkinson  v.  Charlesworth, 
Marsack  v.  Lyster,  10  Beav.  324.  [Udall  v.  Kenney,  3  Cowan,  591 ; 
Phillips  V.  Hassell,  10  Humph.  197.] 

Nor  is  the  wife,  it  seems,  entitled  to  a  settlement  out  of  property 
in  which  she  has  an  equitable  life  interest,  as  against  a  person  to 
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whom  her  husband  has  assigned  it  for  value  previous  to  his  insol- 
vency or  his  desertion  of  her:  Elliott  v.  Cordell,  5  Madd.  149;  Stan- 
ton V,  Hall,  2  Euss.  &  My.  175. 

So  also  in  Tidd  v.  Lister,  10  Hare,  140,  it  was  held  by  Sir  George 
Turner,  V.-C,  after  a  very  careful  examination  of  the  authorities, 
that  a  married  woman  whose  husband  did  not  maintain  her,  was 
not  entitled,  as  against  a  particular  assignee  of  the  husband,  to  a 
settlement,  or  maintenance  out  of  the  income  of  the  real  and  per- 
sonal estate  to  which  she  was  entitled  inequity /or  her  life,  and  his 
decision  was  on  appeal  affirmed  by  Lord  Cranworth,  C,  who,  with 
reference  to  the  distinction  in  principle,  supposed  to  rest  between 
the  mode  of  dealing  with  the  purchaser  of  a  wife's  life  interest, 
and  the  purchaser  of  her  absolute  interest,  said,  "that  they  are 
altogether  satisfactory  to  my  mind,  I  am  not  prepared  to  say;  at 
the  same  time  they  are  certainly  not  without  weight,  and  considering 
the  authorities  are  all  one  way,  I  think  it  would  be  very  inexpe- 
dient now  to  attempt  to  disturb  them."  See  3  De  G.  Mac.  &  G. 
857,  870;  see  also Dwr/iam  v.  Crackles,  11  W.  E.  (V.-C.  W.),  138;  Re 
Daffy's  Trust,  28  Beav.  386. 

With  regard  to  Elliott  v.  Cordell,  5  Madd.  149,  it  is  clear,  since 
the  decision  of  Stiffe  v.  Everett,  1  My.  &  Cr.  37,  that  the  assign- 
ment of  a  life  interest  of  a  married  woman  in  a  fund  not  settled  to 
her  separate  use,  could  not,  unless  it  came  within  the  pro- 
visions of  *  Malins'  Act  (20  &  21  Vict.  c.  57),  in  any  [*515] 
event,  be  supported  beyond  the  period  of  the  joint  lives 
of  the  husband  and  wife.  Harley  v.  HarUy,  10  Hare,  '^2h;  Stanton 
V.  Hall  (2  Euss.  &  My.  175),  differed  from  Elliott  v.  Cordell,  inas- 
much as  in  those  cases  the  interest  of  the  wife  was  determinable 
upon  the  death  of  her  husband.  In  re  Godfrey's  Trusts,  1  I.  E. 
Eq.  531.  Even  in  the  case  of  the  wife's  estate  of  inheritance,  the 
husband's  assignment  by  way  of  mortgage,  has  prevailed  to  the  ex- 
tent of  his  life  interest:  Durham  v.  Crackles,  31  W.  E.  (V.-C.  W. ) 
138. 

And  the  husband's  assignment  for  value,  when  maintaining  his 
wife,  of  income  to  which  he  becomes  entitled  in  her  right,  will  be 
effectual  to  deprive  her  of  her  equity  to  a  settlement  as  against  the 
assignee  for  value,  though  the  interest  of  the  wife  at  the  time  of 
the  assignment  was  reversionary:  Life  Association  of  Scotland  v. 
Siddal  3  De  G.  F.  &  Jo.  271,  276,  277;  Li  re  Carlo's  Trusts,  12  L. 
E.  Eq.  609. 

A  wife  is  entitled  to  a  settlement  out  of  property  to  which  she  be- 
comes entitled  before,  as  well  as  out  of  what  she  becomes  entitled 
to  after  marriage:  Barroiu  v.  Barrow,  18  Beav.  529. 

The  Court,  however,  cannot  order  a  settlement  to  be  made  of  the 
reversionary  personal  property  of  a  married  woman.  The  reason  of 
this  is,  that  the  right  to  the  settlement,  is  an  obligation  which  the 
Court  fastens,  not  upon  the  property,  but  upon  the  right  to  receive 
it,  and  if  the  right  attaches  at  all,  it  must  attach  with  all  its  inci- 
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dents,  one  of  which  is,  that  the  wife  waiving  it,  must  waive  it  by  her 
consent  in  Court,  which  she  cannot  do  in  the  case  of  reversionary 
personal  property:  Osborn  v.  Morgan,  9  Hare,  432,  434;  the  ques- 
tion, as  to  whether  a  wife  is  entitled  to  a  settlement  can  only  be  de- 
cided when  the  reversionary  property  falls  into  possession:  /&.,  and 
see  Taylor  v.  Austen,  1  Drew.  459,  404;  but  see  now  Malins'  Act 
(20  &  21  Vict.  c.  57),  and  the  Married  Women's  Property  Act, 
1882,  8.  5. 

Upon  the  same  principle  where  the  husband  of  a  legatee  as  exe- 
cutor, is  indebted  as  a  defaulter,  to  the  testator's  estate,  and  has  no 
right  to  receive  any  part  of  the  assets,  in  right  of  his  wife,  his  wife 
can  claim  no  equity  to  a  settlement  in  respect  thereof.  See  Knight 
V.  Knight,  18  L.  R.  Eq.  487;  in  which  case  Hall,  V.-C,  observes, 
"  Where  a  testator  gives  a  share  in  his  property  to  a  married  woman 
and  appoints  her  husband  executor,  the  husband  becomes  primarily 
responsible  for  the  whole  estate,  and  the  distribution  of  the  assets 
must  proceed  on  that  footing.  The  defendant,  so  long  as  he  is  in- 
debted to  the  estate,  can  have  no  right  to  receive  in  right  of  his  wife 
any  part  of  the  assets,  and  consequently  no  equity  to  a 
[*516]  *  settlement  of  any  part  of  the  assets  can  arise  to  the 
wife." 

Where,  however,  there  is  a  fund  in  Court,  to  a  share  of  which  a 
married  woman  is  entitled,  in  actual  possession,  the  Court  in  an 
action  by  her  may  make  a  decree  or  declaration  for  a  settlement  in 
favour  of  her  or  her  children,  although  the  fund  be  not  distributable 
until  further  consideration  {In  re  Robinson^ s  Settled  Estate,  12  Ch. 
D.  188),  and  although  her  share  has  not  been  ascertained.     lb. 

2.  Rights  of  her  children  to  an  interest  under  the  settlement.^ — 
Whenever  a  woman  insists  upon  her  equity  to  a  settlement,  out  of 
property  to  which  she  is  absolutely  entitled,  and  not  out  of  a  mere 
life  interest,  it  will  always  be  extended  to  her  childi-en,  although 
she  has  no  children  at  the  time,  and  a  reference  will,  as  in  Lady 
Elibank  v.  Monfolieu,  be  directed  to  ascertain  what  is  a  proper  set- 
tlement to  be  made  upon  her  and  her  children:  (Johnson  v.  Johnson, 
IJ.  &  W.  472;  Re  Ch^ant,  14  W.  R.  (V.-C.  S.),  191):  and  in  Con- 
ington  v.  Gillat,  W.  N.  Dec.  2.  1876,  p.  275,  the  children  of  a  former 
marriage  were  provided  for.  [A  wife  cannot  ask  for  a  settlement 
for  herself  alone  without  including  her  children:  Napier  i*.  Howard, 
3  Kelley,  193;  Andrews  v.  Jones,  10  Ala.  401;  Howard  v.  Moffatt, 
2  Johns.  Ch.  20G;  but  as  it  is  a  personal  right  of  the  wife,  the  chil- 
dren cannot  ask  for  a  settlement  after  her  death:  Perry  on  Trusts, 
Sec.  645;  Martin  v.  Sherman,  2  Sand.  Ch.  341;  Bell  v.  Bell,  1 
Kelley,  637.] 

The  equity  to  a  settlement,  however,  is  strictly  personal  to  the 
wife.  If,  therefore,  she  dies  before  asserting  her  right,  her  chil- 
dren cannot  insist  upon  a  settlement.  Thus,  in  Scriven  v.  Tapley, 
2  Eden,  337,  where  a  man  after  the  death  of  his  wife,  leaving  a 
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daughter,  filed  a  bill  to  obtain  the  payment  of  300Z.,  to  which  his 
wife  was  entitled,  Lord  Northington,  reversing  the  decision  of  Sir 
Thomas  Clarke,  M.  R.,  held  that  the  daughter  had  no  equity  to  a 
settlement  out  of  it.  "  The  equity  of  compelling  settlements,"  ob- 
served his  Lordship,  "  first  arose  upon  the  husband's  coming  to  this 
court  for  assistance.  It  is  personal  to  the  wife,  and,  if  carried  fur- 
ther, would  be  attended  with  ill  consequences'to  creditors.  There 
is  no  case  where  the  Court  has  refused  assistance  to  the  hus- 
band, after  the  death  of  the  wife,  upon  the  terms  of  bis  making  a 
provision  for  the  children."  Sir  William  Grant,  it  will  be  observed, 
when  Murray  v.  Lord  Eliban'x  came  before  him,  cited  the  decision  of 
Sir  Thomas  Sewell,  M.  R.,  in  Cockclx.  Phipps,  1  Dick.  391,  in  sup- 
port of  the  decision  of  Sir  Thomas  Clarke,  which  he  seems  to  have 
preferred  to  that  of  Lord  Northington;  however,  Sir  Thomas 
Plumer,  M.  R.,  in  his  elaborate  judgment  in  Lloyd  v.  Williams,  1 
Madd.  404,  said  that,  on  consulting  the  Registrar's  Book,  he  found 
the  point  never  arose  in  Cockel  v.  Phipps,  and  that  no  case  had 
touched  upon  the  decision  of  Lord  Northington  in  Scriven  v.  Tap- 
ley,  and  that  from  that  time  the  decisions  had  been  uniformly  ac- 
cording to  that  case,  and  that  it  would  indeed  have  been  surprising, 
if  so  correct  a  judge  as  Sir  Thomas  Seivell  should,  so  soon 
*  after  the  decision  in  Scriven  v.  Tapley,  have  acted  in  [  *  517  ] 
direct  contradiction  to  it. 

The  wife,  therefore,  may,  at  any  time  before  the  settlement  is 
actually  completed,  waive  her  right  to  it,  and  thus  defeat  the  inter- 
ests of  her  children:  Hodgens  v.  Hodgens,  11  Bligh,  N.  S.,  104. 
[The  waiver  by  the  wife  takes  place  on  a  separate  examination  of 
the  wife,  by  which  it  is  ascertained  that  her  consent  is  given  of 
her  own  free  will,  and  is  not  obtained  from  her  by  fraud  or  force. 
Examinations  of  a  like  chai'acter  are  prescribed  by  statute  in  some 
States  where  a  conveyance  of  the  real  estate  of  a  feme  covert  is 
made.] 

All  the  eases  concur  in  showing  that  children  have  no  right  to  a 
settlement  "independent  of  contract  or  decree^':  per  Sir  Thomas 
Plumer,  V.-C,  in  Lloyd  v.  Williams,  1  Madd.  467. 

When  the  wife  has  entered  into  a  contract,  or  has  obtained  a  de- 
cree for  a  settlement,  the  interests  of  the  children  will  not  bo  de- 
feated if  she  die,  without  waiving  it.  Thiis  in  Lloyd  v.  Williams, 
1  Madd.  450,  the  wife  of  a  bankrupt  being  entitled  to  a  legacy,  she 
claimed  her  right  to  a  settlement  out  of  it,  and  an  agreement  was 
thereupon  entered  into  between  the  assignees  and  the  executor, 
whereby,  in  consideration  of  a  sum  to  bo  paid  to  the  assignees,  a 
settlement  was  to  be  made  upon  the  wife  and  her  children.  The 
bankrupt  obtained  his  certificate  in  the  lifetime  of  his  wife, 
who  died  before  any  settlement  was  made  in  pursuance  of  the 
agreement,  leaving  an  only  daughter.  Sir  Thomas  Plumer,  V.-C, 
held,  that  the  death  of  tho  mother  did  not  disappoint  the  claim  of 
the  child. 
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So  in  Lady  Elibank  v.  Montolieu,  aud  Murray  v.  Lord  Elihanky. 
where  by  a  decree  a  reference  was  made  to  approve  of  a  proper  set- 
tlement, and  the  wife  died  without  waiving  it  (which,  as  before  ob- 
served, she  might  have  done),  her  children,  by  supplemental  bill, 
successfully  claimed  the  benefit  of  the  decree,  although  no  proposals 
for  a  settlement  had  been  made,  and  although  they  had  not  been 
mentioned  in  the  decree.  See  Rowe  v.  Jackson.,  Dick.  004;  Groves 
V.  Perkyns,  0  Sim.  584;  S.  C,  Groves  v.  Clark,  1  Kee.  182.  [In 
some  cases  it  has  been  held  that  the  equity  of  the  children  attached 
upon  the  tiling  of  the  bill  or  petition  of  the  wife;  and  that  if  she 
died  before  further  proceedings,  the  children  might  still  be  protected: 
Helms  V.  Franciscus,  2  Bland,  581;  Hill  v.  Hill,  8  Strob.  Eq.  94; 
Mumford  v.  Murray,  1  Paige,  021.] 

But  if  no  mention  is  made  of  the  children  of  the  marriage,  the 
omission,  if  it  has  been  long  acquiesced  in,  will  not  be  supplied. 
Thus  in  Johnson  v.  Johnson,  1  J.  &  W.  479,  where  the  interest  of 
a^f  und  in  court  was  directed  to  be  paid  to  the  separate  use  of  a  mar- 
ried woman  for  life,  with  liberty  for  those  entitled  on  her  death  to 
apply.  Sir  Thomas  Plunier,  M.  E.,  said,  that  the  Court  ought  to 
have  referred  it  to  the  Master  to  approve  of  a  proper  settlement, 
instead  of  making  that  order;  but  that,  as  it  was  made  thirty-four 
years  ago,  it  could  not  then  be  altered. 

And  where  the  steps  taken  in  a  suit  are  such  as  to  bind  the  hus- 
band, to  allow  a  settlement,  the  children  after  the  death  of  the 
mother  may  insist  upon  one,  although  she  may  not  have  been  bound 
like  her  husband.  See  Lloyd  v.  Mason,  5  Hare,  149,  there  a  married 
woman  entitled  to  a  legacy  appeared  by  her  counsel  at 
[  *  518  ]  the  *  hearing  of  the  cause,  and  claimed  her  equity  to  a 
settlement  out  of  the  fund.  The  legacy  was  directed  to  be 
carried  to  the  separate  account  of  the  husband  and  wife.  The  hus- 
band was  a  bankrupt,  and  his  assignee  sold  his  interest  in  the  legacy. 
The  solicitors  for  the  purchaser,  and  for  the  wife,  agreed  to  refer 
the  claim  of  the  wife  to  their  counsel;  and  the  counsel  determined 
that  she  was  entitled  to  a  settlement  of  a  moiety,  subject  to  the 
costs.  Before  any  further  steps  were  taken,  the  wife  died,  leaving 
children.  It  was  held,  by  Sir  James  Wigram,  V.-C,  that  the  hus- 
band, and  those  claiming  under  him,  were,  by  the  steps  which  had 
been  taken,  bound  to  allow  a  settlement  of  part  of  the  fund  upon 
the  wife  and  children;  and  that,  upon  the  death  of  the  wife,  the 
children  were  entitled  to  the  portion  which  would  have  been  settled. 

But  it  has  been  decided  that  if  a  married  woman  dies  without 
having  obtained  a  decree  for  a  settlement,  her  children,  even  al- 
though she  may  have  filed  her  bill  claiming  a  settlement,  will  have 
no  right  to  file  a  supplemental  bill  to  enforce  one:  Wallace  v. 
Auldjo,  2  Drew.  &  Sm.  210;  1  De  G.  Jo.  &  Sm.  648.  And  see  De 
la  Garde  v.  Lempriere,  6  Beav.  344;  Baker  v.  Bayldon,  8  Hare, 
210,  overruling  Steinmetz  v.  Halthin,  1  G.  &  J.  64.  [See  note 
number  9.     In  after  cases  it  has  however  been  held  that  the  rights 
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of  the  children  to  have  the  settlement,  attach  only  after  decree: 
Perry  on  Trusts,  Sec.  645.] 

Moreover,  although  the  husband,  in  the  event  of  his  wife's  death, 
is  bound  by  a  contract  or  decree  for  a  settlement,  yet  the  wife  can, 
at  any  time  befoi'e  it  is  actually  made,  ivaive  her  equity  to  a  settle- 
ment: Fenner  V.  Taylor,  2  Russ.  &  My.  190,  whei'e  Liord  Broug- 
ham, G.  reversed  the  decision  of  Sir  John  Leach,  V.-C,  reported  1 
Sim.  169.  See  also  Fenner  v.  Taylor^  2  Russ.  &  My.  195;  Bald- 
loinv.  Baldwin,  5  De  G.   &  Sm.  319;  Lovett  v.  Lovett,  Johns.  118. 

But  if  the  wife,  upon  the  bankruptcy  of  her  husband,  established 
her  equity  to  a  settlement,  as  against  the  assignees,  she  will  not  be 
allowed  afterwards  to  waive  it  in  favour  of  her  husband,  so  as  to 
defeat  the  rights  of  her  children,  though  she  might  do  so  in  favour 
of  the  assignees :     Barker  v.  Lea,  6  Madd.  330 ;   Whittem  v.  Saicyer, 

1  Beav.  593. 

The  right  of  the  children  has,  moreover,  been  defeated  by  the 
divorce  of  the  mother  after  she  had  been  declared  on  petition  enti- 
tled to  a  settlement  out  of  her  fund  in  Court  to  the  separate  ac- 
count of  herself  and  her  husband,  and  she  was  held  to  be  entitled 
to  payment  of  the  fund  as  a  feme  sole:  Heath  v.  Leicis,  13  W.  R. 
129,  4  Giff.  665. 

3.  As  to  the  amount  of  the  ivife's  property  to  be  settled.'] — When 
the  husband  is  solvent,  the  amount  to  be  settled  upon 
the  wife  and  children  depends  generally  upon  *  arrange-  [  *  519  ] 
ments  entered  into  between  the  husband  and  wife.  And 
as  we  shall  hereafter  state  more  fully,  if  when  solvent  he  declines 
to  agree  to  a  settlement,  the  Court  will,  in  general,  provided  that 
he  has  been  guilty  of  no  misconduct,  allow  him  to  receive  the  in- 
come of  her  property  (post,  p.  530). 

The  amount  however  of  the  wife's  property  which  is  to  be  settled, 
is  most  frequently  discussed  in  Court  when  the  husband  has  become 
either  bankrupt  or  insolvent.  In  such  cases  the  old  rule  in  general 
was,  that,  in  the  absence  of  special  circumstances,  one  half  of  the 
wife's  property  should  be  settled  upon  her  and  her  children,  and 
the  other  half  goto  the  husband  or  his  assignees:  Jeivson  v.  Moulson, 

2  Atk.  423;  Won-all  v.  Marlar,  1  Cox,  153;  2  Dick.  647;  Broivny. 
Clark,  3  Ves.  166;  Bagshaiv\.  Winter,  5  De  G.  &  Sm.  466;  and  see 
Dunkley  v.  Dunkley,  2  De  G.  Mac.  &  G.  396;  Re  Groves'  Trust,  3 
GifiP.  575;  Lea  v.  Church,  3  W.  R.  603;  Spirett  v.  Willows,  1  L.  R. 
Ch.  App.  520. 

In  modern  times  that  rule  has  been  considerably  relaxed,  the  di- 
vision of  the  fund  being  left  more  in  the  discretion  of  the  Court, 
which,  taking  into  consideration  the  amount  of  the  wife's  fortune 
already  received  by  the  husband,  or  any  previous  settlement  \vhich 
may  have  been  made,  the  hus]«ind's  ill-conduct  or  insolvency,  may 
settle  a  large  proportion  of  the  fund.  See  Green  v.  Otte,  1  S.  &  S. 
250;  Napier  v.  Napier,  1  D.  &  W.  407;  Aubrey  v.  Brown,  4  W.  R. 
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425;  [Perry  on  Trusts,  Sec.  636.  If  there  has  been  misconduct  on 
the  part  of  the  husband,  the  whole  fund  has  in  some  cases  been 
settled  on  the  wife,  and  the  court  is  especially  inclined  to  order  this 
where  the  husband  has  expended  a  large  part  of  his  wife's  fortune 
and  the  remaining  sum  is  barely  sufficient  to  support  the  wife  and 
children,  or  if  the  husband  has  married  a  ward  of  the  court  without 
permission:  Browning  u  Headly,  2  Rob.  (Va. )  340;  Bowling?;. 
Winslow,  5  B.  Mon.  31  ;  Barron  v.  Barron,  24  Yt.  375.]  and  in 
Coster  V.  Coster,  9  Sim.  597,  where,  a  husband  having,  without 
sufficient  cause,  separated  from  his  wife,  leaving  her  unprovided  for, 
three- fourths  of  a  fund  in  Court,  arising  from  property  bequeathed 
to  the  wife,  was  ordered  by  Sir  L.  Shadirell,  V.-C,  to  be  settled  on 
her  and  her  issue  generally  and  the  remaiuing  fourth  to  be  paid  to 
the  husband.  See  also  Napier  v.  Najner,  1  D.  &  W.  407;  Ex  parte 
Pvgh,  1  Drew.  202;  Vaughan  v.  Buck,  1  Sim.  N.  S.  284;  Spirett 
V.  Willows,  1  L.  R.  Ch.  App.  520;  and  see  In  re  SuggiWs  Trusts,  3 
L.  R.  Ch.  App.  215,  where  two-thirds  were  settled. 

It  was  at  one  time  laid  down  by  a  very  careful  judge  that  the 
Court  would  never  settle  the  whole  of  the  property  upon  the  wife, 
even  where  the  husband  was  bankrupt  {Beresford  v.  Hohson,  1  Madd. 
362).  That  seems,  however,  to  have  been  done,  perhaps  by  con- 
sent, in  the  previous  case  of  Jacobs  v.  Amyaft,  1  Madd.  376  n. ;  also 
in  the  subsequent  case  of  Brett  v.  Greemcell,  3  Y.  &  C,  Ex.  Ca.  230, 
where  the  husband  had  taken  the  benefit  of  the  Insolvent  Debtors' 
Act,  Alderson,  B.,  held  the  wife  and  her  children  entitled  to  the 
whole  of  the  fund,  laying  weight  upon  the  distinction  that  formerly 
existed  between  bankruptcy  and  insolvency,  a  distinction 
[*520]  deemed  ill  founded  l^y  Sugden,  *  L.  C,  in  Napier  v. 
Napier,  1  D.  &  W.  407. 

Subsequent  decisions  have  made  it  clear  that  under  special  cir- 
cumstances the  Court  will,  in  its  discretion,  settle  the  whole  of  the 
funds,  belonging  lo  the  wife  upon  her,  as  for  instance  when  the 
husband  has  become  bankrupt,  and  has  already  received  a  consider- 
able fortune  from  his  wife  {Gardner  v.  Marshall,  14  Sim.  575  ;  Be 
Merryman's  Trust,  10  W.  R.  (Y.-C.  K),  334;  Smith  y.  Smith,  3 
Giff.  121),  or  where  he  is  insolvent  and  has  made  no  settlement  on 
her  {Francis  v.  Brooking,  19  Beav.  347  ;  Scott  v.  Spashett,  3  Mac. 
&  G.  599;  Inre  CordwelVs  Estate,  20  L.  R.  Eq.  644),  even  as  against 
a  purchaser  for  value  from  the  assignees  of  the  husband  {lb.),  or 
as  against  his  own  assignee  for  value  {Marshall  v.  Foivler,  16  Beav. 
249;  Re  Welchman,  1  Giff.  31  ;  Buncombe  v.  Gfreenacre,  29  Beav. 
578);  except  in  the  case  of  an  assignee  for  value  of  a  life  interest  of 
the  wife  ( Tidd  v.  Lister,  3  De  G.  Mac.  &  G.  857,  and  see  ajite,  p. 
514),  or  of  the  accumulated  arrears  of  past  income  of  her  real  or 
personal  property:  Newman  v.  Wilson,  31  Beav.  34  ;  In  re  Carr''s 
Trusts,  12  L.  R.  Eq.  609  ;  but  see  Life  Association  of  Scotland  v. 
Siddal,  3  De  G.  F.  &  Jo.  271. 

There  will  also  be  a  stronger  disposition  to  settle  the  whole  fund 
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upon  the  wife  when  it  is  small  and  barely  sufficient  for  a  provision 
for  the  wife  and  children  (In  re  Kincaid's  Trusts,  16  Jur.  106  ;  1 
Drew.  326;  Re  Hooper's  Trusts,  6  W.  R.  ( V.-C.  W.)  824);  or  where 
there  has  been  misconduct  on  the  part  of  the  husband,  as  where  he 
has  deserted  or  behaved  cruelly  to  his  wife,  and  does  not  afford  her 
the  means  of  support  {Dunliley  v.  Dunkley,  2  De  Gex,  Mac.  &  G. 
390  ;  In  re  Cutler,  14  Beav.  220  ;  Gent  v.  Harris,  10  Hare,  383  ; 
Laijton  V.  Layton,  1  Sm.  &  Giff.  179;  Re  Disney,  2  Jur.  N.  S.  206; 
Koeber  v.  Sturgis,  22  Beav.  588;  Re  Ford,  32  Beav.  621;  Boxall  v. 
Boxall,  27  Gh.  D.  220),  or  where  a  long  time  has  elapsed  since  the 
husband  became  bankrupt  or  insolvent,  the  probability  being  that 
the  husband's  debts  had  been  written  off  by  his  creditors  as  paid,  or 
where  by  reason  of  the  amount  of  his  debts  little  benefit  would  be 
likely  to  accrue  to  the  creditors  by  taking  anything  from  the  wife, 
especially  where  there  is  a  likelihood  of  its  being  all  absorbed  by 
costs:  Taunton  v.  Morris,  11  Ch.  D.  779.  But  when  negotiations 
had  been  carried  on  between  the  parties  for  several  years,  which 
had  involved  the  assignee  in  considerable  expenses,  three  fourths 
only  of  the  fund  instead  of  the  whole  were  settled:  Walker  v.  Drury, 
17  Beav.  482. 

And  it  seems  that  as  against  the  husband  or  his  general 
assignee,  there  is  no  distinction  as  to  the  *  amount  to  be  [  *521  ] 
settled,  whether  the  married  woman  has  an  absolute  in- 
terest or  a  mere  life  interest  in  property.  See  Taunton  v.  Morris, 
11  Ch.  D.  779,  8  Ch.  D.  453,  where  the  husband,  having  become 
insolvent  without  assets,  and  having  made  no  settlement  upon  his 
wife,  she  was  held  entitled  to  have  the  whole  of  her  life  interest  in 
property  not  given  to  her  separate  use,  settled  upon  her. 

By  a  decree  of  judicial  separation,  the  wife's  choses  in  action  not 
reduced  into  possession  at  the  date  of  the  decree  become,  under  the 
Divorce  and  Matrimonial  Causes  Act  (20  &  21  Vict.  c.  85),  s.  25, 
her  absolute  property  as  if  she  were  a  feme  sole.  Where,  therefore, 
a  wife  instituted  a  suit  to  enforce  her  equity  to  a  settlement  of  a 
trust  fund,  and  while  the  suit  was  pending  she  obtained  a  decree  of 
judicial  separation  from  her  husband  on  the  ground  of  cruelty. 
Lord  Romilly,  M.  R.,  ordered  the  fund  to  be  paid  to  her,  and  refused 
the  husband  his  costs:  Johnson  v.  Lander,  7  L.  R.  Eq.  228.  See 
also  In  re  Coward  and  Adam's  Purchase,  20  L.  R.  Eq.  179. 

4.  As  to  the  mode  of  settlement] — With  regard  to  the  general 
nature  of  the  settlement  which  the  Court  will  direct  to  be  made,  it 
seems  to  be  clear,  that  in  the  absence  of  special  circumstances,  the 
income  of  a  personal  fund  will  be  given  to  the  wife  to  her  separate 
use  for  life,  Avithout  power  of  anticipation,  with  an  exclusive  power 
of  appointment  by  deed  or  will  among  her  children  (Oliver  v.  Oliver, 
10  Ch.  D.  765,  but  see  In  re  Goican,  17  Ch.  D.  778),  remainder  to 
her  children  of  the  present  or  any  future  marrige,  who  being  sons 
shall  attain  tweniy-one,  or  being  daughters  shall  attain  that  age 
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or  marry  (Croxton  v.  May,  9  L.  R.  Eq.  408,  409;  Gent  v.  Harris, 
10  Hare,  383,  384;  Francis  v.  Brooking,  19  Beav.  349);  and 
if  there  should  be  no  such  children,  then,  in  the  absence  of  special 
circumstances,  the  Court  will  not  defeat  the  legal  right  of  the  hus- 
band, but  give  the  fund  to  him  whether  he  survives  his  wife  or  not 
{Croxton  v.  Maij,  9  L.  R.  Eq.  408;  Carter  v.  Taggart,  1  De  G.  Mac. 
&  G.  286,  289,  not  following  on  this  point.  In  re  Suggitfs  Trusts,  3 
L.  R.  Ch.  App.  215),  or  his  particular  assignee  for  value  (Carter  v. 
Taggart,  1  De  G.  Mac.  &  G.  280;  and  see  Form  of  Order,  b  De.  G. 
&  Sm.  55;  In  re  Tubb's  Estate,  8  W.  R.  (V.-C.  K.),  270;  Ward  v. 
Yates,!  Drew.  &Sm.  80;  Spirett  v.  Willorvs,  13  W.  R.  (V.-C.  S.), 
1034,  1  L.  R.  Ch.  App.  520,  4  J6.  407,  411),  or  general  assignees  (Ex 
parte  Pugh,  1  Drew.  202;  Gent  v.  Harris,  10  Hare,  383,  384), 
absolutely;  there  will  also  in  general  be  inserted  the  usual  powers 
of  maintenance,  accumulation  and  advancement  (Croxton  v. 
[  *  522]  *  Maij,  9  L.  R.  Eq.  404),  except  where  the  fund  is  under  the 
control  of  the  Court,  when  they  are  unnecessary.  (Smithers 
v.  Green,  2  Seton's  Decrees,  075,  4th.  ed.) 

The  form  of  settlement  in  such  cases  was  very  fully  discussed  in 
Spirett  V.  Willows,  4L.  R.  Ch.  App.  407;  and  see  abstract  of  settle- 
ment there  ordered,  lb.  p.  411,  approved  of  in  Croxton  \.  May.  9  L. 
R.  Eq.  404,  409;  and  Walsh  v.  Wason,8  L.  R.  Ch.  App.  482;  2 
Seton's  Decrees,  073,  Form  5,  4th  ed.,  where  two-thirds  was  settled 
by  order  without  deed. 

Where  the  husband  assents  to  the  whole  of  the  fund  belonging  to 
the  wife  being  settled,  in  the  absence  of  special  circumstances,  such 
as  bankruptcy,  misconduct,  or  desertion  on  the  part  of  the  husband, 
a  qualified  life  interest  will  be  given  to  him  in  the  fund.  The 
proper  form  of  settlement  in  such  a  case  being  to  the  wife  for  her 
separate  use  without  power  of  anticipation  for  life,  remainder  to  the 
husband  during  his  life,  or  until  he  becomes  banki'upt  or  attempts 
to  alien  or  incumber,  remainder  to  such  of  the  children  of  the  wife 
by  her  present  or  futjire  husband  as  being  sons  shall  attain  twenty- 
one,  or  being  daughters  shall  attain  that  age  or  marry  with  con- 
sent of  guardians,  if  more  children  than  one  as  tenants  in  common, 
and  in  default  of  children  attaining  a  vested  interest,  in  trust  for  the 
husband  absolutely:  Smithers  v.  Green,  2  Seton's  Decrees,  675,  4th  ed. 

The  fact  of  the  husband  having  assigned  his  interest,  or  having 
become  bankrupt  or  insolvent,  or  of  the  wife's  relations  being  in 
humble  circumstances,  will  not  be  considered  as  sufiicient  reasons 
for  deviating  from  the  general  rule,  so  as  in  default  of  issue  to  give 
the  wife  a  general  power  of  appointment,  or  in  default  of  appoint- 
ment to  settle  the  property,  to  the  exclusion  of  the  husband  or  his 
general  or  particular  assignees,  upon  the  next  of  kin  of  the  wife: 
Carter  v.  Taggart,  1  De  G.  Mac.  &  G.  286,  overruling  the  decision 
of  Sir  James  Parker,  V.-C,  5  De  G.  &  Sm.  49:  Bagshmvv.  Winter, 
lb.  400. 

Where  the  wife's  real  property  had  been  mortgaged  by  herself  and 
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her  husband,  in  a  suit  by  the  wife  for  a  settlement  of  the  equity  of 
redemption,  and  for  redemption  as  against  the  mortgagee  and  fore- 
closure against  her  husband  and  his  assignees  who  had  disclaimed; 
the  decree  made,  was  "  that  upon  the  plaintiff  redeeming  the  mort- 
gaged premises,  the  same  be  settled  (the  defendant  W.,  the  hus- 
band, by  his  counsel  consenting)  upon  trust  for  the  plaintiff  for  her 
separate  use  during  her  life,  with  remainder  to  her  children  as  she 
shall  by  deed  duly  executed,  or  by  her  last  will  appoint,  and  in  de- 
fault of  appointment  in  trust  for  her  children  equally;  and 
in  case  the  plaintiff'  shall  die  without  ^leaving  any  children,  [  *  523] 
then  in  trust  for  the  plaintiff  and  her  heirs  absolutely  (such 
settlement  or  re-conveyance  to  be  approved  by  the  judge);  but  in 
default  of  the  plaintiff  redeeming  the  mortgaged  premises  as  afore- 
said, let  the  plaintiff's  bill  be  dismissed  as  against  P.  (the  mort- 
gagee) with  costs,  to  be  taxed,  &c.,  and  paid  by  B.  the  next  friend 
of  the  plaintiff":  Gleaves  v.  Paine,  1  De  G.  J.  &  Sm.  87,  98;  2  Set. 
Decrees,  674,  4th  ed. 

Where  an  intestate's  equitable  estate  in  fee  had  descended  on  a 
married  woman,  there  was  a  declaration  that  it  ought  to  be  settled 
in  trust  for  her  during  her  life  for  her  separate  use  free  from  antici- 
pation— as  to  a  business  then  being  carried  on,  with  remainder  to 
her  children;  as  to  the  freehold  house  and  farm  during  her  life 
only  (so  as  not  to  interfere  with  her  husbands  possible  tenancy  by 
the  curtesy)  with  a  direction  that  all  proper  and  necessary  deeds  and 
instruments  for  the  purpose  of  carrying  into  effect  the  above  declar- 
ation and  decree  should  be  settled  by  the  judge;  the  costs  of  all 
parties  of  and  incident  to  the  preparation,  approval  and  execution 
thereof  to  be  raised  and  paid  out  of  the  property  to  be  comprised 
therein;  Smith  v.  Matthews,  3  De  G.  F.  &  J.  139,  154;  2  Seton  on 
Decrees,  674,  4th  ed. 

As  to  the  separate  use  of  property  of  a  married  woman  in  real 
estate  descended  on  her  under  the  Married  Women's  Property  Act, 
1870  (33  &  34  Vict.  c.  93),  and  the  Married  Women's  Property  Act, 
1882  (45  &  46  Vict.  c.  75),  respectively;  see  p.  509,  ante,  and  note 
to  Hulme  v.  Tenant,  post,  pp.  555^557. 

In  order  to  avoid  the  expense  of  a  settlement  where  the  fund  is 
small,  it  will  be  ordered  to  be  brought  into  Court  (Bagshawv.  Win- 
ter, 5  De  G.  &  Sm.  468),  if  not  there  already,  and  the  Court  will 
direct  the  dividends  to  he  paid  to  the  wife  for  her  separate  use  for 
life,  and  either  declare  the  trusts  after  her  death  (lb.,  and  see 
Watson  V.  Marshall,  17  Beav.  363;  Walker  v.  Dmry,  17  Beav.  484; 
Wright  v.  King,  18  Beav.  461);  or  give  liberty  to  the  persons  en- 
titled at  her  death  to  apply:  In  re  Cutler,  14  Beav.  220,  222;  and 
see  Smithers  v.  Gi'een,  ante,  pp.  521,  522.  [In  some  American 
cases,  the  courts  have  compelled  a  settlement  when  the  suits  brought 
to  recover  the  property  were  in  the  common  law  courts:  Corley  r. 
Corley,  22  Ga.  178;  Dearin  v.  Fitzpatrick,  Meigs,  551 ;  Martin  v. 
Martin,  1  Hoff.  462;  Fry  v.  Fry,  7  Paige,  461.] 
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5.  Waiver  of  Settlement  by  the  ^<•^/e.] — If  a  woman  wish  to  waive 
her  equity  to  a  settlement,  her  consent  to  her  husband  having  her 
property  must  be  formally  taken  upon  her  examination  in  Court: 
Beaumont  v.  Carter,  32  Bcav.  580. 

Where,  however,  a  married  woman  upon  being  examined,  ex- 
pressed a  wish  that  part  of  the  fund  to  which  she  should  be  enti- 
tled should  be  retained  in  Court,  and  the  income  paid  to  her  with 
liberty  for  her  to  apply  for  payment  of  the  capital  at  a 
[  *524]  future  *  period,  if  she  desired  it,  the  Court  made  the  or- 
der to  carry  out  her  wish :  Re  Craddock^s  Trusts,  W.  N. 
1875,  p.  187. 

In  general,  if  the  wife  is  abroad,  her  consent  to  payment  of  the 
fund  to  her  husband  must  be  taken  by  commission  issuing  from  the 
Court  {Tasburgh's  Case,  1  V.  &  B.  507;  Gibbons  v.  Kibbey,  10  AV. 
R.  (V.-C.  K.),  55;  Ireland  v.  Trinbaith,  14  W.  R,  (V  -C.  S.)  275), 
or  from  a  competent  Court  abroad :  Campbell  v.  French,  3  Ves.  323. 
However,  in  the  case  of  Minet  v.  Hyde,  2  Bro.  C.  C.  663,  it  was  or- 
dered that  the  married  woman  should  appear  before  some  of  the 
plaintiffs  and  a  magistrate  of  Breda,  to  be  privately  examined  in 
the  French  or  German  language,  as  to  her  consent,  and  the  examin- 
ation attested  by  notaries  public,  and  translated  on  oath.  And  see 
Bourdillon  v.  Adair,  3  Bro.  C.  C.  237;  Parsons  v.  Dunne,  Belt's 
Suppl.  to  Ves.  276. 

In  order  that  the  examination  may  be  such  that  the  free  and  un- 
biased wishes  of  the  wife  may  be  ascertained,  neither  her  husband 
nor  his  solicitor  nor  any  pei'sons  connected  with  him  ought  to  be 
present  (In  lie  Bendyshe,  3  Jur.  N.  S.  727),  and  the  examination 
cannot  be  dispensed  with,  by  reason  of  her  wishes  having  been  as- 
certained by  the  trustees:  Re  Swan,  2  H.  &  M.  34. 

The  Court  cannot,  in  the  absence  of  fraud  or  compulsion  on  the 
part  of  the  husband,  refuse  to  take  the  wife's  consent  ( Willats  v. 
Cay,  2  Atk.  67;  Wright  v.  Ridter,  2  Ves.  Jun.  QTd,Q>ll;  Longbottom 
V.  Pearce,  3  De  G.  &  J.  545,  and  Biddies  v.  Jackson,  lb.  544),  even 
when  it  appears  the  wife  a  ward  of  Court,  married  the  day  after 
she  came  of  age:      White  y.  Herrick,  4  L.  R.  Ch.  App.  345. 

The  consent  of  a  married  woman  will  not  be  taken  until  the 
amount  of  the  fund  is  ascertained  (Edmunds  v.  Toimishend,  1  Anst. 
93;  Jernegan  v.  Baxter,  6  Madd.  32;  Sperling  v.  Rochfort,  8  Ves. 
180;  GodberY.  Laurie,  10  Price,  152;  Moss  v.  Dunlop,  8  W.  R.  39), 
except  perhaps  where  it  is  only  liable  to  diminution  by  the  deduc- 
tion of  unascertained  costs,  the  taxation  of  which  has  been  directed 
(Packer  v.  Packer,  1  Coll.  92);  in  which  case  her  consent  refers  to 
the  residue  of  the  fund  after  such  payment:  Musgrove  v.  Flood,  1 
Jur.  N.  J.  1086. 

Nor  will  the  consent  be  binding  upon  a  married  woman  if  made 
under  a  mistake.  Thus,  where  a  married  woman  consented  to  her 
husband  receiving  the  whole  fund,  being  ignorant  that  the  effect  of 
his  previous  insolvency   (of  which  the  Court   was  not  informed) 
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would  be  to  give  it  to  his  assignees,  the  Court  ordered  the  whole 
fund  to  be  settled.  A  consent  given  under  these  circumstances  is 
not  such  as  would  have  been  taken,  if  the  Court  had  known 
the  facts;  it  would  have  *  inquired  and  fully  explained  the  [  *  525  J 
effect  of  the  consent  to  the  married  woman.  It  is  not  a 
formal  but  a  substantial  objection;  for  it  is  the  duty  of  the  Court 
to  explain  to  a  married  woman  what  she  gets  and  loses  by  her  con- 
sent:  Watson  V.  Marshall^  17  Beav.  363. 

The  Court  has  power  to  postpone  for  a  time  the  transfer  to  the 
husband,  notwithstanding  the  consent  of  the  wife  [Wright  v.  Rut- 
ter,  2  Ves.  jun.  673,  677;  Penfold  v.  Mould,  4  L.  K.  Eq.  565),  and 
she  may  retract  her  consent  at  any  time  before  the  transfer  has 
been  completed:   Tenfold  v.  Mould,  4  L.  R.  Eq.  562. 

It  has  been  held,  however,  that  upon  the  application  of  husband 
and  wife  for  the  payment  of  a'life  annuity  given  to  her  by  will,  her 
consent  was  unnecessary:  Shilleto    v.  Collett,  7  Jur.  N.  S.  385. 

Where  the  wife  waives- her  equity  to  a  settlement,  and  consents 
to  her  husband  having  her  property,  an  affidavit  must  be  made  by 
the  husband  and  wife,  either  that  there  was  no  settlement  upon 
their  marriaofe,  or  if  there  was  a  settlement,  it  should  be  produced, 
and  an  affidavit  made  by  the  husband  and  wife  that  there  was  no 
other  settlement,  and  the  Court  must  be  satisfied  on  the  certificate 
of  counsel,  that  the  settlement  itself  does  not  affect  the  property 
which  the  wife  consents  to  her  husband  having:  Britten  v.  Britten, 
9  Beav.  143,  and  note,  and  the  forms  of  affidavits  there  given.  See 
also  Rose  v.  Rolls,  1  Beav.  270.  The  affidavit  of  the  wife  alone 
has  been  allowed  where  the  husband  is  residing  permanently 
abroad  (  Wilkinson  v.  Schneider,  *d  L.  R.  Eq.  423;  Elliott  v.  Remivg- 
ton,  9  Sim.  502)  or  refuses  to  make  an  affidavit:  Anon.,  3  Jur.  N. 
S.  839. 

And  where  the  husband  and  wife  are  both  resident  abroad,  the 
Court  has  accepted  as  evidence  that  there  was  no  settlement  on 
their  marriage,  an  affidavit  by  a  solicitor  disclosing  facts,  which 
made  it  unlikely  that  there  was  a  settlement,  and  stating  positively 
that  he  had  been  told  by  the  lady  and  her  husband  that  there  was 
none:   Woodward  v.  Pratt,  16  L.  R.  Eq.  127. 

Even  where  it  is  proposed  to  pay  the  fund  to  the  wife,  with  the 
husband's  consent  on  her  separate  receipt,  or  to  her  trustees,  her 
examination  will  not  be  dispensed  with  (Maicev.  Heaviside,  7  Jur. 
N.  S.  817;  Gibbons  Y.  Kibbey,  10  W.  R.  (V.-C.  K.)  55),  unless  the 
wife  is  entitled  to  the  fund  to  her  separate  use,  in  which  case  her 
examination  and  consent  are  unnecessary  (Macq.  H.  &  "\V.  331,  2nd. 
Ed.),  and  on  her  petition  with  a  next  fi'iend  payment  would  be 
made  on  her  receipt  alone.  An  affidavit,  however,  that  there  is  no 
settlement  thereof  must  be  produced:  Anon.,  3  Jur.  N.  S.  839. 
In  one  case,  however,  a  transfer  of  such  a  fund  was  made 
into  the  joint  *names  of  the  husband  and  wife  without  her  [  *  526  ] 
examination,  and  consent  in  their  joint  petition;  Re  Crump, 
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34  Beav.  57(3.  And  in  another  case,  her  consent  to  the  transfer  of 
a  fund  in  Court,  her  separate  property,  to  her  husband,  was  re- 
quired, though  she  had  joined  him  in  a  petition  for  the  pui'pose: 
Wordsivorth  v.  Dayrcll,  4  W.  K.  689. 

And  payment  will  be  made  to  a  married  woman  suing  as  a  feme 
sole  under  a  protection  order  of  her  share  in  an  administration  suit, 
upon  her  affidavit,  that  the  separation  continued,  and  that  there 
was  no  settlement  nor  agreement  for  a  settlement:  Ewarty.  Chubb, 
20  L.  K.  Eq.  454. 

Where  the  wife  is  domiciled  in  a  foreign  state,  upon  proof  that 
by  the  laws  of  such  state  her  husband  would  be  entitled  to  the  whole 
of  the  property,  without  making  any  provision  for  her,  the  consent 
of  the  wife  will  not  be  required  by  the  Court,  and  the  fund  will  be 
ordered  to  be  paid  to  the  husband,  without  his  being  required  to 
make  any  settlement  upon  her  Sawyer  \.  Shute,  1  Anst.  G3;  Camp- 
bell \.  French,  3  Ves.  323;  Dues  v.  Smith,  Jac.  544;  Anstruther  v. 
Adair,  2  My.  &  K.  513;  In  re  Molyneux  3N7iors,  5  Ii\  Ch.  Kep.  346; 
M^Cormick  v.  Garnett,  5  De  G.  Mac.  &  G.  278;  In  re  Letts'  Trusts, 
7  L.  R.  Ir.  132);  or  if  the  property  of  the  wife  was  money  to  arise 
from  the  sale  of  the  land,  the  husband  (not  being  an  alien)  elect- 
ing to  take  it  in  an  unconverted  state  might  have  a  conveyance  of 
it  to  himself  in  fee  {Hitchcock  v.  Clendinen,  12  Beav.  534),  and 
semble  an  alien  might  now  do  so  under  the  Naturalization  Act, 
1870  (33  &  34  Yict.  c.  14),  amended  by  33  &  34  Vict.  c.  302,  35  & 
36  Vict.  c.  39. 

But  where  the  lady  is  a  ward  of  the  Court,  although  by  the  law 
of  the  country  where  her  husband  is  domiciled  she  has  no  equity  to 
a  settlement,  the  Court  will  not  part  with  funds  belonging  to  her 
unless  satisfied  that  a  proper  provision  has  been  made  upon  her: 
In  re  Tweedale's  Settlement,  Johns.  109. 

It  seems,  however,  that  the  Court  has  a  discretion  in  such  a  mat- 
ter, thus  in  a  case  where  the  infant  was  not  and  never  had  been 
domiciled  here,  and  the  only  circumstance  rendering  it  possible  to 
treat  her  as  a  ward  of  Court,  was  the  fact  that  monev  had  been 
paid  to  her  account  in  the  Court  of  Chancery,  the  Court  ordered  the 
money  to  be  paid  to  her  husband  a  domiciled  Frenchman:  Brovni 
V.  Collins,  25  Ch.  D.  56;  and  see  ifope  v.  iJope,  4  De  G.  Mac.  &  G. 
328,  345. 

The  proof  of  the  law  in  foreign  states  in  such  cases  being  one  of 
fact,  it  will  not  be  decided  by  aiithority,  but  by  the  evidence  in  each 
case:     M'Cormick  v.  Garnet,  5  De  G.  Mac.  &  G.  278. 

Where  it  was  sought  to  have  funds  belonging  to  a 
[  *  527  ]  domiciled  "^Scotch  feme  covert  paid  out  of  Court,  and  a 
Scotch  settlement  was  in  existence,  the  Court  required  the 
testimony  of  a  Scotch  advocate,  to  show  that  it  did  not  affect  the 
fund,  not  being  satisfied  with  the  affidavit  of  a  gentleman  describing 
himself  as  a  "solicitor  practisiog  in  the  Supreme  Courts  of  Scotland, 
Edinburgh :"     In  re  Todd,  19  Beav.  582. 

576 


MURRAY  V.  LORD  ELIBANK.  .  *  528 

Where  the  fund  is  under  200Z.  or  101.  a  year,  or  is  likely  to  be 
reduced  below  that  sum  by  costs,  it  may  be  ordinarily  paid  to  the 
husband  without  the  consent  of  the  wife  being  taken  by  examina- 
tion, but  under  special  circumstances,  as  for  instance,  where  she 
married  the  day  after  she  came  of  age,  the  Court  insisted  upon  her 
separate  examination:  White  v.  Hen^ick.A:  L.  R.  Ch.  App.  345. 
But  before  payment  it  must  be  shown  that  it  is  not  in  settlement: 
Elworthij  V.  Wickstead,  1  J.  &  W.  69;  Hedges  v.  Clarke,  1  De  Gex 
&  S.  354;  Roberts  v.  Collett,  1  Sm.  &  G.  138.  An  affidavit,  how- 
ever, as  to  there  being  no  settlement,  has  been  dispensed  with  where 
the  fund  to  which  the  married  woman  was  entitled  was  very  small. 
See  Veal  v.  Veal,  4  L.  R.  Eq.  115,  where  it  was  only  ten  pounds. 

It  seems  now  to  be  the  usual  practice,  where  the  husband  con- 
sents to  payment  to  his  wife  on  her  own  separate  receipt,  to  dis- 
pense with  her  separate  examination  where  the  sum  does  not  ex- 
ceed 500?.:  Re  Morton's  Estate,  \Y.  R.  1874,  181. 

In  Ireland,  it  seems  money  in  Court  belonging  to  the  wife,  not 
exceeding  lOOl.,  may  be  paid  to  her  husband  without  her  consent: 
In  re  Surridge's  Trusts,  17  1.  Ch.  163. 

It  was  at  one  time  thought  that  the  wife  was  not  entitled  to  a  set- 
tlement, where  the  fund  was  under  200^.  [Foden  v.  Finney,  4  Russ. 
128);  it  has,  however,  since  been  held  that  the  wife,  although  her 
consent  may  not  be  requisite  before  payment  of  a  sum  under  that 
amount  to  her  husband,  is  as  much  entitled  to  a  settlement  out  of 
a  small  as  out  of  a  large  sum.  See  In  re  Cutler,  14  Beav.  220;  In 
re  Kincaid  Trusts,  1  Drew.  32(). 

Except  in  some  cases  under  Malins'  Act  (20  &  21  Vict.  c.  57),  a 
married  woman  cannot  waive  her  right  to  take  her  reversionary 
personal  property  by  survivorship  (Osborn  v.  Morgan,  9  Hare,  432, 
434;  and  see  In  re  Godfrey's  Trusts,  1  I.  R.  Eq.  531;  Whittle  v. 
Henning,  2  Ph.  731):  whether  it  might  possibly  vest  in  possession 
during  the  coverture,  or  could  only  vest  after  the  husband's  death: 
Box  V.  Box,  2  C.  &  L.  605;  Box  v.  Jackson,  Dru.  Ca.  t.  Sugd.  42; 
where  all  the  authorities  on  the  subject  are  reviewed. 

Nor  would  the  Court  allow  the  interest  of  the  wife  to  be  accele- 
rated, to  enable  her  to  dispose  of  it  as  if  in  possession: 
Purdew  y.  Jackson,   1   Russ.  1;  Cressivell  v.  ^  Den-ell,  A   [  *  528  ] 
Giff.  460;  see  note  to  Ryall  v.    Roivles,  post,  vol.  2,  as  to 
the  limited  operation  of  Malins'  Act  (20  &  21  Vict.  c.  57)  see  lb. 

An  infant  feme  covert  cannot  give  her  consent  to  payment  to  her 
husband.  See  Stubbs  v.  Sargon,  2  Beav.  596;  Abraham  v.  A'eti'- 
combe,  12  Sim.  566;  Shiptvay  v.  Ball,  16  Ch.  D.  376;  overruling 
Gullin  v.  Gullin,  7  Sim.  236. 

A  female  ward  of  the  Court,  married  without  its  authority,  or  in 
contempt  of  it,  will  not  bo  allowed  to  waive  her  right  to  a  settle- 
ment out  of  her  own  property  (Stackpole  v.  Beaumont,  3  Vea.  89; 
Gi/nn  V.  Gilbard,  1  Dr.  &  S.  356);  and  the  settlement  will  in  gen- 
eral be  much  less  in  favour  of  the  husband  than  in  ordinary  cases, 

37   WHITE   ON    EQUITY.  677 


*529  MURRAY  V.  LORD  ELIBANK. 

as  the  Court  will  attend  principally  to  the  interest  of  the  wife,  and 
her  children,  by  that  or  any  subsequent  marriage  (Stevens  v.  Savage, 
1  Ves.  jun.  154;  Ghassaing  v.  Parsonage,  5  Ves.  15;  Millet  v.  Rowse, 
7  Ves.  419;  Bat  hurst  v.  iMurray,  8  Ves.  74;  Wells  v.  Price,  5  Ves. 
398;  Winch  v.  James,  4  Ves.  886;  Priestley  v.  Lamb,  6  Ves.  421; 
Halsey  v.  Halsey,  9  Ves.  471;  Pearce  v.  Crutchjield,  16  Ves.  48;  /u 
re  Healey,  1  C.  &  L.  393;  In  re  Anne  Walker,  L.  &  G.  t.  Sugd.  325; 
Hodgens  v.  Hodgens,  11  Bligh,  N.  S.  62;  4  C.  &  F.  323;  Birkett  v. 
Hibbert,  3  My.  tSi  K.  227);  especially  when  a  man  of  no  fortune 
marries  a  ward  without  the  leave  of  the  Court,  with  the  sole  object 
of  getting  possession  of  her  property.  See  Like  v.  Beresford,  3 
Ves.  bOQ;  Ball  v.  Coutts,  1  V.  &  B.  303. 

In  a  recent  case  where  an  infant  ward  of  the  Court  married  with 
the  consent  of  her  mother,  but  without  any  application  to  the  Court, 
Malins,  V.-C,  refused  to  take  her  consent  while  a  minor,  but  made 
an  order  for  payment  of  the  dividends  of  a  fund  in  Court  to  her 
separate  use,  until  further  order  (Shipway  v.  Ball,  16  Ch.  D.  376;) 
and  in  another  case  a  ward  of  the  Court,  who  married  without  its 
leave,  though  with  the  consent  of  her  guardian,  was  allowed,  on 
coming  of  age,  to  consent  to  her  husband  having  her  property  with- 
out his  making  a  settlement  on  her:  Bennett  v.  Biddies,  10  Jur.  534. 

But  the  Court  has  no  power  over  the  property  of  an  infant  not 
being  a  tvard  of  the  Court,  either  under  its  general  jurisdiction,  or 
under  the  Infants'  Settlement  Act  (18&  19  Vict.  e.  43);  and  cannot 
therefore,  after  her  marriage  direct  a  settlement  thereof  to  be  made 
against  her  consent:  In  re  Potter,  7  L.  R.  Eq.  484. 

6.  What  ivill  defeat  or  bar  the  wife^s  equity  to  a  settlement.]  — 
The  receipt  by  the  husband  or  his  assignees  of  the  rents  and  profits 
of  his  wife,  or  a  transfer  to  him  of  any  fund   belonging  to  her,  or 

his  reduction  into  possession  of  her  choses  in  action  will 
[  *  529  ]  defeat  the  *  wife's  right  to  a  settlement  thereout;  and,  as 

laid  down  by  Lord  Eldon,  in  the  principal  case,  "previ- 
ously to  a  bill,  a  trustee,  who  has  the  wife's  property,  real  or  per- 
sonal, may  pay  the  rents  and  profits,  and  may  hand  over  the  per- 
sonal estate  to  the  husband,  but  not  if  the  bill  has  been  filed;  and 
if  the  husband  or  those  claiming  under  him,. can  obtain  the  prop- 
erty of  the  wife  by  an  action  at  law,  equity  will  not  by  injunction 
prevent  them  from  doing  so."  See  also  Milner  v.  Wihner,  2  P. 
"VVms.  641;  Jeivson  v.  Moulson,  2  Atk.  420;  Alldayy.  Fletcher,  1  De 
G.  &  Jo.  82;  Re  Swan,  2  Hem.  &  M.  34,  37.  See  note  to  Hornsby 
V.  Lee,  vol.  ii.  post.  But  after  a  bill  has  been  filed,  trustees  could 
not  safely  make  any  payments  to  the  husband:  Macauleyw.  Philips, 
4  Ves.  18;  De  la  Garde  v.  Lempriere,  6  Beav.  344,  347. 

But  injunctions,  in  many  instances,  have  been  granted  to  restrain 
the  husband  from  proceeding  in  the  Ecclesiastical  Court  for  a  legacy 
due  to  his  wife,  until  he  had  agreed  to  make  a  reasonable  provision 
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for  her:    Jeicson  v.  3Ioulson,  2  Atk.  420;   Gardner  v.  Walker,  1  Stia. 
503;  Elibank  v.  Montolieu,  10  Ves.  90. 

Suits,  however,  for  legacies  in  the  ecclesiastical  courts,  in  conse- 
quence of  their  not  having  jurisdiction  to  afford  complete  relief  in 
most  cases,  have  become  practically  obsolete,  nor  does  the  Probate 
Division  under  the  Supreme  Court  of  Judicature  Act,  1873  (36  & 
37  Vict.  c.  66),  s.  34,  exercise  any  of  the  jurisdiction,  which  Ihe 
ecclesiastical  courts  had  previously  ceased  to  exercise,  but  by  subs. 
5  of  the  34th  section  of  that  Act,  an  injunction  can  no  longer  be 
granted  to  stay  a  course  of  proceeding  in  the  High  Court  of 
Justice. 

Where  a  woman  at  the  time  of  her  marriage  owes  more  than  the 
whole  amount  of  her  property,  she  will  have  no  equity  to  a  settle- 
ment out  of  it  as  against  the  assignees  of  her  husband,  in  whose 
bankriiptcy  her  debts  are  proved:     Bonner  v.  Bonner,  17  Beav.  86. 

Biit  if  the  value  of  her  property  exceeds  the  amount  of  the  debts 
she  owed  before  marriage,  she  may  be  held  entitled  to  a  settlement 
out  of  the  property,  after  provision  has  been  made  for  payment  of 
the  debts:  Barnard  v.  Ford,  4  L.  R.  Ch.  App.  247;  Miller  \.  Camp- 
hell,  W.  N.  1871,  p.  210. 

The  wife's  equity  to  a  settlement  will  be  barred  by  an  adequate 
settlement  having  been  made  upon  her,  but  not  by  an  inadequate 
settlement,  unless  it  be  by  an  express  stipulation  before  marriage. 
(Salicey  v.  Salivey,  Arab.  6V)2;  Garforth  v.  Bradley,  2  Yes.  675; 
Spirett  V.  Wtlloics,  5  Giff.  49;  1  L.  R.  Ch.  App.  520.)  And  in  a 
recent  case,  where  an  adequate  settlement  had  been  made 
upon  the  wife,  the  husband  was  *held  to  be  entitled  to  the  [  *  530  ] 
whole  fund,  although  he  was  living  apart  from  his  wife, 
they  having  separated  by  mutual  consent  and  agreement,  and  no 
blame  being  imputed  to  one  party  more  than  the  other  {In  re  Er- 
skine^s  Trusts,  1  K.  &  J.  302;  Spicer  v.  Spicer,  24  Beav.  365).  And 
it  is  not  essential  that  the  settlement  shall  have  been  made  by  the 
husband:     Giacometti  v.  Prodgers,  8  L.  R.  Ch.  App.  338. 

The  wife's  equity  to  a  settlement,  moreover,  may  be  excluded  by  an 
exception  of  the  particular  fund  or  property  from  the  husband's 
covenant  in  her  marriage  settlement  to  settle  future  acquired  prop- 
erty:    Brooke  v.  Hickes,  12  W.  R.  703. 

A  married  woman  may,  by  fi'aud,  as  for  instance,  in  holding  out  to 
a  purchaser  for  value,  that  an  assignment  made  after  marriage  was 
made  before,  preclude  herself  from  claiming  her  equity  to  a  settle- 
ment, as  against  the  purchaser.  In  re  Lush's  Trust,  4  L.  R.  Ch. 
App.  591;  Barrow  \.  Manning,  "\V.  N.  1878,  p   )22. 

If  the  wife  be  living  in  adultery,  apart  from  her  husband,  she  can- 
not, except  under  very  peculiar  circumstances  [In  re  Lenin's  Trust, 
20  Beav.  378),  insist  upon  her  equity  to  a  settlement  (Carr  v.  East- 
brooke,  4  Ves.  146);  but  even  then  it  seems  the  husband  will  not  be 
allowed  to  receive  the  wiiole  of  her  property,  while  he  does  not  main- 
tain her.     See  Ball  v.  Montgomery,  2  Ves.  jun.  191,  in  which  case 
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Lord  Loughborough  ordered  the  future  dividends  of  tLe  furd  to  be 
paid  into  Court,  subject  to  further  order;  observing  that  the  wife's 
delinquency  was  a  good  ground  for  not  paying  it  to  her,  but  was  not 
a  ground  for  letting  the  husband  receive  the  whole  of  the  property, 
which,  being  heirs  originally,  was  intended  to  be  his,  partly  to  sup- 
port her. 

Where  both  husband  and  wife  are  living  in  adultery,  it  has  been 
held  that  the  wife  mav  claim  a  settlement:  Greedy  v.  Lavender,  13 
Beav.  62. 

A  female  ward  of  Court,  married  without  its  consent,  will  not  be 
barred  from  her  claim  to. a  settlement,  although  she  should  be  liv- 
ing in  adultery:  Ball  v.  Coutfs,  1  V.  &  B.  302,  304;  In  re  Anne 
Walker,  L.  &  G.  t.  Sugd.  299. 

7.  Wife,  when  alloiued  maintenance  by  Court  out  of  her  equitable 
projierty  on  refusal  of  the  husband  to  make  a  settlement.^ — If  the 
husband  refuse  to  make  a  settlement  upon  his  wife,  the  Court  will 
not  go  so  far  as  to  do  anything  in  diminution  of  his  legal  rights,  so 
as  to  take  away  the  produce  of  his  wife's  property  from  him,  or  pre- 
vent his  receiving  the  interest,  so  long  as  he  is  willing  to  live  with 
and  maintain  her,  and  there  is  no  reason  for  their  being  apart. 
The  Court,  however,  will  retain  the  capital,  so  as  to  give 
[  *  531]  the  wife  a  chance  of  taking  it  by  surviving  *her  husband: 
Sleech  v.  Thorrington,  2  Ves.  562.  And  see  Oxenden  v. 
Oxenden,  2  Ves.  493;    Williams  v.  Calloiv,  Vern.  751. 

This  course,  it  seems,  will  be  adopted  where  a  husband  and  wife 
are  entitled  to  a  fund  as  tenants  by  entireties:  see  Atcheson  v. 
Atcheson,  11  Beav.  485,  where  a  husband  and  wife  being  entitled  to 
a  legacy  as  tenants  by  entireties.  Lord  Langdale,  M.  R.,  upon  the 
wife  claiming  a  settlement  out  of  the  whole  fund,  ordered  the 
legacy  to  be  carried  over  to  the  joint  account  of  the  hiisband  and 
wife;  with  a  direction  to  pay  the  dividends  to  the  husband  during 
their  joint  lives,  with  liberty,  on  the  death  of  either,  for  the  sur- 
vivor to  apply.  See,  also.  Attorney -General  v.  Bacchus,  9  Price, 
30;  11  Price,  547;  Edyex.  Addison,  1  H.  &  M.  781;  Wardx.  Ward, 
14  Ch.  D.  506;  In  re  Bryan,  14  Ch.  D.  516. 

But  it  seems  that,  if  a  fund,  to  which  the  husband  and  wife  are 
entitled  as  tenants  by  entiretie.s,  as  in  the  case  of  the  legacy  in 
Atcheson  v.  Atcheson,  be  not  brought  under  the  consideration  of  the 
Court,  payment  to  the  husband,  in  the  lifetime  of  the  wife,  would 
be  a  good  payment.  Per  Lord  Langdale,  M.  R.,  in  Atcheson  v. 
Atcheson,  11  Beav.  491;  and  see  Grute  v.  Locroft,  Cro.  Eliz.  287. 

The  principle  of  unity  of  person  according  to  which  a  husband 
and  wife  took  as  tenants  by  entireties,  has  not  been  altered  by  the 
Married  Women's  Property  Act,  1882  (45  &  46  Yict.  c.  75),  sect.  1, 
sub  sects.  (1)  (2),  and  sect.  12;  as  to  wills  made  before  though 
the  testator  died  after  the  Act,  although  the  wife  will,  in  such  case, 
under  the  Act,  take  a  moiety  of  tbat  which  she  and  her  husband 
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take  as  tenants  by  entireties  as  her  separate  property.  Thus,  ia  In 
re  March,  Mander  v.  Han^is,  27  Ch.  D.  166,  on  a  bequest  by  will 
(dated  before  but  coming  into  operation  after  the  commencement 
of  the  Act),  to  A.  and  B.  and  C,  his  wife,  it  was  held  by  the  Court 
of  Appeal,  reversing  the  decision  of  Chitty,  J.,  (reported  24  Ch.  D. 
222),  that  B.  and  C.  were  entitled  to  one  moiety  only  as  tenants  by 
entireties,  (C.  taking  one-half  thereof  to  her  separate  use),  and  not 
to  one-third  of  the  w^hole  fund  each  as  was  held  by  Chitty,  J.,  but 
the  Court  did  not  decide  how  it  would  have  construed  the  bequest 
had  the  will  been  made  after  the  Act  came  into  operation. 

Where  the  husband  was  a  lunatic,  not  found  so  by  inquisition, 
and  the  fund  was  small,  the  dividends  were  ordered  to  be  paid  to 
the  wife:  Stead  v.  Calley,  2  My.  &  K.  52. 

In  Bond  v.  Simmonds,  3  Atk.  21,  Lord  Hardwicke  went  so  far  as 
to  say,  that,  where  a  husband  has  received  a  good  part  of  the  wife's 
portion,  and  only  a  small  part .  remains,  and  the  husband 
is  so  perverse  that  he  will  not  *  make  a  competent  settle-  [  *  532  ] 
ment  on  the  wife,  the  Court  will  not  only  stop  the  pay- 
ment of  the  residue  of  her  fortune  to  the  husband,  but  will  even 
prevent  his  receiving  the  interest  of  that  residue,  that  it  may  ac- 
cumulate for  the  benefit  of  the  wife,  unless  he  is  starving  for  waut 
of  maintenance. 

"Where,  however,  the  hiasband  deserts  the  wife,  and  leaves  her 
unprovided  for,  the  Court  will  direct  the  payment  of  the  interest  of 
the  wife's  property  to  her,  until  the  husband  returns  and  maintains 
her  as  he  ought  to  do  :  Watkins  v.  Watkins,  2  Atk.  96  ;  Sleech  v. 
Thorrington,  2  Ves.  562  ;  Peters  v.  Grote,  7  Sim.  238  ;  Rishton  v. 
Cobb,  9  Sim.  620. 

It  has  been  before  shown,  that,  according  to  the  decisions  of  the 
Court,  although  a  married  womaa,  as  against  the  assignees  of  her 
husband  in  bankruptcy  or  insolvency,  is  entitled  to  have  a  settle- 
ment or  maintenance  out  of  her  equitable  property,  in  which  she 
has  otdii  a  life  interest  [Lumb  v.  Mildes,  5  Ves.  517  ;  Broivn  v. 
Clark,  3  Ves.  166  ;  Jacobs  v.  Amyatt,  1  Madd.  376,  n.  ;  Sturgis  v. 
Champneys,  5  My.  &  Cr.  97;  Vaughan  v.  Buck,  13  Sim.  404;  Koeber 
v.  Sturgis,  22  Beav.  588  ;  Squires  v.  Ashford,  23  Beav.  132),  she, 
nevertheless,  cannot  claim  either,  as  against  the  leofal  I'iofht  of  her 
husband,  not  being  bankrupt  or  insolvent,  although  he  may  be  in 
difficulties,  (for  the  husband  is  entitled  to  the  wife's  income  as  long 
as  he  maintains  her  to  the  best  of  his  ability,  and  they  are  living 
together)  :  Vaughan  v.  Buck,  13  Sim.  404.  Nor  can  she  claim  a 
settlement  or  maintenance  out  of  the  income  of  her  equitable  pro- 
perty, as  against  the  particular  assignee  for  value  of  her  husband, 
although  subseq^iently  to  the  assignment  he  may  become  bankrupt 
or  insolvent,  or  desert  and  leave  her  utterly  destitute  (Tidd  v.  Lister, 
3  De  Gex,  Mac.  &  G.  851,  ante,  p.  514);  but  if  the  husband  deserts 
the  wife,  leaving  her  unprovided  for,  the  Court  will  allow  her  past 
and  future  maintenance  out  of  the  income  of  her  life  interest  in 
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equitable  property,  not  specifically  assigned  by  tlio  husband  for 
value  :  Wright  v.  Morley,  11  Yes.  12,  23  ;  Gilchrisf  v.  Cator,  1  De 
Gex  &  Sm.  188;  Allerton  v.  Knoivell,  cited  4  Ves.  799;  .S'.  C,  nom. 
Atlierton  v.  Knoivell,  1  Cox.  229  ;  Co.ster  v.  Coster,  1  Keen,  199. 
And  where  a  person  made  pecuniary  advances  to  a  married  woman, 
deserted  by  her  husband,  on  the  credit  of  a  fund  in  Court — her 
property,  for  her  maintenance,  exceeding  the  amount  of  the  income, 
he  was  reimbursed  out  of  the  capital:  Giiij  v.  Pearkes,  18  Ves.  195: 
and  see  Re  Ford,  32  Beav.  621. 

And  a  husband  who  has  deserted  his  wife  and  ceased  to  maintain 
her,  although  he  received  the  income  of  her  property  vested  in 
trustees,  has  been  compelled  in  equity  personally  to 
[  *  533  ]  *  repay  the  person  who  advanced  moneys  to  her  for,  and 
which  were  actually  applied  by  her  in  the  purchase  of, 
necessaries:  Deare  v.  Soutten,  9  L.  K.  Eq.  151  ;  Jernier  v.  Morris, 
1  Dr.  &  Sm.  218;  3  De  G.  F.  &  J.  45,  overruling  Maij  v.  Skey,  16 
Sim.  588  ;  and  see  Harris  v.  Lee,  1  P.  Wms.  482  ;  Hutchinson  v. 
Stcmdley,  9  L.  E.  Eq.  152,  cited. 

And  the  Court  will  not  allow  the  right  of  a  wife  for  maintenance 
to  be  defeated  by  her  husband  making  a  fraudulent  conveyance  of 
her  property  to  trustees  for  payment  of  his  debts:  Calmer  v.  Calmer, 
Mos.  113,  118. 

In  order  to  favour  as  far  as  possible  all  efforts  towards  reconcilia- 
tion on  the  husband's  part,  notwithstanding  a  decree  has  been  made 
allowing  the  wife  a  separate  maintenance,  upon  his  consenting  to  co- 
habit with  her,  and  promising  to  use  her  kindly,  the  Court  has  re- 
fused to  continue  the  separate  maintenance:  per  Lord  Hardwicke  in 
Head  v.  Head,  3  Atk.  296;  and  see  Gilchrist  v.  Cator,  1  De  G.  & 
Sm.  188. 

A  woman  cannot  represent  herself  as  deserted  when  her  husband 
leaves  her  in  the  course  of  his  duty,  and  she  refuses  to  accompany 
him.  See  Bullock  v.  Menzies,4:Yes.  798,  in  which  case  the  husband 
was  an  officer  in  a  marching  regiment. 

However,  when  the  cruelty  or  improper  conduct  of  the  husband 
renders  her  leaving  him  necessary  or  justifiable,  and  there  is  no  im- 
propriety on  her  part,  the  Court  will  hold  her  entitled  to  mainte- 
nance or  a  settlement.  See  OxendeuY.  Oxenden,  2  Yern.  493;  Wil- 
liams  v.  Calloiv,  2  Yern.  752;  Atherton  v.  Knowell,  1  Cox,  229;  Eedes 
V.  Eedes,  11  Sim.  569.  And  where  the  husband  has  so  conducted 
himself  that  the  wife  cannot  live  with  him,  as,  for  instance,  where 
she  has  obtained  against  him  a  divorce  upon  the  ground  of  criielty 
and  adultery,  especially  if  it  appears  that  ho  marriedher  from  merely 
interested  motives,  and  is  not  maintaining  her,  the  Court  may  give 
to  the  wife  the  income  of  the  whole  of  her  property,  although  the 
husband  may  have  received  nothing  from  her  on  her  marriage:  Bar- 
rmv  V.  Barrow,  5  De  G.  Mac.  &  G.  782. 

But  the  Court  will  not  give  the  wife  maintenance  out  of  property 
given  to  her  for  life,  if  she  has  already  an  adequate  provision  for 
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her  separate  nse,  although  the  husband  has  taken  the  benefit  of  the 
InsoJvent  Debtors'  Act:  Aguilary.  Aguilar,  5  Madd.  414. 

Where  the  wife  has  eloped  and  lives  in  adultery,  she  will  not  be 
allowed  maintenance  out  of  the  income  of  property  to  which  she  is 
entitled  for  life,  although  the  husband  will  not  be  allowed  the  in- 
come, in  the  hope,  as  expressed  by  the  Court  in  a  well- 
known  case,  *  "that  the  situation  of  the  case  will  probably  [  *  534  ] 
produce  some  agreement  for  her  future  support."  See  Ball 
V.  Montgomery,  2  Ves.  jun.  191;  Alexander  v.  M'Culloch  (cited  2 
Ves.  jun.  192). 

Where,  however,  the  husband  is  by  express  contract  entitled  to  an 
interest  during  their  joint  lives  in  the  property  of  his  wife,  and  he 
is  obliged  to  separate  himself  from  her  in  consequence  of  her  mis- 
conduct, his  rights  will  not  be  thereby  affected:  Duncan  v.  Campbell, 
12  Sim.  616. 

8.  As  against  whom  the  equity  of  a  icife  to  a  settlement  is  bind- 
ing.^— The  equity  of  a  wife  to  a  settlement  is  binding  not  only  upon 
her  husband,  but  also  upon  his  trustees  in  bankruptcy,  or  under  a 
general  assignment  for  the  payment  of  his  debts:  Jewsonv.  Moulson, 
2  Atk.  420;  Burden  v.  Dean,  2  Ves.  jun.  607,  Pryor\.  Hill  4  Bro.  C. 
C,  138,  and  notes  by  Belt;  Oswell  v.  Probert,  2  Ves,  jun.  680;  Sturgis 
V.  Champneys,  5  My.  &  Cr.  97. 

[Perry  on  Trusts,  Sec.  632;  Gassett  v.  Grout,  4  Met.  486;  Havi- 
land  V.  Myers,  6  Johns.  Ch.  25;  Crook  v.  Turpin,  10  B.  Mon.  244; 
Perry  clear  v.  Jacobs,  2  Hill's  Ch.  504;  Page  v.  Estes,  19  Pick.  269.] 

It  is  also  binding  upon  the  assignee  of  the  husband  for  valuable 
consideration:  Macaulayw.  Philips,  4:  Yes.  19;  see  also  *Sco^i  v.  ^Spa- 
shatt,  3  Mac.  &  G.  599;  Marshall  v.  Gibbons,  4  Ir.  Ch.  Rep.  276,  sub- 
ject to  the  somewhat  anomalous  exception  in  the  case  of  an  equitable 
life  interest  of  the  wife  which  has  been  already  noticed,  pp.  514,  532, 
ante. 

The  wife's  equity  to  a  settlement  is  moreover  paramount  to  the 
right  which  an  executor  or  administrator  has  to  set  offa  debt  due  to 
the  estate  from  a  husband,  against  any  legacy  under  the  will  or  share 
under  the  intestacy  to  which  his  wife  is  entitled.  SeeHallx.  Hill, 
1  Dru.  &  War.  109.  If,  for  instance,  the  wife  is  entitled  to  have  the 
whole  fund  settled  upon  her,  then  the  right  to  set  off  or  retainer  will 
be  completely  barred;  if  she  has  only  a  right  to  have  part  of  the 
fund  settled,  the  right  of  retainer  or  set  off  will  be  to  that  extent 
barred.  See  Carr  v.  Taijlor,  10  Ves.  574;  E.v parte  Blagdon.  2  Rose, 
291;  Ex  parte  O'Ferrall,  1  G.  &  J.  347;  M'Mahonv.  Burdicll,  3  Hare, 
97.5  Hare,  325;  Reeve  \.  Rocher,  1  De  G.  &  Sm.  626;  Lee\.  Egre- 
w-onf,  5  DeG.  &  Sm.  348;  M'Cormirk  v.  Garnett,  2  Sm.  &  Giff.  37; 
In  re  CordwcWs  Estate,  20  L.  R.  Ec^.  644.  It  is  presumed  that  Lord 
Loiigld)(>rongh,  when  he  observed  in  the  principal  case  (p.  492,  ante), 
"  That  if  the  plaintiff  had  any  equity  against  her  husband  with  re- 
gard to  the  money,  that  equity  would  clearly  bar  any  right  of  re- 
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tainor  that  the  administrator  could  set  up,"  merely  meant,  that  the 
bar  to  the  right  of  retainer  was  co-extensive  with  the  wife's  equity. 

It  is  clear  that  where  the  Court  directs  a  settlement  to  be  made 
upon  the  wife,  "the  Court  will  support  it  as  a  good  settle- 
[  *  535  ]  ment,  for  valuable  consideration."  See  *  Wheeler  v.  Caryl, 
Amb.  121;  Simson  v.  Jones,  2  Russ  «fe  My.  365. 

The  Court,  moreover,  has  gone  further;  if  after  marriage,  the 
wife  being  entitled  to  such  a  portion  which  the  husband  cannot 
touch  without  the  aid  of  the  Court,  and  the  trustees  will  not  pay 
it  without  the  husband  making  a  settlement;  if  the  husband  does 
agree  to  it,  and  do  that  which  the  Court  woiild  decree,  it  is  a  good 
settlement  as  against  his  creditors.  Per  Lord  Hardwicke,  C,  in 
Wheeler  v.  Caryl,  Amb.   191,  122;  Moor  v.  Rycault,   Prec.  Ch.  22. 

So  a  legacy  due  to  a  married  woman  may,  with  the  consent  of  her 
husband,  be  paid  to  the  trustees  of  a  settlement  already  in  exist- 
ence, upon  trusts  under  which  the  life  interest  of  the  husband  is 
determinable  on  alienation  or  incumbrance  thereof.  See  Monfefiore 
V.  Behrens,  1  L.  K.  Eq.  171.  See  also  Middlecome  v.  Marlow,  2 
Atk.  519;  In  re  Wl^ay's  Trusts,  16  Jur.  1126. 

Even  if  trustees  in  possession  of  the  property  of  a  married  woman 
should,  on  the  mere  request  of  her  husband,  transfer  it  to  new  trus- 
tees upon  trust  for  her  separate  use,  such  trust  will  be  good  as 
against  his  creditors:  Ryland  v.  Smith,  1  My.  &  Cr.  53. 

But  if  the  husband  has  once  reduced  into  possession  the  equit- 
able choses  in  action  of  his  wife,  any  subsequent  settlement  of 
them  would  not  be  valid  as  against  his  creditors.  See  Ryland  v. 
Smith,  1  My.  &  Cr.  53;  see  also  W^all  v,  Tomlinson,  16  Ves.  413, 
and  Glaister  v.  Hewer,  8  Ves.  207. 

[Doctrine  of  Wife's  Equity  to  a  Settlement  Restated.— ^The  wife's 
equity  to  a  settlement  is  believed  to  exist  in  all  of  the  United  States 
with  the  exception  of  North  Carolina  and  New  Hampshire,  and  it 
has  also  been  recognized  in  the  Federal  courts:  Gould  v.  Gould,  16 
Ala.  132;  Gardner  v.  Hooper,  3  Gray,  398;  Wiles  v.  Wiles,  3  Md. 
1;  Chase  v.  Palmer,  25  Me.  342;  Coppedge  v.  Threadgill,  3  Sneed, 
577;  Lay  v.  Brown,  13  B.  Mon.  295;  Barron  v.  Barron,  24  Yt.  375; 
Durr  V.  Bowyer,  2  McCord's  Ch.  368;  Wilks  v.  Fitzpatrick,  1 
Humph.  54.  In  North  Carolina  see  Lassiteru  Dawson,  2  Dev.  Eq. 
383.  In  New  Hampshire,  Parsons  v.  Parsons,  9  N.  H.  309.  In 
Pennsylvania  it  is  enforced  by  preventing  a  recovery  in  a  legal 
action,  unless  upon  the  terms  of  making  a  suitable  provision  for 
the  wife:  Rees  v.  Waters,  9  Watts,  94;  Perry  on  Trusts,  Sec.  627, 
defines  a  wife's  equity  to  a  settlement  to  be  an  equitable  right  which 
a  married  woman  has  to  a  provision  out  of  her  own  fortune,  before 
her  husband  reduces  it  to  possession. 

The  wife  in  order  to  procure  a  settlement  must  take  steps  to  obtain 
it  before  the  husband  has  obtained  the  actual  possession,  because 
the  courts  will  not  compel  the  husband  who  has  possession  of  the 
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property,  to  refund  it,  in  order  that  settlement  may  be  made,  unless 
he  should  have  obtained  the  possession  of  the  property  by  fraud. 

The  wife's  equity  is  paramount  to  all  rights  of  set-off  against  the 
husband,  even  if  he  makes  an  assignment  for  a  valuable  considera- 
tion, the  wife's  equity  will  prevail  over  it. 

It  will  be  enforced  not  only  against  the  husband,  but  all  persons 
claiming  under  or  through  him,  and  her  right  extends  to  all  her 
property,  whether  legal  or  equitable,  and  to  all  her  interest,  whether 
in  fee  or  for  life,  or  to  a  trust  for  a  term,  or  to  her  interest  as  a 
mortgage,  or  an  equity  of  redemption,  and  to  all  her  interests 
in  chattels  real  or  to  her  contingent  interest.  She  is  also  entitled 
to  a  settlement  in  estates  that  come  to  her  after  marriage  as  well  as 
before. 

The  equity,  while  called  that  of  the  wife,  is  effectuated  by  a  set- 
tlement on  her  children  also,  and  she  cannot  separate  her  interest 
from  theirs  or  claim  a  settlement  on  herself  to  their  exclusion.  The 
right  of  the  children  is  merely  incidental  to  hers  and  does  not  con- 
stitute an  independent  equity,  and  if  she  dies  without  having  a  de- 
cree of  settlement,  the  husband  will  receive  the  property  and  the 
children  will  have  no  equity  to  enforce  a  settlement. 

The  amount  that  will  be  settled  upon  the  wife  is  subject  to  the 
sound  discretion  of  the  court,  which  acts  upon  all  the  circumstances. 

It  is  also  a  well  settled  doctrine  that  equity  will  lay  its  hands 
on  the  property  of  the  wife,  which  is  within  its  powder,  for  the  pur- 
pose of  providing  a  maintenance  for  her  when  she  is  abandoned  by 
her  husband,  or  prevented  from  living  with  him  by  his  ill-treatment. 
In  some  cases  in  the  United  States,  maintenance  in  the  nature  of 
alimony  has  been  decreed  by  courts  of  equity. 

In  the  future  there  will  perhaps  be  little  occasion  to  consider  set- 
tlement in  the  United  States,  since  the  statutes  settle  nearly  all  a 
married  woman's  property  upon  herself,  without  the  intervention 
of  a  trustee.  It  may  happen  that  questions  may  arise  in  relation 
to  marriages  previous  to  the  passage  of  the  acts  in  the  several 
states;  or  the  property  may  come  to  the  wife  in  some  manner  not 
embraced  in  the  statutes,  so  that  the  hiisband's  common-law  rights 
may  still  extend  to  it:  Richen  v.  White,  43  Barb.  92;  Foster  v. 
Penn.  Ins.  Co.,  34  Pa.  St.  134. 


End  of  Vol.  I.,  Part  Fiest. 
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30t7i  June.     ^Qtli  July.     \Mh  December,  1778. 

[rEPOBTED    1    BRO.  C.   C.    16.] 

\&.  C,  2  Dick.  560,  Reg.  Lib.  1778.     A  fol.  90.] 

Wife's  Separate  Propebtt.  ] — Bond  of  a  feme  covert  jointly  vnth 
her  husband,  shall  bind  her  separate  property. 

The  bill  was  filed  by  the  obligee  of  a  bond,  to  secure  180Z.  entered 
into  by  the  defendants,  husband  and  wife,  against  the  husband, 
wife,  and  her  surviving  trustee,  to  recover  the  sums  secured  oat  of 
the  wife's  separate  estate. 

Upon  the  marriage,  the  estates  of  the  wife  had  been  conveyed  to 
trustees;  one  part,  consisting  of  freehold  and  leasehold  lands,  in 
trust  to  receive  and  pay  the  rents  and  profits  to  the  wife  for  her 
separate  use,  and  to  convey  the  estate  itself  to  such  use  as  she,  by 
her  last  will  in  writing,  or  bj  deed  or  writing  under  her  hand  and 
seal,  executed  in  the  presence  of  two  witnesses,  should  appoint;  in 
default  of  appointment,  to  the  use  and  behoof  of  her  heirs  and  as- 
signs; other  parts  to  be  sold,  and  out  of  the  produce,  lOOOZ.  to  be 
laid  out  according  to  the  directions  of  the  wife,  the  interest  and 
profits  to  be  paid  to  her,  and  the  principal  to  her,  or  her  order, 
by  note  or  wriiing  under  her  hand ;  and  for  want  of  such  appoint- 
ment, to  her  executors,  administrators,  and  assigns. 

This  1000?.  had  been  raised,  and  the  whole,  or  the  greatest  part 
applied,  so  that  the  question  in  the  cause  was  with  respect  to  the 
remedy  against  the  other  estate. 

In  1769,  the  husband  borrowed  of  the  plaintiff,  Mrs.  Hulme,  50Z., 
upon  his  and  his  wife's  bond.  In  1770,  having  occasion  for  a  fur- 
ther sum,  the  wife  herself  applied  to  the  plaintiff,  and  borrowed 
180/.,  paid  the  interest  due  upon  the  former  sum  of  50Z.,  and  [the 
husband  and  wife]  g^ve  a  new  bond  for  the  180?. 

*  The  cause  had  been  heard  before  Lord  Bathurst,  who  [  *  537  ] 
dismissed  the  bill.     It  came  on  now  to  be  re-heard. 
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Mr.  Mansfield  opened  for  the  plaintiff,  but  the  reporter  was  ab- 
sent. 

Mr.  Attorney -General  Wedderburne  for  the  defendants. — The 
plaintiff  is  not  entitled  to  the  relief  of  a  court  of  equity,  but  is  to 
be  left  to  make  the  best  she  can  of  the  security  at  law.  Trustees 
for  a  woman  are  appointed  for  the  purpose  of  preventing  her  from 
doing  acts  prejudicial  to  herself,  under  the  influence  of  her  husband. 
The  husband's  credit  not  being  good,  the  plaintiff'  has  taken  the 
wife's  bond.  The  husband  was  indebted.  He  and  his  wife  are  co- 
obligors,  and  it  is  done  with  the  approbation  of  the  plaintiff's  attor- 
ney, who  must  know  it  was  void.  He  ought  to  have  insisted  upon  a 
mortgage  of  her  separate  property.  This  Court  will  never  look 
upon  bonds  as  appointments  where  the  party  could  not  enter  into 
the  bond.  In  many  cases  of  bonds  with  penalties,  the  Court  con- 
siders the  bond  as  the  form  only,  and  as  evidence  of  the  substance, 
and  will  not  suffer  the  party  to  be  free  upon  the  payment  of  the 
penalty;  but  in  the  case  of  an  infant,  where  it  is  voidable  only,  the 
taking  of  the  bond  will  not  aid  the  taker  in  equity.  I  do  not  con- 
tend that  a  married  woman  cannot  contract  in  respect  of  her  sepa- 
rate property,  but  the  party  contracting  must  take  a  security  agree- 
able to  the  nature  of  the  property;  he  cannot  better  his  security. 
Peacock  v.  Monk,  2  Ves.  190  (v),  closes  with  a  dictum,  the  authority 
of  which  is  very  doubtful;  it  has  no  affinity  to  the  principle  ques- 
tion. 

Mr.  Sehvyn,  on  the  same  side. — There  is  no  case  where  the  point 
has  been  determined  that  a  bond,  in  which  the  wife  joins  her  hus- 
band, binds  her  separate  property.  Norton  v.  Turvill,  2  P.  AVms. 
144  {w),  was  against  the  wife's  representatives,  which  is  very  dif- 
ferent fi'om  the  present  against  the  separate  property  settled  upon 
her  for  life. 

[Lord  Chancellor  Thurlow. — Grighy  v.  Cox,  1  Ves.  517, 
[  *  538  ]  appears  to  be  a  decree  for  a  specilic  performance.  The  *  de- 
fect of  that  case  is,  that  it  does  not  state  the  trust.  It  is 
said  that  a  feme  covert  is  to  be  considered  as  a  feme  sole,  with  re- 
spect to  every  authority  she  can  exercise  over  her  separate  es- 
tate; but  it  is  different  where  the  consent  of  the  trustees  is  made 
essential  to  the  conveyance,  although  the  mere  appointment  of 
trustees  is  not  sufficient  to  deprive  her  of  that  authority;  for  there 

{v)  See  Belt's  Suppl.  342. 
(w)  2  Eq.  Ca.  Ab.  152,  pi.  14. 
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must  be  trustees  (x),  otherwise  she  could  have  no   separate  pro- 
perty.] 

Mr.  Selwyn. — In  Biscoe  v.  Kennedy  (y),  Sir  Thomas  Clarke 
thought  it  was  to  be  considered  as  the  property  of  a  feme  sole ;  but, 
in  that  case,  the  bond  was  given  before  the  marriage  of  the  parties. 

[Lord  Chancellor  Thurloiv. — Do  you  consider  that  case  as  decid- 
ing that  her  property  was  liable  to  her  acts  only  while  she  was  a 
feme  sole?j 

Mr.  Selwyn. — A  feme  covert  can  execute  no  act  except  by  virtue 
of  a  power,  or  v/ith  the  consent  of  the  trustees,  or  by  some  means 
referring  to  her  separate  property;  but  in  this  case,  there  is  no 
reference  whatsoever  to  her  separate  property,  or  consent  of  trustees. 
It  is  not  wholly  immaterial  that  the  plaintiff  has  sued  at  law.  In 
Machorro  v.  Stonehouse,  in  July  last,  upon  marriage  a  sum  was 
agreed  to  be  laid  out  in  the  funds,  upon  trust  that  the  divi- 
dends should  be  to  the  separate  use  of  the  wife;  *  the  [*539] 
plaintiff  bought  the  interest  during  the  lives  of  the  hus- 

(x)  Trustees  are  not  essentially  necessary  for  the  creation  of  a  trust  for  the 
separate  use  of  a  married  Avoiuan,  as  the  husband  ■will  be  converted  into  a 
trustee  for  her.  See  Bennet  v.  Davis,  2  P.  Wms.  316;  Parker  r.  Brook,  9  Ves. 
583;  Rich  v.  Cockell,  9  Ves.  369. 

(y)  Biscoe  r.  Kennedy,  at  the  Rolls,  21st  July,  1762.  The  defendant,  Jane 
Kennedy,  then  the  widow  of  Ormond  Tomson,  Esq.,  being  indebted  to  the 
plaintiflf  Biscoe.  in  £114  by  bond  22nd  of  April,  1755,  and  being  possessed  of 
several  leasehold  houses,  and  of  £1000  East  India  Stock,  by  settlement  on  her 
marriage  with  the  defendant  James  Kennedy,  all  her  personal  estate  (excepting 
£500  East  India  Stock,  which  the  husband  wa.s  to  have)  was  conveyed  to  the 
defendant  McCulloch,  in  trust  for  the  separate  use  of  the  defendant  Jane.  The 
marriage  having  taken  effect,  the  i^laintift'  filed  his  bill  (without  having  sued 
the  husband)  to  have  the  separate  estate  of  the  wife  applied  to  the  payment  of 
the  del)t;  which  bill  was  dismissed.  The  plaintiff  then  sued  out  writs  against 
James  and  Jane  Kennedy;  but  James  Kennedy  absconding,  could  not  be 
served,  and  the  plaintiff  proceeded  to  outlawry,  and  then  filed  this  bill,  to  be 
paid  out  of  the  wife's  separate  estate.  The  defendant  insisted  that  during  her 
luisband's  life,  her  separate  property  was  not  liable  to  this  debt,  contracted  by 
her  while  sole.  The  plaintiff  contended  that  the  settlement  as  to  him  was 
fraudulent.  Upon  the  hearing  his  Honor  declared,  that  upon  the  circumstances 
of  the  case,  the  effects  of  the  defendant,  vested  in  her  trustee,  were  to  be  con- 
sidered as  the  property  of  a  feme  sole,  and  ordered  the  plaintilFs  debt  and 
costs  to  be  paid  out  of  the  £500  East  India  Stock,  in  the  hands  of  the  trustee. 
Cur.  Declare  that  under  tlie  circumstances  of  this  case,  the  effects  of  the  de- 
fendant James  Kennedy,  vested  in  the  defendant  l^IcCulloch,  are  to  Ije  con- 
sidered as  the  property  of  a  feme  sole,  and  as  such  liable  in  equity  to  make 
the  jilaintiff  satisfaction  for  .so  much  of  the  debt  contracted  by  her  while  feme 
sole,  as  he  has  not  been  able  to  recover  by  means  of  the  outlawry  of  James 
Kennedy  her  husband. 

Acctmnt  of  what  remains  due  to  the  plaintiff,  and  tax  his  costs  of  suit,  di- 
rect payment  of  debt  and  costs  by  sale  of  the  East  India  Stock  ^compris(>d  in 
the  settlement)  standing  in  the  names  of  the  defendant  Jane  Kennedy  and  de- 
fendant M(!Culloch,  and  liberty  to  apply.  Reg.  Lib.  1761,  A.,  p.  517;*  9  L.  R. 
Eq.  562. 
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band  and  wife,  for  eight  years'  purchase:  there  was  no  fraud.  A 
bill  was  brought  against  the  trustee  for  a  transfer.  Mrs.  Stone- 
house,  in  her  answer,  insisted  this  was  against  her  consent,  bat 
there  was  evidence  in  the  cause  that  they  both  had  consented.  The 
bill,  so  circumstanced,  was  dismissed  with  costs,  by  his  Honor  (Sir 
Thomas  Sewell),  who  seemed  shocked  at  the  proposition  that  a  mar- 
ried woman  could  be  bound  by  an  act  done  in  conjunction  with  her 
husband  {z). 

Mr.  Mansfield,  in  reply.  — It  is  now  laid  down  that  a  woman,  hav- 
ing separate  property,  cannot  dispose  of  it  but  by  the  means  pointed 
out  bv  the  settlement,  and  with  the  consent  of  her  trustees.  It 
seemed  to  me  that  a  feme  covert,  having  separate  property,  was  to 
that  intent  (a),  a  feme  sole,  and  might  borrow  money  and  give  se- 
carities.  The  consent  of  the  trustees  has  been  decided  not  to  be 
necessary;  the  use  of  trustees  being  only  to  guard  it  against  the 
husband.  Here,  it  is  to  such  uses  as  she,  by  deed  or  will,  should 
appoint.  Mr.  Attorney -General  and  Mr.  Selwyn  argue  upon  the 
ground  that  the  bond  was  void;  that  is  begging  the  question.  If 
we  are  right,  though  void  at  law,  it  is  not  void  here.  The  latter  of 
these  two  bonds,  that  to  secure  180Z.,  was  given  on  the  mere  motion 
of  the  wife;  no  objection  arises  from  the  plaintiflp's  having  sued  at 
law:  it  was  a  legal  security  against  the  husband.  As  to  an  infant's 
bond:  an  infant  is  never  considered  here  as  an  adult,  but  a  feme 
covert  is  very  often  considered  as  a  feme  sole.  In  Norton  v.  Turvill, 
the  assets  were  considered  as  being  bound  when  she  was  dead; 
then  her  property  must  have  been  bound  whilst  she  was  living. 
That  case  is  decisive  of  the  present  question.  The  dictum  in  Pea- 
cock V.  Monk  is  mentioned  as  falling  from  Lord  Hardwicke,  and 
naturally,  as  being  the  general  rule  governing  the  property  of  wo- 
men, and  taking  that  particular  case  out  of  the  rule.  In  Biscoe  v, 
Kennedy,  the  separate  property  could  not  be  the  subject  in  dispute, 

the  debts  of   a  feme  sole  falling   on    her  husband.     In 
[  *  540  ]  Machorro  v.  Stonehouse,  the  woman  lived   *separate  from 

the  husband,  and  probably  some  fraud  struck  the  learned 
judge. 

Lord  Chancellor  Thuelow. — My  doubt   arises  principally  upon 

the  form  of  the  relief,  rather  than  the  principles  upon  which  the  bill 

{z)  Sed  vide  contra,  Stanford  v.  ilarshall,  2  Atk.  68;  Pybus  v.  Smith,  3  Bro. 
C.  C.  340. 

(a)  Qy.  extent. 
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is  brought;  i'tis  a  bill  brought  by  the  obligee  upon  a  joint  bond  by 
husband  and  wife  for  180Z.  to  recover  that  sum  out  of  the  separate 
property  of  the  wife.  It  is  brought  against  the  wife,  the  husband, 
and  the  trustees,  for  attaining  the  most  extensive  and  perfect  relief 
which  the  situation  of  her  separate  property  will  enable  her  or  her 
trustees  to  afford. 

The  question  is,  what  sort  of  execution  this  Court  will  award 
against  that  separate  property  ?  It  is  created  by  deed,  and  is  real 
estate  conveyed  to  trustees,  as  to  a  considerable  part  of  it,  in  trust 
to  receive  and  pay  the  rents  to  the  wife,  and  to  convey  the  estates 
themselves  according  to  the  appointment  of  the  wife,  by  her  last 
will  and  testament  iu  writing,  or  by  deed  or  writing  under  her  hand 
and  seal,  executed  in  the  presence  of  two  or  more  witnesses;  and, 
for  want  of  such  declaration  or  appointment,  to  the  use  and  behoof 
of  the  wife,  her  heirs  and  assigns;  as  to  other  parts,  in  trust,  to  be 
sold,  and  out  of  the  produce  of  the  sale,  lOOOZ.  to  be  retained  by  the 
trustees,  to  be  laid  out  according  to  the  directions  of  the  wife,  the 
profits  to  be  paid  to  her,  and  the  principal  to  her  or  her  order,  by 
note  or  writing  under  her  hand;  and,  for  want  of  sucli  appointment, 
to  her  executors,  administrators,  and  assigns. 

The  rule  laid  down  in  Peacock  v.  Monk,  2  Ves.  190,  that  a  feme 
covert  actitig  unth  respect  to  her  separate  property,  is  competent  to 
act  in  all  resp)ects  as  if  she  was  a  feme  sole,  is  the  proper  rule,  and 
necessary  to  support  the  decisions  on  this  subject.  The  conse- 
quence was  that  in  Allen  v.  Papworth,  1  Ves.  103  [h),  where  a 
bill  was  brought  by  husband  and  wife  for  an  account,  the  wife, 
together  with  her  husband,  submitting  that  the  profits  of  her  sepa- 
rate estates  should  be  applied  to  pay  the  husband's  debts,  she 
was  bound  by  that  submission,  and  the  profits  of  her 
separate  *estate  were  by  decree  directed  to  be  so  applied.  [  *  541  ] 
In  Grigby  v.  Cox,  1  Ves.  517,  where  the  wife  had  con- 
tracted to  sell  her  separate  estate,  being  authorized  by  settlement 
to  dispose  of  it,  the  Court  bound  her,  as  a  person  equally  compe- 
tent as  if  sole,  to  a  specific  performance  of  that  contract:  I  take  it, 
therefore,  it  is  impossible  to  say  but  ^hat  a  feme  covert  is  competent 
to  act  as  a  feme  sole,  with  respect  to  her  separate  property,  where  set- 
tled to  her  separate  use. 

But  the  question  here  goes  a  little  beyond  that;  it  is  not  only  how 
far  she  may  act  upon  her  separate  property:     I  have  no  doubt  about 

{b)  See  a  fuller  and  more  correct  statement  of  the  case  in  Helt's  Supi)l.  p.  91. 
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that;  but  the  question  is,  hoiv  far  her  general  personal  engagements 
shall  be  executed  out  of  her  separate  property.  If  she  had  by  in- 
strument contracted  that  this  or  that  portion  of  her  separate  estate, 
should  be  disposed  of  in  this  or  that  way,  I  think  she  and  her 
trustees  might  have  been  decreed  to  make  that  disposition;  but  if 
she  enters  into  an  engagement,  which  would  make  a  feme  sole  lia- 
ble to  the  whole  extent  of  the  contract  as  to  her  person,  &c.,  in  every 
respect,  it  is  clear  such  general  engagement,  entered  into  by  a  feme 
covert,  will  not  bind  her  as  such.  It  is  not  like  the  case  of  an  in- 
fant, who  is  incapable  of  acting;  but. in  respect  to  a  feme  covert, 
determined  cases  seem  to  go  thus  far,  that  the  general  engagement 
of  the  wife  shall  operate  upon  her  personal  property,  shall  apply  to 
the  rents  and  j^rojits  of  her  real  estate,  and  that  her  trustee  shall  be 
obliged  to  apply  jw^rsonal  estate,  and  rents  and  p>rofits  when  they 
arise,  to  the  satisfaction  of  such  general  engagement ;  but  this  Court 
has  not  used  any  dh^ect  process  against  the  separate  estate  of  the  loife 
and  the  mangier  of  coming  at  the  separate  property  of  the  wife,  has  been 
by  decree  to  bind  the  trustees,  as  to  personal  estate  in  their  hands,  or 
rents  and  profits,  according  to  the  exigencies  of  justice,  or  of  the  en- 
gagement of  the  ivife,  to  be  carried  into  execution  (c).  I  know  of  no 
case  which  has  gone  further  than  that.  Suppose  the  wife  to  have 
power,  by  settlement,  to  dispose  of  her  real  estate  to  any  uses  she 
shall  think  fit,  yet  the  trustees  must  make  the  formal  instrument, 
without  which  the  estate  cannot  pass.  I  know  of  no  case 
[  *  542  ]  where  the  general  engagement  of  the  wife  has  *been  car- 
ried to  the  extent  of  decreeing  that  the  trustees  of  her 
real  estate  shall  make  conveyance  of  that  real  estate,  and  by  sale, 
mortgage,  or  otherwise,  raise  the  money  to  satisfy  that  general  en- 
gagement on  the  part  of  the  wife.  It  may  be  difficult  to  give  relief 
here  without  doing  something  of  that  kind,  because  that  part  of  the 
real  estate  which  was  to  be  sold  has  been  sold,  and  the  money  has 
been  applied,  with  the  direction  of  the  wife,  by  the  hand  of  the 
trustee,  who  consequently  is  no  longer  liable  as  to  that  sum ;  so  that 
so  far  as  the  lOOOZ.,  it  seems  out  of  the  reach  of  this  Court,  the 
trustee  alleging  that  the  money  is  paid,  or  not  remaining  in  his 
hands. — [Mr.  Ambler. — Only  part  paid  over.] — I  belive  there  is  no 
instance  of  a  personal  decree  against  a  feme  covert,  for  payment  of 
any  sum  whatever.     Though  her  separate  personal  property  is  lia- 

(c)  See  also  Francis  v.  Wigzell,  1  Madd.  258;  Aylett  v.  Ash  ton,  1  My.  &  Cr. 
105,  112;  Atwood  v.  Chichester,  3  Q.  B.  D.  722. 

10 


HULME  V.  TENANT.  *  543 

ble,  yet  the  decree  is  to  fetch  forth  her  separate  estate,  and  make 
it  liable  to  her  engagement.  No  lease  found  in  the  hands  of  the  trus- 
tee is  now  before  the  Court;  we  cannot  come  at  it.  As  a  bond  it  is 
void,  otherwise  an  extent  might  have  gone. 

Lord  Chancellor  Thurlow. — I  have  no  doubt  about  this  princi- 
ple, that,  if  a  Court  of  equity  says  a  feme  covert  may  have  a  sepa- 
rate estate,  the  Court  tvill  bind  her  to  the  whole  extent  as  to  making 
that  estate  liable  to  her  otvn  engagements;  as,  for  instance,  for  pay- 
ment of  debts,  &c.  But,  although  the  remedy  here  is  more  exten- 
sive than  in  a  court  of  law,  I  do  not  find  the  Court  has  ever  ordered 
a  power  to  be  executed;  it  has  industriously  stopped  short  of  so 
doing,  and  has  only  given  a  remedy  by  stopping  the  fund,  where 
the  power  was  executed;  therefore,  I  cannot  order  the  feme  covert 
to  execute  her  power,  but  I  am  exceedingly  clear  that  the  leasehold 
estate  will  be  liable. 

It  stood  referred  to  the  Master  (d)  to  takb  an  account  of  the 
rents  and  profits  of  the  leasehold  estates;  but,  before  any  report, 
the  parties  came  to  a  compromise,  upon  the  defendant  Frances  pay- 
ing the  principal  sum  borrowed,  with  interest,  without  any  costs  (e). 


*  "  That  at  laiv,^''  observes  Lord  Brougham,  C,  "a  [  *  543  ] 
feme  covert  cannot  in  any  way  be  sued,  even  for  neces- 
saries, is  certain.  [A  married  woman  could  not  bind  herself  by 
any  contract,  and  her  formal  undertaking  was  not  voidable  but 
void:  Rogers  v.  Higgins,  48  111.  211;  Weed  Sewing  Machine  Co. 
V.  Maxwell,  63  Mo.  486;  Edwards  v.  Davis,  16  Johns.  281;  Farrar 
V.  Bessey,  24  Vt.  89;  Norris  v.  Lantz,  18  Md.  260;  Hynes  v. 
Dickinson,  32  Ark.  776.]  Bind  herself,  or  her  husband,  by  spec- 
ialty, she  cannot;  and,  although  living  with  him,  and  not  allowed 
necessaries,  or  apart  from  him,  whether  on  an  insufficient  allow- 
ance or  an  unpaid  allowance,  she  may  so  far  bind  him  that  those 
who  furnish  her  with  articles  of  subsistence  may  sue  him;  yet, 
even  in  respect  of  these,  she  herself  is  free  from  all  suit.  This  is 
her  position  of  disability,  or  immunity  at  law;  and  this  is  now 
clearly  settled.  Her  separate  existence  is  not  contemplated;  it  is 
merged  by  the  coverture  in  that  of  her  husband;  and  she  is  no 
more  recognized  than  is  the  cestui  que  trust  or  the  mortgagor,  the 
legal  estate,  which  is  the  only  interest  the  law  recognises,  being  in 
others. 

(d)  Sec  order  made  by  Lord  Tluirlow.  C,  extracted  from  the  Kegistrar's 
Book  in  note  to  Johnson  r.  Crallajj;her.  ',^  De  G.  F.  &  Jo.  p.  502.  [e). 

(c)  See  Stanford  v.  Mar.shall,  2  Atk.  (58;  Sockett  v.  Wray,  4  Bro.  C.  C.  483. 
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"But,  in  equity,  the  case  is  wholly  different.  [Equity  concedes 
to  the  wife  a  considerable  power  to  contract,  even  in  the  absence  of 
any  agreement:  AVilliams  v.  Maull,  20  Ala.  721;  Butler  v.  Ilicketts, 
11  Iowa,  107;  Resor  v.  llesor,  9  Ind.  347;  Pinnly  v.  Fellows,  15 
Vt.  525;  Gosden  v.  Tucker,  6  Munf.  1;  Wood  v.  Warden,  20  Ohio, 
518;  Whitten  v.  Whitten,  3  Cush.  191.]  Her  separate  existence, 
both  as  regards  her  liabilities  and  her  rights,  is  here  abundantly 
acknowledged;  not,  indeed,  that  her  person  can  be  made  liable,  but 
her  property  may,  and  it  may  be  reached  through  a  suit  instituted 
against  herself  and  trustees.  It  may  be  added  that  the  current  of  deci- 
sion has  generally  run  in  favour  of  such  recognition.  The  jDrinciple 
has  been  supposed  to  be  carried  further  in  Hulme  v.  Tenant,  than  it 
had  ever  been  before,  because  there  a  bond,  in  which  the  husband  and 
wife  joined,  and  which,  indeed,  so  far  as  the  obligation  of  the  wife  was 
concerned,  was  absolutely  void  at  law,  was  allowed  to  charge  the 
wife's  estate  vested  in  trustees  to  her  separate  use,  though  such  es- 
tate could  only  be  reached  by  implication;  and  though,  till  then,  the 
better  opinion  seemed  to  be,  that  the  wife  could  only  bind  her  sepa- 
rate estate  by  a  direct  charge  upon  it.  Lord  Ehlon  repeatedly  ex- 
pressed his  doubts  as  to  this  case;  but  it  has  been  constantly  acted 
upon  bv  other  judges,  aud  never,  in  decision,  departed  from  by 
himself:  Murray  v.  Barlee,  4  My.  &  K  220,  222." 

Eqiiity  has  long  recognised  the  separate  existence  of  a  married 
woman  as  regards  property  given  or  settled  or  belonging  to  her,  to 
her  separate  use,  and,  in  order  to '  prevent  any  undue  exercise  of 
marital  influence  detrimental  to  its  enjoyment,  has  also  in  compar- 
atively recent  times  allowed  the  introduction  of  a  restraint 'upon 
her  anticipation  or  alienation  of  property  so  settled — the  separate 
use  and  the  restraint  upon  anticipation  or  alienation  (as  will  be 
hereafter  more  fully  shown)  being  both  co-extensive  with  her  cover- 
ture. 

The  equitable  doctrine  of  separate  use  has  been  extended  by  the 
legislature  in  various  statutes,  viz.,  the  Divorce  and  Matrimonial 
Causes  Act  (20  &  21  Yict.  c.  85),  amended  by  21  &  22  Vict. 
[*  544  ]  c.  108:  the  Married  *  Women's  Property  Act,  1870  (33  & 
34  Vict.  c.  93),  amended  by  the  Married  Women's  Pro- 
perty Amendment  Act,  1874  (37  &  38  Vict.  c.  50) ;  the  Married  Wo- 
men's Property  Act,  1882  (45  &  40  Vict,  c  75),  (commencing  the 
1st  day  of  January,  1883,  and  which  repeals,  except  as  to  acts  done 
or  rights  acquired,  both  the  Married  Women's  Property  Act,  1870, 
and  the  Amendment  Act,  1874);  and  the  Married  Women's  Pro- 
perty Act,  1884  (47  &  48  Vict.  c.  14),  s.  2. 

It  is  proposed  in  this  note  to  consider: — 1.  Separate  use — how 
and  by  what  words  created,  independently  of  any  statute.  2.  Statu- 
tory extension  of  the  doctrine  of  separate  use.  3.  Wife's  power  of 
disposition  over  her  separate  property.  4.  Liability  of  corpus  of 
married  woman's  property  when  she  has  a  life  interest  to  her  sepa- 
rate use  with   a   power   of    appointment.       5.  Liability  of  wife's 
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separate  estate  to  her  debts  and  general  contracts.  6.  Of  the  re- 
ceipt by  the  husband  of  the  income  or  corpus  of  the  separate  pro- 
perty of  his  wife.  7.  As  to  the  relief  afforded  against  and  to  a 
married  woman  having  separate  estate  in  respect  of  her  contracts, 
&c.  8.  Savings  and  arrears  of  separate  estate.  9.  Aid  afforded 
by  equity  to  protect  and  recover  separate  property.  10.  As  to  re- 
straint upon  alienation.  11.  Duration  and  extent  of  separate  use, 
and  restraint  upon  alienation,  and  when  the  latter  can  be  dis- 
pensed with.     12.  As  to  pin  money.     13.  As  to  paraphernalia. 

1.  Separate  use — hoiv  and  by  ichat  tcords  created,  indejiendently 
of  any  statide.^ — Any  person  may,  either  before,  after,  or  during 
her  coverture,  give  or  settle  property  to  the  separate  use  of  a  feme. 

And  her  husband  may  contract  (as  is  frequently  the  case  in  mar- 
riage settlements),  that  either  his  own  or  his  wife's  property,  or 
part  of  it,  shall  be  held,  usually  by  trustees,  for  her  separate  use. 

A  x)arol  agreement,  however,  before  marriage,  that  particular 
chattels  of  the  wife  shall  be  possessed  by  her  to  her  separate  use, 
is  not  binding  upon  the  husband,  unless  the  agreement  be  acted 
upon  by  the  chattels  being  placed  under  the  dominion  of  trustees, 
and  treated  as  separate  property,  for  in  such  case  the  agreement 
may  be  made  effectual:  Simmons  v.  Simmons,  6  Hare,  352. 

Lord  Thurlow  in  the  principal  case,  following  the  opinion  then 
prevalent,  thought  that  trustees  were  essential  to  the  existence  of 
the  separate  use.  It  has,  however,  been  long  since  established,  that 
if  real  or  personal  property  be  given  to,  or  settled  upon,  a  married 
woman  for  her  separate  use,  without  the  interposition  of  trustees, 
still  in  equity  the  intention  of  the  testator  or  settlor  will  be  affect- 
uated,  and  the  wife's  interest  protected  by  the  conversion 
*  of  the  husband  into  a  trustee  for  her:  Bennet  v.  Davis,  2  [  *  545] 
P.  Wms.  316;  Parker  v.  Brooke,  9  Ves.  583;  Rich  v.  Cock- 
ell,  9  Ves.  369;  Rollfe  v.  Budder,  Biinb.  187;  Prichard  v.  Ames,  1 
T.  &R.  222;  Newlands  v.  Paynter,  10  Sim.  377,  4  My.  &  Cr.  408; 
Archer  v.  Rorke,  7  Ir.  Eq.  Rep.  478;  Gardner  v.  Gardner,  1  Gifif. 
126.  [It  is  now  settled  that  where  there  is  a  gift  to  a  married  wo- 
man, and  no  trustee  is  named  the  husband  will  be  considered  as  a 
trustee:  Fears  v.  Brooks,  12  Ga.  195;  "VV bitten  v.  Jenkins,  34  Ga. 
297;  Long  v.  White,  5  J.  J.  Marsh,  226;  Freeman  v.  Freeman,  9 
Mo.  772,  Trenton  Banking  Co.  v.  Woodruff,  1  Green,  117;  Varner's 
Appeal,  30  P.  F.  Smith,  140;  Speele  v.  Specie,  1  Ired.  Eq.  452. 
This  is  especially  so  if  the  gift  be  directly  from  the  husband  to  the 
wife:  See  Penna.  Salt  Mfg.  Co.  v.  Nell,  4  P.  F.  Smith,  17;  Shirely 
V.  Shirley,  9  Paige,  364.] 

A  husband  may  also  give  property  to  trustees,  or  make  himself  a 
trustee  for  the  separate  use  of  his  wife.  But  in  order  to  constitute 
a  gift  between  husband  and  wife,  there  must  be  a  clear  and  irrevo- 
cable gift  to  a  trustee  for  the  wife,  or  some  clear  and  distinct  act  by 
the  husband,  by  which  he  has  divested  himself  of  his  property,  or 
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engNiged  to  hold  it  as  a  trustee  for  his  wife:  Mews  v.  Mews,  15  Beav. 
529;  Parker  v.  Lechmere,  12  Ch.  D.  280;  Lucas  v.  Lucas,  1  Atk.  270; 
Lady  Coivper^s  Case,  3  Atk.  393,  cited;  G^raham  v.  Lord  Londonderry , 
3  Atk.  393;   Walter  v.  Hodge,  2  Swanst.  92. 

[At  common  law,  the  existence  of  a  married  woman  was  supposed 
to  be  merged  into  that  of  the  husband,  and  a  conveyance  from  the 
latter  to  the  former  was  of  no  efPect,  but  in  equity  gifts  from  hus- 
band to  wife  will  be  upheld,  and  if  the  legal  title  does  not  pass  from 
the  husband  he  will  be  considered  to  be  a  trustee  for  his  wife:  AVil- 
liams'  Appeal,  11  Wright  (Pa.),  307;  Lowe  v.  McLeod,  76  Ala.  418.] 

And  it  has  been  recently  held  that  in  the  absence  of  proof  of  an 
unequivocal,  complete,  and  final  intention  on  the  part  of  a  husband 
to  constitute  himself  a  trustee  for  his  wife,  the  Court  will  not  after 
his  death,  upon  her  uncorroborated  statement  that  he  expressly 
authorised  her  to  carry  on  a  business,  on  her  own  account,  of  a  farm 
which  she  had  rented  before  marriage,  and  to  treat  the  proceeds  as 
her  separate  property,  admit  her  claitn  as  against  his  estate  to  the 
proceeds  of  the  farm  which  were  invested  by  him  during  his  life- 
time: In  re  Whittaker,  Whittaker  r.Whittaker,  21  Ch.  D.  657;  see  also 
Finch  V.  Finch,  23  Ch.  D.  271. 

A  mere  imperfect  gift  as  distinguished  from  and  not  amounting 
to  a  declaration  of  trust,  not  being  sufficient  for  the  purpose:  /w  re 
Breton's  Estate,  Breton  \.  Woollven,  17  Ch.  D.  416;  Milroy  v.  Lord,  4 
De  G.  F.  &  J.  264;  and  see  note  to  Ellison  v.  Ellison,  ante  p.  315. 

And  now  under  the  Conveyancing  and  Law  of  Property  Act,  1881 
(44  &  45  Vict.  c.  41),  freehold  land  or  a  thing  in  action,  may  be 
conveyed  by  a  husband  to  his  wife,  and  by  a  wife  to  her  husband, 
alone  or  jointly  with  another  person.      (Sect.  50.) 

But  in  order  that  the  fee  simple  of  an  inte7ided  icife  may  (in  cases 
not  coming  within  the  recent  statute  law),  be  affected  with  a  trust 
to  her  separate  use  by  an  agreement  made  between  the  intended  hus- 
band and  wife  before  marriage,  the  agreement  must  be  in  UTiting  and 
signed  by  the  wife  as  well  as  the  husband,  for  if  it  is  signed  by  the 
husband  alone,  it  is,  owing  to  the  Statute  of  Frauds,  sect.  7,  invalid 
as  a  declaration  of  trust  for  the  separate  use  of  the  fee  simple,  a  hus- 
band having  in  his  wife's  land  only  an  estate  for  the  joint  lives  of 
himself  and  his  wife  with  a  possible  estate  by  the  curtesy;  and 
upon  the  death  of  the  wife  without  issue  during  her 
[*  546  ]  ^husband's  lifetime,  her  heir-at-law  and  not  her  devisee, 
will  be  entitled  to  the  land  of  which  she  is  seised  in  fee 
simple:  Dije  v.  Dye,  13  Q.  B.  D.  147. 

A  mere  renunciation,  moreover,  by  an  intended  husband  of  his 
marital  rights  in  his  wife's  real  property  is  not  sufficient  to  clothe 
her  with  a  testamentary  power,  or  to  constitute  a  valid  declaration 
of  trust  of  the  fee.  lb.  But  see  Rippon  v.  Dawding,  Amb.  565, 
which  seems  to  have  been  erroneously  decided,  as  the  point  arising 
from  the  Statute  of  Frauds  was  not  raised  in  the  case.  See  also  the 
observations  thereon  in  Field  v.  Moore,  7  De  G.  M.  &  G.  718,  719. 
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A  wife,  moreover,  will  have  the  benefit  of  any  outlay  by  her  hus- 
band upon  real  estate  settled  to  her  separate  use.  If,  for  instance, 
he  builds  houses  upon  it  with  his  own  money,  the  houses  so  built 
will  become  the  wife's,  and  her  interest  in  them  will  be  to  her  sep- 
arate use:  Barrack  v.  M^Ctclloch,  3  K.  &  J.  119,  120;  Grant  v.  Grant, 
34  Beav.  623. 

No  particular  form  of  words  is  necessary  in  order  to  vest  property 
in  a  married  woman  to  her  separate  use;  but  the  intention  to  give 
her  such  an  interest  in  opposition  to  the  legal  rights  of  her  husband, 
must  be  clear  and  unequivocal:  [Any  form  of  expression  which  is 
indicative  of  an  intention  to  confer  the  beneficial  enjoyment  upon  the 
wife,  and  to  exclude  the  rights  of  the  husband,  will  be  enough:  Wil- 
liams V.  Avery,  38  Ala.  115;  Stuart  v.  Kissam,  2  Barb.  494;  Lewis  v. 
Adams,  6  Leigh,  320;  Boal  v.  Morgner,  46  Miss.  48;  Somers  v.  Craig, 
9  Humph.  467;  Ballard  v.  Taylor,  4  Dess.  550;  Heathman  v.  Hall,  3 
Ired.  Eq.  414.]  Stanton  y.  Hall,  2  Russ.  &  My.  180;  Fitzgibbon  v. 
Pike,  6  L.  R.  Ir.  487.  It  has  been  held  tbat  the  marital  rights  of  the 
husband  will  be  defeated  if  there  is  a  gift  or  settlement  of  property 
to  his  wife  or  her  trustees  for  her  "  separate  use  " :  {Massy  v.  Rowen, 
4  L.  R.  Ho.  Lo.  294,  299,  300);  "sole  and  separate  use :  [Archer  ?j. 
Rorke,  7  Ired.  Eq.  478;  Petty  v.  Booth,  19  Ala.  633.]  Parker  v. 
Brooke,  9  Ves.  583;  Archer  v.  Rorke,  7  I.  Eq.  Rep.  478;  and  see  Hulme 
V.  Tenant;  or,  "  for  her  own  use  and  at  her  own  disposal:"  Pritchard 
v.  Ames,  1  T.  &  R.  222;  for  her  sole  use  and  disposal  (Bland  v. 
Daives,  1 7  Ch.  D.  794);  "  for  her  own  use,  independent  of  her  hus- 
band: "  Wagstaffe  v.  Smith,  9  Ves.  520;  "  for  her  own  use  and  bene- 
fit, independent  of  any  other  person :"  Margetts  v.  Bai^inger,  7  Sim. 
482;  Glover  v.  Hall,  16  Sim.  568;  "  for  her  livelihood:"  Barley 
V.  Barley,  3  Atk,  399.  And  see  Cape  v.  Cape,  2  Y.  &  C.  Ex.  Ca.  543; 
but  see  Lee  v.  Prieaux,  3  Bro.  C.  C.  383;  Wardley.  Claxton,  9  Sim. 
324;  or,  "that  she  should  receive  and  enjoy  the  issue  and  profits:" 
Tyrell  v.  Hope,  2  Atk.  558.  So  where,  as  in  Hulme  v.  Teyiant,  there 
is  a  direction  that  "  the  interests  and  profits  be  paid  to  her,  and  the 
principal  to  her,  or  to  her  order  by  note  in  writing  under  her  hand;" 
or,  "  her  receipt  to  be  a  sufficient  discharge:"  {Lee  v.  Prieaux,  3  Bro. 
C.  C.  381 ;  Stanton  v.  Hall,  2  Russ.  &  My.  180;  In  re  Molyneux's  Es- 
tate, 6  I.  R.  Eq.  411;)  or  trustees  are  directed  to  apply  the 
income  of  a  fund  in  their  discretion,  and  without  being  *an-  [  *  547  J 
swerable  to  any  one  "  for  the  maintenance  and  support  of 
a  married  woman:"  Austin  v.  Austin,  4  Ch.  D.  233;  or,  "to  be  de- 
livered to  her  on  demand:"  Bixonv.  Olmius,  2  Cox.  414;  or  the  hus- 
band "is  to  have  no  control:"  Edwards  v.  Jones,  14  W.  R.  (M.  R. ) 
815. 

In  the  case,  however,  of  Gilbert  v.  Lewis,  1  De  G.  Jo.  &  Sm.  38,  it 
was  held  by  Lord  Wesibury,  C,  affirming  on  another  point  the  de- 
cision of  Sir  W.  P.  Wood,  V.-C.  (2  J.  &  H.  452),  that  a  devise  to  a 
widow  "for  her  sole  use  and  benefit"  without  the  intervention  of 
trustees  did  not  give  to  her  a  separate  estate. 
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It  appears  to  have  been  formerly  supposed  that  the  words  ''sole 
use  "  had  acquired  a  technical  Bignificatiou  similar  to  the  words 
"separate  use,"  or  "sole  and  separate  use,"  and  were  of  themselves 
sufficient  to  exclude  the  manifest  right  to  confer  upon  a  woman  an 
estate  to  her  separate  use  (Cox  v.  Lyne,  You.  Exch.  Ca.  562;  Lind- 
sell  V.  Thacker,  12  Sim.  178);  but  it  may  now  be  considered  to  be 
established  by  the  case  of  Gilbert  v.  LeicLs,  1  De  G.  Jo.  &  Sm.  38, 
followed  by  Lewis  v.  Mattheics,  2  L.  R.  Eq.  177,  and  by  the  deci- 
sion of  the  House  of  Lords  in  Massy  v.  Rowen,  4  L.  R.  Ho.  Lo.  288, 
affirming  the  decision  of  the  Court  of  Appeal  in  Ireland,  reported 
1  I.  R.  Eq.  110,  nom.  Massy  v.  Hayes,  that  the  word  "  sole  "  in  a 
will  has  not  a  fixed  technical  meaning  like  the  word  "  separate," 
and  will  not  of  itself  exclude  the  marital  right.  See,  also,  Green  v. 
Marsden,  1  Drew.  646.  [The  authorites  in  different  states,  and 
even  in  the  same  state,  are  conflicting  with  each  other  as  to  what 
words  are  sufficient,  and  what  are  not  sufficient,  to  create  a  separate 
use  for  a  married  woman. 

In  one  case,  it  was  said  that  the  words  or  expressions  which 
would  create  a  trust  for  the  sole  and  separate  use  of  a  married 
woman,  might  be  arranged  in  three  classes:  (1)  Where  the  tech- 
nical words  "  sole  and  separate  use"  or  equivalent  words  are  used; 
(2)  Where  the  marital  rights  of  the  husband  are  expressly  ex- 
cluded; (3)  Where  the  wife  is  empowered  to  pei'form  acts  concerning 
the  estate  given  to  her  inconsistent  with  the  disabHities  of  a  cover- 
ature:  Fix  v.  Bradley,  6  Rich.  Eq.  48.] 

But,  as  is  well  observed  in  a  recent  decision  in  Ireland,  the  pri- 
mary and  grammatical  meaning  of  the  word  "  sole  "  does  signify 
exclusion:  and  the  real  question  to  be  solved  is,  exclusion  of  whom? 
When  the  woman  is  unmarried,  and  the  instrument  does  not  in 
terms,  or  from  the  circumstances,  point  this  expression  to  a  future 
coverture,  the  exclusion  is  now  settled  to  be  of  others  in  general, 
and,  therefore,  not  to  apply  with  the  required  particularity  to  an 
after-taken  husband.  But  if  the  woman  is  married,  the  exclusion 
most  natural  to  occur  to  the  mind  of  the  donor,  aware  of  her  cov- 
erture, is  that  of  the  husband;  and  he  can  be  excluded  only  by  hold- 
ing the  property  to  be  to  the  separate  use  of  the  wife.  Per  Barloiv, 
V.-C,  in  Hartford  v.  Poiver,  2  I.  R.  Eq.  212. '  Thus  a  settlement  for 
the  "  sole  use,  benefit,  and  disposition"  of  a  lady  about  to  marry 
(Ex  parte  Ray,  1  Madd.  199,  207;  and  see  Arthur  v.  Arthur,  11  Ir. 
Eq.  Rep.  511) ;  bequest  to  a  lady  about  to  marry,  "  for  her  own  sole 
use  and  benefit  absolutely  "  (In  re  Tarsey^s  Trust,  1  L.  R.  Eq.  561); 
and  a  bequest  in  a  will  by  the  words  "  solely  and  entirely 
[  *  548  ]  for  her  own  use  and  benefit  for  life,"  to  a  *  married 
woman  (Inglefield  v.  Coghlan,  2  Coll.  Ch.  C.  247;  and  see 
Green  v.  Britten,  1  De  Gf.  Jo.  &  S.  649),  gave  to  them  separate  ea 
tates. 

And  a  bequest  to  an  unmarried  woman  "  for  her  own  sole  use 
and  benefit "  absolutely,  has  been  held  to  give  her  a  separate  estate, 
16 
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because  the  testator,  in  another  clause  in  his  wil',  showed  he  con- 
templated there  a  future  marriage  of  the  lady,  though  in  the  be- 
quest itself  there  was  no  reference  of  any  kind  to  that  event.  See. 
also,  Ex  parte  KilUck,  3  M.  D.  &  De  G.'  480. 

And  the  interposition  of  trustees  may  give  to  such  words  as  "sole 
benefit"  the  same  technical  meaning  as  the  word  "separate:" 
Adamson  v.  Arviitage,  19  Ves.  416 ;  Gilbert  v.  Lewis,  1  De  G.  Jo.  & 
S.  38. 

And  words  apparently  confining  the  operation  of  the  separate  use 
clause  to  members  of  a  class  married  at  the  death  of  the  testator, 
may,  by  the  context,  be  extended  so  as  to  include  those  married 
subsequently.  Thus,  where  a  testatrix  directed  "  that  the  legacies 
and  shares  of  such  of  my  nieces  as  are  married  shall  be  to  their 
separate  use,  free  from  the  debts  and  control  of  any  husband;  and 
that  my  trustees  shall  have  power  to  give  effect  to  this  my  intent," 
it  was  held  by  Sir  L.  Shadicell,  V.-C,  that  the  testatrix  had  used 
the  words  in  a  future  sense,  and  that  she  intended  those  of  her 
nieces  who  maiTied  after  her  death,  as  well  as  those  who  were  mar- 
ried at  that  time,  should  take  to  their  separate  use:  In  re  Bayliss^s 
Trusts,  17  Sim.  178. 

"Where  a  testator,  after  giving  his  residuary  property  to  two 
nieces,  added,  ''I  confine  my  said  legacies  hereinbefore  mentioned, 
to  be  given  to  my  nieces  and  their  children,  tcithoid  comprehending 
their  husbands,  unless,  they,  my  said  nieces  or  either  of  them, 
should  die  without  issue;"  Sir  Jolin  Romilly,  M.  R.,  was  of  opin- 
ion that  the  only  way  to  give  effect  to  these  words  was  to  give  the 
residue  between  the  nieces  equally  for  their  separate  use  for  life, 
and  after  their  deaths  to  their  children,  and  if  they  had  no  children, 
then  it  would  belong  to  the  nieces  absolutely:  Daason  v.  Bourne, 
16  Beav.  29.  [If  property  is  settled  to  the  separate  use  of  a  married 
woman,  such  separate  use  will  attach  so  often  as  she  may  be  mar- 
ried, and  is  not  confined  to  a  marriage  to  any  one  man:  Clarke  v. 
Windham,  12  Ala.  800;  Smith  v.  Starr,  3  AVharton,  6  Pa.  St.; 
Steacy  v.  Rice,  27  Pa.  75.] 

"Where  a  testatrix  devised  a  freehold  estate  to  trustees  for  the  use 
and  benefit  of  her  daughter,  who  was  to  receive  the  rents  and  profits 
from  the  tenants  herself,  while  she  lived,  whether  married  or  single, 
and  she  also  directed  that  no  sale  or  mortgage  should  be  made  of 
the  estate  or  the  rents  arising  from  it  during  the  life  of  her  daugh- 
ter, it  was  held  by  the  Lords  Justices  of  the  Court  of  Appeal,  re- 
versing the  decision  of  Sir  John  Romilly,  M.  R.,  that  the  devise 
amounted  to  a  gift  to  the  separate  use  of  the  daughter  without 
power  of  anticipation  inasmuch  as  the  expressions 
therein  *used  were  inconsistent  with  any  interference  on  [  *  549  ] 
the  part  of  the  husband:  Goulder  v.  Camm,  1  De  G.  F.  & 
Jo.  146. 

An  indefinite  beqiiest  of  the  interest  of  a  fund  to  a  woman  to  her 
separate  use,  will  give  to  her  the  capital  also  to  her  sejiarate  use. 

*  2  WHITE  ON   EQUITY.  17 
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Thns,  where  a  testator  gave  the  interest  of  a  capital  snm  of  1000/. 
to  liis  wife  for  her  sole  use  and  l)enetit,  and  free  from  the  debts 
and  control  of  any  husband  she  might  marry,  and  directed  that 
her  receijjt  alone  should  be  a  sufficient  discharge  to  his  executor, 
it  was  held  by  Lord  Cramcortli,  V. -C,  that  the  gift  of  the  interest 
of  1000/.  passed  the  capital  to  the  widow,  and  that  she  was  entitled 
to  it  to  her  separate  use:  Humphrey  y.  Humjyhrey,  1  Sim.  N.  S.  536. 

So  a  bequest  of  a  sum  of  money  to  a  married  woman  for  her  own 
use,  nevertheless  during  her  life,  the  executors  M-ere  to  invest  the 
sum  and  to  pay  the  dividends  during  her  life  to  her  separate  use, 
independent  of  any  husband,  was  held  to  give  her  an  absolute  and 
not  merely  a  life  interest:     Gurney  v.  Ooggs,  25  Beav.  334. 

In  a  recent  case  a  testator  gave  all  his  real  and  personal  estate 
to  trustees  in  trust  for  his  wife  for  life,  and  after  her  decease  for 
his  daughter  absolutely;  and  he  directed  that  the  principal  moneys, 
refits,  issues,  profits,  interest,  dividends,  and  proceeds,  which  his 
wife  and  daughter,  or  either  of  them,  should  be  entitled  to  under 
his  will,  should  be  paid  into  their  own  proper  hands  as  the  same 
became  due,  and  not  by  way  of  anticipation;,  and  f^hould  be  for  the 
separate  use  and  benefit  of  his  wife  and  daughter;  and  for  which 
moneys,  rents,  issues,  profits,  interest,  dividends,  or  proceeds,  the 
receipt  alone  of  his  wife  and  daughter,  whether  covert  or  sole, 
should  be  an  effectual  discharge  to  his  trustees.  It  was  held  by 
Sir  R.  T.  Kindersley,  V.-C,  that  the  corpus  of  the  real  estate  was 
not  given  to  the  separate  use  of  the  testator's  daughter:  Troutbeck 
V.  Bonghey,  2  L.  R.  Eq.,  534. 

Where  the  residue  under  a  will  was  given  to  the  liiishand  and 
another  as  trustees,  as  to  a  moiety  for  the  wife  for  life,  there  is  not 
sufficient  ground  for  the  inference  that  the  testator  must  have  in- 
tended that  she  should  take  the  life  interest  in  the  trust  fund  for 
her  separate  use  {Ex  parte  Beilby,  1  G.  &  J.  107,  176,  but  the  de- 
cision miofht  have  been  the  other  wav  had  the  husband  alone  been 
appointed  sole  trustee  for  the  wife.  lb.  See  also  Kensington  v. 
Dot  land,  2  My.  &  K.  184. 

Although  generally  a  married  woman's  separate  estate  is  given 
to  her  for  life  only,  she  may  have  an  absolute  interest  in  personal 
property,  or  any  ordinary  estate  in  real  estate,  such  as  an  estate  in 
fee  simple  (Taylor  v.  3Ieads,  4  De  G.  J.  &  S.  597,  607)  or  fee  tail 
[Coojjer  Y.  Macdonald,  7  Ch.  D.  288),  and  where  prop- 
[  *  550  ]  erty  is  settled  *to  a  marrried  woman's  separate  use  for 
life  with  power  to  dispose  of  it  by  deed  or  will,  and,  in  de- 
fault to  her,  her  executors  and  administrators,  it  is  in  effect  her 
separate  ])roperty  absolutely.  The  London  Chartered  Bank  of 
Australia  v.  Lempriere,  4  L.  R  P.  C.  C.  572,  and  cases  there  cited. 

As  to  the  exclusion  of  ^the  marital  right  by  a  French  settlement, 
see  Este  v.  Smythe,  18  Beav.  112. 

But  it  has  been  held  that  no  separate  use  has  been  created  where 
there  is  a  mere  direction   "to  pay  to  a  married  woman  and  her  as- 
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signs:"  Dakins  v.  Berisford,  1  Ch.  Ca.  194;  Lumb  v.  Milnes,  5  Ves. 
517;  or  there  is  a  gift  "to  her  use:"  Jacobs  v.  Amyaft,  1  Madd, 
876,  n. ;  "to  her  own  use  and  benefit:"  Johnes  v.  Lockkart,  cited  3 
Bro.  C.  C.  383,  n.;  Wills  v.  Sai/ers,  4  Madd.  409;  Roberts  v.  Spicer, 
5  Madd.  491;  Kensington  \.  Dollond,  2  My.  &  K.  184;  Beales  v. 
Spencer,  2  Y.  &  C.  C.  C.  651;  to  her  "absolute  use;"  Ex  parte  Ab- 
bott, 1  Deac.  338;  Darcij  v.  Croft,  9  Ir.  Ch.  Rep.  19;  unless  the  con- 
text requires  the  words  "absolute  use"  to  be  construed  as  "separate 
use:"  Sheiuell  v.  Dwarris,  Johns.  172;  or  when  a  payment  is  di- 
rected to  be  made  "into  her  own  proper  hands,  to  and  for  her  own 
use  and  benefit:"  Tyler  v.  Lake,  4  Sim.  144;  S.  C.  2  Russ.  My.  183; 
into  her  proper  hands  "toiler  own  proper  use  and  benefit:"  Black 
loiu  V.  Laws,  2  Hare,  49;  but  see  Hartley  v.  Hurle,  5  Ves.  545;  or 
when  property  is  "to  be  under  her  sole  control :"  Massey  v.  Parker, 
2  My.  &  K.  174;  or  where  there  is  a  devise  without  the  intervention 
of  trustees,  "for  her  sole  use  and  benefit:"  Gilbert  \.  Lewis,  1  De  G. 
Jo.  &Sm.  38;  Lewis  v.  Matthetvs,  2  L.  R.  Eq.  177;  Massy  v.  Rowen, 
4  L.  R.  Ho.  Lo.  288;  S.  C,  1  I.  R.  Eq.  110,  nom.  Massy  v.  Hayes, 
or  a  direction  to  transfer  "to  own  use  and  benefit;"  Darcy  \.  Croft, 
9  Ir.  Ch.  Rep.  19,  31.  So,  a  bequest  to  a  woman  and  her  assigns 
for  her  life,  "for  her  and  her  own  absolute  use  and  benefit,"  does 
not  confer  upon  her  a.separate  estate:  Rycroft  v.  Christie,  3  Beav.  238. 
[For  a  list  of  expressions  which  are  not  sufficient  evidence  of  an  in- 
tention to  create  a  separate  use,  see  Perry  on  Trusts,  Sec.  649. J 

So,  a  bequest  by  will  to  the  testator's  wife  for  life  of  the  income 
of  property,  "to  be  expended  by  her  as  she  might  think  fit  and 
proper  and  agreeable  to  her  free  will  and  pleasure,"  has  been  held 
not  to  give  her  a  separate  use  in  the  same:  Re  Graham'' s  Trusts,  20 
W.  R.  (V.-C.  M.)  289. 

And  where  a  testator  gave  lOOOZ.  to  his  sister  for  her,  or  for  her 
children's  sole  use  and  benefit  for  ever,  and  directed  his  executors 
to  pay  the  same  to  her  as  soon  as  possible,  it  was  held  that  the  sis- 
ter did  not  take  the  1000/.  to  her  separate  use.  Chipchase  v.  Simp- 
son, 16  Sm.  485. 

But  where  under  a  trust  deed  for  providing  pensions  (amongst 
other  objects)  for  the  widows  of  clerks  in  the  East  India 
Company's  ^service,  there  was  a  provision  that  the  pension  [  *  551  ] 
should  be  paid  "to  provide  a  comfortable  maintenance"  for 
the  widows,  and  that  it  "should  not  be  disposed  of  or  encumbered 
either  directly  or  indirectly,"  it  was  held  hy  Matins,  V.C..  that  a 
widow  of  a  clerk  was  as  against  a  second  husband  entitled  to  her 
pension  to  her  separate  use:  In  re  Peacock's  Trusts,  10  Ch.  D. 
490. 

As  to  whether  presents  made  by  a  husband  to  his  wife  before 
and  after  marriage  will  be  her  separate  propertv,  see  Grant  v.  Grant, 
34  Beav.  623,  W.  R.  (M.  R.)  1057. 

Where  a  husband  in  taking  proceedings  with  reference  to  pro- 
perty of  his  wife's  makes  her  a  defendant,  he  thereby  admits  that 
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the  property  is  her  separate  estate:  Earl  v.  FenHs,  lOBeav.  67:  In 
re  Martin:  ^ Bat U-r field  v.  Moti,  ^\ .  11.,  July  12,  1884,  p.  164 

Where  however  a  decree  erroneously  states  that  a  married  woman 
is  entitled  to  her  separate  use,  the  Court  not  having  decided  what 
her  interest  was,  it  is  not  binding  as  a  declaration  of  right,  and 
must  be  disregarded:  Moore  v.  Walter,  11  W.  11.  (V.-C.  K. )  718. 

It  may  be  here  mentioned  that  where  a  precatory  trust  has  been 
created  by  will  in  favour  of  "childi'en"  sirnpliciter,  the  trustee  may, 
in  executing  the  trust,  limit  the  shares  of  the  daughters  to  their 
separate  use:   Willis  v.  Kymer,  7  Ch.  D.  181. 

AVe  have  before  seen  that  a  married  voman  under  her  equity  to  ' 
a  settlement,  may  have  her  pi'operty,  which  her  husband  was  en- 
titled to  receive,  jure  mariti  or  which  he  could  only  recover  in  a 
Court  of  equity,  settled  to  her  separate  use.  and  to  the  use  of  her 
children.     See  note  to  Murray  v.  Elibank,  ante,  p.  507. 

Next  the  savings  and  arrears  of  separate  estate,  will  be  consider- 
ed separate  property.     See  post,  p.  598. 

Where  also  a  husband  and  wife  agree  to  live  separate  and  not  to 
interfere  with  any  property  which  each  may  subsequently  acquire, 
the  subsequently  acquired  property  of  the  wife  will  be  considered  as 
her  separate  estate:  Haddon  v.  Fladgate,  1  Sw.  &  Tr.  48.  [If  a 
separation  deed  has  been  actually  executed,  the  court  will  enforce 
any  of  its  stipulations  which  are  in  accordance  with  law.  In  Penn- 
sylvania, Indiana,  Ohio,  Vermont  and  Massachusetts,  articles  for 
immedifj|te  separation  are  valid  and  the  equity  will  enforce  specific 
performance  of  separation  articles  :  Di Render's  Appeal,  11  Casey, 
357;  Thomas  v.  Brown,  10  Ohio,  250;  Fox  v.  Pavis,  113  Mass.  25o; 
Dutton  V.  Button,  30  Ind.  455;  Barron  r.  Barron,  24  Yt.  375.  In 
other  states  the  decisions  have  been  the  other  way  :  McCrocklin  v- 
McCrocklin,  2  B.  Mon.  370  ;  Simpson  v.  Simpson,  4  Dana.  140  ; 
Rogers  v.  Rogers,  4  Paige,  518;  Collins  v.  Collins,  Phillips  Eq.  153; 
Champlin  v.  Champlin.  1  HofP.  Ch.  55.] 

Moreover,  if  a  husband  either  expressly  or  impliedly  agrees  that 
his  wife  shall  carry  on  a  business  for  her  own  benefit  separately  from 
and  independently  of  him,  thus  making  the  carrying  on  separately 
and  distinctly  a  separate  use  for  her,  then  the  trade  becomes  her 
separate  property,  and  everything  that  is  incident  to  and  connected 
with  the  trade  becomes  part  of  that  separate  trade,  and  the  hus- 
band is,  if  and  so  far  as  it  is  necessary,  a  trustee  of  everything 
which  was  devoted  to  that  trade  of  which  he  allowed  the  wife  to  be 
the  separate  owner.  (Ashworth  v.  Oidram,  5  Ch.  D.  923  ;  In  re 
Beale,  Exjmrte  Corbridge,  4  Ch.  D.  246;  Pearse  v.  Pearse, 
[  *552]  *  W.  N.,  1877,  p.  120.  See  also  Slanning  v.  Style,  3  P. 
Wms.  334.) 

And  it  is   immaterial  whether   the  business   were  one  which  the 

wife  had  before   marriage  or  one  which   she  had  established  after 

*  the  marriage  with  the  consent  of  her  husband  (Ashirorfh  v.  Outram, 

5  Ch.  D.  923,  941),  In  re  Dearmer,  James  v.  Dearmer,  ^\.  N.  1885, 
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Dec.  12,  p.  212,  or  even  that  the  business  was  one  carried  on  formerly 
by  the  husband  before  he  became  incapacitated,  as  for  instance  by 
habitual  drunkenness  and  delirium  tremens  from  carrying  it  on  : 
Lovell  V.  Newton,  4  C.  P  D.  7. 

If  the  permission  by  the  husband  to  his  wife  to  carry  on  busi- 
ness be  given  before  marriage,  it  will  not  (^ly  be 'obligatory  upon 
the  husband,  but  also  upon  his  creditors;  if  it  be  given  after  mar- 
riage, it  will  be  binding  as  between  him  and  her  but  not  as  against 
his  creditors.  See  Asliworth  v.  Oiitram,  5  Ch.  D.  932,  933,  per 
Matins,  V.-C.  [Contract  between  husband  and  wife  will  sometimes 
be  enforced  in  equity:  Tennison  v.  Tennison,  46  Mo.  77;  Fisher  i". 
Filbert,  6  Barr,  61;  Bradish  v.  Gibbs,  3  Johns.  523;  Moore  y.  Free- 
man, Bunb.  R.  205.] 

It  seems,  however,  that  since  1st  January,  1883,  a  married  woman 
may,  out  of  her  own  property,  set  up  or  continue  a  business  in 
which  she  was  engaged  before  marriage,  and  that  neither  the  stock- 
in-trade  or  profits  and  savings  thereof  will  be  liable  to  the  debts  or 
control  of  her  husband,  and  that  she  may  contract  thereof  as  a 
feme  sole.  See  Married  Women's  Property  Act,  1882,  sec.  1,  subs. 
1,  2,  3,  4.  "And  every  married  woman  carrying  on  trade  separately 
from  her  husband,  shall  in  respect  of  her  separate  property,  be 
subject  to  the  bankruptcy  laws  as  if  she  were  a.  feme  sole^  (Sect. 
1,  subs.  5.) 

If  however  the  wife  were  now  to  be  set  up  in  business  by  the  hus- 
band her  stock-in-trade  to  the  amount  which  he  advanced  her  for  the 
purpose  of  her  business  might  be  liable  to  his  creditors. 

2.  Statutory  Extension  of  the  Doctrine  of  Separate  f/se.]  The 
first  statute  to  be  noticed  on  this  subject  is  the  Divorce  and  Matii- 
monial  Causes  Act  (20  &  21  Vict.  c.  85),  whereby  it  is  enacted  that 
— "A  wife  deserted  by  her  husband  may  at  any  time  after  such  de- 
sertion, if  resident  within  the  metropolitan  district,  apply  to  a 
police  magistrate,  or,  if  resident  in  the  country,  to  justices  in  petty 
sessions,  or  in  either  case  to  the  court  (for  divorce  and  matrimonial 
causes)  for  an  order  to  protect  any  money  or  property  she  may 
acquire  by  her  own  laivfid  industry,  and  property,  which  she  may 
become  possessed  of,  after  such  desertion,  against  her  husl)and  or 
his  creditors,  or  any  person  claiming  under  him  ;  and  such  magis- 
trate or  justices,  or  court,  if  satisfied  of  the  fact  of  such  desertion, 
and  that  the  same  was  without  reasonable  cause,  and  that  the  wife 
is  maintaining  herself  by  her  own  industiy  or  property,  may  make 
and  give  to  the  Avife  an  order  protecting  her  earnings  and 
property  *  acquired  since  the  commencement  of  such  de-  [  *  553  ] 
sertion,  from  her  husband  and  all  creditors  and  persons 
claiming  under  him,  and  such  earnings  and  property  shall  belong 
to  the  wife  as  if  she  were  a  feme  sole.  Provided  always,  that  every 
such  order,  if  made  by  a  police  magistrate  or  justices  at  petty 
se-isions,  shall  within  ten  days  after  the  making  thereof,  be  entered 
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with  the  registrar  of  the  County  Court  within  whose  jurisdiction  the 
wife  is  resident  ;  and  that  it  shall  be  lawful  for  the  husband,  and 
any  creditor  or  other  person  claiming  under  him,  to  apply  to  the 
Court,  or  to  the  magistrate  or  justices  by  whom  such  order  was 
made,  for  the  discharge  thereof:  provided  also,  that  if  the  husband 
or  any  creditor  of,  or  person  claiming  under  the  husband  shall  seize 
or  continiie  to  hold  any  property  of  the  wife  after  notice  of  any 
Huch  order,  he  shall  be  liable,  at  the  suit  of  the  wife  (which  she  is 
hereby  empowered  to  bring),  to  restore  the  specific  property,  and 
also  for  a  sum  equal  to  double  the  value  of  the  property  so  seized 
or  held  after  such  notice  as  aforesaid:  if  any  such  order  of  protec- 
tion be  made,  the  wife  shall  during  the  continuance  thereof  be  and 
be  deemed  to  have  been,  during  such  desertion  of  her,  in  the  like 
position  in  all  respects,  with  regard  to  property  and  contracts,  and 
suing  and  being  sued,  as  she  would  be  under  this  Act  if  she  obtain- 
ed a  decree  of  judicial  separation."  (Sect.  21.)  An  order  of  pro- 
tection obtained  by  "a  married  woman  who  has  been  deserted  by 
her  husband  does  not  protect  property  acquired  by  immoral  practices, 
as  bv  her  living  in  adultery,  and  keeping  a  brothel  :  Mason  v. 
Mitchell,  3  H.  &  C.  528. 

It  has  been  held  that  a  married  woman  who  has  been  deserted  by 
her  husband,  and  has  obtained  an  order  for  protection,  is  entitled  to 
sue  in  tort,  as  for  instance  for  a  libel:  Ramsden  v.  Brearley,  10  L. 
R.  (Q.  B.)  147. 

Moreover,  "In  every  case  uf  a  judicial  sejjaration  the  wife  shall 
from  the  date  of  the  sentence,  and  whilst  the  separation  shall  con- 
tinue, be  considered  as  a  feme  sole  with  respect  to  propeiiy  of  every 
description  which  she  may  acquire,  or  which  may  come  to  or 
devolve  upon  her ;  and  such  property  may  be  disposed  of  by  her  in 
all  respects  as  a  feme  sole,  and  on  her  decease,  the  same  shall  in  case 
she  shall  die  intestate,  go  as  the  same  would  have  gone  if  her  hus- 
band had  been  then  dead;  provided,  that  if  any  such  wife  should 
again  cohabit  with  her  husband,  all  such  property  as  she  may 
be  entitled  to  when  such  cohabitation  shall  take  place,  shall  be 
held  to  her  separate  use,  subject  however  to  any  agreement  in 
vn-iting  made  between  herself  and  her  husband  while  separate." 
(Sect.  25.) 

"In  every  case  of  a  judicial  separation,  the  wife  shall 
[  *  554  ]  whilst  so  separated,  be  considered  as  a  feme  *  sole  for  the 
purposes  of  contract,  and  wrongs  and  injuries,  and  suing  and 
being  sued  in  any  civil  proceeding;  and  her  husband  shall  not  be 
liable  in  respect  of  any  engagement  or  contract  she  may  have  en- 
tered into,  or  for  any  wrongful  act  or  omission  by  her  or  for  any 
costs  she  may  incur  as  plaintiff  or  defendant;  provided,  that  where 
upon  any  such  judicial  separation  alimony  has  been  decreed  or  or- 
dered to  be  paid  to  the  wife,  and  the  same  shall  not  be  duly  paid 
bv  the  husband,  he  shall  be  liable  for  necessaries  supplied  for  her 
u^e."  (Sect.  26.) 
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This  Act  was  amended  by  21  &  22  Vict.  c.  108,  which  gives  jur- 
isdiction to  the  judge  ordinary  to  grant  protecting  orders  (sect.  6j, 
and  extends  the  provisions  of  both  Acts  to  property  of  which  the  wife 
obtaining  such  order  has  or  shall  beco7ne  entitled  as  executrix,  ad- 
ministratrix or  trustee.  (Sect.  7.)  The  protecting  order,  which 
must  state  the  time  at  which  the  desertion  commenced  (sect.  9), 
is  to  be  deemed  valid  xmtil  reversed  (sect.  8),  and  persons  or  corpora- 
tions making  payments  under  orders  afterwards  reversed  are  to  be 
"protected  and  indemnified.     (Sect.  10.) 

Where  a  wife  has  obtained  a  protecting  order,  which,  it  seems,  is 
drawn  up  in  general  terms  (Miillineux  v.  Mullineux,  6  W.  II.  (J. 
O. )  356,  she  may  obtain  payment  to  herself  of  money  in  Court  {In 
re  Kingsley^s  Trust,  2G  Beav.  84;  In  re  RaiyisdorCs  Trusts,  4  Drew. 
440),  or  in  the  hands  of  trustees  (Cooke  v.  Fuller,  26  Beav.  99), 
although  it  is  given  to  her  separate  use,  without  power  of  antici- 
pation, (lb.)  "And  where  a  married  woman  subsequently  to  ob- 
taining a  decree  for  judicial  separation  from  her  husband,  becomes 
absolutely  entitled  to  stock  belonging  to  her  under  20  &  21  Yict.  c. 
85  s.  25,  to  her  separate  use  as  if  she  were  a  feme  sole,  such  stock 
will  not  be  included  in  a  covenant  in  her  marriage  settlement  to 
settle  all  property  to  which  she  or  her  husband  in  her  right  might 
acquire  during  the  coverture:     Daives  v.  Creyke,  30  Ch.  D.  500." 

And  when  she  is  executrix  and  residuary  legatee,  or  even,  it 
seems,  when  executrix  alone,  she  may,  after  obtaining  a  protecting 
order,  transfer  stock  standing  in  the  name  of  her  testator  in  the  books 
of  the  Bank  of  England,  and  receive  dividends  as  if  she  was  a  feme 
sole:     Bathe  v.  The  Bank  of  England,  4  K.  &  J,  564. 

The  protecting  order  will  have  a  retrospective  effect  extending 
back  to  the  commencement  of  the  desertion :  In  the  Goods  of  Ann 
Elliott,  2  L.  R.  P.  &  D.  274. 

On  the  discharge  of  the  protecting  order,  the  property  of  the 
married  woman  becomes  subject  to  the  rights  of  her  husband  (per 
Turner,  L.  J.,  in  Rudge  v.  Weedon,  4  De  G.  &  Jo.  223). 

As  to  what  constitutes  desertion  on  the  part  of  the  husband,  see 
Ex  ]jarte  Aldridge,  1  Sw.  &  Tr.  88. 

It  seems  to  be  doubtful  whether  protecting  orders  are  necessary 
since  the  Married  Women's  Property  Act,  1882,  came  into  operation, 
as  that  Act  secures  to  the  wife  deserted  since  the  commencement  of 
the  Act  all  the  wages  and  property  which  would  be  secured  to  her 
by  a  protecting  order. 

Next  under  the  Married  Women's  Property  Act,  1870, 
(33  &  *34  Vict.  c.  93),  commencing  the  9th  of  August,  [  *  555  ] 
1870,  and  repealed  on  the  1st  of  January,  1883,  the  wages 
and  earnings  of  any  married  woman  acquired  or  gained  by  her 
after  the  passing  of  this  Act  (9th  August,  1870),  in  any  employ- 
ment, occupation,  or  trade  in  which  she  is  engaged,  or  which  she 
carries  on  separately  from  her  husband,  and  also  any  money  or 
property  so  acquired  by  her  through  the  exercise  of  any  literary, 
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artistic,  or  scientific  skill,  and  all  investments  of  such  wasres,  earn- 
ings,  money,  or  property,  shall  be  deemed  and  taken  to  be  property 
held  and  settled  to  her  separate  use,  independent  of  any  husband 
to  whom  she  may  bo  married,  and  her  receipts  alone  shall  be  a  good 
discharge  for  such  wages,  earnings,  money,  and  property  (sect.  1). 
See  Ashicortli  v.  Outram,  5  Ch.  J).  928. 

Where  any  woman  married  after  the  passing  of  this  Act,  shall 
during  her  marriage  become  entitled  to  any  personal  property  as 
next  of  kin,  or  one  of  the  next  of  kin  of  an  intestate,  or  to  any  sum 
of  money  7iot  exceeding  2001.  under  any  deed  or  will,  such  property 
shall,  subject  and  without-prejudice  to  the  trusts  of  any  settlement 
aifecting  the  same,  belong  to  the  woman  for  her  separate  use,  and  her 
receipts  alone  shall  be  a  good  discharge  for  the  same.      (Sect.  7.) 

Where  a  sum  of  money  not  exceeding  200Z.  had  been  left  to  an 
unmarried  woman  by  the  will  of  a  person  who  died  before  the  pass- 
ing of  the  Married  Women's  Property  Act,  1870,  such  sum  would 
nevertheless  belong  to  her  to  her  separate  use  under  that  Act,  if  it 
became  payable  to  her  during  a  subsequent  marriage:  Hoivard  v. 
Bank  of  England,  19  L.  R.  Eq.  295. 

The  limit  of  200?.  fixed  by  section  7  applied  only  to  money  com- 
ing to  the  married  woman  by  "  deed  or  will  "  and  not  to  personal 
estate  to  which  she  might  have  become  entitled  as  next  of  kin  of 
an  intestate;  consequently  such  personal  estate,  whatever  might  be 
its  amount  or  value,  belonged,  where  unaffected  by  any  settlement, 
to  her  for  her  separate  use,  and  might  be  transferred  or  paid  to  her 
upon  her  separate  receipt,  without  the  necessity  of  any  examination. 
See  In  re  Voss,  13  Ch.  D.  505,  where  Jessel,  M.  R.,  said  "it  was 
difficult  to  find  a  ground  for  the  distinction." 

It  may  be  here  mentioned  that  the  right  of  a  married  woman  to 
any  separate  property  which  may  have  been  acquired  by  her,  under 
the  Married  Women's  Property  Act,  1870,  s;  7,  may  be  divested  by 
an  order  on  the  joint  petition  of  her  husband  and  herself  for  pay- 
ment of  the  fund  to  the  husband  in  right  of  his  wife,  and  the  fund 
will  pass  to  the  husband  and  his  assignees:  Lane  v.  Oakes,  22  W. 

R.  (Ex.)  709. 
[  *  55G  ]  AVhere  any  freehold,  copyhold,  *  or  customaryhold  prop- 
erty shall  descend  upon  any  woman  married  after  the  pass- 
ing of  this  Act,  as  heiress  or  co-heiress  of  an  intestate,  the  rents  and 
profits  of  such  property  shall,  subject  and  without  prejudice  to  the 
trusts  of  any  settlement  affecting  the  same,  belong  to  such  woman 
for  her  separate  use,  and  her  receipts  alone  shall  be  a  good  dis- 
charge for  the  same.  (Sect.  8.)  Semble  this  section  under  the 
words  "  rents  and  profits  "  applies  to  the  corpus:  In  re  Voss,  13 
Ch.  D.  505. 

Under  Sections  2,  3,  4,  5,  6  and  10  of  the  Married  Women's  Pro- 
perty Act,  1870  (which  were  in  force  from  the  9th  August,  1870,  to 
the  31st  Dec.  1882,  both  days  inclusive),  certain  investments  in 
Government  annuities,  savings  banks,  public  stocks  and  funds,  in- 
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corporated  or  joint  stock  companies,  industrial,  provident,  friendly, 
benefit  building  or  loan  societies,  might  have  been  made,  and  poli- 
cies effected  for  the  separate  use  of  a  married  woman,  subject  to 
certain  provisions  against  the  use  of  the  moneys  of  the  husband 
without  his  consent  (ss.  2,  3,  4,  5,)  or  in  fraud  of  the  creditors  of 
her  husband  (s.  6). 

And  now  by  the  Married  Women's  Property  Act,  1882,  which  re- 
pealed the  Married  ^V'omen's  Property  Act  of  1870,  the  invest- 
ments made  under  such  sections  which  were  standiner  in  the  sole 
name  of  a  married  woman,  or  in  the  joint  names  of  a  married 
woman  and  other  persons  can,  under  the  Act  of  1882  (see  ss.  6,  7, 
8,  9,posf,  pp.  558 — 560),  be  received  or  transferred  by  her,  and  the 
dividends,  interest  and  profits  received  by  her  without  the  concur- 
rence of  her  husband,  which  under  the  Act  of  1870  could  not  be 
done:  Hoivard  v.  Bank  of  England,  19  L.  R.  Eq.  295. 

As  to  policies  effected  under  section  10  of  the  Married  Women's 
Property  Act,  1870,  see  In  re  Mellors  Policy  Trusts,  G  Ch.  D.  127; 
7  Ch.  D.  200:  In  re  Adam's  Policy  Trusts,  23  Ch.  D.  525,  530. 
As  to  the  mode  in  which  a  petition  under  that  section  should  be  en- 
titled since  the  coming  into  operation  of  the  Married  Women's 
Property  Act,  1882.     See  In  re  Soutar's  Policy  Trust,  26  Ch.  D.  236. 

By  the  Married  W^omen's  Property  Act,  1882  (45  &  46  Vict.  c. 
75),  which  came  into  force  on  the  1st  of  January,  1883  (and  which 
does  not  extend  to  Scotland),  it  is  enacted  as  follows: — "A  married 
woman  shall  in  accordance  with  the  provisions  of  this  Act,  be  capa- 
ble of  acquiring,  holding  and  disposing  by  will  or  otherwise,  of  any 
real  or  personal  property  as  her  separate  property,  in  the  same  man- 
ner as  if  she  were  a  feme  sole,  without  the  intervention  of  any  trus- 
tee." (Sect.  1,  subs.  1.)  This  sub-section  gives  a  married  woman 
power  to  dispose  by  will  only  of  property  of  which  she  is  seised  or 
possessed  while  she  is  under  coverture.  Consequently,  notwith- 
standing the  24th  section  of  the  Wills  Act  ( 1  Vict.  C.  26),  her  will 
made  during  coverture  is  not,  unless  it  is  re-executed  after  she  has 
become  discovert,  effectual  to  dispose  of  property  which  she  ac- 
quires after  the  coverture  has  come  to  an  end:  In  re  Price,  Staf- 
ford V.  Stafford,  28  Ch.  D.  709. 

Every  woman  who  marries  after  the  commencement  of  this  Act 
(on  or  after  1st  Jan.  1883),  shall  be  entitled  to  have  and 
to  *  hold  her  separate  property  and  to  dispose  of  in  man-  [  *  557  ] 
ner  aforesaid  all  real  and  personal  property  which  shall 
belong  to  her  at  the  time  of  marriage,  or  shall  be  acquired  by  or 
devolve  upon  her  after  marriage,  including  any  wages,  earnings, 
money,  and  the  property  gained  or  acquired  by  her  in  any  employ- 
ment, trade,  or  occupation,  in_which  she  is  engaged,  or  which  she 
carries  on  separately  from  her  husband,  or  by  the  exercise  of  any 
literary,  artistic,  or  scientific  skill.      (Sect.  2.) 

It  has  been  held  that  as  the  effect  of  sects.  1  and  2  of  the  Act  of 
1882  is  to  put  a  woman  who  has  married  since  the  commencement 
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of  this  Act  in  the  position  of  a  feme  sole,  with  respect  to  property 
which  belontrs  to  her  at  the  time  of  her  marriage,  notwithstandincr 
the  provision  in  sect.  50  of  the  Settled  Estates  Act,  18/7  (40  &  41 
Vict.  c.  18),  that  when  a  married  woman  consents  to  an  application 
to  the  Court  under  the  Act,  she  is  to  be  examined  apart  from  her 
husband  as  to  her  consent,  such  an  examination  is  not  now  neces- 
sary, in  the  case  of  a  woman  who  has  married  since  the  commence- 
ment of  the  Act  (Riddelly.  Berrington,  26  Ch.  D.  220);  but  in  the 
case  of  women  married  before  the  Act  of  1882,  these  sections  would 
only  be  applicable  to  property  acquired  after  the  Act:  In  re  Harris^ 
Settled  Estates,  ^\.  N.,  Dec.  IS,  1884,  p.  230. 

"Every  woman  married  before  the  commencement  of  this  Act  (on 
or  after  the  1st  Jan.  1883),  shall  be  entitled  to  have  and  to  hold 
and  to  dispose  of  in  manner  aforesaid  as  her  separate  property  all 
real  and  personal  property,  her  title  to  which,  whether  vested  or 
contingent,  and  whether  in  possession,  reversion,  or  remainder, 
shall  accrue  after  the  commencement  of  this  Act,  including  any 
wages,  earnings,  money,  and  property  so  gained  or  acquired  by  her 
as  aforesaid."      (Sect.  5.) 

Property  to  which  a  married  woman  was,  at  the  commencement 
of  the  Married  Women's  Property  Act,  1882,  entitled  in  reversion 
or  remainder,  and  which  since  the  Act  has  fallen  into  possession,  is 
within  section  5,  and  may  be  paid  and  transferred  to  her  upon  her 
separate  receipt:  Baynton  v.  Collins,  27  Ch.  D.  604;  and  see  In  re 
Martin,  Bidferfield  v.  Mott,  \\.  N.,  July  12,  1884,  p.  164.  And  in 
a  similar  case  with  regard  to  real  property  it  was  held  that  a  mar- 
ried woman  can  convey  it  without  the  concurrence  of  her  husband: 
In  re  Thompson  and  Curzon,  29  Ch.  D.  1 77,  where  Kay,  J.,  with  some 
reluctance  followed  Bayntonv.  Collins,  27  Ch.  D.  604:  See  also  In 
re  Hughes''  Trusts,  AY.  N.  1885,  March  21,  p.  62.  In  the  recent  how- 
ever case  of  Reid  v.  Reid,  W.  N.  1886,  Jan.  30,  p.  9,  where  a  woman 
married  before  the  commencement  of  the  Married  Women's  Pro- 
perty Act,  1882,  succeeded,  subject  to  a  prior  life  interest,  to  a  share 
in  a  fund  not  settled  to  her  separate  use,  it  was  held  that  it  did  not 
become  her  separate  property,  by  falling  into  her  possession  on  the 
death  of  the  tenant  for  life,  after  the  commencement  of  the  Act: 
See  also  In  re  Tucker,  Emanuel  v.  Parfitt,  W.  N.  1885,  July  11,  p. 
148;  InreAdames'  Trusts,  W.  N.  1885,  July  18,  p.  loS;  Inre  Hob- 
sow,  Webster  v.  Richards,  W.  N.  1885,  Dec.  19,  p.  218. 

Upon  the  same  principle  where  a  married  woman,  who  while  an 
infant  had  entered  into  a  covenant  in  a  post-nuptial  settlement  (not 
binding  upon  her  to  settle  after- acquired  property,  became  entitled 
to  a  fund  in  Court,  by  a  title  which  accrued  to  her  after  the  com- 
mencement of  the  Married  Women's  Property  Act  of  1882,  it  was 
held  by  Chitty,  J.,  that  as  her  separate  property  was  not  displaced 
by  sect.  19  of  the  Act,  she  was  entitled  as  against  thetrus- 
[  *  558  ]  tee  of  the  settlement  to  have  the  *  fund  transferred  to  her: 
Inre  Queade's  Trusts,  W.  N.,  Dec.  6,  1884,  p.  225. 
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But  a  will  made  before  the  Married  Women's  Property  Act,  1882, 
came  into  operation  of  a  testator  dying  afterwards  is  not  required 
by  section  5  of  the  Act  to  be  construed  otherwise  than  as  such  will 
would  have  beea  construed  if  the  Act  had  not  passed:  In  re  3Iardi, 
Mander  v.  Harris,  27  Ch.  D.  166,  169. 

The  construction  of  wills  by  I'eason  whereof  on  a  gift  by  will  to 
a  husband,  his  wife  and  a  third  party,  the  husband  and  wife  take 
one  share  only  as  tenants  by  entireties  is  not  altered  by  sections  1 
and  5  of  the  Married  Women's  Property  Act,  1882,  in  the  case  of 
a  will  made  before  the  Act,  although  the  testator  dies  after  the  com- 
mencement of  the  Act,  but  the  husband  and  wife  will  each  take  a 
moiety  of  the  share,  the  wife  hers  to  her  separate  use:  In  re  March, 
Mander  v.  Harris,  27  Ch.  D.  166;  where  the  Court  of  Appeal  re- 
versed the  decision  of  Chitty,  J.,  reported,  24  Ch.  D.  22,  but  the 
Court  of  Appeal  expressly  refrained  from  deciding  how  the  gift 
would  have  been  construed  if  the  icill  had  been  made  after  the  Mar- 
ried W^ omen's  Property  Act,  1882,  had  come  into  operation. 

Investments  in  the  name  of  a  married  ivoman  at  the  commence- 
ment of  the  Act  of  1882,  deemed  X)rimd  facie  her  separate  x)roperty.'\ 
— "All  deposits  in  any  post  oflice  or  other  savings  bank,  or  in  any 
other  bank,  all  annuities  granted  by  the  Commissioners  for  the 
Reduction  of  the  National  Debt  or  by  any  other  person,  and  all 
sums  forming  part  of  the  public  stocks  or  funds,  or  of  any  other 
stocks  or  funds  transferable  in  the  books  of  the  Governor  and  Com- 
pany of  the  Bank  of  England,  or  of  any  other  bank,  which  at  the 
commencement  of  this.  Act  are  standing  in  the  sole  7iame  of  a  mar- 
ried woman,  and  all  shares,  stock,  debentures,  debenture  stock,  or 
other  interests  of  or  in  any  corporation,  company,  or  public  body, 
municipal,  commercial,  or  otherwise,  or  of  or  in  any  industrial, 
provident,  friendly,  benefit,  building,  or  loan  society,  which  at  the 
commencement  of  this  Act  (on  the  1st  January,  1883)  are  standing 
in  her  name,  shall  be  deemed,  unless  and  until  the  contrary  be  shown, 
to  be  the  separate  property  of  such  married  woman;  and  the  fact  that 
any  such  deposit,  annuity,  sum  forming  part  of  the  public  stocks 
or  funds,  or  of  any  other  stocks  or  funds  transferable  in  the  books 
of  the  Governor  and  Company  of  the  bank  of  England  or  of  any 
other  bank,  share,  stock,  debenture,  debenture  stock,  or  other  inter- 
est as  aforesaid,  is  standing  in  the  sole  name  of  a  married  woman, 
shall  be  sufificient  prima  facie  evidence  that  she  is  bene- 
ficially entitled  thereto  for  *  her  separate  use,  so  as  to  [  *  559  ] 
authorise  and  empower  her  to  receive  or  transfer  the  same, 
and  to  receive  the  dividends,  interest,  and  profits  thereof,  with- 
out  the  concurrence  of  her  husband, and  to- indemnify  the  Postmaster 
General,  the  Commissioners  for  the  Reduction  of  the  National 
Debt,  the  Governor  and  Company  of  the  Bank  of  England,  the 
Governor  and  Company  of  the  Bank  of  Ireland,  and  all  directors, 
managers,  and  trustees  of  every  such  bank,  corporation,  company, 
public  body,  or  society  as  aforesaid,  in  respect  tbereof."     (Sect.  6.) 
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Investments  transferred  to  a  married  icoman  after  the  commence- 
ment of  tJie  Act  of  188'2  prima  facie  deemed  her  sejjarate  jjroj^erty.^ 
^All  sums  forming  part  of  the  public  stocks  or  funds,  or  of  any 
other  stocks  or  funds  transferable  in  the  books  of  the  Bank  of  Eng- 
land or  of  any  other  bank,  and  all  such  deposits  and  annuities  respec- 
tively as  are  mentioned  in  the  last  preceding  section,  and  all  shares, 
stock,  debentures,  debenture  stock,  and  other  interests  of  or  in  any 
such  corporation,  company,  public  body,  or  society  as  aforesaid,  which 
after  the  commencement  of  this  Act  {on  or  after  the  1st  January,  1888) 
shall  be  allotted  to  or  be  placed,  registered,  or  transferred  in  or  into  or 
made  to  stand  in  the  sole  name  of  any  married  woman  shall  be 
deemed,  unless  and  until  the  contrary  be  shown,  to  be  her  sej^arate 
2)roperty,  in  respect  of  which  so  far  as  any  liability  may  be  incident 
thereto  her  separate  estate  shall  alone  be  liable,  whether  the  same 
shall  be  so  expx'essed  in  the  document  whereby  her  title  to  the  same 
is  created  or  certified,  or  in  the  books  or  register  wherein  her  title 
is  entered  or  recorded,  or  not. 

Provided  always,  that  nothing  in  this  Act  shall  require  or  author- 
ise any  corporation  or  joint  stock  company  to  admit  any  married 
woman  to  be  a  holder  of  any  shares  or  stock  therein  to  which  any 
liability  may  be  incident,  contrary  to  the  provisions  of  any  Act  of 
Parliament,  charter,  byelaw,  articles  of  association,  or  deed  of  settle- 
ment regulating  such  corporation  or  company."      (Sect.  7.) 

Investments  in  joint  names  of  married  woman  and  others.^ — All  the 
provisions  hereinbefore  contained  as  to  deposits  in  any  post  office 
or  other  savings  bank,  or  in  any  other  bank,  annuities  granted  by 
the  Commissioners  for  the  reduction  of  the  National  Debt  or  by  any 
other  person,  sums  forming  part  of  the  public  stocks  or  funds,  or  of 
any  other  stocks  or  funds  transferable  in  the  books  of  the  Bank  of 
England  or  of  any  other  bank,  shares,  stock,  debentures,  debenture 

stock,  or  other  interests  of  or  in  any  such  corporation,  com- 
[  *  560]  pany,  public  body,  or  society   as   aforesaid  *  respectively, 

which  at  the  commencement  of  this  Act  (on  1st  January, 
1883)  shall  be  standing  in  the  sole  name  of  a  married  woman,  or 
ivhich,  after  that  time,  shall  be  allotted  to,  or  placed,  registered,  or 
transferred  to  or  into,  or  made  to  stand  in,  the  sole  name  of  a  mar- 
ried woman,  shall  respectively  extend  and  apply,  so  far  as  relates  to 
the  estate,  right,  title,  or  interest  of  the  married  woman,  to  any  of  the 
pai'ticulars  aforesaid  which,  at  the  commencement  of  this  Act  (on  the 
1st  of  January,  1883)  or  at  any  time  afterwards,  shall  be  standing  in, 
or  shall  be  allotted  to,  placed,  registered,  or  transferi'ed  toorinto,  or 
made  to  stand  in,  the  name  of  any  married  icoman  jointly  icith  any 
persons  or  person  other  than  her  husband^     (Sect.  8.) 

Concurrence  of  husband  in  transfers  unnecessary.^ — "  It  shall  not 
be  necessary  for  the  husband  of  any  married  woman,  in  respect  of  her 
interest,  to  join  in-  the  transfer  of  any  such   annuity  or  deposit  as 
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aforesaid,  or  any  snm  forming  part  of  the  public  stocks  or  fnnds,  or 
of  any  other  stocks  or  funds  transferable  as  aforesaid,  or  of  any  share, 
stock,  debenture,  debenture  stock,  or  other  benefit,  right,  claim,  or 
other  interest  of  or  in  any  such  corporation,  company,  public  body, 
or  society  as  aforesaid,  which  is  now  or  shall  at  any  time  hereafter 
be  standing  in  the  sole  name  of  any  married  woman,  or  in  the  joint 
names  of  such  married  woman  and  any  other  person  or  persons  not 
being  her  husband."      (Sect.  9.) 

[If  a  particular  mode  of  dealing  with  her  separate  property  is  pre- 
scribed by  the  deed  of  settlement,  she  cannot  deal  with  the  estate  in 
any  other  manner  than  that  prescribed  by  the  instrument.  This  is 
the  rule  in  all  the  States,  with  this  further  addition  in  some  of  the 
States,  that  unless  the  power  of  alienation  is  given  in  the  instrument 
of  settlement,  she  cannot  sell  the  personal  estate  at  all :  Lancaster  v. 
Dolan,  1  Rawle,  236;  Young  v.  Young,  7  Cold.  461 ;  Marshall  v.  Ste- 
vens, 8  Humph.  15i);  Miller  u  Williamson,  5  Md.  219;  Metcalfe  v. 
Cook,  2  R.  I.  355;  Porcher  v.  Reed,  12  Rich.  Eq.  349:  Nix  u  Brad- 
ley, 6  Rich.  E(i.  53.] 

Fraudulent  investments  vnth  ononey  of  husband.^ — "  If  any  invest- 
ment in  any  such  deposit  or  annuity  as  aforesaid,  or  in  any  of  the  pub- 
lic stocks  or  funds,  or  in  any  other  stocks  or  funds  transferable  as 
aforesaid,  or  in  any  share,  stock,  debenture,  or  debenture  stock  of  any 
corporation,  company,  or  public  body,  municipal,  commercial,  or  oth- 
erwise, or  in  any  share,  debenture,  benefit,  right,  or  claim  whatsoever 
in,  to,  or  upon  the  funds  of  any  industrial,  provident,  friendly,  benefit, 
building,  or  loan  society,  shall  have  been  made  by  a  married  woman 
by  means  of  moneys  of  her  husband,  without  his  consent,  the  Court 
may,  upon  an  application  under  sect.  17  of  this  Act,  order  such  invest- 
ment, and  the  dividends  thereof,  or  any  part  thereof,  to  be  transferred 
and  paid  respectively  to  the  husband,  and  nothing  in  this  Act  con- 
tained shall  give  validity  as  against  creditors  of  the  husband,  to  any 
gift  by  a  husband  to  his  wife,  of  any  property,  which,  after  such  gift 
shall  continue  to  be  in  the  order  and  disposition  or  reputed  owner- 
ship of  the  husband,  or  to  any  deposit  or  other  investment  of  moneys 
of  the  hiisband  made  by  or  in  the  name  of  his  wife  in  fraud 
of  his  creditors;  but  any  moneys  *  so  deposited  or  invested  [  *  5G1  ] 
may  be  followed  as  if  this  Act  had  not  passed."  (Sec.  10.) 
[Mellon  V.  Mulvey,  8  C.  E.  Green,  198;  Thompson  v.  Thompson, 
1  Norris,  378;  Wickes  v.  Clark,  8  Paige,  151.] 

Power  to  a  married  woman  to  effect  assurance  upon  her  own  or  her 
husbanxX's  life.^ — "A  married  woman  may  by  virtue  of  the  power  of 
making  contracts  hereinbefore  contained  effect  a  policy  upon  her 
own  life  or  the  life  of  her  husband  for  her  separate  use;  and  the 
same  and  all  benefit  thereof  shall  enure  accordingly  "      (Sect.  11. ) 

As  to  Assurance  effected  by  a  husband  or   wife  on  his  or  her  life 
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/o?'  the  benefit  of  icife  and  children  or  husband  and  children  re- 
spectively.^— "A  policy  of  assurance  effected  by  any  man  on  his  own 
life,  and  expressed  to  be  for  the  benefit  of  his  wife,  or  of  his  chil- 
dren, or  of  his  wife  and  children,  or  any  of  thero,  or  by  any  ivonian 
on  her  oicn  life,  and  expressed  to  be  for  the  benefit  of  her  Itusband, 
or  of  her  children,  or  of  her  husband  and  children,  or  any  of  them, 
shall  create  a  trust  in  favour  of  the  objects  therein  named,  and  the 
moneys  payable  under  any  such  policy  shall  not,  so  long  as  any 
object  of  the  trust  remains  unperformed,  form  part  of  the  estate  of 
the  insured,  or  be  subject  to  his  or  her  debts:  Provided,  that  if  it 
shall  be  proved  that  the  policy  was  effected  and  the  premiums  paid 
with  intent  to  defraud  the  creditors  of  tlie  insured,  they  shall  be 
entitled  to  receive,  out  of  the  moneys  payable  under  the  i:)olicy,  a 
sum  equal  to  the  premiums  so  paid.  The  insured  may  by  the  pol- 
icy, or  by  any  memorandum  under  his  or  her  hand  appoint  a  trus- 
tee or  trustees  of  the  moneys  payable  under  the  policy,  and  from 
time  to  time  appoint  a  new  trustee  or  new  trustees,  thereof,  and 
may  make  provision  for  the  appointment  of  a  new  trustee  or  new 
trustees  thereof,  and  for  the  investment  of  the  moneys  payable  un- 
der any  such  policy.  In  default  of  any  such  appointment  of  a 
trustee,  such  policy,  immediately  on  its  being  effected,  shall  vest  in 
the  insured  and  his  or  her  legal  personal  representatives,  in  trust 
for  the  purposes  aforesaid.  If,  at  the  time  of  the  death  of  the  in- 
sured, or  at  any  time  afterwards,  there  shall  be  no  trustee,  or  it 
shall  be  expedient  to  appoint  a  new  trustee  or  new  trustees,  a  trus- 
tee or  trustees  or  a  nevv  trustee  or  new  trustees  may  be  appointed 
by  any  court  having  jurisdiction  under  the  provisions  of  the  Trus- 
tee Act,  1850,  or  the  Acts  amending  and  extending  the  same.  The 
receipt  of  a  trustee  or  trustees  duly  appointed,  or,  in  default  of  any 
such  appoitment,  or  in  default  of  notice  to  the  insurance  office,  the 
receipt  of  the  legal  personal  representative  of  the  insured  shall  be 
•  a  discharge  to  the  office  for  the  sum  secured  by  the  policy,  or  for 

the  value  thereof,  in  whole  or  in  part."      (Sect.  11.) 
[  *  562  ]       *3.    JVife's  poicer  of  disposition  over  property  given  or 

settled  to  her  separate  use  absolutely.^ — The  rule  laid  down 
in  Peacock  v.  Monk,  that  a  feme  covert,  acting  with  respect  to  sep- 
arate p)roperty,  is  competent  to  act  in  all  respects  as  a  feme  sole,  is 
said  by  Lord  Thurlow,  in  the  principal  case,  ante,  p.  540,  to  be  the 
proper  rule,  and  necessary  to  support  the  decisions  on  this  subject. 
Thus,  it  has  been  established,  ever  since  the  case  of  Fettiplace  v. 
Gorges,  1  Ves.  jun.  46;  S.  C,  3  Bro.  C.  C  8,  that  pe?'sona/  prop- 
erty settled  upon  a  feme  covert  for  her  separate  use,  is  to  be  en- 
joyed with  all  its  incidents;  and  that,  as  the  jus  disponendi  is  one 
of  them,  she  may,  although  there  is  no  express  power  of  disposition 
given  to  her,  dispose  of  it,  either  by  acts  inter  vivos,  or  bv  will. 
(RichY.  Cockell,  U  Ves.  369;  Wagstaffy.  Smith,  9  Ves.  520:  Thack- 
wellv.  Gardiner,  0  De  G.  &  Sm.  58;  Hodgson  v.  Hodgson,  2  Ivee, 
704;  Humphrey  \.  Richards,  2   Jur.  N.   S.   432;  Noble  v.  Willock, 
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8  L.  E.  Ch.  App.  778;  5.  C,  nom.  Willocky.  Noble,  7  L.  R.  Ho.  Lo. 
580-;  Willis w.  Kymer,  7  Ch.  D.  181);  [Unless  the  instrument  of 
trust  restrains  a  married  woman,  she  has  full  power  to  dispose  of 
her  separate  estate  by  will  or  hy  the  ap[)ointment  in  the  nature  of 
a  will.  Perry  on  Trusts,  Sec.  G()8.]  and  the  power  of  a  married 
woman  to  dispose  of  personal  property  settled  to  her  separate  use 
extends  to  interests  in  reversion,  as  well  as  those  in  possession: 
Sturgis  v.  Corj:),  13  Ves.  190;  Stamford,  Spalding,  and  Boston 
Bank  v.  Ball,  4  De  G.  F.  &  Jo.  310;  Lechinere  v.  Brotheridge, 
32  Beav.  353;  King  v.  Lucas,  23  Ch.  D.  723,  per  Cotton,  L.  J. 

And  where  it  appears  from  the  marriage  settlement  of  an  English 
woman  who  has  married  a  foreigner  and  therefore  acquired  his 
domicil  (the  settlement  being  made  in  and  to  be  construed  by  the 
law  of  England),  she  can  dispose  entirely  by  will  of  personalty  set- 
tled to  her  separate  use,  although  according  to  the  law  of  her  hus- 
band's domicil  she  could  only  do  so  partially:  In  re  Hernando, 
Hernando  v.  Saictell,  27  Ch.  D.  284. 

A  married  woman  can  dispose  by  will  of  personal  estate,  the  in- 
come of  which  is^  given  to  her  separate  use  for  life,  and  afterwards 
the  capital  is  given  to  her,  her  executors,  administrators,  and  as- 
signs for  her  separate  use:  Bishoj^  v.  Wall,  3  Ch.  D.  194,  197.  She 
will  also  pass  by  her  will  personal  estate  which  she  was  not  entitled 
to  at  the  time  she  made  her  will,  but  which  she  afterwards  acquires 
to  her  separate  use,  and  was  so  entitled  to  at  the  time  of  her  death: 
The  Earl  of  Charlemont  v.  Spencer,  11  L.  R.  Ir.  347,  490. 

And  where  a  husband  covenanted  to  pay  immediately  after  his 
death  10,000Z.  to  his  wife,  her  executors,  administrators,  and  as- 
signs for  her  sole  and  absolute  use  and  disposal,  it  was  held  that 
the  wife,  who  died  in  the  lifetime  of  her  husband,  had 
power  to  *dispose  of  the  10,000Z.  by  her  will:  Baker  v.  [  *  563  ] 
Ker,  11  L.  R.  Ir.  3. 

Where  however  the  separate  use  is  confined  to  a  life  interest,  her 
power  of  disposition  will  not  extend  beyond  that  estate,  as  for  in- 
stance: if  a  fund  be  settled  upon  trust  for  a  married  woman,  '■'■  ab- 
solutely" and  '■'■during  her  life  for  her  separate  use."  See  Hanchett 
V.  Briscoe,  22  Beav.  496;  there  a  fund  being  so  settled,  the  trustee 
took  upon  himself,  without  any  application  to  the  Court,  at  the  re- 
quest of  the  married  woman,  to  advance  the  sum  to  her  husband, 
whereby  it  was  lost.  It  was  held  by  Lord  Bomilly,  M.R.,  that  the 
trustee  was  bound  to  replace  it,  and  her  life  interest  was  made  an- 
swerable towards  the  trustee's  indemnity.  See  also  Crosby  v.  Church, 
3  Beav.  485. 

Where  a  married  woman  making  a  will  has  property  settled  to 
her  separate  use  to  satisfy  the  words  of  her  will,  it  will  not  be  held 
to  be  made  in  execution  of  a  special  power  to  which  she  does  not 
refer:  Erans  v.  Evans,  23  Beav.  1.  Seciis,  where  the  will  of  a 
married  woman  having  a  general  power  would,  if  not  held  to  bo  in 
execution  of  it,  be  inoperative:     Shelf ord  v.  Ackland,  lb.  10. 

31 


*  564  nULME  V.  TENANT. 

Where  the  will  of  a  marriod  woman  is  tendered  for  probate  in 
the  Probate  Division  on  the  ground  that  she  had  separate  property, 
it  has  power  to  grant  probate  of  all  snch  property  as  the  testatrix 
had  power  to  dispose  of  without  deciding  what  that  property  is. 
Bat  it  is  the  general  duty  of  the  Court,  so  far  as  the  evidence  and 
pleadings  enable  it  to  do  so,  to  decide  judicially  of  what  such  prop- 
erty consists:  In  the  Goods  of  Tliarp,  3  P.  D.  76.  [If  she  dies 
without  disposing  of  her  separate  estate,  her  husband  will  take  her 
equitable  personal  estate  in  the  same  manner  as  he  takes  her  legal 
personal  estate.  If  administration  is  necessary  to  reach  any  part 
of  her  personal  estate,  he  is  entitled  to  administration,  and  will  take 
the  property  to  his  own  use,  or  if  another  administrator  is  appointed 
he  must  pay  over  the  pro'^eeds  to  the  husband  on  final  settlement. 
Brown  u  Alden,  14  B.  Mon.  141;  Farie's  Appeal,  23  Pa.  St.  29; 
Brown  v.  Brown,  6  Humph.  127;  Rogers  v.  White,  1  Sneed,  60.] 

As  to  real  estate,  it  has  always  been  considered  to  be  clear  that 
when  it  was  settled  to  the  separate  use  of  a  feme  covert,  she  had 
the  same  power  over  her  life  interest  therein  as  she  would  have  as  a 
feme  sole,  and  she  might  sell  or  mortgage  it,  and  a  contract  to  sell 
her  interest  has  been  always  specilically  enforced  against  her  separate 
estate,  though  not  against  herself  personally:  Stead  v.  Nelson,  2 
Beav.  245;  Wainivright  v.  Hardisty,  2  Beav.  363;  Willcocks  v. 
Hannyvgton,  5  Ir.  Ch.  Rep.  33;  Blatchford  v.  Wooley,  2  Drew.  & 
Sm.  2104;  32  L.  J.  (Ch.)  534;  Vansittart  \.  Vansiitart,  4  K.  & 
J.  70. 

Where  a  married  woman,  being  entitled  for  life  to  her  separate 
use,  to  a  reversionary  interest  in  an  annuity  charged  on  real  estate, 
joined  with  her  husband  in  assigning  it.  Sir  Jolm  Leach,  M.  R., 
although  she  had  levied  no  fine,  held  her  bound,  after  the  death 
of  her  husband,  by  the  assignment:  Major  v.  Lumley,  2  Russ.  & 
My.  357. 

So,  where  a  married  woman  and  her  husband  assigned  a  rent- 
charge  to  which  she  was  entitled  to  her  separate  use  for  life,  it  was 
held  by  the  Master  of  the  Rolls  of  Ireland,  that  the  deed 
[  *  564  ]  did  not  *  require  acknowledgment  under  the  Irish  statute 
for  the  abolition  of  tines  and  recoveries  (4  &  5  Will.  4  e. 
92) :  Neivcomen  v.  Hassard,  4  Ir.  Ch.  R.  268. 

It  was,  however,  held  by  many  judges  that  a  feme  covert  could 
not  at  law  by  will  dispose  of  real  estate  settled  to  her  separate  use, 
without  an  express  power  of  appointment  nor  by  an  act  inter  vivos, 
otherwise  than  by  fine  or  recovery,  or  since  the  Fines  and  Recov- 
eries Act  (3  &  4  Will.  4,  c.  74)  by  deed  duly  executed  in  conformity 
with  its  provisions,  so  as  to  disinherit  or  bind  her  heir:  Churchill 
v.  Dibhen,  2  Kenyon's  Rep.,  pt.  ii.  98,  84;  Anon,  cited  in  Peacock 
V.  Monk,  2  Ves.  380;  Neiccomen  v.  Hassard,  4  Ir.  Ch.  Rep.  268, 
273,  274;  Harris  v.  Mott,  14  Beav.  169;  Lechmere  v.  Brotheridge, 
32  Beav.  353. 

The  result,  however,  of  the  recent  authorities,  establishes  as  a 
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general  proposition  that  a  married  woman  having  real  property  set- 
tled to  her  separate  zise  in  fee,  and  not  restrained  from  alienation, 
has  as  incident  to  her  separate  estate,  and  without  any  express 
power,  a  complete  right  of  alienation  by  instrument  inter  vivos. 
[Where  real  estate  is  conveyed  to  the  separate  use  of  a  married 
woman  either  absolutely  or  to  a  trustee  for  her  absolute  separate 
use,  she  can  sell  or  dispose  of  it  only  in  the  manner  provided  by 
law.  If  a  power  of  sale  is  given  to  her  in  the  same  instrument  that 
conveys  the  real  estate  to  her  separate  use,  she  may  exercise  the 
power  in  the  manner  pointed  out  in  the  settlement,  regardless  of 
the  consent  of  her  husband,  and  equity  will  compel  her  to  execute 
such  a  power  if  she  has  for  a  valuable  consideration  entered  into  a 
contract  to  do  so.  See,  2  Story's  Eq.  Jur.  Sec.  138,  2  Roper,  Hus- 
band and  AVife,  185;  Shipp  v.  Bowmar,  5  B.  Mon.  163]  (not  ac- 
knowledged under  the  Fines  and  Recoveries  Act — 3  &  4  Will.  4,  o. 
74)  or  by  ivill.  This  is  expressly  decided  by  Lord  Chancellor  West- 
bunj  in  the  leading  case  of  Taylor  v.  Meads,  34  L.  J.  (N.  S.)  Cb. 
203;  4  De  G.  Jo.  &  Sm.  597,  in  which  case,  however,  the  married 
woman  had  the  equitable  fee,  the  legal  estate  being  vested  in  trus- 
tees. See  also  Baggett  v.  Meux,  1  Ph.  627 ;  Atcheson  v.  Le  3Iann, 
33  L.  T.  302;  Adams  v.  Gamble,  12  Ir.  Ch.  Rep.  102. 

In  a  subsequent  case  it  was  held  that  a  married  woman,  to  whom 
the  legal  fee  of  real  estate  had  been  devised  to  her  separate  use, 
without  the  intervention  of  trustees,  might  dispose  of  the  equitable 
fee  bv  her  will  during  coverture  in  the  same  wav  as  if  she  were  a 
feme^sole:  Hall  v.  Waterhouse,  5  Giff.  64,  13  W.'R.  (Y.-C.  S.)  666, 
11  Jur.  N.  S.  361.  See  also  Pride  v.  Biibb,  7  L.  R.  Ch.  App.  64; 
Coojyer  v.  Macdonald,  7  Ch.  D.  288;  Alleri  v.  Walker,  5  L.  R. 
Exch.  187. 

Of  course,  where  real  property  is  given  absolutely  to  a  married 
woman,  but  the  gift  thereof  to  her  separate  use  extends  merely  to 
her  life  interest,  and  not  to  the  corpus  of  the  estate,  a  devise  by  her 
of  such  real  property  will  be  invalid:  Troutbeck  v.  Bouyhey,  2  L. 
R.  Eq.  534. 

Moreover  femes  covertes  absolutely  entitled  to  lands  to  their 
separate  use  can  contract  to  sell  them  to  a  railway  company,  and  it 
has  been  held  that  their  trustees  are  not  persons  competent  to  con- 
tract with  a  railway  company  for  the  sale  of  the  land  under  the  7th 
section  of  the  Lands  Clauses  Act,  1845,  and  any  such  sale  by 
them  will  for  that  reason  be  invalid:  Peiers  v.  Ibices 
and  East  *  Grinstead  Railway  Company,  18  Ch.  D.  429.    [  *  565] 

A    married  woman   may    demise    land    spttled   to   hor 
separate  use,  and  her  lessee  will  be  protected  against  the  intrasion  of 
the  owner  of  the  legal  estate:  Allen  v.  Walker,  5  L.  R.  Exch.  187. 

Where  a  woman  is  equitable  tenant  in  tail  of  freehold  estates  to 
her  separate  use,  she  may  with  the  concurrence  of  her  husband  bar 
the  estate  tail  and  acquire  the  fee  simple  (Coojjer  v.   Macdonald,  7 
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Ch.  D.  288),  even  although  by  a  clause  in  the  will  under  which  she 
took,  she  was  restrained  from  the  alienation  of  the  rents  and  pro- 
tits  (lb.),  and  although  her  husband  had  become  bankrupt,  and  had 
obtained  his  order  of  discharge:  lb. 

It  has  been  decided  in  Ireland  that  where  property  is  limited  to 
the  separate  use  of  a  married  woman,  upon  a  contingency  which  has 
not  happened,  she  cannot,  pending  the  contingency,  dispose  of  her 
interest  in  the  property.  See  Mara  v.  Manning,  2  J.  &  L.  311. 
There  a  fund  was  settled  on  a  husband  until  his  insolvency,  and 
then  to  the  separate  use  of  the  wife:  the  trustee  at  the  solicitation 
of  the  wife  committed  a  breach  of  trust  by  lending  part  of  the  fund 
to  the  husband,  who  became  insolvent.  The  wife  claimed  the  whole 
fund.  Sir  E.  Sugden  decided  that  the  contingent  interest  of  the 
wife  for  her  separate  use  was  not  bound  to  make  good  to  the  trus- 
tees the  money  advanced  by  them  at  her  request,  but  his  Lordship 
reserved  the  question  whether  her  life  interest,  after  the  decease 
of  her  husband,  was  so  bound  ;  and  in  Bestall  v.  Bunbury,  18  Ir, 
Ch.  Kep.  818;  S.  C,  lb.  349,  following  Mara  v.  Manning,  it  was 
held,  that  a  married  woman  cannot  dispose  of  an  interest  in  realty 
given  to  her  for  her  separate  use  on  a  contingency — viz.,  the  in- 
solvency of  her  husband — until  the  event  has  happened  upon  which 
her  estate  arises.  See  also  Keays  v.  Lane,  3  I.  R.  E.  1  ;  Luther  v. 
Bianconi,  10  Ir.  Ch.  Rep.  194;  Re  Smallman\s  Estate,  8  I.  R.  Eq. 
249.  And  it  has  been  held  that  a  married  woman  could  not  bind 
in  equity,  by  her  general  engagement,  separate  property  to  which 
she  was  not  entitled  at  the  time  of  the  contract  without  a  restraint 
upon  anticipation  (Pike  v.  Fitzgibbon,  17  Ch.  D.  454),  but  by  the 
Married  Women's  Property  Act,  1882,  coming  into  force  1  Jan., 
1883,  she  can  now  do  so.  See  sect.  1,  subs.  4,  post,  pp.  587,  588, 
589,  sed  vide  In  re  Shakespear,  Deakin  v.  Lakin,  80  Ch.  D.  169. 

It  may  be  here  mentioned  that  where  by  an  instrument  eseciited 
before  the  Fines  and  Recoveries  Act  (8  &  4  Will.  4,  c.  74),  real  pro- 
perty is  settled  to  the  use  of  a  married  woman  for  life,  for  her  sep- 
arate use,  with  remainder  over  in  tail,  she  is,  under  the  24th  section 
of  the  Act,  the  sole  protector  of  the  settlement,  and  her  husband's 
consent  is  not  requisite  under  the  84th  section,  to  enable 
[  *  506  ]  *  the  tenant  in  tail  to  make  an  absolute  disposition  of  the 
property:  Keer  v.  Broxmi,  Johns.  188. 

Under  the  Fines  and  Recoveries  Act  (8  &  4  Will.  4,  c.  74)  deeds 
to  be  executed  by  a  maiTied  woman  were  to  be  prodiiced  and  ac- 
knowledged by  her  before  a  judge  of  one  of  the  Supreme  Courts  at 
Westminster*,  or  a  Master  in  Chancery  (since  abolished),  or  before 
tico  perpetual  commissioners,  or  tu'o  special  commissioners  (sect. 
79),  and  a  certificate  of  the  memorandum  of  acknowledgment  with 
a  certificate  verifying  the  same  were  to  be  tiled  in  the  Court  of 
Common  Pleas.     (Sect.  84.) 

However,  now  by  the  Conveyancing  Act,  1882  (45  &  46  Yict.    e. 
39),  one  perpetual  and  one  special  commissioner  is  substituted  fci 
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two,  and  a  rnsmorandum  of  acknowledgment  indorsed  on  the  deed 
is  sufficient,  without  any  separate  certificate  being  tiled.     (Sect.  7.) 

And  now  under  the  Married  Women's  Property  Act,  1882  (45  & 
46  Vict.  c.  75),  every  woman  married  after  the  year  1882,  and  every 
married  woman,  as  to  property  acquired  after  that  year,  is  in  the 
positioQ  of  s.  feme  soZe,  and  can  convey  without  any  acknowledg- 
ment, and  without  the  concurrence  of  her  husband.      (Sects.  2,  5.) 

And  it  has  been  recently  laid  down  by  Sir  G.  Jessel,  M.  E.,  that 
it  is  not  impossible  that  a  married  woman  may  so  deal  with  copy- 
right to  which  she  is  entitled  for  her  separate  use  as  to  prevent  the 
assigns  of  that  copyright  from  breaking  her  contract.  "To  illus- 
trate," said  his  Honor,  "what  I  mean,  take  a  simple  instance. 
Suppose  a  married  woman,  having  a  copyright  settled  to  her  separate 
use,  agreed  to  give  an  exclusive  right  to  the  publisher  to  publish  an 
edition  of  10,000  copies  of  a  book,  and  at  the  same  time  agreed  that 
in  consideration  of  his  agreeing  to  publish  it  at  a  given  price  per 
copy,  and  to  pay.  her  a  sum  of  money,  she  would  not  grant  a  license 
to  any  otlier  person  for  a  definite  period  to  publish  that  book,  and 
would  not  allow  it  to  be  published  either  by  herself  or  anybody  else 
— that  sort  of  contract  would,  I  think,  be  enforceable  against  any- 
one who  took  either  an  assignment  or  sale  of  the  copyright  with 
notice.  If  it  were  otherwise,  instead  of  a  married  woman  having 
the  power  of  dealing  with  her  property  in  the  same  way  as  a  man, 
she  would  not  have  the  power  of  entering  into  the  same  beneficial 
arrangement  as  a  man  can  enter  into:"  Wai^ne  v.  Routledge,  18  L. 
K  Eq.  497,  500. 

Where  there  are  trustees  it  is  now  clear,  that  a  married  woman 
can  bind  her  separate  property,  without  their  assent,  unless  it  is 
rendered  necessary  by  the  instrument  giving  her  that  property. 
Thus  in  Essex  v.  Atkins,  14  Ves.  542,  the  grant  of  an 
annuity  by  a  *  married  woman  out  of  her  personal  pro-  [  *567  ] 
perty  settled  to  her  separate  use  was  established  without 
the  assent  of  the  trustees.  See,  also,  Grigby  v.  Cox,  1  Ves.  518  ; 
Pybus  V.  Smith,  1  Ves.  jun.  193;  and  Parkes  v.  White,  11  Ves.  223. 
The  cases  of  Whistler  v.  Newman,  4  Ves.  129,  and  Mores  v.  Huish, 
5  Ves.  692,  may,  therefore,  be  considered  as  overruled. 

Where,  moreover,  a  trustee  has  received  notice  of  a  charge  made 
by  a  married  woman  on  her  separate  property,  in  his  hands,  he  will 
bo  held  personally  liable  for  payments  subsequently  made  to  her: 
Hodgson  v.  Hodgson,  2  Kee,  704. 

Amongst  the  persons  who  may  enlarge  the  residue  of  a  long  term, 
to  which  they  are  beneficially  entitled,  into  a  fee  simple  under  sect. 
65  of  the  Conveyancing  and  Law  of  Property  Act,  1881  (44  &  45 
Vict.  c.  41),  may  be  mentioned,  "a  married  woman  with  the  con- 
currence of  her  husband,  unless  she  is  entitled  ior  her  separate  use, 
whether  ivith  restraint  on  anticipation  or  not,  and  then  without  his 
concurrence"  sub.  s.  (2). 

With  regard  to  the  powers  of  a  married  woman   as    a  tenant  for 
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life  iindpr  tbe  Settled  Land  Act  [See  Brett's  Lead.  Cas.  Mod.  Eq. 
149.]  1882  (45  &  46  Vict.  c.  38),  it  was  thereby  enacted  by  sect. 
61: — (2.)  That  "where  a  married  woman  who,  if  she  had  not  been 
a  man-ied  woman,  would  have  been  a  tenant  for  life,  or  would  have 
had  the  powers  of  a  tenant  for  life  under  the  foregoing  provisions 
of  this  Act,  is  entitled  for  her  separate  use,  or  is  entitled  under  any 
statute,  passed  or  to  be  jMSsed.for  her  separate  property,  or  as  a  feme 
sole,  then  she,  without  her  husband,  shall  have  the  powers  of  a  ten- 
ant for  life  under  this  Act.  (3  )  Where  she  is  entitled  otherwise 
than  as  aforesaid,  then  she  and  her  husband  together  shall  have  the 
powers  of  a  tenant  for  life  under  this  Act.  (4.)  The  provisions  of 
this  Act  referring  to  a  tenant  for  life,  and  a  settlement  and  settled 
land  shall  extend  to  the  married  woman  without  her  husband,  or  to 
her  and  her  husband  together,  as  the  case  may  require,  and  to  the 
instrument  under  which  her  estate  or  interest  arises,  and  to  the 
land  therein  comprised.  (5.)  The  married  woman  may  execute, 
make,  and  do  all  deeds,  instruments,  and  things  neQesisary  or  proper 
for  giving  effect  to  the  provisions  of  this  section.  (6.)  A  restraint 
on  anticipation  in  the  settlement  shall  not  prevent  the  exercise  by 
her  of  any  power  under  this  Act." 

4.  Liability  of  corpus  of  married  ivoman's  joroperfy  when  she  has 
a  life  interest  for  her  separate  use  with  a  j)ower  of  appointment.  A^  — 
According  to  an  eminent  judge  the'cases  on  this  subject,  where  the 
married  woman  has  a  limited  interest  only,  as  for  instance 
[  *568]  for  life  *  to  her  separate  use,  with  a  power  of  appoint- 
ment, are  divisible  under  three  heads,  (i.)  "Where  the 
power  of  appointment  is  general,  by  deed  or  writing  or  by  will, 
(ii.)  Where  it  has  been  by  will  only,  and  the  power  has  been  exer- 
cised, (iii.)  Where  there  has  been  a  limitation  in  default  of  ap- 
pointment, and  the  power  has  not  been  exercised.  Per  James,  L. 
J.,  4  L.  K  P.  C.  592. 

With  regard  to  the  first  class  of  cases  within  which  the  principal 
case  falls,  it  is  clear  that  where  property  is  limited  to  a  married 
woman,  to  her  separate  use  for  life,  with  remainder  as  she  should, 
notwithstanding  her  coverture,  by  deed  or  will  appoint,  and  a  forti- 
ori where  there  is  a  remainder  to  her  executors  or  administrators, 
it  will  be  treated  as  an  absolute  gift  to  the  sole  and  separate  use  of 
the  married  woman,  and  consequently  will  be  liable  to  general  en- 
gagements and  debts  "(see  also  Allen  v.  Papn'orth,  1  Ves.  163;  Heat- 
ley  V.  Thomas,  15  Ves.  596;  the  London  Chartered  Bank  of  Aus- 
tralia V.  Lemprilre,  4  L.  R.  P.  C.  C.  572,  587,  595,  overruling  Shat- 
iock  V.  Shattock,  2  L.  R.  Eq.  182),  [A  contract  of  a  married  woman, 
whei'e  it  binds  her  separate  estate,  binds  only  that  of  which  she  was 
possessed  at  the  time  of  the  contract:  Rogers  v.  W^ard,  8  Allen, 
389.]  although  during  her  life  the  Court,  as  in  the  principal  case, 
has  only  afPected  her  limited  interest  in  the  property  and  not  the 
corpus:  Field  v.  Sowle,  4  Russ.  112;  Bishop  v.  Wall,  3  Ch.  D.  194. 

36 


HULME  V.  TENANT.  *  569 

And  there  is  no  distinction  between  a  case  where  the  life  estate 
precedes  the  power  and  where  it  follows  it.  The  true  view  seems  to 
be  this,  that  for  the  purpose  of  giving  effect  to  the  general  engage- 
ments of  a  married  woman,  if  property  is  settled  upon  her  for  life 
for  her  separate  use,  with  power  to  dispose  of  it  by  deed  or  will, 
that  is  her  separate  property,  so  as  to  be  subject  to  her  general  en- 
gagements.    See  Mayd  v.  Field,  3  Ch.  D.  587,  593. 

Even  where  real  property  was  given  to  trustees  upon  trust  for  a 
married  woman,  her  heirs  and  assigns,  with  a  special  ])Ower  of  ap- 
pointment to  her,  and  an  ultimate  limitation  to  her  separate  use  in 
fee,  it  was  held,  that  the  special  power  of  appointment  did  not  de- 
rogate from  the  right  of  disposition  incident  to  ownership,  and  that 
she  might  consequently  dispose  of  the  property  by  will:  Taylor  v. 
Meads,  4  De  G.  Jo.  &  Sm.  597;  34  L.  J.  (N.  S.)Ch.  203. 

In  cases  falling  under  the  secood  head:  where  the  power  of  ap- 
pointment is  by  will  only,  and  has  been  exercised  but  not  for  cred- 
itors, the  authorities  do  not  appear  to  be  consistent.  Thus,  although 
where  a  man  having  a  general  power  of  appointment  over  property 
by  tuill,  which,  in  default  of  appointment,  goes  to  others,  by  exer- 
.cising  his  appointment  renders  the  appointed  property  assets  for 
payment  of  his  debts  (Jenney  v.  Andrews,  6  Madd.  264;  and  see 
note  to  Silk  v.  Prime,  vol.  ii.,  post),  it  has  been  held  ihat 
if  a  married  woman  exercised  such  *  a  power,  although  [*  569  ] 
having  a  life  estate  to  her  separate  use,  the  appointed 
property  will  not  be  applicable  to  the  payment  of  debts  which  she 
may  have  contracted  as  a  feme  sole:  Vaughan  v.  Vanderstegen,  2 
Drew.  165;  and  see  Heatley  v.  Thomas,  15  Ves.  59<5;  Hobday  v. 
Peters,  28"  Beav.  3'j4,  356;  Blatchford  v.  Woolley,  2  Drew.  &  Sm. 
204. 

On  a  second  hearing  of  Vauglian  v.  Vanderstegen,  2  Drew.  363, 
the  Vice- Chancellor  held  that  there  had  been  fraud  on  the  part  of  the 
married  woman,  as  she  had  misled  persons  with  whom  she  had  deal- 
ings, by  holding  herself  out  to  be  an  unmarried  woman,  and  that 
thereby  she  had  made  the  appointed  estate  general  assets  to  which 
her  creditors  were  entitled :  Vaughan  v.  Vanderstegen,  2  Drew.  363; 
and  see  Hobday  v.  Peters,  28  Beav.  354. 

In  commenting  on  this  class  of  cases,  Turner,  L.  J.,  says: — "In  the 
case  of  Norton  v.  Turvill  (2  P.  Wms.  144),  as  explained  in  Sockett  v. 
Wray  (4  Bro.  C.  C.  483),  the  exercise  of  the  power  by  the  will  of  the 
married  woman  seems  to  have  been  held  to  let  in  a  bond  creditor 
against  the  appointees  under  the  will;  and  in  Hughes  v.  Wells  (9 
Hare,  749),  I  seem  to  have  intimated  that  this  might  be  the  effect  of 
the  exercise  of  the  power,  as  in  other  cases  of  the  exercise  of  the  gen- 
eral power  of  appointment  by  will,  and  certainly  not  upon  the  ground 
that  power  is  property.  But  the  Vice  Chancellor  Kindersley,  in 
whose  judgment  I  have  quite  as  much  confidence  as  in  my  own,  seoma 
to  have  dissented  from  Hughes  v.  Wclhi  in  the  case  of  VattgJian  v. 
Vanderstegen  (2  Drew.  165);  and  I  observe  that  Sir  William  Grant 
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has  treated  the  point  as  doubtful  in  Heatley  v.  Thomas  (15  Ves.  590). 
I  say  no  more  therefore,  upon  this  point,  than  that  it  may  be  con- 
sidered open."     Johnson  v.  Gallagher,  B  De  G.  F.  &  J.  513. 

A\'ith  reference  to  Vaughan  v.  Vanderstegen,  it  has  been  observed 
by  James,  L.  J.,  delivering  the  judgment  of  the  Privy  Council  in  an 
important  case  that,  "  It  is  not  easy  to  see  on  what  principle  the  fraud 
could  alter  the  nature  of  the  property  subject  to  appointment,  or  af- 
fect the  a{)pointees.  It  is  easy  to  see  how  fraud  might  make  that  a 
debt  to  which  the  married  woman  would  be  in  equity  liable  notwith- 
standing her  coverture,  and  that,  there  being  such  a  liability  or  debt, 
equity  would  deal  with  any  property  to  which  she  was,  notwithstand- 
ing coverture,  absolutely  entitled,  and  any  property  over  which  she 
had  a  general  power  of  appointment,  exactly  as  it  would  do  in  the 
case  of  a  man  or  feme  sole  dying  indebted.  Given  the  relation  of 
debtor  and  creditor  in  equity,  all  the  consequences  of  such  relation 
would  appear  to  follow  just  as  if  there  were  no  coverture  in 
[  *  5701  the  case:"  The  London  Chartered  *  Bank  of  Australia  v. 
Lemprihre,  4  L.  E.  P.  C.  C.  596. 

In  the  recent  case,  moreover,  of  In  re  HarTey^s  Estate,  Godfrey  v. 
Harben,  13  Ch.  D.  216,  Hall,  V.-C,  held  that  a  married  W'oman  on 
whom  property  was  settled  for  life  to  her  separate  use  remainder  as 
she  should  by  will  appoint  by  the  exercise  of  her  testamentary  power, 
rendered  the  property  appointed  liable  to  her  debts.  See  also  Hodges 
V.  Hodges,  20  Ch.  D.  749. 

[Property  conveyed  properly  to  the  separate  use  of  a  married 
woman  is  absolute  and  she  can  deal  with  it  as  she  chooses:  Parker 
V.  Converse,  5  Gray,  336;  Williams'  Appeal,  83  Pa.  St.  377.] 

It  has  never  been  decided,  that  the  execution  of  a  power  by  a  mar- 
ried woman  not  connected  with  separate  property,  makes  the  prop- 
erty subject  to  the  power  liable  to  debts  contracted  on  the  faith  of 
her  separate  property. 

By  the  Married  Women's  Property  Act,  1882  (45  &  40  Vict.  c.  75) 
which  came  into  operation  on  the  1st  of  January,  1883,  it  has  been 
enacted  that  "the  execution  of  a  general  power  Ijy  ivill  of  a  married 
woman  shall  have  the  efiPect  of  making  the  property  appointed  liable 
for  her  debts  and  othei-  liabilities  in  thesame^manner  asher  separate 
estate  is  made  liable  under  this  Act."     (Sect.  4.) 

With  regard  to  the  cases  falling  under  a  third  head,  viz.,  where 
there  has  been  a  limitation  in  default  of  appointment  and  the  power 
has  not  been  exercised,  it  has  been  laid  down  by  James,  L.  J.,  "that 
there  cannot  beany  reasonable  doubt  that  the  debts  and  engagements 
of  a  married  woman  cannot  prevail  against  the  parties  entitled  in 
default  of  appointment,  and  the  case  of  Nail  v.  Punter  (5  Sim.  599) 
ira[)liedly  decides  that  point:"  The  London  Chartered  Bank  of  Aus- 
tralia V.  Lemprikre,  4  L.  R.  P.  C.  C.  592. 

5.  Liability  of  wife^s  separate  estate  to  her  debts  and  general  con- 
tracts not  referring  to  it.^ — In  the  cases  before  mentioned,  the  mar- 
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ried  woman  had  acted  icitJi  respect  ifoher  separate  property,  and  thus 
shown  her  intention  to  deal  with  it. 

The  point  decided  by  Huline  v.  Tenant  goes  much  farther  than 
that,  and  shows  that  her  separate  property  will  hehonndhy  general 
engagements  in  writing  which  do  not  refer  to,  or  make  mention  of  it. 
[The  general  contracts  of  a  married  woman  are  valid — contracts  to 
be  paid  out  of  her  separate  estate.  If  she  binds  herself  by  a  writ- 
ten instrument  to  pay  a  sum  of  money,  the  implication  of  law  is,  that 
she  intends  to  charge  her  separate  property,  although  she  makes  no 
direct  or  indirect  reference  to  it:  Perry  on  Trusts,  Sec.  657.]  It  has 
accordingly  been  frequently  held,  that  the  separate  estate  of  a  feme 
covert  is  rendered  liable  to  pay  her  bond  {Lillia  v.  Airey,  1  Yes.  jun. 
277;  Norton  v.  Turvil,  2  P.  Wms.  144;  Peacock  v.  Monk,  2  Ves.  193); 
although  it  be  given  to  her  husband,  or  although  she  have  joined  in 
it  with  him,  as  in  Hulme  v.  Tenant;  {La  Touche  v.  La  Touche,  3  H. 
&  C.  576;)  or  with  a  stranger  (see  Heatley  v.  Thomas,  16  Ves.  596; 
Standford  v.  Marshall,  2  Atk.  68);  or  a  sum  which  she  has  cove- 
nanted  to  pay  to  the  trustees  of  a  daughter's  marriage  settlement: 
Mayd  v.  Field,  3  Ch.  D.  587.  The  same  has  been  held  as  to  a  bill  of 
exchange,  accepted  (Stuart  v.  Lord  Kirkwall,  3  Madd.  387; 
and  Otven  v.  Homan,  *4  H.  L.  Cas.  997):  or  endorsed  [*571] 
{M' Henry  v.  Davies,  6  L.  R.  Eq.  462;  10  L.  R.  Eq.  88)  by 
a  feme  covert,  and  as  to  a  promissory  note  given  by  a  feme  covert 
hej'self  alone  (Bullpin  v.  Clarke,  17  Ves.  865;  Field  v.  Soicle,  4Russ. 
112);  or  jointly  and  severally  with  her  husband  (Davies  v.  Jenkins, 
6  Ch.  D.  728),  a  guarantee,  {Morrell  v.  Cotcan,  6  Ch.  I).  166;  7  Ch. 
D.  151) ;  as  to  the  the  costs  of  the  suit.  76. ;  Gallagher  v.  Nugent, 
8  L.  R.  Ir.  353;  and  see  M' Henry  v.  Davies,  10  L.  R.  Eq.  88. 

The  separate  estate  moreover  of  a  married  woman  has  been  held 
bound  by  her  contract  to  purchase  {Picard  v.  Hine,  5  L.  R.  Ch. 
App.  274),  by  an  agreement  entered  into  by  her  even  without  the 
knowledge  of  her  husband,  to  pay  an  additional  rent  for  a  house: 
Master  v.  F'uller,  4  Bro.  C.  C.  19;  1  Ves.  jun.  513.  So  on  a  verbal 
agreement  to  take  a  house  for  a  term  of  years,  on  part  performance 
of  the  agreement  by  taking  possession,  payment  of  the  past  rents 
was  enforced  as  a  charge  upon  her  separate  estate:  Gaston  v. 
Frankum,  2  De  G.  &  Sm.  561;  16  Jur.  507.  [Even  in  the  al)sence 
of  any  agreement  between  the  husband  and  wife  equity  concedes  to 
the  wife  considerable  power  to  contract :  Rosor  v.  Resor,  9  Ind.  347; 
Williams  v.  Maul,  20  Ala.  721;  Butler  v.  Rickets,  11  Iowa,  107; 
Gosden  v.  Tucker,  6  Mun.  1;  Pinney  v.  Fellows,  15  Vt.  525;  Wood 
V.  Warden,  20  Ohio,  518;  Whitten  v.  Whitten,  3  Cush.  191.] 

If  a  married  woman  gives  a  retainer  in  writing  to  a  solicitor,  it 
implies  a  promise  to  pay  whatever  shall  be  reasonably  and  lawfully 
demanded  by  the  solicitor  or  attorney  acting  under  that  retainer. 
So,  if  there  be  no  formal  retainer,  but  only  a  written  acknowledg- 
ment or  adoption  of  the  professional  conduct,  or  instructions  in 
writing  to  proceed   further,  the  party   who  gives  such  written  in- 

39 


*  572  Hl'LME  V,  TENANT. 

structions,  in  effect  promises  to  pay  whatever  may  lawfully  become 
duo  to  one  acting  in  obedience  to  them;  that  is,  to  pay  the  costs 
which  shall  be  taxed,  iiee  Mun-ay  v.  Barlee,  3  Mv.  &  K.  210;  Bar- 
lee  V.  Barlee,  1  S.  &  S.  100. 

A  married  woman  sued  separately  under  Order  XVI.  Rule  8, 
was  held  not  to  be  obliged  to  give  security  for  costs  if  she  had 
property  settled  to  her  separate  use  (Brown  v.  North  9  Q.  B.  D. 
52).     Secus,  if  she  were  restrained  from  anticipation.     lb. 

And  it  has  been  held  in  the  Divorce  Court  that  a  woman  having 
separate  property  is  liable  to  costs  in  respect  of  a  suit  for  nullity 
of  marriage  improperly  instituted  against  her  husband:  M.  v.  C,  2 
L.  R.  P.  &  D.  414;  see  also,  Miller  v.  Miller,  2  L  K  P.  &  D.  13; 
see  also  as  to  costs  in  the  Probate  Division,  Morris  v.  Freeman,  3 
P.  D.  65. 

The  mere  fact,  however,  that  a  solicitor  of  the  husband  and  wife 
had  transacted  business  relating  to  the  separate  estate  of  the  wife, 
where  the  wife  had  neither  in  writing  nor  verbally  charged  her 
separate  property,  nor  expressly  contracted  or  promised  to  pay  the 
costs  thereof  has  been  held  not  suiBficient  to  render  her  estate  di- 
rectly liable  for  such  costs:  Calloiu  v.  Howie,  1  De  G.  &  Sm.  581. 
AVhen  a  solicitor  has  been  employed  on  behalf  of  a  hus- 
[  *  572  ]  band  *  and  wife  in  respect  of  the  wife's  separate  estate, 
in  the  absence  of  a  special  contract,  the  husband  is  liable 
to  the  solicitor:    Wright  v.  Chard,  4  Drew.  702,  703. 

Where,  moreover,  a  married  woman  whose  husband  was  insane, 
instructed  a  solicitor  to  act  for  her  and  her  infant  children,  appear- 
ing by  their  next  friend,  in  a  suit  to  which  she  was  pot  a  party,  and 
which  did  not  relate  to  her  separate  estate,  it  was  held  by  Sir  John 
Romilhj,  M.  R.,  that  her  separate  estate  was  not  liable  for  the  costs: 
Re  Pugh,  17  Beav.  336. 

An  application  by  a  married  woman  to  tax  a  solicitor's  bill,  for 
business  in  respect  to  her  separate  estate,  must  be  made  by  her  next 
friend:  In  re  Waugh,  15  Beav.  508.  Pending  a  reference  for  the 
taxation  of  a  solicitor's  bill  against  a  married  woman,  the  solicitor 
cannot  maintain  a  suit  to  enforce  a  lieu  for  his  bill  of  costs  on  her 
separate  estate:   Waugh  v.  Waddell,  16  Beav.  521. 

For  a  decree  establishing  and  directing  payment  of  a  claim  by 
a  creditor  against  a  married  woman's  separate  estate,  see  2  Seton. 
Dec.  687,  4th  Ed. 

In  many  cases  it  has  been  erroneously  held,  that  the  general  en- 
gagements of  a  married  woman,  in  writing,  operate  and  are  valid 
only  as  appointments  made  with  reference  to  the  separate  estate, 
and  not  as  mere  contracts:  and  consequently,  as  a  mere  verbal  con- 
tract cannot  operate  as  an  appointment,  that  the  separate  estate  of 
a  feme  covert  is  not  bound  by  her  general  engagements,  unless  they 
are  in  meriting.  See  Clerk  v.  Miller,  2  Atk.  379;  Bowling  \.  Maguire, 
LI.  &  G.  Rep.  t.  Plunkett,  19;  Bolton  v.  Williams,  2  Ves.  jun.  142; 
Greatley  v.  Noble,  3  Madd.  94;  Stuart  v.  Kirkwall,  3  Madd.  389; 
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Aguilar  v.  Aguilar,  5  Madd.  418;  Chester  v.  Piatt,  1  V.  &  B.  334; 
Murray  v.  Barlee,  4  Sim.  82,  per  Sir  L.  Shadwell,  V.  C. 

The  more  recent  cases,  however,  upon  the  authority  of  the  prin- 
cijial  case,  decide  that  a  feme  covert  can,  as  to  her  separate  estate, 
enter  into  contracts  in  the  same  manner  as  a  feme  sole,  and  that 
her  contracts  or  engagements,  upon  this  principle,  are  equally  bind- 
ing whether  they  are  irritten  or  merely  verbal,  and  that  it  is  there- 
fore unnecessary,  as  well  as  incorrect  in  principle,  to  speak  of  her 
written  engagements  as  operating  merely  as  appointments.  See 
Murray  v.  Barlee,  3  My.  &  K.  223;  Oivens  v.  Dickinson,  1  Cr.  & 
Ph.  53;  Master  v.  Fuller,  4  Bro.  C.  C.  19.  Sed  vide  Shatfock  v. 
Shattock,  2  L.  R.  Eq.  182.  This  doctrine  has  been  most  ably  sup- 
ported in  Lord  Brougham's  elaborate  judgment  in  Murray  v.  Bar- 
lee, 3  My.  &  K.  223.  And  by  Lord  Cottenham,  C,  in  Owens  v. 
Dickinson,  Cr.  &  Ph.  53. 

The  following  has  been  laid  down  by  a  very  accurate  and  learned 
judge,  as  the  principle  upon  which  the  Courts  acted 
*  (previous  to  recent  legislation  on  the  subject),  viz.  that  [  ^'  573  ] 
— '•  If  a  married  woman,  having  separate  property  enters 
into  a  pecuniary  engagement,  whether  by  ordering  goods  or  other- 
wise, which  (if  she  were  a  feme  sole)  would  constitute  her  a  debtor, 
and  in  entering  into  such  engagement  she  purports  to  contract,  not 
for  her  husband,  but  for  herself,  and  on  the  credit  of  her  separate 
estate,  and  it  was  so  intended  by  her,  and  so  understood  by  the  per- 
son with  whom  she  is  contracting,  that  constitutes  an  obligation  for 
which  the  person  with  whom  she  contracts  has  the  right  to  make 
her  separate  estate  liable;  and  the  question  whether  the  obligation 
was  contracted  in  such  manner  must  depend  upon  the  facts  and  cir- 
^cumstances  of  each  particular  case.  It  clearly  is  not  necessary  that 
the  contract  should  be  in  writing,  because  it  is  now  admitted  that 
if  a  married  woman  enters  into  a  verbal  contract,  expressly  making 
her  separate  estate  liable,  such  contract  would  bind  it;  nor  is  it 
necessary  that  there  should  be  any  express  reference  made  to  the 
fact  of  there  being  such  separate  estate,  for  a  bond  or  promissory 
note  given  by  a  married  woman,  without  any  mention  of  her  sep- 
arate estate,  has  long  been  held  sufficient  to  make  her  separate  es- 
tate liable.  If  the  circumstances  are  such  as  to  lead  to  the  conclu- 
sion that  she  was  contracting,  not  for  her  husband,  but  for  herself, 
in  respect  of  her  sepai'ate  estate,  that  separate  estate  will  be  liable 
to  satisfy  the  obligation."  Var  Kinder sley,  V.-C,  in  Mrs.  Matthew- 
man's  Case,  3  L.  R.  Eq.  787;  and  see  Jolinson  v.  GallagIier,S  De 
G.  F.  &  J.  494;  Hartford  v.  Power,  3  Ir.  R.  Eq.  602;  Picard  v. 
Hine,  5  L.  R.  Ch.  App.  274;  The  London  Chartered  Bank  of  Aus- 
tralia V.  LemprUre,  4  L.  R.  P.  C.  C.  572;  2  Seton  Dec.  688,  089, 
4th  Ed. 

But  a  verbal  engagement  will  not  bind  the  separate  property  of  a 
married  woman  in  a  case  where,  bad  she  been  a /c;»e  so /e,  a  writing 
would  have  been  required.     As  if  a  feme  covert  were  to  undertake 
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verl)ally  to  pay  the  debt  of  a  stranger  or  of  her  husband.  See  Re 
Sijke's  Trust,  2  J.  &  H.  415. 

It  has  been  held,,  in  Ireland,  that  a  separate  estate  in  realty  can- 
not, by  reason  of  the  Statute  of  Frauds,  be  rendered  liable  to  satisfy 
the  general  engagements  of  a  married  woman  not  in  ivriting  even  if 
her  pei'sonalty  can:  Burke  v.  Tuite,  10  Ir.  Ch.  Rep.  4G7  ;  see  also 
SluUlock  V.  Sliattock,  2  L.  il.  Eq.  192;  Johnson  v.  Gallagher,  2  De. 
G.  F.  &  Jo.  514.  The  case  of  Burke  v.  Tuite  seems  however  to  be 
wrongly  decided,  because  when  a  married  woman  becomes  liable 
upon  a  general  engagement,  her  real  })roperty  settled  to  her  separate 
use,  may  be  rendered,  liable  thereon,  not  by  way  of  specific 
[  *  574  J  performance  of  a  contract,  but  by  way  of  equitable  *"  charge 
and  execution  upon  all  her  separate  estate  whatsoever  and 
in  whomsoever  it  may  be  vested. 

The  distinction  has  likewise  been  taken,  that  as  the  general  engage- 
ments of  a  feme  covert  are  binding  upon  her  separate  estate,  on  the 
ground  only  of  her  intention  that  they  should  be  a  charge  upon  it,  that 
therefore,  ivhen  it  is  not  her  intention  to  contract  a  personal  debt,  or  to 
charge  a  gross  sum  upon  her  separate  estate,  the  Court  cannot  raise 
an  implied  assumpsit  to  charge  it  in  opposition  to  her  intention. 
Thus,  in  Williams  v.  The  Duke  of  Bolton,  4  Bro.  C.  C.  297  ;  S..  C, 
2  Ves.  jun.  138,  a  married  woman,  having  separate  property,  for  a 
consideration  which  she  received,  sold  an  annuity  charged  upon 
that  property.  The  annuity  being  void  for  want  of  a  proper  memorial, 
it  was  held  that  the  grantee  would  not  have  an  equity  specifically 
to  affect  tlie  fund  clothed  with  a  trust  for  the  separate  use  of  a 
married  woman,  icith  the  consideration,  upon  the  ground  of  the 
difficulty  of  raising  an  implied  assumpsit,  contrary  to  the  intention 
of  the  parties.  See,  also,  Jones  v.  Harris,  9  Ves.  4SG,  in  which  case 
an  annuity  granted  by  a  feme  covert,  charged  upon  her  separate 
estate,  being  void  for  want  of  a  proper  memorial,  it  was  held  that 
the  consideration  money  could  not  be  recovered  out  of  her  separate 
estate.  "It  is  very  difficult,"  said  Lord  Eldon,  in  his  judgment,  "to 
maintain,  that,  where  her  intention  was  not  to  contract  a  personal 
debt,  or  to  charge  a  gross  sum  upon  her  separate  estate,  but  the 
contract  was  for  an  annuity,  Avhich  contract  the  party  dealing  with 
her  had  it  in  his  power  to  make  effectual,  and  such  as  to  bind  her 
according  to  the  intention  of  both,  and  he  failed  in  that,  a  Court  of 
equity  ought  to  assist  him,  and  to  give  him  such  a  charge  as  she 
did  not  intend  to  give  or  he  intended  to  have.  "  See  also,  Aguilar 
V.  Aguilar,  5  Madd.  414  ;  Johnson  v.  Gallagher,  3  De  G.  F.  &  J. 
513;  Shattock  v.  Shattock,  35  Beav.  489;  2  L.  E.  Eq.  182. 

Upon  the  same  principle,  where  a  married  woman  received  from 
the  trustee  rents  of  an  estate  to  which  she  claimed  to  be  entitled  as 
her  separate  property,  but  it  turned  out  that  she  w^as  not  entitled, 
the  Court  refused  to  give  relief  to  the  real  owner  acrainst  her  other 
separate  estate:   Wright  v.  Chard,  4  Drew.  673;  1  De  G.  F.  &  Jo. 
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567;  see  also  Johnson  \.  Gallagher,  Z  DeG.  F.  &  Jo.  513;  Shattock 
V.  Shattock,  2  L.  R.  Eq.  182. 

So  likewise  the  separate  estate  of  a  married  woman  was  not  in 
general  liable  for  breaches  of  trust  or  torts  committed  by  her.  See 
Wainford  v.  Heyl,  20  L.  R.  Eq.  321.  There  an  annuity  of  100?.  a 
year  was  bequeathed  to  A.  B.,  a  woman  then  unmarried,  upon 
trust  for  C.  D.  during  his  life.  A.  B.  afterwards  married, 
*  and  under  the  settlement  executed  upon  her  marriage  [  *  575  ] 
she  became  entitled  to  separate  estate.  A.  B.,  with  the 
assent  of  her  husband,  received  the  annuity,  but  only  applied  a 
small  part  of  it  for  the  benefit  of  C.  D.  Upon  a  bill  filed  by  C.  D. 
to  render  the  separate  estate  of  A.  B.  liable  for  what  was  due  to 
him  in  respect  of  the  annuity,  so  far  as  the  estate  of  her  husband 
might  be  insufficient  to  pay  the  same,  it  was  held  by  Sir  G.  Jesscl, 
M.  R.,  that  he  could  make  no  decree  against  her  separate  property. 
"The  principle,"  said  his  Honor,  "as  I  have  always  understood  it, 
is  this:  a  married  woman  is  liable — or  rather  her  separate  estate  is 
liable  (for  there  is  no  personal  liability  as  far  as  she  is  concerned) 
— to  make  good  all  contracts  which  are  made  by  her  with  e^cpress 
reference  to  the  separate  estate,  or  which  from  the  nature  of  the 
contract  itself  must  be  intended  to  be  so  referred  ;  but  she  is  not 
liable  even  for  general  contract  which  from  their  nature  cannot  be 
so  referred  ;  d  fortiori  she  is  not  liable  for  general  torts,  but  her 
husband  is  liable." 

It  has,  however,  been  enacted  by  the  Married  Women's  Property 
Act,  1882,  that  "a  married  woman  shall  be  capable  of  entering  into 
and  rendering  herself  liable  in  respect  of  and  to  the  extent  of  her 
separate  property  on  any  contract,  and  of  suing  and  being  sued, 
either'  in  contract,  or  in  tort,  or  otherwise,  in  all  respects  as  if  she 
were  a  feme  sole,  and  her  husband  need  not  be  joined  with  her  as' 
plaintiflP  or  defendant,  or  be  made  a  party  to  any  action  or  other  legal 
proceeding  brought  by  or  taken  against  her;  and  any  damages  or 
costs  recovered  by  her  in  any  such  action  or  proceeding  shall  be 
her  separate  property;  and  any  damages  or  costs  recovered  against 
her  in  any  such  action  or  proceeding  shall  be  payable  out  of  her 
separate  property  and  not  otherwise."  (Sect.  1,  subs.  2.)  Under 
sect.  1  of  the  Married  Women's  Property  Act,  1882,  s.  1,  sub-s.  2, 
3,  4,  and  ss.  3,  12,  13,  a  wife  is  chargeable  in  respect  of  her  sepa- 
rate estate  for  money  lent  by  her  husband  to  her,  after  their  mar- 
riage and  for  money  paid  by  him  for  her  after  their  marriage  at  her 
request:  Butler  v.  Bidler,  1-4  Q.  B.  D.  831,  affirmed  on  appeal  W. 
N.  1885,  Dec.  5,  p.  204. 

Upon  the  principle  that  a  married  woman  has  an  absolute  power 
of  alienation  over  her  separate  property,  she  will  by  concurring 
with  her  trustees  in  a  breach  of  trust  which  results  in  the  loss  of  a 
fund  settled  to  her  separate  use,  be  held  to  have  disposed  thereof,  and 
cannot  call  upon  the  trustees  to  replace  it  (Crosby  y.  Church,  SBeRw 
485;  B reiver  v.  Sivirles,  2   Sm.  &  G.  219;  Hanchett  v.  Briscoe,  22 
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Beav.  49G;  Mant  v.  Leith,  15  Beav.  524),  unless  she  is  restrained 
from  anticipation:  Davies  v.  Hodgnon,  25  Beav.  186.  But  sLe  can 
compel  the  trustees  to  make  good  a  fund  which  she  was  only  en- 
titled to  upon  a  contingency  for  her  separate  use,  and  which  the 
trustees  before  the  contingency  happened,  in  breach  of  trust,  npon 
her  solicitation,  lent  to  a  person  who  afterwards  became  insolvent. 

Mara  v.  Manning,  2  J.  &  L.  311.  See  ante,  p.  505. 
[  *  576  ]  Although  the  separate  estate  of  *  a  married  woman  was 
not  in  general  liable  for  breaches  of  trust  or  torts  com- 
mitted by  her  {Wainford  v.  Heijl  20  L.  It.  Eq.  321),  it  has  been  de- 
cided that  a  wife's  property  settled  to  her  separate  use,  is  applica- 
ble to  make  good  a  loss  occasioned  by  her  own  breach  of  trust,  in 
making  away  Avith  other  property  under  the  same  trust.  See  Clive 
V.  Carew,  1  J.  &  H.  199.  There  the  separate  estate  of  a  married 
woman  under  a  settlement,  was  held  liable  to  make  good  the  loss 
occasioned  by  her  wrongfully  selling  absolutely  a  valuable  chattel 
in  which  she  had  a  limited  interest  only  under  the  same  settlement. 
So  if  a  married  woman  who  is  executrix  or  trustee  has  wasted  the 
trust  estate,  the  usual  right  of  retainer  may  be  exercised  against 
her  estate  under  the  same  instrument:  Pemberton  v.  M^Cfill,  1  Drew. 
&  Sm.  266. 

Her  separate  estate  may  also  be  liable  for  a  fraud  relating  to  her 
separate  estate  by  way  of  fraudulent  representation;  per  Jessel,  M. 
K.,  20  L.  R.  Eq.  324." 

In  the  cases  before  mentioned  the  arrears  of  income  under  the 
same  trust,  though  settled  to  her  separate  use  without  power  of 
anticipation,  are  also  liable  (Pemberton  v.  M^Gill,  1  Drew.  &  Sm. 
266);  but  the  future  income  of  property  so  settled  is  not  liable  dur- 
ing her  coverture.  See  Clive  v.  Carew,  1  J.  &  H.  199;  Pemberton 
V.  M'Gill,  1  Drew.  &  Sm.  266;  Jackson  v.  Hobhouse,  2  Mer.  488. 
and  see  the  note  to  Price  \.  Stokes,  vol.  ii.,  as  to  the  effect  of  ac- 
quiescence in  a  breach  of  trust. 

Now,  however,  as  the  word  "contract"  in  the  Act  of  1882,  in- 
cludes, the  acceptance  of  any  trust,  or  of  the  ofSce  of  executrix  or 
administratrix,  and  the  provisions  of  this  Act  as  to  liabilities  of  mar- 
ried women  are  extended  to  all  liabilities  by  reason  of  any  breach 
of  trust  or  derastavit  committed  by  any  married  uoman  being  a 
trustee  or  executrix  or  administratrix  either  before  or  after  her  mar- 
riage, and  her  husband  is  not  subject  to  such  liabilities  unless  he 
has  acted  or  intermeddled  in  the  trust  or  administration.   (Sect.  24.) 

Formerly,  although  the  husband  had  no  property  out  of  which 
to  pay  his  own  debts,  or  to  maintain  himself  or  his  family  by  his 
wife,  he  would  not  be  able  to  claim  any  contribution  for  such  pur- 
poses out  of  the  separate  estate  of  his  wife,  even  if  she  may  have 
eloped  from  him.  See  Hodgens  v.  Hodgens,  4  C.  &  F.  323.  373;  S. 
C,  LI.  &  G.  t.  Sugjd.  299;  LI.  &  G.  t.  Plunk.  137,  14S;  llBligh,N. 
S.  62;  and  see  Lumb  v.  Milnes,  5  Ves.  520. 

Now,    however,   by   sect.   45    of  the  Divorces  and    Matrimonial 
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Causes  Act  (20  &  21  Vict.  c.  85),  it  is  enacted,  that  "in  any  case  in 
which  the  Court  shall  pronounce  a  sentence  of  divorce  or  judicial 
separation  for  adultery  of  the  wife,  if  it  shall  be  made  to  appear  to 
the  Coiirt  that  the  wife  is  entitled  to  any  property  either  in 
possession  *  or  reversion,  it  shall  be  lawful  for  the  Court,  [  *  577  ] 
if  it  shall  think  proper,  to  order  such  settlement  as  it 
shall  think  reasonable  to  be  made  of  such  property  or  any  part 
thereof,  for  the  benefit  of  the  innocent  party,  and  of  the  children 
of  the  marriage,  or  either  or  any  of  them."  See  Milne  v.  Milne  and 
Foivler,  2  L.  K.  P.  &  D.  295;  Stone  \.  Stone  and  Broivnrigg,  3  Sw. 
&  Tr.  372,  33  L.  J.  (P.  M.  &  A.)  95;  Sykes  v.  Sykes  and  Smith,  2 
L.  R.  P.  &  D.  163. 

Under  the  Married  Women's  Property  Act,  1870  (33  &  34  Vict. 
c.  93),  a  married  woman  having  separate  property,  became  liable 
to  the  parish  for  the  maintenance  of  her  husband  (sect.  13),  and  of 
her  children,  but  so  as  not  to  relieve  her  husband  from  his  liability 
to  maintain  them  (sect.'  14). 

This  Act  has  been  repealed  by  the  Married  Women's  Property 
Act,  1882,  by  which  it  is  substantially  re-enacted,  the  casus  omissils 
(Coleman  v.  Overseers  of  Birmingham,  6  Q.  B.  D.  615)  of  the  lia- 
bility of  a  married  woman  having  separate  estate  for  her  grand- 
children in  such  a  case  being  supplied.  It  enacts  that  a  maiTied 
woman,  having  separate  property,  is  liable  to  the  parish  for  the 
maintenance  of  her  husband  (sect.  20),  and  of  her  children,  and 
grandchildren,  but  so  that  her  husband,  shall  not  be  relieved  from 
any  liability  imposed  upon  him  by  law  to  maintain  her  children  or 
grandchildren  (sect.  21). 

Although  the  wife  has  separate  property  of  her  own,  she  may 
during  the  lunacy  of  her  husband  pledge  his  credit  for  her  own 
maintenance,  and  her  husband,  by  his  estate,  will  be  liable:  David- 
son V.  Wood.  11  W.  R.  (V.-C.  W'.)  561;  lb.  (L.  J.)  791.  [An  in- 
sane person  is  liable  for  necessaries  furnished  to  his  wife:  Surles 
V.  Pipkin,  69  N.  C.  513;  and  see  Darby  v.  Carbanne,  1  Mo.  App.  126. 
The  duty  of  the  husband  to  support  the  wife,  while  she  is  in  the 
path  of  duty,  is  by  all  opinions  absolute,  and  if  she  is  not  in  the 
Avrong,  the  law  will  create  a  promise  by  him  to  pay  a  third  person 
who  may  furnish  necessaries  for  her  at  her  request,  directing  them 
to  be  charged  to  bim:     1  Bishop  on  Mar.  &  Div.  Sec.  553] 

Where,  however,  a  married  woman,  having  separate  property,  is 
a  lunatic,  an  allowance  will  bo  made  thereout  to  the  husband  for 
the  extraordinary  expenses  occasioned  by  her  malady,  if  he  be  in 
poor  circumstances  and  unable  to  meet  them :  Edivards  v.  Abrey, 
2  Ph.  37.  And  though  the  Court  might  not  reimburse  the  hus- 
band for  what  he  had  actually  paid  for  her  maintenance  (lb.,  38),  the 
case  might  be  different  where  money  was  still  due  to  parties  who 
had  the  care  of  her;  lb.  38:  and  see  Brodie  v.  Barry,  2  V.  &  B.  36. 
And  see  In  re  Baker's  Trusts,  13  L.  R.  Eq.  168,  where  the  accrued 
dividends  on  a  fund  settled  to  the  separate  use  of  a  married  woman, 
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who  had  for  many  years  been  an  inmate  of  a  pauper  lunatic  asylum 
in  the  Colony  of  Victoria,  Australia,  were  ordered  to  be  paid  to  the 
Colonial  Master  in  Lunacy  towards  the  payment  of  expenses  in- 
curred for  past  maintenance:  and  the  future  dividends  on  the  same 
funds  were  ordei'ed  to  be  paid  to  the  same  Master  in  Lunacy,  he 
being,  on  the  construction  of  the  colonial  statute,  the  committee  of 

the  lunatic's  estate, 
r  *■  578  ]  *And  even  if  the  husband  were  of  ability  to  maintain 
his  wife  under  such  circumstances,  the  Court  might  expend 
part  of  her  separate  income  for  such  purposes;  "for,"  said  a  learned 
judge,  "if  a  commission  was  taken  out,  I  must  look  at  the  suVjstan- 
tial  benefit  of  the  object  of  it,  and  must  consider  the  extent,  not 
only  of  the  husband's  means,  but  of  his  obligation  to  maintain  her; 
and  if  the  law  would  not  compel  him  to  contribute  to  her  comfort 
in  the  degree  in  which  he  ought,  I  should  not  scruple  to  direct  the 
committee  to  apply  a  part  of  her  separate  income:"  Brodiex.  Barry, 
2  V.  &  B.  81);  see,  also,  Nettleship  v.  Nettleship,  10  Sim.  23G.  See, 
also.  Re  Evans,  Shelf,  on  Lunacy,  2nd  ed.  204,  and  Peters  v.  Grote, 
7  Sim.  238,  as  to  the  application  of  part  of  the  capital  l)elonging  to 
a  married  woman,  a  lunatic,  and  deserted  by  her  husband,  for  her 
maintenance. 

And  where  the  husband  has  paid  off  a  mortgage  upon  the  sef>a- 
I'ate  estate  of  his  wife,  he  can  charge  the  same  to  the  extent  of  the 
mortgage-  Nelso7i  v.    Booth,  5  W.  E.  722. 

A  married  woman  having  shares  in  a  joint-stock  company,  which 
are  agreed  to  be  settled  to  her  separate  use,  is  liable,  so  far  as  her 
separate  estate  is  concerned,  as  a  contributory,  but  her  husband  is 
not  so  liable:  Ex  parte  Ltiard,  8  W.  R.  (V.-C.  K.)  73:  In  re  Leeds 
Banking  Company,  Mrs.  Matthewman^s  Case,  3  L.  R.  Eq.  781;  But- 
ler V.  Cnnijyston,  7  L.  R.  Eq.  16. 

So  where  a  married  woman,  having  separate  estate,  contracted  to 
take  shares  in  her  own  name  in  a  joint-stock  company,  which  she 
paid  for  out  of  her  separate  estate,  the  company  being  afterwards 
wound  up,  it  was  held  by  Sir  R.  T.  Kindersley,  V.-C,  that  as  the 
deed  of  settlement  did  not  exclude  married  women  from  being 
shareholders  so  as  to  bind  their  separate  estate,  she  ought  to  be 
placed  on  the  list  of  contributories  in  her  own  right,  so  as  to  bind 
her  separate  estate.  "If,"  said  his  Honor,  "a  married  woman, 
having  separate  estate,  can  contract  with  another  person  so  as  to 
render  that  separate  estate  liable,  there  seems  to  be  no  reason  why 
she  may  not  in  like  manner  contract  with  a  joint-stock  company; 
and  if  she  may  so  contract  to  purchase  a  horse  or  a  jewel,  or  any 
other  chattel,  there  is  surely  no  reason  why  she  may  not  equally 
contract  to  buy  shares  in  the  company  for  her  own  separate  use. 
And  if  she  may  thus  purchase  shares,  she  may  of  course  stand  as  a 
shareholder  on  the  register  (supposing  there  is  nothing  in  the  com- 
pany's deed  to  prevent  it),  so  as  to  make  her  separate  estate  liable 
in  respect  thereof  ;  and,  if  that  is  so,  there  is  no  reason  why  she 
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should  not  be  placed  in  like  manner  on  the  list  of  the  contributo- 
ries:"  In  re  Leeds  Banking  Compayiy,  Mrs.  Mattheinnan^s  Case,  3 
L.  K.  Eq.  781. 

*See  further,  as  to  liability  of  a  married  woman,  or  her  [  *  579  ] 
husband  on  her  behalf,  when  she  is  a  contributory,  Buck- 
ley on  Companies,  4th  ed.  p.  183. 

Ordinarily  a  married  Avonian  could  not  be  made  a  bankrupt  be- 
fore or  under  the  Act  of  1870  {Ex  parte  Holland,  In  re  Heneage, 
9  L.  R.  Ch.  App.  307;  and  see  Sumners  v.  City  Bank,  9  L.  R.  C.  P. 
584) ;  even  although  she  had  separate  estate,  and  had  entered  into  con- 
tracts and  engagements  after  the  Married  Women's  Property  Act, 
1870.  {Ih. ;  and  see  Ex  parte  Jones,  In  re  GrisseU,  12  Ch.  D.  484) ; 
a  though  she  clearly  might,  as  a  trader  having  trade  assets,  be  made 
bankrupt  according  to  the  custom  of  London,  or  as  the  wife  of  a 
convict:  Lavie  v.  Phillips,  3  Burr.  1776;  Ex  parte  Franks,  1  Bing. 
762.  See  Nagle  v.  O'Donnel,  7  I.  R.  C.  L.  79;  Conlon  v.  Moore,  9  I 
R.  C.  L.  190. 

Under  the  Married  Women's  Property  Act,  1882,  "every  married 
woman  carrying  on  a  trade  separately  from  her  husband  shall,  in  re- 
spect of  her  separate  property,  be  subject  to  the  bankruptcy  laws  in 
the  same  way  as  if  she  were  a  feme  sole."      (Sect.  1,  subs.  5.) 

6.  Of  the  receipt  by  the  husband  of  the  income  or  corpus  of  the 
separate  pi^^oiierty  of  ?c//e.] — Where  property  is  settled  to  the  sepa- 
rate use  of  a  married  woman  without  any  restraint  upon  anticipa- 
tion, she  can  deal  with  the  income  or  corpus  as  she  pleases,  and  may 
make  a  gift  thereof  to  her  husand  or  any  one  else:  Caton  v.  Bide- 
out,  1  Mac.  &  G.  599,  601;  Dixon  v.  Dixon,  9  Ch.  D.  587,  590. 

With  regard  to  the  income  arising  from  such  property,  it  is  clear 
that  if  she  expressly  authorises  it  to  be  paid  to  her  husband,  he  is 
entitled  to  receive  it. 

It  is,  moreover,  now  well  established,  that  where  a  icife  tacitly 
permits,  as  well  as  where  she  expressly  authorises,  her  husband  to 
receive  the  income  of  her  separate  property,  especially  if  the  hus- 
band continues  to  receive  it  for  a  great  number  of  years,  and  it  is 
applied  for  the  benefit  of  the  family,  she  cannot  claim  any  reim- 
bursement out  of  his  estate  [Christmas  v.  Christmas,  Sel.  Ch.  Ca. 
'20;  Poimll  v.  Hankey,  2  P.  Wms.  82;  Pau'let  v.  Delaval,  2  Ves. 
663;  Squire  v.  Dean,  4  Bro.  C.  C.  326;  Milnes  v.  Busk,  2  Ves.  jian. 
488;  Smith  v.  Camelford,  2  Ves.  jun.  698,  716;  Beresford  v.  Arch- 
bishop of  Armagh,  13  Sim.  643;  Bartlett  y.  Gillard,  3  Russ.  149; 
Carter  V.  Anderson,  3  Sim.  370;  Arthur  \.  Arthur,  11  Ir.  Eq.  Rep. 
511;  CorbalUs  v.  Grainger,  4  Ir.  Ch.  Rep.  173;  Hughes  v.  Wells,  9 
Hare,  749;  Payne  v.  IJftte,  26  Beav.  1);  even  where  there  is  a 
clause  against  anticipation  (Rowley  v.  Umcin.  2  K.  &  J.  138);  and 
the  fact  that  the  husband,  who,  with  his  wife's  concur- 
rence, received  the  income  of  her  separate  estate,  was  '^one  [  *  580  ] 
of  the  trustees,  has  been  held  to  be  immaterial  in  a  case 
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where  it  appeared  npon  the  evidence  that  payment  v?as  made  to  the 
husband  as  husband,  and  not  as  trustee:  Caton  v.  Hideout,  1  Mac. 
&  G.  599.  And  the  practice  between  the  husband  and  wife  is  proper 
evidence  to  show  acquiescence  and  concurrence:     lb. 

The  rule  that  the  arrears  of  the  wife's  separate  estate  cannot  lie 
recovered  as  against  the  husband,  being  founded  on  the  presumption 
that  it  has  been  applied  to  the  maintenance  of  the  wife  or  to  the 
general  purposes  of  the  family,  with  the  assent  of  the  wife,  does  not, 
it  seems,  apply  where  there  is  a  receiver  over  the  property  liable  to 
pay  it,  nor  has  it  any  application  against  a  purchaser  for  valuable 
consideration:     Foss  v.  Foss,  15  Ir.  Ch.  Rep.  215. 

In  some  cases,  however,  the  husband  has  been  obliged  to  account 
for  one  year's  receipts.  See  cases  cited  in  note  to  Ex  pari e  Elder, 
2  Madd.  286;  and  Howard  v.  Digby,  2  C.  &  F.  643;  8  Bligh,  N.  S. 
224,  and  the  comments  upon  it;  Sugd.  Prop.  10)2;  Arthur  \.  Arthur, 
11  Ir.  Eq.  Rep.  513;  Lee  v.  Grundy,  1  Jur.  N.  S.  953;  In  re  Kir- 
wan,  1  Ir.  R.  Eq.  553;  Corballas  v.  Grainger,  4  Ir.  Ch.  Rep.  173; 
Mackey  v.  Maturin,  15  Ir.  Ch.  Rep.  150;  and  see  cases  cited  in  note 
to  Payne  v.  Little,  26  Beav.  1. 

Where  the  wife  has  neither  expressly  nor  by  tacit  acquiescence 
authorised  her  husband  to  receive  the  income,  she  will  be  entitled 
to  reimbui'sement  out  of  his  estate:  Parker  v.  Brooke,  9  Ves.  583; 
Mocn^e  v.  Moore,  1  Atk.  272. 

And  the  assent  of  the  wife  to  the  husband's  receipt  of  the  in- 
come of  her  separate  estate  will  not  be  presumed  after  her  husband 
has  fraudulently  and  in  breach  of  trust  sold  out,and  misappropriated 
the  capital.  Thus,  where  the  trustee  of  stock  settled  to  the  separate 
use  of  a  married  woman,  for  her  life,  improperly  transferred  it  into  the 
joint  names  of  her  husband  and  himself,  the  husband  receiving  the 
dividends,  until  the  trustee  died,  when  he  sold  out  the  stock  without 
his  wife's  knowledge,  and  applied  the  proceeds  to  his  own  use,  it  was 
held  that  though  the  wife  might  be  presumed  to  have  assented  to 
the  husband's  actual  receipt  of  the  dividends  while  the  stock  re- 
mained intact,  yet  no  such  assent  could  be  presumed  after  it  had 
been  sold,  and  that  she  was  entitled  to  recover,  as  against  her  hus- 
band, and  the  estate  of  the  deceased  trustees,  the  arrears  of  divi- 
dends which  had  accrued  since  that  time,  as  well  as  to  have  the 
trust  fund  replaced:     Dixon  v.  Dixon,  9  Ch.  D.  587. 

But  the  Court  will  in  general  require  evidence  that  the  wife  made 

a  serious  demand  for  her  income,  and  not  mere  trifling  complaints 

at  the  receipt  thereof  by  her  husband:      Thrupp  v.  Har- 

[*581]  mail,   *3  M.  &  K.   513;  Corbally  v.   Granger,  4  Ir.   Ch. 

R.  173. 

Where  the  consent  of  the  wife  to  her  husband  receiving  the  in- 
come of  her  separate  estate  could  not  be  presumed,  on  account  of 
her  lunacy,  an  allowance  was  made  to  the  husband  of  a  proper  sum, 
for  what  he  had  expended  in  her  support:  Attorney ■  General  v. 
Parnther,  3  Bro.  C.  C.  44l. 

48 


HULME  1'.  TENANT  *  582 

With  regard  to  the  corpus  of  her  separate  estate,  a  married  •wo- 
man may  give  her  husband  the  same  interest  therein  as  she  can  to 
any  other  person  (Essex  \.  Atkins,  14  Ves.  542;  Grigby  v.  Cox,  1 
Ves.  518;  Gardiner  v.  Gardner,  1  GifP.  126);  chattels  settled  to  her 
separate  use  passing  by  manual  delivery  (Faringtonx.  Parker,  4  L. 
R.  Eq.  116);  and  if  she  authorises  money  to  which  she  is  entitled 
to  her  separate  use  to  be  paid  to  him,  she  cannot  recall  it:  Cafon  v. 
Hideout,  1  Mac.  &  Gr.  599,  601,  per  Lord  Cottenham;  and  see  LTjnn 
V.  Ashign,  1  Russ.  &  My.  190;   Gardner  v.  Gardner,  1  GifF.  126. 

The  intention,  however,  of  the  wife  to  make  a  gift  of  the  corpus 
of  her  separate  property  to  her  husband  must  be  clear  and  distinct, 
hence  it  has  been  held  on  the  mere  transfer  by  a  trustee  of  such 
property  to  her  husband,  no  presumption  arises  that  a  gift  was  in- 
tended by  his  wife,  but  the  onus  lies  on  him  of  proving  that  it  was 
so  intended,  otherwise  he  will  be  a  trustee  for  her.  See  Rich  v. 
Cockell,  9  Ves.  869,  in  which  case  a  trustee  of  stock  bequeathed  to 
the  separate  use  of  a  married  woman,  transferred  it  to  her  husband. 
The  husband  failing  to  pr-ive  clearly  that  his  wife  intended  to  give 
him  the  stock,  he  was  held  by  Lord  Eldon  to  be  a  trustee  thereof 
for  her.  ''As  at  the  time  the  legacy  was  given,"  said  his  Lordship, 
"it  was  for  the  separate  use  of  the  wife,  and  it  continued  so  until 
transferred  to  the  husband,  that  transfer  coiald  not  destroy  the 
separate  trust,  unless  clear  evidence  is  produced  by  the  husband, 
that  it  was  intended,  with  her  assent,  to  destroy  it.  If  the  evidence 
is  short  of  that,  as  it  is  perfectly  settled  that  a  husband  may  in 
this  Court  be  a  trustee  for  the  separate  use  of  his  wife,  he  would 
be  precisely  in  the  same  situation  as  to  the  beneficial  interest  as  the 
person  who  made  the  transfer.  Therefore  he  is  a  trustee."  See 
also  In  re  Curtis,  Hau-es\.  Curtis,  W.  N,  Feb.  14,  1885,  p.  29;  lb., 
March  14,  p.  55. 

Where  a  fund  in  court  is  settled  to  the  separate  use  of  a  married 
woman,  it  may  be  paid  to  her  husband  without  her  consent  being 
taken  in  Court:  i?e  CViwap,  34  Beav.  570;  sed  vide  WordsicortJi  v. 
Dayrell,  4  W.  R.  689.  But  there  must  be  an  affidavit  of  no  settle- 
ment: Britten  v.  Britten,  9  Beav.  143:  Anon.  3  Jur.  839. 

It  may  be  here  mentioned  that  under  the  Conveyancing  and  Law 
of  Property  Act,  1881  (44  &  45  Vict.  c.  41)  freehold  land, 
or  a  thing  in  action,  may  be  conveyed  *  by  a  husband  to  [  *  582  ] 
his  wife,  and  by  a  wife  to  her  husband  alone  or  jointly  with 
another  person.      ( Sect.  50. ) 

And  when  the  husband  has  receivec\  with  the  consent  of  his  wife, 
the  capital  or  savings  of  her  separate  property,  but  it  is  also  shown 
that  he  received  them  for  her  use,  he  is  liable  to  an  account.  Thus, 
in  Darkin  v.  Darkin,  17  Beav.  578,  two  promissory  notes  and  a  gas 
share  were  left  to  a  feme  sole  for  her  separate  use.  She  married, 
but  they  were  not  settled,  and  they  were  subsequently  transferred 
into  the  name  of  the  husband.  Since,  however,  it  appeared  from 
a  book  of  account  kept  by  the  husband,  that  he  had  received  the 
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dividondfi  and  interest  for  the  use  of  the  wife,  it  "was  held  by 
Sir  Jolut  RoDiilly,  M.  JR.,  that  after  the  husband's  death  they  be- 
longed to  his  wife  as  her  separate  estate.  "The  two  promissory 
notes  and  the  gas  shares,"  said  his  Honor,  "were  her  separate  proper- 
ty. They  were  transferred  to  the  husband  with  the  assent  of  the  Avife: 
and  if  he  had  continued  to  receive  the  dividends,  then,  according  to 
Caton  V.  Rideout,  it  might  be  inferred  that  the  wife  knew  of  the 
manner  in  which  they  were  to  be  applied,  and  had  agreed  that  the 
husband  should  receive  them  for  his  own  use  and  benefit.  But  this 
objection  is  met  by  the  production  of  the  book  of  account,  in  the 
handwriting  of  the  husband,  who  acknowledges  that  the  dividends 
and  interest  were  received  for  the  benefit  of  his  wife;  and,  in  1841, 
the  wife  signs  the  book  as  having  received  the  dividends  herself. 
In  this  state  of  the  case  it  appears  to  me  that  I  must  consider  the 
book  evidence.  And  although  the  dividends  were  received  by  the 
husband  with  the  sanction  of  his  wife,  yet  that  they  were  received 
for  her.  There  is  evidence  of  a  trust  in  writing,  and  it  is  therefore 
unnecessary  to  resort  to  the  principle  laid  down  in  Rich  v.  Cockell 
(9  Ves.  3()U),  that  the  burthen  of  proof  in  such  a  case  lies  on  the 
husband."     See,  also,  Greenx.  Carlill,  4  Ch.  D.  882. 

And  the  separate  estate  or  the  savings  of  the  wife  from  separate 
estate,  not  given  by  her  to  the  husband,  may  he  ioWowedi  if  invested 
in  his  name  in  real  estate.  See  DarJcin  v.  Darkin,  17  Beav.  578; 
Eoice  v.  Rotre,  2  De  G.  &  Sm.  294;  Barrack  v.  M'Ciilloch,  3  K.  & 
J.  IK);  Scales  v.  Baker,  28  Beav.  91;  and  bee  and  consider  HugJies 
V.  Wells,  9  Hare,  749. 

A  wife  may  by  her  acts,  without  any  express  gift,  show  that  it 
was  her  intention  that  her  husband  should  have  her  separate  pro- 
perty without  liability  to  account.  Where  for  instance  the  husband 
has  employed  it  with  the  knowledge  and  consent  of  his  wife,  in  his 
business  and  for  the  expenditure  of  his  family,  a  gift 
[  *  583  ]  thereof  from  the  wife  will,  in  absence  of  *an  agreement  to 
the  contrary,  be  presumed:  Gardner  \.  Gardner,  1  Giif.  126. 

As  to  gifts  from  the  husband  to  the  wife,  see  ante,  p.  545. 

When  a  married  woman  advances  a  sum  of  money  to  her  husband 
out  of  her  separate  estate  by  way  of  loan,  she  can  prove  as  a  creditor 
against  his  estate  in  an  administration  suit :  Woodward  v.  Woodward, 
3  De  G.  Jo.  &  Sm.  672;  11  W.  K.  (L.  C.)   1007. 

But  now  under  the  Married  Women's  Property  Act,  1882,  "any 
money  or  other  estate  of  the  wife  lent  or  entrusted  by  her  to  her  hus- 
band for  the  purpose  of  any  trade  or  business  carried  on  by  him,  or 
otherwise,  shall  be  treated  as  assets  of  her  husband's  estate  in  case  of 
his  hankriiptcy,  under  reservation  of  the  wife's  claim  to  a  dividend 
as  a  creditor  for  the  amount  or  value  of  such  money  or  other  estate 
after,  but  not  before,  all  claims  of  other  creditors  of  the  husband  for 
valuable  consideration  in  money  or  money's  worth  have  been  satis- 
tied."  (Sect.  3.)  See  In  re  Genese,  Ex  parte  District  Bank,  W.  N. 
1885,  Nov.  14,  p.  192. 
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Formerly  husband  and  wife  could  not  even  in  civil  cases  give  evi- 
dence for  or  against  each  other.  Thus  where  the  evidence  of  a  mar-, 
ried  woman,  a  plaintiff  in  a  suit,  seeking  to  make  her  husband  ac- 
coxmt  for  part  of  her  separate  estate  received  by  him,  was  tendered 
in  support  of  her  case  against  her  husband,  it  was  held  by  Sir  J. 
Parker,  V.-C,  that  the  Law  of  Evidence  Amendment  Act  (14  &  15 
Vict.  c.  99)  did  not  take  away  the  incapacity  to  give  evidence  be- 
tween the  husband  and  wife,  and  the  evidence  was  rejected.  For 
the  same  reason,  the  evidence  of  the  husband,  a  defendant,  against 
his  wife  was  rejected:  Alcock  v.  Alcock,  5  De  G.  &  Sm.  761.  Such 
evidence  is,  however,  now  admissible  under  the  Evidence  Act,  10  & 
17  Vict.  c.  83,  repealed  in  part  by  32  &  33  Vict.  c.  68,  s.  1. 

And  now  under  the  Married  Women's  Property  Act,  1884  (47 
Vict.  c.  14)  "in  any  such  criminal  proceedings  against  a  husband  or 
a  wife  as  is  authorised  by  the  Married  Women's  Property  Act,  1882, 
the  husband  and  wife  respectively  shall  be  competent  and  admissible 
witnesses,  and  except  when  defendant,  compellable  to  give  evidence. 
(Sect.  1.) 

7.  As  to  the  relief  afforded  against  and  to  a  married  woman  hav- 
ing separate  estate  in  respect  of  her  contracts,  c£c.  ] — The  Court  can 
make  no  personal  decree  against  a  married  woman,  but  can  effect 
her  separate  estate  only:  Francis  v.  Wigzell,  1  Madd.  264;  Attcood 
V.  Chicliester,  3  Q.  B.  D.  722;  Durrant  v.  Pdcketts,  8  Q.  B.  D.  177. 

The  extent  of  the  relief  afforded  by  equity  against  the  separate 
estate  of  a  feme  covert  cannot  be  more  correctly  laid  down  than  by 
Lord  Thurlow,  in  Hulme  v.  Tenant.  "Determined  cases," 
observes  his  Lordship,  "  seem  to  *  go  thus  far,  that  the  gen-  [  *  584] 
eral  engagement  of  the  wife  shall  operate  upon  her  personal 
property,  shall  apply  to  the  rents  and  profits  of  her  real  estate,  and 
that  her  trustees  shall  be  obliged  to  apply  personal  estate,  and  rents 
and  profits  tvhen  they  arise,  to  the  satisfaction  of  such  general  en- 
gagement; but  this  Court  has  not  used  any  direct  process  against 
the  separate  estate  of  the  wife;  and  the  manner  of  coming  at  the 
separate  property  of  the  wife  has  been  by  decree,  to  bind  the  trus- 
tees as  to  personal  estate  in  their  liands,  or  rents  and  profits,  accord- 
ing to  the  exigency,  of  justice,  or  of  the  engagement  of  the  wife,  to  be 
carried  into  execution I  know  of  no  case  where  the  gen- 
eral engagement  of  the  wife  has  been  carried  to  the  extent  of  decree- 
ing that  the  trustees  of  her  real  estate  shall  make  conveyance  of  that 
real  estate,  and  by  sale,  mortgage,  or  otherwise,  raise  the  money  to 
satisfy  that  general  engagement  on  the  part  of  the  wife."  See,  also, 
Stanford  v.  Marshall,  2  Atk.  68;  Murray  v.  Barlee,  4  Sim.  82;  S.  C, 
3  My.  &  K.  209;  Field  v.  Soicle,  4  Russ.  112;  Nantes  v.  Corroc/c,  9 
Ves.  189;  Bullpin  v.  Clarke,  17  Ves.  365;  Jones  v.  Harris,  9  Ves. 
492,  493,  497;  Stuart  v.  Lord  Kirkwall,  3  Madd.  387;  Aylett  v.  Ash- 
ton,  1  My.  &  Cr.  105,  112;  Francis  v.  Wigzell,  1  Madd.  258;  Picard 
V.  Hine,  5  L.  E.  Ch.  App.  274;  Davies  v.  Jenkins,  6  Ch.  D.  728. 
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It  would  seem  however,  upon  principle,  that  where  the  separate 
use  extends  to  the  corjms  of  real  estate,  it  ought  to  have  lieen  lu^ld 
equally  liable  as  the  corpus  of  personal  estate  to  her  general  engage- 
ments. 

[In  an  action  at  law  against  a  married  woman  living  with  her  hus- 
band, the  burden  is  upon  the  plaintiff  to  show  such  acts  as  will  make 
her  liable  upon  a  contract:  Harris  v.  Dole,  5  Bush.  01;  Dunlmr  v. 
Meyer,  48  Miss.  G79:  Tracy  v.  Keith,  11  Allen,  214;  Kimm  v.  Weip- 
pert,  46  Mo.  532;  DeMott  v.  Muller,  8  Abb.  (N.  Y.)  385.] 

Formerly  stock  settled  to  the  separate  use  of  a  feme  covert  bound, 
upon  the  ground,  that  stock  was  not  liable  to  execution  (Nantes  \'. 
Corrock,  9  Ves.  189);  but  that  objection  cannot  be  raised  now,  as 
the  Judgment  Act  (1  &  2  Vict.  c.  110,  s.  11),  renders  stock  liable  to 
execution. 

Where  a  judgment  has  been  obtained  against  a  married  woman 
having  a  life  interest  in  stock  settled  to  her  separate  estate,  the  plain- 
tiff may  obtain  a  writ  of  sequestration  against  the  separate  estate 
(Bri/anl  v.  Bull,  10  Ch.  D.  153);  and  if  he  is  unable  to  do  so  in 
consequence  of  his  not  being  able  to  find  out  her  address,  he  will  bo 
entitled  to  a  receiver.     lb. 

As  a  debt  is  payable  out  of  the  separate  estate  of  a  maiTied  woman, 
being  a  trust  fund,  it  is  not  barred  by  Statute  of  Limitations,  like  a 
personal  debt,  and  may  therefore  be  recovered  after  the  lapse  of  six 
years:  Norton  v.  Turvill,  2  P.  Wms.  144;  Vaughan  v.  Walker,  6  Ir. 
Cb.  Rep.  471;  8  Ir.  Ch.  Rep.  458;  Hodgson  v.  Williamson,  15  Ch. 
D.   87. 

But  it  seems  that  in  the  case  of  contracts  made  by  a  married 

woman  on  or  after  the  1st  Jan.,  1883,  in  respect  of  her  sep- 

[  *  585  ]  arate  *  property,  the  Statute  of  Limitations  would  apply  as 

in  the  case  of  a  feme  sole.     See  remarks  in  Weldon  v.  Neale, 

W.  N.  28th  June,  1884,  p.  153;  32  W.  R.  828. 

As  a  debt  in  respect  of  the  general  engagement  is  not  a  charge 
upon  her  separate  estate  until  a  judgment  has  been  obtained,  ren- 
dering it  liable,  neither  she  nor  her  husband  or  trustees  can  be  re- 
strained from  parting  with  such  estate  before  a  decree  has  been  ob- 
tained (see  Robinson  v.  Pickering,  16  Ch.  D.  661;  overruling  the 
judgment  ot  Mai  ins,  V.  C,  reported  16  Ch.  D.  371);  and  process 
against  the  separate  property  of  a  married  woman,  may,  as  in  the 
case  of  an  execution  at  law,  be  defeated  by  a  bona  fide  assignment 
of  her  propertv  to  a  purchaser  or  mortgagee:  Johnson  v.  Gallagher, 
3  De  G.  F.  &  J.  520,  per  Turjier,  L.  J. 

Where  there  is  a  clause  against  anticipation,  attached  to  a  trust 
for  the  separate  use  of  a  married  woman,  if  she  incurs  a  debt,  as, 
for  instance,  by  giving  a  promissory  note,  the  creditor  will  not  have 
a  right  to  be  paid,  save  out  of  the  an^ears  of  interest  actually  due 
on  the  separate  estate,  when  the  debt  was  contracted:  Fitzgibbon  v. 
Blake,  3  Ir.  Ch.  Rep.  328,  330.  And  an  order  for  payment  will 
not  be  granted  on  a  judgment  summons  against  a  married  woman 
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only  having  property  settled  to  her  separate  use  without   power  of 
anticipation:  Meager  v.  Pellew,  W.  N.  1885,  April  25,  p.  82. 

And  where  arrears  arising  from  a  fund  settled  to  the  separate  use 
of  a  married  woman  with  a  restraint  against  anticipation,  are  paid 
to  her,  and  invested  by  her  trustees,  without  any  restraint  upon  an- 
ticipation, she  can  deal  therewith  as  if  settled  to  her  separate  use: 
Devitt  V.  Fausett,  7  L.  E.  Ir.  511;  9  L.  E.  Ir.  84. 

In  an  action  against  a  married  woman  in  respect  of  her  separate 
property,  she  could  not  appear  and  defend  separately  from  her  hus- 
band without  obtaining  an  order  to  appear  and  answer  separately 
as  a  defendant  (Jackson  v.  Haivorth,  1  S.  &  S.  161;  Macbrijde  v. 
Eijkijn,  W.  N.  1807,  p.  306;  Noel  v.  Noel,  13  Ch.  D.  510;  Enlesof 
Court  1875,  order  xvi.,  rule  8);  for  this  purpose  she  should  obtain 
a  special  order  (Noel  v.  Noel,  13  Ch.  D.  510)  for  leave,  a  petition 
of  course  being  irregular:  lb.  If  however  she  was  in  receipt  of  an 
ample  income  to  her  separate  use,  she  would  not  be  required  to 
give  security  for  costs,  on  obtaining  leave  to  defend  separately: 
lb.  If  she  were  out  of  the  jurisdiction  of  the  Court,  she  might 
with  leave  thereof  be  served  with  process:  Copperthivaite  v.  Tuite, 
13  Ir.  Eq.  Eep.  68.  Her  declarations,  moreover  may  be  made  in 
evidence  against  her  (Peacock  v.  Monk,  2  Ves.  193),  and  where  she 
answered  separately  she  would  be  liable  to  an  attachment  for  want 
of  answer  (Taylor  v.  Taylor,  12  Beav.  271;  Home  v.  Patrick,  30 
Beav.  405;  Graham  v.  Fitch,  2  De  G.  &  Sm.  246);  so  likewise,  for 
disobedience  to  the  order  of  the  Court  in  a  suit  respecting  her  sep- 
arate estate  (Oftivay  v.  Wing,  12  Sim.  90)  a  sequestration 
of  her  separate  estate  might  be  *  ordered :  Keough  v.  Cath-  [  *  586  ] 
cart,  11  Ir.  Eq.  Eep.  280. 

Formerly  it  was  necessary  to  make  the  trustees  of  a  married 
woman  having  separate  property  parties  to  a  suit  to  render  it  liable 
(Francis  y.  Wigzell,  1  Madd.  262);  and  the  death  of  her  husband 
(whereby  her  separate  use  ceased)  either  before  the  commencement 
of  the  action  (Heatley  v.  Thomas,  15  Ves.  h^(S,  Johnson  \.  Gallagher, 
3  De  G.  F  &  J.  513;  sed  vide  Kenge  v.  Delavall,  1  Vern.  326)  or 
afterwards  (Field  v.  Sowle,  4  Euss.  112)  would  not  defeat  the 
action.  But  where  the  husband  was  made  party  merely  for  the 
purpose  of  trying  whether  that  which  was  said  to  be  separate  estate 
was  separate  estate,  his  costs  on  payment  by  the  plaintifi"  might  be 
added  to  his  own  and  paid  out  of  his  separate  estate:  Collett  v. 
Dickenson,  11  Ch.  D.  087;  Tjondon  &  Provincial  Bank  v.  Bogle,  7 
Ch.  D.  773. 

Formerly,  where  a  married  woman  entitled  to  separate  estate  en- 
tered into  an  obligation  as  a  covenant,  a  judgment  thereon  would 
only  bind  separate  estate  to  which  she  was  entitled  when  she  con- 
tracted her  liability,  but  would  not  upon  her  becoming  afterwards 
discovert  bind  any  separate  estate  to  which,  upon  entering  into  the 
covenant,  she  was  entitled  with  a  restraint  upon  alienation,  although 
upon  her    becoming  discovert  the  restraint  on  alienation  ceased: 
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Pike  V.  Fitzgibbon,  17  Ch.   D.  454,  reyersm^S.  C,  14  Ch.  D.  837; 
and  overruling  Floicer  v.  Buller,  15  Ch.  D.  005. 

Upon  tho  same  principle  it  has  V)een  held  that  a  married  woman 
could  not,  during  her  husband's  life,  bind  her  interest  in  a  policy 
on  his  life,  the  proceedn  of  which  were  settled  upon  her  for  her 
separate  use  for  life.  See  King  v.  Lucas,  23  Ch.  D.  712;  there  Ijy 
a  post  nuptial  settlement  made  in  pursuance  of  ante-nuptial  articles, 
certain  policies  of  insurance  on  the  life  of  the  husband  were  as- 
sio-ned  to  trustees  upon  trust  to  receive  the  money  and  j)ay  the  in- 
come to  the  wife  during  her  life  for  her  separate  use,  independently 
of  any  future  husband  whom  she  might  marry.  There  was  no  re- 
straint upon  anticipation.  During  the  life  of  her  first  husband,  the 
wife  made  promissory  notes  in  favour  of  the  plaintifl',  and  the  plain- 
tiff (the  first  husband  being  alive)  broiight  an  action  claiming  a 
charge  on  the  policies.  It  was  held  by  the  Court  of  Appeal,  revers- 
ing the  decision  of  Kay,  J.,  that  the  trust  for  the  separate  use  did 
not  arise  till  after  the  death  of  the  husband,  and  that  as  the  con- 
tracts of  a  married  woman  could  only  be  enforced  against  y)rop- 
erty  which  formed  part  of  her  separate  estate  at  the  date  of  the 
contract,  the  action  was  not  maintainable.      "  In  Sturgisw  Corp,  13 

Ves.  190,"  said  Cotton,  L.  J.,  "property  was  settled  upon 
[  *  587  J  trust   for   *  Ann   Sturgis  for  life,  and  after  her  death  in 

trust  for  Martha  Sturgis  for  her  separate  use,  and  it  was 
held  that  Martha  Sturgis  could  dispose  of  her  reversionary,  interest 
during  the  life  of  Ann  Sturgis.  In  that  case  there  was  existing 
property  settled  with  reference  to  an  existing  coverture;  and  the 
Court  arrived  at  the  conclusion,  that  the  lady  could  dispose  of  her 
interest  even  though  she  was  not  in  the  actual  enjoyment  of  the 
property.  But  when  I  look  at  the  words  of  the  settlement  in  the 
case  before  us,  I  am  of  opinion  that  the  trust  for  a  separate  use  ap- 
plies to  a  future  coverture  only."  See  also  In  re  SJiakespear, 
Deakin  v.  Lakin,  30  Ch.  D.  169,  171. 

So  where  judgment  having  been  signed  in  an  action  against  the 
defendants,  a  man  and  his  wife,  it  was  sought  to  attach  in  execu- 
tion moneys  in  the  hands  of  trustees  forming  part  of  the  income  of 
trust  funds,  paygible  to  the  wife  to  her  separate  use,  without  power 
of  anticipation,  but  which  had  accrued  since  the  judgment,  and  the 
action  being  for  the  amount  of  a  promissory  note  made  by  the  hus- 
band and  wife  jointly  during  the  coverture,  it  was  held  by  the 
Queen's  Bench  Division,  that  the  moneys  in  question  could  not  be 
attached  in  execution.  "It  is  admitted,"  said  Watkins  Williams,  J. 
"that  at  the  time  of  giving  the  promissory  note,  the  female  defen- 
dant could  not  legally  charge  the  income  of  the  trust  fund  to  ac- 
crue thereafter;  but  to  allow  this  sum  of  money  to  be  attached, 
would,  in  substance,  be  allowing  her  to  anticipate:  Chapman  v. 
Biggs,  11  Q.  B.  D.  27;  and  see  and  consider  Nash  v.  Pease,  47  L. 
J.  (Q.  B.)  706. 

But  now,  by  the  Married  Women's  Property  Act,  1882,  a  mar- 
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ried  woman  may  bind  all  separate  property  which  she  may  there- 
after acquire.  (Sect.  1,  subs.  4.)  See  pos#,  pp.  588,589;  sed  vide 
Myles  V.  Burton,  14  L.  R.  Ir.  258.  In  re  Shakespear,  Deakin  v. 
Lakin,  30  Ch.  D.  169,  171. 

The  law  on  this  subject  of  the  liability  of  a  married  woman  in 
respect  of  her  separate  property,  and  her  right  and  liability  to  sue 
and  be  su3d  in  respect  of  contracts  or  torts,  is  thus  laid  down  in 
the  1st  section  of  the  Married  Women's  Property  Act,  1882: — "A 
married  w^oman  shall  be  capable  of  entering  into  and  rendering 
herself  liable  in  respect  of  and  to  the  extent  of  her  separate  pro- 
perty on  any  contract,  [See  Butler  v.  Robertson,  11  Texas,  142; 
Tucker  v.  Guest,  40  Mo.  339;  Westgate  v.  Monroe,  100  Mass.  227; 
Marshall  v.  Miller,  3  Met.  (Ky.)  333;  McCormick  v.  Holbrook,  22 
Iowa.  487,]  and  of  suing  and'  being  sued,  either  in  contract  or  in 
tort,  or  otherwise,  in  all  respects  as  if  she  were  a  feme  sole,  and 
her  husband  need  not  be  joined  with  her  as  pleintiff  or  defendant, 
or  be  made  a  party  to  any  action  or  other  legal  proceeding  l^rought 
by  or  taken  against  her;  and  any  damages  or  costs  recovered  by  her 
in  any  such  action  or  proceeding  shall  be  her  separate  property ; 
and  any  damages  or  costs  recovered  against  her  in  any  such  action 
or  proceeding  shall  be  payable  out  of  her  separate  property,  and 
not  otherwise."  (Subs.  2.)  Under  this  sub-section  a  married 
woman  can  sue  as  a  feme  sole,  and  may  sue  without  her  husband 
or  a  next  friend,  and  cannot  be  ordered  to  give  security  for  the 
costs  of  the  action,  even  although  she  have  at  the  time  of  action  no 
separate  estate,  and  there  be  nothing  upon  which,  if  she  fails,  the 
defendant  can  issue  available  execution:  la  re  Isaac,  Jacobs.  Isaac, 
30  Ch.  D.  418. 

*Under  this  sub-section  of  sect.  1  of  the  Act,  a  married  [  *  588  ] 
woman  may  sue  alone  for  a  tort  committed  before  the  Act 
came  into  operation  See  Weldon  v.  Winsloiv,  13  Q.  B.  D.  784; 
Severance  v.  Civil  Service  Sujyply  Association,  48  L.  T.  (N.  S. ) 
485;  James  \.  Barraud,  4S)  L.  T.  (N.  S.)  300,  sed  vide  Weldon  v. 
Riviere,  W.  N.  June  28,  1884,  p.  154.  Even  though  the  cause  of 
action  accrued  more  than  four  years  before  the  suit,  provided  the 
action  be  ])rought  within  four  years  after  the  coming  into  operation 
of  that  statute,  for  she  thereby  has  become  'discovert*  within  the 
meaning  of  21  Jac.  1,  c.  16,  s.  7:  Loive  v.  Fox,  15  Q.  B.  D.  667. 

It  seems  that  under  this  section,  a  married  woman  can  make  a 
contract  binding  only  to  the  extent  of  her  separate  property:  Perks 
v.  Milrea,  W.  N.  March  8,  1884,  p.  64. 

But  her  power  of  suing  and  being  sued  is  not  so  limited;  she 
may  sue  and  be  sued  "in  all  respects  as  if  she  were  a  feme  sole." 
A  feme  sole  can  sue  to  judgment,  and  may  have  judgment  signed 
against  her.  Again,  damages  and  costs  may  bo  recovered  against 
a  married  woman,  under  the  sub-section.  Recovery  is  the  techni- 
cal word  for  a  common  law  judgment.  Under  an  order  of  the 
Court  of  Chancery  uothingjs  recovered  until  something  further  has 
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been  done.  Judgment  in  default,  or  under  Order  XIV.,  may  be 
signed  against  a  married  woman,  but  execution  only  should  issue 
against  Ler  separate  estate:  Perks  v.  Mylrecu  W.  N.  March  8, 
]884,  p.  G4,  per  Field,  J.;  see  also  Gtmston  v.  Maynard,  L.  T.  Jour- 
nal, June  1888,  p.  102,  sed  vide  Moore  v.  Mulligan,  W.  N.,  Febru- 
ary 9th,  1884,  p.  34. 

And  where  a  judgment  was  given  against  a  married  woman  in 
default,  a  receiver  was  granted  in  respect  of  separate  property, 
which  the  defendant  was  not  restrained  from  anticipating:  Perks 
V.  Mijlrea,  ^Y.  N.  March  8,  1884. 

Judgment  imder  Order  XVI.,  rule  52,  may,  since  the  Married 
"Women's  Property  Act,  1882,  be  ordered  against  a  married  woman 
third  party,  declaring  her  separate  estate  chargeable  even  in  respect 
of  a  liability  created  before  the  Act:  see  Gloucestershire  Banking 
Co.,  Limited,   v.   Phillips,  Creagh,  Third  Party,  12  Q.  B.  D.  533. 

And  in  a  recent  case,  it  has  been  laid  down  that  an  order  giving 
leave  to  enter  final  judgment  against  a  married  woman  in  respect 
of  her  separate  estate,  by  virtue  of  the  Married  Women's  Property 
Act,  1882,  should  state  that  execution  is  to  be  limited  to  such  sep- 
arate estate  as  the  defendant  is  not  restrained  from  aaticipating, 
unless  such  restraint  exists  under  any  settlement  or  agreement  for 
a  settlement  of  her  own  property,  made  or  entered  inio  by  herself; 
Bursill  V.  Tanner,  13  Q.  B.  D.  691.  A  creditor  who  has  obtained 
a  judgment  against  a  married  woman  has  a  right  to  the  production 
of  her  marriage  settlement  as  against  the  trustees,  in  order  to  as- 
certain whether  she  has  any  separate  property  thereunder,  and  the 
solicitor  to  the  trustees  is  bound  to  state  their  names,  and  to  pro- 
duce the  settlement  if  in  his  possession;  Bursel  v.  Tangier,  16  Q. 
B.  D.  1. 

Every  conti'act  entered  into  by  a  married  woman  shall  be  deemed 
to  be  a  contract  entered  into  by  her  with  respect  to  and  to  bind  her 
separate  property,  unless  the  contrary  be  shown.      (Subs.  3). 

Every  contract  entered  into   by  a  married  woman  with 

[  *  589  ]  respect  to  and  to  bind  her  separate  property  *  shall  bind 

not  only  the  separate  property  which  she  is  possessed  of 

or   entitled    to  at    the  date  of   the  contract,  but   also  all    separate 

property  which  she  may  thereafter  acquire.      (Subs.  4.) 

The  3rd  and  4th  subsections  of  the  Married  "Women's  Property 
Act,  1882,  have  not  a  retrospective  operation,  so  as  to  include  con- 
tracts entered  into  by  a  married  woman,  before  the  date  of  the  com- 
mencement of  the  Act:  Conolan  v.  Leyland,  27  Ch.  D.  632.  Accord- 
ing to  the  true  construction  of  sub-s.  4,  a  contract  which  is  to  bind 
her  separate  estate  must  be  entered  into  at  a  time  when  a  married 
woman  has  existing  separate  property.  If  she  has  such  property 
her  contract  will  bind  it.  If  she  afterwards  commits  a  breach  of 
the  contract,  and  proceedings  are  taken  against  her  for  breach  of 
the  contract,  any  separate  property  which  she  has  acquired  since  the 
date  of  the  contract,  and  which  she  has  at  the  time  judgment  is  re- 
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corded  against  her,  will  be  liable  for  the  breach  of  contract.  But 
the  Act  does  not  enable  her,  by  means  of  a  contract  entered  into  at 
a  time  when  she  has  no  existing  separate  property,  to  bind  any 
possible  contingent  separate  property:  In  re  Shakespear,  Deakin  v. 
Lakin,  30  Ch.  D.  169,  171,  per  Pearson,  J.  See,  also,  Turnball  v. 
Forman,  W.  N.  1885,  June  20,  p.  126. 

But  an  order  made  after  the  commencement  of  the  Act,  by  con- 
sent in  an  action  by  a  creditor  against  a  married  woman  in  respect 
of  her  contract  before  the  Act,  by  which  order  all  questions  under 
the  contract  were  referred  to  an  arbitrator,  and  the  parties  bound 
themselves  to  abide  by,  obey,  and  keep  the  awai'd,  is  an  agreement 
by  the  married  woman  after  the  commencement  of  the  Act,  within 
subs.  3,  and  therefore  by  subs.  4,  any  separate  estate  which  she  had 
at  or  after  the  date  of  such  agreement,  is  liable  to  pay  the  amount 
fouud  by  the  award  to  be  due  from  her  under  the  contract:  Conolan 
V.  Leyland,  27  Ch.  D.  632;  Brown  v.  Morgan,  12  L.  R.  Ir.  122. 

Wife''s  ante-nuptial  debts  and  liabilities.^ — xlt  common  law,  the 
husband,  during  coverture,  was  liable  to  be  sued  jointly  with  the 
wife  in  respect  of  debts  contracted  by  the  wife  dum  sola,  because 
at  common  law  he  takes  all  her  property  {Adair  v.  Shaw,  1  S.  &  L. 
263) ;  and  it  has  been  held  where  the  husband  and  wife  were  taken 
in  execution,  if  there  was  no  collusion  between  the  husband  and  the 
plaintiff,  the  wife  ought  to  be  detained  if  she  had  separate  estate  ; 
but  if  she  had  no  separate  estate,  she  would  ordinarily  be  discharged: 
Sparkes  v.  Bell,  8  B.  &  C.  1  ;  Newton  v.  Roe,  7  Man.  &  Gr.  329  ; 
Evans  v.  Chester,  2  M.  &  W.  847;  Evans  v.  Morgan,  2  Cr.  &  J. 
453  ;  Larkin  v.  Marshall,  4  Exch.  806  ;  Edwards  v.  Martyn,  17  Q. 
B.  693,  700  ;  Icens  v.  Butler,  3  Jur.  N.  S.  394  ;  26  -L.  J.  N.  S.  (Q. 
B.)  145. 

But  if  no  action  were  brought  during  the  coverture  and  the  wife 
survived,  she  remained  just  as  liable  for  the  debt  as  she  was  before 
marriage  ;  Chubb  v.  Stretch,  9  L.  R.  Eq.  559  ;  per  Sir  R.  Matins, 
V.-C.  But  if  an  action  were  brought  and  judgment  recovered  against 
the  husband  and  wife  during  the  coverture,  and  the  husband  became 
bankrupt  and  obtained  his  discharge,  the  liability  of  the  husband 
and  the  wife  for  the  wife's  debt  was  gone  at  law  {Lock wood  v.  Salter, 
5  B.  &  Ad.  303;  Miles  v.  Williams,  1  P.  Wms.  249,  257),  the  wife's 
separate  estate  still  remained  liable  in  equity  to  satisfy  her  debts,  (see 
Biscoe  V.  Kennedy,  1  Bro.  C.  C.  17  n.,  aide,  p.  523  n.  ; 
Chubb  V.  Stretch,  9  L.  R.  Eq.  560),  and  her  husband  *  as  [  *  590] 
her  administrator  was  subject  to  all  her  ante-nuptial  lia- 
bilities to  the  extent  of  her  property  in  his  hands  in  that  capacity, 
Adair  v.  Shaiv,  1  Sch.  &  Lef.  243,  261  ;  see  2  Seton  Decrees,  688, 
4th  ed. 

Where  a  woman  continued  to  carry  on  trade  in  her  maiden  name 
after  her  marriage,  and  incurred  liability  by  accepting  a  bill  of  ex- 
change in  respect  of   such   business   in  that  name,   without  any 
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authority  from  the  husband  to  pledge  his  credit,  it  was  held  that 
he  was  not  liable  on  a  debtor's  summons  in  respect  of  the  debt, 
especially  as  he  had  given  notice  some  years  previously  to  the 
summoning  debtor,  that  he  had  nothing  to  do  with  his  wife's  busi- 
ness: Ex  parte  Shepherd,  In  re  Shepherd,  10  Ch.  D.  573. 

By  the  Married  Women's  Property  Act,  1870  (33  &  34  Vict.  c.  93), 
it  was  enacted  that  a  husband  married  after  the  Act  came  into  opera- 
tion (9th  August,  1870)  is  not  liable  for  the  debts  of  his  wife  con- 
tracted before  marriage,  and  the  wife  is  liable  to  be  sued  for,  and 
any  property  belonging  to  her  for  her  separate  use  is  liable  to  satisfy 
such  debts,  as  if  she  had  continued  unmarried.  (Sect.  12.)  See 
Conlon  V.  Moore,  9  Ir.  Rep.  C.  L.  190  ;  Williams  v.  Mercier,  9  Q. 
B.  D.  337  ;  affirmed  Dom.  Proc.  W.  N.  Nov.  15,  1884,  p.  201. 

It  has  been  held,  moreover,  that  the  12th  section  extends  to  pro- 
perty settled  to  the  separate  use  of  a  married  woman,  without  power 
of  anticipation.  "Where,  therefore,  after  the  passing  of  that  Act, 
and  on  the  same  day  on  which  a  marriage  took  place,  l)ut  subse- 
quently thereto,  judgment  was  entered  up  against  the  wife  for  a  debt 
incurred  previously  to  the  marriage,  and  the  judgment  creditors 
subsequently  obtained  a  charging-order  on  the  wife's  interest  in  a 
fund  in  court,  to  the  income  of  which  the  wife  was  entitled  for  her 
separate  use,  without  power  of  anticipation,  it  was  held  that  the 
charging-order  constituted  a  valid  incumbrance  on  the  fund:  Sanger 
v.  Sanger,  11  L.  R.  Eq.  470;  and  see  London  and  Provincial  Bank 
V.  Bogle,  7  Ch.  D.  773. 

The  legislature,  however,  very  justly,  not  considering  it  right  that 
the  property  which  a  woman  had  at  the  time  of  her  marriage  should 
pass  to  her  husband,  and  that  he  should  not  be  liable  for  her  debts 
contracted  befc«"e  marriage,  by  37  &  38  Vict.  c.  50  (passed  30th  July, 
1874),  entitled  "An  Act  to  amend  the  Married  Women's  Property 
Act,  1870,"  and  which  does  not  extend  to  Scotland,  enacted  that 
"So  much  of  the  Married  Women's  Property  Act,  1870,  as  enacts 
that  a  husband  shall  not  be  liable  for  the  debts  of  his  wife  contracted 
before  marriage  is  repealed  so  far  as  respects  marriages 
[  *  591  ]  which  shall  take  place  after  the  passing  of  this  *  Act,  and 
a  husband  and  wife  married  after  the  passing  of  this  Act 
may  be  jointly  sued  for  any  such  debt."      (Sect.  1.) 

The  husband  should,  in  such  action,  and  in  any  action  brought 
for  damages  sustained  by  reason  of  any  tort  committed  by  the  wife 
before  marriage,  or  bv  reason  of  the  breach  of  anv  contract  made 
by  the  wife  before  marriage,  be  liable  for  the  debt  or  damages  re- 
spectively to  the  extent  only  of  the  assets  hereinafter  specified;  and 
in  addition  to  any  other  plea  or  pleas  may  plead  that  he  was  not 
liable  to  pay  the  debt  or  damages  in  respect  of  any  such  assets  as 
hereinafter  specified;  or  confessing  his  liability  to  some  amount, 
that  he  was  not  liable  beyond  what  he  so  confessed;  and  if  no  such 
plea  was  pleaded  the  husband  should  be  deemed  to  have  confessed 
his  liability  so  far  as  assets  were  concerned.  (Sect.  2. ) 
58 


nULME  V.  TENANT.  *  592 

If  it  was  nob  found  in  such  action  that  the  husband  was  liable  in 
respect  of  any  such  assets,  he  should  have  judgment  for  his  costs 
of  defence,  whatever  the  result  of  the  action  might  be  against  the 
wife.      (Sect.  8.) 

When  a  husband  and  wife  were  sued  jointly,  if  by  confession  or 
otherwise  it  appeared  that  the  husband  was  liable  for  the  debt  or 
damages  recovered,  or  any  part  thereof,  the  judgment  to  the  ex- 
tent of  the  amount  for  which  the  husband  is  liable,  shall  be  a  joint 
judgment  against  the  husband  and  wife;  and  as  to  the  residue,  if 
any,  of  such  debt  or  damages,  the  judgment  shall  be  a  separate 
judgment  against  the  wife.      (Sect.  4.) 

The  assets  in  respect  of  and  to  the  extent  of  which  the  husband 
shall  in  any  such  action  be  liable,  are  as  follows: — 

(1)  The  value  of  the  personal  estate  in  possession  of  the  wife, 
which  shall  have  vested  in  the  husband: 

(2)  The  value  of  the  choses  in  action  of  the  wife  which  the  hus- 
band shall  have  reduced  into  possession,  or  which  with  reasonable 
diligence  he  might  have  reduced  into  possession : 

(3)  The  value  of  the  chattels  real  of  the  wife  which  shall  have 
vested  in  the  husband  and  the  wife: 

(4)  The  value  of  the  rents  and  profits  of  the  real  estate  of  the 
wife  which  the  husband  shall  have  received,  or  with  reasonable  dili- 
gence might  have  received: 

(5)  The  value  of  the  husband's  estate  or  interest  in  any  property, 
real  or  personal,  which  the  wife  in  contemplation  of  her  marriage 
with  him  shall  have  transferred  to  him,  or  to  any  other  person: 

(6)  The  value  of  any  property,  real  or  personal,  which  the  wife 
in  contemplation  of  her  marriage  with  the  husband  shall,  with  his 
consent,  have  transferred  to  any  person  with  the  view  of  defeating 
or  delaying  her  existing  creditors. 

*  And  there  is  a  proviso  that  where  the  husband  after  [*  592  ] 
marriage  pays  any  debt  of  his  wife,  or  has  a  judgment 
bona  tide  recovered  against  him  in  any  such  action  as  is  in  this  Act 
mentioned,  then  to  the  extent  of  such  payment  or  judgment  the 
husband  shall  not  in  any  subsequent  action  be  liable.  (Sect.  5.) 
See  Turner  v.  Caulfield,  7  L.  R.  Ir.  347. 

In  an  action  against  a  husband  and  wife,  married  after  the  Mar- 
ried Women's  Property  Act,  1874  (37  &  38  Vict.  c.  50)  for  the  re- 
covery of  a  debt  of  the  wife  contracted  before  marriage,  it  was  held  not 
necessary  that  the  statement  of  claim  should  allege  that  the  husband 
had  received  assets  of  the  wife:  it  was  sufficient  that  it  should  sim- 
ply allege  that  the  husband  was  liable  for  the  debt,  leaving  it  to  the 
husband  to  exercise  his  option  of  pleading  non-liability  under  the 
provisions  of  the  Act:  Mattheu'S  v.  Whittle,  13  Ch.  D.  811. 

A  woman  married  after  the  Act  of  1874  came  into  operation,  who 
had  incurred  liabilities  before  her  marriage,  could  not  take  her  pro- 
perty out  of  the  power  of  her  creditors  by  settling  it  to  her  sepa- 
rate   use    without    power   of    anticipation.       See   London  &   Pro- 
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vincial  Bank  v.  Bogle,  7  Ch.  D.  773;  there  in  an  action  against 
a  married  woman  and  her  husband  for  a  debt  contracted  l)y  the  wife 
previously  to  her  marriage,  judgment  was  entered  against  the  wife 
for  principal,  interest,  and  costs,  but  in  favour  of  the  husband  with 
costs,  under  the  provisions  of  the  Married  Women's  Property  Act, 
1870,  and  the  Amendment  Act,  1874.  The  wife's  property  having  been 
settled,  on  her  marriage,  for  her  separate  use  without  power  of  antici- 
pation, the  plaintiffs  commenced  an  action  in  the  Chancery  Divi- 
sion, for  the  purpose  of  enforcing  the  judgment  obtained  by  them 
asraiust  the  wife,  and  further  to  be  allowed  to  add  to  this  the  costs 
they  had  to  pay  the  husband.  It  was  held  by  Bacon,  V.-C,  that, 
notwithstanding  the  restraint  upon  anticipation,  the  plaintiffs  were 
entitled  to  recover  against  the  separate  estate  of  the  wife  the 
amount  of  their  judgment  debt  and  costs,  as  well  as  the  costs  paid 
to  the  husband,  which  might  be  added  to  their  original  debt. 

By  the  Married  Women's  Property  Act,  1882  (45  &  46  Vict.  c. 
75),  the  liability  of  the  husband  and  wife,  for  her  ante-nuptial 
debts,  contracts  and  torts  is  provided  for  as  follows:  "A  woman 
after  her  marriage  shall  continue  to  he  liable  in  respect  and  to  the  ex- 
tent of  her  separate  property  for  all  debts  contracted,  and  all  coa- 
tracts  entered  into  or  wrongs  committed  by  her  before  her  marriage 
including  any  sums  for  which  she  may  be  liable  as  a  contributory, 
either  before  or  after  she  has  been  placed  on    the  list  of  contribu- 

tories,  under  and  by  virtue  of  the  Acts  relating  to  joint- 
[  *  593  ]  *  stock  companies;  and  she  may  be  sued  for  any  such  debt 

and  for  any  liability  in  damages  or  otherwise  under  any 
such  contract,  or  in  respect  of  any  such  wrong;  and  all  sums  re- 
covered against  her  in  respect  thereof,  or  for  any  costs  relating 
thereto,  shall  be  payable  out  of  her  sej^arate  property;  and  as  be- 
tween her  and  her  husband,  unless  there  be  any  contract  between 
them  to  the  contrary,  her  separate  2Jrop>erty  shall  be  deemed  to  be 
in'imarily  liable  for  all  such  debts,  contracts,  or  wTongs,  and  for  all 
damages  or  costs  recovered  in  respect  thereof:  Provided  ahvays, 
that  nothing  in  this  Act  shall  operate  to  increase  or  diminish  the 
liability  of  any  woman  married  before  the  commencement  of  this 
Act  for  any  such  debt,  contract,  or  wrong,  as  aforesaid,  except  as  to 
any  separate  property  to  which  she  may  become  entitled  by  virtue 
of  this  Act,  and  to  which  she  would  not  have  been  entitled  for  her 
separate  use  under  the  Acts  hereby  repealed  or  otherwise,  if  this 
Act  had  not  passed."      (Sect.  13.) 

Husband  to  be  liable  for  his  wife's  debts  contracted  before  marri- 
age to  a  certain  cj-fe^i. ]— "A  husband  shall  be  liable  for  the  debts 
of  his  wife  contracted,  and  for  all  contracts  entered  into  and  wrongs 
committed  by  her,  before  marriage,  including  any  liabilities  to  which 
she  may  be  so  subject  under  the  Acts  relating  to  joint  stock  com- 
panies as  aforesaid,  to  the  extent  of  all  property  whatsoever  belong- 
ing to  his  wife  which  he  shall  have  acquired  or  become  entitled  to 
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from  or  through  his  wife,  after  deducting  therefrom  any  payments 
made  by  him,  and  any  sums  for  which  judgment  may  have  been 
bona  fide  recovered  against  him  in  any  proceeding  at  law,  in  respect 
of  any  such  debts,  contracts,  or  wrongs  for  or  in  respect  of  which 
his  wife  was  liable  before  her  marriage  as  aforesaid,  but  he  shall 
not  be  liable  for  the  same  any  further  or  otherwise;  and  any  court 
in  which  a  husband  shall  be  sued  for  any  such  debt  shall  have 
power  to  direct  any  inquiry  or  proceedings  which  it  may  think  proper 
for  the  purpose  of  ascertaining  the  nature,  amount,  or  value  of  such 
property:  Provided  always,  that  nothing  in  this  Act  contained  shall 
operate  to  increase  or  diminish  the  liability  of  any  husband  married 
before  the  commencement  of  this  Act  for  or  in  respect  of  any  such 
debt  or  other  liability  of  his  wife  as  aforesaid."     (Sect.  14.) 

Suits  for  ante  nuptial  liabilities.^ — A  husband  and  wife  may  be 
jointly  sued  in  respect  of  any  such  debt  or  other  liability  (whether 
by  contract  or  for  any  wrong)  contracted  or  incurred  by  the  wife 
before  marriage  as  aforesaid,  if  the  plaintiff  in  the  action  shall 
seek  to  establish  his  claim,  either  wholly  or  in  part,  against 
both  of  *them;  and  if  in  any  such  action,  or  in  any  action  [  *  594  ] 
brought  in  respect  of  any  such  debt  or  liability  against 
the  husband  alone,  it  is  not  found  that  the  husband  is  liable  in  re- 
spect of  any  property  of  the  wife  so  acquired  by  him  or  to  which 
he  shall  have  become  so  entitled  as  aforesaid,  he  shall  have  judg- 
ment for  his  costs  of  defence,  whatever  may  be  the  result  of  the 
action  against  the  wife  if  jointly  sued  with  him;  and  in  any  such 
action  against  husband  and  wife  jointly,  if  it  appears  that  the  hus- 
band is  liable  for  the  debt  or  damages  recovered,  or  any  part  there- 
of, the  judgment  to  the  extent  of  the  amount  for  which  the  husband 
is  liable  shall  be  a  joint  judgment  against  the  husband  personally 
and  against  the  wife  as  to  her  separate  property;  and  as  to  the  resi- 
due, if  any,  of  such  debt  and  damages,  the  judgment  shall  be  a 
separate  judgment  against  the  wife  as  to  her  separate  property  only. 
(Sect.  15.) 

Act  of  wife  liable  to  criminal  proceedings.] — A  wife  doing  any 
act  with  respect  to  any  property  of  her  husband,  which,  if  done  by 
the  husband  with  respect  to  property  of  the  wife,  would  make  the 
husband  liable  to  criminal  proceedings  by  the  wife  under  this  Act, 
shall  in  like  manner  be  liable  to  criminal  proceedings  by  her  hus- 
band.    (Sect.  16.) 

Questions  moreover,  between  husband  and  wife  as  to  property 
to  be  decided  in  a  summary  way,  sect.  17;  and  see  sect.  9  of  the 
Married  Women's  Property  Act,  1870,  as  to  the  mode  in  which  simi- 
lar questions  were  to  be  settled  under  that  Act. 

Liability  of  a  married  tvoman^s  property  after  her  death. — Pro- 
bate.— Administration.] — A  naarried  woman  having  personal  estate 
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settled  to  her  separate  use  may  appoint  executors  and  her  will  is 
entitled  to  probate:  Brotvnrigg  v.  Fike,  7  P.  D.  01.  [The  statutes 
of  the  several  States  have  various  provisions  which  enable  a  ixiar- 
ried  woman  to  make  a  will  of  her  separate  property,  but  in  the  ab- 
sence of  a  will  by  the  wife,  the  husband  takes  all  her  personal 
property  at  her  decease  as  at  common  law,  and  the  use  of  her  real 
estate  for  life,  if  there  is  issue  born  alive:  Rawson's  v.  Nichols,  22 
N.  Y.  110;  Wilkinson  v.  Wright,  6  B.  Mon.  57G;  or  some  States 
where  there  is  issue  or  not,  and  where  there  is  no  issue,  a  portion 
of  her  real  estate  in  fee,  Mass.  Statutes.] 

And  upon  her  death,  if  her  executors  have  died  in  her  lifetime, 
administration  cum  testauiento  annexo  will  be  granted  to  the  nomi- 
nees of  the  residuary  legatees  and  not  to  her  husband.  In  Ihe 
Goods  of  Pine,  1  L.  R.  Prob.  &  D.  388;  and  see  In  the  Goods  of  Fraser, 
2  L.  R.  Prob.  &  D.  183.     [See  Williams  on  Executors,  40.] 

Her  creditors  also  may  commence  an  action  for  payment  of  their 
debts  out  of  her  separate  estate  (Chcens  v.  Dickenson.  Cr.  &  Ph. 
48;  Gregory  v.  Lockyer,  0  Madd.  90);  and  even  before  Hinde  Pal- 
mer's Act,  (32  &  33  Vict.  c.  40,)  her  specialty  debts,  as  debts  by 
bond,  would  not  have  priority  over  her  simple  contract  debts,  but 
would  both  be  paid  pari  passu:  (Anon.,  18  Yes.  258;  Oivens-\.  Dick- 
enson, Cr.  &  Ph.  53;  Johnson  y.  Gallagher,  3  De  G.  F.  &  Jo.  520; 
but  see  Shattock  v.  Shattock,  2  L.  R.  Eq.  182,  35  Beav.  489). 

The  result  is  the  same  as  to  the  earnings  of  married 
[  *  595  ]  women  *made  separate  estate  under  the  Married  Women's 
Property  Act,  1870  (33  &  34  Yict.  e.  93).  Hence  it  has  been 
held  that  such  earnings  of  a  married  woman  being  equitable  assets, 
her  executor  has  no  right  to  retain  in  full  his  own  debt  thereout 
(In  re  Poole's  Estate,  0  Ch.  D.  730),  and  it  is  at  least  doubtful 
whether  the  separate  estate  of  a  married  woman  has  been  made 
legal  assets  by  the  Act  of  1882,  see  ib.  s.  23. 

In  other  respects,  if  she  has  left  a  will,  her  estate  will  be  admin- 
istered according  to  the  ordinary  rules  in  creditors  suits:  specific 
legacies  being  paid  before  general  legacies:  Oivens  v.  Dickevso)u  Cr. 
&  Ph.  56. 

And  all  arrears  of  income  due  to  her  at  the  time  of  her  death  will 
fall  into  the  general  residue:   Tatham  v.  Drinnmond,  2  H.  &  M.  2f)2. 

The  executors  of  a  married  woman,  only  take  such  part  of  her 
separate  estate  as  she  has  by  will  disposed  of,  not  taking  the  rest 
jure  representationis,  the  result  is  that  her  undisposed  of  separate  es- 
tate goes  to  her  husband  in  the  case  of  chattels  in  possession  abso- 
lutely, in  the  case  of  choses  in  action  upon  his  taking  out  letters  of 
administration:    Tngman  v.  Hopkins,  4  Mann.  &  Gr.  389. 

When  a  married  woman  having  power  of  appointment  over  stock 
and  furniture,  settled  subject  thereto  to  her  separate  use,  she  cannot 
by  an  exercise  of  her  power  during  coverture  pass  the  dividends  of 
the  stock  received,  after  her  husband's  death  (Mayd  v.  Field.  3  Cli. 
D.  587),  or  railway  stock  arising  from  the  investment  of  the  proceeds 
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of  the  sale  of  the  furniture,  sold  after  his  death.  (76.)  Bat  such 
dividends  and  railway  stock  not  being  separate  propei'ty  will  go  to 
her  next-of-kin  {lb.) 

It  may  be  here  mentioned  that  for  the  purposes  of  the  Married 
Women's  Property  xict,  1882,  the  legal  personal  representative  of 
any  married  woman  shall  in  respect  of  her  separate  estate  have  the 
same  rights  and  liabilities  and  be  subject  to  the  same  jurisdiction 
as  she  would  be  if  she  were  living.      (Sect.  23.) 

[In  all  proceedings  in  equity,  in  relation  to  the  wife's  separate  es- 
tate, the  husband  ought  to  be  made  a  defendant,  especially  if  any 
of  his  acts  are  in  question:  Clarkson  v.  De  Peyster,  3  Paige,  336; 
Stuart  V.  Kissam,  2  Barb.  493;  AVilson  v.  "Wilson,  6  Ired.  Eq. 
236.] 

Although  ordinarily  the  husband  is  liable  for  the  funeral  expenses 
of  the  wife,  even  if  she  have  separate  estate  {Bertiex.  Lord  Chester- 
field, 9  Mod.  31),  she  may  by  a  charge  in  her  will  relieve  her  hus- 
band out  of  the  separate  estate,  and,  in  effect,  make  a  present  to  him 
of  what  her  funeral  expenses  would  have  cost  him:  Willeter  v.  Dobie, 
2  K.  &  J.  647,  649;  see  Gregory  v.  Lockyer,  6  Madd.  90;  Jenkins  y. 
Tucker,  1  H.  Black.  90. 

[If  a  wife  dies  while  her  husband  is  out  of  the  country  and  does 
not,  nor  cannot  bury  her,  any  person  in  whose  custody  the  dead  body 
may  be,  or  any  other  person,  may  give  it  decent  burial  according  to 
the  estate  and  condition  of  the  deceased,  and  enforce  payment  of  the 
person  who  is  primarilv  obligated,  as  in  this  case,  the  husband: 
Steger  v.  Frizzell,  2  Tenn.  Ch.  369:  Clayton  v.  Somers,  12  C.  E. 
Green,  230;  Samuel  v.  Thomas,  51  Wis.  549;  Meyer  v.  Cole,  12 
Johns.  349;  Tugwell  v.  Heymen,  3  Camp.  298;  Liiscombu  Ballard, 
5  Gray,  403;  Hapgood  v-  Houghton,  10  Pick.  154.] 

Devolution  of  separate  estate  undisposed  of  by  married  ivoman.^ — 
The  undisposed  of  separate  personal  estate  of  a  feme  covert  (unaf- 
fected by  legislation)  not  required  to  meet  her  debts  and 
engagements  unless  settled  [Re  *  Rosenthal's  Settlement,  6  [  *596  ] 
W.  R.  (V.-C.  W.)  139),  belonged  to  her  husband  jure 
viarifi,  if  in  possession.  See  Molony  v.  Kennedy,  10  Sim.  254,  where 
Sir  L.  Shadwell,  V.-C,  held  that  cash  and  bank  notes  arising  from 
property  settled  to  the  separate  use  of  a  married  woman  belonged 
on  her  death  to  her  husband  in  his  m'lrital  right:  Johnstone  v.  Lnmb, 
15  Sim.  308;  Tugman  v.  Hopkins,  4  Man.  &  Gr.  389;  Drury  v.  Scott, 
4  Y.  &  C.  264;  Bird  v.  Peagram,  13  C.  B.  639;  Askeiu  v.  Booth,  17 
L   R.  Eq.  426. 

[If  a  wife  dies  without  disposing  of  her  separate  estate,  the  hus- 
band will  take  her  equitable  personal  estate,  in  the  same  manner  as 
he  takes  her  legal  personal  estate:  See  Brown  v.  Alden,  14  B.  Mon. 
141;  Rogers  v.  White,  1  Sneed,  60;  Brown  v.  Brown,  6  Humph.  127; 
McKennan  v.  Phillips,  6  Wharton,  576.] 

So  the  husband,  Jure  mariti,  became  entitled  on  the  death  of  his 
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wife  to  her  equitable  interest  in  chattels  settled  to  her  separate  use: 
Archer  v.  Lavender,  9  I.  K.  Eq.  220. 

And  choses  in  action,  as  monies  in  the  funds,  settled  to  the  sepa- 
rate use  of  a  married  woman  on  her  death,  belonged  to  her  husband 
on  taking  out  administration  to  her:  Proudley  v.  Fielder,  2  My.  & 
K.  57;  Musters  v.  Wright,  2  De  G.  &  Sm.  777,  subject,  as  before 
mentioned,  to  her  ante-nuptial  liabilities  and  debts,  ante,  p.  594. 

Where  however  a  married  woman,  living  separate  fi'om  her  hus- 
band, after  obtaining  a  protection  order  dies  intestate,  her  property 
will  go  as  if  her  husband  were  then  dead.  And  in  a  recent  case, 
where  a  woman  in  that  position  left  a  minor  son  her  surviving,  the 
Court  made  a  grant  of  administration  of  her  effects  to  a  guardian 
elected  by  the  son  for  his  use  and  benefit  without  citing  the  father, 
the  guardian  however  finding  justifying  securities  to  meet  the  con- 
tingency of  the  son  dying  during  his  minority,  in  which  event  the 
father  woiild  become  entitled  to  the  property:  In  the  Goods  of  Steph- 
enson, 1  L.  R.  P.  &  D.  287. 

The  question  has  been  raised,  whether,  in  the  case  of  a  husband 
married  after  1882,  or  of  a  husband  married  before  1883  in  respect 
of  property  of  his  wife  acquired  after  1882,  he  will,  in  the  absence 
of  any  disposition  of  his  wife  by  will  or  act  inter  vivos,  become  abso- 
lutely entitled  in  his  marital  right  to  his  wife's  personal  estate  on 
taking  out  letters  of  administration.  It  has  been  laid  down  recently 
in  a  work  of  considerable  authority  that  inasmuch  as  the  wife  now 
takes  as  a  feme  sole  and  is  a  separate  individual,  the  husband  takes 
nothing  in  his  marital  right  during  the  coverture,  and  that  it  seems 
impossible  to  say  that  he  can  have  any  marital  right  after  the  cover- 
ture is  ended.  See  Conveyancing  and  Married  Women's  Property 
Act,  3rd  Ed.,  p.  8,  by  Messrs.  AYolstenholme  and  Turner,  in  refer- 
ring to  In  the  Goods  of  Worman.,  1  Swab.  &  T.  513,  In  the  Goods  of 
Stephenson,  1  L.  R.  P.  &  D.  287,  in  which  it  was  held  upon  the  con- 
struction of  20  &  21  Vict.  C.  85,  s.  2,  that  under  a  protecting  order, 
the  earnings  and  property  of  a  married  woman  should  be- 
[  *  597]  long  to  her  "  as  if  she  *  were  a  feme  sole  "  went,  as  against 
the  surviving  husband,  to  the  nest  of  kin  who  were  entitled 
to  letters  of  administration  limited  to  property  acquired  after  deser- 
tion. 

W^hether  those  cases  were  rightly  decided,  upon  the  construction 
of  the  act  to  which  they  were  applicable,  is  it  seems  not  doubtful,  but 
it  is  submitted  that  the  marital  right  of  the  husband  to  the  personal 
property  of  his  wife,  under  the  Married  ^\' omen's  Property  Act, 
1882,  will  only  be  affected  so  far  as  it  is  necessary  to  give  her  a 
separate  use  during  her  life  and  a  power  in  all  cases  to  dispose 
thereof  by  will  or  act  inter  vivos,  and  that  subject  thereto  it  belongs 
to  the  husband  either  by  survivorship  or  upon  taking  out  adminis- 
tration to  her. 

The  liability  of  the  husband  as  administrator  to  the  ante-nuptial 
debts  of  his  wife,  is  not  afPected  by  the  Married  Women's  Property 
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Acts,  1870  and  1874,  and  by  the  Married  Women's  Property  Act, 
1882,  the  legal  personal  representative  of  a  married  woman  is  ex- 
pressly rendered  liable  as  she  herself  was.  (Sect.  23;  see  ante,  p. 
595.) 

The  undisposed  of  real  estate  of  a  married  woman  settled  to  her 
separate  use  of  which  she  is  seised  in  fee  descends  to  her  heir,  sub- 
ject, however,  to  the  right  of  her  husband  as  tenant  by  the  curtesy 
(Roberts  V.  DixiceU,  1  Atk.  607;  and  see  Pitt  v.  Jackson,  2  Bro.  C. 
C.  51;  Morgan  v.  Morgan,  5  Madd.  408.  Follett  v.  T7/?'er,'14  Sim. 
125;  Harris  v.  Mott,  14  Beav.  169;  Appletoyi  v.  Roicley,  8  L.  K.  Eq. 
139,  overruling  on  this  point,  Hearle  v.  Greenbank,  3  Atk  715,  and 
Moore  v.  Webster,  3  L.  R.  Eq.  267),  and  an  estate  tail  of  the  wife 
subject  also  to  the  husband's  tenancy  by  the  curtesy  will  descend 
to  the  heir  in  tail:  Cooper  v.  Macdonald,  7  Ch.  D.  288. 

If  however  the  wife  disposes  of  an  estate  in  fee  settled  to  her 
separate  use,  either  by  deed  or  will,  the  husband's  estate  by  the 
curtesy  will  be  thereby  defeated:  Cooper  v.  Macdonald,  7  Ch.  D. 
288. 

It  appears  to  be  the  opinion  of  two  learned  authors  that  the  mari- 
tal right  of  the  husband  to  curtesy  of  real  estate,  being  the  separate 
property  of  the  wife,  is  affected  by  the  Mamed  A\' omen's  Property 
Act,  1882,  upon  the  ground  that  the  wife  under  that  Act  takes  "  as 
a  feme  sole  and  is  a  separate  individual,"  and  that  •'  if  the  estate 
by  the  curtesy  still  exists  it  is  wholly  changed  in  its  nature;"  [Al- 
though a  husband  has  a  right  to  curtesy,  or  a  life  estate  in  his  wife's 
real  estate,  yet  he  cannot  convey  the  estate  or  interest  during  her 
life,  without  her  consent,  so  as  to  give  possession  to  the  purchaser, 
nor  can  his  creditors  seize  it  on  execution,  nor  can  he  in  any  way 
encumber  it:  Coleman  v.  Satterfield,  2  Head.  259;  Jenny  v.  Grey, 
5  Ohio,  45;  Selph  v.  Howland,  23  Miss.  264;  Washburn  v.  Burns.  34 
N.  J.  18;  Briggs  v.  Titus,  7  R.  I.  441;  Pell  v.  Cole,  2  Met.  (Ky.) 
252.]  see  the  Conveyancing  Acts  and  Married  Women's  Property 
Act,  1882,  3rd  Ed.,  by  Wolstenholme  and  Turner,  pp.  8,  9.  It  is, 
however,  suggtsted,  that  it  could  never  have  been  the  intention  of 
the  legislature  by  mere  implication  or  otherwise  than  by  clear  and 
express  words,  to  abolish  the  estate  by  curtesy  which  the  husband 
has  been  held  entitled  to  out  of  real  property  settled  to 
*  her  separate  use.  Nor,  it  is  submitted,  is  the  estate  in  [**  598  ] 
any  way  changed  from  what  it  was  before  the  passing  of 
the  Act  of  1882,  and  which  is  so  well  described  by  Sir  G.  Jessel,  M. 
R.,  in  Coojjer  v.  Macdonald,  7  Ch.  D.  296.  The  separate  use  of  a 
married  woman  attached  to  real  property,  before,  or  her  holding  it 
as  a  feme  sole  after,  the  Act  of  1882,  in  effect  appear  to  be  converti- 
ble terras — and  may  have  full  effect  given  to  them  by  allowing  the 
wife  to  enjoy  it  during  her  life,  or  to  dispose  of  it  by  will  or  act  inter 
vivos,  but  there  is  no  reason  why  upon  the  construction  of  the  Act, 
when  she  dies  without  making  any  disposition  thereof,  her  hus- 
band's marital  right  as  tenant  by  the  cui'tesy  should  be  effected  auy 
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further  than  it  was  held  to  be  so  in  cases  where  the  separate  use  was 
attached  to  the  wife's  real  estate  before  the  passing  of  the  Married 
Women's  Property  Act  of  1882.  And  with  regard  to  the  nature  of 
the  estate  being  changed,  it  seems  that  there  can  be  no  objection 
to  it  on  the  ground  of  noveltv,  as  it  is  precisely  the  same  as  that 
to  which  Sir  G.  Jessel,  M.R.,  in  Cooper  v.  Macdonald,  7  Ch.  D.  290, 
saw  no  objection;  see  also,  In  re  Jakemari's  Trusts,  23  Ch.  D.  344; 
Settled  Land  Act,  1884,  s.  8. 

Lands  also  pui'chased  by  a  married  woman  out  of  the  savings  of 
her  separate  estate  will,  upon  her  death  without  having  disposed  of 
the  same,  descend  upon  her  heir-at  law  or  customary  heir  accord- 
ing to  the  tenure  of  the  lands  respectively:  Stewart  v.  Blakeway,  6 
L.  R.  Eq.  479,  4  L.  R.  Ch.  App.  603. 

8.  Sailings  and  arrears  of  sejjarate  estate.] — It  may  here  be  no- 
ticed, that  savingfs  of  a  married  woman  arising  from  the  income  of 
property  settled  to  her  separate  use,  are  prima  facie  her  separate 
property,  and  she  has  the  same  power  over  them  as  over  property 
settled  to  her  separate  use:  {Gore  v.  Kniglit,  2  Vern.  535;  Gold  v. 
Rutland,  1  Eq.  Ca.  Ab.  346,  pi.  18;  Fettiplace  v.  Gorges,  1  Ves.  jun. 
46;  3  Bro,  C.  C.  8;  Cecil  v.  Juxon,  1  Atk.  278;  Muggeridgex.  Stan- 
ton, 1  De  G.  F.  &  Jo.  107;  Askew  v.  Rooth,  17  L.  R.  Eq.  426;  Fitz- 
gibbon  v.  Pike,  6  L.  R.  Ir.  487. )  [The  savings  and  accumulations 
by  a  married  woman  out  of  her  separate  estate  are  governed  by 
the  same  rules  as  the  separate  estate:  Rush  v.  Vought,  55  Pa.  St. 
437;  Miller  v.  Williams,  5  Md.  226;  Young  v.  Jones,  9  Humph.  551; 
Gentry  v.  McReynolds,  12  Mo.  533;  Hoot  v.  Sorrell,  11  Ala.  386; 
Kee  V.  Vasser,  2  Ired.  Eq.  553.] 

Aad  the  savings  arising  from  her  separate  property  will  be  liable 
for  her  contracts  in  the  same  manner  as  property  settled  to  her  sep- 
arate use.  Thus,  in  Butler  v.  Cumpston,!  L.  R.  Eq.  16,  one  of  two 
trustees  of  a  marriage  settlement,  under  which  the  wife  took  a  sep- 
arate estate  for  life,  without  power  of  anticipation,  having  shares  in 
a  bank  vested  in  him  upon  the  trusts  of  the  settlement,  obtained  an 
allotment  of  new  shares  at  the  request  of  the  wife,  and  upon  the 
faith  of  her  representations  that  the  purchase  money  should  be  paid 

out  of  certain  savings  of  her  separate  estate.  It  was  held 
[*599]   by  Sir  R.  *  Malins,  V.-C,  that  the  savings  of  the  wife's 

separate  estate  were  liable  to  indemnify  the  trustee  against 
all  calls  and  liabilities  incurred  on  her  behalf  in  respect  of  the 
shares. 

The  savings  arising  from  property  in  the  hands  of  trustees,  set- 
tled to  the  separate  use  of  a  married  woman  ivithout  power  of  an- 
ticipation, will  not,  it  seems,  be  liable  to  the  restraint  against  an- 
ticipation, if  she  simply  transferred  such  savings  to  the  trustees 
■without  showing  any  intention  that  such  savings  were  to  be  held 
upon  the  same  trusts  as  the  funds  from  which  they  were  derived : 
Butler  V.  Cmnpston,  7  L.  R.  Eq.  16. 
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So  if  a  married  woman  lays  out  the  savings  of  goods  settled  to 
her  separate  use  in  the  purchase  of  property  it  will  prima  facie  be- 
long to  her  to  her  separate  use:  Fitzgibbonx.  Pike,  C  L.  R.  Ir.  487. 

It  has  been  held  that  where  a  husband  living  separate  from  Lis 
wife  remits  money  to  her  for  her  support  and  maintenance,  on  sepa- 
ration, it  will  be  considered  as  her  separate  estate,  and  the  husband 
cannot  in  equity  file  a  bill  against  his  wife,  to  recover  the  savings: 
Brooke  v.  Brooke,  25  Beav,  342;  and  see  Messenger  v.  Clarke,  5 
Exch.  388. 

Savings,  however,  of  the  wife  out  of  money  given  to  her  by  her 
husband  for  honsehold  purposes,  dress,  or  the  like,  and  applied  by 
her  in  makingr  investments  in  her  own  name  will  belong  to  her  hus- 
band:  Barrack  v.  M'Culloch,  8  K.  «&  J.  114;  Meics  v.  Mews,  15 
Beav.  529. 

But  it  has  been  held  that  the  savings  out  of  an  allowance  paid  to 
the  wife  of  a  lunatic  living  apart  from  her  husband  for  her  sepa- 
rate maintenance,  under  an  order  in  lunacy,  are  her  separate  pro- 
perty, although  the  order  does  not  expressly  state  that  the  allow- 
ance is  for  her  separate  use:  In  the  Goods  of  Tharp,  3  P.  D.  76. 

So  likewise  the  investments  of  a  married  woman,  as  for  instance 
in  lands  or  houses  made  out  of  the  savings  of  her  separate  estate 
(Steward  v.  Blakeway,  6  L.  R.  Eq.  479;  4  L.  R.  Ch.  App.  603),  or 
out  of  her  earnings  ( Weldon  v.  De  Bathe,  W.  N.  27  Dec.  1884,  p. 
250),  will  belong  to  her  to  her  separate  use. 

Arrears  of  separate  estate  in  the  hands  of  trustees  due  at  the  time 
of  a  second  marriasce,  will  be  considered  as  retaining  their  oritjinal 
character'  (Asiilon  v.  M^Dougall,  5  Beav.  56);  but  not,  it  seems, 
where  the  trustees  have  discharged  themselves  of  the  trust  by  pay- 
ing them  to  the  lady,  or  her  order,  or  by  her  direction,  during  her 
widowhood,  for  then  such  arrears  cease  to  be  separate  property,  * 
and,  upon  a  second  marriage,  her  husband  previous  to  the  Married 
Women's  Property  Act,  1882,  would  become  entitled  thereto:  ISpicer 
V.  Dawson,  5  W.  R.,  M.  R.,  481. 

*  9.  Aid  afforded  by  Equity  to  protect  and  recover  sepa-  [  *  600  ] 
rate  property  of  a  married  zro??ian.] — Where  property  was 
settled  to  the  separate  use  of  a  married  woman,  she  would  be  pro- 
tected in  the  enjoyment  of  it  by  Courts  of  equity;  [See  Perry  on 
Trusts,  See.  665;  Lewin  on  Trusts,  550;  Church  v.  Jacques,  3 
Johns.  Ch.  77;  Naglee  v.  Ingersoll,  7  Barr.  204.]  and  her  husband, 
would,  if  necessary,  be  restrained  by  injunction  from  interfering 
with  it.  Thus,  in  Green  v.  Green,  5  Hare,  400  ( n.),  a  wife,  upon  a 
bill  tiled  by  her  against  her  husband,  obtained  an  injunction,  re- 
straining him  from  taking  proceedings  to  recover  or  receive  the 
rents  and  profits  of  the  trust  property  (leaseholds),  or  otherwise  in- 
termeddling or  interfering  with  the  trust  estates,  furniture,  and 
effects,  and  from  continuing  in  possession  of  a  certain  house  in 
which  the  husband  and  wife  had  resided.     Upon  a  motion  by  the 
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husband  to  dissolve  the  injunction,  it  whs  argued  on  his  behalf,  that 
the  injunction  restraining  him  from  continuing  in  possession  of  the 
house  in  which  the  wife  resided,  and  from  interfering  with  the  fur- 
niture, operated  as  a  divorce  a  mensa  et  thoro,  Sir  L.  Shadu'eli,  V.- 
C,  however,  refused  the  motion,  with  costs,  observing,  that  "if  the 
injunction  had  the  effect  attributed  to  it, — a  qiiestion  which  ho  could 
not  determine, — the  husband  would  not  be  without  his  remedy  in 
the  Ecclesiastical  Court."  See  also  Taylor  v.  Meads,  34  L.  J.  (Ch.) 
203;  Allen  v.  Walker,  5  L.  R.  Ex.  187,  190;  Woody.  Wood,  19  W. 
R.  1049. 

And  the  protection  of  the  Court  will  be  equally  granted  where 
the  property  is  settled  under  a  trust  for  sale,  and  the  proceeds  are 
to  be  invested,  and  the  dividends  paid  to  the  wife  for  her  life  for 
her  separate  use:  Syinonds  v.  Hallett,  24  Ch.  D.  346,  350. 

But  although  it  is  clear  that  the  Court  can  interfere  to  protect 
property,  as  for  instance  a  house  in  which  a  married  woman  resides 
settled  to  her  separate  use,  against  the  interference  of  her  husband, 
if  he  wishes  to  deal  with  it  as  his  property,  and  to  deprive  the  wife 
of  her  property  therein:  see  Symonds  v.  Hallett,  24  Ch.  D.  351.  It 
is  however  a  matter  of  some  doubt  whether  she  is  entitled  to  ex- 
clude her  husband  from  such  place,  and  from  exercising  his  right 
as  a  husband  when  he  is  not  seeking  to  interfere  with  her  proprie- 
tary rights:  see  Symonds  \.  Hallett,  24  Ch.  D.  351,  where  under 
special  circumstances  an  interim  injunction  until  the  hearing  was 
supported  loy  the  Court  of  Appeal,  as  it  appeared  from  the  hus- 
band's affidavit  that  he  did  not  desire  to  use  or  enter  into  the  house 
as  a  husband  to  enjoy  the  society  of  his  wife,  or  to  consof t  with  her 
as  his  wife,  but  he  complained  of  not  being  allowed  the  proprietary 
use  of  the  house  at  a  time  when  a  divorce  suit  was  pending  between 
them,  in  which  he  was  charged  with  adultery  and  cruelty. 
[*601  ]  Upon  the  same  principle  the  *  creditors  of  the  husband 
will  be  restrained  fi-om  interfering  with  the  separate  pro- 
jierty  of  the  wife.  See  Newlands  v.  Paynter,  4  My.  &  Cr.  408,  there 
a  married  woman  being  entitled  under  a  will  to  leaseholds  and  fur- 
niture to  her  separate  use  without  the  intervention  of  a  trustee, 
they  were  seized  in  execution  by  a  judgment  creditor  of  her  hus- 
band, Lord  Cottenham,  however,  restrained  the  sale  of  them  by  the 
sherifp,  and  there  being  a  dispute  as  to  whether  the  whole  of  the 
property  passed  by  will,  and  as  to  whether  part  of  the  property  had 
not  been  purchased  by  the  wife  out  of  the  savings  of  her  separate 
estate  (in  which  case  it  would  be  equally  entitled  to  protection),  his 
Lordship  directed  inquiries  to  ascertain  the  facts. 

Courts  of  law,  however,  even  before  the  Supreme  Court  of  Judi- 
cature Act,  1873,  came  into  operation,  took  notice  of  the  separate 
use  of  a  married  w^oman  (see  pp.  602,  603),  and  now  the  restraint  of 
of  any  cause  by  injunction  is  thereby  prohibited.  See  sect.  24,  sub- 
sect.  5. 

Where  a  married  woman  to  whom  a  sum  of  money  was  payable 
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for  her  separate  use,  received  a  cheque  from  the  Accountant  Gen- 
eral, and  handed  it  over  to  her  solicitor,  who  accompanied  her;  the 
solicitor  was,  on  motion,  ordered  by  Sir  John  Romilly,  M.  R.,  to  pay 
the  balance  to  his  client;  and  it  was  held  that  the  onus  being  upon 
the  solicitor  to  show  cause  for  not  paying  it  at  once,  he  could  not 
set  up  a  voluntary  agreement  to  pay  a  debt  due  to  him  from  her 
husband  out  of  it.  "An  arrangement,"  said  his  Honor,  "of  this  sort 
would  not  be  of  the  slightest  avail.  It  is  an  agreement  with  a 
married  woman  who  was  entitled  to  receive  a  sum  of  money  for  her 
separate  use,  without  any  professional  advice  except  her  personal 
solicitor,  and  without  any  consideration  whatever,  to  pay  debts  due 
from  her  husband,  in  respect  of  which  she  was  under  no  species  of 
liability;  and  it  is  clear  to  me,  that  the  arrangement  cannot  afford 
a  sutficient  reason  why  her  solicitor  should  not  pay  over  a  sum 
ordered  to  be  paid  to  her  separate  use,  ard  which  he,  accompanying 
her  to  the  Accountant-General's  office,  received  as  her  solicitor  for 
that  purpose:"     Maichood  v.  Milbanke,  15'Beav.  36. 

But  where  a  husband  had  exercised  his  legal  right  by  assigning 
to  a  purchaser  for  value  without  notice,  his  wife's  separate  pro- 
perty, she  had  no  remedy  against  the  purchaser.  Thus  in  Dawson 
V.  Prince,  2  De  G.  &  Jo.  41,  a  bill  of  exchange  payable  to  the  order 
of  CD.,  a  married  woman,  was  remitted  to  her  in  respect  of  her 
separate  estate.  Her  husband  got  possession  of  it  without  her 
knowledge,  forged  her  name  on  the  back,  then  endorsed 
his  own  name,  and  gave  the  bill  to  P.  to  get  it  *  discounted,  [  *  002  ] 
stating  that  she  had  indorsed  it.  P.  got  it  discounted,  and 
in  order  so  to  do  was  obliged  himself  to  endorse  it.  He  then  paid 
the  proceeds  to  the  hcisband.  The  acceptor,  in  consequence  of  a 
notice  from  C.  D.,  refused  to  pay  the  holder,  who  thereupon  had 
recourse  to  P.  P.  paid  the  holder.  A  suit  having  been  instituted 
by  C.  D.  to  establish  her  title  to  the  bill,  and  to  restrain  P.  fiom 
suing  the  acceptor  at  law:  it  was  held,  by  the  Lords  Justices  of  the 
Court  of  Appeal,  reversing  the -decision  of  Sir  John  Roniilhj,  M.  II. 
(5  W.  R.  81o),  that  P.  was  to  be  treated  as  a  purchaser  of  the  bill 
for  value,  and  also  that  assuming  P.  to  have  notice  that  the  bill  was 
drawn  in  respect  of  C.  D.'s  separate  estate,  yet  as  there  was  noth- 
ing to  excite  suspicion  of  the  forgery,  he  was  justified  in  relying  on 
the  husband's  statement  that  the  bill  had  been  indorsed  by  her,  and 
was  not  bound  to  inquire  further  as  to  the  genuineness  of  her  sig- 
nature, and  that  there  was  Iherefore  no  equity  to  restrain  him  from 
the  assertion  of  the  legal  right  which  he  acquired  by  the  husband's 
indorsement. 

It  seems  that  a  married  woman  could  not  sue  alone  in  equity  for  an 
injunction  to  restrain  a  mere  personal  nuisance,  although  she  al- 
leged that  the  value  of  property  to  which  she  was  entitled  to  her 
separate  use  was  thereby  depreciated  in  value  ;  for  if  the  nuisance 
were  merely  personal,  then  it  was  doubtful  whether  the  wife  alone, 
or  by  her  next  friend,  could  sue  without  the  husband,  and  injury  to 
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her  property  was  not  of  itself  a  nuisance:   White  v.  Cohen,  1  Drew. 
312. 

^Vhere  lands  settled  in  trust  for  the  separate  use  of  a  married 
woman  for  life  without  power  of  anticipation,  and  after  her  death  in 
trust  for  sale,  were  in  her  lifetime  ordered  to  be  sold  under  the 
Leases  and  Sales  of  Settled  Estates  Act,  the  proceeds  of  the  sale 
were  ordered  to  be  paid  to  the  trustees  of  the  settlement,  to  be  held 
upon  the  trusts  declared  of  the  purchase  money  by  the  settlement : 
In  re  Morgan  s  Settled  Estates,  9  L.  R.  Eq.  587. 

AVhen  a  v.'ife  assigned  her  separate  property  to  secure  the  debt  of 
her  husband,  she  was  held  entitled  as  between  herself  and  her  hus- 
band, and  his  assignee  under  the  Insolvent  Debtor's  Act,  to  have 
his  property  comprised  in  the  same  security  first  applied  in  payment 
of  the  debt  :  Aguilar  v.  Aguilar,  5  Madd.  414 

Even  before  the  passing  of  the  Supreme  Court  of  Judicature  Act, 
1873,  Courts  of  law  of  recognised  transactions  between  husband  and 
wife  relative  to  the  separate  estate  of  the  latter,  and  it  was  held  by 
the  Coiirt  of  Queen's  Beach,  that  a  husband  and  wife  could  Jointly 
maintain  au  action  against  a  party  who  had  received  a  sum 
[  *  G03]  of  money  at  the  request  of  the  husband  *  and  wife,  for 
the  purpose  of  appropriating  it  to  the  separate  use  of  the 
wife:  Jones  v.  Cutlibertson,  7  L.  E.  Q.  B.  218  ;  8  L.  E.  Q.  B.  (Ex. 
Ch.)  504;  Fleet  v.  Perrins,  3  L.  E.  Q.  B.  536;  4  L.  E.  Q.  B.  oUO. 

So  likewise  it  was  held  at  common  law,  upon  equitable  pleas, 
that  a  husband,  although  having  the  legal  estate,  was  not  able  to'maiu- 
tain  an  action  for  trespass,  wrongful  conversion,  or  assault  in  respect 
of  acts  done  with  regard  to  land  by  the  equitable  lessee  of  his  wife, 
who  was  entitled  to  it  for  her  separate  use:  Allen  v.  Walker,  5  L. 
K  Exch.  187. 

So  in  a  recent  case  at  common  law,  furniture  had  been  settled 
upon  a  married  woman  to  her  separate  use,  and  with  money,  also 
her  separate  property,  she  from  time  to  time  renewed  such  as  wore 
out.  The  whole  were  seized  by  the  sheriff  for  a  debt  of  her  hus- 
band. It  was  held  by  the  Court  of  Common  Pleas  that  as  a  Court 
of  equity  would,  under  the  circumstances,  have  restrained  the  sheriff 
fi'om  selling  the  accretions  as  well  as  the  original  furniture,  a  Court 
of  law,  upon  an  interpleader  summons,  must  take  notice  of  the 
equitable  claim  of  the  wife's  trustee,  and  direct  the  sheriff  to  with- 
draw: Duncan  v.  Cashin,  10  L.  E.  C.  P.  554. 

Under  the  Divorce  Act  (20  &  21  Vict.  c.  85)  a  man-ied  woman 
judicially  separated  from  her  husband,  or  having  a  protecting  order, 
was  enabled  to  sue  and  be  sued  as  a  feme  sole,  without  a  next  fi-iend. 
(Sects.  21,  2G.) 

Under  the  Married  "Women's  Property  Act,  18*0,  s.  11,  "A  married 
woman  may  maintain  an  action  in  her  own  name  for  the  recovery 
of  any  wages,  earnings,  money  and  property  by  this  Act  declared 
to  be  her  separate  property,  or  of  any  property  belonging  to  her 
before  marriage,  and  which  her  husband  shall,  bv  writing  under 
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his  hand,  have  agreed  with  her  shall  belong  to  her  after  marriage 
as  her  separate  property,  and  she  shall  have,  in  her  own  name,  the 
same  remedies,  both  civil  and  criminal,  against  all  persons  whom- 
soever, for  the  protection  and  security  of  such  wages,  earnings, 
money,  and  property,  and  of  any  chattels  or  other  property  purchased 
or  obtained  by  means  thereof  for  her  own  use,  as  if  such  wages, 
earnings,  money,  chattels,  and  property  belonged  to  her  as  an  un- 
married woman;  and  in  any  indictment  or  other  proceeding  it  shall 
be  suflficient  to  allege  such  wages,  earnings,  money,  chattels,  and 
property  to  be  her  property."  See  Surnrners  v.  The  City  Bank,  9, 
L.  R.  C.  P.  580.  It  was  not  under  sect.  11  necessary  that  she 
should  in  an  action  respecting  the  property  therein  mentioned,  have 
a  next  friend,  or  join  her  husband  or  her  trustees  as  parties. 

It  seems,  however,  that  with  respect  to  any  other  sepa-    • 
rate  *  property  not  comprehended  within  that  section,  she  [  *  604  ] 
must  still    have  commenced  an  action  through  her  next 
friend. 

The  Act  of  1870  did  not,  however,  give  any  one  power  to  sue  a 
married  woman  separately  in  respect  of  her  separate  property,  so 
that  it  still  remained  necessary  under  that  Act  in  such  cases  to  join 
the  husband  in  order  to  charge  her  separate  property:  London  and 
Provincial  Ba)ik  v.  Bogle,!  Ch.  D.  773;  Atwood  v.  Chichester,  3  Q. 
B.  D.  722;  Hancocks  v.  Lablache,  3  C.  P.  D.  197;  sed  vide  Wil- 
liam v.  Mercier,  9  Q.  B.  D.  337,  339. 

And  where  the  husband  was  only  a  formal  party,  he  was  allowed 
his  costs:  Wright  v.  Chard,  4  Drew.  702;  Kevan  v.  Craivford,  6 
Ch.  D.  29;  sed  vide  Re  Osborne,  W.  N.  1878,  p.  179. 

It  has  been  held  that  "  stock  in  trade  "  of  a  married  woman  carried 
on  separately  from  her  husband,  will  be  protected  from  his  creditors 
as  coming  within  the  meaning  of  earnings  in  the  11th  section.  See 
Ashivorth  v.  Oufram,  5  Ch.  D.  923;  Lovell  v.  Neivton,  4  C.  P.  D.  7. 

It  has  also  been  held  that  the  husband  of  a  married  woman  must 
be  joined  with  her  as  a  defendant  in  an  action  to  charge  wages  and 
earnings,  which  are  under  the  11th  section  her  separate  property: 
Hancocks  V.  Lablache,  3  C.  P.  D.  197. 

The  right  and  liability  to  sue  and  be  sued  under  the  Acts  of  1870 
and  1874,  are  preserved  by  the  Married  Women's  Property  Act  of 
1882  in  respect  of  matters  before  that  Act,  see  sect.  22. 

It  is  also  enacted  by  the  Married  "Women's  Property  Act,  1882, 
that,  "Every  woman,  whether  married  before  or  after  this  Act, 
shall  have  in  her  own  name  against  all  persons  whomsoever,  includ- 
ing her  husband,  the  same  civil  remedies,  and  also  (subject,  as  re- 
gards lier  husband,  to  the  proviso  hereinafter  contained)  the  same 
remedies  and  redress  by  way  of  criminal  proceedings,  for  the 
protection  and  security  of  her  own  separate  property,  as  if  such 
property  belonged  to  lier  as  a  feme  sole,  but,  except  as  aforesaid, 
no  husband  or  wife  shall  be  entitled  to  sue  the  other  for  a  tort.  In 
any  indictment  or  other  proceeding  under  this  section  it  shall  be 
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sufficient  to  allege  such  property  to  be  her  property;  and  in  any 
proceeding  under  this  section  a  husband  or  wife  shall  be  competent 
to  give  evidence  against  each  other,  any  statute  or  rule  of  law  to 
the  contrary  notwithstanding:  Provided  always,  that  no  criminal 
proceeding  shall  be  taken  by  any  wife  against  her  husband  by 
virtue  of  this  Act  while  they  are  living  together,  as  to  or  concern- 
ing any  property  claimed  by  her,  nor  while  they  are  living  apart,  as 

to  or  concerning  any  act  done  by  the  husband  while  they 
[  *  605  ]  were  living  together,  *  concerning  property  claimed  by  the 

wife,  unless  such  property  shall  have  been  wrongfully 
taken  by  the  husband  when  leaving  or  deserting,  or  about  to  leave 
or  desert,  his  wife."   (Sect.  12.) 

Moreover,  as  a  house  bought  with  the  earnings  of  a  married 
woman,"  and  in  her  sole  occupation,  is  her  separate  property,  it  has 
been  held  in  a  very  recent  case  by  the  Court  of  Appeal,  (reversing 
the  decision  of  the  Queen's  Bench  Division),  that  under  the  Mar- 
ried Women's  Property  Acts,  1870  and  1888,  she  alone  could  sue  a 
person  for  trespass  in  having  entered  such  house  against  her  will, 
although  he  did  so  with  the  authority  of  her  husband,  for  the  pur- 
pose of  examining  her  as  to  her  sanity,  and  though  he  did  not  do 
any  injury  to  her  house  ( Weldon  v.  De  Bathe,  W.  N.  27  Dec.  1884, 
p.  250):  it  was  not,  however,  decided  whether  the  husband  had  a 
right  himself  to  enter  into  the  house  under  such  circumstances:  lb. 

10.  As  to  restraint  iqMn  anticipation  or  alienation.^ — When  once 
it  was  established  that  the  separate  property  of  a  married  woman 
must  be  so  far  enjoyed  by  her  as  a  feme  sole,  as  to  bring  with  it 
all  the  incidents  of  property,  and  that  she  might  therefore  dispose 
of  it  as  a  feme  sole,  it  was  found  that,  to  secure  her  the  desired 
protection  against  the  influence  and  control  of  her  husband,  which, 
if  exercised,  would  in  all  probability  be  destructive  of  her  estate,  it 
was  necessary  to  insert  in  settlements  and  wills  a  clause  restraining 
the  tvife  from  anticipating  or  alienating  her  separate  propjerty.  This 
clause  was  first  inserted  in  Miss  Watson's  settlement,  by  the  advice 
of  Lord  Thurlo2v,  who  was  a  trustee  (Pybus  v.  Smith,  3  Bro.  C.  C. 
347;  Parkes  v.  White,  11  Ves.  221;  Jackson  v.  Hobhouse.  2  Mer, 
487;  and  see  the  remarks  of  Lord  Cottenham  in  Renniejf.  Ritchie, 
12  C.  &  F.  234);  and  it  is  valid,  when  annexed  to  a  gift  to  a  mar- 
ried woman  for  her  separate  use,  whether  the  subject  of  the  gift  be 
real  or  personal  estate,  or  whether  it  be  in  fee  or  for  life  onlv; 
Baggett  v.  Meux,  1  Coll.  138;  1  Ph.  627;  Re  Sykes'  Trusts,  2  J. '& 
H.  415.  [Restraint  upon  alienation  is  a  violation  of  the  ordinary 
rules  of  property,  the  general  rule  being  that  the  power  of  aliena- 
tion is  a  necessary  and  inseparable  incident  to  the  ownership  which 
cannot  be  taken  away  by  any  stipulation  in  the  grant:  See  Bisp- 
ham's  Eq.  Sec.  104.] 

Where,  however,  a  woman  is  seised  of  an  equitable  estate  tail  to 
her  separate  use,  a  clause  restraining  her  alienation  of  the  rents 
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during  her  life,  will  not  prevent  her  from  barring  the  entail  and 
acquiring  the  fee  under  the  Fines  and  Recoveries  Act:  Cooper  v. 
Macdonald,  7  Ch.  D.  288. 

And  where  there  is  a  clause  simply  restraining  a  married  woman 
from  anticipating  a  sum  of  stock  bequeathed  to  her,  the  clause 
against  anticipation  will  prevent  her  from  alienating  the  stock  dur- 
ing coverture,  consequently  she  cannot  if  the  fund  be  in  Court  call 
for  a  transfer  of  it  to  herself:  In  re  Ellis's  Tmist,  17  L.  R. 
Eq.  *  409;  In  re  Benton,  Smith  v.  Smith,  19  Ch.  D.   277.  [  *  606  ] 

It  seems,  however,  that  if  there  is  a  clear  intention  that 
a  married  woman  shall  have  a  capital  fund,  when  it  falls  into  pos- 
session on  the  death  of  the  tenant  for  life,  a  clause  restraining  an- 
ticipation if  construed  as  applicable  only  to  the  interval  between 
the  death  of  the  testator  and  the  tenant  for  life  will  not  prevent  the 
married  woman  from  calling  for  a  transfer  of  the  fund  on  the  death 
of  the  tenant  for  life.  See  In  re  Boivn,  O' Halloran  v.  King,  27  Ch. 
D.  411,  there  the  testatrix  directed  her  trustees  to  raise  and  invest 
4500/.  upon  trust  for  R.  Bourn  for  life  and  after  his  death  as  to 
1500Z.  part  thereof  in  trust  for  and  toj^ciy  the  same  to  B.  G' HaUoran 
for  her  sole  and  separate  use,  and  it  was  declared  that  the  interest 
which  any  fenjale  might  take  under  the  will  should  be  for  her  sole 
and  separate  use,  and  ivithout  poiver  to  anticipate  the  same  and  for 
which  her  receipt  alone  should  be  a  sufficient  discharge.  It  was 
held  by  the  Court  of  Appeal,  reversing  the  decision  of  Kay,  J.,  that 
the  married  woman  was  entitled  to  the  fund,  as  the  restraint  on 
anticipation  did  not  apply,  and  was  only  applicable  during  the  in- 
terval, between  the  death  of  the  testatrix  and  the  death  of  R.  Boicn, 
the  tenant  for  life.  See  also  In  re  Croughton^s  Trusts,  8  Ch.  D. 
400. 

But  in  some  cases,  expressions  have  been  used  by  judges  making 
this  distinction,  that  where  there  is  a  gift  of  an  income  bearing  fund 
the  restraint  on  anticipation  is  effectual,  but  that  it  is  not  effectual 
if  it  is  a  sum  of  cash.     See  In  re  Clarke's  Trusts,  21  Ch.  D.  748. 

In  a  recent  case,  however,  Lord  Justice  Cotton  observes  "that 
that  distinction  is  erroneous.  According  to  the  judgment  of  Mr 
Justice  Fry  in  In  re  Clarke's  Trusts  (21  Ch.  D.  748),  it  depends  on 
the  accident,  whether  at  the  time  the  money  is  in  cash  or  is  in- 
vested. I  think  that  is  erroneous.  In  my  opinion  the  question  de- 
])ends  upon  the  intention  of  the  testator  declared  in  his  will:  has 
he  declared  an  intention  that  the  money  should  be  paid  to  her  (a 
married  woman)  or  that  the  income  should  be  paid  to  her  from  time 
to  time?  It  is  not  enough  that  it  should  be  an  income  bearing 
fund,  but  the  intention  of  the  testator,  must  be  shown  that  the 
married  woman  is  to  have  the  enjoyment  of  it,  in  the  way  of  in- 
come. In  that  case  the  words  restraining  anticipation  must  have 
their  effect  given  to  them.  [No  particular  form  of  words  is  neces- 
sary to  impose  a  restraint  upon  alienation,  it  is  sufficient  if  the  in- 
tention  to   impose  the  restraint   is  clearly  expressed.     A  restraint 
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ma}^  also  be  impliod  when  a  different  interpret  ion  would  defeat  the 
purpose  of  the  donor:  Perkins  v.  Hays,  8  Gray,  405;  "Weeks  v. 
Spc^o,  9  Ga.  201;  Nix  v.  Bradley,  6  Rich.  Eq.  43.]  *  That  is  the  true 
rule,  which  does  not  turn  on  the  accident  as  to  how  the  money  is 
invested  at  the  death  of  the  testator,  or  at  any  other  time.  If  the 
testator  shows  that  the  married  woman  is  to  enjoy  the  gift  not  as 
a  mere  money  fund,  but  as  an  annuity,  that  is  a  strong  intima- 
tion of  his  intention  that  he  means  the  restraint  on  anti- 
[  *007  ]  *  cipation  to  apply  not  only  to  the  income  but  also  to  the 
capital:"  per  Cotton,  L.  J.,  hi  re  Boicn,  0' Halloran  v. 
Kiucj,  '27  Ch.  D.  422.  See  In  re  Spencer,  Thomas  v.  Spencer,  30 
Ch  D.  188.  Tbere  a  testator  had  directed  the  surplus  income  of 
real  and  personal  estate,  after  providing  an  annuity,  to  be  accumu- 
lated during  the  life  of  his  wife;  after  her  death  he  gave  the  capi- 
tal to  his  children,  and  he  directed  that  the  shares  of  his  daughters 
should  be  to  their  separate  use,  without  power  of  alienation  or  an- 
ticipation during  his  wife's  life.  It  was  held  by  Pearson,  J.,  that 
his  married  daughters  during  the  life  of  their  mother  were  entitled 
to  receive  only  the  income  of  invested  income. 

Although  interest  for  many  purposes  is  treated  as  accruing  due 
de  die  in  diem,  a  married  woman  upon  whom  the  fund  out  of  which 
it  proceeds  is  settled  to  her  separate  use  without  power  of  antici- 
pation, cannot  effectually  assign  an  apportioned  part  of  the  inter- 
est up  to  the  date  of  the  assignment,  but  can  only  deal  with  the  in- 
terest after  it  has  become  payable  {In  re  Brettle,  2  De  G.  Jo.  &  Sm. 
79;  Jollands  v.  Burdett,  10  Jur.  N.  S.  349),  as  to  which  the  clause 
restraining  anticipation  has  no  reference:  Claydon  v.  Finch,  15  L. 
R.  Eq.  26(3. 

And  though  ordinarily  the  income  of  property,  settled  to  the 
separate  use  of  a  married  woman,  is  liable  to  make  good  a  loss  oc- 
casioned by  her  own  breach  of  trust  in  making  away  with  other 
property  under  the  trust,  if  there  be  a  clause  against  anticipation, 
future  income  during  coverture  will  not  be  so  liable:  CUvev.  Careiv, 
1  J.  &  H.  199;  Pemberton  v.  M'Gill,  1  Drew.  &  Sm.  266,  ante,  p. 
570.  [If  a  married  woman  procures  or  induces  the  trustee  to  com- 
mit a  breach  of  trust,  which  results  in  the  loss  of  the  fund  in  which 
she  has  an  interest  to  her  personal  use,  the  Court  treats  her  acts  as 
an  alienation  of  the  estate,  so  far  as  she  had  power  to  bind  it: 
Perry  on   Trusts,  Sec.  669.] 

Nor  is  there  any  equity  to  apply  income  which  a  married  woman  is 
restrained  fx'om  anticipating  to  make  good  the  consequences  of  her 
fraud,  where  the  restraint  on  anticipation  appears  from  the  instru- 
ment in  respect  of  which  relief  is  sought:  Arnold  v.  Woodhams,  16 
L.  R.  Eq.  29.  See  also  Kenrlck  v.  Wood,  9  L.  R.  590.  And  the 
result  is  the  same  where  the  W'ife  joins  with  her  husband  in  fraudu- 
lently concealing  from  a  mortgagee  the  restraint  against  alienation: 
Stanley  v.  Stanley,  7  Ch.  D.  589. 

The  clause   against  anticipation,  when   annexed  to  a  gift  to  an 
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Englishwoman  whoso  husband  is  domiciled  abroad,  is  valid,  and  it 
cannot  be  dispensed  with,  even  although  by  the  law  of  the  country 
where  the  husband  is  domiciled,  it  is  inoperative,  because  a  change 
of  domicile  does  not  prevent  an  English  citizen  from  taking  prop- 
erty according  to  the  form  allowed  by  the  law  of  England:  Peillon 
v.  Brooking^  25  Beav.  218. 

Although  there  is  a  clause  restraining  alienation,  the  income  is 
liable  to  costs  properly  incurred  by  the  trustees,  at  any  rate  when 
they  have  authority  under  the  instrument  whereby  they  are  ap- 
pointed to  reimburse  themselves:  see  D^ Oechsnev  v.  Scott,  24  Beav. 
239. 

And  the  costs  of  a  married  woman,  incurred  by  her  in  the  defence 
to  a  suit  by  her  husband,  to  set  aside  a  post-nuptial  settlement 
whereby  funds  were  assigned  to  trustees  to  secure  an  annuity  to  her 
separate  use,  without  power  of  anticipation,  were  under  the  provi- 
sions of  sect.  28  of  23  &  24  Vict.  c.  127,  charged  on  the  annuity:  l7i 
re  KecDie,  12  L.  R.  Eq.  115.  And  in  a  recent  case,  a  married  woman 
who  under  a  will  was  entitled  to  income  for  her  separate  use,  with 
a  restraint  upon  anticipation,  instituted  (without  a  next  friend) 
against  trustees  proceedings,  in  the  course  of  which  she  took  out  a 
summons  which  was  refused.  It  was  held  by  Pearson,  J.,  that 
the  restraint  on  anticipation  did  not  prevent  the  Court  from  giving 
the  trustees  liberty  to  retain  their  costs  of  the  proceedings  out  of 
the  married  woman's  income:  In  i^e  Andrews,  Edwards  v.  Dewar, 
30  Ch.  D.  159,  and  see  In  re  Robinson,  Pindar  v.  Robinson,  W.  N. 
1885,  July  11,  p.  147;  In  re  Glanville,  Ellis  v.  Johnson,  1885,  Dec. 
26,  p.  224;  but  this  case  was  reversed  by  the  Court  of  Appeal,  AV. 
N.  Febr^^ary  13,  1886,  p.  23,  since  the  above  paragraph  was  in 
print,  and  it  seems,  though  very  briefly  reported,  to  overrule  the 
cases  cited  therein.  [In  South  Carolina,  Massachusetts  and  Ohio, 
the  separate  estate  of  the  feme  is  chargeable  for  debts  contracted 
on  its  account  and  for  its  use:  Hepburn  i'. Warner,  112  Mass.  271; 
Machir  v.  Burroughs,  14  Ohio  (N.  S. )  519;  Adams  v.  Mackey,  6 
Rich.  Eq.  75;  Willard  v.  Eastham,  15  Gray,  328;  Tracy  v.  Keith,  11 
Allen,  214.] 

*By  a  marriage  settlement  the  income  of  a  trust  fund  [*"008  ] 
was  to  be  paid  during  the  joint  lives  of  husband  and  wife,  as 
they  should  appoint,  "  but  not  so  as  to  deprive  themselues  of  the  benefit 
thereof  by  charge  or  otherwise  in  the  way  of  anticipation^  Before 
a  divorce  a  niensd  et  thoro,  they  appointed  the  income  between 
themselves  in  equal  moieties.  It  was  held  by  Sir  John  Rom  illy, 
M.  R.,  that  the  appointment  was  valid,  as  they  would  not  deprive 
themselves  of  the  benefit  of  the  fund  by  dividing  the  income  between 
them :  In  re  Linzee^s  Settlement,  23  Beav.  241. 

Wliat  words  xoill  restrain  alienation.^ — The  usual  words  restrain- 
ing alienation  by  a  Avoman,  are  that  she  "shall  not  have  power  to 
dispose  thereof  (i.  e.,  the  funds  settled  to  her  separate  use)  byway 
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of  anticipation.  As  in  the  case  of  the  separate  use,  no  particular 
form  of  words  is  necessary  to  restrain  alienation. 

Thus  where  there  was  a  declaration  that  the  receipt  of  the  wife, 
or  any  person  to  whom  .she  should  appoint  tlie  income  of  property, 
after  the  same  should  become  due,  should  be  a  valid  discharge,  it  was 
held  that  she  was  restrained  from  alienation:  Field  v.  Evans,  15 
Sim.  375;  Baker  v.  Bradley,  1  De  G.  Mac.  &  G.  597;  Doolan  v. 
Blake,  3  Ir.  Ch.  liep.  340;  Estate  of  H.  H.  Molyneaux,  6  It.  Rep. 
Eq.  4U. 

The  result  was  the  same  when,  the  receipt  of  the  married  woman 
to  trustees  for  rents  bequeathed  to  her  separate  use  for  life,  was  to 
be  given  as  the  same  should  become  due  from  time  to  time :  In  re 
Smiih,  Chapman  v.  Wood,  W.  N  Aug.  2,  1884,  p.  181;  and  see  Baker 
V.  Bradley,  7  De  G.  ^ac.  &  G.  597.  So  where  property  is  given  to 
the  separate  use  of  a  married  woman,  "  not  to  be  sold  or  mortgaged," 
she  will  take  with  a  restraint  upon  alienation:  Steedman  v.  Poole, 
6  Hare,  193.  Where,  as  in  Miss  Watson'' s  Case,  there  is  a  gift  or 
settlement  of  property  to  the  separate  use  of  a  married  woman,  and 
it  is  expressed  to  be  without  power  of  anticipation,  it  is  clear  that 
alienation  by  her  is  restrained.  See  Parkes  v.  White,  11  Ves.  221; 
Sockett  v.  Wray,  4  Bro.  C  C.  483;  Jackson  v.  Hobhouse,  2  Mer. 
487.  [The  restraint  upon  alienation  or  anticipation  will  apply  to 
both  real  and  personal  estate:  Baggett  v.  Meux,  1  Phil.  627;  I'ree- 
man  v.  Flood,  16  Ga.  528.] 

So  when  it  is  given  to  her  sole,  separate  and  inalienable  use : 
D'Oechsner  v.  Scott,  24  Beav.  239;  Spring  \.  Pride,  10  Jur.  N.  S. 
046;  lb.  4DeG.  J.  &  S.  395. 

Where,  according  to  a  form  at  one  time  not  unusual  amongst 
conveyancers,  the  income  of  a  fund  was  payable  to  such  persons  as 
a  married  woman  should  by  writing,  but  not  by  way  of  anticipation, 
appoint,  and  in  default  of  appointment  there  was  a  gift  of  it  to  her 
separate  use  it  Avas  held  by  Sir  L.  Shadivell,  V.-C,  that  since  the 
clause  restraining  anticipation  was  not  expressly  extended 
[  *  009  ]  to  the  gift  as  well  as  to  the  power,  she  '''  might  execute  a 
valid  assignment  of  the  income  (Broivn  v.  Bamford,  11 
Sim.  127;  12  Sim.  616;  and  see  Barrymore  v.  Ellis,  8  Sim.  1);  and 
in  another  case  his  Honor  held,  that  unless  ttie  clause  restraining 
anticipation  was  expressly  extended  to  the  power,  she  might  execute 
a  valid  appointment:  Medley  v.  Horfon,  14  Sim.  222.  However,  in 
Brown  v.  Bamford,  1  Ph.  620,  Lord  Lyndlucrst,  although  at  first  he 
expressed  an  opinion  in  accordance  with  that  of  the  Vice-Chancel- 
lor,  ultimately,  upon  a  re-argument,  overruled  it;  saying  that  the 
restriction  against  alienation  extended  to  the  whole  gift:  that  such 
was  the  true  construction  of  the  bequest,  and  that  it  corresponded 
with  what  appeared  to  have  been  the  manifest  intention  of  the  testa- 
tor. See,  also,  Harnett  v.  Macdougall,  8  Beav.  187;  Moore  v.  Moore,  1 
Coll.  54;  and  in  Baggett  v.  Meux,  1  Coll.  138,  a  testator  devised 
real  estate   to   his   daughter,  a  mamed  woman,  in  fee,  but  with  a 
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declaration  that  she  should  not  sell,  charge,  mortgage,  or  eyicuinber 
it,  followed  by  another  declaration,  tbat  she  should  take  it  for  her 
own  sole  and  separate  use  and  benelit  and  disposal,  and  have  the 
sole  management  thereof,  independent  of  her  husband,  and  free 
from  his  control  or  intermeddling.  It  was  held  by  Sir  J.  L.  K. 
Bruce,  V.-C,  that  the  restraining  clau&e  was  not  void,  inasmuch  as 
it  must  be  taken  in  connection,  as  well  with  the  succeeding  as  the 
preceding  words;  and  therefore,  that  a  security,  by  way  of  equitable 
mortgage,  executed  by  the  husband  and  wife  to  a  party  who  had 
notice  of  the  wife's  title  under  the  will,  was  void  as  against  the 
wife.  This  decision,  which  was  affirmed,  1  Ph.  627,  must  be  con- 
sidered as  overruling  Medley  v.  Norton,  14  Sim.  222.  See,  also, 
Gouldner  v.  Camm,  1  De  G.  F.  &  Jo.  146. 

It  is  not  at  all  necessary  that  negative  words  should  be  intro- 
duced in  the  receipt  clause,  to  complete  the  restraint  upon  alien- 
ation, for  the  clause  must  be  construed  to  relate  to  the  income,  sub- 
ject to  anch  restraints  as  are  imposed  by  the  former  part  of  the  set- 
tlement. See  Hari'op  v.  Howard,  '6  Hare,  624;  Brown  v.  Bam- 
ford,  1  Ph.  626. 

The  restraint  upon  alienation  will  not  be  effectual  unless  it  be 
clear.  Thus,  where  there  was  a  direction  to  pay  dividends  to  such 
persons  and  in  such  manner  and  form  as  the  wife  should,  from  time 
to  time  during  her  life,  notwithstanding  her  coverture,  by  any  note 
or  writing  under  her  hands  appoint,  and  in  default  of  appointment, 
into  her  proper  hands  for  her  separate  use,  and,  after  her  death,  to 
her  husband;  upon  a  bill  being  filed  by  the  husband  and  wife,  it 
was  held  there  was  no  restraint  upon  alienation  by  the  wife,  and  a 
transfer  of  the  fund  was,  with  the  consent  of  the  wife, 
made  to  the  *husband;  Clarke  y.  Pistor,  cited  3  Bro.  C  C.  [  *  610  ] 
568;  Pybusx.  Smith,  1  Ves.  jun.  189;  S.  C,  3  Bro.  C.  C. 
340;  Witts  V.  Daivkins,  12  Ves.  501;  Brown  v.  Like,  14  Ves.  302; 
Sturgisv.  Corp,  13  Ves.  190.  In  the  case  of  Hovey  v.  Blakeman,  9 
Ves.  524,  where  there  was  a  trust  to  pay  rents,  dividends,  and  profits, 
"into  the  respective  proper  hands  of  the  testator's  two  sisters,  so 
long  as  they  should  live,  the  same  to  be  to  their  separate  use,"  Sir 
William  Grant,  M.  R.,  thought,  as  it  was  expressed,  that  an  abso- 
lute property  was  not  intended  to  be  given  to  them,  so  as  to  give  a 
power  of  disposition;  that  it  was  a  personal  bequest  to  them,  to  be 
paid  into  their  respective  proper  hands,  without  a  power  of  dispo- 
sition; and  he  dismissed  a  petition  of  an  annuitant  under  a  grant 
from  one  of  them,  leaving  her  to  file  a  bill,  but  intimating  an  opinion 
against  it. 

The  authority  however  of  Hovey  v.  Blakeman  is  at  least  doubt 
ful,  if  it  is  not  to  be  considered  as  overruled;  for,  where  expressions 
giving  the  wife  a  right  to  receive  property  "with  her  own  hands," 
or,  "with  her  own  hands  from  time  to  time,"  or  where  equivalent 
expressions  are  made  use  of,  thev  are,  to  use  the  words  of  Lord 
Eldon,  "only  an  unfolding  of  all  that  is  implied  in   a  gift  to  the 
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separate  use."     See  Parkesy.  White,  11  Ves.  222;  Acton  v.   IVhite, 

I  S.  &  S.  42U;  Rose  v.   Sharrod,   1 1  W.  R  (V.-C.  K.)  35(). 

So  wlaere  a  testator,  Laving  bequeathed  a  sum  of  stock  in  trust 
for  the  separate  use  of  his  wife  for  her  life,  directed  that  it  '■'■should 
remain  during  her  life  and  he,  under  the  orders  of  the  trustees,  made 
a  duly  administered  jyrovision  for  her,  and  the  interest  of  it  to  be 
given  to  her,  on  her  jjersonal  appearance  and  receipt,'''  by  the  banker 
the  trustee  might  appoint;  it  was  held  by  Lord  Cramvorth,  V.-C, 
that  the  wife  was  not  prohibited  from  alienating  her  interest  in  the 
stock;  Re  Ross's  Trust,  1  Sim.  N.  S.  IDG.  See  also  Wagstaff  v. 
Smith,  9  Ves.  520,  524.  See  and  consider  Scott  v.  Davis,  4  My.  & 
Cr.  87,  89. 

^Although  a  bequest  of  stock  for  a  married  woman,  for  her  sepa- 
rate use  for  life,  and  after  her  decease,  for  her  appointees,  directs 
that,  "in  case  any  appointment  should  be  made  by  deed,  the  same 
should  not  come  into  operation  until  aftei' her  death,"  the  married 
woman  is  not  thereby  restrained  from  anticipation,  nor  prevented 
from  appointing  the  fund  by  an  irrevocable  deed:  Alexander  v. 
Young,  0  Hare,  893. 

And,  where  upon  marriage,  certain  stocks    were  agreed    to  be 

transferred  to  the  .wife,  and  a   co-trustee   for  her,  "neither  party 

having  power  to  dispose  of  the  said  stocks  W'ithout  consent  of  both 

parties  to  such  disposal,"  it  was  held  that  the  w'ife  could 

[  *  611  ]  not  alienate  without  the  consent  *of  the  trustee:  Hastie  v 

Hastie,  2  Ch.  D.  304. 

As  to  the  insertion  of  a  clause  against  anticipation  in  the  case  of 
executory  trusts,  see  ante,  pp.  48,  35. 

"Where  a  person  having  power  to  appoint  among  a  class  not  born 
at  the  date  of  the  instrument  creating  the  power,  as  for  instance  the 
children  of  a  marriage,  makes  an  appointment  to  the  separate  use  of 
a  married  daughter,  with  a  clause  against  anticipation,  invalid  as  a 
breach  of  the  rule  against  perpetuities,  the  Court,  in  order  to  pre- 
vent the  execution  of  the  power  from  being  defeated  will  reject  the 
ckiuse  in  restraint  of  anticipation:  Fry  v.  Cajjper,  Kay,  163;  In  re 
MichaeVs  Trusts,  46  L.  J.  Ch.  651;  In  re  Cunningham'' s  Settlement, 

II  L.  K  Eq.  324;  In  re  league's  Settlement,  10  L.  R.  Eq.  564;  Lead- 
ing Cases  on  Real  Prop.,  4S7,  3rd  ed. 

And  if  a  similar  appointment  be  made  to  an  unmarried  daughter, 
who  afterwards  married,  the  marriage  will  not  operate  as  an  adop- 
tion of  the  trusts  of  the  fund  so  as  to  establish  the  validity  of  the 
clause  restraining  anticipation:  In  re  league'' s  Settlement,  10  L.  R. 
Eq.  564.  See  In  re  Ridley,  Buckton  v.  Hay,  11  Ch.  D.  645;  follow- 
ing but  disapproving  of  the  decision  in  Fry  v.  Capper. 

So  where  a  bequest  was  made  to  persons  in  esse  for  life,  with  re- 
maiuderto  their  unborn  children,  with  a  general  direction  that  female 
children  should  take  for  their  "separate  and  unalienable  use,"  it  was 
held  bv  Lord  Romilly,  M.  R..  that  such  restriction  was  too  remote 
and  void:  Armitage  v.  Coates,  35  Beav.  1.     The  language,  how^ever, 
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of  the  direction  may  be  such  as  by  implication  to  confine  the  restric- 
tion to  tenants  for  life:  in  which  case  it  would  be  valid.     lb. 

The  restraint,  however,  would  be  valid  as  not  offending  against 
the  rule  relating  to  perpetuities  if  the  daughter  had  been  in  exist- 
ence at  the  date  of  the  instrument  creating  the  power:  IVilsoii  v. 
Wilson,  4  Jur.  X.  S.  1076;  Herbert  v.  Webster,  15  Ch.  D.  610; 
Cooper  V.  Laroche,  17  Ch.  D.  368;  and  see  In  re  Cunningham's  Set - 
tlement,  11  L.  K.  Eq.  327,  per  Sir  R.  Malins,  Y.-C. 

Where  a  woman  of  full  age  enters  into  an  agreement  on  marriage 
for  the  settlement  of  her  property  to  her  separate  use,  it  does  not 
seem  that  the  settlement  itself  should  contain  a  clause  against  antici- 
pation (Symonds  v.  Wilkes,  13  W.  R.  (L.  J.)  1026,  reversing  the  de- 
cision of  Sir  J.  Eomilly,  M.  K.,  12  W.  E.  541);  at  all  events  the 
Court  cannot  act  as  if  such  clause  were  inserted  in  the  settlement, 
in  the  absence  of  a  decree  for  the  rectificatiou  of  the  settlement  by 
ordering  its  insertion.  lb.  See  cases  under  settlements  directed  to 
be  made  by  Wills,  ante,  pp.  48,  35. 

The  Married  ^Vomen's  Property  *  Act,  1882,  does  not  in-  [  *  612] 
terfere  with  existing  and  future  settlements  upon  women 
to  their  separate  use  without  power  of  anticipation.  See  sect.  19, 
which  enacts  "  that  nothing  in  this  Act  contained  shall  interfere  with 
or  affect  any  settlement  or  agreement  for  a  settlement  made  or  to  be 
made,  whether  before  or  after  marriage,  respecting  the  property  of 
any  married  woman,  or  shall  interfere  with,  or  render  inoperative 
any  restriction  against  anticipation  at  present  attached  or  to  be  here- 
after attached  to  the  enjoyment  of  any  property  or  income  by  a 
woman  under  any  settlement,  agreement  for  a  settlement,  will  or 
other  instrument." 

And  it  seems  that  under  this  section  a  simple  restraint  on  antici- 
pation, where  desired,  is  effectual,  and  sufficient  even  in  case  of  a  set- 
tlement made  by  a  married  woman  of  her  own  property.  See  The 
Conveyancing  and  Married  Women's  Property  Acts,  by  Wolsten- 
holme  and  Turner,  3rd  ed.,  p.  6. 

"  But  no  restriction  against  anticipation  contained  inany  settle- 
ment or  agreement  for  a  settlement  of  a  woman's  own  property  to  bo 
made  or  entered  into  by  herself  shall  have  any  validity  against  debts 
contracted  by  her  before  marriage,  and  no  settlement  shall  have  any 
greater  force  or  validity  against  creditors  of  such  woman  than  a  like 
settlement  or  agreement  for  a  settlement  madeor  entered  into  bv  a 
man  would  have  against  his  creditors."     76.     Sect.  19. 

11.  Duration  and  extent  of  separate  use  and  restraint  on  aliena- 
tion, and  ichen  the  latter  can  be  dispensed  ivith.^ — As  the  separate 
use,  and  the  restraint  upon  alienation,  which  is  a  modification  of  it, 
are  creatures  of  equity  called  into  existence  merely  for  the  purpose 
of  securing  to  the  wife  the  enjoyment  of  her  own  property  free  from 
marital  rights  and  influence,  they  exist  only  when  they  are  neces- 
sary for  that  purpose;  thus,  property  given  to  the  separate  use  of  a 
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woman,  although  snbjoet  to  restraint  upon  anticipation,  may  be 
aliened  by  her  at  any  time  when  she  is  discovert  {TuUett  v.  Ann- 
strong,  1  Beav.  1;  4  My.  &  Cr.  377);  that  is  to  say,  when  she  is  a 
feme  sole  before  marriage  (Woodmeeston  v.  Walker,  2  K.  &  M.  197; 
Brnxni  v.  Pocock,  lb.  210;  Massey  v.  Parker,  2  My.  &  K.  174),  or 
when  she  is  a  widow  after  her  husband's  death  (Jones  v.  Salter,  2  R. 
&  M.  208),  or  after  she  has  obtained  a  decree  for  judicial  separation: 
Altmt  V.  Glynes,  20  W.  R  (M.  R.)  823;  41  L.  J.  Ch.  (N.  S.)  039. 

[A  married  woman  may  be  restrained  by  the  terms  of  the  trust, 
from  alienating  or  anticipating  the  income  of  her  separate  estate, 
during  her  present  or  any  future  coverture:  Perry  on  Trusts,  Sec. 
670.] 

It  was,  indeed,  at  one  time,  supposed,  that  the  separate  use,  with 
the  restraint  upon  anticipation,  was  only  effectual  during  a  coverture 
in  existence  at  the  time  of  the  gift,  and  did  not  extend  to 
[*613]  a  subsequent  coverture  (Neirfon  ^  v.  Reid,  4  Sim.  141; 
Brown  V.  Pocock,  b  Sim.  663;  Woodmeeston  v.  Walker,  2 
Russ.  &  My.  207);  but  it  is  now  clearly  settled  by  the  leading  case 
of  TuUett  v.  Armstrong  (1  Beav.  1),  that  although  the  separate  es- 
tate, whether  modified  by  restraint  or  not,  is  suspended  while  a 
woman  is  discovert,  it  is  capable  of  arising  upon  the  happening  of 
any  marriage.  In  that  case,  a  testator  gave  property  to  trustees,  in 
trust  for  his  wife  for  life,  with  remainder  to  M.  A.  T.,  then  a  feme 
sole,  for  life,  in  such  manner  that  it  should  not  be  anticipated,  and 
that  no  husband  should  acquire  any  control  over  it.  M.  A.  T.  was 
unmarried  at  the  death  of  the  testator,  but  she  married  in  the  life- 
time of  the  widow.  It  was  held,  by  Loi'd  Langdale,  M.  R.,  whose 
learned  and  elaborate  judgment  has  settled  the  law  upon  a  satisfac- 
tory basis,  that  both  the  separate  use  clause,  and  the  restriction 
against  alienation,  became  effectual  on  her  marriage;  and  his  Lord- 
ship laid  down  the  following  rules  as  deduced  from  the  authori- 
ties:— 

"  That  property  given  to  a  woman  for  her  separate  use,  independent 
of  any  husband,  may,  under  the  authority  of  this  Court,  be  enjoyed 
by  her  during  her  coverture  as  her  separate  estate,  although  the 
property  originally,  or  at  any  subsequent  period  or  periods  of  time, 
became  vested  in  her  wLen  discovert. 

"That,  in  respect  of  such  separate  estate,  she  is,  by  the  Court, 
considered  as  a  feme  sole,  although  covert.  Her  faculties  as  such, 
and  the  nature  and  extent  of  them,  are  to  be  collected  from  the 
terms  in  which  the  gift  is  made  to  her,  and  will  be  supported  by  this 
Court  for  her  protection. 

"The  words  'independent  of  a  husband,'  whether  expressed  or 
implied  in  the  terms  of  the  gift,  mean  no  more  than  that  this  Court 
will  not  permit  the  marital  power  of  the  husband  to  be  used,  in  con- 
travention of  the  enjoyment  of  the  property,  according  to  the  terms 
of  the  gift. 

"If  the  gift  be  made   for  her  sole  and  separate   use,  without 
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more,  she  has,  during  the  coverture,  an  alienable  estate  independent 
of  her  husband. 

"  If  the  gift  be  made  to  her  sole  and  separate  use  -without  power 
to  alienate,  she  has,  during  coverture,  the  present  enjoyment  of  an 
unalienable  estate  independent  of  her  husband. 

"In  either  of  these  cases  she  has,  when  discovert,  a  power  of 
alienation;  the  restraint  is  annexed  to  the  separate  estate  only,  and 
the  separate  estate  has  its  existence  only  during  coverture;  whilst 
the  woman  is  discovert,  the  separate  estate,  whether  modified  by 
restraint  or  not,  is  suspended,  and  has  no  operation,  though  it  is 
capable  of  arising  upon  the  happening  of  a  marriage. 

"  The  restriction  cannot  be  *' considered  distinctly  from  [  *  614  ] 
the  separate  estate,  of  which  it  is  only  a  modification. 
To  say  that  the  restriction  exists,  is  saying  no  more  than  that  the 
separate  estate  is  so  modified.  The  donor,  in  giving  the  woman 
when  married,  some  of  the  faculties  of  a  feme  sole,  has  withheld 
the  power  of  alienation,  under  the  terms  of  the  gift;  and,  by  the 
aid  of  this  Court,  the  woman  is  a  feme  sole,  as  to  the  present  en- 
joyment of  the  property,  but  no  further;  measuring  her  faculty  by 
the  terms  of  the  gift,  she  is  not  a  feme  sole  as  to  the  disposition 
of  her  property  in  anticipation  of  her  intended  provision.  If  there 
be  no  separate  estate,  there  can  be  no  such  restriction  as  that  which 
is  now  under  consideration.  The  separate  estate  may,  and  often, 
does  exist,  without  the  restriction,  but  the  restriction  has  no  inde- 
pendent existence;  when  found,  it  is  as  a  modification  of  the  sepa- 
rate estate,  and  inseparable  from  it." 

The  decisjon  of  Lord  Langdale  was  affirmed  by  Lord  Cottenham: 
4  My.  &  Cr.  405.  See,  also.  In  re  Gaffee,  1  Mae.  &  G.  541 ;  Scar- 
borough  v.  Borman,  4  My.  &  Cr.  378;  Hawkes  v.  Hubback,  11  L.  R. 
Eq.  5. 

A  trust  for  the  separate  use  of  a  woman  may  be  confined  to  a 
particular  coverture.  Thus  in  Moore  v.  Morris,  4  Drew.  33,  where 
there  was  a  devise  to  Jane  D.  for  her  separate  use,  and  a  bequest  of 
personal  estate  to  her  for  her  separate  use,  independent  of  Henry 
D.,  her  husband,  and  her  receipts  alone  to  be  sufficient  discharge,  it 
was  held  that  the  limitation  to  the  lady's  separate  use  did  not  ex- 
tend beyond  the  husband  specifically  named.  Hence,  on  a  second 
marriage,  the  marital  right  of  her  husband  would  extend  to  her 
property. 

Where,  however,  the  words  show  that  the  separate  use  is  intended 
to  last  during  the  whole  life  of  the  wife,  the  separate  use,  together 
with  the  restraint  against  anticipation,  if  any,  will,  unless  destroyed 
by  the  married  woman  while  discovert,  be  in  force  not  only  during 
the  past,  but  will  also  revive  during  any  subsequent  coverture.  And 
the  result  is  the  same,  where  in  a  marriage  settlement,  the  pay- 
ment to  her  separate  use  is  to  be  independently  of  the  debts  or  con- 
trol of  her  then  intended  husband.  See  Hawkes  \.  FTubback,  1 1  L. 
R.  Eq.  5.     There  by  a  marriage  settlement  the  income  of  trust  funds 
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was  during  the  life  of  L.  to  be  for  her  spparate  nse,  independently 
(^f  the  debts  or  control  of  her  intended  husband,  and  so  that  her 
rt'ceipts  alone  should  be  suflicient  discliargps,  without  power  of  an- 
ticipation, the  husband  died,  and  L.  married  again.  It  was  held  by 
Lonl  Romilly,  M.  R.,  that  the  trust  for  separate  use  revived  on  her 
second  marriage.  "It  is  true,"'  said  his  Lordship,  "that 
[ *  615  ]  it  is  to  'be  free  from  the  control  of  her  ^-intended  hus- 
band,' biit  that  cannot  control  the  Words  limiting  the  in- 
come to  her  separate  use  during  her  life.  She  might  of  course  have 
disposed  of  it  as  she  pleased  after  the  death  of  her  first  husband, 
but  she  not  having  done  so,  according  to  the  principle  of  Tullett  v. 
Armstrong  (4  My.  &  C.  405);  and  Scarborough  v.  Barman,  4  My. 
&  Cr.  377;  the  trust  revived  upon  her  second  marriage."  See  In 
re  Gaffee,  1  Mac.  &  G.  541,  which  Avas  under  a  post-nu])tial  settle- 
ment, and  where  a  restraint  against  anticipation  was  held  to  apply 
lo  the  whole  life  of  the  wife,  and  to  her  husband  on  her  second  mar- 
riage. See  also  Re  Mohjyieux^s  Estate.  G  I.  R.  Eq.  411;  overruling 
Knight  v.  Knight,  G  Sim.  121;  Benson  v..  Benson,  6  Sim.  12G;  Brad- 
ley v.  Hnghes,  8  Sim.  149. 

Inasmuch  as  a  woman  has,  when  discovert,  full  power  over  pro- 
perty settled  to  her  separate  use,  though  coupled  with  a  restraint 
against  alienation,  the  question  sometimes  arises  whether  the  lady 
has  not  by  her  acts  acquired  the  property  unrestricted  and  unfet- 
tered by  any  trust  or  restraint,  so  that  neither  attach  upon  her 
marriacre  as  thev  would  do  in  the  absence  of  such  acts. 

As  for  instance,  when  stock  has  been  given  to  trustees  for  the 
separate  use  of  a  woman,  and  she  afterwards,  when  discovert,  has 
called  upon  the  trustees  to  sell  the  stock,  and  received  from  them 
the  proceeds  of  the  sale,  the  trust  for  her  separate  use  is  clearly  at 
an  end.  Per  IFood,  V.-C,  in  Wright  y.  Wright,  2  J.  &  H.  665."  So 
dividends  of  stock  settled  as  a  married  woman  shoiald  appoint,  and 
subject  thereto  to  her  separate  use,  received  after  the  death  of  her 
husband  (Mayd  v.  Field,  3  Ch.  D.  587),  and  railway  stock  arising 
from  the  sale  of  furniture  so  settled  and  sold  after  his  death  (lb.), 
will  not  pass  as  her  separate  property  under  an  appointment  by  will, 
in  excercise  of  the  power  made  by  her  during  coverture,  but  will  go 
to  her  next  of  kin.      lb. 

A  woman  moreover  when  discovert  has  a  right  to  call  upon  trus- 
tees for  a  transfer  to  her  of  property  settled  to  her  separate  use, 
though  it  be  without  power  of  anticipation:  see  Buttanshaw  v. 
Martin,  Johns,  89. 

The  question  is  more  difficult  when  property  has  been  left  to  the 
separate  use  of  a  woman  without  the  intervention  of  trustees.  The 
authorities,  however,  appear  to  decide  that  when  a  Moman,  having 
property  so  given  to  her,  allows  it  to  remain  in  statu  quo,  in  the 
same  form  of  investment  in  which  it  was  given  to  her,  then  on  her 
subsequent  marriage  her  husband  must  be  considered  as  adopting 
the  property  in  the   state  in  which  it  was  left,  and  subject  to  the 
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trnsts  which  whilo  in  that  state  had  been  impressed  Tipon  it;  and 

the  husband,  moreover,  will  be  converted  into  a  trustee  for 

I  lie  *  wife:  Neirlands  v.  Paynter,  4  My.  &  Cr.  408.  [    *  616  ] 

But  if  the  woman,  being  srt^  juris  and  discovert,  deals  with 
the  jiroperty  so  left  to  her,  by  selling,  and  spending  part  of  the  pro- 
ceeds and  converting  the  rest  into  property  of  a  different  kind,  the 
trust  will  be  at  an  end.  See  Wright  \.  Wright,  2  J.  &  H.  647;  there 
stock  in  the  public  funds  was  bequeathed  to  a  woman  for  her  sepa- 
rate use,  without  power  of  anticipation,  but  without  the  interven- 
tion of  any  trustee,  and  she  afterwards  being  discovert  and  sui  juris 
sold  the  stock,  and  spent  a  portion  of  the  proceeds,  and  invested 
the  rest  in  shares  of  a  joint- stock  bank  and  Canada  bonds.  It  was 
held  by  Sir  W.  Page  Wood,  V.-C,  that  by  so  doing  she  determined 
the  trust  for  her  separate  use. 

The  mere  circumstance  of  its  being  possible  to  trace  the  proceeds 
of  the  sale,  cannot  enable  the  Court,  where  once  the  cestui  que 
trust,  being  discovert  and  sui  juris,  has  converted  the  property  from 
its  original  form,  and  has  dealt  with  it  as  absolute  owner,  to  treat 
the  property  into  which  the  proceeds  of  the  sale  can  be  so  traced 
as  still  subject  to  a  trust  for  her  separate  use.     lb. 

The  question  often  arises  Avhether  a  covenant  in  a  marriage 
settlement  to  settle  the  after-acquired  property  of  a  woman  about 
to  be  married  comprehends  separate  property.  It  is  clear  that 
where  the  covenant  is  that  of  the  husband  only,  and  he  only  is  to 
do  something  pursuant  to  the  covenant,  it  does  not  aifect  the  wife's 
separate  property,  because  such  covenant  could  only  affect  property 
to  which  he  might  become  entitled  jure  mariti,  but  if  the  intended 
wife,  being  of  age,  joins  in  the  covenant  or  agreement,  and  she  as 
well  as  he  are  to  do  something  in  pursuance  thereof,  and  the  words 
are  large  enough  to  include  any  property  which  may  devolve  upon 
her,  if  she  becomes  entitled  to  property  to  her  separate  use,  without 
any  restraint  upon  alienation,  she  may  be  compelled  to  bring  such 
property  into  settlement  according  to  her  covenant  or  agreement: 
Campbell  v.  Bainbridge,  6  L.  E.  Eq.  269;  Butcher  v.  Butcher,  14 
Beav.  222;  In  re  Allnntt,  22  Ch.  D.  275,  overruling  In  re  Main- 
ifiaring^s  Settlement,  2  L.  R.  Eq.  487 ;  and  see  Scholefield  v.  Spooner, 
26  Ch.  D.  94. 

If  when  the  wife  executes  the  settlement  she  is  an  infant,  and 
her  covenant,  being  in  terms  large  enough  to  include  her  separate 
])roperty  is  for  her  benefit,  it  is  voidable  only,  and  not  void,  and  is 
binding  upon  all  property  coming  to  her  during  the  coverture  for 
her  separate  use,  without  restraint  on  anticipation  until  she  avoids 
or  disaffirms  the  covenant  as  to  such  property,  for  she  may, 
after  attaining  twenty-one,  and  during  the  *  covertui'e  [*617  3 
elect  whether  the  covenant  shall  be  binding  on  her  separate 
estate  or  not,  such  right  of  election  being  a  necessary  consequence  of  a 
married  woman's  power  to  dispose  of  without  her  husband's  consent, 
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properly  settled  to  her  separate  use :  Smithy.  Lucas,  18  Ch.  D.  531; 
and  see  Rawlins  v.  Birkeit,  25  L.  J.  (Ch. )  887. 

But  formerly,  inasmuch  as  a  contract  by  a  married  woman,  while 
under  coverture  aftecting  her  separate  property  bound  only  her 
then  existing  separate  property,  and  not  separate  property  which 
she  might  thereafter  acquire  [Pike  v.  Fitzgibbon,  17  Ch.  D.  451) 
he  wife  in  electing  to  confirm  the  covenant,  thereby  bound  only 
that  separate  property  to  which  she  was  entitled  at  the  date  of  the 
confirmation,  and  not  that  to  which  she  might  subsequently  become 
entitled  during  the  coverture:  lb.,  and  see  Smithy.  lAicas,  18  Ch. 
D.  531. 

But  now  by  Sect.  1  (4)  of  the  Married  Women's  Property  Act, 
1882,  "every  contract  entered  into  by  a  married  woman  with  respect 
to  and  to  bind  her  separate  property  shall  bind  not  only  the  separate 
property  which  she  is  possessed  of  or  entitled  to  at  the  date  of  the 
contract,  but  also  all  separate  property  which  she  may  thereafter 
acquire."  Sed  vide  In  re  Shakes^jear,  Deakin  v.  Lakin,  30  Ch.  D. 
169. 

If,  however,  the  covenant  or  agreement  in  the  settlement  appears 
to  be  confined  to  the  husband  alone,  property  she  takes  to  her  sep- 
arate use  will  not  be  included  in  the  settlement:  Daices  v.  TrediveU, 
18  Ch.  D.  354;  In  re  De  Bos'  Trust,  Hardivicke  v.  Wilmot,  31  Ch. 
D.  81;  Ramsden  v.  Smith,  2  Drew,  298;  Douglas  v.  Congreve,  1 
Keen,  410;  Thornton  v.  Bright,  2  My.  &  Cr.  230;  Trailers  v.  Tra- 
vers,  2  Beav.  179. 

Moreover,  if  a  covenant  to  settle  after- acquired  property  in  which 
the  wife  joins  contains  an  exception  of  siich  as  should  be  "other- 
wise settled,"  property  coming  by  will  to  the  wife  to  her  separate 
use  free  from  the  debts,  contracts,  or  engagements  of  her  husband 
will  be  excluded  from  the  operation  of  the  covenant :  Kane  v.  Kane, 
16  Ch.  D.  207. 

Although  a  married  woman  under  the  Act  of  1882  takes  property 
given  to  her  by  a  will  coming  into  operation  after  the  commence- 
ment of  the  Act,  as  separate  property  it  will  fall  within  a  contract 
in  a  settlement  to  settle  after-acquired  property  of  the  wife,  al- 
though property  settled  and  limited  to  her  separate  use  and  dis- 
posal is  thereby  excepted.  See  In  re  Stonor''s  Trusts,  24  Ch.  D. 
195.  There  a  marriage  settlement  made  in  1862,  contained  an 
agreement  for  the  settlement  of  any  future-acquired  property  of  the 
wife  to  a  specified  amount  (except  interests  settled  and  limited  to 
her  separate  use).  The  wife  after  the  commencement  of  the  Mar- 
ried Women's  Property  Act  1882,  became  entitled  absolutely 
[  *  618  ]  to  a  bequest  above  the  specified  amount,  without  any  *lim- 
itation  to  her  separate  use.  It  was  held  by  Pearson,  J., 
that  by  the  19th  section  of  the  above  Act,  the  marriage  settlement 
was  exempted  from  the  5th  and  other  sections;  and  that  the  bequest 
to  the  wife  came  within  the  covenant  to  settle  future  acquired 
property  and  must  be  dealt  with  as  if  the  Act  had  never  been  passed. 
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Where  there  was  attached  to  the  separate  use  of  a  married  woman 
a  clause  against  anticipation,  the  Court  had  formerly  no  power  to 
release  it  from  that  restraint,  even  in  cases  where  it  would  mani- 
festly be  for  her  benefit  to  do  so.  Thus  where  a  testator  gave  a 
married  woman  a  legacy  upon  condition  that  she  conveyed  within 
twelve  months,  her  separate  estate,  which  was  subject  to  a  restraint 
against  anticipation,  to  certain  persons,  it  was  held  by  Sir  John 
Romilly,  M.  R.,  that  effect  could  not  be  given  to  the  bequest,  though 
highly  beneficial  to  the  married  woman.  "It  is  said,"  observed  his 
Honor,  "that  these  cases  of  separate  use  and  restraints  are  mere 
creatures  of  equity,  and  that  therefore  a  Court  of  Equity  may  deal 
with  them  as  it  thinks  right.  It  is,  no  doubt,  true  that  they  have 
arisen  from  the  doctrines  laid  down  by  the  judges  who  have  pre- 
sided in  courts  of  equity;  but  so  have  all  trusts,  and  it  does  not 
therefore  follow  that  this  Court  can  dispense  with  or  mould  this 
fetter  as  and  when  it  thinks  fit.  I  entirely  concur  in  the  argument, 
that  if  the  Court  could,  on  the  present  occasion,  dispense  with  it, 
because  it  is  for  the  interest  of  the  married  woman,  it  might  and 
would  in  like  manner  be  dispensed  with,  if  a  person  offered  to  give 
her  three  times  the  value  of  the  property  to  settle  it  on  the  same 
trusts,  provided  she  conveyed  her  separate  and  unalienable  interest 
in  the  property.  But  I  am  of  opinion  that  she  could  not  so  convey 
it;  the  first  testator  has  thought  fit  to  impose  certain  fetters  on  his 
property,  which  are  sanctioned  by  the  law  of  England,  and  which 
it  permits  a  testator  to  impose:  those  fetters  remain  and  make  the 
property  in  the  hands  of  the  devisee  or  legatee  absolutely  inalien- 
able for  any  consideration  whatever:"  Robinson  v.  Wheelright,  21 
Beav.  214,  affirmed  on  appeal,  6  De  G.  Mac.  &  G.  535;  Heath  v. 
Wickhafri,  Z  1j.  R.  Ir.  376;  5  L.  R.  Ir.  285;  Ttissaud  v.  Tussaud, 
9  Ch.  D.  375;  Smith  v.  Lucas,  18  Ch.  D.  531.  See  also,  Peillon  v. 
Brooking,  25  Beav.  218. 

So,  where  there  was  an  absolute  gift  to  a  married  woman,  but 
with  a  restraint  upon  anticipation,  the  fund  could  not  during  the 
coverture  be  parted  with  by  the  Court:  GaskelVs  Trusts,  11  Jur.  N. 
S.  (V.-C.  W.)  780. 

Again,  where  a  married  woman  who  was  entitled  to  the  income 
of  property  held  in  trust  for  her  separate  use,  with  a  re- 
straint upon  *anticipation,  joined  her  husband  in  a  power  [  *  619  ] 
of  attorney  to  receive  and  sue  for  any  moneys  due  to 
them,  it  was  held  by  Sir  R.  Malins,  Y.-C,  that  the  trustee  was  not 
justified  in  paving  the  attorney  the  wife's  separate  income:  Kenrick 
V.  Wood,  9  L.'R.  Eq.  333. 

If,  however,  an  estate  settled  to  the  separate  use  of  a  married 
woman  without  power  of  anticipation,  is  sid^ject  to  prior  equities, 
such,  for  instance,  as  raising  the  costs  of  a  suit,  the  Court  may  be 
able  to  direct  a  sale  of  the  estate:  Fleming  v.  Armstroiuj,  34  Beav. 
109. 

As  to  the  liability  of  such  estates  for  costs.     See  ante,  p.  607. 
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It  Beems  that  the  clause  restraining  a  married  woman  from  an- 
ticipation does  not  exempt  her  from  the  ordinary  consequences  of 
lapse  of  time  and  acquiescence  {Derbishire  v.  Home,  3  De  G.  Mac. 
&  G.  80.  See  Davies  v.  Hodgson,  25  Beav.  18G);  and  that  she  can 
bind  herself  by  a  compromise  with  her  trustees  as  to  the  amount  of 
the  sum  settled  to  her  separate  use:  Wilton  v.  Hill,  25  L.  J.  (Ch. ) 
156.  [Ash  V.  Bowen,  10  Phila.  (Pa.)  90  ;  Pickering  v.  Coates,  10 
Phila.  65;  Snyder's  Appeal,  92  Pa.  St.  50-1.] 

The  legislature  has  of  late  years,  in  certain  cases,  either  dispensed 
with  or  enabled  the  Court  to  dispense  with,  the  restraint  against 
anticipation.  Thus,  where  a  married  woman  applies  to  the  Court, 
or  consents  to  an  application  to  the  Court  under  the  Settled  Estates 
Act,  1877  (40  &  41  Vict.  c.  18),  she  must  first  be  examined  a})art 
from  her  husband,  touching  her  knowledge  of  the  nature  and  effect 
of  the  application,  and  it  must  be  ascertained  that  she  freely  desires 
to  make  or  consent  to  such  application;  and  such  examination  shall 
be  made,  whether  the  hereditaments  which  are  the  subject  of  the 
application  shall  be  settled  in  trust  for  the  separate  use  of  such 
married  woman,  independently  of  her  husband  or  not;  and  no  clause 
or  provision  in  any  settlement  restraining  anticipation,  shall  pre- 
vent the  Court  from  exercising,  if  it  shall  think  lit,  any  of  the  powers 
given  by  this  Act,  sect.  50. 

Again,  it  has  been  recently  enacted  by  the  Conveyancing  and 
Law  of  Property  Act,  1881  (44  &  45  Vict.  c.  41),  sect.  39: 

(1.)  "Notwithstanding  that  a  married  woman  is  restrained  from 
anticipation,  the  Court  may,  if  it  thinks  fit,  where  it  appears  to  the 
Court  to  be  for  her  benefit,  by  judgment  or  order,  with  her  consent, 
bind  her  interest  in  any  property."  [If  it  appears  that  the  para- 
mount object  of  the  will  was  to  provide  a  fund  for  the  support  and 
maintenance  of  the  testator's  wife  during  her  lifetime,  and  for  the 
maintenance  and  education  of  her  children,  the  power  of  alienation 
is  implied,  but  effectually  fordidden:  Perkins  v.  Hays,  3  Gray,  405, 
and  Nix  v.  Bradley,  6  Rich.  Eq.  43.] 

(2. )  This  section  applies  only  to  judgments  or  orders  made 
after  the  commencement  of  this  Act.  See  also  the  remarks  of  Hall, 
V.-C,  in  Taviplin  v.  Miller,  W.  N.  1882,  p.  44,  on  the  intention  of 
the  section. 

An  application  thereunder  must  be  made  by  summons 
[  *  620  ]  in  chambers  and  not  by  petition  {Re  LillwaWs  *  Settlement, 
W.  N.  1882,  p.  6),  and  the  consent  of  the  married  woman 
need  not  be  taken  by  a  separate  examination. 

In  Hodges  v.  Hodges,  20  Ch.  D.  749,  where  an  order  was  made 
under  this  section  upon  the  application  of  the  husband  and  wife  in 
order  to  enable  the  latter  to  pay  her  debts,  the  fund  in  question  was 
so  settled,  that  whether  she  did  or  did  not  exercise  a  power  of  ap- 
pointment, it  would,  at  her  death,  be  subject  to  the  payment  of  her 
debts.  See  also  In  re  Harvey^ s  Estate,  13  Ch.  D.  216,  sed  vide  In 
re  Bown,  O'Halloran  v.  King,  27  Ch.  D.  411;  49  L.  T.  (N.  S.)  165. 
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The  Court  will  not  remove  the  restraint  upon  anticipation  when  the 
effect  thereof  might  be  to  give  rise  to  the  forfeiture  of  a  married 
woman's  interest:  In  re  Jordan,  King  v.  Picard,  W.  N.  1886,  Jan. 
23,  p.  6. 

12.  As  to  Pin-money.  ]  — It  was  said  in  the  leading  ease  of  Howard 
V.  Digby,  8  Bligh,  N.  R.  259,  that  no  definition  of  pin-money  was 
to  be  found  in  the  books  upon  which  reliance  could  be  placed;  that 
the  line  which  divided  it  from  the  separate  property  of  the  wife 
could  not  be  traced  with  any  distinctness,  or  in  a  way  on  which  de- 
pendence could  be  placed. 

Pin-money,  however,  may  be  described  with  sufficient  accuracy  to 
be  an  allowance  settled  upon  the  wife  before  marriage  for  the  wife's 
expenditure  on  her  person;  it  is  to  meet  her  personal  expenses,  and 
to  deck  her  person  suitably  to  her  husband's  dignity,  that  is  to  say, 
suitably  to  the  rank  and  station  of  his  wife.  lb.  p.  268.  ["Pin-money 
may  be  defined  to  be  a  yearly  allowance  settled  by  the  husband  upon 
the  wife,  for  her  clothes  or  other  personal  expenses;  and  its  principle 
incident  is  that  its  purpose  is  expenditure,  and  not  accumulation:" 
Bispham's  Eq.  Sec.  108.]  Gifts  or  gratuitous  payments  may  from 
time  to  time  be  made  by  the  husband  for  the  same  purposes  :  2 
Bright,  H.  &  W.  288. 

This  being  the  object  of  pin-money,  it  is  evidently  different  from 
money  settled  to  the  wife's  separate  use,  where  the  marital  right  is 
totally  excluded;  nor  is  it  like  an  absolute  gift  from  the  husband  to 
the  wife.  It  is  necessary  to  bear  this  in  mind  when  questions  arise 
relating  to  arrears  of  pin-money. 

Upon  this  subject  it  may  be  considered  to  be  law,  that  where  the 
wife  permits  her  pin-money  to  run  in  arrear,  she  cannot,  on  the 
death  of  her  husband,  claim  arrears  for  more  than  one  year  prior 
to  his  death  ;  for  the  very  object  of  the  allowance  of  pin-money 
loeing  to  enable  the  wife  to  deck  her  person  suitably  to  her  hus- 
band's rank  without  having  recourse  to  him  continually  for  small 
sums  of  money,  excludes  the  supposition  that  she  may  accumulate 
her  pin-money,  while  her  husband  pays  her  bills. 

Where,  however,  a  wife  from  time  to  time  demanded  the  arrears 
of  her  pin-money  from  her  husband,  and  he  promised  that  she  should 
have  it  at  last,  it  was  held  by  Lord  Hardwicke.  C,  that  she  was 
entitled  to  all  the  arrears  due  at  her  husband's  death :  Ridout  v.  Leivis, 
1  Atk.  269. 

AV'here  a  husband  has  paid  for  all  the  wife's  apparel,  and  pro- 
vided for  all  her  private  expenses,  she  cannot,  it  seems,  at 
any  rate  where  *  there  is  no  evidence  that  she  ever  de-  [  *  621  ] 
manded  her  pin-money,  claim  for  any  arrears  at  the  death 
of  her  husliand  (Powell  v.  Hankey,  2  P.  Wms.  84  ;  Thoinas  v. 
Bennet,  2  P.  Wms.  341 ;  Fowler  v.  Fowler,  3  P.  Wms.  355).  And  even 
where  the  wife  has  been  lunatic,  if  the  husband  has  maintained  her 
in  a  manner  befitting  her  rank  and  station,  providing  all  those 
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things  for  lipr  for  which  her  pin-money  was  set  apart,  neither  she 
nor  a  fortiori  her  personal  representatives  can  claim  any  arrears  of 
pin-money :  Howard  v.  Dighy,  8  Bligh,  N.  R.  224. 

The  personal  representatives  of  the  wife  cannot  go  back  for  a 
year,  or  even  any  part  of  a  year,  for  the  arrears  of  pin-money,  for 
the  allowance  of  pin-money  has  relation  only  to  the  personal  dress 
and  expenses  of  the  wife:  Howard  v.  Digby,  3  Bligh,  N.  R.  245. 

As  to  the  origin  of  pin-money,  see  Sug.  Prop.  Ho.  Lo.  1G5  n. 

13.  As  to  paraphernalia.] — The  paraphernalia  of  the  wife  in- 
clude such  apparel  and  ornaments  of  the  wife  as  are  suitable  to  her 
condition  in  life,  such  as  pearls,  rings,  Avatches,  and  other  jewellery 
given  to  the  wife  to  be  worn  as  ornaments  of  her  person  only:  Gra- 
ham v.  Londonderry,  3  Atk.  394. 

Old  family  jewels,  however,  of  the  husband,  though  worn  by  the 
wife,  do  not  constitute  part  of  her  paraphernalia,  unless  she  has  ac- 
quired them  by  gift  or  bequest:  Jervoise  v.  Jervoisc,  17  Beav.  560. 

The  wife  has  no  power  to  dispose  of  her  paraphernalia  during 
her  husband's  life  (1  Bright,  H.  &  W.  287.) 

The  husband,  however,  may  by  act  inter  vivos  during  the  life  of 
his  wife,  dispose  of  her  paraphernalia,  either  by  sale  or  gift:  1  P. 
Wms.  730;  Wilcox  v.  Gore,  11  Yin.  Ab.  180,  PI.  19;  Northey  v. 
NortJiey,  2  Atk.  78;  Seymore  v.  Tresilian,  3  Atk.  358,  359,  and  see 
Hastings  v.  Douglass,  Cro.  Car.  344. 

Pie  cannot,  however,  dispose  of  them  by  will  (lb.),  but  if  he 
does  so  and  confers  other  benefits  upon  the  wife  by  his  will,  she 
will  be  put  to  her  election  between  her  paraphernalia  and  the  bene- 
fits she  may  take  under  the  will:  Churchill  v.  Small,  2  Kenyon  Rep. 
part  2,  p.  6. 

The  paraphernalia  of  the  wife,  such  as  jewels  purchased  by  the 
husband  and  given  to  her  after  the  marriage,  are  liable  to  the  debts 
of  the  husband:  Campion  v.  Cotten,  17  Ves.  273,  and  see  2  Yes.  7; 
Ridout  v.  The  Earl  of  Plymouth,  2  Atk.  104. 

In  the  administration  of  assets,  however,  the  widow's  claim  to 
her  paraphernalia  is  preferred  to  general  legacies:  Tipping  v.  Tip- 
ping, 1  P.  AVms.  730;  Snelson  v.  Corbett,  3  Atk.  369.  Hence  she  is 
entitled  to  have  assets  marshalled  in  all  those  capes  in 
[*622]  which  a  general  legatee  would  have  that  *  right,  viz.,  as 
against  the  heir:  see  Tipinng  v.  Tipping,  IP.  AVms.  729, 
said  by  Lord  Hardwicke  to  be  "a  leading  ease  followed  by  the 
Court  ever  since:"  3  Atk.  495.  See  note  to  Aldrich  v.  Cooper,  2 
Lead.  Cas.  Eq.  2'>ost. 

Where,  however,  a  husband  only  pledges  the  wife's  parapherna- 
lia, and  dies  leaving  a  sufiicient  estate  to  redeem  the  pledge  and  pay 
all  his  debts,  she  is  entitled  to  have  it  redeemed  out  of  his  personal 
estate  even  to  the  prejudice  of  legatees:  Graham  v.  Londonderry, 
3  Atk.  393. 

The  widow  may  bar  her  right  to  paraphernalia   by  settlement 
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[Cholmehj  v.  Cholmely,  2  Vern.  83),  and  if  her  husband  bequeaths 
to  her  her  paraphernalia  for  life,  and  she  dies  without  claiming 
them,  as  paraphernalia,  she  Avill,  it  seems,  be  presumed  to  have 
elected  to  take  them  under  the  will,  and  her  executor  or  adminis- 
trator will  not  be  entitled  to  them : '  Clarges  v.  Albemarle,  2  Vern. 
247. 

it  must  be  borne  in  mind  that  where  articles  such  as  ordinarily 
constitute  paraphernalia  are  given  to  the  wife,  either  before  or  after 
marriage,  by  a  relative  or  friend,  they  will  be  considered  as  given 
to  her  separate  use,  in  which  case,  as  we  have  before  seen,  she  may 
dispose  of  them  as  a  feme  sole,  and  they  will  not  be  liable  to  the 
debts  or  disposition  of  her  husband.  Thu«s,  in  the  leading  case  of 
Graham  v.  Londonderry,  3  Atk.  393,  the  question  in  the  cause  be- 
tween Mr.  Graham  and  Lord  Londonderry  was,  whether  Lady  Lon- 
donderry, then  the  wife  of  the  plaintiff,  but  originally  the  wife  of  the 
then  late  Lord  Londonderry,  was  entitled  in  her  own  right,  or  as 
paraphernalia,  to  particular  jewels  thereafter  mentioned. 

First,  as  to  diamonds  given  to  her  by  Governor  Pitt,  her  hus- 
band's father,  and  which  were  a  present  to  her  on  the  marriage  with 
his  son,  Lord-Cliancellor  Hardwicke  said,  "This  Court  of  latter 
years  has  considered  such  a  present  as  a  gift  to  the  separate  use  of 
the  wife,  and  I  am  of  opinion  she  is  entitled  in  her  own  right." 

The  next  question  was  as  to  four  diamonds  set  abotit  the  picture 
of  the  late  Regent  of  France.  Lord  Londonderry  returned  from 
France,  and  delivered  this  picture  to  Lady  Londonderry,  and  said 
at  the  same  time  it  was  a  present  sent  to  her  by  the  Regent  of 
France. 

"With  respect  to  this,  his  Lordship  said,  "  If  this  be  a  present 
from  the  Regent  of  France,  it  falls  under  the  same  rule,  for  being 
a  present  from  a  stranger  during  the  coverture,  it  must  be  construed 
as  a  gift  to  her  separate  use,  though  I  do  not  think  it  so  clear  a 
case  as  the  others."  See  also  Lucas  v.  Lucas,  1  Atk.  270;  Brinck- 
rnan  y.  Brinckman,  3  Atk.  394,  cited.  Sed  vide  Jervoise  v.  Jervoise, 
17  Beav.  566. 

*  Gifts  also  from  the  husband  to  the  wife  may  be  made  [  *  623  ] 
to  her  separate  use,  where  they  are  made  to  her  absolutely 
and  not  merely  to  be  worn  as  ornaments  to  her  person  only.  See 
Ch-aham  v.  Londonderry,  3  Atk.  393,  where  Lord  Hardtvicke  says, 
"I  have  indeed  admitted  a  husband  may  make  such  gifts,  but  where 
he  expressly  gives  anything  to  a  wife  to  be  worn  as  ornaments  of 
her  person  only,  they  are  to  be  considered  as  mere  paraphernalia, 
and  it  would  be  of  bad  consequence  to  consider  them  as  otherwise: 
for  if  they  were  looked  upon  as  a  gift  to  her  separate  use,  she  might 
dispose  of  them  absolutely,  which  would  be  contrary  to  his  inten- 
tion." See  Grant  v.  Grant,  34  Beav.  623;  13  W.  R.  (M.  R.)  1057. 
In  re  Breton's  Estate,  17  Ch.  D.  416. 

[Doctrine  of    Wife's  Separate    Property  Restated.  —  From    the 
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earliest  times  downward  the  law,  as  administored  by  the  common- 
law  courts  has  made  the  husband  the  head  of  the  family  and  has 
vested  in  him  a  life  interest  in  his  wife's  realty,  and  the  absolute 
ownership  of  her  personal  estate  in  possession,  but  not  of  her  per- 
sonal rights  of  action.  This  has  made  her  incapaVjle  of  suing  or 
being  sued  alone,  so  that  he  must  join  or  be  joined  in  all  lawsuits 
regarding  her  own  effects,  and  debts  due  from  and  to  her.  and  her 
personal  rights  and  wrongs. 

One  of  the  consequences  of  this  is  that  she  can  bind  herself  by 
no  contract  and  her  formal  undertaking  to  do  so  is  void. 

Equity  as  administered  in  the  equity  tribunals,  grew  up  side  by 
side  with  the  law  of  the  common  law  courts,  and  its  rules  furnish 
a  remedy  for  many  of  the  hard  cases.  In  consequence  of  this  many 
rules  have  been  established  in  equity  looking  to  the  protection  of 
the  wife's  property. 

If  then,  parties  who  are  about  to  be  married  desire  to  be  governed 
Iq  their  pecuniaiy  affairs  by  rules  different  from  those  of  the  com- 
mon law,  and  especially  if  they  desire  the  woman  to  retain  the  own- 
ership of  her  property  and  the  right  to  control  it,  or  to  retain  any 
other  power  of  contract,  the  rules  of  equity,  permit  them  to  express 
their  wish  in  an  agreement. 

In  nearly  all  of  the  United  States,  and  of  late  in  England,  there 
has  been  passed  statutes,  which  to  a  greater  or  less  extent  endow 
the  wife,  at  law,  with  rights  and  powers  before  available  to  her  only 
in  equity.  And  they  at  the  same  time  generally  relieve  the  husband 
of  the  obligation  to  pay  the  wife's  ante-nuptial  debts. 

Generally,  a  trust  for  the  sole  and  separate  use,  can  be  created 
only  for  the  benefit  of  a  married  woman  or  one  in  immediate  con- 
templation of  marriage:  Lindsay  v.  Harrison,  3  Eng.  3il;  Apple 
V.  Allen,  3  Jones  Eq.  120.  In  Pennsylvania,  it  is  now  considered 
settled  that  a  seperate  use  trust  cannot  be  created  except  for  a  mar- 
ried woman  or  one  in  immediate  contemplation  of  marriage,  and 
that  it  ceases  on  discoverture  and  does  not  revive  on  a  second  mar- 
riage: Bush's  Appeal,  9  Casey,  85;  Freyvogle  v.  Hughes,  6  P.  F. 
Smith,  228.  Some  of  the  States  follow  the  English  rule  established 
in  Tullett  v.  Armstrong,  and  adhered  to  by  a  long  list  of  subse- 
quent decisions,  that  a  valid  separate  estate  could  be  created  for 
the  benefit  of  a  woman,  unmarried  at  the  time,  which  would  come 
into  active  operation  whenever  a  marriage  took  place,  and  which 
would  not  cease  entirely  upon  discoverture,  but  would  revive  and 
again  take  effect  upon  a  subsequent  marriage:  "Waters  v.  Tazewell, 
9  Md.  291;  Shirley  v.  Shirlev,  9  Paige,  363;  Staggers  v.  Mathews, 
13  Rich.  Eq.  154;  Fellows  v.  Tan.  9  Ala.  1003;  Beaufort  v.  Collier, 
C  Humph.  487;  Fears  v.  Brooks,  12  Ga.  19/. 

The  eff'ect  of  the  separate  use  trust,  which  is  in  direct  contraven- 
tion of  the  principles  of  law,  is  to  enable  a  married  woman  to  ac- 
quire property  independently  of  her  husband  and  to  enter  into  con- 
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tracts,  and  to  incur  liabilities  in  reference  to  such  property  and  dis- 
pose of  it  as  if  she  were  a  feme  sole. 

The  language  which  will  create  a  separate  trust  has  been  the 
subject  of  some  nice  distinctions.  In  all  cases,  however,  there 
must  be  a  direction  that  it  shall  be  for  her  sole,  separate  or  inde- 
pendent use,  or  in  equivalent  terms  show  an  intent  to  exclude  the 
husband. 

In  like  manner,  in  order  to  create  a  fetter  or  restraint  on  antici- 
pation, there  must  be  positive  words,  or  a  manifest  intention  to  re- 
strain the  power  of  disposal. 

The  restraint  on  alienation,  though  a  creature  of  the  Court  of 
Chancery,  cannot  be  dispensed  with  by  the  court,  even  where  the 
interests  of  the  married  woman  might  require  >t. 

The  subject  of  trusts  for  the  sole  and  separate  use  of  married 
women  is  one  of  practical  importance.  Many  of  its  principles  are 
peculiar,  not  extending  into  the  other  departments  of  the  law.  Its 
difficulties  grow,  in  the  main,  out  of  an  almost  constant  blending  of 
law  and  equity,  and  out  of  the  interpretation  of  new  statutes.] 
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[  *624]  ^'^EARL  OF  CHESTERFIELD  v.  SIR  ABRAHAM 

•     JANSSEN. 


February  UTi,  1750—1. 
[keported  2  VES.  125.] 

\S.  C.  1  Atk.  301,  1  Wils.  286.  J 

Post  Obit  Securities — Catching  Bargains  with  Heirs  Expectants 
AND  Reversioners — Confirmation.] — A.,  aged  thirty,  borrows 
5000Z.  from  B.,  xipon  the  security  of  a  bond  in  the  penalty  of  20,- 
OOOZ.,  conditioned  for  payment  of  10,000Z.  if  A.  survived  C,  his 
grandmother,  from  ivhom  he  had  great  expectations,  but  not  other- 
wise. A.  survived  C.  a  year  and  eight  months,  and  soon  after  her 
death  executed  a  neiv  bond  in  the  jjenalty  of  20,000Z.,  conditioned 
for  payment  of  10,000/.  to  B.,  zvhich  he  gave  to  B.  on  his  deliver- 
ing up  to  him  the  former  bond  to  be  cancelled. 

A  bill  being  filed  by  the  exectUors  of  A.  to  be  relieved  against  the 
latter  bond,  as  given  upon  a  usurious  contract,  and  an  uncon- 
scionable bargain,  the  Court  was  of  opinion  that  the  contract  was 
not  usurious,  and,  without  giving  any  opinion  ivhether  the  trans- 
action was  such  as  the  Court  ought  to  relieve  against,  as  an  un- 
conscionable bargain  with  a  person  dealing  with  his  expectancy, 
held,  that  the  acts  of  A.,  after  the  decease  of  Ids  grandmother, 
amounted  to  a  confirmatian  of  the  original  transaction,  and  gave 
relief  only  against  the  penalty  of  the  last  bond. 

The  state  of  the  case  upon  the  pleadings  and  proofs,  as  far  as  it  was 
material  for  the  consideration  of  the  Court,  was  shortly  this.  John 
Spencer,  in  1738,  being  possessed  of  an  income  of  7000/.  per  an- 
num, and  of  a  personal  estate  in  plate,  jewels,  and  furniture,  to  a 

great  value,  and  having  contracted  a  debt  to  the  amount 
[  *  025  ]   of  20,000/.  to  *  several  persons,  mostly  tradesmen,  by  whom 

he  was  pressed,  and  which  he  was  desirous  to  pay  ofif,  pro- 
posed to  borrow  money,  and  particularly  a  sum  of  5000/.  for  that 
purpose. . 
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As  he  had  a  well-grounded  expectation  of  a  great  increase  of 
fortune  on  the  death  of  his  grandmother,  the  Duchess  of  Marl- 
borough, if  he  survived  her,  he  resolved  to  contract  thereon.  He 
was  above  thirty,  originally  of  hale  constitution,  but  impaired;  and, 
although  afterwards  he  lived  more  regularly,  yet  he  was  addicted  to 
several  habits  prejudicial  to  his  health,  which  he  could  not  leave  off. 
She  was  seventy-eight,  of  a  good  constitution  for  her  age,  and  care- 
ful of  her  health. 

He  sent  to  a  market  a  proposal,  which  he  supposed  would  easily 
meet  with  a  purchaser,  as  it  was  natural  to  expect,  in  common 
course,  that  his  grandmother  should  die  first,  though  she  was  a  good 
old  life,  and  he  but  a  bad  young  one.  This  proposal  was,  that  if  any 
one  would  lend  him  5000Z.  he  would  oblige  himself  to  pay  10,000Z.  at 
or  soon  after  the  death  of  his  grandmother,  if  he  survived  her,  but 
to  be  totally  lost  if  she  survived  him.  This  was  rejected  by  several 
knowing  persons  as  not  sufficiently  advantageous,  as  it  was  at  first 
by  the  defendant,  but  afterwards  accepted  by  him;  and  a  bond  of 
20,000/.,  conditioned  to  pay  10,000/.,  was  given  on  those  terms. 

[  (e)  The  Duchess  of  Marlborough  died  the  l8th  of  October, 
1744,  and  in  the  month  of  December  following,  on  the  defendant's 
delivering  to  Mr.  Spencer  the  bond  above  mentioned  to  be'can- 
celled,  he  executed  a  new  bond,  whereby  he  became  bound  to  the 
defendant  in  the  penalty  of  20,000Z.,  conditioned  for  payment  to 
the  defendant  of  10,000/.,  with  lawful  interest,  on  the  19th  of  April 
then  next;  and  at  the  same  time  executed  a  warrant  of  attorney  to 
empower  a  judgment  to  be  recorded  against  him  in  the  King's 
Bench,  at  the  defendant's  suit,  for  the  said  20,000/.  on  the  said  bond. 
The  defendant,  by  virtue  of  the  said  warrant  of  attorney,  caused 
a  judgment  to  be  made  out  on  the  said  bond  against  Mr.  Spencer, 
at  the  defendant's  suit,  for  the  said  20,000/.,  to  be  re- 
corded in  *the  King's  Bench  of  Hilary  Term  next  ensu-  [  *  G20  ] 
ing  the  date  of  the  said  bond. 

In  the  month  of  December,  1745,  the  defendant,  by  the  invitation 
of  Mr.  Spencer,  being  with  him  at  his  house  at  Windsor,  he,  on  the 
14th  of  that  month,  gave  the  defendant  a  bill  for  lOOOZ.  on  Hoare 
and  Company,  in  part  of  the  defendant's  debt,  and  on  the  21st  of 
March  following  sent  the  defendant  1000/.  more  by  his  steward. 

On  the  19th  of  June,   1746,  Mr.   Spencer  died,  but  before  his 
death  made  his  will,  and  after  payment  of  his  debts  and  legacies, 
(e)  This  stutemeut  between  brackets,  is  taken  from  1  Atk.  301. 
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gave  all  the  residue  of  bis  personal  estate  to  bo  at  bis  son's  dis- 
posal, the  present  Mr.  Spencer,  provided  be  left  no  yonnger  cbild, 
and  appointed  the  plaintiffs  to  be  guardians  of  bis  son,  and  also 
executors  in  trust  for  him  during  his  minority. 

The  executors  of  Mr.  Spencer,  finding  his  specialty  debts  were 
very  considerable,  and  that  such  as  were  upon  simple  contracts 
only,  which  likewise  amounted  to  a  very  large  sum,  would  receive 
but  little  satisfaction  through  the  deficiency  of  the  testator's  assets, 
after  payment  of  such  sums  as  were  really  and  bona  fide  due  on 
specialities,  brought  a  bill  to  be  relieved  against  the  defendant's 
demand,  as  being  an  unconscionable  one,  charging  that  the  condi- 
tion stipulated  by  his  security  was  absolute  and  independent  of  any 
other  contingency  than  that  of  a  grandson  of  thirty  years  of  age 
surviving  a  grandmother  of  eighty;  and  as  the  period  or  point  of 
time  limited  for  the  payment  (which  was  in  one  month  after  the 
death  of  the  duchess)  could  not,  by  reason  of  her  great  age  and 
infirmities,  be  removed  to  any  great  distance,  but  was  every  day  ap- 
proaching, and  in  fact  happened  soon  after,  so  the  requiring  such 
a  large  sum  as  10,OOOZ.  for  the  forbearance  of  5000Z.  for  so  short  a 
time,  being  at  the  proportion  of  200?.  for  every  100?.,  was  a  most 
usurious  contract,  and  such  as"  will  never  meet  with  the  approbation 
or  countenance  of  a  Court  of  equity,  especially  where  the  demand 
is  made  upon  the  assets  of  an  insolvent  person,  to  the  prejudice 

and  defeating  of  his  other  just  and  honest  creditors,  and 
[  *  627  ]  of  an  infant  heir  and  residuary  ^'legatee;  and  that  the 

executing  a  new  bond  to  the  defendant  after  the  death  of 
the  Duchess  of  MarIborough,is  only  a  continuance  of  the  former  trans- 
actions, and  partook  of  the  original  fraud;  and  that,  being  an  unright- 
eous and  usurious  bargain  in  the  beginning,  nothing  which  was  done 
afterwards  could  help  it;  but  on  the  contrary,  defendant,  on  acquiring 
such  new  security  and  judgment,  and  thereby  seeking  to  conceal  the 
true  transaction,  did,  as  far  as  in  him  lay,  add  to  the  first  fraud,  and 
ought  to  be  restrained  from  taking  out  execution  on  his  judgment 
till  the  Court  have  first  inquired  into  and  determined  upon  the 
fraud ;  and  therefore,  it  is  prayed  that  the  defendant  may  be  adjudged 
by  the  Court  to  be  a  creditor  of  Mi\  Spencer,  only  for  such  sums  as 
he  shall  appear  to  have  bona  fide  advanced,  with  interest  from  the 
time  of  advancing  the  same,  after  deducting  what  he  hath  received; 
and  that  he  may  be  decreed  to  come  in,  and  receive  a  satisfaction 
for  the  residue  of  such  principal  sums  only,  and  interest,  pari  passu 
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with  Mr.  Spencer's  other  creditors,  according  to  the  nature  of  his 
demand;  and  for  an  injunction  to  stay  his  proceedings  at  law  till 
the  hearing  of  the  cause. 

July  the  21st,  1747,  the  injunction  was  continued  upon  the  merits 
till  the  hearing.] 

Mr.  Noel,  Mr.  Clarke,  Mr.  Wilbraham,  and  Mr.  Croivle,  for  the 
plaintiffs. 

This  case  is  of  great  importance  to  the  estate  of  Mr.  Spencer,  but 
of  greater  to  the  public.  The  bill  is  to  be  relieved  against  an  exor- 
bitant, unconscientioiTS  demand,  on  the  known  terms  in  a  Court  of 
equity,  payment  of  principal  really  advanced,  and  legal  interest. 
There  are  three  general  points  to  be  determined.  First,  how  that 
contract  would  have  stood  if  property  brought  in  judgment  in  a  Court 
of  law,  and  considered  merely  upon  legal  principles?  Next,  what 
the  fate  of  it  ought  to  be,  in  a  much  stronger  degree,  in  a  Court  of 
equity,  when  examined  by  principles  of  equity  ?  Lastly,  the  subse- 
quent transactions  relied  upon  in  the  answer  as  a  ratification  of  the 
original  bargain. 

*  As  to  the  first,  it  is  not  good  in  point  of  law,  and  there-  [  *  628  ] 
fore  usurious.  Oppression  of  this  kind  is  almost  of  as  an- 
cient date  as  the  use  of  money  as  a  medium  of  trade,  and  usury  of 
a  much  more  innocent  nature  was  against  the  principles  not  only  of 
the  canon  law,  but  of  the  common  law  of  the  land.  Lord  Coke  savs, 
in  3  Inst.  151,  that  a  man  being  found  guilty  of  usury  after  his  death, 
all  his  goods  were  forfeited  to  the  crown;  although  it  is  now  altered 
by  several  statutes,  which  confine  it  to  such  a  quantum,  allowing  a 
certain  moderate  profit  for  the  use  of  money:  the  difference,  there- 
fore, between  usury  and  interest  is,  in  specie,  nothing  butingradu. 
Though  the  severity  of  the  common  law  is  changed,  the  nature  of 
things  cannot  be  changed.  It  was  the  constitution  of  this  country, 
and  is  so,  that  no  gain  should  be  exorbitant  on  the  loan  of  money; 
and  therefore  it  is  immaterial  whether  it  falls  within  the  statutes  or 
no,  but  this  case  does.  Where  such  a  contract  is  originally  for  the 
loan  of  money,  and  exceeding  the  legal  allow^ance,  it  is  rescinded  by 
the  Act  of  Parliament  itself,  th(nigh  attended  in  some  measure  with 
a  chance,  being  construed  a  subterfuge  and  evasion  of  the  act;  for, 
if  it  may  be  extended  to  one  life,  it  is  difficult  to  tell  where  to  stop. 
The  legislature  took  a  different  method  formerly;  in  the  first  acts 
describing  minutely  what  species  should  be  allowed,  confining  it  to 
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a  direct  loan  of  money  for  illegal  gain,  or  sale  of  goods  or  merchan- 
dise to  persons  in  necessity;  the  specifying  whereof  introduced  en- 
deavours to  evade  the  particular  kind  of  usury  described.  There- 
fore, the  21  Jac.  1,  c.  17,  is  in  general  terms;  in  consequence  of 
which,  courts  of  law  were  vested  with  a  kind  of  equitable  jurisdic- 
tion, to  consider  the  circumstances  of  the  case,  stated  as  particularly 
as  in  bills  of  this  Court.  The  intent  of  the  parties  at  the  original 
communication  is  considered  even  by  the  courts  of  law  as  decisive; 
and  where  that  is  for  a  loan  of  money,  or  colourable  sale  of  goods, 
whatever  is  thrown  in  of  a  different  kind,  it  is  usurious,  otherwise 
not;  Reynolds  v.  Clayton,  Mo.  397,  and  Becher^s  Case  there  cited. 
Next,  wherever  security  is  taken  for  a  larger  sum  than  is 
[  *  629  J  *  really  advanced,  it  is  usurious ;  unless  the  party  may  de- 
liver himself  therefrom  by  paying  a  less,  or  by  doing  some 
collateral  act.  The  throwing  something  hazardous  into  the  bargain, 
by  which  (as  it  is  insisted)  the  lender  might,  in  some  event,  have 
lost  the  whole,  will  not  take  it  out  of  the  statutes,  and  seems  to  have 
arisen  from  the  statute  11  H.  7,  c.  8,  telling  how  far  one  might  go 
to  keep  out  of  the  acts:  Mo.  397,  and  Buitony.  Doivnham,  CroEliz. 
642;  Burton's  Case,  5  Co.  69;  Eober^ts  v.  Trenayne,  Cro.  Jac.  507; 
Cottrel  V.  Harrington,  Brownlow,  180;  Fullefs  Case,  4  Leon.  208, 
Noy.  151,  2  And.  15:  and  Mason  v.  Adhy,  Carth.  67,  3  Salk.  390, 
Comberb.  125.  The  only  exception  is  the /cenits  nauticum,  or  bot- 
tomry bonds;  which,  for  the  sake  of  the  public  and  benefit  of  trade, 
are  held  not  within  the  statutes  of  usury.  The  only  view  of  the 
parties  here  was  a  loan  of  money,  and  security  for  double  the  sum 
advanced,  subject  to  the  contingency;  the  borrower  could  not  deliver 
himself  from  the  payment;  and  the  Court  will  then  lay  everything 
else  out  of  the  case.  In  the  calculation  of  lives,  it  is  difl&cult  to  say 
where  the  true  rule  is:  Halley  and  Newton  have  varied;  but,  on  the 
first  sight,  one  would  think  the  lender  had  here  greatly  the  advan- 
tage, from  the  disproportion;  so  that  on  the  face  of  it,  it  would  be 
deemed  a  subterfuge  in  a  court  of  law.  Suppose  the  bond  existing, 
and  an  action  brought  by  the  defendant,  after  the  grandmother's 
death,  and  the  statute  of  usury  pleaded;  the  parties  may  advance 
matters  dehors;  and  it  would  be  determined  to  be  within  the  statute, 
which  is  very  extensive,  and,  though  penal,  to  have  a  liberal  con- 
struction. The  terms  on  which  men  communicate  to  borrow  and 
lend,  cannot  alter  the  nature  of  the  case.  The  quantum  of  the  risk 
is  not  material,  nor  did  the  transaction  proceed  on  the  comparison  of 
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lives;  or  health,  or  constitution;  but  if  it  did,  the  defendant  was  sat 
isfied  of  the  contrary  to  what  he  now  endeavours  to  support  by  proof, 
as  to  the  constitution  of  Mr.  Spencer. 

As  to  the  second  point:  Courts  of  equity,  not  being  tied  up  to  rules 
consider  questions  of  this  kind  in  a  more  extensive  man- 
ner, and  in  general  have  avoided  laying  *  down  any  par-   [  *  630  ] 
ticular  rule,  as  that  would  (like  old  statutes  of  usury)  teach 
persons  how  far  they  might  safely  go;  but  declare,  that  wherever 
there  is  a  spark  of  oppression — the  motive  on  one  side,  necessity  to 
apply  for  money,  on  the  other,  a  covetous  passion  for  undue  lucre- 
they  always   relieve;    not,  indeed,  setting  it   aside,    but   by  giving 
what  is  really  due.     Their  principles  have  been  established  grad- 
ually, and  with  deliberation;  and,  if  one  or  two  judges,  who  presided 
here,  have  differed  and  been  unwilling,  they  have  at  last  been  com- 
pelled by  the   force  of  precedents  and  the  growing  evil.     There 
were  manv  cases   for  relieving   against   unreasonable   bargains   in 
case  of  young  heirs  in  the  time  of  Lords  Ellesmere,  Bacon  and 
Coventry.     The  first  case  afterwards  is   Waller  v.  Dalt,  1   Ch.  Ca. 
276;  which  was  introductive  of  Barny  v.  Beak,  2  Ch.  Ca.  136.     In 
Berny  v.  Pitt,  2  Vern.  14,  Lord  Jeffries  held,  there  was  no  differ- 
ence, whether  it  was  for  money  or  wares;  that  the  first  thing  pro- 
hibited by  the  statute  is  for  the  loan  of  money,  and  that  of  wares 
put  secondarily  only;  and  reversed  Lord  Nottingham'' s  decree,  who 
had  not  been  longr  in  this  court  when  he  took  that  distinction.     In 
Birney  v.  Tison,  2  Vent.  359,  Lord  North  affirmed  the  decree,  though 
he  showed  an  unwillingness,  by  adding  ne  trahatur  in  exemplum. 
In  Batty  v.  Lloyd,  1  Vern.  141,  Lord  North  dismissed  the  bill.     In 
Nott  V.  Hill,  1  Vern.  167,  he  would  not  relieve,  and  reversed  Lord 
Nottingham's  decree;  but  on  a  bill  for  specific  performance  of  the 
same  agreement,  1  Vern.  271,  he  seems  a  little  to  remit  that  rigour 
he  had  at  first,  and  would  not  countenance  the  practice.     But  Lot^d 
Ardglasse  v.  Muschamp  (/),  where  there  was  both  a  risk  and  con- 
firmation, shows  he  had  entirely  got  the  better  of  it,  from  the  force 
of  precedents.     Other  cases  were  before  Lord  Jeffries  and  Lords 
Commissioners,  1   Vern.  467,    2   Vern.  77,  78,  121,  402.     So   Twis- 
tleton  V.  Griffith,  1  P.  Wms.  310.     In  Curwyn  v.  Milner,  3  P.  Wms. 
293,  n.,  Lord  King,  though   he  seems,   like   Lord   North,    to  have 
brought  legal   notions   into   this  court   at  first,  yet   relieved.     In 

(/)  1  Vern.  237. 
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[  *  031  ]  Lnv'Iey  v.  Hooper,  19tb  November,  1745  (g),  an  annuity  *of 
200/.  was  charged  on  the  estate  of  an  elder  brother,  as  a 
provision  for  the  life  of  a  yonnger,  who,  when  in  distress,  granted 
150Z.,  part  thereof,  to  Davenant  for  1050Z.  seven  years'  purchase, 
with  a  proviso,  that  the  vendor  might  repurchase  on  notice;  but 
there  was  indorsed,  that  it  should  be  on  paying  75Z.  more  than 
originally  advanced:  your  Lordship  held  it  a  mortgage  and  redeem- 
able; and  that  the  75Z.  more,  when  the  thing  was  the  worse  for  the 
wear,  made  it  unfair.  The  principle  on  which  the  Court  has  gone 
in  these  cases  is  an  unconscionable  bargain;  and,  it  being  contrary 
to  public  convenience  to  encourage  it,  such  contracts  are  generally 
founded  in  oppression,  by  taking  advantage  of  the  borrower's  neces- 
sity, which  is  the  general  ground  of  the  malignancy  of  usury;  they  are 
of  public  mischief,  by  encouraging  extravagance  of  young  men.  If 
stopping  the  progress  of  it,  as  a  growing  evil,  be  thought  for  the 
public  good,  and  no  real  inconvenience  in  laying  an  embargo  on 
this  sort  of  trade,  this  is  nodus  dignus  vindice.  These  contracts 
are  generally  by  persons  having  an  expectation  only.  Men  thereby 
pledge  their  estates  before  they  have  them,  consequently  before 
they  know  the  value.  It  is  too  true,  that  men  generally  have  not 
so  much  regard  to  creating  reversionary  inconveniences,  when  they 
consult  present  gratifications; — know  not  how  to  estimate  what  they 
never  felt  ihe  benefit  of,  by  which  their  estates,  like  their  pleasures, 
are  gone  before  they  enjoy  them;  and  several  poor  creditors  com- 
monly fall  with  one  of  those  prodigals.  There  is  no  remedy  im- 
mediately, by  our  law,  against  this  extravagance,  as  by  the  Eoman 
law  by  curatores,  interdicting  a  man  not  of  understanding  sufficient 
to  manage  his  own  property,  from  the  use  thereof.  This  extrava- 
gance has  established  a  trade  of  annuities  and  post-obits,  universally 
exclaimed  against.  The  ruin  of  a  man  who  falls  into  this  method, 
is  declared  no  to  be  far  off;  he  ruins  his  estate  without  spending 
half;  for  a  borrower  on  post-obits  never  puts  it  out  to  interest,  and 
many  of  these  are  purchased  at  above  half.  Our  sons  may  at  this 
moment  be  doing  the  same,  and  all  we  have  laboured  for 
[  *  632  3  may  be  gone  just  after  our  *  death.  It  is  on  the  principle 
of  public  utility  that  Courts  of  equity  have  gone  further 
than  the  law.  So  from  the  general  inconvenience,  prsemiums  for 
places  are  not  allowed,  because  there  the  office  falls  to  the  man;  not 
that  he  is  fit  for  it,  but  the  office  fit  for  him.      So  in  marriage  bro- 

{g)  3  Atk.  278. 
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cage  bonds,  the  first  of  which  was  Hall  v.  Potter  (h),  it  is  not  for 
the  sake  of  the  pni'ty  seeking  relief;  or  bonds  to  have  so  much  a 
year  out  of  a  particular  office;  or  by  clients  to  agents  pending  suit, 
although  the  party  to  whom  it  is  given  appears  meritorious;  or  by 
a  young  man  just  after  twenty- one  to  his  guardian.  In  She.ply  v. 
Woodhouse  (i),  17th  March,  1742,  a  bond  by  a  man  and  woman  to 
intermarry  in  thirteen  months  after  her  father's  death,  and  for  a 
reasonable  settlement — the  woman  above  thirty,  and  living  in  her 
father's  house — the  Court  went  on  public  inconvenience,  as  tending 
to  deceive  and  encourage  disobedience  to  parents.  The  cases  are  not 
confined  to  young  heirs;  young  remainder-men  areas  much  the  object; 
and  the  opinion  of  Lord  Talbot  was,  that  the  relief  of  this  Court  should 
be  extended  to  meet  such  contracts;  they  are  grown  into  a  sort  of 
stated  traffic,  which  tempts  young  men  further  than  their  vices. 
Lord  King  indeed  said,  if  this  was  res  nova  he  might  have  had 
some  difficulty;  and  it  may  not  be  easy  to  draw  the  line.  If  a 
young  heir  wanted  to  portion  a  daughter,  or  a  sum  to  put  into 
trade,  buy  books,  or  for  such  occasions,  equity  might  not  interpose; 
but  where  it  is  to  feed  extravagance,  the  Court  will  stop  there.  The 
same  set  of  men  are  generally  employed  in  such  contracts;  and  a 
catalogue  of  some  of  their  fortunes  is  nothing  but  pieces  of  ruin 
out  of  several  families.  No  proof  of  fraud  or  undue  advantage  is 
requisite:  the  case  speaks  for  it,  and  otherwise  it  would  be  saying 
the  Court  will  not  relieve  at  all,  as  to  such  secret  transactions  wit- 
nesses are  not  called  in.  It  is  unjust  and  unreasonable,  and  in  that 
light  a  Court  of  equity  calls  it  a  fraud,  arising  from  avarice  on  one 
side,  and  distress  on  the  other;  and  will  relieve  on  the  same  prin- 
ciples as  in  Sir  Thomas  Meere's  Case,  1  Vei'n.  465.  So  by 
Lord  Talbot,  in  Bosanquet  v.  *  Dashicood,  Ca.  t.  Talb.  40.  [  *  633  ] 
That  it  was  not  sought  by  the  defendant,  will  make  no 
difference;  the  proposal  generally  coming  from  the  person  in  dis- 
tress. The  defendant  could  not  be  ignorant  of  it,  or  of  Mr.  Spen- 
cer's expectation  and  dependency  on  his  grandmother;  his  own 
witness,  Richard  Backwell,  saying  that  it  was  hawked  about  that 
Mr.  Spencer  wanted  money  on  those  terms;  and  the  necessity  of 
concealing  it  from  her,  made  him  a  slave  to  the  person  with  whom 
he  treated.  It  is  literally  true,  that  he  was  neither  young  nor  an 
heir;  but  he  was  not  old  enough  to  manage  his  affairs.     Twistleton 

(/i)  Show.  P.  C.  76,  1  Eq.  Ca.  Ab.  89. 
(i)  2  Atlv.  535, 
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was  thirty-four  (A;);  yet  was  his  conduct  relieved  against.  It  is  not 
generally  in  the  case  of  heirs,  though  called  contracts  with 
young  heirs;  for  an  heir  cannot  sell  a  reversion:  though  he  may 
estop  himself  by  fine,  he  cannot  grant.  Mr.  Spencer  was  quasi 
hceres,  expectant  though  not  apparent:  the  Duchess  in  loco  parentis; 
and  his  dependency  on  her,  from  her  constant  declarations,  a  parental 
dependency,  and  known  so  to  be  by  the  defendant,  who  on  that  ex- 
pectation built  this  contract.  The  contract  itself,  as  well  as  wit- 
nesses, prove  his  necessity.  The  bare  applying  to  pay  two  for  one 
has  been  held  sufficient.  "  Poor  "  and  "  rich  "  are  relative  terms: 
and  however  large  a  man's  estate,  if  he  cannot  pay  a  debt,  he  is 
literally  necessitous;  and  otherwise  he  never  would  have  granted  on 
post-obits,  or  risked  his  expectations  on  such  terms.  Comparing 
the  ages,  the  defendant  cannot  be  said  to  run  any  risk:  and  the' 
defendant  has  not  shown  that  the  contract  moved  on  a  comparison 
of  the  health  of  each:  nor  is  there  any  certainty  in  judging,  on 
thfse  cases,  of  lives. 

As  to  the  third  point,  all  the  other  acts  of  Mr.  Spencer  were,  when 
under  the  like  circumstances,  as  originally,  proceeding  from  his  in- 
ability to  do  more.  His  acquiescence  cannot  be  considered  a  ratifi- 
cation, but  may  be  excused  by  his  looking  on  it  as  a  debt  of  honour 
and  a  sort  of  wager.  The  bond  and  judgment  are  an  evidence  he 
could  not  pay;  he  would  go  as  far  as  possible;  no  money  could 
be  raised  but  by  annual  rents,  whereas  an  immediate 
[  *634]  *  payment  was  to  be  made;  and  the  borrower  is  a  servant 
to  the  lender.  Like  Curwyn  v.  Milner  (19th  June,  1731), 
8  P.  Wms.  293,  n.,  and  Wiseman  v.  Beake,  2  Vern.  121,  and  Lord 
Ardglasse  v.  Muschamp,  1  Vern.  237,  where  stronger  instances  of 
confirmation  did  not  avail.  So,  in  some  of  the  prize  causes  in  the 
Exchequer,  some  repeated  confirmations  were  held  rather  an  aggra- 
vation. Cole\.  Gibbons,  3  P.  Wms.  290,  differs  materially  from  this; 
for  there  a  person  under  no  distress,  renounced  a  relief  he  might 
have  had. 

Although  the  contract  is  usurious  in  law,  the  proper  way  is  to  come 
into  equity  to  stop  this  species  of  traffic,  which  is  of  public  incon- 
venience; no  act  of  parliament  could  be  made  to  meet  this  evil,  nor 
any  rule  that  would  not  be  inconvenient  in  particular  cases.  The 
policy  of  law  and  equity  in  this  kingdom  does  nothing  more  than 
what  has  been  done  in  other  ages  and  nations,  as  appears  from  the 
{k)  See  T\vistleton  i-,  Griffith,  1  P.  Wms.  310. 
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Macedonian  decree;  Digest,  lib.  14,  tit.  6,  "Law,"  1.  &c.,  where, 
though  the  words  are  filius  familias,  it  shall  not  be  confined  to  that. 
There  ought,  therefore,  to  be  relief,  on  payment  of  the  real  principal 
and  interest. 

Mr.  Attorney -General  (Sir  Dudley  Rider),  and  Mr.  Solicitor-Gen- 
eral (Mr.  Murray),  for  the  defendant. — This  is  indeed  a  matter  of 
importance,  being  a  question  whether  a  man's  own  act,  without  fraud, 
in  full  senses,  and  having  the  absolute  disposal  shall  bind  him.  If 
(as  has  been  argued)  there  was  no  other  way  in  which  the  Court 
could  assist  the  preservation  of  families  froin  ruin,  it  is  better  the 
law  should  be  wrong  in  itself,  than  uncertain.  So  far  as  a  Court  of 
equity  can  prevent  such  destruction  by  general  rules,  it  will  lay  down 
such  rules,  but  will  not  endeavour  to  preserve  a  weak  or  wicked  man; 
nor  say,  that  by  the  rules  of  equity  an  honest  and  wise  man  cannot 
be  protected  in  his  honesty  and  wisdom. 

The  question  of  law  must  arise  out  of  the  fact;  the  particular 
question  of  equity  must  depend  on  the  fact  also,  considered  under 
all  its  extensive  circumstances,  taking  in  the  convenience  and  incon- 
venience, but  still  the  ground  to  go  upon  must  be  made  oiit 
by  evidence.  *  It  will  hereby  be  shown  that  this  is  a  fair,  [  *  G35] 
honest,  and  honourable  contract. 

The  circumstances  come  under  these  heads — first,  the  character 
situation,  and  figure  of  life  of  the  obligor;  secondly,  the  same  as  to 
the  obligee;  thirdly,  the  motive  or  reasonableness  thereof,  inducing 
the  obligor  to  solicit  such  a  bargain;  fourthly,  the  manner  of  trans- 
acting and  concluding;  fifthly,  the  fairness  and  equity  of  the  price, 
from  the  chance,  under  all  the  circvimstances,  according  to  the  pro- 
bability at  the  time  and  the  event,  that  has  happened:  sixthly,  the 
opinion  the  obligor  always  had  of  this. 

As  to  the  first,  it  is  material  in  all  cases.  His  understanding  is 
not  charged  by  the  bill  to  be  weak,  or  likely  to  be  imposed  on,  or 
that  he  was  imposed  on.  He  was  turned  of  thirty;  no  heir  of  any 
sort,  in  which  the  term  is  applied  in  these  subjects;  for  if  one,  liv- 
ing with  his  father,  is  considered  as  heir  (although  nemo  est  hceres 
viventis)  he  had  no  father,  but  was  himself  father  of  a  family:  he 
was  in  no  state  of  quarrel  with  any  relations;  kjiown  never  to  have 
gamed,  which,  it  is  proved,  he  hated;  and  he  had  given  up  some 
former  extravagances,  and  lived  more  temperately;  was  his  own 
master;  possessed  of  a  fine  family  seat,  with  furniture  suitable  to 
his  rank  and  figure;  7500Z.  per  annum  for  life,  besides  present  per- 
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Bonal  estate,  contingent  reversions,  and  hopes  from  his  grandmother. 
The  pressure  on  him  for  his  debts  of  20,000/.  (it  appears  not  liow 
contracted)  was  from  tradesmen.  Justice  obliged  him  to  pay  them; 
it  would  bo  scandalous  not  to  do  so,  and  prudence  required  it,  lest 
it  might  alter  his  grandmother's  opinion  of  him.  Ho  must  have 
paid  this  by  the  annual  profits,  joint  or  single  annuities  for  his  life, 
or  selling  his  personal  estate,  reversion,  or  the  chance  he  had  from 
his  grandmother:  and  this  would  have  been,  probably,  the  opinion 
of  the  best  and  wisest  friend  he  had.  None  would  advise  the  sell- 
ing his  personal  estate,  farnily  pictures,  &c.,  which  would  be  de- 
claring himself  bankrupt.  The  annual  profits  would  not 
[  *  636  ]  do  it,  nor  would  his  creditors  wait  without  impatience  *  for 
it.  As  to  annuities  (the  way  taken  by  a  tenant  for  life  who 
wants  money  for  particular  purposes),  it  certainly  is  not  a  beneficial 
way  of  contracting.  It  has  appeared  frequently,  that  if  a  man  sells  an 
annuity  for  his  own  life,  so  that  he  wants  to  sell  it,  the  price  is  about 
seven  years'  purchase,  supposing  him  of  middle  age  and  in  good 
health;  if  he  was  to  buy  an  annuity  for  his  own  life,  the  same  man 
gives  fourteen  or  fifteen,  and  in  1743  they  went  so  far  as  to  give 
sixteen  or  seventeen,  which  is  a  great  difference.  If  there  is  any 
objection  to  the  life,  they  make  him  abate  in  proportion.  Taking 
it  in  the  common  way,  he  would  get  but  7000/.  for  1000/.  per  an- 
num; taking  in  the  objections  to  his  life,  perhaps  not  5000/.  If  he 
was  to  sell  his  reversion  in  fee,  or  the  reversion  of  10,000/.  (the  in- 
terest of  which  he  had  for  life),  if  he  had  no  younger  children,  he 
could  have  sold  them  for  little  advantage;  nor  could  he  have  got 
anything  for  his  chance  under  Lord  Sunderland's  will.  Then  his 
only  chance  to  raise  money  was  this,  and  it  was  the  most  reasonable 
way,  if  fairly  done  and  on  reasonable  terms;  and  otherwise  his 
goods  might  be  taken  in  execution  and  sold  for  little  value,  as  gen- 
erally happens. 

Next,  for  the  circumstances  of  the  defendant,  who  is  not  charged 
in  respect  of  his  character,  behaviour,  or  manner  of  dealing;  as,  in 
securities  to  women,  their  character  must  be  charged  and  proved. 
It  would  have  been  material  also  that  he  had  been  acquainted  with 
Mr.  Spencer  (the  contrary  of  which  is  proved,  as  far  as  a  negative 
can),  or  a  companion  in  creating  the  debt  and  encouraging  it.  All 
circumstances,  weighing  in  other  cases,  are  clear  of  this.  The  de- 
fendant is  not  a  person  looking  out  for  young  men  to  prey  upon; 
he  did  not  think  it  a  beneficial  contract,  and  absolutely  refused    it; 
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but  afterwards  accepted  it,  on  particular  application  and  pressing. 
Mr.  Spencer  himself,  in  private,  fixed  on  what  he  thought  the  fair 
price,  and  does  personally,  and  by  agents,  propose  these  terms  to 
any  who  would  buy;  which  were  refused  by  several,  only  because 
not  advantageous. 

*  The  motive  has  been  observed  on  already.  [''^637] 

As  to  the  manner,  it  is  proposed,  in  the   first  moment, 
as  a  conditional  bargain.     If  it  turned  out  against  the  defendant, 
there  was  certainty  of  a  loss:  if  for  him,  they  might  live  so  long  as 
that  there  w^ould  be  a  very  improbable  chance  of  gain.     No  undue 
advantage  is  taken,  for  what  is  proposed  is  simply  accepted. 

As  to  the  equality  of  it  as  a  bargain  of  chance,  whoever  deals  in 
or  buys  lives  must  have  regard  particularly  to  the  constitution  of 
the  person,  manner  of  life,  and  age.  If  the  life  is  bad,  the  company 
will  not  insure  at  all:  all  circumstances  must  be  considered,  and  it 
is  enough  to  go  on  probable  opinion.  The  bargain  supposes  an  in- 
equality in  their  lives,  that  the  grandmother  was  most  likely  to  die 
first:  she  was  of  good  health,  and  took  care  of  it;  Mr.  Spencer  the 
contrary,  from  his  course  of  life.  The  insurance  offices  always  go 
on  opinion,  and  inquire  into  a  general  account;  so  that,  if  a  false 
account  is  given  in,  actions  are  frequent  in  Guildhall  for  the  fraud. 
It  is  proved,  that,  notwithstanding  advice,  he  would  not  alter  his 
course,  and  said  he  did  not  desire  to  live  longer  than  his  constitu- 
tion would  let  him.  In  all  these  chances,  if  a  man  has  gone  through 
such  shocks  to  his  constitution  as  he  did,  they  deduct  two  years' 
purchase.  It  was  the  opinion  at  that  time  that  he  was  a  bad  life; 
and  it  appears  negatively  that  it  could  not  be  insured  at  hi.  per 
cent.  Taking  it  on  the  event,  she  lived  six  years  after;  he  survived 
her  bnt  twenty  months.  Supposing  his  life  was  insured  at  hi.  per 
cent.,  which  is  the  insurance  in  case  of  a  person  in  the  best 
health,  on  a  computation  of  the  value  of  lives  and  terms  for 
years,  the  defendant  is  gainer  about  3000Z.,  and  might  have  abso- 
lutely lost  it,  if  she  had  lived  many  months  longer.  Interest  of  the 
interest,  which  would  then  be  lost,  must  be  made  in  all  computa- 
tions. It  is  so  as  to  the  burdens  to  be  borne  between  tenant  for 
life  and  reversioner,  which  is  rather  too  favourable  to  the  tenant  for 
life.  The  defendant  has  proved,  that  none  would  give  that,  or  so 
much  as  he  did:  the  plaintiffs  have  proved  nothing  of 
that,  which  would  have  been  *  material  to  show  the  value  [  *  638  ] 
of  the  contract.     The  disproportion,  then,  of  the  risk  will 
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not  make  it  a  bad  contract:  nor  does  this  Court  consider  bargains 
in  tbe  nice  scale  of  exact  quality;  nor  adopt  tbo  rule  of  the  Itomau 
law,  by  which,  if  a  bargain  was  one-half  under  value,  it  was  set  aside. 

Lastly,  his  subsequent  acts — as  paying  part,  writing  the  letter 
himself  to  confess  judgment,  and  taking  every  step  after  her  death 
to  carry  it  into  execution — would  not,  perhaps,  be  of  much  weight 
if  they  were  not  consistent  with  his  private  opinion:  his  declara- 
tions in  private  being  that  he  was  honorably  and  fairly  dealt 
by.  The  judgment  was  freely  given,  and  not  complained  of  after- 
wards; so  that,  if  it  could  have  been  set  aside  originally,  it  cannot 
now;  and,  being  in  his  senses,  he  might  have  released  any  demand. 
A  release  in  terms  of  all  his  right  to  set  it  aside  would  have  opera- 
ted in  point  of  law.  Then  is  it  not  so  in  equity?  A  release,  in- 
deed, may,  like  any  other  contract,  be  set  aside  in  this  Court;  but 
that  must  be  on  new  imposition  in  obtaining  the  judgment.  Things 
did  not  remain  in  the  some  situation,  for  now  the  money  became  ab- 
solutely due;  nor  was  he  under  the  same  necessity;  and  might  have 
disputed  it  then.  In  Cole  v.  Gibbons,  3  P.  Wms.  290,  the  contract 
had  not  a  possibility  of  being  fair;  yet  there  was  no  relief,  because 
it  was  confirmed  with  open  eyes.  In  Standard  v.  Metcalf  (Novem- 
ber, 1734),  the  plaintiff  lived  with  the  defendant,  her  uncle,  and 
soon  after  coming  of  age  was  prevailed  on  by  him  to  settle  her  es- 
tate upon  herself  for  life,  remainder  to  her  issue  in  tail,  remainder  to 
her  uncle  and  his  heirs:  she  afterv/ards  became  a  lunatic.  The 
transaction  was  thought  on  the  face  of  it  to  be  hard,  and  an  im- 
position by  her  uncle,  acting  as  guardian,  there  being  no  consid- 
eration, nor  any  occasion  for  it,  not  being  for  marriage:  on  a  bill 
to  set  it  aside,  the  defendant  insisted  it  was  fair,  and  that,  after  the 
settlement,  she  by  will,  to  which  he  was  not  privy,  had  given  the 
estate  in  the  same  way.  Lord  Talbot  thought  it  an  extraordinary 
contract,  and  unfair,  though  no  proof  of  fraud,  and  said, 
[*639  ]  if  it  depended  on  the  settlement  *  only,  he  shovild  have 
relieved;  but  the  will  had  confirmed  it,  which  took  off 
that  ground  to  set  it  aside:  on  appeal  it  was  afiirmed,  with  this 
variation  only,  that  as  the  bill  was  by  the  committee  it  ought  not  to 
bind  the  lunatic,  but  should  be  without  prejudice  to  her,  if  she 
should  become  sane,  and  seek  to  set  it  aside.  The  will  did  not 
operate  there,  but  only  showed  a  confirmation.  So,  but  in  a  stronger 
degree,  does  the  subsequent  act  here. 

As  to  the  use,  in  fact,  to  which  this  money  was  applied,  it  is  not 
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material  to  the  defendant  to  show  that,  having  advanced  it  bonS 
fide;  but  what  materially  distinguishes  this  from  other  cases,  is  that 
it  was  applied  to  the  payment  of  the  borrower's  tradesmen. 

To  consider  next  the  question  of  law — whether  this  contract,  as  it 
stood  originally  upon  the  bond,  is  void  at  law.  If  so,  it  is  indeed 
putting  it  on  a  clear  foundation.  Mankind  will  have  a  rule  for  their 
property,  and  know  the  construction  of  the  statute  ;  and  it  will  be 
needless  to  argue  as  to  the  consequences  in  this  Court;  for  one  can- 
not, with  his  eyes  open,  make  an  agreement  contrary  to  that  statute. 
As  a  bargain  for  a  contingency,  there  is  no  objection  ;  for  all  sorts 
of  contingencies  are  the  subjects  of  a  legal  contract.  Any  objection, 
then,  to  this,  must  be  on  the  Statute  of  Usury,  which  is  not  frequent 
in  a  Court  of  equity.  No  contract  is  a  contract  on  usury  within 
the  statutes  which  was  not  so  before  them.  By  the  common,  taken 
from  the  canon,  law,  a  notion  long  prevailed,  that  it  was  not  law- 
ful to  take  an  interest  for  the  use  of  money,  which  prevails  in  Roman 
Catholic  countries  to  this  day;  and  it  is  astonishing  how  they  should 
think  money  might  not  be  a  commodity  to  be  used  as  well  as  any 
other.  This  notion  kept  that  commerce  out  of  the  world.  In 
France,  they  let  out  money  to  interest  in  another  shape.  Lord 
Coke,  in  3  Inst.,  labours  hard  to  show,  that  taking  any  interest  is 
contrary  to  nature,  and  endeavours  to  prove  it  also  contrary  to  the 
law  of  Moses  ;  but  the  age  is  grown  wiser,  and  the  law  is  altered. 
Any  sort  of  premium  was   usury  ;  now,  an  illegal  premium  only. 

Premium  is  a  word  more  extensive  than  interest  ;  and 
usury  is  taking  *  a  higher  premium  than  the  law  allows  [  *  640  ] 
for  the  use  of  money.  The  statute  37  Hen.  8,  c.  9,  is  an 
act  against  usury,  fixing  the  rate  of  it;  which  has  been  followed  by 
the  legislature  until  12,  Anne,  st.  2,  c.  .16,  and  the  rate  of  interest 
varied  ;  and  the  sense  of  all  the  statutes  may  be  taken  together. 
Perhaps  it  may  be  a  doubt,  whether  it  is  for  the  public  good  to 
have  any  law  fixing  the  rate  of  interest,  or  that  it  should  be  like 
other  commodities  at  market  (I).  Locke's  treatise  upon  the  con- 
sideration of  reduction  will,  at  least,  make  that  doubtful.  But  it 
must  be  taken  on  the  statutes,  which  comprehend  only  contracts  on 
usury.  There  must  bo  a  principal  sum  due,  and  a  rate  of  hire  for 
the  use;  if  it  exceeds  the  proportion  fixed,  the  security  is  void,  and 
no  artificial  contrivance  shall  evade  that  law:  therefore,  on  pleading 

( I)  The  laws  agaiust  usury  ■were  abolished  by  17  &  18  Vict.  c.  90,  and  24  & 
25  Vict.  c.  101. 
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tlio  Statute  of  Usui'v,  it  may  be  proved  hy  any  collateral  evidence, 
where  it  appears  not  on  the  face  of  the  contract.  Where  there  is 
no  principal  and  rate  of  forbearance,  the  statute  relates  not  to  it. 
At  common  law,  therefore,  when  usury  in  general  was  forbidden,  a 
contract  on  condition  or  peradventure  was  not  within  it.  Hau'kins, 
C.  82,  never  disputed  as  to  this  point:  where  the  principal  may  be 
hazarded  really,  it  cannot  be  usury.  Contracts  on  bottomry  are  not 
excepted  out  of  the  statute,  yet  are  clearly  not  within  it  from  the 
nature  of  the  contract,  the  contingency  of  the  ship's  returning.  So, 
the  discounting  notes  or  bills  of  exchange  is  not  within  the  statute,  no 
principal  being  due  which  is  forborne:  so,  the  buying  up  of  securities 
at  a  low  rate  on  the  estate  of  a  third  person,  of  which  more  than 
legal  interest  may  be  made,  is  not  within  the  statute  ,  so,  a  wager 
at  odds,  which  is,  Button  v.  Doicnham,  (m):  so,  of  casual  bargain, 
Bedingfield  v.  Ashley,  (li);  so  Fountayne  v.  Grimes,  (o)*,  and  Long 
V.  Wharton,  [p).  Insurance,  interest  or  no  interest,  is  barely  a 
wager,  and  not  within  it,  according  to  Doddridge,  J.,  in  Roberts  v. 
Trenayne  (q),  and  Sharpley  v.  Hurrel  (r).  Yet  none  of  these  cases 
but  may  be  turned  into  such  a  shift  as  may  be  brought  within  the 
statute,  if  that  is  the  truth  of  the  agreement;  as  in  bottomry, 
[  *641  j  if  it  be  a  mere  evasion  *  and  no  risks.  Where  the  princi- 
pal is  secured,  no  contrivance  can  exceed  the  rate  of  in- 
terest, which,  being  forbid  absolutely,  is  forbid  on  contingency. 
The  cases  cited  for  the  plaintiffs  prove  only,  that,  where  it  is  but  a 
nominal  risk,  it  is  a  mere  shift  and  evasion;  as  in  Clayton's,  &c.  (l), 
where  the  demurrer  admitted  the  corrupt  agreement,  and  there  was 
no  objection  to  the  pleading.  A  stress  is  endeavoured  to  be  laid  on 
words  in  determining  a  question  of  property,  from  the  word  "loan," 
&c.,  made  use  of  in  this  case.  If  it  is  a  loan  within  the  Statute  of 
Usury,  it  is  material;  but  a  contract  on  usury  is  not  a  loan  in  its 
nature,  a  loan  being  that  which  is  gratuitous.  It  is  true,  there  is  a 
difference  between  a  loan  not  consumed  by  using,  and  a  loan  which 
is  consumed.  The  first,  as  of  a  horse,  is  called  ^'^commodatum;^^  for 
lending  is  not  understood  to  be  letting  it,  if  not  consumed  :  the 
other  is  to  be  repaid  in  weight  and  measure,  and  is  called  "midiium;" 

(m)  Cro.  EHz.  643. 
(n)  Cro.  Eliz.  741. 

(0)  Cro.  Jac.  2.5;>. 
Ip)  3.  Keb.  304. 
(q)  Cro.  Jac.  507 
(r)  Cro.  Jac.  208 

(1)  5  Co.  1. 
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but  in  its  original  was  gratuitous.  But  the  Court  always  goes  to 
the  substance.  What  is  a  loan  in  its  nature  cannot  be  made  a  pur- 
chase by  calling  it  so,  nor  e  contra.  This  never  was  proposed  in 
the  nature  of  usury,  the  original  communication  being  for  this  con- 
tingent bargain  :  no  principal  was  due,  nor  rate  for  forbearance  ; 
which  they  cannot  be  from  the  nature  of  the  contract.  In  bottomry 
it  is  called  a  loan,  but  not  therefore  usurious;  and  there  is  no  differ- 
ence between  this  and  bottomry,  which  is  admitted  to  be  a  hazardous 
contract,  and  good;  not  because  it  is  for  the  benefit  of  trade,  but 
that  a  material  risk  is  run,  and  to  be  paid  for.  So  that  it  turns  on 
this,  whether  it  is  a  fictitious,  colourable  contingency  to  evade  the 
statute;  for  if  it  is  so  it  is  void,  otherwise  not.  If  no  bargain  can  . 
be  made  of  a  contingency  on  a  life  but  what  is  within  the  Statute  of 
Usury,  it  will  be  a  proposition  understood  by  every  one.  Suppose 
an  action  brought,  and  a  plea  put  in  ;  this  could  not  be  considered 
as  a  nominal  contingency,  and  to  evade  the  statute. 

Next,  whether  this  Court  can  set  aside  this  legal  contract  upon 
arguments  of  conscience  arising  out  of  the  case,  and  that 
in  the  utmost  latitude.  The  proper  *jurisdictionof  equity  [  *  642  ] 
is,  indeed,  to  take  every  one's  act  according  to  conscience, 
and  not  suffer  undue  advantage  to  be  taken  of  the  strict  forms  of 
positive  rules.  As  this  is  only  a  ground  of  equity,  it  may  indeed 
be  made  out  by  any  sort  of  evidence  upon  all  the  circumstances; 
and  on  all  together  the  Court  cannot  say  the  defendant  is  guilty  of 
misbehaviour  (which  is  not  charged  or  suggested),  or  say  this 
ought  not  to  stand.  Here  is  no  fraud  or  overreaching: — no  evidence 
from  whence  imposition  is  to  be  presumed:  and  the  amount  of  the 
cases  cited  for  the  plaintiffs  is,  that  the  Court  will  relieve  against 
fraud  in  this  as  in  other  cases. 

But  supposing  these  points  against  the  plaintiffs,  another  and  a 
very  general  question  has  been  made  of  the  first  impression — viz., 
supposing  ttie  transaction  good  in  law  and  conscience,  yet  this 
Court  should,  for  the  sake  of  making  a  rule,  set  it  aside  on  princi- 
ples of  policy  or  political  reasoning;  for,  on  fraud,  there  can  be  no 
case  in  which  this  Court  will  not  relieve.  No  political  principle  can 
be  stated  on  which  it  should  be  set  aside;  therefore,  such  a  ground 
of  determination  is  impossible  in  this  Court.  There  may  bo  a  diffi- 
culty to  tell  what  sort  of  rule.  It  is  admitted  that  no  certain  one 
can  be  drawn,  because  it  would  be  dangerous  when  applied  to 
particular  cases;  audit  is,  therefore,  said,  acts  of  Parliament  cannot 
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be  made  to  meet  cases  of  this  kind.  This  Court  does  not  exercise 
or  assume  a  legislative  power  but  disclaims  it,  and  never  will  make 
a  law  to  sot  aside  contracts  on  public  principles  out  of  that  cause, 
if  good  in  law  and  conscience,  let  the  convenience  or  inconvenience 
be  what  it  will.  The  contracts  in  Exchange-alley  were  all  contin- 
gencies; yet  it  was  necessary  to  have  an  act  (m)  to  set  them  aside, 
although  easily  proved  inconvenient  to  the  public.  So,  of  fair  and 
equal  wages,  an  act  of  Parliament,  7  Anne,  c.  IG  (w),  was  forced  to 
interpose.  So  of  gaming — money  won  at  a  fair  hazard,  without 
cheating;  this  Court  never  set  it  aside  before  the  legislature  inter- 
posed; so  that  political  arguments  are  never  taken  into  consider- 
ation. The  contract  of  sailors,  selling  their  shares  before 
[  *  043  ]  they  knew  *what  they  were,  could  not  be  set  aside  here  (o). 
It  is  true,  there  can  not  be  a  more  wretched  condition 
than  to  have  the  rule  of  property  uncertain,  misera  servitus  ubi  jus 
vagum.  Lord  Digby  says,  "Set  the  mark  on  the  door  of  the  house, 
and  let  me  know  that  it  is  wrong,  or  it  is  doing  it  ex  post 
facto."  "Where  the  C-^urt  has  gone  upon  public  convenience,  it  has 
been  in  cases  defined  and  ascertained,  which  it  is  admitted,  this 
cannot  be.  It  is  a  misfortune  that  accounts  of  Courts  of  equity  are 
conveyed  to  the  public  in  loose  notes  by  persons  not  concerned  in 
the  cause,  and  mistaken,  and  that  general  rules  are  drawn  from 
particular  premises.  The  Court,  in  all  the  cases  alluded  to,  has 
inferred  a  presumption;  but  in  all,  the  presumption  may  be  taken 
off;  it  depends  on  the  evidence.  If  a  trustee  buys  the  estate  him- 
self, the  evidence  from  his  situation  is  sufficient;  he  has  misbe- 
haved, for  he  cannot  be  a  check  on  himself,  and  does  not  act  fairly; 
but  the  presumption  may  be  taken  off,  as  if  he  agrees  openly  and 
fairly  with  cestui  que  trust,  or  with  the  knowledge  of  this  Court  (^7). 
Sc,  in  bonds  to  lewd  women,  getting  security  for  nothing;  she  has 
grossly  misbehaved,  and  the  common  presumption  is,  that  she  has 
taken  an  advantage;  but  that  may  be  taken  off.  So,  in  marriage- 
brocage  bonds:  the  defendant  there  has  lain  such  a  bias  upon  him- 
self, that  he  cannot  properly  advise;  has  a  power  and  distress  over 
the  party:  this  is  evidence,  unless  taken  off.  So,  in  a  private  bar- 
gain, to  give  back   part  of   the  marriage  portion,  contrary  to  the 

(m)  7  Geo.  2,  c.  8,  and  10  Geo.  2.  c.  8.  repealed  by  23  Vict,  c.  28. 
(n)  Repealed  Stat.  Law  Rev.  Act,  18G7. 

(0)  But  see  Rochlbrd,  1  Wils.  229;  Taylour  v.  Rochford,  2  Ves.  281;  How  v. 
Weldon,  2  Ves.  516. 

(p)  See  Fox  v.  Mackretb,  and  note,  ante,  p.  141. 

108 


CHESTERFIELD  V.  JANSSEN.  *  044 

public  treaty,  it  is  fraudulent,  and  a  presumption  arises  of  undue 
advantage,  because  the  father  may  say  he  will  not  otherwise  agree; 
but  that  may  be  taken  off.  Bargains  for  money,under  which  offices 
are  procured  from  one  who  had  the  giving  or  recommending,  have 
nothing  to  do  with  this;  but  there  the  presumption,  from  the  mis- 
behaviour, as  the  man  cannot  get  the  office  without  it,  may  be  taken 
off,  as  where  sold  with  the  King's  leave,  as  commissions  in  the  army, 
or  a  sum  of  money  may  be  paid  out  of  the  trust  of  an  office,  as  in 
Mr.  Bellami]''s csi.se.  Another  instance  is,  the  setting  aside 
securities  to  attorneys  pending  the  business,  which  *  was  [  *  644  ] 
Walmesley  Y..  Booth,  (q)  (2nd  May,  1741),  where  Japhet 
Crook,  being  prosecuted  for  forgery,  employed  the  defendant  to  be 
his  attorney,  who  was  to  get  bail,  money,  and  probably  even  evi- 
dence for  him,  and  just  then  procured  him  to  enter  into  a  bond  for 
lOOOZ.,  for  which  there  was  no  consideration  but  for  services  done. 
This  a  Court  of  justice  would  never  suffer,  but  has  relieved  on  prin- 
ciples of  a  general  nature,  that  ah  attorney  should  not  take  advantage 
of  his  client's  distress  to  get  from  him  what  he  ought  not.  This 
Court  and  a  Court  of  law  will,  without  showing  errors,  tax  an  at- 
torney's bill,  though  settled  by  the  party  himself,  unless  a  great 
acquiescence,  or  some  such  matter;  it  was  an  unreasonable  bargain, 
and  the  presumption  was  from  his  not  being  at  liberty;  but  it  has 
never  been  determined  as  a  rule,  that  a  bona  fide  attorney  may  not 
receive  a  gratuity  over  and  above,  pending  the  matter.  Another 
rule  insisted  on  is  this,  that  mutual  bonds  to  marry  shall  be  set 
aside  by  the  Court,  though  ever  so  fair;  yet  in  Atkins  v.  Far-r  (r) 
(February,  1738),  your  Lordship  decreed  relief  on  such  a  bond. 
That  rule  was  taken  from  Woodhousev.  Shejjley  (s);  but  your  Lord- 
ship there  said,  you  gave  no  opinion  what  would  be  the  case  if  the 
bond  was  entered  into  by  two  persons  sui  juris,  without  fathers,  or 
emancipated,  having  fathers.  The  ground  there  was,  not  that  the 
woman  did  not  know  of  the  bond,  which  she  certainly  did;  she  lived 
in  her  father's  house,  had  nothing  but  from  him;  they  met  at  night 
out  of  the  house,  and  executed  this  bond;  it  was  held  a  fraud  and 
imposition  on  the  father,  who  was  made  to  believe  the  match  was 
off":  it  was  seducing  her  from  his  house,  and  encouraging  her  in  dis- 
obedience; therefore,  though  she  knew  what  she  did,  the  Court  re- 
lieved. 


(q)  2  Atk.  27,  Barnard.  C.  Rep.  478. 

(r)  1  Atk.  287.  (s)  2  Atk,  535. 
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Lastly,  as  to  the  case  of  post  obits,  it  is  said,  whore  sons,  whether 
in  remainder  or  otherwise,  or  filius  familias,  not  having  a  fortune  or 
emancipation  of  their  own,  are  encouraged  in  riot  and  expense,  the 
Court  relieves,  without  evidence,  from  the  particular  purpose,  be- 
cause no  son,  in  the  life  of  his  father,  shall  make  such  a  bargain: 

but  that  is  not  the  ground  of  relief,  for   that  may  be   de- 
[  *045  ]  nied,  *  like  all  other  presumptions;  from  thfe  reason  of  the 

thing,  it  is  the  misbehaviour  to  persons  under  this  de- 
scription to  share  in  riot  and  encourage  disobedience;  which  ap- 
pears from  Domat,  under  the  general  title  "  Loan;  "  and,  in  another 
place  he  says,  that  on  a  bargain  with  filius  familias,  under  such  cir- 
cumstances there  may  be  relief,  under  such  not;  not  saying  but 
that  a  son  might,  for  a  portion,  even  when  filius  familias,  do  it.  As 
to  which  an  observation  arises  on  the  case  determined  by  Lord  Not- 
tingham, who  relieved  against  many  of  these  contracts  on  particu- 
lar evidence.  Lord  North  thought  he  went  too  far;  Lord  Jefferies, 
that  he  did  not  go  far  enough,  which  is  not  to  be  wondered  at;  for, 
judging  upon  circumstantial  evidence,  they  might  draw  different 
conclusions.  Lord  Nottingham's  reasons,  in  manuscript,  shew  he 
did  not  think  he  was  going  on  the  general  rule,  that  a  son  could  not 
sell  a  contingency.  The  case  is  entitled  Berny  v.  Pitt,  2  Ch.  Rep. 
3U6.  Berny  was  drawn  into  several  securities  for  money,  to  be  paid 
after  his  father's  death,  who  then  was  infirm,  and  kept  alive  by  art; 
by  some  he  was  to  pay  five  for  one,  and  thus  was  involved  in  debts 
to  50,000Z.,  or  G0,000/.,  in  all  which  he  appeared  to  be  circumvented 
and  beset;  most  of  the  money  pretended  to  be  borrowed,  being 
raised  by  delivery  of  wares,  at  an  excessive  price,  as  wine,  hemp, 
&c.,  which  could  not  be  sold  for  a  quarter  of  the  price;  but  the  plain- 
tift',  from  his  necessity  (his  creditors  being  underhand  procured  to 
fall  upon  him),  was  willing  to  get  money  on  terms  against  wliichhe 
sought  relief.  Lord  Nottingham  first  made  him  pay  the  principal 
borrowed,  before  he  would  give  an  injunction,  but  relieved  him  as 
to  the  rest  at  the  hearing,  because,  he  said,  this  infamous  dealing 
ought  to  be  suppressed.  That  the  Star  Chamber  used  to  jranish, 
and  this  Court  ought  to  do  it;  and  that  no  family  could  be  safe  if 
this  was  suffered.  But  Pitt  prevailed,  and  the  bill  against  him  was 
dismissed,  though  he  gained  about  three  for  one;  for  it  was  in  the 
time  of  his  father's  health,  three  years  before  his  death,  without  any 

circumvention  or  practice,  upon  an  express  agreement  to 
[  *  646  ]  lose  the    principal  if  *  the  son  died  in  his  father's  life; 
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which  shews  the  ground  of  the  determination — relieving  against 
those  defendants  guilty  of  misbehaviour,  yet  thinking  that  a 
proper  bargain  might  be  made  by  the  heii'.  Lord  Jefferies,  on  the 
evidence  of  that  case,  when  before  him,  laid  a  different  stress,  and 
relieved  against  Pitt  also.  From  that  time  there  is  no  case,  until 
Twistleton  v.  Griffith  (t),  which  turned  on  the  particular  fraud  and 
circumvention.  Curivyn  v.  Milner  (u),  as  cited,  is  a  determination 
against  Lord  King^s  opinion,  that  he  thought  himself  tied  down  by 
precedents:  but,  if  it  had  been  entire,  he  might  have  been  of  a  dif- 
ferent opinion:  and,  in  the  note  in  3  P.  Wms.,  it  is  misstated  "  and  '' 
instead  of  "  or."  It  is  going  a  great  way  to  say,  there  can  be  no 
case  where  a  son  could  sell  a  reversion,  where  the  presumption  is 
taken  off.  Presumption  is  evidence  but  until  the  contrary  proved. 
This  is  not  the  case  of  a  son;  but  of  one,  master  of  his  own  prop- 
erty. Cnjas  dare,  ejus  disponere.  The  principle  is  too  large,  that  this 
is  to  be  set  aside  because  of  a  want  of  money  on  one  side,  that  hold- 
ing in  every  bargain.  Then,  as  to  the  prospect  of  gain  on  the 
other,  it  is  a  laudable  motive  provided  they  act  honestly.  He  was 
under  no  more  necessity  than  any  man  may  be  presumed  to  be  who 
sells  his  estate,  and  cannot  therefore  come  into  equity  to  set  it  aside, 
because  he  wanted  money  to  pay  debts,  and  would  not  otherwise 
have  sold  it.  The  ground  of  common  recoveries  is  to  enable  people 
to  discharge  debts  by  sale  of  estates.  If  it  is  to  be  set  aside  as  being 
an  expectation  from  a  grandmother,  the  Court  must  go  iuto  very 
minute  circumstances.  As  to  the  Court's  relieving  upon  general 
principles  against  annuities  for  the  life  of  the  seller,  the  Court  never 
laid  it  down  that  such  annuities  simply  were  bad.  Laicley  v. 
Hooper  {v),  was  on  particular  grounds;  the  plaintiff  was  in  goal  at 
the  time,  and  fraud  infecting  the  whole;  but  the  Court  did  not  say, 
no  annuity  shall  be  allowed  that  a  man  sells  for  his  own  life,  if  so 
there  is  an  end  of  all  insurances  on  lives.  The  reasoning  in  Batty 
V.  Lloyd,  1  Vern.  141,  was  never  contradicted.  There 
would  be  great  difficulty  was  one  not  allowed  to  sell  *  such  [  *  647  ] 
things  and  turn  into  money,  but  must  starve  ob  hoiredis 
causain.  Contracts  for  contingencies  have  been  admitted;  Berkley 
V.  Neivland,  2  P.  Wms.  182;  and  in  Hohson  v.  Trevor,  2  P.  AVms. 
191,  a  contract  for  sale  of  an  expectancy  was  even  carried  into  exe- 
cution.    In   Whitfield   v.  Fausset,  1   Ves.  387,  1750,  a   mere  possi- 

(0  1  P.  Wms.  310.  '  ~~~~~ 

(«)  3  P.  Wms.  293,  n. 
(«)  3  Atk.  278. 
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bility  was  sold  by  the  heir,  nothing  vesting  in  the  life  of  the  father 
and  mother;  and  yet  your  Lordship  decreed  a  further  assurance  by 
the  heir;  which,  if  an  illegal  contract,  would  not  have  been  done. 
So,  where  an  olficor,  going  abroad,  assigned  his  future  pay  (w),  a 
bill  was  brought  to  stop  the  money  in  his  agent's  hands;  it  was  ar- 
gued, such  assignments  were  not  to  be  endured,  because  uncertain 
and  against  the  public  service,  and  should  be  discouraged,  as  spend- 
ing one's  estate  before  he  has  it;  yet  the  Court  thought  every  one 
might  dispose  of  his  property,  and  decreed  it  because  not  uncon- 
scionable, though  that  was  a  contingency  and  possibility;  equity 
going  further  than  the  law,  which  allows  as  contracts,  but  equity  as 
conveyances.  But  what  is  this  public  good  which  is  not  to  be  de 
fined?  Is  the  end  proposed  by  this,  that  none  shall  spend  above 
his  annual  income?  That  is  not  to  be  secured  in  human  nature,  or 
prevented.  Though  the  llomans  had  that  law,  they  were  allowed 
to  spend  their  estates.  Is  property  to  be  locked  up  to  another  gen- 
eration ? — for  that  effect  it  will  have,  which  is  contrary  to  the  prin- 
ciples of  the  constitution  of  the  legal  part  of  the  government;  the 
later  books,  perhaps  for  200  years,  giving  a  reason  why  the  Statute 
de  Donis  (13  Edw.  1)  is  not  to  be  kept  and  preserved,  that  mankind 
may  apply  their  property  to  pay  their  debts;  and  judges  have  said, 
there  is  great  inconvenience  in  people  not  being  able  to  sell  their 
own  estates.  Is  the  end  proposed,  that  a  man  may  raise  money  on 
easier  terms  if  this  is  set  aside?  The  consequence  would  be  di- 
rectly contrary.  If  one  wants  money,  and  a  difficulty  is  laid  upon 
contracting  with  fair  honest  men,  he  will  go  into  the  hands  of 
knaves,  who  will  make  him  pay  for  running  the  risk  of  the  law,  and 

insist  on  more,  when  it  is  understood  that  he  could  not 
[  *G48  ]  make  a  contingent  bargain.  *  This  was  not  lent  to  feed  riot, 

but  to  get  rid  of  a  pressure,  which  is  a  reasonable  cause, 
and,  therefore,  no  ground  to  set  it  aside  on  political  motives.  As 
the  law  cannot  find  out  a  general  rule  to  proceed  on,  much  less  will 
this  Court;  and,  in  every  case  where  equity  cannot  relieve,  it  is  not 
fit  to  be  relieved. 

February  4,  1750-1,  the  Court  delivered  their  opinion.   Absente, 

Willes,  a  J. 

Burnett,  J. — Upon  the  state  of  this  case  three  points  are  made. 

(ir)  See,  however.  Stone  r.  Lidderdale,  2  Anst.  533:  M'Carthv  r.  Goold,  1 
Ball&B.  389;  Davis  r.  Duke  of  Marlborough,  1  Swanst.  74;  Osborne  v.  Wil- 
liams, 18  Ves.  379. 
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First,  that  the  orirnnal  contract  is  usurious,  contrar\'  to  the  stat- 
ntes,  as  being  a  greater  premium  than  the  law  allowed;  and,  if  bo, 
the  new  security  will  fall  to  the  ground,  as  well  as  the  contract  it- 
self. 

Next,  that,  if  not  usTirious,  it  is  so  unreasonable  an  advantage 
taken  of  necessity  and  future  expectancy,  as  the  Court  is  warranted 
to  relieve  against  as  an  unconscionable  bargain. 

Thirdly,  that  if  the  Court  is  warranted  to  relieve  against  thi.s 
the  new  security  will  be  considered  as  a  continuance  of  the  samo 
oppression,  and  stand  in  the  same  light,  though  entered  into  after 
the  event 

The  other  side  insist  that  the  original  contract  is  a  mere  contin- 
gent bargain,  and  consequently  not  within  either  the  intent  or 
words  of  any  statute.  There  are  no  circumstances  of  a  destitute 
heir  or  person  seduced  from  parental  government;  no  practice, 
fraud,  or  surprise;  and  that  the  bargain  is  equal,  taking  into  con- 
sideration the  risk  run  of  the  principal;  and,  therefore,  the  Court 
is  not  warranted  to  relieve,  even  on  the  footing  of  the  original  bar- 
gain. But  supposing  the  Court  would  relieve  on  that,  yet  there  is 
no  precedent  (but  to  the  contrary)  of  relief  when  the  party  has  taken 
on  himself  to  be  a  judge  of  the  equity  of  the  contract,  and  confirms 
it  with  his  eyes  open. 

The  case  is  new,  and  I  shall  endeavour  to  throw  my  thoughts 
into  que  connected  light,  and  occasionally  take  in  all  the  cases 
cited. 

*As  to  the  first  point,  whether  the  loan  of  5000/.  to  be  [  *C49  ] 
paid  10,r>00/.  on  the  death  of  the  duchess,  if  he  siirvived 
her,  but  nothing  if  he  died  before  her,  is  usurious,  or  a  mere  casual, 
contingent  bargain.  I  hope  I  may  be  excused  in  calling  it  a  loan; 
because,  although,  in  a  case  where  the  capital  is  not  in  all  events 
to  be  paid,  the  word  may  be  improper  in  Courts  of  law,  this  Court 
at  least  has  adopted  the  use  of  that  word  in  respect  of  a  mere  con- 
tingent bargain — that  of  bottomry.  If  this  contract  be  usurious, 
it  must  be  either  because  it  is  contrary  to  express  words  of  the 
statute,  or  an  evasion  oxit  of  it.  It  would  be  misspending  the  time 
of  the  Court  to  enter  into  the  old  notion  about  usury,  and  the  con- 
demnation of  it  by  canonists,  civilians,  and  some  common  lawyers, 
because  all  those  expressions  depend  on  a  principle  which  is  out  of 
the  present  case.  The  common  lawyers  differ,  there  being  great 
opinions  either  way.     Lord  Coke  seems  to  call  all  usury  unlawful: 
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2  Inst.  89;  3  Inst.  151; — but  in  Hard.  420,  Lord  Hale  says,  the 
Jewish  usury  only  is  prohibited  by  the  common  law,  and  the  true 
Hpirit  of  usury  lies  in  taking  an  unjust  and  unreasonable  advantage 
.of  their  fellow -creatures.  But  it  must  be  agreed,  that  nothing  is 
legally  usurious  that  is  not  prohibited  by  stat.  37  Hen.  8,  c.  9, 
which  leading  statute  is  followed  by  the  rest;  the  12  Anne,  c.  16, 
varying  from  it  only  in  reducing  the  legal  interest:  the  cases  de- 
termined on  the  first  statute  have  been,  therefore,  always  looked  on 
as  authorities  on  any  of  the  subsequent  (x).  Therefore,  to  make  a 
contract  usurious  within  the  express  words  of  the  statute,  the  re- 
ward must  be  taken  for  forbearance,  or  giving  a  day  of  payment; 
and  whatever  shift  is  used  it  will  be  usury,  but  not  within  the  stat- 
ute where  it  is  otherwise.  If,  in  truth,  it  was  a  sum  advanced  by 
way  of  loan,  and  the  reward,  in  truth,  given  for  forbearance,  no 
shift  wfll  prevail.  I  shall  better  explain  myself  by  the  instances  I  shall 
put.  Supposing  there  is  a  purchase  of  an  annuity  at  ever  such  an 
under  price,  if  the  bargain  really  was  for  an   annuity,  it  cannot  be 

usiiry;  but  if  the  communication  was  about  borrowing 
[  *G50]  and  lending,  it  may  be  usury  within   *   the  statute:  and 

how  (^)?  If,  by  reason  of  all  the  circumstances  and  of 
the  communication,  the  exility  of  the  sum  given,  the  original  con- 
tract being  a  borrowing  and  lending,  the  Court  thinks  the  annuity 
was  a  mere  device  to  pay  the  principal  with  usurious  interest  to 
evade  the  statute,  this  will  be  within  the  statute,  thougft  on  the  face 
of  tbo  bargain  it  appears  ever  so  fair  a  sale  of  an  annuity;  the  con- 
trivance of  the  annuity,  as  the  usurious  reward  of  the  loan  of 
money,  shall  not  evade  the  statute  made  for  the  benefit  of  mankind. 
This  I  take  to  be  the  sum  and  substance  to  be  collected  out  of  the 
several  cases:  Cro.  Eliz.  27;  4  Leo.  208;  Noy,  151;  1  Brow.  180; 
and  2  Lev.  7  (z).  "  So,  a  bargain  on  mere  contingency,  where 
the  reward  is  given  for  the  risk,  not  for  forbearance,  will  not  be 
within  the  statute;  but  otherwise  if  the  intent  was  to  have  a  shift, 
which  was  Cro.  Eliz.  642,  3  (a).  If,  therefore,  a  man  gives  or 
lends  money,  not  to  be  paid  if  the  event  should  be  one  way,  but 
double  if  the  other,  and  it  is  uncertain  which  way  it  will  happen,  it 

(a;)  To  make  a  contract  usurious  within  tlie  express  words  of  the  statute. 
the  reward  must  be  taken  for  forbearance,  or  giving  a  day  of  payment,  and 
whatever  shift  is  used  it  will  be  usury. 

Purchase  of  an  annuity  at  ever  such  an  under  price  is  not  usury. 

(y)  Secus,  if  it  was  a  mere  device  to  pay  a  loan  with  usurious  interest. 

(z)  Bargain  on  a  mere  risk  or  contingency  not  within  the  statute. 

(a)  Secus,  if  the  contingency  was  a  mere  shift  in  evasion  of  the  statute. 
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is  not  within  the  statute,  for  the  reward  is  given  for  the  risk,  not 
forbearance;  but  if,  under  colour  of  such  an  hazardous  bargain, 
the  real  treaty  is  for  a  loan,  with  an  usurious  reward  for  that  loan, 
and  to  evade  the  statute,  the  contingency  inserted  is  of  little  mo- 
ment, being  no  ingredient  between  the  parties,  the  Court,  or  a  jury, 
on  the  whole,  may  pronounce  such  a  contract  usurious,  notwith- 
standing the  colour  of  contingency,  if  they  are  satisfied  the  re- 
ward is  given  for  forbearance,  not  for  the  risk — as  in  the  adding  a 
single  life,  which  is  a  healthy  life,  if  that  life  should  survive  half  a 
year:  so  they  might  as  well  add  a  contingency,  if  any  one  of  six 
persons  was  alive  at  the  end  of  six  months;  and  one  of  the  cases  is, 
if  any  one  of  three  persons  is  alive  at  that  time.  The  intent  of 
the  bargain  is  the  material  thing:  if  that  was  borrowing  the  money, 
it  is  within  the  statute,  whatever  colourable  contingency  inserted; 
and  this  is  the  sense  of  all  the  resolutions  in  the  several  cases:  5 
Co.  69,  70;  2  And.  15;  Mo.  397;  and  Mason  v.  Abdy  (b).  But 
where  the  principal  was  fairly  and  truly  put  in  hazard, 
and  such  as  none  *  would  run  for  the  interest  the  law  [  *  G51  ] 
allows,  there  is  no  case  where  it  has  been  held  within  the 
statute.  The  slightness  or  reality  of  the  risk  seems  to  be  the  only 
rule  directing  the  judgment  of  the  Court:  Cro.  Eliz.  741,  Becling- 
field  V.  Ashley ;  and  in  3Keb.  304,  Long  v.  Wharton,  which,  though 
inaccurately  reported,  seems  to  me  good  law.  I  cannot  see  two 
contracts  bearing  a  greater  similitude  than  this  and  bottomry.  A 
life  may  be  insured;  so  may  a  ship,  which  may  sink  the  day  after, 
so  may  the  party  die;  one  is  as  much  an  adventure  as  the  other.  It 
was  endeavoured  to  distinguish  bottomry  from  every  contract  upon 
this,  that  though  above  what  the  law  allows  upon  a  loan,  yet  bot- 
tomry contracts  were  established  in  favour  of  trade,  there  being  a 
risk  of  the  principal,  and  they  being  necessary  for  trade  and  com- 
merce. But,  whatever  favour  the  Court  may  shew  to  such  contracts, 
they  will  never  establish  them  upon  the  destruction  of  a  statute;  and 
the  principle  of  the  Court  thereon  was,  that  the  bottomry  bond  was 
not  within  the  statute;  nor  could  it  be,  for  it  is  plain  that  a  real 
risk  was  run,  that  the  principal  may  never  be  payable;  therefore,  it 
cannot  be  given  for  forbearance,  but  grounded  merely  on  the  con- 
tingency, the  risk.  But  as  a  colourable  conti»gency,  in  case  of  a 
life  annexed  to  the  payment,  may  make  that  bond  usurious,  so  wifl 
a  colourable  contingency  annexed  to  a  bottomry  contract:  as  in   a 

(6)  Carth.  67. 
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bond,  if  one  out  of  twenty  ships,  bound  from  Newcastle  to  London, 
arrive  safe,  that  would  be  a  contingency  thrown  in  to  evade  the 
statute,  which  would  be  too  hard  for  such  a  bond;  so,  if  such  a 
contract  is  made,  if  the  packet  should  return  to  Dover  from  Calais, 
at  a  season  of  the  year  in  which  there  is  no  danger:  and  this  I  may 
say  with  the  more  security,  as  Joy  v.  Kent,  Hard.  418,  is  an  express 
proof  of  it,  where  a  bottomry  bond  was  sent  to  be  tried,  whether 
it  was  an  evasion  of  the  statute,  which  would  not  have  been  so  if  it 
could  not  have  been  an  evasion.  Indeed,  Lord  Hale  throws  out 
expressions  very  favourable  to  trade,  but  so  inaccurate  in  that  book 
that  I  do  not  think  they  could  be  such  as  came  out  of  the 
[  *  652  ]  mouth  of  so  great  a  man.  His  *  dictums,  then,  are  of  no 
authority.  One  of  the  first  cases  of  bottomry  which  came 
in  tjuestion  was  Sliarj)ley  v.  Hurrel,  Cro.  Jac.  208.  What  the  Court 
goes  on  there  is  the  real  risk  of  receiving  less,  which  is  cited  again 
in  Roberis  v.  Trenayne,  2  Roll,  47,  and  Cro.  Jac.  508,  which  differ- 
ed from  the  other.  In  Soonie  v.  Glen,  as  in  1  Sid.  27,  the  resolu- 
tion is  founded  on  the  real  hazard  of  the  principal,  which  cannot 
be  within  the  statute.  On  the  whole,  therefore,  I  am  of  opinion, 
that  this  is  not  a  contract  founded  in  its  origin  upon  usury,  but  a 
contingent  bargain,  and,  consequently,  within  the  express  words  or 
intent  of  none  of  the  statutes  of  usury. 

The  next  point  is,  supposing  it  not  a  contract  within  the  statute, 
whether  it  is  not  such  an  unconscionable  bargain,  obtained  of  an 
expectant  upon  his  expectancy,  as  the  Court  is  warranted  on  pre 
cedents  to  relieve,  on  paying  the  sum  advanced,  with  interest  from 
the  time  of  advancing.  If  it  was  necessary  to  give  an  opinion 
upon  this,  I  own  I  should  have  great  difficulty.  On  one  hand  I 
should  apprehend  it  would  be  too  large  to  say,  in  no  case  an  heir  or 
expectant  could  borrow  money  on  his  expectancy;  and  yet  to  let 
him  borrow  without  any  advantage  to  the  lender  seems  to  put  him 
under  difficulties;  fathers  being  frequently  close-handed,  though 
liberal  enough  at  their  death;  so  that  an  heir,  if  hindered  from 
supporting  himself  by  these  means,  might  starve  in  the  desert, 
within  view  of  the  land  of  Canaan.  On  the  other  hand,  I  should 
dread  the  consequence  of  giving  the  sanction  of  this  Court  to  future 
bargains.  Lord  Coivper  states  the  inconveniences  of  a  sanction 
which  had  been  given.  I  am  sure,  it  is  a  point  of  that  consequence 
to  the  welfare  of  mankind,  that  without  necessity  no  Court  will 
give  an  opinion  of  which  an  ill  use  maybe  made.  For  the  plaintiff 
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it  is  insisted,  that  there  have  been  many  contracts  not  illegal  or 
iniquitous  in  some  circumstances,  but  from  tlie  universal  ill  ten- 
dency on  the  prejudice  to  the  public,  have  been  always  set  aside  in 
this  Court:  instances  of  which  were  in  the  marriage-brocage  bonds, 
and  other  contracts  of  like  nature;  and  that  the  ill  ten- 
dency of  heirs  *  contracting  with  strangers  to  furnish  [  *  653  ] 
their  wants  is  to  make  them  quit  a  regular  family  life  and 
dependency,  to  withdraw  from  advice  and  counsel  of  friends,  and 
to  have  youth  supplied  with  the  means  of  gratifying  their  passions, 
and  the  bringing  people  together  on  the  worst  principles  on  which 
men  may  contract — avarice  on  one  side,  and  a  craving  appetite  on 
the  other.  The  greediness  of  gain  is  the  only  principle  on  which  a 
stranger  can  be  induced  to  furnish  a  stranger;  and  the  occasion  of 
applying  to  a  stranger  is,  because  the  wants  are  such  as  he  would 
not  reveal  to  his  family;  which  tends  to  a  delusion  in  what  is  of 
general  concern,  the  provision  for  posterity.  A  man  may  be  giv- 
ing his  estate  to  a  money-lender  instead  of  the  person  intended; 
and  everyone  disguising  the  truth  from  a  man  who  has  a  right  to  the 
truth  is  wrong,  and  ought  not  to  be  encouraged;  and  by  this  delu- 
sion he  gives  his  estate  to  strangers,  when  he  thinks  he  is  giving  to 
his  heir  or  relation,  and  when,  if  he  had  known  the  truth,  he  would 
have  provided  for  that  heir  or  relation,  so  as  to  prevent  his  beggar- 
ing himself.  This  has  been  a  growing  practice  to  supply  young 
heirs,  and  the  Court  has  extended  its  remedy.  At  first  the  cases 
are,  where  there  is  express  proof  of  gross  practice  or  actual  imposi- 
tion; frv^m  thence  it  went  to  cases  where,  on  the  face  of  the  con- 
tract, it  was  so  gross  and  unreasonable  a  contract  between  the  par- 
ties, that  the  Court,  on  presuming  a  man  would  not  enter  into  it  but 
by  imposition,  has  relieved;  of  which  one  case  among  many  isNott 
V.  Hill,  1  Vern.  167.  As  the  mischief  increased,  the  Court  has  ex- 
tended its  remedy.  Where  the  bargain  is  so  lucrative,  and  the  per- 
son under  necessity,  so  that  the  judgment  of  the  Court  has  been, 
that  necessity  alone  could  induce  to  make  that  contract,  there  has 
been  relief:  the  first  case  of  which  kind  is  Berny  v.  Pitt,  2  Ch.  Rep. 
396 ;  2  Vern.  14,  a  very  remarkable  case,  and  a  stronger  there  could 
not  be.  It  is  also  stated  by  Lord  Coivper,  in  Tioistleton  v.  Griffith, 
1  P.  Wms.  310,  where  were  marks  enough  of  imposition  to  warrant 
relieving  on  that  foot;  but  ho  chose  to  establish  it  on  the 
general  principle  and  Lord  Jcfferics^  decree,  *  not  on  the  [  *  654  ] 
particular  circumstances  of  the  case;  and  he  seems  to  re- 
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joice  in  the  consequence,  that  this  would  put  a  difficulty  on  an  heir 
to  borrow  on  his  expectancy.  The  last  case  is  Curivyn  v.  Milner,  3 
P.  Wms.  293,  n.,  where  Lord  King  decreed  relief;  Viut  said  if  it  was 
new,  he  would  not  have  gone  so  far,  where  such  a  contract  was  fair, 
and  done  with  open  eyes;  saying,  he  thought  himself  bound  by 
precedents,  and  that  he  saw  no  difference  between  an  estate  settled 
on  an  heir  at  his  father's  death,  and  an  expectancy  of  personal  es- 
tate at  the  death  of  a  relation:  it  is  the  same  kind  of  expectancy  that 
tempts  to  these  kind  of  a  bargains,  and  the  influence  the  same. 

On  the  other  hand,  it  is  insisted,  none  of  the  particular  cases  cited 
come  within  the  circumstances  of  this:  that  all  those  of  fraud,  prac- 
tice, or  imposition  are  out  of  the  case,  it  being  a  bargain  sent  to 
market  by  the  borrower,  and  the  terms  his  own;  no  destitute  heir 
under  parental  government  having  a  great  personal  estate,  and  so 
not  in  the  circumstances  of  the  party  seeking  relief  in  other  eases; 
the  bargain  itself  different;  the  risk  being  different,  and  the  bar- 
gain, in  all  its  circumstances,  so  equitable,  that,  if  the  Court  should 
enter  into  a  nice  examination  of  the  proportion  and  risk,  it  would 
appear  the  defendant  woiild  have  been  out  of  pocket  if  the  grand- 
mother had  lived  a  little  longer:  that  this  Court  will  not  lay  down  a 
principle  in  general,  that  an  heir  or  expectant  may  not  contract  on 
his  expectancy:  that  there  have  been  instances  where  such  contracts 
have  been  carried  into  execution,  as  Hobson  v.  Trevor  (c),  and 
WhitfieM  V.  Fausset  (d):  that  it  is  a  sufficient  terror  to  such  con- 
tractors, that  they  are  always  liable  to  the  examination  of  this  Court: 
and  that  they  can  never  stand  but  on  the  reasonableness  and  justice 
of  the  contract,  which  will  restrain  one  kind  of  men  from  preying 
on  the  follies  of  another.  These  are  the  arguments  on  both  sides, 
and  there  would  be  danger  and  difficulty  in  giving  an  opinion  on 
either:  but  there  is  no  necessitv  for  it,  that  beinor  taken  awav  bv 
Mr.  Spencer  himself,  who  has  made  himself  the  judge,  by  volun- 
tarily giving  a  new  security. 
[  *  655]  *Which  is  the  third  point,  supposing  the  Court  would  re- 
lieve against  this  in  its  original,  whether  it  will,  when  altered 
by  the  party  in  the  strongest  manner,  not  unapprised,  and  with  his 
eyes 'open.  There  is  no  case  of  a  contract  so  confirmed  which  was 
not  illegal  (but  such  as  the  Court  would  have  relieved  against  in  its 
original  instance),  where  the  Court  has  relieved  against  the  confir- 

(c)  2  P.  Wms.  191. 

(d)  1  Ves.  387. 
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mation;  unless  obtained  by  fraud  or  oppression,  and  then  it  has  been 
considered  as  a  continuance  of  the  first  oppression;  of  which  there 
are  two  cases  in  Vernon — Lord  Ardglasse  v.  Muschamp  (e),  and 
Wiseman  v.Beake  (/);  but  there  is  no  resemblance  to  the  present 
from  either.  There  was  no  fraud,  practice,  or  imposition  in  the  ori- 
ginal contract  or  subsequent  security.  The  defendant  was  not  very 
pressing  for  his  money,  the  security  not  being  given  until  a  good 
while  after;  which  shews  no  suit  or  distress  was  threatened,  but 
fairly  and  voluntarily  done,  and  upon  intimation  received  that  the 
defendant  had  a  doubt  whether  he  could  make  good  the  contract  in 
a  Court  of  equity.  Cole  v.  Gibbons,  3  P.  Wms.  290,  and  the  note 
of  the  case  at  the  bottom  of  that,  is  applicable  to  the  present. 

As  there  is  nothing,  therefore,  to  set  aside  this  contract  on  the  foot 
of  usury  within  the  statutes,  and  next,  supposing  it  was  such  as 
would  be  set  aside  if  left  to  the  consideration  of  the  Court,  yet  as 
the  party,  with  his  eyes  open,  has  bound  himself  to  execute  it,  he 
ought  to  execute  it.  It  is  too  much  to  set  it  aside;  the  penalty, 
therefore,  is  the  only  thing  which  can  be  relieved  against  in  this 
case. 

Sir  John  Strange,  M.  R. — There  is  no  occasion  to  introduce  what 
I  have  to  say  with  making  a  particular  statement  of  the  case;  but  as 
it  depends  on  a  variety  of  circumstances,  many  of  which  must  be 
considered  in  the  argument,  I  shall  content  myself  with  taking  them 
up  in  the  course  of  it. 
The  questions  upon  which  I  am  to  oflPer  my  advice  are  three. 

*First,  whether  the  original  advancement  of  the  5000/.  in  [  *6r)6] 
the  manner  as  deposed  by  Mr.  Backwell,  and  disclosed  in 
the  defendant's  answer,  and  the  bond  taken  upon  it,  are  to  be  con- 
sidered as  usurious,  and  consequently  void  in  point  of  law. 

Secondly,  whether,  supposing  the  bond  does  not  come  within  the 
Statutes  of  Usury,  the  transaction  or  bargain  in  1738  is  of  such  a 
nature  as  will  entitle  the  plaintiffs  to  be  relieved  in  equity  on  the 
circumstances  attending  that  part  of  the  case. 

Thirdlj/,  whether  what  appears  to  have  been  done  by  Mr.  Spencer, 
after  the  death  of  the  duchess,  will  in  any  and  what  manner  influ- 
ence the  determination  of  this  case. 

As  to  the  first,  I  concur  in  opinion,  that  this  is  not  an  illegal  agree- 
ment made  void  by  the  Statutes  of  Usury.     The  prohibition  will 

{e)  1  Vern.  2157. 
(/)  2  Vera.  121. 
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stand  on  the  words  and  meaning  of  12  Anne,  c.  IG  (g);  for  that 
does  not  materially  differ  from  21  Jac.  1,  c.  17  (/t);  or  12  Car.  2,  c. 
13  (i);  and  appears  calculated  for  such  loans  wherein  two  principal 
circumstances  must  concur — agreement  to  give  and  receive  an  allow- 
ance of  profit  in  the  mean  time  for  the  money  hired,  in  a  greater  pro- 
portion than  allowed  by  the  statutes;  neither  of  which  circumstances 
occur  in  the  present  case.  The  repayment  of  the  money  advanced 
depended  on  a  contingency,  which  if  it  happened  one  way,  the  whole 
was  totally  lost;  during  the  pendency  of  this,  no  interest  or  profit 
could  accrue  to  the  defendant,  but  a  mere  wager  or  bargain  upon 
contingency  which  died  first,  so  that  the  whole  was  at  hazard.  It  is 
objected,  that  though  the  letter  of  the  contract  may  be  so,  yet,  if  the 
design  of  the  parties  was  to  borrow  the  500()Z.,  and  one  should  give 
a  greater  use  for  the  money  than  the  law  allows,  putting  it  into  this 
shape  will  not  evade  the  statute,  in  which  statute  are  very  general 
words,  to  take  in  all  covin,  shifts,  &c.,  which  I  agreed  to;  and,  there- 
fore, if  the  Court  can  satisfy  itself  that  this  was  not  in  reality  a  bar- 
gain, whereon  the  principal  was  designed  to  be  at  hazai'd,  and  the 

shape  in  which  it  was  put  was  only  a  contrivance  to  evade 
[  *  657  ]  the   *"  statute,  it   will   be  usury,    and  consequently   void. 

"Whether  the  agreement  is  usurious,  or  not,  may  be  deter- 
mined two  ways:  first,  by  verdict  of  a  jury  on  a  plea  of  the  corrupt 
agreement;  secondly,  by  the  Courts  exercising  their  own  judgment 
on  the  circumstances  of  the  case  disclosed  to  them.  The  first  of 
these  methods  could  not  be  taken  in  this  cause,  because  it  appears 
the  bond  was  cancelled  upon  giving  the  judgment  after  death  of  the 
grandmother,  and  therefore  no  action  could  be  brought  on  it;  and, 
if  there  had  been  a  scire  facias  at  law  on  the  judgment,  either 
against  John  Spencer  or  his  executors,  no  plea  of  the  coritipt  agree- 
ment could  be  received;  the  judgment  redditum  invitum  not  being  a 
contract  or  assurance,  which  are  the  words  of  the  statute;  and  this 
was  the  opinion  of  B.  R.  in  Foot  v.  Jones,  Pasch.  9  Geo.  2;  the  other 
method  has  often  been  taken,  as  in  Roberts  v.  Trenayne,  Cro.  Jac. 
508  Thus,  wherever  the  Court  has  seen  that  the  contingency  to 
put  the  principal  in  hazard  is  only  added  colourably,  and  only  a 
nominal  risk,  the  Court,  to  prevent  an  evasion  of  the  statute,  has  de- 
termined it  to  be  usury;  as  in  Clayton'' s  Case,  5  Co.  1,  and  other 
cases,  where  the  adding  the  contingency  of  a  particular  person  being 

ig)  Repealed  Stat.  Law  Rev.  Act,  1867. 
(h')  Repealed  Stat.  Law  Rev.  Act.  1863. 
(t)  Repealed  17  &  18  Vict.  c.  90,  s.  1. 
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alive  at  the  end  of  a  year  was  only  a  shift.  So,  by  Holt,  Comb.  125» 
and  Garth.  G8.  But  a  wager  between  two,  to  have  forty  for  twenty, 
if  one  was  alive  at  a  future  day,  would  not  beiasui-y:  Cro.  Eliz,  G42, 
Button  V.  Downham :  and  in  1  Lut.  470,  notice  is  taken  of  its  appear- 
ing that  both  principal  and  interest  were  at  hazard.  The  present 
case  is  fully  before  the  Court,  and  proper  for  the  exercise  of  their 
judgment.  To  say  it  is  usury,  the  Court  must  be  convinced  that  it 
was  the  design  of  the  defendant  to  make  a  loan  of  this,  and  to  se- 
cure exorbitant  profit  for  it,  and  calculated  as  a  shift  to  evade  the 
statute.  But  I  cannot  think,  either  from  the  evidence  or  the  answer 
of  the  defendant,  that  it  was  the  scheme,  or  even  in  contemplation 
of  the  party.  It  appears  a  mere  wager  which  of  the  two  should  out- 
live the  other.  The  5000/.  was  actually  advanced,  not  colourably. 
therefore,  none  of  the  cases  cited  prove  this  to  be  within 
*  the  Statutes  of  Usury,  or  warrant  the  Court  to  declare  it  [  *  658  ] 
void  thereon.  The  word  "lend,"  on  which  some  stress  was 
laid,  concludes  nothing.  Every  advancement  of  money  on  bottomry 
is  a  loan,  and  it  was  properly  observed  to  be  called  so  in  the  acts  of 
Parliament;  but  it  is  the  nature  of  the  agreement  and  intent  of  the 
parties  into  which  the  Court  must  look  to  determine  the  question. 
Cro.  Eliz,  642,  puts  it  entirely  on  the  question,  whether  it  was  the 
intent  of  the  parties  to  be  a  wager  or  a  loan  at  interest.  So  in  Mo. 
398,  it  has  been  argued,  that  lending  money  on  bottomry,  when  more 
is  taken  than  the  legal  interest,  is  grounded  on  the  consideration  of 
the  profit  to  trade;  and,  therefore,  it  is  said  not  to  be  applicable. 
That  certainly  has  been  one  reason  why  so  large  a  profit  for  the  use 
of  money  has  been  allowed  in  that  instance;  but  the  general  reason 
has  been,  the  not  coming  within  the  intent  of  the  statute;  for,  if  it 
had,  the  Court  could  not  depart  from  it:  but  the  hazard  the  lender 
runs,  of  never  seeing  a  penny  of  his  principal,  or  any  of  the  interest, 
takes  it  out  thereof;  and  that  holds  as  strong  in  the  present  case; 
and  is  so  laid  down  in  general,  where  the  principal  and  interest  is 
in  hazard:  1  Sho.  8,  Mason  v.  Abdij:  and  in  Sid.  27,  a  diversity  is 
taken  between  a  bargain  and  a  loan,  whether  a  hazard,  or  not,  is 
considered  as  the  rule  for  determining  whether  a  bargfain  or  loan. 
I  am  of  opinion,  therefore,  this  bond  does  not  come  within  the  Stat- 
utes of  Usury,  and  cannot  be  declared  void  at  law  thereon. 

On  the  next  question,  as  the  advice  I  shall  offer  will  bo  grounded 
entirely  on  what  was  done  by  Mr.  Spencer  after  the  death  of  the 
duchoss,  was  I  to  suppose,  for  argument's  sake,  the  plaintifl's  were 
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entitled  to  the  relief  prayed,  I  shall  offer  nothing  as  a  determina- 
tion of  that  branch  of  this  case,  though  it  may  not  be  improper  to 
throw  out  something  in  general.  I  see  no  reason  to  quarrel  "with 
the  principal  cases  cited  as  the  ground  for  the  interposition  of  a 
Court  of  equity.  On  the  contrary,  I  cannot  help  declaring  I  con- 
cur with  those  determinations,  and  do  not  mean  in  the 
[  *  059  J  Ifjast  to  abate  the  force  of  them.  In  the  *  present  case 
there  are  certainly  many  circumstances  that  cast  a  favour - 
al)lo  light  on  the  defendant's  part  of  the  transaction.  He  does  not 
appear  to  be  a  person  having  an  intent  of  fraud.  The  scheme  (k) 
moved  not  from  him,  but  from  Mr.  Spencer,  on  whose  own  terms  the 
money  was  advanced  without  any  haggling  on  the  part  of  the  de- 
fendant, after  it  was  refused  by  others  as  not  a  desirable  contract 
on  the  calculation  of  chances.  Not  that  the  hands  of  the  Court 
are  tied  up  from  relief  from  the  want  of  fraud  or  imposition.  I 
have  no  jealousy  of  anything  of  that  in  this  case.  Yet  cases  may 
be  wherein  this  Court  would  interpose  to  prevent  improvident  per- 
sons from  spending  or  ruining  their  estates  before  they  come  to  them, 
though  no  proof  of  actual  fraud  or  imposition;  which  is  agreeable 
to  the  saying  of  Lord  Jefferies,  in  Berny  v.  Pitt  (l),  when  he  re- 
versed Lord  North's  decree.  So  it  was  considered  in  Twistleton  v. 
Griffith,  (m),  and  in  Curivyn  v.  Milner  (n).  The  necessity  must  be 
seen  by  every  wise  and  considerate  person.  The  Courts  keep  a 
strict  hand  over  these  agreements,  which  must,  indeed,  all  stand  on 
their  own  particular  circumstances;  and,  perhaps,  it  is  not  advisable 
to  lay  down  any  general  rule  about  them,  or  more  than  is  necessary 
to  the  relief  in  each  particular  case. 

Confirraation  of  the  contract. — Therefore,  without  ofPering  any 
advice  on  the  bond  in  1738,  abstracted  from  the  subsequent  n-ansac- 
tion,  I  will  proceed  to  the  third  question;  upon  which  I  am  of  opin- 
ion, that  the  plaintiffs  are  entitled  to  no  other  relief  against  the 
bond  and  judgment  in  1744,  but,  as  to  the  penalty,  on  payment  of 
what  remains  due,  and  the  interest  from  the  death  of  the  grand- 
mother: and  though  I  have  given  no  opinion  upon  the  former  part 
of  the  transaction,  yet  I  must  take  up  this,  as  considering  the  plain- 
tiffs  entitled  to  the  relief  prayed,  as  the  case  stood  on   the   first 

(k)  See  also  Townsend  v.  Lowfield,  Belt's  Supp.  to  Ves.  31.  But  it  seems 
snch  a  circumstance  ought  to  have  little  weight:  Evans  v.  Cheshire,  Belt's 
Supp.  to  Yes.  300.  306. 

(/)  2  Vern.   14.  ' 

(»a)   1  P.  Wms.  310. 

{n)  3  P.  Wms.  293,  n. 
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ac^reement.     And  here  it  is  not  improper  to  take  a  short  view  of  the 
different  situation  in  which  Mr.   Spencer  appears  in  1744,  from 
what  he  was  in  1738.     When  the  first  bond  was  given,  he  was,  not- 
withstanding a  large  income,  involved  in  great  difficulty 
for  want  of  money  to  *  pay  creditors,  casting  about  every  [  *  660  ] 
way  for  a  present  supply,  and  suffering  dangerous  schemes 
to  be  privately  hawked  about,  fearful  lest  it  should  come  to  his 
grandmother's  ears  that  he  was  mortgaging  his  expectations  from 
her.     It  is  not  very  clear  who  took  the  first  step  toward  the  new  en- 
gagement after  her  death ;  the  bond  was  not  given  until  near  two 
months  afterwards,  though  dated. the  next  day  after,  in  order  that 
it  might  carry  interest  from  thence.     But  supposing  the  defendant 
had  called  on  Mr.  Spencer  for  his  money  before  the  31st  of  Octo- 
ber (which,  from  his  genteel  behaviour  in  other  parts,  I  can  hardly 
think  he  did),  yet  there  is  no  circumstance  of  force  on  Mr.  Spencer; 
and  the  security  then  standing  out  against  him,  was  only  a  bond 
for  payment  of  the  money,  not  a  judgment  on  which  immediate  ex- 
ecution could  be  sued;  which  bond  would  have  given  him  time  enough 
to  turn  himself  about,  before  he  would  be  under  a  necessity  to  be 
exposed  to  an  execution.     It  appears  to  be  his  fixed  design,  after 
her  death,  to  pay  off  the  whole  as  fast  as  he  could,  and  that  with  a 
preference  to  the  defendant,  who,  he  said,  had  treated  him  like  a 
gentleman.     The  defendant  declared  he  would  not  press  him  for 
his  money,  although  he  should  be  glad  to  have  it;  and  Mr.  Spencer 
executed  the  bond  and  warrant  of  attorney  freely  and  voluntarily, 
and  well  pleased  therewith.     It  may  be  said  that  all  this  proceeded 
from  his  not  being  apprised  that  there  could  be  relief  in  equity 
against  the  first  bond.     In  Cole  v.  Gibbons  (o),  the  bill  for  relief, 
and  the  answer,  were  both  read  to  the  party,  and  yet  the  assign- 
ment was  confirmed;  which  circumstance,  greatly  weighing  with 
Lord  Talbot,  is  not  wanting  in  the  present  case;  it  is  what  the  de- 
fendant himself  may  make  use  of  on  his  part,  and  it  will  be  evi- 
dence for  him,  viz.,  that  he  answered  to  the  manager  of  Mr.  Spencer 
that  he  doubted  whether  the  security  would  be  good,  and  therefore 
only  desired  a  note  or  memorandum ;  so  that,  from  this  doubt  of  the 
defendant,   Mr.   Spencer  was  apprised  of  the  possibility  of  relief 
he  had,  if  he  applied  to  a  Court  of  equity;  which  shows 
ho  acted  with  his  eyes  open  in  this  *  article  of  confirma-  [*661J 
tion — that  it  was  not  a  sudden,  but  deliberate  act,  and 

(o)  3  P.  Wms.  29a 
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agreeable  to  that  frame  of  miud  he  continued  in  to  his  death,  as 
appears  from  his  subsequent  letters. 

Contracts  of  post  obits  are  to  be  discouraged;  and  though  the 
relief  is  not  granted  in  the  present  case,  yet  should  the  Court  hold 
a  strict  hand  over  these  sort  of  contracts.  How  this  would  be  in 
the  case  of  a  young  heir  under  parental  authority  I  do  not  say.  It 
may  be  improper  to  forejudge  such  a  cause;  but  inconvenience  there 
can  be  none  in  the  determination  of  this.  Yet,  in  giving  my  opin- 
ion and  advice  in  this  very  particular  case  against  relieving  the 
plaintiffs,  I  am  far  from  blaming  the  plaintiffs,  who  are  trustees  for 
the  infant,  for  submitting  the  case  to  the  consideration  of  the  Court, 
which  I  thinli  very  rightly  done. 

Lee,  C.  J. — The  Jirst  point  is,  whether,  on  the  evidence  before 
the  Court  relating  to  this  transaction,  there  is  sufficient  appearing 
to  determine  this  contract  to  be  usurious.  Usury. — As  to  the  nature 
of  usury,  considering  it  at  common  law,  or  in  the  law  of  nature,  or 
Divine  law,  or  the  civil  law  of  other  countries  (of  which  there  is  a 
large  account  in  Pal.  291),  it  is  unnecessary  to  spend  time  on  that 
subject,  because  the  idea  of  usury  is  fully  settled  in  this  country  by 
the  legislature,  which  has  made  use  of  all  the  words  the  language 
could  furnish  to  prevent  taking  more  than  the  legal  interest,  in 
which  usury  consists;  and,  to  attain  this  end,  the  borrower  is  at 
liberty  to  disclose  every  circumstance  in  his  contract,  that  it  might 
appear  whether  there  was  any  shift.  Sic.  It  appears,  by  2  And.  15, 
and  Mason  v.  Abdy,  Carth.  67,  where  the  difference  is  taken  and 
settled,  that,  where  the  hazard  of  losing  the  principal  is  but  a  col- 
ourable contingency,  the  agreement  is  usurious:  but  where  the  con- 
tingency is  real  and  forcible,  it  is  otherwise.  Bottomry. — I  think 
that  is  the  material  consideration,  and  the  substantial  and  true 
reason  that  bottomry  bonds  are  not  considered  as  usurious  on  the 

construction  of  the  statute  itself,  thei'e  not  being  words 
[  *  002  ]   *  in  the  statute  to  reach  bottomry  bonds  when  they  run  a 

desperate  contingency  of  winds,  seas,  and  enemies,  the 
reasons  touching  trade  not  being  the  true  reasons,  although  they 
might  be  inducements  to  Courts  to  construe  the  statutes  in  a  favour- 
able way.  So,  if  on  advancement  of  money  by  way  of  loan,  the 
lender  will,  by  an  agreement  between  the  parties,  in  whatever  man- 
ner formed,  have  the  repayment  of  the  principal,  with  protit  ex- 
ceeding the  legal  interest;  that  will  be  corrupt  within  the  Statute 
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of  Usury.  If,  therefore,  two  persons  speaking  together,  one  desires 
100/.,  and  for  the  loan  will  give  more  than  the  law  allows,  and  for 
evasion  of  the  statute  a  practice  is  invented  that  the  borrower  shall 
grant  to  the  lender  30Z.  per  annum  for  so  many  years,  this  practice 
is  within  the  statute,  and  will  be  usury,  although  the  lender  never 
has  his  100/.  again;  for  by  this  bargain  by  way  of  loan  he  has  full 
satisfaction  for  his  100/.,  and  more  profit  than  the  law  allows;  which 
is  1  Bui.  36,  which  brings  the  present  case  to  the  single  considera- 
tion, whether  the  hazard  the  defendant  ran  of  losing  the  whole 
principal,  without  satisfaction  for  the  money  advanced,  was  not  a 
real  hazard,  which  might  require  a  reward  beyond  the  legal  and 
common  interest:  and  where  that  is  the  case,  it  appears,  from  all 
the  authorities,  that  all  bottoms  on  this  in  Courts  of  law^that  it  is 
always  thought,  where  the  profit  the  lender  is  to  have  is  as  a  re- 
ward for  the  hazard  he  is  subject  to,  and  not  for  the  forbearance  of 
the  day  of  payment  (which  are  the  words  of  the  statute),  they  are 
not  usurious.  In  Molloy,  314,  317,  it  appears  these  real  contingen- 
cies are  not  within  the  Statutes  of  Usury  on  this  foundation. 

These  hazardous  bargains  are  tinconscioyiable. — But,  on  the  second 
point,  I  think  it  will  be  well  worth  tlie  consideration  of  a  Court  of 
equity  whether  they  will  not  interpose  in  case  of  these  hazardous 
bargains  to  pay  double  so  as  to  prevent  the  lenders  going  away  with 
such  an  exorbitant  gain.  It  is  difficult  to  form  any  general  rule 
than  can  meet  every  case  of  this  kind  that  may  happen;  but  they 
must  in  general  be  governed  by  the  circumstances  in  each 
case:  only  this  may  be  always  proper  *  to  be  attended  to,  [*663  ] 
as  far  as  may  be,  to  bring  all  contracts  that  are  in  the 
nature  of  loans  to  that  mean  prescribed  by  Parliament,  that  none 
take  more  than  the  legal  interest;  and  by  the  cases  cited  and  stated 
in  Courts  of  equity,  it  appears  they  have  used  a  sagacious  attention 
to  discover  whether  there  is  any  fraud  expressed,  or,  from  the  nature 
of  the  transaction  or  person  concerned,  anything  carrying  on  the 
face  of  it  an  appearance  of  imposition;  as,  in  the  case  of  young 
heirs,  &c.,  a  court  of  equity  has  disabled  from  taking  advantage 
thereof,  and  interposed  to  prevent  unconscionable  bargains.  That, 
therefore,  is  a  matter  worth  the  regard  of  a  Court  of  equity,  so  as 
to  prevent  all  trade  of  this  sort,  such  as  is  called  Jeivish  interest, 
which  seems  a  malum  conusable  at  common  law. 

Confirmation. — What  has  been  done  by  Mr,  Spencer,  after  the 
death  of  the  duchess,  prevents  the  Court  from  entering  minutely 
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into  the  consideration  of  the  first  contract;  for  any  objections  there- 
to are  taken  away  by  himself,  in  whose  place  the  jjlaintiffs  stand. 
The  first  contract,  surely,  might  recover  strength,  and  be  validated 
by  the  intervention  of  a  new  case  that  was  fit  to  create  a  right.  If 
ho  w^as  under  apprehensions  of  his  grandmother  when  the  first 
security  was  given,  yet  they  were  at  an  end  at  the  last.  If  he  was 
an  infant  when  ho  gave  the  first  bond,  the  contract  would  be  void- 
able as  to  him;  but  if,  when  of  full  age,  he  gave  a  new  bond,  it 
would  be  good  against  him.  In  the  case  in  Dom.  136,  called  the 
Macedonian  decree  (De  Sanatu  Consulto  Macedoniano,  Dig.  lib.  xiv. 
tit.  V.  1),  it  is  said  that  if  any  creditor  lent  money  for  a  just  and 
reasonable  cause,  sufficient  to  support  the  equity  of  the  obligation, 
it  was  by  a  favourable  interpi'etation  of  the  decree  of  the  senate  ex- 
cepted from  the  general  prohibition,  according  to  the  quality  of  the 
use  to  which  the  money  was  put.  The  defendant  has  this  exception 
in  his  favour — the  use  of  his  money  being  to  pay  just  debts  to  trades- 
men; for  if  these  contracts  are  to  be  set  aside  ui:)on  the  hatred  to  the 
creditor  who  has  made  an  improper  loan,  yet  that  imputation  is  taken 
away:  and  even  in  the  case  of  a  son,  if  the  father  approves 
[  *664]  or  ratifies  the  obligation  by  payihg  part,  or  the  *  son  ac- 
quits it  himself,  it  cannot  be  revoked:  Dom.  137,  138,  in 
his  observations  upon  that  decree.  But  it  is  said,  that  though  Mr. 
Spencer  was  not  under  the  same  difficulty  when  he  gave  this  new 
security  as  at  the  giving  the  first  bond,  yet  he  was  a  debtor  then  to 
the  defendant,  and  liable  to  be  called  on  by  legal  proceeding  ;  but 
that  cannot  be  a  reason  to  set  aside  this  deliberate  act  of  Mr. 
Spencer,  against  whom  there  was  then  no  process,  but  a  readiness 
in  his  creditor  to  take  paper  security  instead  of  money,  which  he 
had  a  right  to.  I  rely  on  3  P.  Wms.  290  (p),  as  a  stronger  case 
than  this,  being  a  deliberate  act  confirming  an  unreasonable  bargain 
when  th-e  party  was  fully  informed  of  everything,  and  under  no  sur- 
prise: that  made  it  good.  In  Cann  v.  Cann,  1  P.  Wms.  727,  Lord 
Macclesfield  says,  there  is  no  colour  to  set  aside  a  release  which  the 
maker  had  a  right  to  make,  and  was  not  ignorant  of  his  right,  and 
that  solemn  conveyances  are  not  slightly  to  be  blown  over.  I  en- 
tirely concur,  therefore,  in  opinion. 

Lord  Chancellok  Haedwicke. — Before  I  proceed  to  give  my  own 
opinion  in  this  case,  I  must  take  notice  that  Lord  Chief  Justice 

(p)  Cole  V.  Gibbons. 
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Willes  has  signified  to  me  his  entire  concurrence  on  these  three 
points. 

Next,  that  the  gi-eat  and  able  assistance  I  have  had  in  this  case 
has  made  my  task  extremely  easy ;  and,  as  I  concur  in  the  decree  I 
am  advised  to  make,  the  great  pains  taken  in  clearing  up  and  con- 
sidering the  points  might  have  excused  me  from  taking  up  any  time. 
One  thing  I  ought  to  sav  in  the  outset — that  if  I  could  have  fore- 
seen  upon  what  particular  point  the  judgment  in  this  case  would 
fundamentally  turn,  I  should  have  spared  the  judges  the  trouble  of 
this  attendance.  As  three  points  have  been  properly  made  at  the 
Bar,  it  is  necessary  to  say  something  to  each. 

Contract  not  usurious. — Hh.Q  first  is  a  mere  question  of  law  upon 
the  Statutes  of  Usury  (g)  and  on  the  rules  of  law,  and  the  same  as 
in  a  Court  of  law,  if  an  action  had  been  brought  on  the  bond,  and 
the  whole  matter  had  been  disclosed  in  special  pleading. 
*  If  I  had  even  now  a  doubt  concerning  it,  I  should  have  [  *  665  ] 
held  myself  bound  by  the  opinion  of  the  judges,  as  a 
matter  within  their  conusance,  in  like  manner  as  if  I  had  sent  this 
to  be  tried  at  law;  in  which  case  the  Court  alwavs  decrees  conse- 
quentially  to  the  trial.  But  I  have  no  doubt  about  it,  and  concur 
in  opinion.  This  question  was  laboured  by  the  plaintiffs'  counsel ; 
many  authorities  cited ;  strong  inferences  made  by  them.  I  do  not 
intend  to  go  through  them;  but  contracts  on  contingency  are  to  be 
distinguished  plainly,  for  a  wager  on  chance  is  not  within  the 
statute,  because  no  loan.  But  if  there  is  a  loan  of  money,  with  an 
agreement  to  receive  back  more  than  the  principal  and  legal  in- 
terest in  anv  event,  there,  though  a  contingencv  is  thrown  in,  on 
which  the  whole  principal  and  interest  may  be  lost  by  possibility, 
it  is  usurious,  and  contrary  to  the  statute.  On  this  it  was  insisted  f-ir 
the  plaintiffs.  I  will  not  now  enter  into  a  critical  dispute  how  far 
any  such  contract,  where,  by  the  falling  out  of  the  contingency  one 
way  or  other,  the  money  may  be  lost,  is  in  strictness  a  loan.  The 
civil  law  has  very  nice  and  refined  distinctions  upon  this;  ^'commo- 
datiim'^  and  ^^mutuatiini'''  are  there  technical  terms  for  a  loan.  By 
the  first  was  meant,  where  the  things  lent  were  to  be  restored  hi 
specie:  by  the  second,  where  in  genere  only:  but  in  both  the  things 
were  to  be  restored  in  all  events,  and  nothing  was  to  be  paid  for  the 
use  or  hire;  which,  when  it  was  so,  was  "/ocaf?(??i"  and  ^^conductum,'''' 

(q)  The  laws  against  usury  are  uow  abolished.  See  17  &  18  Vict.  c.  90,  and 
24  &  25  Vict.  c.  101. 
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by  the  Roman  lawyers,  under  which,  perhaps,  all  our  laws  would 
strictly  come.  But  these  minute  distinctions  upon  loans  are  not 
adopted  by  us;  but  we  mix  and  confound  their  ^^commodatum"  and 
^^muiuatum"  as  appears  in  an  action  upon  a  loan,  which  takes  in 
both.  So,  though  interest  is  to  be  paid  for  it,  it  is  with  us  still  a 
loan:  so,  though  money  is  to  be  advanced  upon  a  risk,  which  upon  a 
contingency  may  be  totally  lost,  it  is  still  a  loan  of  money ;  and  all  the 
books  treating  of  bottomry  call  it  money  lent  on  bottomry.  Besides, 
this  is  plain  by  the  express  words  of  the  stat.  1 1  Hen.  7,  c.  8,  which 

shows  they  understood  that  an  adventure  might  be  inserted 
[  *  GGO  ]  in  a  *  contract  of  a  loan;  and  it  is  observable  that  this,  if 

real  and  fair,  exempted  it  from  the  laws  of  usury;  though 
at  that  time  all  kind  of  usury,  or  taking  interest,  was  unlawful.  By 
the  law  of  England,  therefore,  the  insertion  of  a  contingency  will 
not  of  itself  prevent  a  contract  being  a  loan.  Consider  the  result 
of  the  cases  cited  on  the  Statutes  of  Usury,  which  I  will  not  repeat, 
but  only  deduce  proper  and  natural  inferences  from  them.  First, 
if  there  is  a  loan  on  contingency,  in  consideration  whereof  a  higher 
interest  than  the  law  allows  is  contracted  for  forbearance,  if  the  risk 
goes  only  to  the  interest'  or  premium,  and  not  to  the  principal  also, 
though  real  and  substantial  risk  is  inserted,  it  is  contrary  to  the 
statute,  because  the  money  lent  is  not  in  hazard,  but  safe  in  all 
events;  and  no  regard  is  then  had  whether  the  contingency  is  real 
or  colourable,  as  appears  from  what  Doddridge,  J.,  says  in  Roberts 
v.  Trenayne,  (r);  who,  by  the  way,  takes  it  for  granted  that  such  a 
loan  may  be  with  us  on  contingency.  Next,  if  the  contingency  ex- 
tends to  both,  and  there  is  a  higher  rate  than  the  law  allows,  regard 
is  had,  whether  a  bona  fide  risk  is  created  by  the  contingency,  or 
whether  only  colourable  ;  for,  if  so,  Courts  of  law  hold  it  con- 
trary to  the  statute,  because  it  is  an  evasion  to  get  out  of  the 
statute,  which  is  prohibited  by  the  law  itself:  Clayton's  case,  5  Co. 
70;  and  in  the  case  put  by  Popham  in  Burton'' s  case  (s),  immediately 
preceding.  So  in  Mason  v.  Abdy.  But  where  the  contingency  has 
extended  to  principal  and  interest  both,  and  not  colourable  only, 
but  a  fair  aijd  substantial  risk  is  created  of  the  whole,  it  takes  it 
out  of  the  statute:  though  called  a  loan,  it  is  considered  as  a  bar- 
gain on  chance,  and  differs  little  from  a  wager.  On  this  depends 
the  case  of  bottomry  :  for  T  agree,  that  the  approving  thereof  is 

(r)  2  Roll.  47;  Cro.  Jac.  508. 
^s)  5  Co.  68. 
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from  their  being  fair  contracts  oa  a  real  hazard,  and  not  that  they 
concern  trade;  though  trade  and  commerce  are  taken  into  considera- 
tion, but  not  alone  relied  on  to  support  usury,  for  that  cannot  be. 
The  plaintiff's  counsel  object  to  this,  by  laying  stress  on  certain 
expressions  and  dicta  of  judges  in  some  cases,  that  there 
must  be  no  *  transaction  or  communication  of  borrowing  [*667] 
and  lending:  and  care  must  be  taken  that  there  be  no  such; 
and,  therefore,  as  the  first  proposal  in  the  present  case  was  to  borrow 
money  on  a  contract  to  pay  two  for  one,  it  is  usurious,  notwithstand- 
ing the  contingency  thrown  in.  A  very  right  answer  has  been 
already  given,  that  Courts  of  justices  are  to  regard  the  substance  of 
things  on  a  contract,  and  not  mere  words,  which  might  be  inaccu- 
rately used  by  the  parties  in  private  dealing.  But  another  answer 
may  be  given — that  in  the  most  accurate  books  these  expressions 
are  applied  to  cases  arising  on  purchase  of  an  annuity,  or  sale  of 
goods  and  merchandise,  at  a  premium  or  advanced  profit  beyond 
the  rate  of  legal  interest;  in  which  cases  these  expressions  are  pro- 
perly applicable,  but  cannot  be  so  to  loans  on  contingency — that  is, 
a  fair,  real  contingency;  for  there,  from  the  nature  of  the  thing,  the 
communication  must  be  about  a  borrowing  and  lending,  as  is  plain 
from  the  case  of  bottomry  ;  and  the  case  put  by  Doddridge,  J.,  in 
terms,  is  of  lending  lOOZ.,  &c.,  upon  a  casualty  :  if  it  goes  to  the 
interest  only,  and  not  the  principal,  it  is  usury;  which  he  clears  by 
the  case  of  bottomry.  The  very  stating  of  the  case  on  the  purchase 
of  an  annuity  or  sale  of  goods  proves  the  truth  of  this.  An  annuity 
may  be  purchased  at  as  low  a  rate  as  you  can,  provided  it  was  the 
original  negotiation  to  purchase  and  sell  an  annuity  ;  but  if  the 
treaty  began  about  borrowing  and  lending,  and  ends  in  the  purchase 
of  an  annuity,  it  is  evident  that  it  was  only  a  method  or  contrivance 
to  split  the  payment  of  the  principal  and  usurious  interest  into  several 
instalments,  and  consequently  that  it  was  a  shift;  which  is  Fuller's 
case,  and  Tanfield's  case,  4  Leon.  &  Noy,  151,  which  I  take  to  have 
been  on  the  same  deed  as  that  in  1  Brownlow.  So,  in  the  sale  of 
goods  or  merchandise,  it  is  lawful  to  sell  as  dear  as  you  can,  on  a  clear 
bargain  by  the  way  of  sale;  but  if  it  is  first  proposed  to  borrow,  and 
afterwards  to  sell  goods  beyond  the  market,  this  is  usurious  ;  of 
which  there  are  two  cases  in  Mo.  397.  The  very  putting  these 
cases  shows  how  proper  and  forcible  those  expressians  of 
the  judges  before  mentioned  are,   *  when  used  in  the  [*6G8] 
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purchase  of  an  annuity  and  sale  of  goods;  but  liow  improper  when 
thrown  out  in  cases  of  loans  of  money  on  contingency. 

Unconscionable  bargams. — The  second  question  is  supposing  the 
first  contract  to  be  valid  in  law,  whether  it  is  contrary  to  conscience, 
and  to  be  relieved  against  in  this  Court  upon  any  head  or  principle 
of  equity.  I  will  follow  the  prudent  example  of  not  giving  any 
direct  and  conclusive  opinion.  As  it  would  be  unnecessary,  it  is 
the  safest  not  to  do  it;  yet  it  has  been  made  necessary  to  say  some- 
thing on  it.  It  cannot  be  said  that* such  contracts  deserve  to  be 
encouraged,  for  they  generally  proceed  from  excessive  prodigality 
on  one  hand,  and  extortion  on  the  other,  which  are  vitia  temporis, 
and  pernicious  in  their  consequences;  and  then  it  is  the  duty  of  a 
Court,  if  it  can,  to  restrain  them. 

Classification  of  fraud. — This  Court  has  an  undoubted  jurisdic- 
tion to  relieve  against  every  species  of  fraud. 

Actual  fraud  arising  from  facts  and  circumstances  of  imposition. — 
First,  then,  fraud,  which  is  dolus  malus,  may  be  actual,  arising  from 
facts  and  circumstances  of  imposition;  which  is   the  plainest  case. 

Fraud  apparent  from  the  intrinsic  nature  and  subject  of  the  bar- 
gain.— Secondly,  it  may  be  apparent  from  the  intrinsic  nature  and 
subject  of  the  bargain  itself,  such  as  no  man  in  his  senses,  and  not 
under  delusion,  would  make  on  the  one  hand,  and  as  no  honest  and 
fair  man  would  accept  on  the  other,  which  are  inequitable  and  un- 
conseiencious  bargains;  and  of  such  even  the  common  law  has 
taken  notice;  for  which,  if  it  would  not  look  a  little  ludicrous,  might 
be  cited  James  v.  Morgan,  1  Lev.  Ill  {t). 

A  third  kind  of   fraud  {u)  is,  which  may  be  presumed   from   the 

circumstances  and  condition  of  the  parties  contracting;    and  this 

goes  farther  than  the  rule  of  law,  which  is,  that  it  must  be  proved, 

not  presumed:  but  it  is  wisely  established  in  this  Court  to  prevent 

taking  surreptitious  advantage  of  the  weakness  or  neces- 

[  *669  ]  sity  of  another,  which  *  knowingly  to  do  is  equally  against 

conscience  as  to  take  advantage  of  his  ignorance;  a  person 

is  equally  unable  to  judge  for  himself  in  one  as  the  other. 

(/)  This  case  is  thus  quaintly  reported  by  Levinge:  "Assumpsit  cle  payer 
pur  un  chival,  un  Barly-corn  a  nail,  et  double  every  nail;  et  averr  que  la 
leuront  o2  nails  en  less  soliers  del  chival.  que  dublant  che.scun  nail,  veignant 
Al  500  quarters  de  Early.  Et  sur  non  assumpsit,  le  cause  esteant  try  devant 
Hide  al  Hereford,  il  direct  le  jury  pur  donner  le  value  del  chival  en  damages 
.esteant  £8.  Et  issint  ils  fesoient  et  fuit  apres  move  en  arrest  de  judgment 
pur  un  petit  fault  en  le  declaration,  que  fuit  over-rule:  et  judgment  done  pur 
le  plaintift". 

^u)  Fraud  presumed  from  the  circumstances  aud  condition  of  the  parties. 
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Fraud  upon  third  perso7is  not  parties  to  the  fraudulent  contract. — 
A  fourth  kind  of  fraud  may  be  collected  or  inferred,  in  the  consid- 
eration of  this  Court,  from  the  nature  and  circumstancef  of  the 
transaction,  as  being  an  imposition  and  deceit  on  other  persons  not 
parties  to  the  fraudulent  agreement.  It  may  sound  odd,  that  an 
agreement  may  be  infected  by  being  a  deceit  on  others  not  parties;  but 
such  there  are,  and  against  such  there  has  been  relies.  Of  this  kind 
have  been  marriage- brocage  contracts,  neither  of  the  parties  herein 
being  deceived;  but  they  tend  necessarily  to  the  deceit  on  one  party 
to  the  marriage,  or  of  the  parent,  or  of  the  friend.  So,  in  a  clan- 
destine private  agreement  to  return  part  of  the  portion  of  the  wife, 
or  provision  stipulated  for  the  husband,  to  the  parent  or  guardian. 
In  most  of  these  cases  it  is  done  with  their  eyes  open,  and  knowing 
what  they  do,  but,  if  there  is  fi'aud  therein,  the  Court  holds  it  in- 
fected thereby,  and  relieves.  So,  where  a  debtor  enters  into  a  deed 
of  composition  with  his  creditors  for  10s.  in  the  pound,  or  any 
other  rate,  attended  with  a  proviso  that  all  creditors  executed  this 
within  a  certain  period,  if  the  debtor  privately  agrees, with  one 
creditor,  to  induce  him  to  sign  this  deed,  that  he  will  pay,  or  se- 
cure a  greater  sum  in  respect  of  his  particular  debt — in  this  there 
can  be  no  particular  deceit  on  the  debtor  who  is  party  thereto,  but 
it  tends  to  deceit  of  the  other  creditors,  who  relied  on  an  equal  com- 
position, and  did  it  out  of  compassion  to  the  debtor  [v).  This 
Court,  therefore,  relieves  against  all  such  underhand  bargains. 
So,  of  premiums  contracted  to  be  given  for  preferring  or  recom- 
mending to  a  public  office  or  employment:  none  of  the  parties  are 
defrauded;  but  the  persons  having  the  legal  appointment  of  these 
offices  ai'e  or  may  be  deceived  thereby:  or  if  any  person,  agi'eeing 
to  take  the  premium,  has  authority  to  appoint  the  officer,  it  tends  to 
public  mischief,  by  introducing  an  unworthy  object  for  an  unworthy 
consideration.  Those  cases  show  what  Courts  of  equity  mean 
when  they  profess  to  go  on  reasons  drawn  from  public 
utility.  *  To  weaken  the  force  of  such  reasons,  they  have  [  *  670  ] 
been  called  political  arguments,  and  introducing  politics 
into  the  decision  of  courts  of  justice.  This  was  showing  the  thing 
in  the  light  which  best  served  the  argument  for  the  defendant,  but 
far  from  the  true  one,  if  the  word  "  politics  "  is  taken  in  the  com- 
mon acceptation;  but  if  in  its  true  original  meaning,  it  comprehends 

(lO  Mare  v.  Sandford,  1  Giff.  288:  M'Kewan  v.  Sanderson,  15  L.  E.  Eq.  229, 
20  L.  K.  Eq.  65;  In  re  Lenzberg's  Policy,  7  Cli.  D.  G50. 
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everything  that  concerns  the  government  of  the  country,  ot  which 
the  administration  of  justice  makes  a  considei*ablepart;  and  in  this 
sense  it  is  admitted  always.  To  apply  this:  thus  far,  and  in- this 
sense,  is  relief  in  a  court  of  equity  founded  oq  public  utility.  Par- 
ticular persons,  in  contracts,  shall  not  only  transact  bona  fide  be- 
tween themselves,  but  shall  not  transact  malafideinrespect  of  other 
persons  who  stand  in  such  a  relation  to  either  as  to  be  affected  by 
the  contract,  or  the  consequences  of  it;  and  as  the  rest  of  mankind, 
bevside  the  parties  contracting,  are  concerned,  it  is  properly  said  to 
be  governed  on  public  utility. 

Catching  bargains  toith  heirs,  reversioners,  expectants. — The  last 
head  of  fraud  on  which  there  has  been  relief  is  that  which  infects 
catching  bargains  with  heirs,  reversioners,  or  expectants,  in  the  life 
of  the  fathers,  &c.,  against  which  relief  always  extended.  These 
have  been  generally  mixed  cases,  compounded  of  all  or  several 
species  of  fraud;  there  being  sometimes  proof  of  actual  fraud,  which 
is  always  decisive.  There  is  always  fraud  presumed  or  inferred 
from  the  circumstances  or  conditions  of  the  parties  contracting — 
weakness  on  one  side,  usury  on  the  other,  or  extortion  or  advantage 
taken  of  that  weakhess.  There  has  been  always  an  appearance  of 
fraud  from  the  nature  of  the  bargain;  which  was  the  particular 
ground  on  "which  there  was  relief  against  Pitt,  there  being  no  dec- 
laration there  of  any  circumvention,  as  appears  from  the  book,  but 
merely  from  the  intrinsic  unconscionableness  of  the  bargain.  In 
most  of  these  cases  have  concurred  deceit  and  illusion  on  other  per- 
sons not  privy  to  the  fraudulent  agreement.  The  father,  ancestor, 
or  relation,  from  whom  was  the  expectation  of  the  estate,  has  been 

kept  in  the  dark;  the  heir,  or  expectant,  has  been 
[  *  671  ]  *  kept  from  disclosing  his  circumstances,  and  resorting  to 

them  for  advice,  which  might  have  tended  to  his  relief, 
and  also  reformation:  this  misleads  the  ancestor,  who  has  been  se- 
duced to  leave  his  estate,  not  to  his  heir  or  family,  but  to  a  set  of 
artful  persons,  who  have  divided  the  spoil  beforehand. 

•  Consider  which  of  these  species  is  in  the  present  case.  There  is 
no  colour  of  evidence  of  actual  fraud  in  the  defendant,  who  did  not 
think  he  was  doing  anything  immoral  or  unjust;  although,  if  the 
declarations  of  Mr.  Soencer  can  be  believed,  the  defendant  had  a 

i. 

misgiving  how  far  it  could  beheld  good  in  this  Court.     But  though 
this  case  is  clearer  of  actual  fraud  than  almost  any  that  has  come,  yet 
several  things  are  insisted  on  for  the  plaintiffs — as  necessity  on  one 
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side,  and  advantage  taken  of  it  on  the  other;  unconscionableness  in 
its  nature,  from  the  terms  of  paying  two  for  one,  in  case  of  the  death 
of  an  old  woman,  the  nest  week  or  day;  that  there  was  deceit  upon 
her,  who  was  in  loco  parentis,  from  whom  were  his  great  expectation. 
This  was,  however,  the  thing  intended.  I  admit,  also,  there  are 
more  circumstances  alleged  on  the  side  of  the  defendant,  to  weaken 
and  take  off,  than  have  concurred  in  most  cases  of  this  kind.  Mr. 
Spencer  was  of  the  age  of  thirty;  possessed  of  a  great  estate  of  his 
own;  not  weak  in  mind,  but  of  good  sense  and  parts — though  in 
that  the  witnesses  differ.  If  it  was  necessary  to  give  an  opinion 
upon  this  point,  T  should  consider  the  weight  of  these  objections, 
and  the  answers  to  them;  but  as  it  is  not,  I  will  only  consider  the 
continofeacv  inserted,  which  was  to  cure  the  whole. 

I  would  not  have  thought  that  the  insertion  of  such  a  contin- 
gency would  in  every  case  sanctify  such  a  bargain.  Suppose  such 
a  bargain  made  by  a  son  in  the  life  of  his  father  or  grandfather,  on 
whom  was  his  whole  dependency;  I  appeal  to  every  one,  what  the 
consequence  of  it  would  be.  Whether  such  a  contingency  is  in- 
serted or  not,  it  will  come  to  the  same  thing,  the  creditor  knowing 
the  fund  for  payment  must  depend  on  the  debtor  surviving  the 
father  or  grandfather,  whether  it  is  said  so  or  not;  and 
*therefore  I  have  always  thought  there  was  great  sense  in  [  *  672  J 
what  Vernon  reports  to  be  said  by  the  Court  in  Berny  v. 
Pitt,  "that  the  expressing  the  death  of  the  son  in  the  life  of  the 
father  makes  the  case  worse." 

I  have  not  mentioned  the  reasons  drawn  from  the  discourage- 
ment of  prodigality,  and  preventing  the  ruin  of  families— consider- 
ations of  weight,  and  ingredients  which  the  Court  has  often  very 
wisely  taken  along  with  them.  It  is  said,  for  the  defendant,  to  be 
vain  and  wild  for  the  Court  to  proceed  on  such  principles.  If 
it  had  been  said  it  was  ineffectual  in  many  instances,  I  should 
have  agreed  thereto;  but  I  cannot  hold  that  to  be  vain  and  wild 
which  the  law  of  all  countries,  and  all  wise  legislatures,  have  en- 
deavoured at  as  far  as  possible  The  senate  and  lawmakers  in 
Rome  were  not  so  weak  as  not  to  know,  that  a  law  to  restrain  prodi- 
gality, to  prevent  a  son  running  in  debt  in  the  life  of  his  father, 
would  be  vain  in  many  cases;  yet  they  made  laws  to  this  purpose, 
viz.,  the  Macedonian  decree  (De  Senatu  Consulto  Macedoniano,  Dig 
lib.  xiv.  tit.  vi. ),  already  mentioned;  happy  if  they  could  in  some 
degree  prevent  it;  est  aliquod  prodire  tenus. 
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It  is  said  for  the  defendant,  that  this  would  be  to  assume  a  legis- 
lative authority,  and  that  several  Acts  of  Parliament  have  been 
thought  necessary  to  restrain  and  make  void  contracts  of  a  per- 
nicious tendency  to  the  public.  What  can  be  properly  called  such 
an  assuming  in  this  Court  I  utterly  disclaim;  btat,  notwithstand- 
ing, I  shall  not  be  afraid  to  exercise  a  jurisdiction  I  find  established, 
and  shall  adhere  to  precedents.  As  far,  therefore,  as  the  Court 
went  in  Berny  v.  Pitt  (iv),  in  Tivistleton  v.  Griffith  (x),  in  Cui^win 
v,  Milner  (y),  and  the  opinion  of  Lord  Talbot  on  the  original  trans- 
action in  Cole  v.  Gibbons  (z),  so  far,  and  as  far  as  these  principles 
do  naturally  and  justly  lead,  I  shall  not  scruple  to  follow.  The 
Acts  of  Parliament  (a)  instanced  will  be  found  to  be  made  (many  of 
them),  not  for  want  of  power  in  this  Court  to  give  relief  in  many 
of  these  contracts,  but  to  make  them  void  in  law,  to  give  the  party  a 

short  remedy  against  them. 
[*673  ]  *  The  judgment  I  am  going  to  give  will  not  be  founded 
upon  this;  but  I  have  done  it  that  the  work  of  this  day 
may  not  be  misunderstood,  or  precedents  thought  to  be  shaken: 
not  that  this  establishes  such  a  contract  as  is  called  fair,  like  kill- 
ing fairly  in  a  duel,  which  the  law  does  not  allow  as  an  excuse  for 
murder.  Junct  annuities  and  post  obits  are  grown  into  traffic, 
which  ought  to  abate  of  its  fairness. 

Confirmation. — As  to  the  last  question,  of  the  subsequent  acts 
of  Mr.  Spencer:  this  is  the  point  on  which  the  determination  of 
this  case  will  depend,  and  I  entirely  agree  with  the  opinion  delivered 
already.  Had  the  first  bond  been  void  by  the  Statutes  of  Usury, 
no  new  engagement  would  have  made  it  better;  the  original  would 
have  infected  it.  But  if  a  man  is  fully  informed,  and  with  his  eyes 
open,  he  may  fairly  release  and  come  to  anew  agreement,  and  bar  him- 
self of  relief,  which  might  be  had  in  this  Court.  The  material  in- 
quiry is,  whether  this  was  done,  after  full  information,  freely,  with- 
out compulsion,  &c. ;  and  upon  the  best  consideration.of  the  evidence, 
it  appears  to  be  so  done,  and  with  fairness. 

First,  the  condition  of  the  necessity  of  Mr.  Spencer  was  over: 
for  thoiagh  he  had  no  power  over  the  capital  of  this  accession  of 
estate,  yet  it  was  so  great  a  one,  that  little  more  than  one-third 

{w)  2  Vern.  14. 

ix)  1  P.  Wms.  310. 

(y)  3  P.  Wms.  293  n. 

\z)  3  P.  Wfiis.  290. 

(a)  I.  e.  the  acts  against  usury. 
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of   a  year's  income  would  have  paid  off  the  whole.     If   that,  then, 
be  a  state  of  necessity  how  far  shall  it  be  carried  ? 

Then  the  state  of  expectancy  was  over  by  the  death  of  the  duchess, 
and  also  the  danger  of  her  coming  to  the  knowledge  of  his  conduct 
and  circumstances,  and  his  fear  of  offending  her,  which  was  the 
principal  restraint  upon  him;  so  that  there  was  no  ancestor  or 
relation  left  upon  whom  any  deceit  could  be  committed  in  conse- 
quence of  any  new  agreement;  and  it  appears,  that,  before  this 
new  bond  he  had  sufficient  notice  that  he  had  a  chance,  at  least, 
that  he  might  have  relief  in  equity,  from  the  defendant's  own  decla- 
ration to  him  of  his  doubt  whether  it  would  be  good. 

Lastly,  there  was  no  impediment  against  his  seeking  *re-   [  *674  ] 
lief  by  disclosing  the  whole  case  at  that  time  in  a  court 
of  justice. 

Under  these  circumstances  was  the  new  engagement,  without  any 
fraud,  contrivance,  or  surprise  to  draw  him  in,  which  operates  more 
strongly  than  the  deed  of  cohtirmation  in  Cole  v.  Gibbons,  that  it 
is  too  much  to  set  it  aside.  The  only  difference  to  distinguish  that  from 
this  case  was,  that  there  the  releasor  was  not  in  the  power  of  the 
releasee;  here  Mi'.  Spencer  was  debtor  (6),  and  his  creditor  might 
immediately  have  distressed  him  by  an  action;  but  the  answer  is, 
there  was  neither  an  attempt  or  threat  to  bring  an  action.  It  is 
objected  further  for  the  plaintiffs,  that  Cole  v.  Gibbons  was  a  single 
case;  and  there  are  several  precedents  in  which  sitch  new  security 
and  subsequent  transaction  were  not  sufficient  to  give  a  sanction  to 
a  demand  of  this  kind,  as  in  Lord  Ardglasse  v.  Muschamp;  but 
the  circumstances  there  show  it  not  to  be  at  all  applicable.  Then 
the  confirmation  in  Wiseman  v.  Beak  was  still  more  extraordinary: 
and  that  was  a  very  extraordinary  invention  of  Serjeant  P'hillips,  of 
a  bill  to  be  foreclosed  against  a  relief  in  equity.  In  both  those 
cases  the  original  transaction  was  grossly  fraudulent;  bitt  I  have 
only  shown  it  here  to  be  a  doubtful  object  of  relief  in  this  Court, 
which  surely  is  the  most  pi'oper  case  of  all  others  to  put  an  end  to 
by  a  new  engagement. 

On  the  whole,  therefore,  the  only  relief  is  that  which  I  am  ad- 
vised to  give  against  the  penalty  of  the  last  boud. 

The  only  doubt  which  could  arise  on  this  is  as  to  costs,  to  which 
the  defendant  is  not   entitled.      The   plaintiffs   are   only  exectitors; 
they  had  a  probable  cause  of  litigating   this  contract,  which  is  far 
(6)  See  Fox  v.  Mackreth,  ante,  p.  141. 
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from  deserving  favour,  and  were  in  tbo  right  to  submit  it  to  the 
judgment  of  the  Court;  and  it  is  observable,  that  in  Cole  v.  Gibbons, 
which  was  on  this  point,  the  bill  was  dismissed  without  costs,  and 
no  costs  given  on  the  bill,  but,  on  the  contrary,  deducted.  There 
was,  indeed,  in  that  case  no  penalty,  as  there  is  here;  but  still  that 

does  not  take  away  the  discretion  of  this  Court  in  respect 
[  *  675  ]  of  costs,  according  to  *  the  circumstances  of  the  case;  and 

there  are  several  cases  of  a  bond  with  a  penalty  disputed, 
where,  though  the  costs  at  law  will  undoubtedly  follow  the  demand, 
vet  on  the  circumstances,  costs  in  this  court  are  refused. 

Decree. — Therefore,  let  it  be  referred  to  the  Master  to  take  an  ac- 
count of  the  principal  and  interest  due  on  the  bonds  of  1744,  and 
the  judgment  thereon,  and  to  tax  the  defendant  his  costs  at  laAv, 
and  an  account  of  the  money  paid  by  Mr.  Spencer  to  the  defendant; 
and  let  that  first  be  applied  to  discharge  the  interest,  and  then  to 
sink  the  principal,  and  all  just  allowances  be  made;  and,  on  pay- 
ment by  the  plaintifPs  to  the  defendant  of  what  is  found  due,  let  the 
defendant  deliver  up  the  bond  to  be  cancelled,  and  acknowledge 
satisfaction  on  the  judgment:  but  that  must  be  at  the  expense  of 
the  plaintiffs.  And,  if  the  plaintiffs  pay  what  is  so  found  dfie,  let 
thei'e  be  no  costs  in  this  Court  on  either  side;  but.  otherwise,  let 
the  bill  be  dismissed  with  costs. 


Chesterfield  v.  Janssen  is  a  case  of  very  frequent  reference,  cele- 
brated alike  for  the  able  arguments  of  the  counsel  on  both  sides, 
and  for  the  opinions  of  the  learned  judges  who  assisted  Lord  Hard- 
wicke,  but  above  all  for  the  elaborate  and  learned  judgment  of  Lord 
Hardicicke  himself,  in  which  he  has  so  admirably  classified  the  dif- 
ferent species  of  frauds  against  which  equity  will  give  relief. 

It  is  proposed  in  this  note  to  notice  only  the  last  head  of  frauds 
mentioned  by  Lord  Hardicicke — viz.,  that  which  infects  catching 
bargains  with  heirs,  reversioners,  or  expectants.  "  These,"  observes 
his  Lordship,  "  have  been  generally  mixed  cases,  compounded  of  all 
or  several  species  of  fraud,  there  being  sometimes  proof  of  actual 
fraud,  which  is  always  decisive.  [See  Faukner  v.  Klamp,  16  Neb. 
174;  Croyle  v.  Moses,  9  Norris.  250;  Mizner  v.  Eussell,  29  Mich., 
229;  Bigelow  on  Fraud,  4.]  There  is  always  fraud  presiuaed  or 
infei^ed  from  the  circumstances  or  conditions  of  the  parties  con- 
tracting— weakness  on  the  one  side,  usury  on  the  other,  or  extortion 
or  advantage  taken  of  that  weakness.  [See  Hyer  v.  Little,  5  C.  E. 
Green,  443;  Stiner  v.  Stiner,  58  Barb.,  643;  Nace  v.  Bover,  6  Casev, 
90;  Mann  v.  Betterly,  21  Vt.  326;  Kogers  y.  Higgins,'57  111.  24'i; 
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Killian  v.  Badgett,  27  Ark.  166.]     There  has  been  always  an  ap- 
pearance of  fraud  from  the  nature  of  the  bargain In 

most  of  these  cases  have  concurred  deceit  and  illusion  on  other  per- 
sons not  privy  to  the  fraudulent  agreement.  The  father,  ancestor, 
or  relation,  from  whom  was  the  expectation  of , the  estate,  has 
been  kept  in  the  dark;  the  heir  or  expectant  has  been  *  kept  [  *  670  ] 
from  disclosing  his  circumstances,  and  resorting  to  them 
for  advice,  which  might  have  tended  to  his  relief,  and  also  reform- 
ation; this  misleads  the  ancestor,  who  has  been  seduced  to  leave 
his  estate  not  to  his  heir  or  family,  but  to  a  set  of  artful  persons, 
who  have  divided  the  spoil  beforehand." 

With  reference  to  these  observations  of  Lord  Chancellor  Hard- 
tvicke,  it  has  been  well  observed  in  a  recent  case  that,  "whatever 
weight  there  may  be  in  any  such  collateral  considerations,  they  could 
hardly  prevail,  if  they  did  not  connect  themselves  with  an  equity 
more  strictly  and  directly  personal  to  the  plaintiff  in  each  particu- 
lar case.  For  the  real  truth  is,  that  the  ordinary  effect  of  all  the 
circumstances  by  which  these  considerations  are  introduced,  is  to 
deliver  over  the  prodigal  helpless  into  the  hands  of  those  interested 
in  taking  advantage  of  his  weakness;  and  we  so  arrive  in  every  such 
case  at  the  substance  of  the  conditions  which  throw  the  burden  of 
justifying  the  righteousness  of  the  bargain  upon  the  party  who 
claims  the  benefit  of  it:"  per  Lord  Selhorne,  L.  C,  in  Earl  of 
Aylesford  v.  Morris,  8  L.  R.  Ch.  App.  492.  See  also  Miller  v.  Cook, 
10  L.  R.  Eq.  641;  Tyler  v.  Yates,  11  L.  R.  Eq.  265;  S.  C,  6  L.  R. 
Ch.  App.  665;  Beynon  v.  Cook,  10  L.  R.  Ch.  App.  391,  392n.;  Ih. 
389.  [Weakness  of  mind  will  not  of  itself  be  enough  to  overthrow 
a  contract,  but  it  will  constitute  an  important  element  in  actual 
fraud:  Deatly  v.  Murphy,  3  A.  K.  Marsh,  472;  Rumph  v.  Aber- 
crombie,  12  Ala.  047;  Whitehorn  v.  Hines,  1  Mumf.  557.] 

Before,  however,  entering  upon  this  important  subject,  it  may  be 
remarked,  that  mere  inadequacy  of  price,  unless  it  were  the  result 
of  fraud,  surprise,  or  misrepresentation  (Evans  v.  Lletcellin,  1  Cox, 
333;  2  Bro.  C.  C.  150;  Pickett  v.  Loggon,  14  Ves.  215;  Reynell  v. 
Sprye,  8  Hare,  222;  1  De  G.  Mac.  &  G.  660;  Summers  v.  Griffiths, 
35  Beav.  27),  has  rever  been  a  sufficient  ground  to  set  aside  a  pur- 
chase of  interests  in  x>ossession,  unless  the  inadequacy  were  so  gross 
as  to  be  of  itself  clear  evidence  of  fraud.  [Inadequacy  of  value  may 
be  strong  evidence  of  fraud,  and  in  a  gi'oss  case  it  may  be  the  con- 
trolling circumstance  in  establishing  the  fraud:  Nash  v.  Lull,  102 
Mass.  60;  Earl  v.  Peck,  04  N.  Y.  590;  Duncan  v.  Sanders,  50  III. 
475;  Haines  v.  Haines,  0  Md.  435;  Merriman  v.  Lacefield,  4  Heisk. 
209;  Hunter  v.  McLaughlin,  43  Ind.  38;  Hough  v.  Hunt,  2  Ohio, 
495.]  "To  set  aside  a  conveyance,"  says  Lord  Thurloir,  "there 
must  be  an  ine(|uality  so  strong,  gross,  and  manifest,  that  it  must 
be  impossible  to  state  it  to  a  man  of  common  sense  without  produc 
ing  an  exclamation  at  the  inequality  of  it:"  Gwynne  v.  Heaton,  I 
Bro.  C.  C.  8;  and  see  James  v.   Morgan,   1  Lev.    Ill;  Stilwell  v. 
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Wilkins,  Jac.  280;  Rice  v.  Gordon,  11  Beav.  265;  Longmate  v. 
LeUjer,  6  Jur.  N.  S.  481;  Haygarth  v.  TTY-ar/nf/,  12  L.  R.  Eq.  320; 
Tennent  v.  Tennents,  2  L.  R.  Ho.  Lo. ;  S.  C.  App.  6;  Butler  v.  Miller, 
1  I.  R.  Eq.  195.  [Morriso  v.  Philliber,  30  Mo.  145;  Case  v.  Case,  26 
Mich.  484;  Macoupiu  Co.  v.  People,  58  111.  191;  Taylor  v.  Atwood, 
47  Conu.  498;  Brovva  v.  Hall,  14  R.  I.  249;  CofFee  v.  Ruffin,  4 
Cold.  307;  Kelly  v.  Maguire,  15  Ark.  555.  A  case  of  fraud  from 
inadequacy  of  consideration  alone,  is  of  very  rare  occurrence.] 

Bat,  with  regard  to  expectants  (Wiseman  v.  Beake,  2  Vern.  121; 
Cole  V.  Gibbons,  3  P.  Wms.  290;  King  v.  Savery,  1  Sm.  &  Giff. 
271)  and  reversioners  {Kendall  v.  Beckett,  2  R.  &  M.  88;  Bairtree 
V.  Watson,  3  My.  &  K.  330;  Davics  v.  Coojjer,  5  My.  &  C.  270; 
Edicards  v.  Broiune,  2  Coll.  100),  the  authorities  clearly 
[  *  677  ]  show,  even  in  the  absence  of  the  different  *  species  of 
frauds  which  are  frequently  ingredients  in  such  transac- 
tions, that  as  a  general  rule  mere  inadequacy  of  price  was  a  suffi- 
cient ground  for  I'escinding  contracts  or  dealings  with  them  for  their 
expectancies  or  reversionary  interests.  [Heirs  and  reversions  were 
supposed  in  the  eye  of  the  law  to  be  so  liable  to  imposition  that  any 
one  who  deals  with  them  must  show  that  the  purchase  was  a  fair 
one,  and  the  price  paid  a  reasonable  sum  and  of  the  full  value: 
Needles  v.  Needles,  7  Ohio  (N.  S. ),  432;  Butler  v.  Duncan,  47  Mich, 
94;  Nimmo  v.  Davis,  7  Texas,  26;  Trull  v.  Eastman,  3  Met.  121.] 

In  defining  the  variety  of  pei'sons  coming  within  the  class  of  '"ex- 
pectants" or  "expectant  heirs,"  it  has  been  laid  down  by  a  late  emi- 
nent judge  that  "the  phrase  is  used,  not  in  its  literal  meaning,  but 
as  including  every  one  who  has  either  a  vested  remainder  or  a  con- 
tingent remainder  in  a  family  property,  including  a  remainder  in  a 
portion,  as  well  as  a  remainder  in  an  estate,  and  everyone  who  has 
the  hope  of  succession  to  the  property  of  an  ancestor,  either  by  rea- 
son of  his  being  the  heir  apparent  or  presumptive,  or  by  reason 
merely  of  the  expectation  of  a  devise  or  bequest  on  account  of  the 
supposed  or  presumed  affection  of  his  ancestor  or  relation.  More 
than  this,  the  doctrine  as  to  expectant  heirs  has  been  extended  to 
all  reversions  and  remaindermen,  as  appears  from  Tottenham  v.  Em- 
met (14  W.  R.  S),  and  Earl  of  AylesfoKi  v.  3Iorris  (8  L.  R.  Ch.  App. 
484).  So  that  the  doctrine  not  only  includes  the  class  I  have  men- 
tioned, who  in  some  popular  sense  might  be  called  expectant  heirs, 
but  also  all  remaindermen  and  reversioners,"  per  Jessel,  M.  R.,  in 
Beynon  v.  Cook,  10  L.  R.  Ch.  App.  391,  n.  See  also  Earl  of  Ayles- 
ford  V.  Morris,  8  L.  R.  Ch.  App.  484,  497. 

These  transactions  most  frequently  come  before  the  Courts  in  the 
shape  of  loans,  gales,  and  mortgages,  contracted  or  affected  by  ex- 
pectants. 

Thus,  where  an  heir  borrowed  money  upon  a  post-obit  bond  or 
otherwise  upon  a  mere  expectancy,  or  sold  it,  a  court  of  equity  would 
set  aside  the  transaction  not  only  where  it  was  unreasonable,  but 
also  where  the  price  was  inadequate:  Curwyn  v.  Milner,  3  P.  Wms. 
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293,  n;  Peacock  v.  Eiians,  16  Ves.  512;  and  see  Freme  v.  Brade,  2 
De  G.  &  Jo.  582. 

[When  a  transaction  with  an  heir  or  a  reversioner  is  set  aside 
owincf  to  the  inadequacy  of  the  price,  equity  will  only  relief  upon 
the  payment  of  the  sum  advanced  with  interest  and  costs. 

This  is  in  accordance  with  the  maxim  "  lie  that  seeks  equity  must 
do  equity. '''~\ 

The  rule  was  also  applicable  where  the  expectancy  was  an  inter- 
est in  remainder  after  the  death  of  the  father  or  any  other  relation: 
Freeman  v.  Bishop,  2  Atk.  39;  Barnard.  Oh.  Rep.  16.  Thus,  where 
a  son,  tenant  in  tail  in  remainder,  has,  during  the  life  of  his  father, 
sold  his  interest  in  the  estate  at  an  under- value,  the  sale  has  been 
set  aside.  See  Nott  v.  Hill,  1  Yern.  167;  2  Vern.  27;  2  Ch.  Ca.  120; 
2  Cox,  80,  cited;  Ticistleton  v.  Griffith,  1  P.  Wms.  310;  Edwards  \. 
Burt,  2  De  G.  M.  &  G.  57. 

So,  likewise,  where  a  reversioner  has  mortgaged  his  estate,  or  has 
granted  an  anyiuity,  or  has  given  a  bond  or  other  security  for  the 
payment  of  a  sum  of  money  or  an  annuity  at  the  death  of 
his  father,  the  transaction,  unless  it  appeared  to  *  be  rea-  [  *  678  ] 
sonable  or  the  price  adequate,  would  be  set  aside  upon 
proper  terms:  Barny  v.  Beak,  2  Ch.  Ca.  136;  Wiseman  v.  Beake,  2 
Vern.  121;  2  Freem.  Ill;  1  Eq.  Ca.  Ab.  91;  Berny  v.  Pitt,  2  Vern. 
14;  2  Swanst.  142  n. ;  2  Ch.  Ca.  391 ;  2  Ch.  Rep.  396;  1  P.  Wms.  312, 
cited;  Givynne  v.  Heaton,  1  Bro.  C.  C.  1;  Goivland  v.  De  Faria,  17 
Ves.  20;  Evans  v.  Cheshire,  Belt's  Supp.  to  Ves.  300;  Kay  n.  Smith, 
21  Beav.  522;  Smitli  v.  Kay,  7  Ho.  Lo.  Ca.  750;  Bromley  v.  Smitli,  26 
Beav.  644;  Pennellv.  Millar,  23  Beav.  172;  Em'}net\.  Tottenham,  10 
Jur.  N.  S.  1090;  13  W.  R.  (M.  R.)  123;  14  W.  R.  3;  Re  Uns worth, 
13  W.  R.  ( V.-C.  K. )  488;  Tottenham  v.  Green,  32  L.  J.  Ch.  201.  But 
see  Benyon  v.  Fitch,  35  Beav.  570,  where  the  Court,  lander  the  cir- 
cumstances, held  the  mortgagee  entitled  to  the  amount  for  which  the 
mortgagor  had  given  bills,  and  not  simply  to  the  money  actually 
advanced  upon  them. 

The  application  of  the  rule  is  not  prevented  by  the  fact,  that  the 
expectant  heir  was  a  person  of  mature  age  {Earl  of  Portmore  v.  Tay- 
lor, 4  Sim.  182:  Davis  v.  The  Duke  of  Marlborough,  2  Swanst.  143), 
nor  that  he  perfectly  understood  the  nature  and  extent  of  the  trans- 
action; nor  is  it  necessary  for  the  heir  to  show  that  he  was  in  pe- 
cuniary distress  at  the  time:  Bromley  \.  Smith,  26  Beav.  644;  Salter 
v.  Bradshaw,  26  Beav.  161;  St.  Albynv.  Harding,  27  Beav.  11;  Fos- 
ter y.  Roberts,  29  Beav.  467;  Emmet  v.  Tottenham,  10  Jur.  (N.  S.) 
1090. 

A  sale  of  a  reversion,  and  a  grant  of  a  reversionaiy  lease,  stood 
upon  the  same  principles:   Grosvenor  v.  Sherratt,  28  Beav.  659. 

At  one  time  it  seems  to  have  been  thought  that,  in  order  to  con- 
stitute a  title  to  relief,  the  reversioner  must  also  combine  the  char- 
acter of  heir;  and  Mr.  Swanston  in  his  learned  note  to  Davis  v. 
Duke  of  Marlborough,  2  Swanst.  140,  observes,  "  that  the  reversion- 
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ary  interests,  the  sale  of  which  had  been  rescinded  for  mere  inade- 
quacy o£  price,  were  expectant  on  the  decease  of  a  parent  or  other 
lineal  ancestor  in  every  case  except  the  following: — Wisemdn  v. 
Beake,  2  Vern.  121;  2  Freem.  Ill;  1  Eq,  Ca.  Ab.  91;  Cole  v.  Gibbons, 
3  P.  Wms.  290  (for  the  original  transaction  in  which,  unconfirmed, 
Lord  Talbot  considered  the  plaintiff  entitled  to  relief);  Barnardis- 
ton  V.  Lingood,  2  Atk.  133;  S.  C,  Barnard.  Ch.  Eep.  138;  Bowes  v. 
Heaps,  3  V.  &  B.  117; — they  were  expectant  on  the  decease  of 
the  reversioner's  uncle,  and  in  Gould  v.  Oakxlen,  4  Bro.  P.  C.  398, 
Toml.  ed.,  on  the  decease  of  the  wife's  father.  But  in  all  these  cases 
the  sale  had  been  transacted  while  the  vendor  was  in  distress." 
In  nearly  all  these  cases,  it  is  true,  distress  actually  exists;  but 

the  modern  authorities  show  that,  as  distress  or  inequality 
[  *t579  ]  is  always  *  presumed  to  exist,  the  o7ivs  (in  cases  not  coming 

within  the  Sales  of  Beversions  Act,  31  &  32  Vict.  c.  4),  lies 
upon  the  person  dealing  with  a  reversioner  or  exjjectaiit,  even  al- 
though he  does  not  combine  the  character  of  heir,  to  show  that  the 
transaction  is  reasonable,  or  the  price  given  adequate  (Gotvland  v. 
De  Faria,  17  Ves.  70;  Woodroffe  v.  Allen,  1  Hay  &  J.  73;  Bawtree 
V.  Watson,  3  My.  &  K.  339;  Edwards  v.  Browne,  2  Coll.  100;  Seic- 
ell  V.  Walker,  12  Jur.  1041;  DaviesY.  Cooper,  and  Cooj^er  y.  Jackson, 

5  My.  &  Cr.  270;  Addis  v.  Campbell,  IBeav.  258;  King  v.  Savery,  1 
Sm.  &  Giff.  271;  5  H.  L.  Cas.  627;  Edwards  v.  Burt,  2  De  G.  Mac. 

6  G.  55;  Bromley  v.  Smith,  20  Beav.  C44;  Salter  v.  Bradshaiv,  26 
Beav.  161;  28  L.  J.  (N.  S. )  Ch.  426;  St.  Albijn  v.  Ha:xling,21B^?iy. 
11;  Foster  v.  Roberts,  29  Beav.  467;  Jones  \.  Ricketts,  31  Beav.  130; 
Sharp  V.  Leach,  31  Beav.  491 ;  Talbot  v.  Staniforth,  IJ.  &H.  484, 10 
W.  R.  (L.  C.)  829;  Dalhj  v.  Wonham,  33  Beav.  154;  Bemjonx.  Fitch, 
35  Beav.  570) ;  but  the  Court  has  directed  an  inquiry  as  to  the  value: 
Sugd.  V.  &  P.  276,  14th  ed. 

[Masten  v.  Marlow,  65  N.  C.  695;  Fitch  v.  Fitch,  8  Pick.  480:  Poor 
V.  Hazelton.  15  N.  H.  564:  Larrabee  v.  Larrabee,  34  Me.  477;  Jen- 
kins V.  Pye.  12  Peters,  241.] 

If  the  bulk  of  the  property  sold  was  reversionary,  the  mere  fact 
of  a  part  of  it  being  in  possession  (^especially  if  colourably  thrown 
into  the  contract,  and  it  bore  but  a  small  proportion  to  the  whole), 
would  not  prevent  the  application  of  the  riile  of  equity  with  respect 
to  sales  of  interests  in  reversion  :  Davis  v.  The  Duke  of  Marl- 
borough, 2  Swanst.  154;  Earl  of  Portmore  v.  Taylor,  4  Sim.  182; 
and  see  and  consider  Nesbit  v.  BeiTidge,  4  De  G.  Jo.  &  Sm.  54;  10 
Jur.  N.  S.  53,  reversing  the  decision  of  the  M.  R.,  9  Jur.  N.  S.  1044; 
Webster  v.  Cook,  2  L.  R.  Ch.  App.  544  n.";  S.  C,  on  Appeal,  lb.  542, 
and  the  remarks  thereon  of  Sir  J.  Stuart,  V.-C.  in  Tyler  v.  Yeates, 
11  L.  R.  Eq.  276. 

It  seems  to  have  been  thought  at  one  time,  that  certain  rever- 
sionary interests,  depending  for  instance  upon  marriage  and  birth 
of  issue,  were  not  capable  of  valuation  :  Baker  v.  Bent,  1  Russ.  & 
My.  224. 
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Subsequently,  Lowever,  the  Court  would  receive  evidence  with 
regard  to  the  value  of  a  reversion  affected  by  such  a  contingency, 
and  if  it  were  very  remote,  no  deduction  would  be  made  on  account 
of  it  in  estimating  the  value  of  the  reversion.  See  Baker  v.  Bent, 
1  Russ.  &  My.  224;  Davies  v.  Cooper,  5  Mv.  &  Cr.  270;  Boothby  v. 
Boothbij,  1  Mac.  &  G.  604;  15  Beav.  212.'  See  also  Whichcoie  v. 
Bramston,  4  Sim.  202,  cited  ;  Shencood  v.  Bobins,  1  Mood.  &  Malk. 
]94. 

The  fact,  however,  that  the  reversion  depended  upon  contingen- 
cies that  could  not  be  valued  by  actuaries,  would  not  relieve  the 
purchaser  from  the  burden  of  showing  that  thpi  full  value 
was  given  :   Talbot  v.  Staniforth,  1  J.   *  &  H.  484;   Wood-   [  *  680  ] 
roffe  V.  Allen,  1  Ha.  &  Tw.  73. 

Relief  also  might  be  had  against  a  sub-purchaser  with  full  notice 
of  the  original  fraud  in  the  purchase  from  a  reversioner  :  Addis  v. 
Campbell,  4  Beav.  401;  Kingx.  Savery,  1  Sm.  &  G.  271;  5  Ho.  Lo. 
Ca.  627;   Wright  \.  Vanderplank,  2  Jur.  N.  S.  599. 

Although,  as  a  general  rule,  before  the  passing  of  31  &  32  Yict. 
c.  4,  the  the  onus  lay  on  the  purchaser  of  a  reversionary  interest  of 
showing  that  he  gave  a  fair  value  [I^rd  v.  Jeffkins,  35  Beav.  9), 
yet  when  the  vendor  had  stated  in  his  proposals  the  value  of  the 
corpus  of  the  property,  it  lay  upon  the  vendor  to  allege  and  prove 
that  the  value  was  understated  :  Perfect  v.  Lane,  3  D.  G.  F.  &  Jo. 
369. 

Equity  will  also  give  relief,  especially  in  the  case  of  an  expectant 
heir,  against  usurious  loans,  effected  under  the  mask  of  trading, 
where,  instead  of  money  being  actually  advanced,  goods  are  sup- 
plied by  a  tradesman,  merely  for  the  purpose  of  being  at  once  sold, 
and  will  in  general  set  aside  such  transactions  upon  payment  of 
what  the  goods  produced  upon  a  re-sale,  and  interest  :  Waller  v. 
Dalt,  1  Ch.  Ca.  276;  S.  C,  1  Dick.  8;  Bar^iy  v.  Beak,  2  Ch.  Ca. 
136;  and  see  Barker  \.  Vansommer,  1  Bro.  C.  C.  149,  in  which  case 
a  young  man,  immediately  upon  coming  of  age,  and  wanting  to  raise 
money,  gave  a  bond  for  the  price  of  some  silks  to  be  resold  by  him. 

"I  take  it,"  said  Lord  Thurloic,  on  setting  aside  the  transaction, 
"  as  an  advancement  of  goods,  instead  of  money  to  supply  his  nec- 
essities. It  is  a  question  of  more  difficulty  what  is  the  sum  of 
which  the  account  is  to  be  taken — whether  the  value  of  the  goods, 
or  the  sum  really  made.  In  the  case  in  Eq.  Ab.  91.  the  Court 
thought  proper  to  charge  the  person  only  with  what  he  really  made 
of  the  goods  ;  and  this  is  the  proper  rule,  for  the  person  advancing 
the  goods  knows  they  are  not  to  be  sold  in  the  shop,  but  in  the 
lump,  at  a  different  kind  of  market,  and  that  what  can  be  got  for 
them  in  that  way  is  all  that  will  redound  to  the  benefit  of  the  party 
to  whom  they  are  advanced  :  this  leaves  out  of  the  case  the  value 
they  were  of  to  be  sold  in  the  shop." 

However,  in  Ki)ig\.  Hamlet,  2  My.  &  K.  456,  Lord  Brougham  re- 
fused    to  relieve  against  securities  given  by  aa  heir  in  necessitous 
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circiimstanees,  for  the  shop  price  of  goods  taken  to  a  large  amount, 
and  immediately  sold  to  raise  money,  at  a  loss  on  the  whole  tran- 
saction of  GO/,  per  cent.  The  decision  in  this  case  was  founded 
principally  upon  two  propositions,  which,  if  sustained  by  subsequent 
authorities,  will  form  material  exceptions  to  the  doctrine  of  courts 
of  equity  as  to  the  dealings  with  expectant  heirs  and  reversioners. 
"Two  propositions,"  said  his  Lordship,  "I  take  to  be  in- 
[  *  081  I  contestable,  *  as  applicable  to  the  doctrines  of  this  Court 
upon  the  subject  of  an  expectant  heir  dealing  with  his  ex- 
pectancy, and  as  governing  more  especially  the  present  question. 
First,  that  the  extraordinary  protection  given  in  the  general  case 
must  be  withdrawn,if  it  shall  appearthat  the  transaction  was  known  to 
the  father,  or  other  person  standing  in  locos  parentis — the  person, 
for  example,  from  whom  the  spes  successionis  was  entertained,  or 
after  whom  the  reversionary  interest  was  to  become  vested  in  pos- 
session— even  although  such  parent  or  other  person  took  no  active 
part  in  the  negotiation,  provided  the  transaction  was  not  opposed 
by  him,  and  so  carried  through  in  spite  of  him.  Secondly,  that  if 
the  heir  flies  off  from  the  transaction,  and  becomes  opposed  to  him 
with  whom  he  has  been  dealing,  and  repudiates  the  whole  bargain, 
he  must  not,  in  any  respect,  act  upon  it  so  as  to  alter  the  situation 
of  the  other  party,  or  his  property  ;  at  least,  that,  if  he  does  so,  the 
proof  lies  upon  him  of  showing  that  he  did  so  under  the  continuing 
pressure  of  the  same  distress  which  gave  rise  to  the  original  deal- 
ing. Still  more  fatal  to  his  claim  of  relief  will  it  be  if  the  father 
or  person  in  loco  parentis,  shall  be  found  to  have  concurred  in  this 
adoption  of  the  repudiated  contract  .  .  .  The  whole  doctrine  with 
respect  to  an  expectant  heir  assumes  that  the  one  party  is  defence- 
less, and  exposed,  unprotected,  to  the  demands  of  the  other,  under 
the  pressure  of  necessity.  It  would  be  monstrous  to  treat  the 
contracts  of  a  person  of  mature  age  as  the  acts  of  an  infant,  when 
his  parent  was  aware  of  his  proceedings,  and  did  nothing  to  prevent 
them.  The  parent  might  thus  lie  by  and  suffer  his  son  to  obtain  the 
assistance  which  he  ought  himself  to  have  rendered,  and  then  only 
stand  forward  to  aid  him  in  rescinding  engagements  which  he  had 
allowed  him  to  make  and  profit  by."  The  judgment  of  Lord 
Brougham  in  this  case  was  affirmed  in  the  House  of  Lords  (3  0.  & 
F.  218);  but  Lord  Lyndhurst,  in  moving  the  judgment  of  the 
House,  merely  said  that  he  saw  no  reason  to  dissent  from  the  judg- 
ment of  Lord  Brougham  in  the  Court  below. 

Lord  St.  Leonards,  in  his  learned  work  on  Vendors  and  Purchas- 
ers, p.  316,  11th  ed.,  with  great  reason,  questions  the  soundnes.;  oi' 
these  propositions.  "  The  first  of  these  rules,"  he  observes,  "'  ia 
supported  by  no  previous  authority,  and  as  a  general  rule  cannot, 
it  is  submitted,  be  maintained;  the  knowledge  of  the  parent  may, 
under  some  circumstances,  remove  one  of  the  objections  to  such  a 
transaction,  but  the  others  might  still  remain.  The  son  is  entitled 
to  be  relieved,  although  his  father  may  witness  his  ruin  with  indif- 
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ference.  It  is  the  sons  equity,  although  partly  grounded 
upon  public  *  policy.  In  many  cases  the  person  standing  [  *  682  ] 
in  loco  parentis  or  from  whom  the  spes  successionis  is  en- 
tertained, or  after  whom  the  reversionary  property  is  to  become 
vested  in  possession,  may  be  more  than  indifferent  about  the  worldly 
prospects  of  the  expectant  heir.  Even  in  the  case  of  father  and 
son,  how  frequently  we  find  the  expectant  spendthrift  only  follow- 
ing his  parent's  example!  The  second  rule,  without  the  concluding 
qualification  could  not  be  safely  acted  upon.  In  the  case  of  goods 
substituted  for  money,  and  a  security  given  over  the  buyer's  re- 
versionary property,  the  heir  may  offer  to  return  the  goods  if  the 
seller  will  relinquish  the  securities.  If  the  offer  is  refused,  and  the 
heir  then  sell  them  (which  is  simply  accomplishing  the  purpose  for 
which  they  were  bought),  it  would  not  be  possible  to  maintain  that 
he  had  forfeited  any  equity  which  he  originally  had  to  impeach  the 
transaction."  See,  also,  the  reasons  for  the  appellant,  Sug.  Y.  & 
P.  1084,  11th  ed.,  and  Siig.  H.  of  L.  65.  King  v.  Savery,  1  Sm.  & 
G.  271;  5  H.  L.  Cas.  627;   Talbot  v.  Staniforth,  1  J.  &  H.  484,  502. 

In  fact  we  may  now  consider  it  to  be  established,  notwithstanding 
the  law  as  laid  down  by  Lord  Brougham,  that  the  mere  fact  that  the 
dealings  Avith  regard  to  an  expectancy  are  known  to  his  father's 
family  or  friends,  or  even  that  he  had  professional  advice,  though 
material  as  evidence  in  rebutting  the  presumption  of  opp^-ession 
and  extortion  [G'Rorke  v.  Bolingbroke,  2  App.  Ca.  814),  is  not  suf- 
ficient of  itself  to  prevent  relief  in  a  proper  case  from  being  given 
{Talbot  V.  Staniforth,  1  J.  &  H.  484,  502;  Kingx.  Savory,  1  Sm.  & 
G.  2d,  5  Ho.  Lo.  Ca.  627;  Earl  of  Aylesford  v.  Moms,  8  L.  R. 
Ch.  App.  492;  Miller  v.  Cook,  JO  L.  R.  Eq.  641,  647);  and  upon 
the  same  principle  the  age  of  the  expectant  though  material  is  by 
no  means  conclusive:  Tynte  v.  Hodge,  2  H.  &  M.  287,  296;  Beyvon 
V.  Cook,  10  L.  R.  Ch.  Ap..3S9;  Helsham  v.  Barnett,  21  W.  R.  309; 
Hoifley  V.  Cook,  8  Ir.  R.  Eq.  570. 

In  a  subsequent  case  moreover  a  purchase  of  a  remainder  W8s  set 
aside  upon  the  ground  of  inadequacy,  the  tenant  for  life  herself 
being  the  purchaser:  Edioards  v.  Browne,  2  Coll.  100;  and  see 
Playford  v.  Playford,  4  Hare,  546.  [In  a  case  where  a  husband 
died  leaving  his  property  to  his  widow,  and  she  immediately  then 
relinquished  a  large  amount  of  it  for  a  very  small  consideration 
the  Court  set  the  contract  aside:  Stewart  v.  Stewart,  7  J.  J.  Marsh, 
183.] 

What  dealings  with  reversionary  interests  are  tinimpearhalyle.^  — 
Family  arrangements  form  an  exception  to  the  rule  relating  to  per- 
sons dealing  with  reversionary  interests;  as  for  instance  trans- 
actions between  father,  tenant  for  life,  and  son  tenant  in  tail  to  re- 
settle an  estate  {Tweddell  v.  Tweddell,  T.  &  R.  13;  and  see  Heron 
V.  Heron,  2  Atk.  160;  Wallace  v.  Wallace,  2  D.  &  ^V.  452),  and  in 
the  absence   of    misrepresentation    or  suppression,  {Gi^eemvnod   v. 
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[  *  083  ]  Greenivood,  2  De  G.  *  Jo.  &  S.  28  ;  Brooke  v.  Lord 
Mostyn,  lb.  373)  even  though  no  independent  professional 
adviser  be  employed  (Jenner  y.  Jenner,  2  De  G.  F.  &  Jo.  859),  and 
notwithstanding  some  parental  influence  may  have  been  exercised 
(Hartopp  V.  Hartopp,.  2  Jur.  N.  S.  794,  21  Beav.  259;  Wakefield  v. 
Gibbon,  1  GifF.  401),  provided  it  may  nothave  been  undue;  (Bellamy 
v.  Sabine,  1  Ph.  425;  Firmin  v.  Pulham,  2  De  G.  &  Sm.  99;  Wil- 
loughby  v.  Brideoke,  13  W.  E.  (M.  K)  515,  lb.  (L.  J.)  1050;  11 
Jur.  N.  S.  706;  and  see  the  notes  to  Huguenin  v.  Baseley,  and  Sfapil- 
ton  v.  Sfapilton,  post,  vol.  2)  they  will  be  bindiog,  if  for  a  sufficient 
motive,  and  the  amount  of  consideration  will  not  be  viewed  with 
scrupulous  accuracv.  Williams  v.  Williams,  2  Dr.  &  Sm,  378;  2  L. 
R.  Ch.  App.  294. 

But  in  order  to  fall  within  this  exception,  the  transaction  must 
be  strictly  a  family  arrangement,  hence  where  a  tenant  for  life 
purchased  from  his  nephew  the  reversion  in  the  family  estate,  with- 
out any  provision  for  its  resettlement,  it  was  held  that  the  case  fell 
wjthin  the  general  rule  as  to  dealings  with  reversionary  interests: 
Talbot  \.  Staniforth,  1  J.  &  H.  484. 

The  principle  on  which  the  Court  has  acted  in  discouraging 
mortgages,  sales,  and  dealings  with  reversionary  interests,  has  no 
application  to  a  settlement  by  an  heir  in  favour  of  his  wife  and 
children:  Sliafto  v.  Adams,  4  Giff.  492. 

The  sale  of  a  reversionary  interest  by  auction  if  fairly  conducted 
rendered  it  unnecessary  for  the  purchaser  to  show  that  he  had 
given  an  adequate  price:  Shelly  v.  Nash,  3  Madd.  232,  but  where 
the  sale  by  auction  took  place  under  such  circumstances  as  to  affect 
the  purchaser  with  notice  that  he  was  dealing  with  a  person  in  such 
distress  that  he  did  not  use  the  ordinary  precautions  against  a  sale 
at  an  undervalue,  the  purchaser  has  been  held  not  to  be  relieved 
from  the  obligation  of  proving  that  he  gave  a  fair  price.  See  Fox 
V.  Wright,  6  Madd.  Ill,  where  post-obit  bonds  to  raise  40, OOOZ.  were 
sold  by  auction  tcithout  reserve. 

The  sale,  however,  of  a  reversionary  interest  might  be  presumed 
to  be  at  an  adequate  value  though  it  should  not  be  by  public  auction. 
As  for  instance,  when  the  vendor  and  purchaser  concurred  in  a  val- 
uation thereof  previously  to  the  sale  by  persons  of  competent  skill; 
per  Lord  Cramcorth,  L.  J.,  2  De  G.  Mac.  &  G.  03;  or  where  a  fair 
test  of  the  market  value  can  be  obtained  by  the  knowledge  of  the 
highest  bid  for  it  upon  a  previous  attempt  to  sell  it  by  auction: 
Lord  V.  Jeffkins,  35  Beav.  7. 

And  the  fact  that  a  reversionary  interest  had  been  offered  to  and 

declined  by  many  persons  for  a  certain   sum  may  be   a  sufficient 

reason  for  the  Court  declining  to  set  aside  a  subsequent 

[  *684]  sale   for   *the  same   price;  Moth  v.    Aticood,  5  Ves.  845; 

Perfect  v.  Lane,  3  De  G.  F.  &  J.  369;  sed  vide  Roche  v. 

O'Brien,  1  Ball  &  B.  330. 

But  where  upon  the  sale  by  private  contract  of  a  reversionary 
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interest  in  leaseholds,  nothing  was  done  except  obtaining  the 
opinion  of  an  actuary  unacquainted  with  the  local  circumstances 
likely  to  influence  the  value,  and  in  a  suit  to  impeach  the  sale,  the 
purchaser  was  unable  to  show  that  he  had  given  the  full  value,  the 
sale  was  set  aside:  Echvards  v.  Burt,  2  De  Gr.  Mac.  &  G.  55.  And 
see  Edwards  v.  Browne,  2  Coll.  100. 

A  lot  purchased  by  private  contract  at  an  inadequate  price  may  be 
set  aside,  although  assigned  by  the  same  deed  with  a  lot  purchased 
by  public  auction:    NeivtonY.  Hunt,  5  Sim.  511. 

The  rule  as  to  the  sale  of  reversionary  interests  was  not  appli- 
cable to  a  sale  of  property  by  the  reversioner  and  the  person  having 
the  prior  interest;  for  the  rule  proceeds  upon  the  notion,  that  he 
who  has  only  a  future  interest  to  sell  does  not  meet  a  purchaser 
upon  equal  terms,  but  if  the  person  having  the  prior  interest  and 
the  reversioner  concur  in  selling  property — if,  for  instance,  the 
father  tenant  for  life,  and  the  son  remainder  man  in  tail,  concur 
together  in  selling  estates,  they  form,  in  fact,  one  vendor,  irith  a 
present  interest,  and  meet  a  purchaser  with  the  same  advantages  as 
if  a  single  person  had  the  whole  power  over  the  estate;  the  onus, 
therefore,  would  not  lie  upon  the  purchaser,  of  showing  that  he 
gave  an  adequate  price.  See  Wood  v.  Abrey  3  Madd.  422;  Wardle 
V.  Carter,  7  Sim.  490;  Cooke  v.  Burtchaell,  2  Dru.  &  War.  165; 
Sibbering  v.  Earl  of  BaJcarras,  3  Do  G.  &  Sm.  735,  736. 

But  there  may,  notwithstanding  the  concurrence  of  the  tenant 
for  life,  exist  other  circumstances  in  the  case  which  might  throw 
the  onus  upon  the  purchaser,  to  show  that  he  gave  an  adequate 
price,  as  in  the  case  of  a  purchase  by  an  attorney  from  his  client, 
or  in  the  case  of  undue  parental  influence  having  been  used:  King 
v.  Savery,  1  Sm.  &  GifF.  271;  5.  C,  5  H.  L.  Gas.  627.  See,  also, 
Hannah  v.  Hodgson,  30  Beav.  19. 

The  rule,  moreover,  as  to  the  sale  of  reversionary  interests  will 
not  apply  where  the  vendor  is  entitled  to  what  is  substantially  an 
estate  in  possession,  and  the  reversion  subject  only  to  an  interven- 
ing life  estate  {Wardle  v.  Carter,  7  Sim.  490),  nor  where  the  eon- 
tract  was  entered  into  between  a  tenant  and  the  person  entitled  to 
the  reversion  and  to  the  rents  during  the  term:  Scott  v.  Dunbar, 
1  Moll.  459.  Nor  where  the  sale  was  of  a  life  interest  in  posses- 
sion subject  to  rent  charges  which  absorbed  nearly  the  whole  of  the 
income:  Webster  \.  Cook,  2  L.  E.  Ch.  App.  542.  But  see pos^,  p.  691. 

Where  even  before  the  Salps  of  Reversions  Act  (31  & 
32  Vict.  ■*c.  4)  came  into  operation,  a  person  dealing  [* 685  ] 
with  an  heir  or  reversioner,  showed  that  the  transaction 
was  reasonable,  and  that  a  fair  price  had  been  given,  either  for  a 
reversionary  interest,  annuity,  or  post-obit  bond,  a  Court  of  equity 
would  not,  in  the  absence  of  fraud,  set  it  aside:  Dews  v.  Brandt, 
Sel.  Ch.  Ca.  7;  Batty  v.  Lloyd,  1  Vern.  141;  Wharton  \.  May,  5 
Ves.  27;  Curling  v.  Townshend,  19  Ves.  634;  Lord  Aldborough  \. 
Trye,  7  C.  &  F.  436. 
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It  may  be  hero  mentioned,  tliat  a  fair  ajjreement  between  expect- 
ants or  heirs,  to  divide  the  property  which  may  be  left  between 
them,  or  to  any  one  of  them,  is  not  contrary  to  public  policy,  and 
that  specific  performance  has  been  even  enforced  inequity:  Bcckly 
V.  Newlaud.  2  P.  Wms.  182.  See  also  Whe/hered  v  Wcfhn-ed,  2 
Sim.  183;  Haricoodv.  Tooke,  2  Sim.  192;  Hi/dex.  White,  5  Sim.  524. 

What  constifnif'S  inadequacy  of  price.] — There  is  no  rule  in  our 
law  as  to  what  difference  beteen  the  real  value  of  the  property  and  the 
consideration  paid  constitutes  inadequacy  of  price;  this  the  Judg<» 
must  decide.  By  the  ciril  law,  a  consideration  which  exceeded  half 
the  value  of  the  property  was  adequate:  Baldwin  v.  Rochford, 
cited  2  Ves.  517;  Nott  v.  Hill,  2  Ch.  Ca.  121,  where  Lord  Noffing- 
ham  says,  "  By  the  civil  law  a  bargain  of  double  the  value  shall  be 
avoided,"  and  wished  it  were  so  in  England.  See  C.  Lib.  iv  .  Tit. 
xliv.  1.  2. 

In  many  cases  sales  of  reversions  were  set  aside  for  inadequacy 
where  the  difference  between  the  assumed  value  and  the  price 
given  was  very  small.  Thus,  in  Edwards  v.  Browne,  2  Coll.  100, 
where  the  market  value  appeared  to  have  been  rather  more  than  UJOO/., 
and  the  price  paid  was  1700Z.,  the  Court  held  that  the  inadequacy 
was  sufficient  to  entitle  the  vendor  to  relief.  So  in  the  case  of 
Edwards  v.  Burt,  2  De  G.  Mac.  &  G.  02,  where  the  value  was  taken  to  be 
580/ ,  and  the  price  was  500Z.,  and  50Z.  [)ayable  on  a  future  contin- 
gency the  same  result  followed;  and  see  Jones  v.  Ricketts,  31  Beav. 
l30;  8  Jur.  N.  S.  1198.  Such  cases  drew  from  a  learned  Judge  an 
observation  to  the  effect  that  the  tendency  of  the  decisions  was  to 
establish  that  unless  a  person  gave  much  more  than  the  value  it  was 
impossible  save  under  a  sale  by  auction,  to  ])urchase  a  reversionary 
interest  icith  safety.      See  Foster  v.  Roberts,  29  Beav.  471. 

As  to  tlie  valuation  of  a  reversionary  interest.] — AVhen  it  becomes 
necessary  to  consider  the  value  of  a  reversionarv  interest,  much 
difficulty  arises    fi'om   the   conflicting   evidence   usually  given — on 

the  one  hand,  by  auctioneers  and  surveyors  who  estimate 
[  *  680  ]  the  value  by  the  market  price;  on  the  other,  by  ^acinaiies 

who  generally  estimate  the  value  according  to  the  tables. 
It  is,  however,  iioio  fully  established,  thai,  in  calcilating  the  value 
of  a  reversionary  interest,  the  Court  will  be  gnided,  not  by  the 
tables,  but  by  the  market  price:  and  in  the  case  of  real  estate,  its 
nature,  position,  and  other  particulars  ouglit  to  be  considered  as 
affecting  the  value  of  the  interest  sold.  See  Hincksman  v.  Smith. 
3  Russ.  433;  Headen  v.  Rosher,  M'Cl.  &  Y.  89;  Potfs  v.  C>'rlis,  1 
You.  543;  Newton  v.  Hunt,  5  Sim.  511:  Wardle  v.  Carter.  7  Sim. 
490;  Rylev.  Swindells.  M'Cl.  519;  Edwards  v.  Browne.  2  Coll.  100; 
Davies  v.  Cooper.  5  My.  &  Cr.  270;  Lord  Aldborough  v.  Trj/e.  7 
C.  &  F.  436;  Bernal  w.^Lord  Donegal,  3  Dow,  133;  1  Bligh,  N.  S., 
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594;  Edwards  v.  Burt,  2  De  G.  Mac.  &  G.  55,  57;  Perfect  v.  Lane, 
8  De  G.  F.  &  Jo.  309;   Tytde  v.  ii^odge,  2  Hem.  &  Mill.  287. 

The  value  of  a  reversionaiy  interest  is  always  to  be  calculated 
with  reference  to  the  time  ot  the  contract,  and  not  to  the  result;  so 
that,  although,  in  the  events  which  may  have  happened,  a  large 
price  has  been  given  for  a  reversionary  interest,  the  Court  could 
not  take  that  into  consideration,  if  the  j»rice  at  the  time  of  the  con- 
tract was  inadequate:  Goivland  v.  De  Faria,  17  Yes.  20,  25;  Boothby 
V.  Bootliby,  1  Mac.  &  G.  G()9,  2  H.  &  Tw.  214. 

The  circumstance  that  a  reversionary  interest  formed  pa'-t  of  the 
subject  of  a  chancery  suit,  must  be  taken  into  consideration  as  in- 
volving a  considerable  deduction  from  the  strictly  calculated  value 
of  such  interest  (Perfect  v.  Lane.  30  Beav.  197,  3  De  G.  F.  &  Jo. 
309):   so  must  the  costs  of  selling  real  estates.     lb. 

The  laiv  hoiv  far  affected  by  the  abolition  of  the  usury  laws  and  by 
the  Sales  of  Reversions  Act.] — The  equitable  doctrine  relative  to 
ttji-consc  ouable  bargains  or  contracts  with  expectants  was  quite 
independent  of  the  laws  against  usury.,  and  it  was  in  force  before 
the  statutes  relating  to  usury  came  into  existence.  Those  staiutes 
were  passed,  as  Lord  Hardwicke,  observes  in  the  principal  case, 
''  not  for  want  of  power  in  the  Court  of  Chancery  to  give  relief  in 
many  of  such  contracts,  but  to  make  them  void  in  law,  and  to  give 
the  party  a  short  remedy  against  them;"  ante^  p.  672. 

The  laws  against  usury  were  ab<^lished  by  17  &  IS  Vict.  c.  90, 
and  24  &  25  Vict.  c.  101,  but  the  doctrine  against  unconscionable 
dealings  with  expectants  as  it  previously  existed  independently  of 
the  usury  laws,  is  unaffected  bv  their  repeal:  Beynon  v.  Cook,  10 
L.  R.  Ca.  App.  392. 

It  has  indeed  been  suggested  that  because  the  usury  laws  had 
been  repealed,  a  bargain  that  before  was  unreasonable  became 
reasoa4,ble.  "Upon  that,"  observes  Jessel,  M.  R.,  Croft 
v.  '''Graham  (2  De  G.  J.  &  S.  155)  is  conclusive,  showing  [  ^'-687] 
that  the  re{)eal  of  the  usury  laws  does  not  make  a  hard 
bargain  with  an  expectant  heir  reasonable,  because  in  other  cases 
the  usury  laws  no  longer  being  in  force,  persons  may  make  hard 
bargains  with  persons  entitled  to  propert^y  in  possession,  or  entitled 
to  no  property  at  all:  "  Beynon  v.  Cook.  10  L.  R.  Ch.  A.pp.  392;  see 
also  Barrett  v.  Hartley,  2  L.  R.  Eq.  795,  per  Stuart,  V.-C;  iViller 
V.  Co<,k.  10  L.  R.  Eq.  (341;  Tyler  v.  Yates,  11  L.  R.  E(i.  2()5;  6:  C, 
6  L.  R.  Ch.  App.  Gf)5. 

The  Sales  of  Reversions  Act  was  passed  for  abolishing  the  equit- 
able doctrine  which  set  aside  a  sale  of  a  reversionary  interest  solely 
on  the  ground  of  inadecjuacy  of  consideration,  and  threw  upon  the 
piirf.haser  the  onus  of  proving  adequacy.  The  effect  of  the  Act  ap- 
pears to  be  to  put  the  sale  of  a  revisionary  interest  if  bond  fide  and 
without  fraud  or  unfair  dealing,  on  the  same  footing  as  a  sale  of  an 
interest  in  possession,  and  that  since  the   Act  came  info  operation. 
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in  order  to  set  aside  the  sale  of  a  rovisionary  interest  the  onus  of  show- 
ing the  want  of  bond  Jides,  or  the  existence  of  fraud  or  unfair  deal- 
ing on  the  part  of  the  purchaser,  is  thrown  on  the  vendor.  On  his 
failure  to  show  this  the  transaction  will  stand  good,  notwithstand- 
ing inadequacy  of  price,  unless  perhaps  when  it  is  so  gross,  that  of 
itself  it  would  be  sufficient  to  raise  a  presumption  of  fraud. 

The  Sales  of  Keversions  Act  (31  &  32  Vict.  c.  4),  altering  the 
law  relating  to  the  sales  of  reversions,  enacts,  that,  "no  purchase 
made  bonCt  fide  and  without  fraud  or  unfair  dealing,  of  any  rever- 
sionary interest  in  real  or  personal  estate,  shall  hereafter  bo  opened 
or  set  aside  merely  on  the  ground  of  undervalue.  (Sect.  1.)  The 
■word  'purchase'  in  this  Act  shall  include  every  kind  of  contract, 
conveyance,  or  assignment,  under  or  by  which  any  beneficial  inter- 
est in  any  kind  of  property  may  be  acquired.  (Sect.  2.)  This 
Act  shall  come  into  operation  on  the  first  day  of  January,  1S08, 
and  shall  not  apply  to  any  purchase  concerning  which  any  suit  shall 
be  then  depending." 

The  Act  as  to  the  sales  of  reversions  as  observed  by  Lord  Sel- 
borne,  L.  C,  is  carefully  limited  to  purchases  made  bond  fide,  and 
without  fraud  or  unfair  dealing,  and  leaves  under-value  still  a  ma- 
terial element  in  cases  in  which  it  is  not  the  sole  equitable  ground 
of  relief.  These  changes  in  the  law  have  in  no  degree  whatever  al- 
tered the  onus  probandi  in  those  cases  which,  according  to  the  lan- 
guage of  Lord  Hardivicke,  raise  fro7n  tJie  circumstances  or  condi- 
ditions  of  the  parties  contracting — weakness  on  one  side,  usury 
on  the  other,  or  extortion,  or  advantage  taken  of  that  weak- 
[  *  688  ]  ness,  a  presumption  of  fraud.  Fraud  does  not  here  *mean 
deceit  or  circumvention;  it  means  an  unconscientious  use 
of  the  power  arising  out  of  these  circumstances  and  conditions; 
and  when  the  relative  position  of  the  parties  is  such  as  primd  facie 
to  raise  this  presumption,  the  transaction  cannot  stand  unless  the 
person  claiming  the  benefit  of  it  is  able  to  repel  the  presumption 
by  contrary  evidence,  proving  it  to  have  been  in  point  of  fact  fair, 
just,  and  reasonable:  per  Lord  Selborne,  L.  C,  in  Earl  of  Aylesford 
V.  Morris,  8  L.  R.  Ch.  App.  490. 

In  fact  the  exception  in  the  statute  as  to  fraud  and  unfair  deal- 
ing, leaves  the  law  as  io  unconscionable  bargains,  as  affecting  rever- 
sionary interests,  the  same  as  it  was  before  the  statute  came  into 
operation.  See  ilfi7Ze?' v.  Cook,  10  L.  R.  Eq.  641.  There  the  de- 
fendant, a  money-lender,  having  agreed  with  the  plaintifi",  who  was 
just  twenty-one  years  of  age,  and  was  in  difficulties,  to  lend  him 
150/.. on  his  reversionary  interest  under  his  father's  will,  exacted 
securities  for  200Z.,  with  interest  at  20  per  cent,  reducible  to  10  per 
cent,  on  punctual  payment,  and  advanced  only  123Z.,  but  claimed 
interest  on  the  whole  amount  secured,  and  there  were  immediate 
powers  of  sale  on  non-payment  of  principal  and  interest  upon  a 
certain  day.  The  plaintiff",  it  seems,  had  been  assisted  by  Mr.  Ring, 
a  solicitor,  who,  however,  stated  that  he  had  not  been  accurately  in- 
148 


CHESTERFIELD  V.  JANSSEN.  *  689 

formed  of  the  traasactioD.  It  was  held  by  Sir  John  Stuart,  Y.-C, 
that  the  transaction  being  unconscionable,  the  deeds  executed  by 
the  plaintiff  should  only  stand  as  securities  for  the  moneys  actually 
advanced  with  interest  at  5  per  cent.  "As  to  the  argument,"  said 
his  Honor,  "on  the  recent  statute  (31  &  32  Vict.  c.  4,  s.  1)  concern- 
ing dealings  with  reversionary  interests,  the  exception  in  the  statute 
as  to  unfairness  leaves  the  settled  law  as  to  cases  like  the  present 
untouched.  Nor  is  the  case  of  the  defendant  assisted  by  the  pre- 
sence of  Mr.  Ring,  who  appeared  as  the  plaintiff's  friend.  The 
evidence  shows  that  the  advice  of  Mr.  Ring  was  founded  on  mis- 
understanding or  misrepresentation.  But  there  is  a  great  differ- 
ence between  the  intervention  of  a  third  party  in  transactions  of  this 
kind,  and  where  there  is  no  pressure  of  necessity  which  the  friend 
cannot  relieve.  In  transactions  of  bounty  indeed,  where  the  advice 
of  a  judicious  and  impartial  friend  may  assist  and  regulate,  and 
in  transactions  where  the  pressure,  not  of  want  and  of  necessity, 
but  of  a  confidential  relation  between  the  parties,  requires  the  im- 
partial advice  of  a  friend,  the  intervention  of  a  third  party  is  im- 
portant. In  the  present  case,  besides  the  other  objections  to  the 
contract,  the  terms  of  the  powers  of  sale  are  oppressive, 
and  put  the  plaintiff  completely  at  the  *  mercy  of  the  de-  [  *  689  ] 
fendant.  The  power  to  sell  without  any  notice  to  the 
plaintiff  enabled  the  defendant  at  any  moment  to  extinguish  the 
right  of  redemption." 

So  where  a  young  man  charged  a  reversion  with  exorbitant  sums 
for  interest  on  loans  principally  made  to  his  brother,  an  infant,  on 
bills  of  exchange  which  he  had  accepted  for  the  infant,  it  was  held 
by  Loi*d  Hatherley,  L.  C,  affirming  the  decision  of  Stuart,  V.-G,. 
that  the  charges  so  given  should  stand  as  security  for  the  sums 
actually  advanced  with  interest  at  5  per  cent.:  Tyler  v.  Yates,  11 
L.  R.  Eq.  265,  affirmed  6  L.  R.  Ch.  App.  665.  See  also  hire  Slater's 
Trusts,  11  Ch.  D.  227:  decided  on  petition. 

*  It  is  not  necessary  in  order  that  an  expectant  heir  should  set  aside 
an  unconscionable  bargain,  that  he  should  actually  deal  with  his 
expectant  or  reversionary  interests;  it  is  sufficient  that  he  ivas 
trusted  ujoon  the  credit  of  his  expectations..  See  Earl  of  Aylesford 
v.  Morris,  8  L.  R.  Cb.  App.  484.  There  the  plaintiff,  then  a  young 
nobleman  in  his  twenty-second  year,  entitled  to  a  large  property  in 
the  event  of  his  surviving  his  father,  being  largely  indebted,  upon 
the  introduction  of  a  creditor  applied  to  Morris,  who  advanced 
3000/.  in  payment  of  the  debt,  and  3800/.  to  the  plaintiff,  taking 
his  acceptance  at  throe  months  for  8000/.,  the  difference,  1200/., 
being  retained  by  Morris  as  discount  at  the  rale  of  Is  h\  the  pound 
per  month.  At  the  same  time  an  insui'ance  was  effected  on  the 
plaintift"'s  life  for  6000/.,  the  first  premium  being  paid  by  the  plain- 
tiff out  of  the  money  advanced.  The  acceptance  of  8000/.  becom- 
ing due  on  the  4th  Oct.,  1870,  the  plaintiff,  through  the  agency  of 
one  Addison,  had  his  acceptance   of  8000/.   cancelled,  and   giving 
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Morris  bills  dated  the  lOtli  Dec.  at  three  months  for  ll.OOOZ.  and 
receiving  a  balance  of  207/.  only,  the  rest  of  the  money  beyond  the 
8000/.  being  for  discount,  extra  payment  on  the  jwlicy  of  assurance, 
and  275/.  commission  paid  to  Addison.  The  plaiutilf  had  no  pro- 
fessional assistance  in  these  matters,  and  no  apf)lication  was  made 
to  his  father  or  to  the  solicitor  of  the  father.  It  was  held  by  Lord 
Selborne,  C,  affirming  the  decree  of  Wickens,  V.-C,  that  a  decree 
ought  to  1)0  made  for  delivering  up  of  the  bills  on  payment  of  the 
sums  acitually  advanced  and  interest  at  5  per  cent. 

An  unconscionable  bargain  will  also  be  set  aside,  where  the 
8pes  successionis  is  only  of  a  general  character  arising  from  the 
position  of  the  father.  As,  for  instance,  in  the  case  of  a  man,  son 
of  a  father  possessing  large  property,  but  who  had  no  property  of 
his  own,  and  no  expectation  of  any,  except  such  general  expecta- 
tions as  are  founded  on  his  father's  posit'on  in  life,  the 
[  *  GOO  ]  money  being  lent  without  *  any  thought  of  repayment  by 
the  borrower,  but  on  the  credit  of  such  general  expecta- 
tions, and  in  the  hope  of  extorting  payment  from  the  father  to 
avoid  the  exposure  attendant  on. the  son's  being  made  a  bankrupt: 
Nevill  v.  Snelling,  15  Ch.  D.  679. 

And  it  seems  that  it  is  material  that  when  the  transaction  took 
place  the  lenders  were  aware  that  the  borrower  had  a  leversion: 
Beynon  v.  Cook,  10  L.  R.  Ch.  App.  392  n.,  where  Sir  G.  Jessel,  M. 
R.  observed,  "•  It  has  never  been  said  a  )uan  can  be  relieved  because 
he  happens  to  be  a  reversionei',  and  the  money  lender  does  not  know 
it  but  lends  him  money  upon  his  promiss<jry  note  at  usurious  interest. 
In  order  to  be  relieved,  he  must  have  been  trusted  upon  the  credit 
of  his  expectations." 

The  usury  laws  being  abolished  persons  may  make  hard  bargains 
with  persons  entitled  to  property  in  possession,  or  entitled  to  no 
property  at  all:  per  Jessel,  M.  R.,  in  Beynon  v.  Cook,  10  L.  R.  Ch. 
App.  392.  See  also  Webster  v.  Cook,  2  L.  R.  Ch.  App.  542,  in  wh'ch 
case  it  was  decided  on  appeal  that  the  subject-matter  of  the  suit 
being  an  interest  in  possession,  the  doctrine  as  to  unconscionable 
bargains  with  expectants  was  not  applicable  thereto 

In  Webster  v.  Cook,  2  L.  R.  Ch.  App.  542,  the  plaintiff  being  en- 
titled to  a  life  interest  in  an  estate,  sul)ject  to  two  jointurf-s  of 
1000/.  and  500/.  a  year,  and  to  a  mortgage  of  V3.000/.,  by  indenture 
dated  the  17th  August,  1804,  in  consideration  of  1000/.,  covenanted 
to  pay  the  defendant  3300/.  on  the  death  of  the  jointress  havinjj  the 
jointure  for  1000/  a  year,  and  in  the  meantime  interest  at  ]/.  yjer 
cent,  per  annum  until  her  death,  and  after  her  death  at  the  rate  of 
10  per  cent,  until  the  sum  was  paid.  He  also  covenanted  to  insure 
Lis  life  for  3500/.,  and  pay  the  premiums  thereof.  He  further  as- 
signed his  life  interest  by  way  of  security  for  the  payment  of  the 
3000/ ,  interest  and  premiums,  with  a  provision  for  redemption  on 
payment  of  1500/.  on  the  17th  of  August,  18(55,  or  the  sums  of  1850/. 
on  the  17th  of  August,  1866,  with  all  interest  and  premiums  up  to 
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thosp  days  respectively.  By  a  memorandum  on  5th  January, 
1S65,  he  agreed  that  a  del)t  of  AOOl.  due  froai  him  with  interest  at 
5  per  cent,  per  month  should  be  tacked  to  the  security  of  the  said 
indenture  of  the  17th  of  August.  The  plaintiff  was  in  urgent  dis- 
tress for  money,  and  without  professional  advice  when  he  contracted 
the  loan,  and  his  clear  income  from  the  estate  afterwards  was  about 
215Z.  On  the  1st  of  July,  18(55,  his  solicitors  wrote  to  the  defend- 
ant, oftering  to  redeem  on  payment  of  the  sum  actually  advanced, 
and  interest  at  5Z.  per  cent.,  and  on  not  receiving  any  answer  tiled  a 
bill  to  redeem  on  those  terms.  Lord  Romilli/,  M.  R.  treat- 
*  ing  the  transaction  as  the  sale  of  a  reversion,  said  that  [  *  691  ] 
he  was  clear  that  he  must  hold  it  to  be  a  sale  pro  tanto  of 
a  reversion  on  the  death  of  the  jointress  at  an  inadequate  value, 
that  he  was  of  opinion  that  the  mortgage  and  assignment  made  to 
secure  it  must  be  cancelled,  and  the  property  reconveyed  on  pay- 
ment of  the  principal  sum  advanced,  together  with  interest  at  5/. 
per  cent,  per  annum  from  the  date  of  the  advance.  His  Lordship 
however  refused  to  give  any  relief  as  to  the  40()Z.  Lord  Clielmsford, 
L.  C,  on  appeal  reversed  the  order  of  the  Master  of  the  Rolls,  made 
a  decree'for  redemption  on  payment  of  1500/,  with  interest  at  11. 
per  cent,  on  the  sum  of  380()/.  down  to  the  17th  August,  1865,  and 
afterwards  on  IbOOl.  at  oZ.  per  cent.,  and  of  the  sums  paid  by  the 
defendant  for  premiums  with  interest  thereon,  and  of  the  sum  of 
400/.  and  interest  thereon  at  the  rate  of  5Z.  per  cent,  per  month. 
His  Lordship  said  that  if  it  had  been  the  case  of  the  sale  of  a  re- 
version he  should  have  had  no  difficulty  in  determining  that  there 
was  sufficient  evidence  adduced  by  the  plaintiff'  of  the  inadequacy 
of  price,  and  the  o>/i«s  would  have  been  upon  the  defendant  to  prove 
that  the  ti'ansaction  was  reasonable.  But  his  Lordship  was  at  a 
loss  to  discover  what  reversion  there  was  in  the  plaintiff",  for  which 
the  parties  could  be  said  to  have  dealt,  that  the  policy  of  law  which 
throws  its  protection  round  all  reversioners  might  be  questionable, 
and  has  been  questioned,  and  that  the  principle  ought  not  to  be  ex- 
tended by  analogy. 

The  decision  of  Lord  Chelmsford  has  been  stronglv  disapproved 
of  by  Sir  J.  Stuart,  V. C,  in  Tt/ler  v.  Yates,  11  L.  R.  Eq.  270, 
where  he  says,  "The  case  of  Webster  v.  Cook  (2  L.  R.  Ch.  App. 
542),  was  decided  upon  a  mistake,  and  therefore  cannot  be  looked 
upon  as  a  case  of  authority.  In  that  case  Lord  Cttelmsford  con- 
ceived that  the  interest  in  question  was  not  a  reversionary  interest. 
There  is  no  conceivable  difference  upon  principle  betwet  n  tlip  in- 
terest which  the  owner  of  an  estate  has  in  an  annuity  jiaid  to  a 
widow  liy  way  of  jointure,  which  interest  is  to  accrue  on  death  of 
the  widow,  and  any  ot  her  reversionary  interest.  The  case  of  Web- 
ster V.  Cook  is  not  consistent  with  the  established  doctrines  of  this 
Court."  See  also  lleJsham  v.  Burnett,  21  AV.  R.  30U;  Howley  v. 
Cook,  8  Ir.  Rep.  Eq.  570. 

Accounts  settled  for  the  purpose  of  hdvances  on  post-obit  bonds, 
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or  mortgages  of  reversionary  interests,  will  not  be  treated  as  set- 
tled accounts:  Croft  v.  Graham,  2  De  G.  J.  &  S.  155;  5  Gift".  1; 
Tottenham  v.  Green,  1  N.  11.  4()6. 

Parties,  moreover,  with  notice  taking  a  transfer  of  securities  im- 
peachable as  unconscionable,  will  be  bound  by  the  same 
[  *692]  equities  as  the  parties  to  the  original  transaction:  *  Nesbitt 
V.  Berridge,  32  Beav.  282;  4  De  G.  J.  &  S.  45;  Tottenham 
V.  Green,  1  N.  R.  4(3G. 

When,  in  dealing  with  an  expectant  for  the  purchase  of  his  in- 
terest, as  in  the  case  of  a  young  man  a  very  few  days  above  twenty- 
one,  without  ])rofessional  advice,  in  furtherance  of  an  arrangement 
made  whilst  he  was  yet  an  infant,  by  his  father,  the  onus  lies  with 
the  purchaser  of  showing  that  there  was  nothing  unconscientious 
on  his  part,  and  if  he  succeeds  in  doing  so,  and  the  bargain  appears 
to  have  been  made  bona  fide,  and  without  fraud  or  unfair  dealing, 
even  although  the  price  thought  at  the  time  of  the  bargain  to  be 
fair  and  even  liberal,  from  a  latent  defect  or  accident  should  turn  out 
to  be  inadequate,  the  transaction  will  not  be  set  aside.  See  G'Rorke 
V.  Bolingbroke,  2  App.  Cas.  S14 — 836,  where  the  majority  of  the 
House  of  Lords,  consisting  of  Lords  Blackburn  and  Lord  Gordon, 
disseniiente  Lord  Hatherley,  reversed  the  decision  of  the  Court  of 
Appeal  in  Ireland  of  two  experienced  equity  lawyers,  Lord  Chancellor 
Ball,  and  Christian,  L.  J.  Lord  Hatherley,  in  the  House  of  Lords 
agreeing  with  Ball,  L.  C.  and  Christian,  L.  J.,  thought  the  whole 
case  ought  to  be  opened  upon  the  ground  that  the  expectant,  although 
the  defendant  had  suggested  his  employment  of  a  solicitor,  had  not 
on  account  of  his  poverty  employed  one,  whereas  if  he  had  done  so, 
he  would  proljably  have  pointed  ovit  the  very  bad  health  of  his 
father,  upon  whose  death  shortly  after  the  reversion  fell  into  pos- 
session, and  have  either  obtained  a  better  price  for  the  sale  of  the 
reversion,  or  have  suggested  a  loan  in  lieu,  thereof.  In  giving  judg- 
ment Ijord  Blackburn  makes  the  following  remarkable  observations, 
'*It  is  a  curious  instance  of  how  different  minds  draw  different  in- 
ferences—that the  facts  that  the  lad  was  penniless,  and,  except  for 
his  father,  friendless,  which  led  the  noble  Lord  (Hatherley)  to  the 
conclusion  that  the  bargain  cannot  stand,  are  the  facts  Avhich  lead 
me  to  the  conclusion  that  there  was  nothing  unconscientious  in  the 
bargain,  because  they  made  it  impracticable  for  the  lad  to  have  that 
further  advice  which  I  agree,  if  practicable,  the  purchaser  should 
have  insisted  on  his  having."     lb.  p.  837. 

As  to  the  terms  upon  ichich  the  transaction  tcifh  an  expectant  heir 
or  reversioner  xrill  be  netaside.^ — Where  any  transaction  with  an  ex- 
pectant heir  or  reversioner  has  been  set  aside,  the  Court,  proceeding 
upon  the  well-known  maxim  '■'■that  he  who  seeks  equity  must  do  equity,'" 
has  only  given  relief  upon  payment  of  the  sum  actually  advanced, 
with  interest,  usuallv  at  5Z.  per  cent.  (Earl  of  Aylesford  v.  Mor- 
ris, 8  L.  R.  Ch.  App.  484;  Tyler  \.  Yates,  11  L.  R.  Eq.  205;  6 
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L.  R.  Ch.  *  App.  605;  Miller  v.  Cook,  10  L.  R.  Eq.  G41);  [*698] 
money  expended  by  the  defendant  in  lasting  and  valuable 
improvements  on  the  premises,  and  costs  (Murray  \.  Palmer,  2  Scho. 
&  Lef.  490;  Salter  \.  Bradshatv,  2Q  3eaY.  361;  Twistletonx.  Ch^iffith, 
1  P.  Wms.  310;  Givynne  v.  Heaton,  1  Bro.  C.  C.  1;  Peacock  v. 
Evans,  16  Ves.  512;  Wharton  v.  May,  5  Ves.  27;  Curling  v.  Toicn- 
shend,  19  Ves.  633;  Bowes  v.  Heajps,  3  V.  &  B.  117;  Evans  v.  Ches- 
shire,  Belt's  Suppl.  to  Ves.  312;  Fox  v.  Wright,  6  Madd.  Ill;  Baiv- 
tree  v.  Watson,  3  My.  &  K.  341;  Miller  y.  Cook,  10  L.  R.  Eq.  641, 
547);  except  the  costs  of  an  unsuccessful  reference  as  to  value: 
Boothhy  v.  Boothby,  15  Beav.  212,  214;  Edwards  v.  Burt,  2  De  Gex, 
Mac.  &  G.  55,  65;  Jones  v.  Ricketts,  21  Beav.  130. 

And  in  default  of  payment  of  principal  and  interest  and  costs  if 
allowed  to  the  defendant,  the  action  will  be  dismissed  with  costs  : 
Croft  V.  Gh-aham,  2  De  G.  J.  &  S.  155;  2  Seton  Decrees,  1366,  4th 
ed.  ;  Benyon  v.  Fitch,  35  Beav.  570,  578  ;  Earl  of  Aylesford  v. 
Morris,  8  L.  R.  Cli.  App.  498;  2  Seton  Decrees,  1367,  4th  ed. 

But  misconduct  on  the  part  of  the  defendant  has  been  held  to 
disentitle  him  to  costs  (Baugh  v.  Price,  1  Wils.  320;  Goivland  v. 
De  P'aria,  17  Ves.  20;  Moro)iey  v.  O' Dea,  1  Ball  &  B.  109,  and  the 
reporter's  note;  TFood  v.  Abrey,  3  Madd.  417  ;  Bawtree  v.  Watson, 
3  My.  &  K.  339;  Tyler  v.  Yates,  11  L.  R.  Eq.  265);  so,  where  he 
has  refused  proper  terms  before  the  suit  was  instituted,  he  has  been 
compelled  to  pay  the  costs  of  litigation  which  he  rendered  necessary 
(Benyon  v.  Fitch,  35  Beav.  570,  578;  Beynonx.  Cook,  10  L.  R.  Ch. 
App.  389;  Nevill  v.  Snelling,  15  Ch.  D.  705;  Wyatt  v.  Cook,  16  W. 
R.  502),  or  has  been  guilty  of  fraud  or  misconduct  :  Hotcley  v. 
Cook,  8  Ir.  R.  Eq.  570.  But  compound  interest  will  never  be  al- 
lowed to  the  purchaser:   Goivland  v.  DeFaria,  17  Ves.  20. 

It  seems  also  that  the  plaintiff  must  pay  the  costs  of  suit  so  far 
as  they  relate  to  charges  of  fraud  or  undue  pre^ssure  not  proved:  St 
Albyn  v.  Harding,  27  Beav.  11;  but  see  Tyler  v.  Yates,  11  L.  R.  Eq. 
265.  And  as  to  costs  generally,  see  Bromley  v.  Smith,  26  Beav. 
644. 

On  the  other  hand,  the  purchaser  will  be  charged  with  M'hat  he 
has  factually  received  and  interest,  but  it  seems  he  will  not,  like  a 
mortgagee,  be  charged  with  what  without  wilful  default  he  might 
have  received:  Murray  v.  Palmer,  2  Scho.  &  Lef.  489;  but  see 
Decree,  lb.  contra,  490. 

Confirmation  and  acquiescence. '\ — Impeachable  transactions,  as  in 
Chesterfield  v.  Janssen,  may  be  rendered  valid  by  acts  of  confirma- 
tion (Cole  V.  Gibbons,  3  P.  Wms.  289),  especially  when  of  a 
formal  character  after  advice  taken  (Lydon  *  v.  Moss,  4  [  *  694  ] 
De  G.  &  Jo.  104),  as  by  will  or  deed  (Stump  v.  Gaby,  2 
De  G.  Mac.  &  G.  623);  or  acquiescence  for  a  great  length  of  time 
(Sibbering  v.  Eai'l  of  Balcary^as.  3  De  G.  &  Sm.  735;  Addis  v.  Camj)- 
bell,  4  Beav.  401;  Lord  v.  Jejfkins,  35  Beav.  7;   Turner  \.  Collins,  1 
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L.  II.  Cb.  App.  329),  on  the  part  of  a  pt-rson  who  is  cognizant  of 
his  right  to  relief  ;  and  see  Gerrard  v.  O'Reilly,  3  Dru.  &  \V.  414  ; 
for  it  has  been  well  said,  "that  the  presumption  ^\hic'h  a  Court  of 
justice  most  probably  entertains  against  stale  deiiiauds,  can  jiever 
be  more  properly  applied  than  in  a  case  where  the  burden  of  proof 
upon  a  most  matei'ial  point  in  controversy  is  thrown  upon  the  de- 
fendant" (3  De  G.  &  Sm.  787). 

But  confirmation  or  acquiescence  will  be  of  no  avail  whilst  the 
reversioner  continues  in  the  same  situation  as  when  he  entered  into 
the  contract,  for  in  such  cases  it  has  always  been  presumed,  that  the 
same  distress,  which  |)ressed  him  to  enter  into  the  contract,  f)revented 
him  from  coming  to  set  it  aside;  it  is  only  when  he  is  relieved  from 
that  distress  that  he  can  be  expected  to  resist  the  performance  of 
the  contract:  Gowland  v.  De  Faria,  17  Ves.  20;  Medlicoft  v.  O'Donel, 
1  Ball  &  B.  150  ;  Kt-ndall  v.  Beckett,  2  Russ.  &  My.  88  :  Edirards 
V.  Browne,  2  Coll.  100;  Kemj^son  v.  Ashbee,  10  L.  K.  Ch.  App.  15; 
Beynon  v.  Cook,  10  L.  R.  Ch.  App.  393  n.  StH>  Fox  v.  Mackreth, 
ante,  163,  and  note,  213;  and  in  Curicyn  v.  Milner,  3  P.  ^^'mp.  292, 
n.,  relief  was  given  even  after  payment  of  the  money  due  on  a  post- 
obit  bond,  the  payment  having  been  made  from  fear  of  an  execution. 

So,  where  a  person  bought  a  reversion  at  a  gross  undervalue,  from 
an  heir  in  distressed  circumstances,  and  resold  it  ui  a  large  profit 
to  a  sub- purchaser  who  had/»ZZ  notice  of  the  oriijiiial  fraud,  and 
the  reversioner  being  still  in  distress,  was  induced  by  the  original 
purchaserto  join  in  and  confirm  the  re- sale,  and  to  concur  in.  suffering 
recoveries  which  were  necessary  to  perfect  the  title,  but.  nothing  was 
paid  or  secured  to  him  as  a  consideration  for  such  concurrence,  the 
transaction  was  set  aside  as  against  the  sub-purchaser  on  the  lepay- 
ment  of  the  price  paid  on  the  first  purchase  :  Addis  v.  Campbell,  4 
Beav.  401;  and  see  King  v.  Savery,  1  Sm.  &  G.  271;  5  Ho.  Lo.  Ca. 
G27  ;   Wright  v.  Vanderplank,  2  Jur.  N.  S.  599. 

Where,  moreover  a  sale  of  a  reversion  has  taken  place  at  under- 
value time  will  not  begin  to  run  against  the  vendor  until  the  re- 
version  falls  into  possession.  See  Salter  v.  Bradshaic,  26  Beav. 
101,  ill  which  case  the  transaction  was  set  aside  after  the  lapse  of 
forty  years.      See  also  Beynon  v.  Cook,  10  L.  R.  Ch.  App.  393. 

Where  a  transaction  is  not  merely  voidable  orimpeach- 
[  *  695  ]  able,  but  is  absolutely  void,  upon  principles  *  of  ])ublic 
policy,  then,  as  is  laid  down  by  Lord  Hardwicke,  in  the 
principal  case,  it  is  incapable  of  confirmation.  Thus,  a  usurious 
contract  was,  and  a  marriage  brokage  contract  still  is,  void  ab  initio, 
and  does  not  admit  of  confirmation  :  Shirley  v.  Martin,  3  P.  Wms. 
74.  n;   Cole  v.  Gibson,  1  Ves.  506,  507. 

It  may  be  here  mentioned  that  by  the  Infant's  Relief  Act,  1874, 
(37  &  38  Vict.  c.  62).  which  came  into  operation  on  the  7th  of  August, 
187  t,  it  is  enacted  that  "all  contracts,  whetherl>y  Sfiecialty  or  by 
sim[)!e  contract,  henceforth  entered  into  by  infants  for  the  repay- 
ment of  money  lent  or  to  be  lent,  or  for  goods  supplied  or  to  be 
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supplied  (other  than  contracts  for  necessaries)  and  all  accounts 
stated  with  infants,  shall  be  absolutely  void;  provided  ahva\s  that 
this  enactment  shall  not  invalidate  any  contract  into  which  an  in- 
fant niay,  by  any  existing  or  future  statute,  or  by  the  rules  of  com- 
mon law  or  equity  enter,  except  such  as  now  by  law  are  voidable." 
(Sect.  1.) 

That  "  no  action  shall  be  brought  whereby  to  charge  any  person 
upon  any  promise  made  after  full  age  to  pay  any  debt  contracted 
during  infancy,  or  upon  any  ratiticaiion  made  after  full  age  of  any 
promise  or  contract  made  during  infancy,  whether  there  shall  or 
shall  not  be  any  new  consideration  for  such  promise  or  ratification 
after  full  age."     (Sect.  2.) 

The  2nd  section  of  the  Act  applies  to  ratifications  made  after 
the  passing  of  the  Act  of  contracts  made  before  that  lime:  Ex 
parte  Kibble,  Inre  Onsloiv,  10  L.  R.  Ch.  App.  373:  and  see  Ex  2:)arte 
Jones,  18  Ch.  D.  109;  overruling  Ex  2Jorte  Lyyich,  2  Ch.  D.  227; 
and  in  Coxhead  v.  Mullis,  3  C.  P.  .D.  43y,  sect.  2  was  held  api)li cable 
to  a  promise  to  marry,  made  during  infancy  and  ratified  afterwards. 
Secus  where  there  is  a  new  promise  after  majority,  as  distingui^-hed 
from  a  mere  ratification  of  an  old  one  during  minority:  Nortlicote 
V.  Doughtij,  4  C.  P.  D.  385;  Diicham  v.  Worrall,  5  C.  P.  D.  410. 

[Doctrine  of  Bargains  with  Heirs  Exjyectant  and  Reversioners 
Restated. — Persons  in  expectancy  are  often  unacquaintt  d  with  the 
real  value  of  their  interests,  and  if  in  want  or  trouble  are,  like 
Esau,  tempted  to  sacrifice  large  future  advantages  to  a  little  present 
good;  hence  a  contract  with  a  jierson  for  the  sale  or  charge  of  pro- 
perty in  expectancy,  whether  as  reversioner  or  remainderman  or 
whether  as  expect  heir  or  as  expectant  devisee  or  legatee  of  another, 
raises  a  presumption  against  the  purchase  which  he  must  be  pre- 
pared to  rebut  in  order  to  support  tbe  contract.  Bargains  of  this 
kind  are  not  void,  they  may  be  sustained  ab  initio  if  they  are  proved 
free  of  unfairness  or  inadequacy,  or  they  may  be  made  good  after- 
wards by  the  bargainer  either  by  express  confirmation  or  by  con- 
tinued acquiescence  ] 
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Termino  Sanctce  Trlnitatls,  Anno  22,  Car.  2. 

[reported    2    VENTRIS,  337.] 

[S.  a,  1.  Ch.  Ca.  162.     3  C/i.  Rep.  62.] 

Tacking  Incumbrances.] — //  a  third  mortgagee  having  advanced 
his  money  ivithout  notice  of  a  second  mortgage,  afterwards  buy 
in  a  first  mortgage  or  statute,  though  it  .be  pendente  lite,  pending 
a  bill  brought  by  the  second  mortgagee  to  redeem  the  first,  yet 
the  third  mortgagee,  having  obtained  the  first  mortgage  or  statide, 
and  having  the  laiv  on  his  side,  and  equal  equity,  he  shall  thereby 
squeeze  oid  and  gain  priority  over  the  second  mortgagee. 

A  BILL  ia  Chancery  was  brought  by  Marsh,  and  an   answer  put 
in  thereto. 

The  case  was  thus: — One  English,  being  seised  of  the  manor  of 
Wicksall  and  of  the  Manor  of  Monfield,  in  1649,  mortgages  part 
of  the  manor  of  Wicksall  to  Burrell  for  lOOOZ.  Afterwards,  in 
1655,  he  acknowledges  a  statute  to  Burrell  of  800Z.,  for  the  pay- 
ment of  400Z. 

Afterwards,  in  1662,  English  mortgages  both  these  manors  to 
IVIrs.  Duppa,  for  7000Z. 

Afterwards,  in  1665,  English  mortgages  the  manor  of  Wicksall 
to  Lee,  for  2000Z. ;  Lee  having  no  notice  of  the  former  mortgages. 

[(c)  After  Mrs.  Duppa's  death,  her  executors  brought  actions  of 
ejectment  against  English,  and  filed  their  bill  of  foreclosure  against 
him.  In  Michaelmas  Term,  1667,  English  .suffered  judgment  in 
ejection  against  him  at  the  suit  of  the  executors,  with  a  cesset 
executio  until  May,  1668.  The  cesset  executio  having  expired, 
English  obtained  an  injunction  against    the  proceedings  at    law, 

(c)  This  statement  within  brackets  is  drawn  up  from  1  Ch.  Ca.  IG'2,  where 
the  proceedings  in  the  case  are  fully  given. 
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upon  the  judgment  in  ejectment,  until  hearing  or  another 

*order;  and  on  the  5th  of  June,  1668,  a  decree  was  made,   [  *  697] 

that  English  should  redeem  within  a  twelvemonth,  or  be 

foreclosed.     On  the  26th  of  November,  1668,  the  Master  reported, 

that  8530Z.  14s.  would  be   payable   to  the  plaintiffs  on   the  6th  of 

June,  1669. 

On  the  27th  of  November,  1668,  Lee,  by  the  advice  of  counsel, 

purchases  in  the  two  incumbrances  to  Burrell,  viz.,  the  mortgage  of 

part  of  the  Manor  of  Wicksall,  and  the  statute. 

On  the  5th  of  February,  1669,  the  Master's  report  was  confirmed. 
And  now  Marsh,  executor  of  Duppa,  sues  Lee,  who  pleads  this 
whole  matter.] 

My  Lord  Keeper,  Sir  Orlando  i?rtdg'e???aji,  assisted  by  iJaZe,  Chief 
Baron,  and  Justice  Rainsford,  held,  that  Lee  might  make  use  of 
these  incumbrances  to  protect  his  own  mortgage.  For  they  said, 
that  he  had  both  law  and  equity  for  him. 

First,  he  had  law;  for  that  he  had  a  precedent  mortgage  in  1649 
(which,  indeed,  was  but  upon  part),  and  also  the  statute  in  1655;  so 
that,  while  these  remained  in  force.  Marsh  could  not  come  in. 

Next,  he  had  equity;  for  he  having  a  subsequent  mortgage,  yet 
it  being  lu'ithout  notice,  he  ought  to  be  relieved  in  this  Court.  And, 
therefore,  my  Lord  Chief  Baron  put  the  case,  as  if  the  first  mort- 
gage had  been  of  the  manor  of  Wicksall  to  Burrell,  and  afterwards 
it  had  been  mortgaged  to  Duppa,  and  afterwards  to  Lee,  not  having 
notice;  if  afterwards  Lee  bought  in  BuiTell's  mortgage,  he  shall 
hold  the  estate  against  Duppa,  until  he  be  satisfied  for  both  the 
money  which  he  paid  Burrel,  and  also  his  own  money  lent  upon  the 
last  mortgage:  and  for  that  he  said,  that  it  had  been  so  adjudged 
in  Camera  Scaccarii,  in  the  Court  of  Equity,  since  the  King  camo 
in,  in  one  Shelley'' s  Case. 

Next,  he  put  the  case  of  the  statute,  which  English  entered  in  to 
Burrell,  in  1655,  and  was  afterwards  bought  by  Lee  from  Burrell. 
He  held,  that  Duppa  shall  not  bring  Lee  to  any  account  upon  this 
statute  here  in  equity, 'any  otherwise  than  he  may  do  at  common 
law. 

*  Nota.     It  was  agreed  that   the    lands  were  extended  [  *  698  ] 
upon  the  statute  at  the  third  part  of  the  true  value.  Now, 
at  common  law,  the  conusor,  or  he   that  claims  under  him,  must 
bring  a  scire  facias  ad  computand',  as  in  the  4  Co.  69  b.     But  then 
the  conusee  shall  not  account  according  to  the  true  value,  but  ac- 
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cording  to  the  extended  value,  and  also  for  the  whole  statute:  and 
if  the  conusee  is  satisfied  by  the  extended  value,  the  conusor  shall 
recover;  or  if  the  conusor  will  pay  down  the  rest  of  the  money 
which  is  behind,  with  damages,  he  shall  also  recover.  But  if  the 
conusor  will  sue  the  conusee  in  a  court  of  equity,  then  he  shall 
bring  liim  to  account  for  what  he  hath  received  of  the  profits  above 
the  extended  value. 

Now  then  our  case  here  is  somewhat  more,  for  Lee  has  also  equity 
on  his  side,  and  therefore  Duppa  shall  not  bring  him  to  account 
for  what  he  has  received  above  the  extended  value,  unless  he  has 
also  received  enough  to  satisfy  his  own  mortgage  of  2000/.,  as  Avell 
as  the  statute;  and  therefore,  if  Marsh  will  take  off  this  statute  by 
a  suit  in  this  Court,  he  must  be  content  that  Lee  doth  account  upon 
the  extended  value  for  the  whole  800Z.  and  damages. 

Secondly,  they  held,  that  whereas  part  of  the  manor  of  Wicksall 
was  mortgaged  to  Burrell,  but  that  now  the  whole  manor  was  mort- 
gaged to  Lee,  that  yet  the  first  mortgage  should  not  extend  to  pro- 
tect more  than  that  part  of  the  manor  which  was  first  mortgaged  to 
Burrell. 

And  my  Lord  Chief  Baron  Hale  put  the  case  thus: — If  a  man 
is  seised  of  sixty  acres,  and  mortgages  twenty  to  A.,  and  then  mort- 
gages the  whole  toB.,  and  then  mortgages  the  whole  to  C,  and  after- 
wards C.  purchases  in  the  first  mortgage,  that  shall  not  protect  more 
than  the  twenty  acres;  but  it  shall  protect  those  twenty  acres  so  as 
B.  shall  never  recover  that,  until  he  pay  C.  all  the  money  upon  the 
first  and  last  mortgage. 

But  i/aZ'j  said,  that  bethought  that  in  this  case,  inasmuch 
[  *  099  ]  as  the  mortgage  to  Leo  (d)  was  only  of  part  of  *  Wicksell, 
that  therefore  Marsh  might  bring  Lee  to  an  account  upon 
the  extended  value,  wh3reupon  these  two  manors  were  extended 
upon  the  statute;  and  if  Lee  had  received  the  money  due  upon  the 
statute,  by  receiving  of  the  profits  according  to  the  extended  value, 
or  if  she  will  pay  down  the  residue  of  the  money  due  upon  the 
statute,  or  if  she  will  pay  down  so  much  as  the  proportion  will 
come  to  for  Montield,  that  then  she  may  discharge  the  manor  of 
Monfield. 

But  then  my  Lord  Keeper  asked  him  how  he  would  have  it  ap- 
pointed, and  how  much  should  be  laid  upon  Montield,  and  how  much 
upon  Wicksall?  for  that  part  of  Wicksall  is  under  that  extent. 
{d)  That  is  to  say  the  mortgage  which  Lee  took  as  assignee  of  Burrell. 
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To  which  Hale  answered,  that  if  Mai'sh  did  sue  Lee  for  the  dis- 
charge of  this  statute  from  Monlield,  that  Monfield  should  be  dis- 
charged by  her  paying  down  as  much  as  the  proportion  comes  to,  or 
when  Lee  shall  have  received  so  much  according  to  the  extended 
value,  aud  that  he  thought  there  might  be  a  proportion  found  out  by 
the  Court. 

Nota.  Sir  H.  Finch  (e),  counsel  for  Lee,  cited  Primate  and  Jack- 
son's case  (f),  Grove  and  Grove's  case  (g),  and  Mrs.  Calannfs  case  {h), 
all  which  were  resolved  in  this  Court — That  a  purchaser  or  mortgagee 
coming  in  upon  a  valuable  consideration,  without  notice,  and  ]iur- 
chasing  in  a  precedent  incumbrance,  it  shall  protect  his  estate  against 
any  person  tbat  hath  a  mortgage  subsequent  to  the  first,  though  be- 
fore the  last  mortgage,  though  he  purchased  in  the  incumbrance  a^ter 
he  had  notice  of  the  second  mortgage. 


Marsh  v.  Lee,  the  pleadings  of  which  ai'e  fully  stated  in  1  Chan- 
cery cases,  162,  lays  down  the  doctrine,  never  since  allowed  by  the 
judges  to  be  questioned,  that  a  mortgagee,  without  notice,  purchas- 
ing the  first  incumbrance,  shall  thereby  protect  his  estate  against  any 
person  having  a  mortgage  subsequent  to  the  first  incumbrance, 
though  ho  purchased  in  the  incumbrance  after  ho  had  notice  of  the 
subsequent  mortgage.  [The  court  leans  against  the  doctrine  of  the 
consolidation  of  mortgages:  see  Thomas'  Appeal,  6  Casey,  378; 
Rowan  V.  Riflo  Mfg.  Co.,  29  Conn.  282;  Lamson  ?•.  Sutherland,  18 
Vt.  309;  Phelps  ^'Ellsworth,  3  Day,  397.]  In  Edmunds 
v.  Poveij.  1  Veru»  *  187,  there  w^ere  first,  second,  and  third  [  *  700J 
mortgagees,  who  had  all  lent  their  money  without  notic. 
The  third  mortgagee,  hearing  of  the  two  former  securities,  bought 
in  the  first  incumbi'ance,  a  judgment  that  was  satisfied;  it  was 
stronjjlv  insisted  at  the  bar,  that,  though  the  trade  of  buying:  in  in- 
cumbrances  had  been  formerly  coimtenanced,  yet  that  it  was  in  truth 
a  thing  against  conscience,  and  contradictory  to  many  established 
rules  of  law  and  equity.  But,  after  long  debate,  the  Lord  Keeper 
North  told  them,  ho  wondered  the  counsel  laid  their  shoulders  to  a 
point  that  had  been  so  long  since  settled,  and  received  as  the  con- 
stant course  ia  Chancery.  'Tt  is  true,"  said  his  Lordship,  "there 
have  been  strong  arguments  used  against  the  unreasonableness  of 
this  practice,  and  there  might  be  likewise  strong  reasons  brought  for 
the  maintaining  of  it,  and  so  it  was  at  firbt  a  case  very  disputable; 

(f)  Afterwards  Earl  of  Nottinjiham. 

(  f )  liardrcs  Kep.  nom.  Hedworth  v.  Primate. 

((])  Churchill  r.  Grove,  Nels.  Rep.  89.  1  Ch.  Ca.  .lo. 

(h)  Iliggou  V.  Sydiill,  Culamy,  and  others,  1  Ch.  Ca.  119. 

159 


*  701  MARSH  V.  Lf:E. 

but  being  once  solemnly  settled,  as  it  was  in  the  case  of  Mai'sh  v.  Lee, 
he  would  not  now  suffer  that  point  to  be  stirred."  See  also  Holt  v. 
Mill,  2  Vern.  280. 

The  foundation  and  reasons  for  the  doctrine  established  in  the 
principal  case,  are  thus  explained  by  Lord  Hardicicke,  L.  C.  "As 
to  the  equity  of  this  Court,"  observes  his  Lordship,  "that  a  third  in- 
cumbrancer having  taken  his  security  or  mortgage  without  notice  of 
the  second  incumbrance,  and  then  being  puisne  taking  in  the  first 
incumbrance,  shall  squeeze  out  and  have  satisfaction  before  the 
second,  that  equity  is  certainly  established  in  general,  and  was  so  in 
Marsh  v.  Lee,  by  a  very  solemn  determination  by  Lord  Hale,  who 
gave  it  the  term  of  the  '  creditor's  tabula  in  naufrafjio ;''  that  is  the 
leading  case.  Perhaps  it  might  be  going  a  good  way  at  first;  but 
it  has  been  followed  ever  since,  and,  I  believe,  was  rightly  settled, 
only  on  this  foundation,  by  the  particular  constitution  of  the  law  of 
this  country.  It  could  not  happen  in  any  other  country  but  this; 
because  the  jurisdiction  of  law  and  equity  is  administered  here  in 
different  courts,  and  creates  different  kinds  of  rights  in  estates;  and, 
therefore,  as  Coui'ts  of  equity  break  in  upon  the  common  law,  where 
necessity  and  conscience  require  it,  still  tbey  allow  superior  force 
and  strength  to  a  legal  title  to  estates;  and,  therefore,  where  there 
is  a  legal  title  and  equity  of  one  side,  this  Court  never  thought  fit 
that  by  reason  of  a  prior  equity  against  a  man  who  had  a  legal  title, 
that  man  should  be  hurt;  and  this  by  reason  of  that  force  this  Court 
necessarily  and  rightly  allows  to  the  common  law  and  to  legal  titles. 
But  if  this  had  happened  in  any  other  country,  it  could  never  have 
made  a  question;  for,  if  the  law  and  equity  are  administered  by  the 
same  jurisdiction,  the  rule  qui  prior  est  tempore  potior  est 
[*701]  jure,  must  hold:"  ^  Wortleyy.  Birkhead,  2  Ves.  571.  And 
see  the  remarks  of  Sir  W.  Page  Wood,  V.-C,  in  Hooper  v. 
Harrison,  2  K.  &  J.  108,  109,  2  Set.  Dec.  1164,  4tli  Ed. 

Althoucfh.  however,  under  the  Judicatare  Acts,  law  and  eouity  are 
administered  together  in  the  High  Court,  with  the  prevalence  in  all 
cases  of  the  rule  of  equity,  the  law  of  tacking  does  not  appear  to 
have  been  altered. 

The  protection  and  priority  gained  by  legal  estates  and  tacking, 
were  temporarily  abolished  by  the  Vendors  and  Purchasers  Act, 
1874  (37  &  38  Vict.  c.  78),  which  enacted  that,  "after  the  com- 
mencement of  this  Act  (7  August,  1874),  no  priority  or  protection 
shall  be  given  or  allowed  to  any  estate,  right,  or  interest  in  land  by 
reason  of  such  estate,  right,  or  interest  being  protected  by  or  tacked 
to  any  legal  or  other  estate  or  interest  in  such  land;  and  full  effect 
shall  be  given  in  every  Court  to  this  provision,  although  the  person 
claiming  such  priority  or  protection  as  aforesaid  shall  claim  as  a 
purchaser  for  valuable  consideration  and  withotit  notice;  provided 
always,  that  this  section  shall  not  take  away  from  any  estate, 
right,  title,  or  interest,  any  priority  or  protection,  which  but  for 
this  section  would  have  been  giveu  or  allowed  thereto  as  against 
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any  estate  or  interest  existing  before  the  commencement  of  this 
Act."     (Sect.  7.) 

As  to  the  effect  of  this  Act,  see  Pease  v.  Jackson,  3  L.  R.  Cb. 
App.  576. 

It  was  repealed  as  to  England  by  the  Land  Transfer  Act,  1875, 
(38  &  39  Yict.  c.  87),  sect.  129,  as  from  the  date  at  which  it  came 
into  operation,  except  as  to  anything  duly  done  thereunder  before 
the  commencement  of  the  Act;  and  as  to  Ireland  it  was  repealed 
by  sect  73  of  the  Conveyancing  and  Law  of  Property  Act,  1881 
(4-4  &  45  Vict.  c.  41). 

1.  Rule  as  to  puisne  mortgagee  gaining  priority  by  tacking  a 
legal  estate  or  interest.] — In  the  well-known  case  of  Brace  y.  The 
Duchess  of  Marlborough,  2  P.  "Wms.  491,  the  whole  doctrine  is  very 
accurately  stated  by  Sir  Joseph  Jekyll,  M.  E.,  in  a  series  of  rules 
which  it  is  proposed  to  consider.  The  first  general  rule  there  laid 
down,  within  which,  indeed,  the  principal  case  falls,  is,  '"that,  if  a 
third  mortsragfee  [without  notice  of  the  second  mortgage  when  he 
advanced  his  money  (rule  6,  J6.)]  buys  in  the  first  mortgage,  though 
it  be  pendente  lite,  pending  a  bill  brought  by  the  second  mortgagee 
to  redeem  the  first,  yet  the  third  mortgagee  having  obtained  the 
fii"St  mortgage,  and  got  the  law  on  his  side,  and  equal  equity,  he 
shall  thereby  squeeze  out  the  second  mortgagee;  and  this  the  Lord 
Chief  Jtistice  Hale  called  a  'plank'  gained  by  the  third  mortgagee, 
or  tabula  in  naufragio,  which  construction  is  in  favotir  of 
*a  pui'chaser,  every  mortgagee  being  such  pro  tanto."         [*702] 

The  rule  is  also  applicable  where  a  third  mortgagee  nn- 
der  such  circumstances,  purchases  and  takes  an  assignment  of  a  pre- 
cedent statute  or  judgment,  for  as  long  as  these  are  in  force  the 
mesne  incumbrancer  as  is  laid  down  in  the  principal  case  "  cannot 
come  in."  Higgon  v.  Syddal,  2  P.  "Wms.  492,  cited;  Edmunds  v. 
Povey,  1  Tern.  187. 

It  has  even  been  held  that  such  legal  advantage  might  be  obtained 
by  dishonest  means,  as  by  a  purchase  of  the  legal  title  at  a  fraudu- 
lent undervalue  from  persons  ignorant  of  their  rights  (Culpepper's 
Case,  cited  in  Sanders  v.  Delinge.  Freem.  Ch.  Rep.  123),  by  the 
theft  of  a  stature  {Sir  John  Fagg's  Case,  1  Tern.  52,  cited;  S.  C, 
nom.  Sherly  v.  Fagg,  1  Cb.  Ca.  68;  2  Vern.  159,  cited;  and  see 
Siddon  v.  Charnells,  Bunb.  298);  but  these  cases  would  not  now  be 
followed.  Carter  v.  Carter.  3  K.  <fc  J.  636;  see  also,  Huntington  v. 
Greenville,  1  Vern.  49;  Mocatta  v.  Bell,2\  Beav.  585. 

A  mortgagee  or  purchaser  for  valuable  consideration  may  protect 
himself,  by  obtaining  without  notice  the  legal  estate  from  a  trustee 
in  breach  of  his  trust  {Pilcher  v.  Raulins,  7  L.  R.  Ch.  Anp.  259 
274),  or  by  means  of  a  conveyance  either  fraudulent  or  obtained 
by  means  of  fraud,  provided  the  purchaser  or  mortgagee  was  clear 
of  any  notice  of  fratid:  Lloyd  v.  Atticood,  3  De  G.  ct  Jo.  (>14;  5  Jur. 
N.  S.  1323.     [If  the  mortgagor  and  mortgagee  combine  in  any  way  to 
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induce  another  person  to  loan  money  npon  the  estate  in  ignorance 
of  the  lirst  mortgage,  this  fraud  will  postpone  the  mortgagee's  own 
mortgage:  Miller  v-  Brigham,  29  Vt.  82;  Chester  v.  Green,  5 
Humph.  20;  Pratt  v.  Squier,  12  Met.  (Mass.)  404.]  The  legal 
estate,  moreover,  got  in  by  a  purchaser,  whose  equitable  title  de- 
pended upon  a  forged  will,  was  held  sufficient  to  protect  him: 
Jones  V.  Poxcles,  3  My.  &  K.  581;  and  see  Robinson  v.  Briggs,  1 
Sm.  &  G.  1S8.  And  upon  the  same  principle  a  first  mortgagee  has 
been  able  to  tack  a  second  mortgage  made  to  him  (without  notice 
of  the  real  title),  and  by  a  person  falsely  claiming  to  be  owner  of  the 
equity  of  redemption,  and  to  be  in  possession  of  the  mortgaged 
estate  as  heir  at  law:      Young  v.  Young,  3  L.  R.  Eq.  801. 

The  principle  upon  which  this  doctrine  was  first  established — 
and  has  ever  since  prevailed,  is  this,  that  the  third  mortgagee  hav- 
ing innocently  lent  his  money  irithout  notice  of  the  existence  of  the 
second,  has  in  conscience  as  good  a  right  to  receive  the  whole  money 
he  has  lent,  as  the  second  mortgagee  has  to  be  paid  what  he  may 
have  advanced,  and  then,  by  the  assignment  of  the  first  mortgage, 
and  the  possession  of  the  title  deeds,  he  gets  both  law  and  equity 
on  his  side,  and  against  that  a  Court  of  conscience  will  not  inter- 
pose to  strip  him  of  his  protection.  The  rule  of  equity  requires 
no  more  than  that  the  third  mortgagee  should  not  have  had  notice 
of  the  second  at  the  time  of  lending  his  money;  for  it 
[  *  703  J  is  by  *the  lending  the  money  without  notice  that  he  be- 
comes an  honest  creditor,  and  acquires  the  right  to  protect 
his  debt.  But  he  is  not  compelled  to  look  for  this  protection  till 
his  debt  is  in  danger  of  being  prejudiced,  and  therefore,  when  that 
danger  is  just  discovered  to  him  (whether  it  be  bv  a  suit  in  equity, 
or  by  any  extra-judicial  means),  as  the  honesty  of  his  debt  is  not 
affected  by  the  discovery,  so  the  rights  of  protecting  that  debt,  and 
the  efficacy  of  such  protection,  are  not  prejttdiced.  Hence  arose  the 
rule  which  permitted  the  subsequent  incuml)rancers  to  purchase 
pendente  lite:  per  Lord  Keeper  Henley,  in  Belchierx.  Butler,  1  Ed. 
529;  and  see  Worthy  v.  Birkhead,  2  Ves.  574;  Huntingtonv.  Green- 
ville, 1  Vern.  49;  Hawkins  v.  Taylor,  2  Yern.  29;  Belchier  v.  Ren- 
forth,  5  Bro.  P.  C.  292,  Toml.  Ed. ;  Turner  v.  Richmond,  2  Vern. 
8 1 ;  Willoughby  v.  Willoughby,  1  T.  E.  773 ;  Robinson  v.  Davison, 
1  Bro.  C.  C.  63;  Spencer  v.  Pearson,  24  Beav.  266;  Bates  v.  John- 
son, Johns.  304;  In  re  Russell  Road  Purchase  Moneys,  12  L.  E. 
Eq.  78. 

It  will  be  sufficient  if  the  person  advancing  his  money  upon  a 
puisne  incumbrance,  obtain  the  legal  estate  either  at  the  time  he 
makes  his  advance  (Huntington  v.  Ch^eenville,  1  Yern.  49)  or  after- 
wards in  pursuance  of  a  contract  at  the  time  of  the  advance  for  a 
legal  mortgage  [Cooke  v.  Wilton,  7  Jur.  N.  S.  281;  29  Beav. 
100),  but  any  incumbrancer  may  at  any  time  get  in  the  legfal  estate 
if  he  has  not  at  the  time  notice  of  a  prior  incumbrance:   W^il- 
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lougliby  v.  Willoughhy,  1    T.  R.  703;  Barnett   v.  Weston,    12   Ves. 
180;  ^Viar^je  v.  Foy,'  \  L.  R.  Ch.  App.  85. 

Notice,  moreover,  of  his  advance  given  by  the  second  to  the  first 
mortgagee,  will  not  prevent  the  third  mortgagee,  who  lends  his 
money  without  notice  thereof  from  obtaining  a  transfer  of  and  tack-  - 
ing  his  mortgage  to  the  first:  Peacock  v.  Bart,  Coote  on  Mortgages, 
569,  572;  S.  a,  4  L.  J.,  N.  S.,  Ch.  83,  overruling  the  doubt  thrown 
out  by  Lord  Eldon  in  Mackreth  v.  Symmons,  15  Ves.  335,  ante,  360. 
[Future  advances  in  order  to  be  protected  must  be  made  without 
notice  of  the  intervening  incumbrance:  Sherras  v.  Caig,  7  Cranch, 
45;  Brinkerhofl  v.  Marvin,  5  Johns.  Ch.  320.] 

On  the  other  hand  a  purchaser  or  incumbrancer  for  valuable  con- 
sideration, icifli  notice,  from  or  under  a  person  who  bought  xcithout 
notice,  may  shelter  himself  under  the  first  purchaser,  for  ofherwise 
a  bond,  fide  purchaser  would  be  unable  to  deal  with  his  property 
fully  (Lou-ther  v.  Carlton,  2  Atk.  242),  and,  except  in  the  case  of  a 
charity  (East  Greensted^s  Case,  Duke,  04)  if  a  person  who  has  notice 
sells  to  a  bo7id  fide  purchaser  without  notice,  the  latter  may  protect 
his  title.  See  Brandling  v.  Ord,  1  West.  Rep.  512;  S.  C,  1  Atk. 
512;  Ferrars  v.  Cherry,  2  Vern.  383;  Mertins  v.  JolUfi'e,  Amb.  313; 
Siveet  V.  Soidhcote,  2  Bro.  C.  C.  CO;  M' Queen  v.  Farquhar, 
11  Ves.  *  407,  478;  Kettleivell  v.  Watson,  20  Ch.  D.  501,  [  *  704  ] 
reversing  S.  C.  21  Ch.  D.  685.  [Where  advances  are  made 
in  pursuance  of  a  binding  agreement,  the  party  making  them  will 
be  protected:  Washburn  on  Real  Property,  140;  Farnum  v.  Bur- 
nett, 6  C.  E.  Green,  87;  Crane  v.  Denning,  7  Conn.  387;  Moronev's 
Appeal,  12  Harris  (Pa.),  372.] 

The  same  rule  also  applies  in  the  cases  where  a  conveyance  is 
made  by  a  first  unsatisfied  mortgagee  to  a  subsequent  mortgagee, 
having  notice  of  a  trust,  but  who  advanced  his  money  without 
notice  thereof.  Thus  where  two  or  more  successive  mortgagees  ad- 
vance their  money  upon  the  security  of  real  property,  without  notice 
of  a  prior  trust  fraudulently  concealed  by  the  mortgagor,  the  first 
mortgagee  taking  a  mortgage  of  the  legal  estate,  the  last  mortgagee 
is  at  liberty,  after  notice  of  the  trust,  and  pending  a  suit  by  the 
cestuis  que  trust  for  redemption  of  the  first  mortgage,  to  pay  off 
all  the  prior  mortgages,  and  upon  getting  in  the  legal  estate,  to 
hold  it  until  all  the  moneys  advanced  by  him  have  been  paid  in  full: 
Bath's  V.  Johnson,  Johns.  304. 

And  it  seems  that  where  a  person  has  lent  his  money  upon  the 
security  of  land,  although  the  security  taken  is  in  the  form  of 
a  conveyance  upon  trust  to  sell  and  jpay  the  sum  advanced,  he  may 
by  obtaining  a  transfer  of  the  first  mortgage  gain  priority  over  an 
intermediate  incumbrancer:  Spencer  v.  Pearson,  24  Beav.  266. 

But  where  a  first  mortgagee  having  notice  of  a  second  equitable 
mortgage,  on  the  sale  of  the  mortgaged  property  with  the  concur- 
rence of  the  mortgagor,  pays  the  balance  of  the  purchase-money 
after  deducting  his  own  principal,  interest,  and  costs  to  the  mort- 
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gagor,  be  will  be  liable  to  the  second  mortgagee,  to  the  extent  of 
the  balance  of  the  purchase-money:  West  London  Commercial  Bank 
V.  Reliance  Permanent  Building  Society,  27  Ch.  D.  187. 

The  authorities  have  gone  to  this  extent,  that  any  person  having 
an  unsatisfied  niortyaye  or  charge  upon  real  property  is  at  liberty  at 
any  time  before  decree,  to  convey  the  legal  estate  in  the  property, 
in  respect  of  his  unsatisfied  charge,  to  any  subsequent  incumbrancer 
who  may  have  advanced  his  money  without  notice  of  any  interven- 
ing or  other  charge  or  incumbrance,  and  by  so  doing  may  give  to 
that  other  incumbrancer  a  right,  which  this  Court  cannot  take  from 
him,  to  insist  upon  the  legal  estate  which,  as  the  Court  holds,  be 
has  thus  properly  acquired  (joer  TFood,  V.-C,  Bates  v.  Johnson, 
Johns.  315). 

In  the  case,  however,  of  a  satisfied  mortgage,  where  the  mort- 
gagee would  hold  simply  upon  trust  for  the  original  mortgagor,  or 
those  claiming  under  him,  or  in  the  case  of  a  trustee  of  a  satisfied 
term,  a  subsequent  incumbrancer  cannot,  by  obtaining  a  conveyance 
from  such  mortgagee  or  trustee  who  at  the  time  he  made  such  con- 
veyance had  notice  of  an  intervening  charge  or  trust,  protect  him- 
self from  siich  charge  or  trust  by  means  of  the  legal 
[  *  705  ]  *  estate  which  he  has  so  obtained:  Carter  v.  Carter,  3  K. 
&  J.  617,  640;  Bates  v.  Johnson,  Johns.  304,  315,  316; 
Prosser  v.  Rice,  28  Beav.  74;  Harpliam  v.  Shacklock,  19  Ch.  D.  207. 

In  the  case,  however,  of  Pilcher  v.  Raiclius,  7  L.  R.  Ch.  App. 
259,  274,  it  was  laid  down  by  the  Court  of  Appeal  that  a  purchaser 
for  valuable  consideration  was  as  against  the  cestui  que  trust  pro- 
tected by  the  legal  estate,  obtained  without  notice,  from  a  trustee 
in  fraud  of  his  trust. 

Upon  the  same  principle,  the  priorities  of  several  successive 
equitable  mortgagees  cannot  be  altered  by  the  subsequent  transfer, 
by  the  mortgagor,  of  the  legal  estate  to  any  one  of  them,  the  mort- 
gagor being  a  trustee  of  the  legal  estate  for  all  such  incumbrancers: 
See  Sha7'2:)les  v.  Adams,  32  Beav.  212,  216,  where  Lord  Romilly, 
M.  R.  observed,  "If  the  owner  in  fee  simple, having  the  legal  estate 
creates  an  equitable  charge  in  favour  of  A.,  and  afterwards  a  second 
equitable  charge  in  favour  of  B.,  and  then  a  third  equitable  charge 
in  favour  of  C,  I  apprehend  that  he  cannot  alter  these  equities  by 
transferring  the  legal  estate  to  any  one  of  them,  and  the  fact  of  the 
transfer  of  the  legal  estate  to  C,  the  owner  of  the  third  equitable 
charge,  would  not  affect  the  rights  of  the  first  or  the  second." 

Some  doubt  has  been  thrown  on  this  dictum  in  Maxfield  v.  Burton, 
17  L;  R.  Eq.  15;  there  iadA-m  deposited  title-deeds  with  his  bankers 
to  secure  the  balance  of  bis  account  current:  and  executed  a  memo- 
randum whereby,  be  agreed,  at  their  request,  to  execute  any  deed  or 
deeds  necessary  for  legally  carrying  out  the  security.  Subsequently 
being  about  to  be  married,  be  agreed  to  settle  the  property.  After 
the  marriage,  Ladkin,  conveyed  the  property  to  the  trustee  of  the 
marriage  articles  upon  the  trusts  therein  contained,  being  for  the 
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benefit  of  the  wife  and  the  issue  of  the  marriage.  It  was  held  by 
Sir  G.  Jessel,  M.  R.  assuming  that  the  parties  claiming  under  the 
settlement  had  no  notice  of  the  equitable  mortgage,  that  Ladkin 
could  not  deprive  the  bankers  of  their  priority  by  conveying  the 
property  to  the  trustee.  [An  equitable  mortgage  may  be  created 
by  deposit  of  the  title  deeds:  Jorris  v.  Dutcher,  10  Wis.  307;  Carey 
V-  Rawson,  8  Mass.  159;  Mandeville  P.  Welch,  5  Wheaton,  277.] 
"I  do  not  think,"  said  his  Honour,  "that  I  am  at  liberty  to  disregard 
the  fact  that  there  was  in  this  case  a  contract  to  convey  for  value, 
as  well  as  a  deposit,  and  I  should  not  be  the  first  to  hold  that  a  man 
who  had  entered  into  such  a  contract  could  subsequently,  at  his  op- 
tion, squeeze  out  the  person  who  was  entitled  to  the  benefit  of  that 
contract  by  conveying  the  legal  estate  to  a  person  with  whom  he  has 
entered  into  a  subseqiient  contract  for  value,  even  although   that 

person  should  be  a  purchaser  without  notice I  am 

not  quite  sure  that  without  further  authority  I  *should  go  [  *  706  ] 
quite  so  far  as  my  predecessor  did  in  the  case  of  the  illus- 
tration he  gave  in  Sharpies  v.  Adams  (32  Beav.  218)." 

It  may  indeed  be  laid  down  as  a  general  rule  that  an  equitable 
incumbrancer,  although  he  may  have  advanced  his  money  oi'iginally 
without  notice  of  a  prior  incumbrance,  will  not  be  allowed  to  gain 
priority  by  obtaining  the  legal  estate  from  a  person  whom  from 
actual  or  constructive  notice,  he  knows  to  be  a  trustee,  for  in  that 
case  he  himself  becomes  a  trustee.  See  Allen  v.  Knight,  5  Hare, 
272;  Saunders  Y.  Deheiv,  2  Vern.  271;  Maxfieldy.  Burton,  17  L.  R. 
Eq.  15;  Orfigosax.  Broivn,  47  L.  J.  Ch.  168;  Heath  v.  Crealock, 
10  L.  R.  Ch.  App.  22;  Harpham  v.  Shacklock,ld  Ch.  D.  207;  De 
IVinton  v.  Mayor  of  Brecon,  26  Beav.  533. 

So  where  money  having  been  lent  on  an  equitable  mortgage  with- 
out notice  of  a  prior  equitable  agreement,  it  was  held  by  Sir  G. 
Jessel,  M.  R.,  that  the  equitable  mortgagee  gained  no  priority  over 
the  owner  of  the  prior  equitable  interest  by  getting  in  the  legal 
estate  after  he  had  notice  that  the  mortgagor  had  made  himself  a 
trustee  for  the  owner  of  the  prior  equity :  Mumford  v.  Stohicasser, 
18  L.  R.  Eq.  556.  [If  a  mortgagee  has  notice  of  a  prior  unrecorded 
mortgage,  or  the're  are  equities  such  that  his  own  mortgage  is  sub- 
ject to  them,  yet  if  he  assigns  his  mortgage  for  a  valuable  consid- 
eration to  one  who  has  no  notice  of  the  earlier  mortgage  or  of  such 
equities,  the  assignee  is  entitled  to  hold  the  mortgage  as  a  prior 
lien  upon  the  land  solely  on  the  ground  that  it  was  recorded  first: 
Jones  on  Mortgages,  Sec.  558;  Corning  v.  Murry,  3  Barb.  (N.  Y.) 
652.]  ^  J'  K  J 

W^hero  moreover  a  person  knows  that  ho  is  a  trustee,  ho  cannot 
by  conveying  the  legal  estate  to  an  eqititablo  incumbrancer,  without 
receiving  value  at  the  time,  and  thereby  committing  a  breach  of  trust, 
deprive  his  own  cestui  que  trust  of  his  rights.  See  Mumford  v. 
Stohwasser,  18  L.  R.  Eq.  563. 

With  regard  to  the  nature  of  the  legal  interest  sufficient  to  afford 
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protection,  it  will  have  been  observed  that  the  entire  legal  interest, 
i.  e.,  the  inheritance,  is  not  necessary — a  partial  interest,  as  a  term  of 
years,  a  judgment  or  statute  being,  as  far  as  they  will  go,  sufficient. 
See  Brace  v.  The  Duchess  of  Marlborough,  2  P.  Wms.  491;  Re 
Russell  Road  Purchase  Moneys,  12  L.  li.  Eq.  78. 

And  a  person  who  takes  a  partial  interest  in  the  legal  estate  will 
be  postponed  to  an  earlier  legal  interest  carved  thereout  and  vested 
in  another.  Thus,  where  the  inheritance  is  mortgaged  subject  to  a 
term,  the  mortgagee  will  be  postponed  to  an  incumbrancer  who  has 
got  in  the  term.  {Ex  parte  Knott,  11  Ves.  609,)  and  an  incum- 
brancer getting  in  a  later  term  will  be  postponed  to  one  having  an 
earlier  one.  See  Hurst  \.  Hurst,  16  Beav.  872,  where  it  was  held 
that  a  term  created  by  a  tenant  for  life  to  secure  an  incumbrance 
on  his  life  interest,  will  have  priority  over  a  subsequent  reversion- 
ary term,  though  limited  by  him  out  of  the  inheritance,  under  a 
power  contained  in  the  will  under  w'hich  he  took. 

Where,  however,  as  was  decided  in  the  principal  case,  a  puisne 
incumbrancer  on  the  whole  of  an  estate,  gets  in  the  legal 
[  *  707  ]  estate  of  *apar^  thereof,  the  puisne  incumbrance  will  only 
be  protected  to  the  extent  of  that  part.  Thus  in  the  case 
put  by  Hale,  C.  B.  "If  a  man  is  seised  of  sixty  acres,  and  mort- 
gages twenty  to  A.,  and  then  mortgages  the  whole  to  B.,  and  then 
mortgages  the  whole  to  C,  and  afterwards  C.  purchases  in  the  first 
mortgage,  that  shall  not  protect  more  than  the  twenty  acres." 

It  seems  however  to  be  doubtful  whether  his  Lordship  was  right 
when  he  stated  "that  the  twenty  acres  sQould  be  protected  so  as 
B.  shall  never  recover  that  until  he  pay  C.  all  the  money  upon  the 
first  and  last  mortgage,"  ante,  p.  608.  This  undoubtedly  would  be 
the  case  where  two  estates  mortgaged  separately  were  vested  in 
one  person  under  the  doctrine  of  the  Consolidation  of  Securities. 
See  Boveij  v.  Skipivith,  1  Cb.  Ca.  201.  But  there  does  not  appear 
to  be  any  valid  authority  for  its  being  done  under  the  doctrine  of 
tacking,  where  only  one  estate  has  been  mortgaged  at  different 
times. 

An  exception  to  the  rule  takes  place  if  the  two  securities  are  not 
held  in  the  same  right.  For  instance  if  a  prior  mortgagee  takes  an 
assignment  of  a  third  mortgage,  cts  a  trustee  only  for  another  person, 
he  shall  not  be  allowed  to  tack  the  two  mortgages  together,  to  the 
prejudice  of  intervening  incumbrancers.  If  this  were  permitted,  a 
mere  stranger  purchasing  the  third  mortgage,  by  declaring  he 
bought  it  in  trust  only  for  the  first  mortgagee,  might  tack  both  to- 
gether, and  defeat  all  the  other  incumbrancers  :  Per  Lord  Hard- 
icicke,  in  Morret  v.  Paske,  2  Atk.  52.  See  also  Shaw  v.  Neale,  6  Ho. 
Lo.  Ca.  581. 

So  a  mortgage  could  be  tacked  to  a  judgment  only  where  the 
same  person  had  both  judgment  and  mortgage  in  the  same  right, 
and  not  where  he  had  the  judgment  in  his  oicn  riyhl,  and  the  mort- 
gage in  another  right  as  a  trustee  only  :  Per  Lord  Hardwicke,  L. 
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C:  in  Morret  v.  Paske,  2  Atk.  53.  [Consolation  of  mortgages  is 
somewhat  similar  to  the  doctrine  of  tacking  :  4  Kent's  Com.  179; 
Green  v.  U.  S.  Bank,  1  Cai.  Cas.  in  Error,  112.] 

So,  also  upon  the  same  principle,  it  was  held  that  the  executors 
of  a  first  mortgagee  of  a  leasehold,  who  had  the  legal  estate  in  his 
own  right,  could  not,  as  against  a  mesne  incumbrancer,  tack  a  mort 
gage  of  the  equity  of  i-edemption  which  had  vested  in  their  testator 
as  the  executor  of  another.  Barnett  v.  Weston,  12  Ves.  130.  See 
and  consider  Wiliuotw.  Pyke,  5  Hare,  14;  Roopery.  Harrison,  2  K. 
&  J.  86. 

But  where  a  person  has  a  debt  secured  under  a  deed,  although  it 
contains  trusts  for  others,  he  may  by  taking  a  transfer  of  a  first 
mortgage  tack  so  as  to  gain  priority  over  a  mortgagee  who  had 
taken  his  security  before  the  deed.  Spencer  v.  Pearson,  24  Beav. 
206. 

So  it  seems  that  a  person  entitled  to  one  security  in  his  own 
right,  and  to  another  as   executor  or  administrator,  may 
nevertheless  *  tack  if  he  is  entitled  to  the  beneficial  in-  [  *  708  ] 
terest  of   the   latter  security.     Price   v.  Fastnedge,  Ambl. 
685,  Blackwell  v.  Synies,  lb.,  cited.     See  also  In  re  Raggett,  16  Ch. 
D.   117. 

It  may  be  here  mentioned  that  the  reason  why  a  mortgage  might 
be  tacked  to  a  precedent  judgment,  was,  because  the  judgment  cred- 
itor, by  virtue  of  an  elegit,  might  bring  an  ejectment,  and  hold  upon 
the  extended  value  and,  as  he  had  the  legal  interest  in  the  estate, 
the  Court  would  net  take  it  from  him.  Per  Lord  Hardicicke,  L.  C, 
in  Morrett  v.  Paske,  2  Atk.  52. 

The  benefit  to  be  derived  by  getting  in  a  prior  statute  or  judg- 
ment, arose  from  the  difference  of  the  procedure  between  law  and 
equity  alluded  to  in  the  principal  case.  For  at  laiv  upon  a  judg- 
ment entered  up,  it  was  debitum  recuperatum,  and  the  stated  dam- 
ages between  the  parties,  but  if  the  creditor  did  not  take  out  a  fieri 
facias  against  the  person  of  the  debtor,  or  his  personal  estate,  but 
extended  the  land  by  elegit,  which  the  sheriff  did  only  at  the 
annual,  and  much  beloiv  thereat,  value,ih.e  creditor  held  quousque 
debitum  satisfactum  fuerit,  and  at  laiv,  the  debtor  could  not,  upon  a 
writ  ad  computandum,  insist  upon  the  creditor's  doing  more  than 
account  for  the  extended  value  ;  but  if  the  debtor  came  into  a  Court 
of  equity  for  relief,  the  Court  would  give  it  him,  h\  obliging  the 
creditor  to  account  for  the  whole  that  he  received  :  and  as  a  person 
^rho  comes  into  equity  must  do  equity,  direct  the  debtor  to  pay  inter- 
est to  the  creditor,  even  although  it  should  exceed  the  principal  : 
Per  Lord  Hardwicke,  L.  C,  in  Godfrey  v.  Watson,  3  Atk.  484. 
And  see  ante,  p.  698. 

The  creditor  moreover,  as  is  laid  down  in  the  principal  case,  had 
this  further  equity,where,  being  a  puisne  mortgagee,  he  had  brought 
a  statute  or  judgment  that  the  debtor  could  not  bring  him  to  ac- 
count for  what  he  had  received  over  and  above  the  extended  value, 
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unless  he  had  received  enough  to  satisfy  his  own  mortgage,  as  well 
as  the  statute  or  judgment.     See  ante,  p.  098. 

The  advantage,  therefore,  that  a  statute  or  judgment  gave  the 
mortgagee  who  had  taken  an  assignmeut  thereof,  was  to  j)rotect  him 
until  ho  had  received  sufficient  to  satisfy  the  statute  or  judgment, 
accounting  only  according  to  the  extended  value,  and  not  according 
to  the  real  value  of  the  estate  ;  Huntington  v.  Greenville,  1  Vern. 
52  :  but  when  he  had  done  so,  equity  very  properly  interposed  by 
compelling  him  to  account  for  the  real  value  by  him.  received  : 
Godfrey  v.  Watson,  3  Atk.  484. 

One  distinction  between  statutes  and  judgments,  was  this,  that 
under  the  old  law,  previous  to  1  &  2  Vict.  c.  10,  under  an 
[  *  709  ]  elegit  only  a  moiety,  under  a  statute  *  staple,  the  whole  of 
the  lands  could  be  taken  in  execution.  This  is  well  ex- 
plained in  the  old  case  of  Higgon  v.  Syddal,  2  P.  "Wms.  492,  cited. 
There  Syddal,  seised  in  fee  of  land,  granted  a  rent-charge  of  £300 
per  annum  to  the  plaintiff,  and  afterwards  mortgaged  the  premises 
for  £1200  to  Callamy,who  bought  in  a  judgment  precedent  to  his  grant 
of  therent-chai'ge.  The  mortgagee  of  the  land  having  no  notice  of 
the  rent-charge  when  he  lent  his  money  upon  the  mortgage,  it  was 
decreed  that  that  grantee  of  the  rent-charge  had  no  remedy  against 
the  judgment,  unless  he  should  pay  both  the  mortgage  and  the  judg- 
ment, though  it  is  to  be  observed  that  in  that  case,  the  judgment 
creditor,  who  was  the  tirst  incumbrancer,  could  at  law  extend  but  a 
moiety,  and  out  of  the  remaining  moiety  the  grantee  of  the  rent- 
charge  might  distrain  for  the  whole  rent ;  but  it  seems  that  if  the 
first  incumbrance  had  been  a  statute  staple,  and  the  third  mortgagee 
had  bousfht  it  in,  he  should  have  had  the  whole  land,  until  at  law  the 
cognizor  of  the  statute  by  a  scire  facias  ad  computandum,  had  got 
the  statute  vacated  ;  and  that  could  only  be  on  payment  of  the  pen- 
alty, for  equity  would  not  in  such  a  case  have  given  any  assistance 
against  a  third  mortgagee  without  notice,  until  he  was  paid  his 
mortsrage,  as  well  as  his  statute. 

Now,  however,  under  1  &  2  Vict.  c.  110,  the  judgment  creditor, 
"  to  whom  execution  has  been  made  and  delivered,  is  subject  to  such 
account  in  the  court,  out  of  which  such  execution  shall  have  been 
sued  out  as  a  tenant  by  elegit  is  now  subject  to  in  a  Court  of  equity," 
sect.  11.  It  seems,  therefore,  that  a  mesne  incumbrancer  can  de- 
rive no  benefit  from  buying  in  a  prior  judgment,  as  no  account  will 
now  be  taken  in  Chancery,  under  which  alone,  according  to  the  au- 
thorities before  cited,  he  obtained  any  benefit.  See  Fish.  Mortg. 
60S,  4th  Ed.  Coote,  5th  Ed.  919. 

Statutes,  moreover,  now  appear  to  be  obsolete:  William's  Real 
Assets,  9. 

2.  Creditor  by  Judgment  or  Statute  cannot  gain  Priority  by  get- 
ing  in  First  mortgage.^ — According  to  the  second  rule  laid  down  in 
Brace  v.  llie  Duchess  of  Marlborough,  2  P.  Wms.  491,  a  creditor  can- 
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not  tack  to  a  precedent  mortgage  which  he  gets  in  any  sum  which 
was  not  advanced  upon  the  credit  or  security  of  the  land,  the  illus- 
tration there  given  being  as  follows:  "  that,  if  a  judgment  creditor, 
or  creditor  by  statute  or  recognisance,  buys  in  the  iirst  mortgage, 
he  shall  not  tack  or  unite  this  to  his  judgment,  &c.,  and  thereby 
gain  a  preference." 

The  reason  given  for  the  rule  being  *'  that  one  cannot  call  a 
judgment  creditor  a  purchaser,  nor  has  such  creditor  any 
right  to  the  *  land;  he  has  neither  jus  in  re  nor  ad  rem;  [  *  7lO  ] 
and,  therefore,  though  he  releases  all  his  right  to  the  land, 
he  may  extend  it  afterwards.  All  that  he  has  by  the  judgment  is  a 
lien  upon  the  land,  but  non  constat  whether  he  ever  will  make  use 
thereof;  for  he  may  recover  the  debt  out  of  the  goods  of  the  cog- 
nizor  by  fieri  facias,  or  may  take  the  body,  and  then,  during  the  de- 
fendant's life,  he  can  have  no  other  execution;  besides,  the  judg- 
ment creditor  does  not  lend  his  money  upon  the  immediate  view  or 
contemplation  of  Ulc  cognizor''s  real  estate,  for  the  land  afterwards 
purchased  may  be  extended  on  the  judgment;  nor  is  he  deceived  or 
defrauded,  though  the  cognizor  of  the  judgment  had  before  made 
twenty  mortgages  of  all  his  real  estate;  whereas  a  mortgagee  is  de- 
frauded, or  deceived  if  the  mortgagor  before  that  time  mortgaged 
his  land  to  another."  And  see  Anon.,  2  Ves.  G62,  Ex  parte  Knott, 
11  Ves.  617. 

Upon  the  same  principle,  a  person  who  advances  money  to  the 
vendor  of  an  estate  contracted  to  be  sold,  upon  the  security  of  an 
assignment  of  the  purchase  money  merely,  and  not  of  the  land  can- 
not, by  getting  in  the  first  mortgage,  tack  to  that  the  sum  he  has 
so  advanced.  See  Lacey\.  Ingle,  '2  Ph.  413.  A.,  having  mortgaged 
an  estate  to  B.  and  C.  in  succession,  agreed  to  sell  it  to  D.  free  from 
incumbrances;  part  of  the  purchase-money  was  to  be  paid  down, 
and  the  rest  on  the  completion  of  the  purchase.  During  the  in- 
vestigation of  the  title,  A.  induced  D.,  who  was  ignorant  of  the 
mortgages,  to  make  further  payments  on  account  of  the  purchase- 
money  ;  and  having  also  raised  a  further  sum  from  E.  on  the  se- 
curity of  his  contract,  without  giving  him  notice  of  C.'s  mortgage, 
became  insolvent  and  absconded.  D.  thereupon,  with  notice  of  all 
that  had  happened,  paid  otf  C.'s  mortgage  out  of  the  balance  of  the 
purchase-money  remaining  due;  and  E.,  to  secure  himself,  took  an 
assignment  of  B.'s  mortgage.  But  the  balance  of  purchase-money 
not  being  sufficient  to  pay  both  E.'s  charge  and  what  E.  had  paid 
to  B.,  Lord  Cottenhani,  C,  reversing  the  judgment  of  the  Vice- 
Chancellor  Knight  Bruce,  held,  that  E.  was  not  entitled  to  tack  his 
security  to  B.'s  mortgage,  first,  because  he  not  only  did  not  deal  iijmn 
the  faith  of  the  land,  or  contract  for  any  interest  in  it,  but,  as  ap- 
peared upon  the  face  of  the  contract,  relied  upon  and  advanced  his 
money  upon  the  faith  of  a  fund  which  could  only  arise  and  have  ex- 
istence upon  the  supposition  that  the  party  to  whom  he  advanced 
the  money  would  not  have,  and  at  that   time  had  not,  any  interest 
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in  the  land;  and,  secondly,  because,  although  E.,  at  the  time  he 
advanced  his  money,  had  no  notice  of  any  particular  en- 
[  *  711  ]  cumbrance  *oa  the  estate,  except  B.'s,  he  knew  that  he  was 
dealing  for  a  supposed  balance,  out  of  which  D.,  having 
contracted  for  the  estate  free  from  incumbrances,  would  be  entitled 
to  pay  off  any  incumbrances  to  which  the  estate  might  be  found  to 
be  subject;  and,  therefore,  the  equities  of  D.  and  E.  were  not  equal. 

There  is  apparently  an  exception  to  this  rule,  where  the  first  in- 
cumbrancer by  judgment,  has  likewise  a  mortgage  upon  the  estate, 
notwithstanding  there  is  another  judgment,  prior  in  time  to  the 
mortgage,  yet  if  the  mortgagee  had  no  notice  of  such  judgment,  the 
creditor  upon  the  second  judgment  will  not  be  allowed  in  an  action 
to  pray  a  sale  of  the  estate  so  mortgaged  without  paying  off  princi- 
pal and  interest,  both  of  the  first  judgment  and  mortgage.  See 
Smithson  v.  Thom;pfion,  1  Atk.  521,  where  Lord  Hardiricke,  L.  C, 
observed,  "  that  it  would  be  very  hard,  if  the  defendant  should  be 
in  a  worse  condition  with  a  prior  incumbrance  in  his  favour,  than  a 
mortgagee  without  notice  of  a  prior  judgment  would  be  in  this 
Court,"  and  his  Lordship  distinguished  the  case  from  that  of 
Churchill  V.  Grove,  (1  Ch.  C.  35)  where  the  defendant's  purchase 
was  subsequent  to  the  plaintiff's  statute. 

And  it  seems  doubtful  whether  a  judgment  creditor,  in  conse- 
quence of  the  passing  of  the  Judgment  Act  (1  &  2  Vict.  c.  110), 
although  a  judgment  duly  registered  became  a  charge  iqMn  the  land, 
and  the  creditor  has  put  the  writ  into  the  hands  of  the  sheriff  and 
got  his  return,  under  27  &  28  Vict.  c.  112  (Giiest  v.  Coicbridge  Rail- 
way Company,  6  L.  R.  Eq.  619),  can  tack  any  more  than  he  could 
previously.  See  Kinderley  v.  Jervis,  22  Beav.  1 ;  Whitworth  v. 
Gaugain,  3  Hare,  410;  Bevan  v.  Lord  Oxford,  6  De  G.  Mac.  &  G. 
507;  Pickering  v.  The  Ilfracombe  Railway  Comjiany,  3  L.  K.  C  B. 
235;  Robinson  v.  Nesbitt,  lb.  204,  overruling  Watts  v.  Po?-/er,  3  Ell. 
&  Bl.  743,  and  see  and  consider  Benham  v.  Keane,  1  J.  &  Hem.  697. 
A  recent  learned  author  seems  to  think  that  he  can  do  so  (Fish,  on 
Mortgages,  500,  507,  4th  Ed.);  but  he  adds  "that  it  may  be  con- 
sidered that  the  doctrine  of  tacking  is  not  to  be  extended  on  the 
strength  of  an  accident  of  legislation,"  lb.,  p.  507. 

Under  27  &  28  Vict.  c.  112,  "no  judgment,  statute  or  recogni- 
zance to  be  entered  up,  after  the  passing  of  this  Act,  shall  affect 
any  land  (of  whatever  tenure)  until  such  land  shall  have  been  actu- 
ally delivered  in  execution  by  virtue  of  a  writ  of  elegit  or  other  law- 
ful aidhority,  in  pursuance  of  such  judgment,  statute  or  recogni- 
zance." 

It  seems  therefore  to  be   clear  under  this  section,  that  as  a  judg- 
ment, statute  or  recognizance  shall  not  affect  land  until  it 
[  *  712]   shall  have  *  been  actually  delivered  in  execution,  by  an 
elegit  or  otherwise,  no  judgment  can  at  any  rate  be  tacked 
until  the  land  is  so  delivered  in  execution. 

But  sinee  the  coming  into  operation  of  the  Judicature  Act,  1873, 
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it  is  not  necessary  for  a  judgment  creditor,  who  seeks  to  obtain 
equitable  execution  of  the  judgment  debtor's  equitable  interest  in 
land,  previously  to  sue  out  an  elegit,  as  it  will  be  sufficient  for  him 
for  that  purpose  to  obtain  a  receiver,  and  then  he  may  tack  his  debt 
to  a  precedent  mortgage.  See  Ex  parte  Evans,  13  Ch.  D.  252;  in 
which  case  it  was  held  that  a  judgment  creditor  who  had  become 
transferee  of  a  precedent  legal  mortgage  of  leaseholds  belonging  to 
the  judgment  creditor  was  entitled  on  the  appointment  of  a  receiver, 
to  hold  the  lands  as  a  security  for  his  judgment  debt,  as  well  as  for 
his  mortgage  debt.  See  also  Hatton  v.  Haywood,  9  L.  R.  Ch.  App. 
229;  Anglo- Italian  Bank  v.  Davies,  9  Ch.  D.  275. 

Under  this  section  it  has  been  held  that  the  appointment  of  the 
receiver  of  the  rents  of  land  at  the  instance  of  a  judgment  creditor, 
though  conditional  upon  the  receiver's  giving  security,  operates  as 
an  immediate  delivery  of  the  land  in  execution  (Ex  parte  Evans, 
13  Ch.  D.  252;  S.  C.  11  Ch.  D.  691)  and  where  the  security  is  after- 
wards given,  the  order  relates  back  to  the  date  when  it  was  made, 
(lb.)     See  also  Westhead  v.  Riley,  25  Ch.  D.  413. 

A  mere  informal  equitable  mortgage,  as  for  instance  by  receipts 
for  a  sum  of  money  from  the  debtor,  expressed  to  be  for  a  sum  of 
money  "  to  be  secured  by  mortgage  on  the  A.  B.  estate  "  {Mattheics 
V.  Cartwright,  2  Atk.  347;  Tebh  v.  Hodge,  5  L.  R.  C.  P.  73)  or  by 
deposit  of  deeds  (Meux  v.  Smith,  11  Sim.  410,  and  see  Mayor  of 
Brecon  v.  Seymour,  26  Beav.  548)  come  within  the  rule,  and  may  be 
protected  by  obtaining  a  prior  legal  mortgage. 

■  But  a  legal  mortgagee  of  leaseholds  was  not  allowed  to  tack 
subsequent  advances  made  in  pursuance  of  a  parol  agreement  that 
they  should  be  tacked.     Ex  p)arte  Hooper,  1  Mer.  7. 

3.  First  mortgagee  may  tack  further  advance  on  statute  or  judg- 
ment as  against  mesne  mortgagee.^ — Where  debts  which  form  a 
lien  upon  the  land,  as  debts  by  moi'tgage,  further  charge,  judgment 
or  statute  are  due  to  the  first  mortgagee,  he  may  tack  the  same  to 
his  security  both  as  against  the  mortgagor  and  all  others  claiming 
under  him,  including  mesne  incumbrancers.  Of  this  proposition 
the  third  rule  in  Brace  v.  The  Duchess  of  Marlborough,  2  P.  Wms. 
494,  is  an  illustration,  viz.,  "  that  if  a  first  mortgagee  lends  a  further 
sum  to  the  mortgagor  upon  a  statute  or  judgment,  he  shall  retain 
against  a  mesne  mortgagee,  till  both  the  mortgage  and 
statute  or  judgment  *  be-  paid."  See,  also,  Sheplierd  v.  [  *  713  ] 
Tit  ley,  2  Atk.  348;  Anon.,  2  Ves.  662. 

The  reason  given  for  the  rule  being  that  it  is  to  be  presumed  that 
the  mortgagee  lent  his  money  upon  such  subsequent  security,  as 
knowing  he  had  hold  of  the  land  by  the  mortgage,  and  in  confidence 
ventured  a  further  sum  on  a  security  which,  though  it  passed  no 
present  interest  in  the  land,  yet  must  be  admitted  to  be  a  lien  there- 
on:  Brace  v.  Duchess  of  Marlborough,  2  P.  Wms.  493. 

A  fortiori,  if  the  first  mortgagee  lends  on  a  morgage:  Morret  v. 
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Paske,  2  Atk.52;  Godfrey  \.  Tucker,  33  Beav.  280;  Wijlliev.  Pollen, 
11  W.  K  (L.  C.)  1081. 

4.  No  tacking  allowed  if  subsequent  advance  7cas  made  with  notice 
of  mesne  incumbrance.^ — However,  in  all  these  cases,  as  is  laid  down 
in  the  sixth  rule  iu  Brace  v.  The  Duchess  of  Marlborough,  2  P.  Wms. 
495,  no  subseqiient  incumbrancer  will  be  allowed  to  tack  his  incum- 
brance to  a  prior  legal  estate,  unless  when  he  lent  his  money  he  had 
iio  notice  o/ the  second  mortgage,  statute  or  judgment;  for  being 
without  notice  is  his  sole  equity.  [A  rule  iu  many  respects  analo- 
gous to  the  doctrine  of  tacking  is  found  in  those  cases  where  a  mort- 
gage is  giveu  to  secure  future  advances  and  where  the  mortgagee  is 
allowed  to  recover  sums  which  have  been  subsequently  advanced  as 
against  a  mesne  mortgagee. 

In  the  United  States  it  has  been  established  law  for  many  years, 
that  a  mortsraofe  niav  be  given  for  future  advance,  that  is  for  debts 
to  be  contracted  in  the  future  as  well  as  those  which  are  due  at  the 
time  of  the  giving  of  the  moT^tgage:  AVitezinski  v.  Everman,  51 
Miss.  841;  Bank  of  ITtica  ?".  Finch,  3  Barb.  293;  Seymour  v.  Dar- 
row,  31  Yt.  122;  Goddard  v.  Sawver,  9  Allen,  78;  Allen  v.  Lathrop, 
46  Ga.  133;  Kansas  Valley  Bank  r.  Rowell,  2  Billon,  371;  Tully  v. 
Harlow,  35  Cal.  302;  Farnum  v.  Burnett,  G  C.  E.  Green,  87;  Brack- 
ett  V.  Sears,  15  Mich.  244;  Lawrence  v.  Tucker,  23  How.  14;  Mor- 
oney's  Appeal,  12  Harris  (Pa.),  372;  Crane  v.  Deming,  7  Conn. 
387'. 

In  New  Hampshire  the  rule  is  the  other  way  owing  to  the  pas- 
sage of  a  statute  to  that  effect:  Johnson  v.  Richardson,  38  N.  H.  355; 
New  Hampshire  Bank  v.  Willard,  10  N.  H.  210.] 

The  rule  is  the  same  with  regard  to  a  first  mortgagee,  who  will 
not  be  allowed  to  tack  a  subsequent  mortgage,  if  he  made  the  ad- 
vance having  notice  of  an  intermediate  incumbrance. 

Suppose  for  instance  a  third  mortgagee  advances  his  money  with 
notice  of  the  second,  and  afterwards  buys  in  the  first,  he  cannot 
squeeze  out,  or  gain  priority  over  the  second  mortgage,  because 
notice  makes  him  come  in  fraudulently:  Willoughby  v.  Willoughby, 
1  T.  R.  767;  Hiles  v.  Moore,  15  Beav.' 181. 

So  if  a  puisne  mortgagee  has  notice  of  a  prior  incumbrance,  he 
cannot  avail  himself  of  the  assignment  of  an  outstanding  term, 
either  against  the  incumbi-ance  of  which  he  had  notice,  or  others  of 
which  he  had  no  notice,  because  he  had  dot  the  best  right  to  call  for 
the  legal  estate:    Willoughby  v.  Willoughby,  1  T.  R.  763,  771. 

The  first  mortgagee,  as  before  observed,  will  not  be  allowed  to 
tack  his  subseqiient  security,  if  at  the  time  of  making  the  further 
advance  he  had  notice  of  the  mesne  incumbrance  (Lloyd  v.  Atwood, 
3  De  G.  &  Jo.  614:  Mon-et  v.  Paske,  2  Atk.  52;  Willoughby  v. 
Willoughby,  1  T.  R.  763;  Shejjherd  v.  Titley,2  Atk.  348;  Bedford 
V.  Backhouse,  2  Eq.  Ca.  Ab.  615.) 

If  however,  the  first  mortgagee  make  a  subsequent  advance  with- 
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out  notice  of  an  intermediate  mortgage,  he  can  tack,  and  demand 
the  payment  of  the  whole  amount  of  his  advances  in  the  first  place: 
Bedford  v.  Backhouse,  2  Eq.  Ca.  Ab.  615;  Calisher  v.  Forbes,  7  L. 
K.  Ch.  App.  109.  Secus,  where  after  having  made  a  second 
advance  without  notice  of  a  second  *  mortgage  he  fore-  [*714] 
goes  part  thereof,  and  afterwards  with  notice  of  the  second 
mortgage,  he  advances  an  amount  equal  to  that  which  he  had  fore- 
gone, inasmuch  as  evidence  is  not  admissible  to  show  the  intention 
of  the  parties  to  continue  the  old  debt:  Shepherd  v.  Titley,  2  Atk. 
350. 

And  it  has  been  held,  that  although  the  first  mortgage  was  made 
to  secure  a  sum  and  fiirt her  advances,  if  the  first  mortgagee  made 
a  further  advance  with  notice  of  a  mesne  incumbrance,  he  will  not 
be  entitled  to  priority  in  respect  of  such  farther  advance.  See 
Shaiv  V.  Neale,  20  Beav.  157;  there  an  estate  was  mortgaged  to  A. 
to  secure  a  sum  of  money  and  further  advances.  Afterwards,  Shaw, 
the  plaintiff,  obtained  a  charge  on  the  estate  by  means  of  a  judge's 
order.  It  was  held  by  Sir  John  Romilly,  M.  R.,  reversing  the  old 
case  of  Gordon  v.  Graham,  7  Vin.  Ab.  53,  pi.  3;  2  Eq.  Cas.  Ab.  598, 
that  the  further  advances  made  to  the  mortgagor  by  A.,  after  notice 
of  the  order,  had  no  priority  over  Shaw's  charge.  His  Honor's 
jiidgment  was  afiirmed  by  the  House  of  Lords,  Shaw  v.  Neale,  6 
Ho.  Lo.  Cas.  581;  and  was  followed  by  Hopkinson  v.  Rolt,  25  Beav. 
461;  3  De  G.  &  Jo.  177;  S.  C.  nom.  9  Ho.  Lo.  Ca.  514;  London  arid 
County  Banking  Co.  v.  RatcUffe,Q>  App.  Ca.  722. 

And  the  custon  in  Brewers'  Leases  to  tack  such  further  advances 
in  priority,  was  held  bad  in  law;  see  Daun  v.  City  of  London  Brew- 
ery Company,  8  L.  R.  Eq.  155:  there  on  the  26th  of  March,  1858, 
a  publican  deposited  the  lease  of  his  public-house  with  the  defen- 
dants— a  Brewery  Company — with  a  memorandum,  stating  that  the 
deposit  was  to  secure  payment  of  a  sum  of  202/.,  and  interest,  as 
well  as  any  other  sums  in  which  the  depositor  might  become  in- 
debted to  the  Brewery  Company  on  any  account,  not  exceeding  500Z, 
The  Brewery  Company  on  the  7th  of  July,  1865,  made  the  publican 
a  further  advance  of  lOOl.  On  the  11th  of  July,  1865,  the  publi- 
can signed  to  the  plaintifPs — a  firm  of  distillers — a  memorandum 
whereby  ho  declared  that  the  documents  deposited  with  the  Brew- 
ery Company,  should  "subject  to  the  security"  to  the  Brewery  Com- 
pany be  a  security  to  the  distillers  for  a  sum  of  120/.  then  due,  and 
interest  and  all  other  sums  that  might  thereafter  become  due  to  the 
distillers.  Notice  of  this  second  equitable  mortgage  ivas  on  the 
same  day  given  by  the  distillers  to  the  brewers.  After  the  date  of 
this  notice-  the  publican  became  indebted  to  the  brewers  in  a  farther 
sum  of  money— the  price  of  beer  supplied  to  the  publican.  The 
company  claimed  to  be  entitled,  by  virtue  of  a  custom  in  the  trade 
betiveen  brewers  and  publicans,  to  add  this  further  sum  to 
the  amount  secured  by  tl>e  deposit  of  the  lease  in  *  priority  [  *  715  ] 
to  the  distillers'  charge.     It  was  held,  however  by  James, 
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Y.-C, -that  the  alleged  custom  was  had  in  law  for  want  of  mutu- 
ality, and  for  want  of  defined  limits;  and  further,  that  it  was  im- 
perfectly supported  by  the  evidence,  and  that  consequently,  accord- 
iag  to  the  rule  laid  down  in  Hopkinson  v.  Rolt  (9  Ho.  Lo.  Ca.  514), 
the  defendants,  the  Brewery  Company,  from  and  after  the  date  of 
the  second  charge,  were  not  entitled  to  any  priority  in  respect  of 
any  goods  supplied  by  them  after  the  notice;  and  with  respect  to 
such  goods,  both  parties  having  notice  of  the  securities,  their  pri- 
orities were  to  be  according  to  the  dates  of  their  respective  supplies. 

And  the  result  will  be  the  same,  although  the  securities  are  exe- 
cuted on  the  same  day  and  with  the  knowledge  of  all  parties:  Men- 
zies  V.  Light  foot,  11  L.  R.  Eq.  459. 

The  principle  upon  which  these  cases  proceed  is  this,  that  the  se- 
cond charge  was  so  framed  as  if  it  had  said,  "subject  to  the  security 
as  it  stands  at  the  moment,"  that  is,  to  the  amount  of  money  now 
due  on  the  security:  Per  Lord  Romilly,  M.  R.,  in  Menzies  v.  Light- 
foot,  11  L.  R.  Eq.'468. 

If  the  parties  wish  to  escape  from  this,  they  must  say  "  subject 
and  without  prejudice  to  the  principal  moneys  now  due  from  me, 
and  to  such  sums  as  I  may  hereafter  owe,  not  exceeding  the  sum  of 

£ .-       (lb.) 

AVhere,  however,  in  such  cases  the  further  advance  is  made  by  the 
first  mortgfagree  ivithout  notice  of  an  interveningr  advance  bv  the  second 
mortgagee,  the  first  mortgagee  will  have  priority  over  the  second 
mortgagee,  not  only  in  respect  of  his  first,  but  also  in  respect  of  his 
second  advance  (Calisher  v.  Forbes,  1  L.  11.  Ch.  App,  109);  nor  will 
the  first  mortgagee  lose  his  priority  over  the  second  mortgagee,  if 
subsequently  thereto  he  renews  the  original  bill  of  exchange  given 
for  the  Slim  advanced  on  the  first  mortgage.  (lb. )  And  see  Saun- 
ders V.  Dehew,  2  Vern.  271;  Allen  \.  Knight,  5  Hare,  272;  Cannock 
V.  Jauncey,  1  Drew.  497,  507;  5  W.  R.  (V.-C.  K.)  764. 

5.  A  security  not  being  a  lien  on  land  cannot  be  tacked  to  a  mort- 
gage against  mesne  i^iciimbrances.^ — A  security  cannot  be  tacked 
unless  it  be  a  lien  upon  the  land  either  specifically  or  generally, 
hence  it  was  held  that  as  copyjiolds  previous  to  1  &  2  Vict.  c.  110 
were  not  liable  to  an  extent  upon  a  judgment,  a  judgment  debt 
could  not  be  tacked  to  a  mortgage  of  copyholds.  See  Heir  of 
Cannon  v.  Pack,  6  Vin.  Ab.  222,  pi.  6.  There  a  bill  was  filed  by 
the  heir  of  the  mortgagor  to  redeem  a  mortgage  of  copyhold  lands 
upon  payment  of  principal  and  interest.  The  defendant  insisted 
to  have  a  judgment,  which  had  been  assigned  to  him, 
[  *  716  ]  satisfied  before  the  plaintiff  *  should  redeem.  Lord  Har- 
court,  L,  C,  however,  allowed  the  plaintiff  tb  redeem  Avith- 
out  satisfying  the  judgment,  observing  that  copyhold  lands  are  not 
liable  to  an  execution  on  a  judgment,  ergro  the  judgment  shall  not 
be  tacked  to  the  mortgage  in  this  case."    • 

Upon  the  same  principle  a  prior  mortgagee  has  never  been  per- 
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mitted  to  tack  a  bond  debt  against  mesne  incumbrances,  other 
specialty  creditors,  or  even  against  the  mortgagor  himself;  but  only, 
as  we  shall  hereafter  more  fully  show,  against  the  mortgagor's  heirs 
or  devisees  only.     See  7>o.sf,  p.  721. 

Hence,  in  a  suit  of  foreclosure  or  redemption,  the  mortgagee  be- 
ing entitled  to  only  six  years'  arrears  of  interest  against  the  land, 
under  3  &  4  Will.  4,  c.  '27,  s.  42,  but  to  twenty  years'  arrears  under 
a  covenant  for  payment  on  bond,  by  3  &  4  Will.  4,  c.  42,  s.  3,  he 
could  not,  as  the  covenant  or  bond  created  no  charge  or  lien  upon 
the  land,  tack  the  covenant  or  bond  against  mesne  incumbrancers 
or  even  the  mortgagor,  though,  as  we  shall  hereafter  see,  he  may 
do  so  as  against  the  heir  or  beneficial  devisee  of  the  mortgagor. 
Hunter  v.  Nockolds,  1  Mac.  &  G.  640;  Selbij  v.  Pomfret,  3  De  G.  F. 
&  Jo.  5U5;  Sinclair  v.  Jackson,  17  Beav.  405  ;  Elvy  v.  Norwood,  5 
De  G.  &  S.  2 10.  See  now  sect.  8  of  the  Real  Property  Limitations 
Act,  187  1,  post,  722,  and  cases  there  cited. 

The  bankruptcy  of  the  debtor  does  not  prevent  the  first  mortgagee 
tasking  a  subsequent  judgment  as  against  a  subsequent  incumbrance. 
See  Baker  v.  Harris,  IG  Ves.  397.  There  tacking  was  allowed, 
where  the  judgment  was  docketed,  although  no  execution  was  issued 
at  the  time  of  the  bankruptcy. 

Bat  as  by  a  recent  statute  (27  &  28  Vict.  c.  112,  s.  8)  a  judgment 
will  not  affect  any  land  until  such  land  shall  have  been  actually  de- 
livered, execution  by  virtue  of  a  writ  of  elegit  or  other  lawful  au- 
thority in  pursuance  of  such  judgment,  tacking  by  the  first  mort- 
gagee, will  only  be  allowed  to  take  place,  provided  such  execution 
be  prior  to  the  date  of  the  receiving  order,  and  before  notice  of  the 
presentation  of  any  bankruptcy  petition  by  or  against  the  debtor,  or 
of  the  commission  of  any  available  act  of  bankruptcy  by-the  debtor. 
See  Ex  parte  Boyle,  3  De  G.  Mac.  &  G.  515,  Bankruptcy  Act,  18S3, 
8.  45. 

So  where  the  mortgage  has  been  satisfied  before  judgment  re- 
covered, even  although  there  has  been  no  reconveyance,  the  judg- 
ment cannot  be  tacked  to  the  mortgage.  See  The  Mayor  of  Brecon 
v.  Seymour,  26  Beav.  548.,  There  two  sums  Avere  dae  to  A.  from  B., 
one  on  mortgraare  of  lands,  the  other  on  a  covenant.  A.  havins: 
brought  action  for  both  sums,  B.  paid  the  amount  due  •  on 
mortgage  into  Court.  A.  took  this  *  sum  out  of  Court  and  [  *  717  ] 
recovered  a  judgment  on  the  covenant  It  was  held  by 
Lord  Romilly,  M.  R..  that  the  mortgage  having  been  satisfied  be- 
fore the  judgment  had  been  obtained,  A.  had  no  right  to  tack  his 
judgment. 

.  6.  As  to  the  time  at  ivhich  an  incumbrance  sought  to  be  tacked  can 
be  acquired.^ — A  first  mortgagee  cannot  tack  a  subsequent  incum- 
brance taken  in  jjcndentc  lite,  the  lis  pendens  being  duly  registered 
because  the  suit  would  affect  him  with  notice  of  the  mesne  incum- 
brance.    Morret  v.  Paske,  2  Atk.  52. 

175 


*  718  MARSn  V.  LEE. 

But  a  third  mortgagee,  who  has  advanced  his  money  without 
notice,  may  get  in  and  tack  the  first  mortgage  pendente  lite,  and  up 
to  the  decree  {Brace  v.  Duchess  of  Mai-lborongh,  2  P.  AVms.  491; 
Hawkins  v.  Tajilor,  2  Yern.  29;  Belchier  v.  Bailer,  2  Eden,  528; 
Belchier  v.  Renforth,  6  Bro.  P.  C.  28. 

And  after  the  first  mortgagee  had  by  his  answer  submitted  (on 
payment  of  money  due  to  him)  to  assign  to  the  plaintiff  the  second 
mortgage,  the  third  mortgagee  has  been  held  entitled  pendente  lite 
to  obtain  an  assignment  of  the  first  mortgage,  and  to  hold  the  estate 
against  the  second  nysrtgagee  till  he  should  be  paid  what  was  due 
to  him  upon  both,  he  having  had  no  notice  of  the  second  mortgage 
when  he  advanced  his  money.     Belchier  v.  Butler,  2  Ed.  523. 

But  after  a  decree  to  settle  priorities,  a  party  to  the  cause  will 
not  have  the  advantage  of  tacking  his  puisne  incumbrance  to  a  prior 
one  taken  on  since  the  decree:  (Bristol  v.  Hungerford,  2  Vern.  525; 
Worfley  v.  Birkhead,  2  Ves.  574;  3  Atk.  81:)  for  there  is  then  a 
judgment  for  the  creditors  that  they  shall  be  paid  according  to  their 
priorities  (Ex  parte  Knott,  11  Ves.  619;  Re  Scott^s  Estate,  14  Ir. 
Ch.  Rep.  57):  but  in  bankruptcy  the  right  to  tack  in  equity  is  not 
affected  by  the  relation  back  to  the  act  of  bankruptcy.     lb. 

7.  Tacking  not  alloiced  ichere  legal  estate  outstanding.^ — The  last 
rule  laid  down  in  Brace  v.  The  Duchess  of  Marlborough,  2  P.  Wms. 
495,  is  "  that  when  a  puisne  incumbrancer  buys  in  a  prior  mortgage, 
ill  order  to  unite  the  same  to  the  puisne  incumbrance,  but  it  is 
proved  that  there  was  a  mortgage  prior  to  that,  the  Court  clearly 
holds,  that  the  puisne  incumbrancer,  where  he  had  not  got  the  legal 
estate,  or  where  the  legal  estate  was  vested  in  a  trustee,  could  there 
make  no  advantage  of  his  mortgage  but,  in  all  cases  where  the  legal 
estate  is  standing  out,  the  several  incumbrances  must  be  paid  accord- 
ing to  their  priority  in  point  of  time:  qui  prior  est  tempore  potior 
est  jui^e.'^     See  Symmes  v.  Symonds,  4  Bro.  P.  C.  328;  Toml.  Ed.; 

Eai'l  of  Bristol  v.  Hungerford,  2  Yern.  524;  1  Eq.  Ca.  Ab. 
[  *  718  ]    142;   Turner  *  v.  Richmond,  2  Yern.  81 ;  Beckett  v.  Cordley, 

1  Bro.  C.  C.  353;  Manningford  v.  Tolenian,  1  Coll.  670; 
Phillips  V.  Phillips,  4  De  G.  ¥.  &  J.  268;  Thorpe  v.  Holdsivorth,  7 
L.  R.  Eq.  139. 

And  it  is  immaterial  whether  the  outstanding  legal  estate  is  a  fee 
or  a  term  for  years  (Ex  parte  Knott,  11  Yes.  618),  or  a  term  attend- 
ant upon  the  inheritance  (Charlton  v.  Loiv,  3  P.  \Yms.  330),  which 
in  equity  unless  merged  under  the  Satisfied  Terms  Act  (8  &  9  Yict. 
c.  112)  will  follow  all  the  estates  created  out  of  such  inheritance, 
and  all  incumbrances  subsisting  thereon  (lb.  330).  But  a  term 
already  attendant  before  that  Act  might  be  clothed  with  a  trust  for 
a  mortgagee  or  purchaser  (Sha^o  v.  Johnson,  1  Dr.  &  Sm.  412; 
Plant  V.  Taylor,  7  H.  &  N.  211;  Oicen  v.  Owen,  3  H.  &  C.  88,  and 
Bee  Sug.  R.  P.  Stat.  282,  note  2Qd  Ed. 
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8.  As  to  better  right  to  call  for  legal  es^afe.]— But  if  any  one  of 
the  incumbrancers  has  a  better  title  than  the  others  to  call  for  a  con- 
veyance of  the  legal  estate,  as  for  instance  when  a  declaration  of 
trust  of  the  legal  interest,  as  for  instance  of  a  term,  has  been  made 
in  his  favour,  or  he  has  made  the  trustee  a  party  to  his  conveyance, 
or  he  has  possession  of  the  title-deeds,  equity  will  consider  him  as 
being  in  the  same  position  as  if  he  had  the  legal  estate;  Windham 
V.  Richardson,  2  Ch.  Ca.  213;  Wilkes  v.  Bodington,  2  Vern.  599; 
Earl  of  Pomfret  v.  Lord  Windsor,  2  Ves.  486;  Ex  ]Ktrte  Knott,  11 
Ves.  618;  Maundrell  v.  Maundrell,  10  Ves.  271;  WilmotY.  Pike,  5 
Hare,  22;  Pease  v.  Jackson,  3  L.  R.  Ch.  App.  576;  Robinson  v. 
Trevor,  12  Q.  B.  D.  423,  and  the  comments  thereon;  Fourth  City 
Mutual  Benefit  Building  Society  r.  Williams,  14  Ch.  D.  140. 

The  reason  why  the  joining  of  the  trustees  of  the  term  in  a  con- 
veyance to  the  purchaser  (not  conveying  the  term),  but  making 
themselves  parties,  was  held  to  have  this  effect,  was  because  it  was 
considered  that  they  had  in  effect  made  a  declaration  that  they 
would  hold  the  term  for  that  purchaser.  Maundrell  v.  Maundrell, 
10  Ves.  270. 

An  express  declaration  of  trust,  however,  will  not  give  any  pro- 
tection against  a  subsequent  bond  fide  incumbrancer  without  notice, 
who  has  taken  an  actual  assignment  of  a  term  (Stanhope  v.  Earl 
Verney,  2  Eden,  81),  nor  will  an  incumbrancer,  it  seems,  gain  any 
advantage  by  his  having  a  mere  6a?-e  right  to  call  for  the  legal  estate, 
if  in  fact  he  has  not  got  it,  and  done  none  of  those  acts  which  we 
have  before  seen  will  give  him  a  better  right  than  others  to  call  for 
the  legal  estate.  Maundrell  v.  Maundrell,  10  Ves,  271;  Ex  parte 
■Knott,  11  Ves.  609. 

When  the  legal  estate  in  land  has  been  vested  in  a  build- 
ing society  as  mortgagees,  and  the  *  society  on  being  paid  [  *  719  ] 
ofF,  endorses  a  receipt  on  the  mortgage  deed  as  provided 
by  sect.  42  of  the  Building  Societies'  Act,  1874  (37  &  38  Vict.  c. 
42),  the  effect  of  the  receipt  is  to  vest  the  legal  estate  in  the  person 
who  in  equity  is  best  entitled  to  call  for  it,  and  not  necessarily  in 
the  person  who  actually  pa^d  off  the  society.  Thus,  where  there  are 
successive  equitable  mortgagees,  and  the  society  is  paid  off  by  the 
mortgagor,  the  effect  of  the  statutory  receipt  is  to  vest  the  estate  in 
the  equitable  mortgagee  who  is  first  in  point  of  time  (Fourth  City 
Mutual  Benefit  Building  Society  v.  Williams,  14  Ch.  D.  140),  unless 
the  society  is  paid  off  by  an  equitable  mortgagee  who  had  no  notice 
of  prior  incumbrances,  in  which  case  the  legal  estate  vests  in  that 
mortgagee,  notwithstanding  that  there  are  incumbrances  prior  to  his 
in  point  of  date.  lb.,  and  see  Pease  v.  Jackson,  3  L.  E.  Ch.  App. 
576;  Carlisle  Banking  Co.  v.  Thompson,  28  Ch.  D.  398;  W.  R.  Nov. 
22,  1884,  p.  210. 

A  puisne  incumbrancer,  mon>over,  may  lose  the  advantage  of  the 
legal  estate  by  parting  with  it:  thus,  where  a  puisne  mortgagee, 
having  obtained  the  legal  estate,  conveys  it  away  on  a  sale  of  the 
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mortgaged  estate,  he  will  only  be  entitled  to  claim  a  share  of  the 
purchase  money  according  to  his  priority  in  date.  See  Hooper  v. 
Harrison,  2  K.*&  J.  80.  Sir  \V.  Page  Wood,  V.-C,  observed,  "If 
the  Court  does  lind  the  legal  estate  interposed,  it  deals  with  the 
money  according  to  priorities."     lb.  p.  109. 

So  where  a  party  making  further  advances,  without  notice  of  a 
judgment,  has  under  an  assignment  of  a  previous  equitable  mort- 
gage containing  an  agreement  to  execute  a  legal  mortgage,  the  best 
right  to  call  for  the  legal  estate,  such  party  will  upon  obtaining  a 
legal  mortgage,  have  priority  for  his  further  advances  by  tacking 
them  to  the  legal  mortgage,  which  will  relate  l)ack  to  the  time  when 
the  equitable  mortgage  was  given.  See  Cooke  v.  Wilton,  29  Beav. 
100.  There  Anne  Hailing,  in  1856  and  1857,  deposited  the  title 
deeds  of  some  freehold  property  with  Ann  Broughton  to  secure  two 
sums  advanced  to  her,  and  agreed  in  writing  to  execute  a  mortgage 
of  it  to  secure  the  money.  In  1858  the  plaintiffs  lent  Anno  Hailing 
91 Z.  10s.,  and  on  the  1st  of  July  they  obtained  a  transfer  of  the  two 
prior  equitable  mortgages,  then  amounting  to  3r)8Z.  4s.  Anne  Hailing 
at  the  same  time  signed  a  memorandum  by  which  she  declared  that 
the  3G8Z.  4s.,  and  the  money  due  to  or  to  be  advanced  by  the  plain- 
tiffs should  be  a  charge  on  the  property.  The  plaintiff  advanced 
further  sums,  and  on  the  29th  of  September,  1858,  Anne  Hailing 
conveyed  the  legal  estate  in  the  property  to  the  plaintiffs,  subject 

to  redemption  on  payment  of  520Z.,  the  aggregate  of  the 
[  *720  ]  moneys  due.     Previous  *  to  the  transfer  of  the  mortgages 

to  the  plaintiffs,  viz.,  on  the  29th  of  June,  1858,  the  defend- 
ant obtained  a  judgment  against  Anne  Hailing  for  038/.  12s.  lOd., 
duly  registered  under  1  &  2  Vict.  c.  110;  but  the  plaintiffs  did  not 
know  of  the  judgment  until  March,  1859.  ^'vc  John  RomiUij,  M.  R., 
held  that  the  plaintiffs  had  priority  over  the  judgment.  ''I  think," 
said  his  Honor,  "that  the  equitable  mortgage  and  memorandum  of 
deposit  gave  to  Ann  Broughton,  and  to  all  persons  claiming  through 
or  under  her,  a  right  to  have  a  legal  mortgage  of  the  property  af- 
fected by  the  equitable  mortgage,  and  of  which  the  title  deeds  had 
been  deposited,  and  that  consequently,  tho  legal  estate,  when  con- 
veyed, must  be  considered  to  have  reference  back  to  the  date  of 
that  security  when  given,  and  that  all  sums  properly  advanced  are 
included  in  it;  and  if  this  be  so,  then  the  mortgagee  is  entitled  to 
make  use  of  the  legal  estate  so  obtained,"to  protect  him  not  only  for 
the  amount  due  at  the  date  of  the  deposit,  but  for  any  further  or 
subsequent  advance  made  by  him  on  the  security  of  the  same  pro- 
perty, bona  fide,  and  without  notice  of  any  prior  charge,  on  the 
principle  of  the  doctrine  which  is  usually  called  tacking." 

9.  As  against  whom  debts  being  a  lien  upon  an  estate  can  be 
tacked.] — Debts  which  are  a  lien  on  the  estate,  as  a  mortgage  debt, 
a  further  charge,  and  even  a  statute  or  judgment  as  well  as  a  further 
charge  may  be  tacked,  as  against  the  mortgagor  ( Brace  v.  Duchess 
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of  Marlborough,  2  P.  Wms.  494,  Jackson  v.  Lavgford,  2  Vep.  662; 
Shepherd  v.  Titleij,  2  Atk.  348;  Ex  parte  Knott,  11  Ves.  609;  Ex 
parte  Cox,  2  M.  D.  &  De  G.  486;  Barnett  v.  Weston,  12  Ves.  130; 
Baker  v.  Harris,  16  Ves.  397),  and  also  all  persons  claiming  under 
him,  iacluding  mesne  incumbrancers  (lb.),  because  it  is  to  be  pre- 
sumed that  he  lent  his  money  upon  the  statute  or  judgment  as 
knowing  that  he  had  a  hold  of  the  land  by  the  mortgage,  and  in 
confidence  ventured  a  further  sum  oq  a  security,  which  though  it 
passed  no  present  interest  in  the  land,  yet  must  be  admitted  to  be 
a  lien  theron:  Brace  v.  Duchess  of  Marlborough,  2  P.  Wms.  41'3. 

It  seems,  however,  that  a  further  advance  cannot  be  tacked  to  a 
first  mortgage  as  against  a  surety  for  the  first  mortgage  debt.  See 
Boirker  v.  Bull,  1  Sim.  N.  S.  29;  15  Jur.  4;  Hopkinson  v.  Bolt,  9 
H.  Lo.  Cas.  514;  In  re  Kirktcood''s  Estate,  1  L.  R.  Ir.  108;  Forbes 
V.  Jackson,  19  Ch.  D.  615,  and  see  ante  p.  127,  128,  and  the  other 
cases  there  cited. 

Formerly  a  first  mortgagee  was  entitled  to  tack,  as  against  the 
assignees  in  bankruptcy  of  the  mortgagor,  a  subsequent  judgment 
docketed,  though  no  execution  had  issued  at  the  time  of  the 
*  bankruptcy  {Baker  v.  Harris,  16  Ves.  397),  but  it  seems  [*721] 
he  could  not  now  do  so  unless  execution  were  completed  by 
seizure  and  sale  before  the  date  of  the  receiving  order,  and  before 
notice  of  the  presentation  of  any  Bankruptcy  Petition,  by  or  against 
the  debtor,  or  of  the  commission  of  any  available  act  of  bankruptcy 
bv  the  debtor:  See  Ex  jiarte  Boyle,  3  De  G  Mac.  &  G.  515;  17  Jur. 
979,  the  Bankruptcy  Act,  1883  (45  &  46  Vict.  c.  52),  sect.  45. 

10.  Against  whom  mortgagee  has  a  right  to  tack  debts  not  being 
liens  on  the  mortgaged  2^'>^operty.] — AVith  regard  to  the  right  of  a 
mortgagee  to  tack  to  his  security  debts  not  being  liens  upon  the 
estate,  it  seems  that  in  the  case  of  a  mortgagee  of  real  estate  he 
might  as  against  the  heir  (Margrave  v.  Le  Hooke,  2  Vern.  207; 
Jackson  v.  Langford  (Anon.),  2  Ves.  662;  Morret  v.  Paske,  2  Atk. 
53;  Jones  v.  Smith,  2  Ves.  Jun.  376;  Elvy  v.  Noricood,  5  De  G.  & 
S.  240)  and  devisee  [Heames  v.  Bance,  3  Atk.  630;  Coleman  v. 
Winch,  1  P.  Wms.  775;  Du  Vigier  v.  Lee,  2  Hare,  340)  of  the  mort- 
gagor, always  tack  specialty  debts,  and  under  the  Simple  Contract 
Debts  Act  (3  &  4  Will.  4,  c.  104)  he  may  as  against  the  heir  or  de- 
visee of  the  mortgagor,  tack  simple  contract  debts:  Rolfe  v.  Ches- 
ter, 20  Beav.  610;  Thomas  v.  Thomas,  22  Beav.  341.  "  Specialty 
debts  however,  taking  priority  over  simple  contract  debts  prior  to 
the  passing  of  32  &  33  Vict,  c.  46,  which  made  them  payable  part 
passu.     See  In  re  Williams^  Estate,  15  L.  R.  Eq.  270. 

In  the  case  of  a  mortgage  of  personalty  the  mortgagee  as  against 
the  executor  of  the  mortgagor,  could  always  tack,  not  only  bond 
and  other  specialty  (Anoji.,  2  Vern.  176),  but  also  simple  contract 
debts:  Coleman  v.  Winch,  1  P.  Wms.  775;  Ecclesv.  Thatvill,FTeo. 
Ch.  18. 
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But  a  mortgaf^ee  cannot  tack  debts  not  being  Hens  upon  the 
mortgaged  estate,  whether  they  be  bond  or  other  specialty  d(^l)ts  or 
simple  contract  debts,  as  against  the  mortgagor  {Challis  v.  Casboj-n, 
Free.  Ch.  407;  Archer  v.  Suatt,  2  Stra.  1107;  Elvy  v.  Norwood,  5 
De  G.  &  Sm.  240),  his  creditors  [Coleman  v.  Winch,  1  P.  Wms. 
775;  Hearties  v.  Bance,  3  Atk.  630;  Hamerton  v.  Rogers,  1  Ves. 
Jan.  513;  Adams  \.  Claxton,  6  Ves.  225;  Rolfe  v.  Chester,  20  Beav. 
610),  his  assignees  for  value  (Troiighton  v.  Troughton,  1  Ves.  80; 
Jackson  v.  Langford  (Anon.),  2  Ves.  (H)2;  Adams  v.  Claxton,  6  Ve.s. 
225;  Talbot  v.  Frere,  9  Ch.  D.  568;  not  following  .S^aZdmgr  v.  Thomp- 
son, 20  Beav.  637;  In  re  HazelfooVs  Estate,  13  L.  K.  Eq.  327.  See, 
also,  In  re  General  Provident  Assurance  Company,  Ex  parte  Na- 
tional Bank,  14  L.  R.  Eq.  507,  516),  devisees  in  trust  for  payment 
of  debts  (Heames  v.  Bailee,  3  Atk.  030;  Irby  v.  Irby, 
[  *  722  ]  *22  Beav.  217),  parties  entitled  to  the  benefit  of  a  charge 
for  payment  of  his  debts  (Price  v.  Fastnedge,  Anib.  085), 
or  the  assignee  of  his  heir  (Coleman  v.  Winch,  1  P.  Wms.  775; 
Bayly  v.  Robson,  Prec.  Ch.  89),  executor  (Coleman  v.  Winch,  1  P. 
Wms.  775;  Vanderzee  v.  Willis,  3  Bro.  C.  C.  21,  23),  or  devisee 
(lb.,)  or  any  mesne  incumbrancers,  whether  by  mortgage,  judg- 
ment, or  statute;  Morret  v.  Paske,  2  Atk.  52;  Poivis  v.  Corbet,  3 
Atk.  450;  Lowthian  v.  Basel,  3  Bro.  C.  C.  102;  Anon.,  2  Ves.  002. 

Upon  the  same  principle  a  surety  who  has  paid  off  the  first  mort- 
gagee, cannot  tack  the  costs  of  defending  an  action  by  him,  against 
a  puisne  mortgagee,  inasmuch  as  such  costs  constitute  only  a  sim- 
ple contract  debt.     Smith  v.  Bloxam,  2  Hem.  &  Mill.  457. 

The  reason  why  such  tacking  of  debts  by  mortgagees  has  been 
allowed,  is  to  prevent  a  circuity  of  action  against  persons  in  whose 
hands  the  equity  of  redemption  of  the  mortgaged  properties  were 
assets  for  the  payment  of  debts:  see  Heames  v.  Bance,  3  Atk.  030; 
Lowthian  v.  Hasel,  3  Bro.  C.  C.  102;  Anon.,  2  Ves.  002. 

Uuder  the  doctrine  of  tacking,  a  mortgagee,  or  those  who  claim 
under  him,  where  the  mortgage  debt  was  secured,  either  by  the  or- 
dinary covenant  in  the  mortgage  deed  or  a  bond,  might  in  a  suit 
for  redemption  or  for  foreclosure  have  claimed  by  statute  3  &  4 
Will.  4,  c.  42,  s.  3,  arrears  of  interest  for  twenty  years  before  the 
institution  of  the  suit  against  the  heir  or  beneficial  devisee  of  the 
mortgagor  under  the  covenant  or  bond,  although  by  the  Act  for 
the  Limitation  of  Actions  and  Suits  (3  &  4  Will.  4,  c.  27),  s.  42,  un- 
der the  deed,  without  either  the  covenant  or  bond,  his  right  to  re- 
cover interest  was  limited  to  six  years'  arrears:  Du  Vigier  v.  Lee, 
2  Hare,  320;  Hunter  v.  Nockolds,  1  Mac.  &  G.  640,  650;  Elvy  v. 
Norwood,  5  De  G.  &  Sm.  240. 

But  now  by  the  Real  Property  Limitation  Act,  1874,  s.  8,  the 
limitation  of  twelve  years  imposed  thereby  to  actions  and  suits  for 
the  recovo-y  of  money  charged  on  land,  applies  to  the  personal 
remedy  on  the  covenant  in  a  mortgage  deed  as  well  as  to  the  remedy 
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against  the  land;  Sutton  v.  Sutton,  22  Ch.  D.  511;  Fearnside  v. 
Flint,  22  Ch.  D.  579. 

As  to  the  right  of  a  mortgagee  to  tack  costs  and  expenses  to 
mortgage  debt.     See  Vol.  II.,  note  to  Casbornew.  Scafe. 

\_Doctrine  of  Tacking  Encumbrances  Restated. — The  maxim  of 
non-interference  between  equal  equities  is  the  foundation  of  the 
doctrine  of  tacking  in  equity.  It  is  an  essential  of  this  equity 
that  there  shall  be  a  legal  right  in  the  party  claiming  to  tack,  or 
such  a  superior  equitable  right  as  gives  him  a  preferable  claim  to 
the  legal  estate;  both  the  claims  must  also  be  vested  in  him  in  the 
same  character. 

No  right  to  tack  exists  if  one  claim  is  in  his  own  right  and  the 
other  as  executor  or  trustee. 

The  English  doctrine  of  tacking  mortgages  does  not  exist  to  any 
extent  in  the  United  States,  it  is  an  extremely  harsh  and  inequitable 
doctrine.  In  some  of  the  States  further  advances  to  the  mortsfai^or 
may  be  tacked  to  the  mortgage  and  he  is  entitled  to  priority  in  re- 
gard to  the  same,  provided  he  has  received  no  notice  of  a  mesne  in- 
cumberance.  These  further  advances,  in  order  to  be  protected, 
must  be  made  without  notice  of  the  intervening  encumberance. 
Recording  of  a  mortgage  is  a  su^cieut  notice.] 


*DUKE  OF  ANC  ASTER  v.  MAYER.     [^723] 


26th  June,  1783.     IQth  June,  1784-85.     July,  1785. 

[reported   1   BRO.   c.  c.  454] 

Primary  Liability  of  Personal  Estate  to  the  Payment  of  Debts. — 
Exoneration.] — Personal  estate,  not  specifically  bequeathed,  is 
primarily  liable  to  the  payment  of  the  debts  of  a.  testator,  unless 
it  be  exemi:>ted  by  exjiress  words  or  necessary  implication. 

Notwithstanding  a  charge  upon  a  term  for  payment  of  debts,  a  lease- 
hold estate  purchased  by  the  testator  subject  to  a  mortgage  shall 
bear  the  burthen  of  that  mortgage,  it  not  being  properly  the  debt 
of  the  testator. 

Charles  Bertie  made  his  will,  dated  the  9th  of  November,  1759, 
and  thereby  devised  as  follows:   "I   give  and  devise  to  Thomas 
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Noel  and  John  Mayer,  their  executors,  administrators,  and  assigns, 
all  those  my  manors,  lands,  &c.,  in  Lincolnshire,  to  have  and  to  hold 
to  them,  from  the  time  of  my  decease,  /or  the  term  of  ninety  nine 
years,  upon  the  trusts  hereinafter  mentioned."     Ho  then  gave  the 
real  estate,  subject  to  the  term,  and  in  default  of  issue  of  his  own 
body,  to  Montague  Bertie,  for  life,  remainder  to  his  first  and  other 
sous  in  tail  male  remainder  to  the  plaintiff  for  life,  remainder  to  his 
first  and  other  sons  in  tail  male,  with  remainders  over,  and  after- 
wards declared  as  follows:   "  I  do  hereby  declare,  that  the  term  and 
estate  so  as  aforesaid  limited  tot  Item  the  said  Thomas  Noel  and  John 
Mayer,  their  executors,  administrators,  and  assigns,  for  ninety-nine 
years,  is  upon  the  special  trust  and  confidence,  and  to  the  intents 
and  purposes  following;  that    is    to    say,  Upon    trust    and    confi- 
dence that  they  the  said  Thomas  Noel  and   John  Mayer, 
[  *  724  ]   *  their  executors,  &c.,  shall  out  of  the  rents  and  profits,  or 
by  taortgage,  assignment,  or  demise  of  all  or  any  part  of  my 
before-mentioned  manors,  &c.,  or  any  of  them,  for  all  or  any  part  of 
the  said  term  of  ninety-nine  years,  or  otherwise  as  to  their  discretion 
shall  seem  meet,  levy  and  raise  so  much  lawful  money  of  Great  Brit- 
ain as  will  be  sufficient  to  pay  and  satisfy  all  the  debts  1  shall  oive  at 
the  time  of  my  decease,  my  funeral  charges,  and  all  the  legacies  and 
sums  of  money  given  by  me  in  and  by  this  my  will,  and  pay  and 
apply  the  same  accordingly.     And  my  will  and  mind  is,  that  after 
80  much  money  shall  be  raised  as  shall  answer  the  purposes  afore- 
said, together  with  all  costs  and  charges  in  or  about  levying  or  rais- 
ing thereof,  the  said  term  shall  cease  and  determine."     He  then  de- 
vised as  follows:  '■'■  I  give  and  devise  to  my  brother,  Montague  Bertie, 
his  executors  and  administrators,  all  that  the  manor  of  East  and 
West  Deeping,  holden  by  lease  from  the  Croivn,  subject  to  the  yearly 
rents  and  covenants  reserved  in  the  said  lease,  and  also  subject  to  the 
mortgage  thereon  to  Mrs.  Millicent  Neate,  of  London,  /or  6500Z.;  but 
in  case  my  said  brother  shall  not  be  living  at  the  time  of  my  decease, 
then  I  give  the  said  estate  and  premises,  with  the  appurtenances, 
sTibject  as  aforesaid,  to  such  person  as  shall  be  entitled  to  the  free- 
hold of  my  real  estate  at  the  time  of  my  decease,  by  virtue  of  the 
aforesaid  limitations  in  this  my  will."     And  towards  the  end  of  his 
will  he  devised  as  follows:  "  Item,  I  also  give  all  my  household  goods, 
and  all  other  my  goods,  chattels,  efPects,  and  personal  estate  what- 
soever and  wheresoever,  unto  my  said  brother,  Montague  Bertie,  if 
he  shall  be  living  at  the  time  of  my  death;  but  in  case  he  shall  be 
182 


DUKE  OF  ANGASTER  V.  MAYER.  *  725 

then,  dead,  I  give  and  devise  the  same  to  such  person  as  shall  be  en- 
titled to  the  freehold  of  my  real  estate,  under  and  by  virtue  of  the 
limitations  in  this  my  will:  provided  always,  and  I  do  hereby  declare 
my  mind  and  will  to  be,  that  in  case  I  shall  at  the  time  of  my  death 
leave  issue  of  my  own  body,  that  then  and  in.  such  case  as  well  all 
and  every  the  before  mentioned  uses,  devises  and  limita- 
tions to  my  said  brother,  Montague  Bertie,  the  Duke  of  *An-  [  *  725  ] 
caster,  and  their  respective  heirs,  and  also  the  devise  of  the 
residue  of  my  personal  estate,  shall  be  utterly  void;  and  in  such  case 
I  do  hereby  will,  and  my  mind  is,  that  all  my  real  estate,  subject  to 
the  said  term  of  ninety-nine  years,  shall  descend  according  to  the 
rules  of  law,  and  that  the  residue  of  my  personal  estate  shall  go  and 
be  distributed  in  such  a  manner,  and  to  and  among  such  persons,  as 
if  I  had  died  intestate.  And  I  do  hereby  nominate  and  appoint  the 
said  Thomas  Noel  and  John  Mayer  executors  of  this  my  last  will; 
and  I  do  hereby  will,  order,  direct,  and  appoint,  that  my  said  exe- 
cutors and  the  survivor  of  them  shall  and  do  pay,  satisfy,  and  dis- 
charge my  funeral  charges,  and  all  my  debts  arid  legacies,  as  soon 
as  they  shall  become  due  and  payable,  by  such  methods,  ways,  and 
means,  and  in  such  manner  as  he  or  they,  or  their  counsel  learned 
in  the  law,  shall  in  that  behalf  advise  and  think  meet;  and  it  shall 
and  may  be  lawful  to  my  said  executors,  or  either  of  them,  to  deduct 
and  satisfy  to  him  or  themselves,  out  of  my  personal  estate,  or  out 
of  the  moneys  to  be  raised  out  of  the  said  term  of  ninety-nine  years 
before  to  them  devised,  all  such  disbursements,  expenses,  and  charges 
which  they  or  either  of  them  shall  be  put  to  in  proving  this  my  will, 
or  by  any  other  ways  or  means  whatsoever  in  or  about  the  execution 
of  this  my  will." 

Montague  Bertie  died  in  the  lifetime  of  the  testator,  and  the 
plaintiff  became  entitledi,  under  the  limitations  in  the  will,  to  the 
real  estate. 

The  leasehold  estate  had  been,  several  years  befoj^e  mortgaged  by 
the  testator^ s  father  for  6500Z.  to  Mrs.  Neate,  and  in  17G5  the 
mortgage  was  assigned,  by  the  desire  of  the  testator,  to  Sir 
Thomas  Palmer,  who  advanced  the  testator  a  fui'ther  sum  of  lOOZ. 
on  it,  and  the  testator  conveyed  other  estates  as  an  additional  se- 
curity for  the  6600Z. 

This  cause  was  first  heard  before  the  late  Lords  Commissioners. 

Mr.  Mansfield,  Mr.  Madocks,  and  Mr.  Kenyon,  for  iho  plaintiffs. — 
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[  *72G]  Tbore  are  three  questions  in  this  case:  first,  *  whether 
the  personal  estate  is  exonerated  of  the  debts  ;  secondly, 
whether  the  mortgaged  estate  is  liable  to  the  mortgage;  thirdly, 
what  interest  the  duke  takes  in  the  personal  estate. 

As  to  the  first,  although  the  personal  estate  be  the  original  fund 
for  the  repayment  of  debts,  yet  the  testator  may  discharge  it 
acfaiust  the  devisee  of  his  real  estate;  and  if  his  intent  so  to  dis- 
charge  it  appear  upon  the  face  of  the  will,  that  intention  shall 
govern.  Here  he  has  created  a  term  for  the  payment  of  his  debts, 
which  sufficiently  points  out  his  intention.  The  cases  show  that  an 
intention  so  demonstrated  is  sufficient.  Bamfield  v.  Wyndham, 
Prec.  Ch.  101;  the  testator  providing  a  real  fund  for  the  payment 
of  his  debts,  and  giving  his  personalty  to  his  wife,  it  was  held,  she 
should  take  it  exonerated  from  the  debts.  Waintoright  v.  Bende- 
loices,  2  Vern.  718:  devise  for  payment  of  debts,  and  the  personalty 
held  exempt.  In  Walker  v.  Jackson,  2  Atk.  624,  the  personal  estate 
was  held  to  be  a  specitic  legacy,  and  of  course  exonerated.  Ander- 
ton  y.  Cooke,  4:th.  Jnne,lllb:  Thomas  Calendar  gave  several  specific 
parts  of  his  personal  estate;  he  then  gave  part  of  his  real  estate  in 
strict  settlement,  and  devised  the  remainder  of  his  real  estate  to 
trustees,  in  trust  to  sell  for  the  payment  of  debts;  and  in  case  that 
should  not  be  sufficient  to  discharge  the  debts,  he  charged  the  de- 
ficiency on  the  devised  real  estates.  He  then  gave  the  residue  of 
his  personal  estate,  not  before  bequeathed,  to  his  wife.  The  Court 
held,  she  took  it  w'holly  exempt  from  the  debts.  In  Stapleton  v. 
Colvile,  Ca.  t.  Talb.  202;  in  Holliday  v.  Boivman,  before  Lord 
Baihurst,  1  Bro.  C.  C.  145,  cited;  Kyrmston  v.  Kynaston  (i),  and 
Glede  v.    Glede,  the  same  doctrine  has  been  held. 

Secondly,   the  second    point   is,    whether   the    mortgage    shall 

also    be    discharged    by    the    real    estate.     This    point 

[  *  727  ]  *is  determined  by  the  case  of  Serle  v.  Si.  Eloy,  2  P.  Wms. 

386,  which  is  recognized  in  Gallon  y.  Hancock,  2  Atk.  437. 

Thii'dly,  the  last  question  is,  what  interest  the   duke  shall  take. 

He  claimsunder  the  description  of  the  person' who  should  come  into 

possession,  and  must  take  the  same  interest  that  Montague  Bertie 

would  have  taken;  that  is,  the  absolute  interest. 

(?)  The  testator  by  his  will  charged  his  whole  estates  with  payment  of  all 
his  debts,  legacies,  and  funeral  expenses:  and  for  that  purpose  he  devised  par- 
ticular lands  to  trustees  in  trust  to  sell  the  same,  and  pay  his  debts,  legacies, 
and  funeral  expenses;  and  he  gave  to  his  wife  all  his  personal  estate  whatso- 
ever, and  constituted  her  sole  executrix.  The  debts  exceeded  the  personal 
estate.     Lord  Bathurst  determined  the  personal  estate  to  be  exempt. 
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Mr.  Selwyn,  Mr.  Arden,  and  Mr.  Ainge,  for  tbe  defendants. — 
As  to  the  last  question,  we  contend  the  duke  can  take  a  limited  in- 
terest for  life  only,  there  being  no  addition  of  executors  or  adminis- 
trators in  the  will.  Secondly,  with  pespect  to  the  second,  that  the 
mortgaged  premises  must  bear  their  own  burthen. 

As  to  the  other,  which  is  the  principal  question,  it  depends  on  the 
several  clauses  in  the  will.  The  first  clause  creates  the  term;  the 
next,  which  is  material,  is  that  by  which  he  gives  the  personal  es- 
tate; the  third  that  appointing  the  executors,  and  directing  them 
to  pay  the  debts  by  such  means  as  they  should  think  meet.  In 
this  case  there  is  no  specific  bequest  of  the  personal  estate.  If  he 
had  meant  the  executors  should  pay  the  debts  out  of  the  term,  he 
would  not  have  left  it  in  their  option  how  they  should  pay  them. 
In  order  to  exonerate  personal  estates  from  the  payment  of  debts, 
there  must  be  an  express  direction  that  they  shall  be  paid  out  of 
some  other  fund,  or  something  tantamount  to  such  express  direction; 
but  here  is  no  necessary  implication  that  the  fund  should  be  exempt. 
In  Bamfield  v.  Wynham  the  debts  were  more  than  the  amount  of 
the  personal  estate.  In  Wainivright  v.  Bendeloives  the  estate  was 
ordered  to  be  sold  out  and  out.  In  Bromhallw  Wilhraham  (at  the 
Rolls,  November,  1734),  the  testator  gave  all  his  personal  estate  to 
his  sister,  whom  he  made  executrix;  he  gave  his  real  estate  to  his 
brother,  charged  with  his  debts;  but  the  personal  estate  was  held 
to  be  first  liable.  In  the  case  of  Lord  Inchiquin  v.  O'Brien  (k)  (8th 
February,  1744),  before  Lord  Hardivicke,  the  Earl  of 
Thomond  by  his  will  directed  *  that  all  his  debts  should  [  *  728  ] 
be  paid.  He  devised  his  real  estate  to  Lord  Inchiquin  and 
another,  in  trust  that  they  should  make  sale  of  a  sufficient  part  of 
the  estate,  and  out  of  the  the  money  arising  therefrom,  together 
with  the  rents  and  profits,  fehould,  in  the  first  place,  pay  ail  the  debts 
which  he  should  owe  at  the  time  of  his  death,  and  his  legacies;  and 
subject  thereto  he  limited  his  real  estate  over.  He  gave  Sir  "Wil- 
liam AVyndham  20,000Z.,  and  some  other  legacies;  then  followed 
these  words:  "and  his  further  will  was,  that  the  whole  money  to 
be  raised  by  such  sale  should  be  taken  as  part  of  his  personal 
estate;"  lastly,  he  gave  the  rest  and  residue  of  his  personal  estate 
whatsoever,  after  payment  of  his  debts,  to  the  defendant:  the  per- 
sonal estate  was  first  ap{)liod.  In  Fereges  v.  Bobhisov,  Bunb.  301, 
the  same  doctrine  was  laid  down,  because,  as  the  Court  observed, 

(A)  Lord  Incliiqnin  v.  French,  Amb.  33;  1  Cox,  1;  1  Wils.  82. 
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there  were  no  negative  woi'ds  to  exonerate  the  personal  estate.  In 
Slcpheuson  y.  Heathcdte  (/),  Harper  devised  lauds  to  trustees,  in 
trust,  by  sale  or  mortgage,  to  raise  so  much  money  as  would  pay 
all  his  debts  and  funeral  expenses;  he  then  gave  a  silver  tobacco- 
box  to  A.  B.,  and  gave  all  the  residue  of  his  personal  estate  to  his 
wife,  and  made  her  executrix:  Lord  Northington  ordered  the  per- 
sonal estate  to  be  first  applied. 

Lord  Commissioner  Ashurst  delivered  the  opinion  of  himself  and 
Lord  Commissioner  Hotham. — The  first  question  is,  whether,  under 
the  will  of  Charles  Bertie,  the  plaintiflf  is  entitled  to  the  j)ersonal 
estate,  discharged  of  the  debts.  Secondly,  whether  the  personal  es- 
tate is  the  fund  out  of  which  the  mortgages  are  to  be  paid.  Thirdly, 
what  estate  the  plaintiff  takes  in  the  freehold  and  personal  estate. 

The  main  question  is,  whether  the  plaintiff  is  entitled  to  the  per- 
sonal estate,  discharged  of  the  debts.  The  cases  are  determined  on 
different  grounds.  Adams  v.  Meyrick,  1  Eq.  Ca.  Ab.  271,  which  is 
in  favour  of  the  plaintiff,  made  the  ground  that  the  testator  said 
that  the  trustees  do  and  shall,  by  mortgage,  &c.,  pay:  this 
[  *  729  ]  is  a  very  *  loose  ground,  and  has  been  since  abandoned. 
Fereges  v.  Robinson,  in  Bunb.  301,  is  the  most  sensible 
case.  In  Walker  v.  Jackson,  2  Atk.  624,  Lord  Hardu'icke  says,  the 
general  rule  is,  that  the  personal  estate  shall  be  first  applied,  but 
that  against  his  devisee  the  testator  may  charge  his  real  estate  in- 
stead of  his  personal.  The  personal  estate  must  be  first  applied, 
unless  there  are  express  words  or  a  plain  intent  to  the  contrary. 
The  only  question  in  every  case  of  this  kind  is,  whether  you  can 
satisfactorily  find  out  whether  the  testator  meant  to  exempt  the 
personal  estate  from  the  debts,  for  there  are  no  technical  words  by 
which  it  is  to  be  done.  In  this  case,  if  it  depended  on  the  two 
clauses  in  the  will,  the  intent  could  not  be  doubted — the  trustees  are 
to  raise  sufficient  to  pay  all  the  debts.  The  next  thing  to  be  con- 
sidered is,  whether  there  is  anything  in  the  latter  part  of  the  will 
to  overturn  this  apparent  intent.  It  seems  highly  probable  the 
word  '■  residue  "  was  thrown  in  without  any  meaning,  or  to  give  an 
option  to  the  trustees  out  of  which  fund  to  take  their  expenses,  and 
that  they  might  not  be  in  advance.  At  all  events  it  excludes  the 
idea  that  the  charge  was  to  fall  upon  the  personalty.  The  more 
modern  authorities  have  gone  in  exclusion  of  the  personalty,  upon 
~~~  (0  1  Eden,  38. 
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much  less  reason:  Anderton  v.  Cooke;  HoUiday  v.  Boivman,  1  Bro. 
C.  C.  145,  cited.  We  think  the  Duke  of  Ancaster  is  entitled  to  the 
personal  estate,  exempt  from  payment  of  debts. 

The  next  question  is,  whether  it  should  be  charged  with  the  mort- 
gages. And  as  to  this  point,  we  are  bound  by  the  case  of  Serle 
V.  St.  Eloij,  2  P.  Wms.  386,  and  Galton  v.  Hancock,  2  Atk.  424,  to 
decree  that  the  mortgage  must  be  paid  out  of  the  devised  estate. 

The  third  question  is,  what  interest  the  duke  takes  in  the  per- 
sonalty. He  took  an  absolute  one  :  there  is  no  need  of  express 
words  for  this  purpose  ;  it  is  beyond  a  doubt  Montague  Bertie 
would  have  taken  absolutely  ;  then,  where  the  testator  gives  it  by 
the  description  of  the  person  entitled  to  the  freehold,  he  does  not 
state  the  interest  so  given  to  be  a  less  interest  than  that  of  Mon- 
tague Bertie. 

*A  petition  was  presented  for  a  rehearing,  which  came  [  *730] 
on  before   Lord  Thurlow,  the  16th  of  June,  1784.     The 
arguments  used,  and  the  cases  cited,  were  a  recapitulation  of  those 
before  the  Lords  Commissioners. 

Lord  Chancellok  Thurlow. — It  would  be  highly  advantageous 
to  property  if  there  was  a  settled  rule  where  the  personalty  shall  be 
applied  to  the  payment  of  debts,  and  where  it  shall  be  exempted 
from  them.  One  step  has  been  taken  towards  such  a  rule,  by  its 
being  laid  down,  that  charging  the  estate  in  any  way  is  not  of  it- 
self an  exemption  of  the  personal  estate  ;  that  the  personal  estate 
being  the  fund  first  liable,  where  it  is  to  be  aided  by  either  a  legal 
or  an  equitable  fund,  it  must  be  itself  in  the  first  place  applied. 

The  question  that  next  arises  is,  whether  a  real  estate  being 
charged,  and  the  personal  given  away,  a  presumption  arises  that 
this  shall  be  exempted  fixDm  the  debts.  I  never  heard,  till  the  ar- 
guments in  this  case,  that  such  a  rule  had  been  extracted  from  the 
authorities  on  the  subject ;  on  the  contrary,  I  have  always  under- 
stood that,  in  order  to  exempt  the  personal  estate,  the  testator  must 
express  an  intention  so  to  do,  although  no  particular  form  of  words 
was  necessary  for  the  purpose.  I  therefore  take  the  rule  in  primis 
to  be,  that  neither  the  charge  of  the  debts  upon  the  real  estate,  nor 
the  gift  of  the  ])ersonal  estate,  is  sufficient  of  itself  to  exempt  it. 
But  it  is  indubitably  true,  that  express  words  are  not  necessary  to 
exempt  the  personal  estate  :  the  question  therefore  is  whether  a 
presumption  can  be  drawn  of  the  testator's  intention  to  exonerate 
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the  personal  estate.  It  is  impossible  to  express  in  definition  what 
circumstances  shall  be  sufficient  to  raise  this  presumption.  It 
must  arise  from  the  context  of  the  will  ;  but,  with  great  deference 
to  the  opinion  which  has  been  given,  I  think  there  is  not  sufficient 
in  this  will. 

After  devising  his  real  estate,  the  testator  takes  up  the  term;    he 

places  it  before  any  of  his  other  estates,  and  before  his 
[  *  731  ]  issue,  so  that  he  meant  it  to  be  a  subsisting  *  term  for  the 

payment  of  his  debts.  He  gives  his  leasehold  estate  to 
Montague  Bertie,  but  without  any  predilection  ;  for  he  gives  it  to 
whoever  should  be  entitled  to  the  possession  of  his  freehold  estate. 
He  then  proceeds  to  declare  the  trusts  of  the  term  which  are  to 
raise  money  to  pay  his  debts  and  legacies  ;  and  after  raising  them, 
the  term  is  to  cease.  He  then  disposes  of  the  rest  of  his  personal 
estate.  He  afterwards  determines  what  shall  be  done  with  the  per- 
sonal estate  in  case  he  should  have  issue.  In  the  provision  which 
he  superadds,  he  takes  notice  of  the  devise  of  the  personalty,  and 
calls  it  a  residue  ;  by  which  he  means  the  devise  of  the  personal 
estate  after  the  specific  bequest.  He  provides  then,  that  if  he 
should  die  leaving  issue,  the  dispositions  he  had  made  should  fail : 
this  was  not  essentially  necessary,  though  apparently  so.  He  then 
makes  a  general  provision  for  the  discharge  of  the  executors,  who 
are  also  trustees  ;  so  that  it  is  given  them  in  the  character  of  execu- 
tors. It  is  also  material  to  observe,  that,  in  the  special  and  general 
disposition  of  the  personal  estate  to  the  same  person  who  shall  be 
entitled  to  the  possession  of  the  real,  the  personal  is  made  to  accrue 
to  the  real,  which  is  settled  with  the  utmost  strictness.  The  ques- 
tion, then,  is  whether  any  inference  is  to  be  drawn  that  he  meant 
it  should  go  with  the  burthen  the  law  throws  upon  it,  or  whether  it 
is  to  be  presumed  that  it  should  be  exonerated,  for  the  purpose  of 
throwing  that  burthen  on  the  freehold  estate,  which  he  has  given 
in  the  strictest  manner.  The  inference  rather  seems  to  me  to  be, 
that  he  meant  to  protect  the  real  estate,  and  therefore  that  the  per- 
sonal should  bear  its  natural  burthen.  By  chance  he  has  gone  fur- 
ther :  for,  where  he  has  given  directions  for  the  indemnity  of  his 
executors,  he  has  directed  the  expenses  to  be  taken  out  of  either  the 
personal  or  real  estate.  He  has,  in  that  clause,  arranged  the  estates 
as  the  law  would  arrange  them  ;  which  affords  an  inference  that  he 
meant  the  real  estate  only  to  be  in  aid  of  the  personal.  I  should 
therefore  think,  if  the  rule  were,  that  the  gift  of  the  personal  estate 
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to  a  stranger  was  sufficient  to  raise  a  *  presumption  that  [  *  732  ] 
it  was  to  be  exempt  from  the  debts,  he  had  sufficiently 
here  expressed  his  intention  that  it  should  not  be  so  ;  but  I  take 
the  general  rule  to  be  the  other  way. 

I  should  have  no  doubt  on  the  intention  of  the  testator  in  this  re- 
spect, if  there  were  not  another  point,  which  I  think  ought  to  under- 
go further  inquiry — I  mean  the  mortgage  of  the  leasehold  estate. 
The  case  of  Serle  v.  St.  Eloy  (m)  went  upon  the  idea  of  the  charge 
upon  the  real  estate  being  the  debt  of  the  testator.  If  that  case 
were  recent,  and  had  not  been  followed,  I  should  have  thought,  upon 
the  face  of  it,  it  was  very,  open  to  argument.  The  diiTerence  be- 
tween the  cases  is,  that  if  it  had  been  real  estate  mortgaged  by  the 
father,  it  would  have  been  liable  only  as  a  charge  ;  but,  in  the  pre- 
sent case,  the  debt  of  the  father  falls  upon  the  estate  in  two  ways — 
partly  as  being  a  charge,  and  partly  as  a  debt,  upon  the  personal 
estate.  It  must  be  referred  to  the  Master  to  consider  the  circum- 
stances of  the  debt  of  6000Z.,  and  the  estate  on  which  it  was  secured; 
and,  as  that  point  must  stand  over,  I  shall  think  it  no  impediment 
to  the  justice  of  the  Court  to  defer  the  decree  upon  the  other  point 
also. 

The  Master  having  made  his  report  that  the  COOOZ.  was  a  charge 
upon  the  leasehold  estate  prior  to  the  testator's  having  any  interest 
in  it,  and  that  he  had  only  covenanted  for  the  payment  of  the  money 
upon  the  transfer  of  the  mortgage  from  Mrs.  Neate  to  Sir  Thomas 
Palmer  (n),  the  cause  was  again  set  down  for  argument  on  the  4th 
July,  1785,  and  then  stood  for  judgment  till  the  next  day,  when  the 
Lord  Chancellor  pronounced  his  decree. 

Lord  Chancellor  Thurlow. — Whether  the  personal  estate  should 
be  liable,  in  the  first  instance,  in  exoneration  of  the  real  estate,  to 
the  payment  of  debts  in  wills  of  this  kind,  upon  looking  into  the 
cases  I  find  to  be  a  point  so  slender  and  fine  that  I  cannot  collect 
any  certainty  upon  the  question;  but  so  much  uncertainty 
abounds,  *  that,  could  the  will  of  the  testator  be  referred  [  *  733  ] 
to  a  number  of  lawyers,  they  would  probably  entertain  a 
diversity  of  opinions  upon  it.  * 

The  point  ought  to  be  fixed;  and,  in  order  to  make  it  so,  I  take 

it,  the  rules  have  been  these,  and  should  be  adhered  to.     In  the  first 

(m)  2  P.  Wins.  386. 

(n)  A  further  sura  of  100^  was,  it  seems,  advanced  to  the  testator.  Vide 
ante,  p.  725. 
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placo,  that  the  Y>ersonal  estate  is  liable  in  the  first  instance  to  thejtay- 
ment  of  the  debts;  but  (in  exception  to  this)  it  is  agreed  that  the 
testator  may,  if  he  pleases,  give  his  personal  estate,  as  against  his 
beir  or  any  other  representative,  clear  of  the  payment  of  his  debts; 
and  then  it  becomes  a  question,  what  is  the  mode  of  expression  to 
give  the  personal  estate  exempt  from  such  payment,  when  the  rule 
of  law  is,  that  such  estate  is  first  liable.  Perhaps  it  might  have 
been  not  unwise  to  have  adopted  the  rule  laid  down  in  Fereges  v. 
Robiuson  (o)— that  the  testator  must  use  express  words  for  that  pur- 
pose; but  it  is  impossible  to  abide  by  the  opinion  given  in  that 
case,  consistently  with  the  rules  in  other  cases.  The  second  rule  is, 
that  ivhere  there  is  a  declaration  plain,  that  shall  stand  in  lieu  of  ex- 
press ivords.  This  rule  has  been  laid  down  so  long,  and  acted  upon 
so  constantly,  that  if  other  judges  were  to  put  the  construction  of 
wills  upon  other  grounds,  how  wise  soever  it  might  have  been  orig- 
inally to  have  done  so,  it  would  be  very  unwise  to  make  the  ad- 
ministration of  justice  take  a  course  contrary  to  former  rules  There- 
fore if  there  be  a  declaration  plain,  or  manifestation  clear,  so  that 
it  is  apparent,  upon  the  face  of  the  will,  that  there  is  such  a  plain 
intention,  the  rule  then  is,  not  to  disappoint,  but  to  carry  such  in- 
tent into  execution.  But  should  not  such  intention  manifestly  ap- 
pear, there  is  not  a  single  case  which  does  not  take  it  for  granted 
that  the  personal  estate  is,  by  law,  the  first  fund  for  the  payment 
of  debts. 

In  regard,  then,  to  the  general  intention  of  the  will  of  Charles 
Bertie,  the  testator  was  seised  of  a  real  estate,  which  he  had  in  his 
contemplation  (exclusive  of  the  idea  of  his  own  children),  and 
wished  to  leave  it  to  other  lines  of  the  family  of  Bertie;  and  con- 
sequently devised  it  to  Montague  Bertie,  with  remainder 
[  *  734  ]  over  to  Peregrine  *  Bertie  for  life,  &c. :  so  far,  in  respect 
of  the  real  estate  his  intention  was  to  fix  it  in  the  name 
and  blood  of  the  family. 

The  next  object  he  had  in  view  was  a  leasehold  estate,  which  he 
held  under  the  Crown;  that  estate  was  a  chattel  interest,  and 
with  regard  to  that,  he  does  not  show  such  a  wish  to  fix  and  con- 
tinue that  estate  in  the  line  of  Bertie:  his  apparent  wish  was  not 
so  strong  as  in  respect  to  the  disposal  of  his  real  estate;  for  had  it 
been  so,  though  he  could  not  have  created  an  entail  of  this  lease- 
hold estate  with"  limitations  over,  yet  he  might  have  prevented  the 

(o)  Bunb.  301. 
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first  taker  of  it  from  alienating  it.  Had  the  testator  been  asked 
the  question,  whether  he  meant  that  this  part  of  his  estate  should 
be  subject  to  the  mortgage,  or  to  give  it  entire  to  the  first  taker  of  the 
real  estate,  or  to  charge  the  term  of  nine-nine  years  in  exoneration 
of  the  other  estate,  this  might  have  been  a  very  doubtful  question, 
and  merely  conjectural,  though,  perhaps,  he  might  have  answered, 
that  that  estate  should  pay  the  debts;  but  whatever  his  intention 
was,  he  has  positively  given  it  subject  to  the  payment  of  the  debt: 
therefore,  if  another  estate  had  been  appropriated  to  payment  of  his 
debts,  and  this  had  been  his  debt  upon  the  estate,  I  should  have 
concurred  with  the  Lords  Commissioners  (p) :  but  in  following  them 
in  that  course,  in  which  they  considered  it  as  being  the  clear  inten- 
tion in  the  mind  of  the  testator,  that  the  real  estate  should  be  so 
appropriated,  I  rather  think  otherwise;  for  it  appears  to  me  as  if 
the  testator  wished  it  should  not,  and  that  he  chose  that  the  lease- 
hold estate  should  be  so  appropriated  rather  Ihan  to  have  burthened 
the  real  estate.  For  the  mode  of  limiting  the  estate  to  JVlontague 
Bertie  for  life  implies  the  intention  of  giving  him  a  personal  bounty; 
but,  in  case  of  failure  of  issue,  he  gives  it  to  the  next  heir  who 
should  come  into  possession,  &c.  Had  the  real  estate  been  expressly 
charged  with  payment  of  the  debts,  or  the  testator  shown  an  anx- 
ious intention  to  have  sacrificed  his  real  estate  in  preference  to  the 
leasehold  or  his  other  estate,  for  that  purpose,  by  the  mode 
of  disposing  *  of  his  estates,  such  a  circumstance  might  [  *  735  j 
have  been  siifficient  to  have  turned  the  rule  of  law;  and  it 
must  have  been  appropriated  to  the  payment  of  debts,  let  him 
have  charged  it  any  manner  he  pleased. 

When  the  testator  purchased  this  leasehold  estate  he  purchased 
the  equity  of  redemption;  and  the  mortgage  was  to  be  considered 
merely  as  a  real  incumbrance  upon  the  estate  itself,  and  not  a  per- 
sonal debt,  as  against  the  piirchaser,  according  to  the  rules  of  this 
Court  and  cases  decided.  For  if  a  man  purchases  an  equity  of  re- 
demption, subject  to  an  incumbrance  that  shall  be  a  real  incumbrance 
following  the  land,  and  not  a  personal  one.  The  question  is, 
whether  by  purchasing  this  estate,  and  assigning  the  mortgage  from 
Mrs.  Neate  to  Hoare,  and  covenanting  for  payment  of  debts,  he 
did  not  make  it  his  own  debt.  Had  Evelyn  v.  Evelyn,  2  P.  Wms. 
659,  never    been    decided,   a  fair  argument    might    have    arisen 

ip]  Sed  vide  T.ootlo  r.  IJlundell,  1  Mcr.  227;  Bickham  r.  Cruttwell,  1  My.  «& 
Cr.  763,  and  the  note,  post,  p.  744. 
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upon  that  head ;  because,  where  a  man  transfers  a  mortgage, 
and  covenants  for  the  payment  of  the  debt  according  to  the 
rule  of  law,  he  makes  it  his  own  debt,  and  makes  himself  liable 
to  be  sued  upon  that  covenant  ;  and  such  a  debt  has  priority 
before  other  simple  contract  debts.  Now,  I  do  not  know  in  what 
Court,  or  by  what  rule  the  debt  would  have  followed  the  pur- 
chaser personally  ;  but  Evelyn  v.  Evelyn,  has  decided,  that 
thoufirh  he  might  be  at  law  liable,  yet  where  there  are  real  assets 
sufficient  for  the  payment  of  the  incumbrance,  they  shall  be  applied 
for  that  purpose;  and  it  is  to  be  understood  with  respect  to  such 
transaction,  that  the  party  did  it  by  way  of  accommodating  the 
charge,  and  not  of  making  the  debt  his  own.  The  difference  between 
the  estate  descended  and  purchased  is  nothing,  unless  the  circum- 
stance of  purchasing  creates  the  difference;  but  that  affords  no  ar- 
gument. 

The  next  question  is,  whether,  when  he  mortgages  an  estate  of 
his  own  as  an  ulterior  security,  that  circumstance  would  create  a 
difference;  as  if,  in  Evelyn  v.  Evelyn  (q).  an  additional  real  fund 
had  been  secured  for  making  the  debt  good,  that  would  have  turned 

the  judgment:  it  would  not;  for  nothing  makes  it  his 
[  *  736  ]  debt  so  *effectually  as  the  covenant  to  pay;  for  it  does  not 

create  the  debt,  but  only  operates  as  collateral  to  the  debt. 
A  man  mortgages  his  estate  without  covenant,  yet,  because  the 
money  was  borrowed,  the  mortgagee  becomes  a  simple  contract  cred- 
itor, and  in  that  case  the  mortgage  is  a  collateral  security;  and  if 
there  is  a  bond  or  a  covenant,  then  there  is  a  collateral  security 
of  a  higher  species,  but  no  higher  by  means  of  the  mortgage  merely: 
therefore,  having  such  security  amounts  to  nothing;  and  I  have  no 
doubt  but  that  if  the  case  had  been  stated  to  the  Lords  Commis- 
sioners, namely,  that  this  incumbrance  was  not  one  of  the  testa- 
tor's debts,  and  did  not  fall  upon  the  personal  estate,  that  they 
would  have  considered  it  as  inherent  to  the  leasehold  estate.  The 
argument  of  its  not  falling  upon  the  testator  answers  his  real  inten- 
tion better.  But  as  to  the  real  intention,  I  should  have  agi'eed  with 
the  Lords  Commissioners,  could  that  intention  have  been  made 
clear;  that  the  intention  does  not  amount  to  a  declaration  plain,  in 
any  sense  in  which  these  words  have  been  properly  applied. 

For  the  purpose  of  securing  property  and  the  due  administration 
of  justice  in  a  free  country,  judges  ought  to   abide  constantly  by 

{q)  2?.  Wms.  659. 
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real  principles,  and  by  such  beneficial  rules  as  may  afford  some  rea- 
sonable judgment,  without  applying  to  a  superior  tribunal.  It  is  a 
fixed  rule,  that  the  personal  estate  must  be  first  liable,  unless  another 
fund  is  provided;  the  testator  must  express  his  intention  to  dis- 
charge that  estate  from  the  payment  of  debts. 

With  regard  to  the  intention  apparent  upon  this  will,  it  is  said 
such  intention  is  most  anxiously  limited  to  the  raising  of  the  term 
of  fiinety-nine  years.  Whether  the  expression  be  more  or  less,  it 
is  but  subjecting  the  estate  to  the  payment  of  debts;  and  it  cannot 
extend  so  far  as  to  suppose  he  burthened  his  real  estate  in  exoner- 
ation of  the  personal  estate.  If  there  had  been  in  the  gift  of  the 
personal  estate  words  of  a  sufficient  force,  according  to  my  notion 
of  a  declaration  plain,  I  should  not  have  changed  the 
force  of  those  words;  but  the  intent  of  these  *  words,  as  [  *  737  ] 
they  stand,  naturally  leans  to  subject  the  personal  estate 
to  the  debts.  W'ith  respect  to  the  second  clause,  had  that  stood 
alone,  I  confess  that  would  have  been  liable  to  a  degree  of  infer- 
ence; but  constructions  thus  picked  up,  and  collected  from  more 
circumstances  than  are  necessary  for  the  purpose,  are  not  good 
ways  of  finding  out  the  intention  of  the  testator;  and  it  is  better  to 
rest  upon  settled  rules,  unless  you  can  collect  more  favourable  and 
forcible  observations.  With  regard  to  the  next  clause,  that  carries 
more  weight,  because  the  trustees  are  directed  to  pay,  not  only  the 
expense  of  the  probate  of  the  will,  which  is  expressly  mentioned, 
but  to  pay  all  the  charges  and  expenses  that  should  arise  by  prov- 
ing the  will,  or  by  any  other  means,  &c.  How  are  these  to  be  paid? 
Out  of  the  personal  estate,  or  the  means  to  be  raised  out  of  the 
term  of  ninety-nine  years?  They  have  authority  to  pay  the  whole 
out  of  the  personal  estate — an  optional  clause,  an  empowering  the 
executors  to  pay  out  of  this -fund  before  the  other  fund  is  ready  for 
the  purpose.  He  has  precisely  arranged  the  estates  in  the  same 
order  that  the  law  would  have  done;  he  has  made  his  personal 
estate  first  liable,  and  then  the  term.  The  true  ground  upon  which 
I  proceed  is  not  upon  any  of  these  criticisms,  but  simply  upon  the 
rule  of  law,  the  testator  not  having  declared  by  express  words,  or 
any  other  declaration,  which  would  tend  in  law  to  the  purpose  of 
preserving  the  personal  estate  for  any  given  purpose  whatsoever. 
As  to  Adams  V.  Meyrick  (r),  that  depended  on  the  circumstance  of 
the  personal  estate  being  a  provision  for  the  wife;  and,  therefore, 

(r)  1  Eq.  Ca.  Ab.  271. 
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the  Court  forced  a  construction  upon  the  will,  and  it  is,  as  Lord 
Hardicicke  termed  it,  in  Walkei^  v.  Jackaon,  2  Atk.  G24,  a  weak  case: 
in  the  latter  case,  the  republication  of  the  will  was  an  argument 
much  relied  upon.  As  to  the  cases  determined  upon  the  words 
"rest  and  residue,"  I  could  have  wished  his  Lordship  had  decided 
upon  them  all,  so  as  to  have  left  a  particular  note  upon  each  of 
them;  for  such  determinations  as  those  cases  aiford  have  occa- 
sioned great  perplexity  upon  the  rule  of  law.  As  to 
[  *  738  ]  Stapleton  v.  '^Colvile  (s),  in  that  case  the  wife  was  ex- 
ecutrix, and,  exclusive  of  the  context  of  thp  will,  with  re- 
gard to  the  option  given  to  her  to  charge  either  fund,  there 
never  was  a  stronger  case  against  charging  the  real  estate;  for  he 
gives  the  whole  real  estate  to  the  wife,  and  to  be  charged  with 
debts;  he  wishes  the  continuance  in  his  name  and  family,  ayd  yet 
charges  it  with  the  payment  of  the  debts.  Lord  Talbot  observed, 
much  might  arise  from  the  examination  as  to  the  quantum  of  the 
debts  and  the  amount  of  the  personal  estate.  Lord  Talbot  took  it 
as  clear,  that  such  an  examination  should  be  gone  into.  In  Stephen- 
son V.  Heathcote  (t),it  is  said  expressly,  no  examination  can  be  had. 
In  that  case,  Lord  Keeper  Henley  relied  much  upon  the  wife  being 
executrix.  The  case  was  this;  that  the  testator  gave  all  his  real 
estate  to  R.  and  his  wife  for  ever,  with  a  charge  thereon  for  pay- 
ment of  debts;  and,  after  disposing  of  other  property,  he  gives  a 
silver  tobacco-box  to  his  uncle,  and  all  the  residue  he  gives  to  his 
wife  forever,  whom  he  appointed  sole  executrix.  The  Lord  Keeper's 
observation  upon  this  case  was,  that  the  intent  of  the  testator  was 
to  be  collected  from  the  words  of  the  will,  and  from  no  circum- 
stances out  of  it;  and,  upon  general  principles  and  rules  established 
in  the  cases,  that  the  Court  would  not  go  into  the  testator's  circum- 
stances, as 'it  would  establish  a  rule  not  to  be  adhered  to.  The  tes- 
tator intended  to  charge  his  personal  estate  with  payment  of  his 
debts,  and  only  made  his  real  estate  an  auxiliary  fund;  according 
to  the  rule  of  law,  where  the  intent  of  the  testator  is  plain,  or  words 
tantamount  to  express  words,  that  is  sufficient  to  take  it  out  of  the 
rule,  and  that  it  could  not  be  the  intention;  for  the  last  clause,  of 
giving  the  silver  tobacco  box,  and  then  the  residue  to  his  wife,  is 
not  sufficient  to  show  his  intention  to  give  the  residue  free  from 
debts,  but  that  the  primary  fund  should  be  liable. 

(s)  Ca.  t.  Talb.  202. 
(t)  1  Eden,  38. 
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In  the  present  case,  I  am  obliged  to  diflPer  from  the  Lords  Com- 
missioners, and  consider  the  whole  personal  estate  as  liable  to 
the  payment  of  the  debts;  and  with  respect  to  the  leasehold 
estate,  that  the  charge  under  *  which  it  came  to  the  tes-  [  *  739  ] 
tator  was  prior  to  his  purchasing  it,  and  inherent  in  the 
estate,  and  the  estate  itself  left  liable  to  answer  it,  and  that  neither 
the  personal  estate  nor  real  estate  ought  to  be  charged  with  that 
debt. 

The  judgment,  ex  relatione. 


The  rule  laid  down  by  Lord  Thurlow,  in  the  principal  case,  viz., 
that  the  general  personal  estate  of  a  testator  is  the  primary  fund  for 
the  payment  of  his  debts,  unless  it  be  exempted  by  express  icords  or 
manifest  intent,  has  been  fully  recognized,  although  the  difficulty  of 
gathering  the  intent,  where  the  exoneration  of  the  personal  estate 
does  not  depend  upon  express  words,  has  induced  subsequent  judges 
to  join  in  the  doubt  intimated  by  the  Lord  Chancellor,  of  the  wis- 
dom of  the  departure  from  the  older  decisions,  requiring  express 
words  to  exempt  the  personal  estate  from  its  primary  liability.  See 
also  Watson  v,  Bricfciuood,  9  Ves.  453.  [The  order  in  which  the 
assets  of  decedent's  estate  are  to  be  taken  for  the  payment  of  debts 
is  generally,  (1)  The  personal  estate  not  expressly  or  by  implica- 
tion exempted;  (2)  Any  estate  particularly  devised  simply  for  the 
payment  of  debts;  (3)  Estates  descended;  (4)  Property  devised 
and  bequeathed  to  particular  devisees  and  legatees  which  are 
charged  with  the  payment  of  debts;  (5)  General  legacies  which 
contribute  pro  rato;  (6)  Specific  legacies;  (7)  Personal  or  real  es 
tate  over  which  the  decedent  has  exercised  a  power  of  appointment: 
Smith  Eq.  270;  Clark  v.  Henshaw,  30  Ind.  144;  Breden  v.  Gilli- 
hand,  17  P.  F.  Smith,  34;  Marsh  v.  Marsh,  10  B.  Mon.  360;  Miller 
V.  Harwell,  3  Murph.  194.] 

I.  Exemption  of  personalty  from  payment  of  debts.^ — The  rule, 
therefore,  as  to  the  primary  liability  of  the  personal  estate  does  not 
apply;  first,  when  it  is  exempted  by  express  words  of  a  testator: 
Morrow  v.  Bush,  1  Cox,  185;  Young  v.  Young,  26  Beav.  522;  For- 
rest V.  Prescott,  10  L.  R.  Eq.  545.  [There  is  a  presumption 
against  intention  to  exonerate  the  personalty,  yet  if  it  is  exempted 
by  express  words  there  is  no  doubt  as  to  its  freedom  from  liability: 
Cleary's  Appeal,  11  Cases,  54.] 

It  may  be  here  remarked  that  it  is  not  essential  to  the  validity  of 
a  direction  that  a  fund  of  personalty  should  be  exempted  from  pay- 
ment of  debts,  that  the  fund  should  be  specifically  bequeathed,  fcr 
it  is  equally  good,  though  the  fund  not  being  disposed  of  falls  into 
the  residue:  Coventry  v.  Coventry,  2  Dr.  &  Sm.  470. 
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Where  personalty  is  expressly  exempted  from  payment  of  debts, 
and  they  are  thrown  upon  a  third  fund  which  proves  insufficient, 
they  cannot  come  upon  the  personalty  until  every  other  fund,  even 
real  estate  settled  by  the  will  of  the  testator,  has  been  exhausted. 
See  Morroiv  v.  Bush,  1  Cox,  186,  where  Lord  Thurloiv.  L.  C,  ob- 
served "  that  although  the  testator  never  had  it  in  contemplation 
that  the  settled  estates  should  be  burthened  (inasmuch  as  he  con- 
ceived he  had  provided  a  sufficient,  sum  for  the  payment  of  the 
debts),  and  although  he  probably  might  have  made  the  personal  es- 
tate applicable  before  them,  in  case  he  had  foreseen  the  event,  yet 
the  words  of  exemption  being  express  and  general,  it  was  impossi- 
ble to  get  rid  of  them,  and  the  settled  estates  must  therefore  bear  the 
burthen."     See  also  Young  v.  Young,  20  Beav.  522. 

When,  however,  land  is  simply  given  for  payment  of 
[  *  740  ]  debts  in  *  exoneration  of  the  personalty,  if  the  land  is  insuf- 
ficient for  that  purpose,  the  primary  liability  of  the  person- 
alty remains  for  the  purpose  of  making  good  the  deficiency:  Colvile 
V.  Middleton,  3  Beav.  570.  [If  a  person  borrows  money  and  gives  a 
bond  and  mortgage  for  the  amount,  the  mortgage  is  merely  collat- 
eral security  for  the  obligation,  and  an  heir  or  devisee  may  call 
upon  the  executor  to  exonerate  the  land  by  an  application  of  the 
personal  assets  to  the  discharge  of  the  mortgage:  Hewes  v.  Dehon, 
3  Grav,  205;  Cumberland  v.  Codrington,  3  Johns.  Ch.  229;  Case  of 
Keyser,  Jr.,  9  S.  &  K.  71.] 

If,  moreover,  the  land  and  the  residue  are  both  given  exempt  from 
the  payment  of  debts,  on  failure  of  the  other  funds,  the  residue  is 
primarily  liable.     Lord  Brooke  v.  Earl  of  Waricick,  1  H.  &  T.  142. 

Secondly,  the  rule  as  to  this  primary  liability  of  the  personal  es- 
tate does  not  apply,  when  it  is  exempted  by  the  manifest  intention 
of  the  testator. 

In  considering  this  subject  it  should  be  always  borne  in  mind 
that  the  burthen  of  proof  lies  on  those  who  contend  that  the  per- 
sonal estate  is  exempted  from  its  primary  liability  to  payment  of 
debts:  Whieldon  v.  Spode,  15  Beav.  539;  Lord  v.  Wightivick,  1 
Drew.  576;  Kilford  v.  Blaney,  31  Ch.  D.  56,  reversing  S.  C.  29  Ch. 
D.  145. 

It  has  been  frequently  decided,  that  neither  a  charge  upon  land, 
nor  a  trust  to  sell,  nor  the  creation  of  a  term  for  payment  of  debts 
(see  Tower  v.  Lord  Rous,  18  Ves.  132,  138;  White  y.  White,  2  Yern. 
43;  Bridgeman  V.  Dove,  3  Atk.  201;  Lord  Inchiquin  v.  French,  1 
Cox,  1;  Tait  v.  Nortlncick,  4  Ves.  816;  Han  cox  v.  Abbey,  11  Ves. 
186;  Bootle  Y.  Blundell,  1  Mer.  221;  Rhodes  \.  Rudge,  1  Sim.  79; 
Collis  V.  Robins,  1  Be  G.  &  Sm.  131;  Walker  v.  Hardicick,  1  My.  & 
•K.  396;  Ousely  v.  Anstruther,  10  Beav.  453;  Quennel  v.  Turner,  13 
Beav.  240);  nor  a  devise  of  real  estate,  upon  the  condition  of  the 
devisee  paying  the  testator's  debts  (Bridgeman  v.  Dove.S  Atk.  201; 
Meade  v.  Hide,  2  Vern.  120;  Henry  v.  Henry.  6  I.  R.  Eq.  286)  will 
exempt  the  personalty  from  its  primary  liability.  "It  is  not  suffi- 
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cient,"  says  Lord  Thurloiv,  "  to  charge  the  real  estate,  but  a  testa- 
tor must  show  that  it  was  his  purpose  that  the  personal  should  not 
be  applied: "  SamiveU  v.  Wake,  1  Bro.  C.  C.  145.  See,  also,  Bcotle 
V.  Blundell,  1  Mer.  220. 

And  parol  evidence  will  not  be  admitted  to  show  the  intention  of 
a  testator  to  give  his  personal  estate  free  from  debts;  nor  -will  any 
inference  be  drawn  of  the  testator's  intention  by  a  consideration  of 
the  relative  amounts  of  his  personal  estates  and  debts;  nor,  conse- 
quently, will  any  enquiry  be  directed  in  order  to  ascertain  such 
relative  amounts:  Stephenson  v.  Heathcote,  1  Eden,  38,  overruling 
the  cases  of  Gainsborough  v.  Gainsborough,  2  Vern.  252,  and  Lady 
Granvill  v.  The  Duchess  of  Beaufort,  2  Vern.  648. 

A  gift,  moreover,  of  the  real  and  personal  estate  together  will 
not  be  sufficient  to  exonerate  the  latter  from  its  primary  liability: 
Boughton  v.  Boughton,  1  Ho.  Lo.  406 ;  Tench  v.  Cheese,  6  De  G.  Mac. 
&  G.  453.  [If  the  testator  has  directed  the  sale  of  his  real  estate, 
and  then  the  proceeds  of  the  sale  and  the  personal  estate  are  thrown 
into  one  fund,  which  he  directs  to  be  subject  to  the  payment  of 
debts  and  legacies,  the  real  and  personal  estate  must  contribute  in 
proportion  to  their  relative  amounts  to  the  payment  of  the  debts 
and  legacies.  But  if  real  and  personal  property  are  given  together 
to  one  person  subject  to  charges,  the  personal  estate  remains  prima- 
rily liable:  Williams  on  Executors,  1712  (7  Eng.  Ed.);  Adarns  v. 
Brackett,  5  Met.  280;  Cox  v.  Corkendall,  2  Beas.  138:  Elliott  v. 
Carter,  9  Grat.  541.] 

But  if  the  realty  is  devised  upon  trust  for  sale,  and  the 
proceeds  *  are  blended  with  the  personalty  upon  trust  for  [  *  741  ] 
payment  of  debts,  the  realty  and  personalty  are  rateably 
liable  for  that  object:  Roberts  v.  Ti'a/A;e?-,  1  Buss.  &  My.  752;  Dunk 
V.  Fenner^2  Buss.  &  My.  557;  Fourdrin  v.  Goivdey,  3  My.  &  K.  383; 
Stacker  v.  Harbin,  3  Beav.  479;  Salt  v.  Chatfaicay,  3  Beav.  576; 
Bedford  v.  Bedford,  Hd  Beav.  584;   Tatlocky.  Jenkins,  Kay,  654. 

Upon  the  same  principle,  where  a  testator  had  empowered  his 
trustees  to  sell  his  real  and  personal  estate  in  case  and  as  often  as 
they  should  think  fit,  and  had  directed  them  to  pay  certain  legacies 
out  of  the  residue  of  his  rertl  and  personal  estate,  and  the  moneys 
arising  from  the  sale  thereof,  it  was  held  by  the  Lords  Justices,  af- 
firming the  decision  of  Bacon,  V.-C,  that  the  legacies  were  payable 
pro  rata  out  of  the  real  and  personal  estate:  Allan  v.  Gott,  7  L.  R. 
Ch.  App.  439.  And  the  result  is  the  same  where  real  estate  is 
directed  to  be  converted,  and  to  become  part  of  the  personal  estate: 
Bright  v.  Larchner,  3  De  G.  &  J.  148;  Simmons  v.  Rose,  6  De  G., 
Mac.  &  G.  411. 

The  rule,  however,  of  rateable  payment  does  not  extend  beyond 
the  things  which  the  testator  has  expressly  directed  to  be  paid  out 
of  the  blended  fund.  Thus  although,  according  to  a  well  known 
rule,  where  there  is  a  gift  V)y  a  testator  of  the  "■residue'^  of  his  prop- 
erty, real  and  personal  estate,  and  either  prior  or  subsequently  there- 
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to,  there  is  a  gift  of  legacies,  the  .legacies  by  implication  and  by 
force  of  the  word  '■'■residue'''  are  charged  on  the  residuary  real  as  well 
as  the  residuary  personal  estate  {Grecille  v.  Browne,  7  Ho.  Lo.  Ca. 
0S9);  the  primary  liability  of  the  personal  estate  will  not  be  thereby 
disturbed,  the  real  estate  being  only  thereby  charged  with  the  leg- 
acies in  aid  of  the  personalty:  Elliott  v.  Dearsley,  16  Ch.  D.  822, 
829.  See  also  Luckcraft  v.  Pridham,  48  L.  J.  Ch.  630;  Wells  v. 
Row,  48  L.  J.  Ch.  476. 

But  the  rule  of  rateable  payment  will  apply  where  a  payment  is 
directed  to  be  made  out  of  the  rents  and  profits  of  an  aliquot  share 
of  real  and  personal  estate:  see  Falknery.  Ch^ace,  9  Hare,  282:  there 
a  testator  gave  his  real  and  personal  estate  in  trust  to  pay  one  moiety 
of  the  rents,  dividends,  &c.,  to  A.,  and  out  of  the  other  moiety  to 
pay  an  annuity  to  B.  It  was  held  by  Sir  G.  Turner,  V.-C,  that  the 
annuity  was  payable  pro  rata,  not  primarily  out  of  the  personal  es- 
tate comprised  in  the  latter  moiety. 

The  reason  for  this  decision,  according  to  a  learned   writer,  ap- 
pears to  be  (for  none  was  given  by  the  judge),  that  as  there  are  no 
burdens  regularly  incident  to  a  share  of  personalty,  there  was  no 
jyrimd  facie  liability  to  be  negatived,  and  that  the  devisees 
[  *  742  ]  took  subject  to  the  burthen  imposed  by  *  the  will,  irrespec- 
tive of  any  legal  presumption:  2  Jarm.  Wills,  630,  4th  ed. 

And  where  real  and  personal  estate  were  given  to  trustees,  upon 
trust  to  receive  the  rents,  issues  and  profits  thereof,  and  to  pay  cer- 
tain legacies  and  annuities  and  to  invest  and  accumulate  the  surplus 
of  the  whole  of  the  property  in  trust  for  the  same  persons,  the  in- 
come arising  from  the  personal  estate  was  held  to  remain  primarily 
liable.  See  Boughton  v.  Boughton,  1  Ho.  Lo.  406,  reversing  S.  C. 
nom.  Boughton  v.  James,  1  Coll.  26. 

Where,  however,  the  surplus  is  not  given  to  the  same  peV.sons,  and 
it  appears  that  the  testator,  from  the  large  payments  directed  to  be 
made  out  of  the  income  of  the  real  and  personal  estates  did  not  an- 
ticipate a  surplus  therefrom,  and  the  real  estate  is  given  subject  io 
the  payments,  the  real  and  personal  estates  will  be  liable  rateably: 
Howard  v.  Drrjland,  38  L.  T.  N.  S.  24. 

A  mere  charge  of  funeral  or  testamentary  expenses,  or  of  both,  in 
addition  to  debts  upon  real  estate,  will  not  of  itself  exempt  the  per- 
sonalty: Brydges  v.  Phillips,  6  Ves.  570;  Stephenson  \.  Heathcote,  1 
Eden.  38;  Aldridge  v.  Wallscou7%  1  Ball.  &  B.  312;  Tait  v.  Lord 
Nortluvick,  4  Ves.  816;  Gray  v.  Minnethorpe,  3  Ves.  103;  Hartley 
v.  Hurle,  5  Ves.  540;  Rhodes  v.  Rudge,  1  Sim.  79;  M'Clelaud  v. 
Shaiv,  2  S.  &  L.  538;  Coote  v.  Coote,  3  J.  &  L.  175.  Sed  vide  Bur- 
ton V.  KnowUon,  3  Ves.  107,  and  the  comments  thereon  by  Lord 
Loughborough,  C,  in  Tait  v.  Lord  Northrcick,  4  Ves.  823,  and  by 
Lord  Eldon,  C,  in  Bootle  v.  Blundell,  1  Mer.  229. 

But  where  a  testator  throws  upon  his  real  estate  all  those  burthens 
which  naturally  fall  upon  the  jjersonal  estate  as  a  primary   fund, 
such  as  funeral  and  testamentary  expenses,  debts,  and  legacies,  a 
198 


DUKE  OF  ANCASTER  V.  MAYER.  *  743 

strong,  though  not  absolutely  conclusive  argument  arises,  that  the 
testator  intended  to  give  his  personalty  as  a  specitic  legacy,  free  from 
those  charges,  and  that,  consequently,  the  realty  is  the  primary  fund 
for  their  payment:  Tower  v.  Lord  Rous,  18  Ves.  139;  Bootle  v.  Blun- 
dell,  1  Mer.'238;  Plenty  v.  West,  10  Beav.  173. 

And,  jn  some  cases,  the  distinction  between  a  mere  residuary  be- 
quest, and  a  gift  of  all  the  personal  estate,  has  been  considered  im- 
portant: Tower  v.  Lord  Rous,  18  Ves.  138;  Bootle  v.  Blundell,  1  Mer. 
228. 

And,  accordingly,  in  many  recent  cases,  where  the  personalty  has 
been  bequeathed,  not  as  a  residue,  but  as  a  vsrhole,  and  the  debts  and 
funeral  and  testamentary  expenses  have  been  charged  upon  the  real 
estate,  the  real  estate  has  been  held  the  primary  fund  for  their  pay- 
ment. See  Greene  v.  Gh'eene,  4  Madd.  148;  Michell  v.  Michell,  5 
Madd.  69;  Driver  v.  Ferrand,  1  Russ.  &  My.  681; 
*  Blount  v.  Hipkins,  7  Sim.  43;  Jones  v.  Bruce,  11  Sim.  221;  [  *  743  ] 
Coote  v.  Coote,  9  Ir._Eq.  Rep.  197;  3  J.  &  L.  175;  Plenty 
V.  West,  16  Beav.  173;  Newbegin  v.  Bell,  23  Beav.  386;  Lance  v. 
Aglionby,  27  Beav.  65;  Gilbertson  v.  Gilbertson,  34  Beav.  354. 

The  same  principle  applies  to  legacies,  where  the  funeral  and 
testamentary  charges  and  also  legacies  are  in  the  same  way  thrown 
upon  the  real  estate,  for  then  it  will  be  the  primary  fund  for  their 
payment  :  Jones  v.  Bruce,  11  Sim.  221  ;  Coote  v.  Goote,  3  Jo.  & 
Lat.  175;  Lance  v.  Aglionby,  27  Beav.  65;  Gilbertson  v.  Gilbertson, 
34  Beav.  354. 

So  where  the  personal  estate  has  been  bequeathed  in  a  similar 
manner,  and  the  debts,  general  and  testamentary  expenses,  have 
been  thrown  upon  a  particular  real  estate,  devised  upon  trust  for 
their  payment,  such  particular  estate  will  be  the  primary  fund  for 
their  payment;  and  if  other  real  estate  has  beenspecilically  bequeath- 
ed, not  charged  with  debts,  such  last-mentioned  real  estate  and  the 
personal  estate  (being  specifically  bequeathed)  must  contribute 
rateablv  towards  the  pavment  of  th,e  debts.  See  Poicell  v.  Riley,  12 
L.  R.  Eq.  175. 

The  principal,  however,  of  the.se  cases  will  not  be  applicable 
where  a  tostat^)r  subjects  his  personal  as  well  as  his  real  estate  to 
the  payment  of  his  debts,  funeral  and  testamentary  expenses:  Pater- 
son  V.  Scott,  1  De  G.  Mac.  &  G.  531. 

It  has  been  determined,  that  an  express  chai'ge  of  some  particular 
debts,  as  simple  contract  debts,  or  legacies  on  the  personalty  for 
the  payment  of  which,  without  such  charge,  it  would  be  primarily 
liable,  will  not,  according  to  the  maxim  ^^ expressio  unius  est  ex- 
clusio  alterius,^'  raised  a  ])resuinption  sufficiently  clear  that  it  is  only 
to  be  the  auxiliary  fund  for  payment  of  other  charges  not  expx'essly 
charged  upon  it,  but  which  are  charged  upon  the  land.  See  Watson 
V.  Brickwood,  9  Ves.  447,  in  which  case  a  testator  devised  his  i-eal 
estate  to  a  trustee  upon  trust  for  his  nephews,  "\V.  W.  and  R.  B., 
for  life  with  remainders  over.     He  then  ofave  lejiacies  to  several 
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nieces  in  blank,  payable  at  the  end  of  a  year  after  his  death,  by  his 
executor,  and  bequeathed  all  and  singular  his  goods,  chattels,  per- 
sonal estate,  and  effects,  whatsoever  and  wheresoever,  not  therein- 
before disposed  of  unto  his  said  nephew  W.  W.,  his  executors,  ad- 
ministrators, and  assigns,  he  paying  thereout  all  and  singular 
legacies,  and  all  his  funeral  expenses  and  simjjle  contract  debts.  The 
testator,  then  noticing  that  he  was  indebted,  by  mortgages  andbonds, 
for  money  borrowed  to  pay  for  some  of  the  estates  he  had  purchas- 
ed, directed  that  those  debts  should  be  paid  by  the  devisees  in  equal 
proportions;  and,  after  giving  an  annuity  to  a  servant  out 
[*744]  of  the  real  estate,  he  *  appointed  his  nephew  W.  W.,  his 
executor.  The  will,  it  must  be  observed,  does  not  charge 
the  real  estate  with  any  debts  ;  but  the  testjitor,  by  a  codicil,  ap- 
pointed a  trustee  in  the  place  of  the  one  named  in  the  will,  and 
empowered  the  new  trustee,  "  in  order  to  raise  money  for  the  pay- 
ment of  all  and  singular  his  debts  and  legacies,  to  mortgage,  with 
the  approbation  of  the  taker  for  the  time  being  of  his  estates,  a  com- 
petent part  of  his  said  freehold  estates,  for  so  much  money  as  should 
be  necessary  for  that  purpose;  and  he  directed  his  trustees  for  the 
time  being  to  keep  down  the  interest;"  and  by  another  codicil  he 
appointed  another  trustee,  and  gave  other  legacies.  It  was  con- 
tended, that  the  personal  estate  was  exonerated  fi'om  the  debts  and 
legacies,  or,  at  any  rate,  was  liable  only  to  the  simple  contract  debts. 
Sir  W.  Grant,  M.  R.,  admitting  that  there  was  some  indication  of 
an  intention  to  exonerate  the  personal  estate,  observes:  "But  it  is 
not  so  conclusive  as  to  come  up  to  the  requisition  of  the  rule  laid 
down  by  Lord  Thurlow,  in  The  Duke  of  Ancaster  v.  Mayer  (1  Bro. 
C  C.  4,  454),  that  is,  a  xAain  intention.  By  directing  that  the  ex- 
ecutor, to  whom  he  gives  all  his  personal  estate,  shall  pay  thereout 
all  the  legacies,  funeral  expenses,  and  simple  contract  debts,  prima 
facie  there  is  some  appearance  of  an  intention  that  he  does  not 
mean  the  personal  estate  to  be  liable  to  debts  by  specialty.  But 
that  alone,  upon  the  authorities,  is  not  sufficient." 

In  Bootle  v.  Blundell,  1  Mer.  230,  Lord  Eldon,  L.  C,  says,  with 
respect  to  this  case,  that  it  was  rightly  decided,  taking  the  will  and 
codicil  together.  "But  if,"  said  his  Lordship,  "the  cydicil  had  not 
existed,  there  are  circumstances  which  appear  to  me  to  be  such  as 
might  have  given  occasion  to  some  observations  which  do  not  occur 
either  in  the  judgment  or  in  the  argument:  Still,  I  repeat  that  I 
think  that  case  was  rightly  decided."  See,  also,  Brydges  v.  Phillips, 
6  Yes.  567  ;  Davies  v.  Ash  ford,  15  Sim.  42  ;  but  see  Anderton  v. 
Cooke,  1  Bro.  C.  C.  456,  cited  ;  Williams  v.  Bishop  of  Llandaff,  1 
Cox,  254;  Daives  v.  Scott,  5  Buss.  82. 

A  bequest  of  all  the  personal  estate  (with  or  without  an  enumera- 
tion of  particulars),  as  distinguished  from  a  mere  general  residuary 
bequest,  will  not,  at  any  rate  ivhere  the  legatee  is  also  appointed  ex 
ecutor,  exonerate  the  personalty  passing  under^  such  bequest, 
although  lands  are  devised  in  trust  to  pay  all  the  testators  debts. 
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See  French  v.  Chichester,  2  Veru.  508  ;  1  Bro.  P.  C.  192  ;  Hare- 
ivood  V.  Child,  stated  Ca.  t.  Talb.  204;  Haslewood  v.  Pope,  3  P.  Wms. 
324;  Brummel  v.  Protheroe,  3  Ves.  Ill;  Trott  v.  Buchanan,  28  Ch. 
D.  446,  W.  N.,  Jan.  24,  1885,  p.  7;  aud  Aldridge  v.  Lord  Wallscourt, 
1  Ball.  &  B.  312,  in  which  case  all  the  personal  estate  was 
*  given  to  the  executor,  one  of  the  trustees  of  the  real  [  *  745  ] 
estate,  in  trust  for  the  leo^atee.  The  cases,  therefore,  of 
Kynaston  v.  Kynaston,  1  Bro.  C.  C.  457,  cited  ;  Holliday  v.  Bow- 
mun,  1  Bro.  C.  C.  145,  cited;  Bampfield  v.  WyndJiarn,  Prec.  Ch. 
101;  cited  in  the  principal  case,  may  be  considered  as  overruled. 

The    inference  against  the  exoneration   of  the    personal   estate, 
■  when  the  legatee  is  also  the  executor,  arises  upon  the  assumption 
that  he  takes  the  personal  estate  in  that  character,  with  all  the  bur- 
thens attached  to  it,  in  a  regular  course  of  administration. 

And  it  has  been  decided  that  the  personalty  will  not  in  similar 
cases  be  exonerated  where  the  legatee  is  not  execittor:  Collis  v. 
Robins,  1  De  G.  &  Sm.  131;  Ouseley  v.  Anstruther,  10  Beav.  453. 

And  when  it  is  a  matter  of  doubt,  whether  the  whole  personal 
estate  is  meant  to  be  given  specifically  or  only  as  a  residue,  the 
omission  to  charge  the  funeral  and  testamentary  expenses  on  the 
real  estate,  as  well  as  the  debts,  is  an  argument  which  may  be  relied 
upon  against  the  exemption  of  the  personalty  from  its  primary 
liability:  Collis  v.  Robins,  1  De  G.  &  Sm.  131;  Ouseley  v.  Anstruther, 
10  Beav.  453;  and  see  Tower  v.  Lord  Rous,  18  Ves.  138;  Bootle  v. 
Blundell,  1  Mer.  193;  J 9  Ves.  494. 

But  a  testator  may  by  implication  take  away  the  primary  liability 
of  the  personal  estate,  if  he  clearly  shows  his  intention  to  j^lace  it 
elsewhere:  thus  in  Webb  v.  Jones  (2  Bro.  C.  C.  00;  1  Cox,  245), 
the  testator  devised  his  real  estate  to  be  sold,  and  the  money  to 
arise  by  the  sale  to  be  applied  to  pay  mortgages  and  all  other  debts, 
the  residue  to  be  added  to  his  personal  estate;  Sir  Lloyd  Kenyan, 
M.  li  ,  held  the  personal  estate  to  be  exonerated,  upon  the  ground, 
it  is  presumed,  that  the  testator  clearly  showed  that  he  did  not  con- 
template the  possibility  of  'the  whole  personalty  being  applied  be- 
fore the  realty,  which  it  might  have  been  if  it  was  to  be  applied  in 
its  natural  order:  See,  also,  Shallcross  v.  Wright,  12  "Beav.  505; 
Fisher  v.  Fisher,  2  Kee.  010,  see  vide  Wythe  v.  Henniker,  2  My.  & 
K.  635. 

The  result  is  the  same  when  a  testator  declares  that  he  has  charged 
his  lands  with  the  payment  of  his  debts  in  order  that  the  person- 
alty may  cotue  clear  to  the  legatee  {March  v.  Foicke,  Ca.  t.  Finch, 
414),  or  where  he  has  directed  the  proceeds  of  his  real  estate  to  be 
applied  "in  part  pavment"  of  certain  legacies :  Bu7iting  \.  MatTiott, 
19  Beav.  103. 

Again,  a  particular  estate  may  be  made  a  secondary  fund  in 
exoneration  of  the  personalty.  See  Dawes  v.  Scott,  5  Russ.  32: 
there  a  testator  devised  an  estate  at  Charleywood,  aud  bequeathed 
certain  specific  chattels,  upon  trust  to  sell,  and  in  the  first  place 
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[*74G]  *  to  pay  all  bis  just  debts,  funeral  and  testamentary  ex- 
penses and  legacies,  and  after  giving  some  pecuniary 
legacies,  the  testator  declared  that  the  moneys  to  arise  by  such  s-ale 
as  aforesaid,  should  be  ''''the  fund  priinarihj  applicable  to  the  dis- 
charge of  his  said  debts,  funeral  and  testamentary  expenses  and 
legacies."  And  in  case  it  should  be  insiifficient,  the  testator  by  a 
codicil  charged  his  Highbury  estate  "with  the  payment  of  so  much 
money  as  should  be  requisite  to  make  good  the  deficiency;"  it  was 
held  by  Sir  J.  Leach,  M.  K.,  that  the  personal  estate  was  only  lia- 
ble after  the  two  estates  had  been  exhausted.  "It  is  not  necessary," 
said  his  Honor,  "that  there  should  be  words  expressly  exempting 
the  personal  estate,  if  the  instruments  afFord  a  clear  intention 
on  the  part  of  the  testator  that  it  should  be  exempted.  The  Char- 
leywood  estate  and  the  articles  to  be  sold  therewith,  are  expressed 
to  be  the  primary  fund,  and  the  plain  intention  of  the  testator  is, 
that  the  Highbury  estate  should  be  the  secondary  fund."  See  also 
Bateman  v.  Earl  of  Roden,  1  Jo.  &  Lat.  365;  Evans  v.  Evans,  17 
Sim.  lOG;  Bessant  v.  Noble,  26  L.  J.  Ch.  236. 

So  it  may  appear  by  implication  that  it  was  the  intention  of 
the  testator  that  debts  and  ordinaiy  legacies  should  be  primarily 
thrown  upon  land  and  impure  personalty  so  as  to  leave  the  residue 
clear  for  a  charity,  See  Wills  v.  Bourne,  16  L.  R.  Eq.  487.  The 
testator  first  gave  an  annuity  and  certain  legacies;  then  he  devised 
his  real  estate  upon  trust  for  sale,'  and  directed  the  proceeds  of  the 
sale  to  be  applied  in  payment  of  his  debts — the  annuity  and 
legacies;  and  then  he  bequeathed  his  personal  estate  upon  trust  for 
payment  of  so  much  of  the  debts  and  lege  les  as  the  proceeds  of 
the  real  estate  might  be  insufficient  to  satisfy,  and  as  to  the  residue 
for  charity.  Then  came  a  direction  that  only  such  parts  of  his  es- 
tate should  be  included  in  the  residue  as  might  by  law  be  bequeath- 
ed to  charital)le  purposes.  It  was  held  by  Lord  Selborne,  L.  C, 
that  the  testator  having  excluded  impure  personalty  from  the  resi- 
due it  followed  bv  necessary  implication  that  the  impure  personalty 
must  be  applied  for  those  purposes  which  were  to  be  satisfied  before 
a  residue  was  arrived  at,  and  that  this  be  applied  in  payment  of  the 
debts  and  legacies,  it  is  presumed  only  in  the  event  of  the  proceeds 
of  the  real  estate  proving  insufficient  for  that  purpose.  See  also 
Miles  V.  Harrison,  9  L.  R.  Ch.  A  pp.  316. 

In  Forrest  v.  Prescott,  10  L.  R.  Eq.  545,  a  testatrix  gave  her  real 
estate  in  trust  for  her  two  daughters,  I.  MacCarty  and  M.  Streffi, 
for  life,  and  afterwards  each  moiety  was  to  go  to  the  sons  of  each 
of  her  daughters  and  their  families:  and  after  giving  var- 
[*  747  ]  ious  *  legacies  she  left  the  residue  of  her  estate  to  her 
granddaughters.  By  a  codicil  the  testatrix  directed  that 
certain  debts  incui-red  by  her,  for  her  son-in-law,  J.  MacCarty, 
should  be  exclusively,  and  in  the  first  instance,  borne  by  and  paid 
out  of  the  MacCarty  moiety  of  her  real  estate,  exempting  the 
Streffi  moiety  from  payment  of  such  debts.     It  was  held  by  Sir  R. 
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Malms,  V.-C,  that  the  codicil  amounted  to  an  express  exoneration 
of  the  personal  estate  of  the  testatrix;  and  that  the  moiety  of  her 
real  estate  devised  to  the  MacCarty  family  was  primarily  liable  to 
the  debts.     See  also  Bootle  v.  Blundell,  f  Men  193;  19  "Ves.  494. 

It  seems  where  the  testator  has  exempted  personalty  which  he 
has  bequeathed  from  its  primary  liability  to  debts,  that  the  exemp- 
tion will  not  be  extended  for  the  benefit  of  next  of  kin  who  take  the 
personalty  in  consequence  of  a  lapse.  In  Waring  v.  Ward,  5  Ves. 
(375,  Lord  Loughborough,  C,  puts  this  case.  "If  an  estate  be  given 
to  A.,  and  the  personal  estate  to  B.  exempt  from  debts,  that  exemp- 
tion is  to  be  considered  as  intended  only  for  the  benefit  of  B.,  that 
he  shall  not  pay  those  debts  to  which  he  would  be  liable  if  no  such 
provision  had  been  made;  and  it  is  not  a  general  exemption  of  the 
personal  estate.  .  .  Nothing  can  be  more  clear  than  that  where  an 
exemption  is  created  for  the  benefit  of  a  particular  person,  not  for 
the  benefit  of  the  estate  generally,  if  that  person  cannot  take  it,  the 
benefit  never  arises."  It  follows,  therefore,  that  on  the  death  of 
B.,  the  next  of  kin  who  took  the  personal  estate  would  take  it  sub- 
ject to  the  payment  of  the  debts.  See  also  Hale  v.  Cox,  3  Bro.  C. 
C.  322;  Hancox  v.  Abbey,  11  Ves.  179;  Noel  v.  Lord  Henley,  7 
Price,  241;  Dacre  v.  Patrickson,  1  Dr.  &  Sm.  186;  Coventry  y.  Cov- 
entry, 2  Dr.  &  Sm.  470. 

If,  however,  the  personalty  exempted  from  the  payment  of  debts, 
has  not  been  bequeathed  to  any  one,  it  is  exempted  for  all  purposes, 
and,  therefore,  for  the  benefit  of  the  next  of  kin.  See  Milnes  v. 
Slater,  8  Ves.  295-305;  Flnher  v.  Fisher,  2  Kee.  610;  Dacre  y. 
Patrickson,  1  Dr.  &  Sm.  186. 

No  inference  of  an  intention  to  exonerate  the  personalty  arises 
from  the  appointment  of  an  executor,  who,  there  being  no  bequest 
of  the  pei'sonalty,  was  entitled  to  it  by  such  nomination,  although 
the  debts  and  funeral  expenses  are  thrown  upon  the  land  {Gray  v. 
Minnethorpe,  3  Ves.  103,  104;  nor  where  he  is  a  trustee  of  it  for 
the  next  of  kin  (AfCleland  v.  Shaw,  2  S.  &  L.  538,  5^3);  upon  the 
principle,  that  there  is  no  fepecific  disposition  of  the  residuary  per- 
sonal estate. 

But  it  is  clear  that  the  executor  may  take  the  personal 
estate,  either  beneficially  or  as  trustee  *for  the  next  of  [  *  748  1 
kin,  exonerated  from  the  payment  of  debts  and  legacies, 
if  another  fund  is  provided  for  their  payment,  and  the  personalty 
has,  by  express  words,  been  exempted:  Milnes  v.  Slater,  8  Ves.  305. 

Where  there  is  a  simple  gift  of  an  annuity  or  legacy,  followed  by 
a  charge  thereof  upon  the  real  estate,  the  personal  estate  in  such 
case  is  primarily  liable,  and  the  real  estate  is  only  charged  in  aid  of 
the  personal  estate  [Paget  v.  Lfuish,  1  Hera.  &  Mill.  663,  668). 
Even  it  seems  where  the  annuity  is  charged  upon  the  land  with 
powers  of  distress  and  entry.  Patching  v.  Barnett,  49  L.  J.  Ch. 
665. 

So  where  there   is  a   general  charge  of  legacies  upon  land,  or 
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a  devise  in  trust  to  pay  legacies  generally,  the  personal  estate 
will  be  the  primary  fund  for  their  payment;  as  if  A.  devised  real 
estate  upon  trust  to  sell  and  pay  legacies,  and  afterwards  gave  B.  a 
legacy  of  lOOOZ.,  A.'s  personal  estate  will  be  the  primary,  his  real 
estate  the  auxiliary  fund  only  for  its  payment:  Kirke  v.  Kirke,  4 
Russ.  449.  See  also  Roberts  v.  Roberts,  13  Sim.  341);  Daviesx.  Ash- 
ford,  15  Sim.  42;  Ouseleij  v.  Anstruther,  10  Beav.  453. 

But  the  will  may  show  an  intention  to  make  legacies  primarily 
payable  out  of  another  fund:  Greaves  v.  Poivefl,  2  Vorn.  248; 
BoH(jhto)i  V.  Boughton,  1  H.  L.  Cas.  406;  Whieldon  v.  Spode,  15 
Beav.  537;  Lance  v.  Aglionby,  27  Beav.  05. 

Where  there  is  a  trust  to  pay  ijarticular  sums  out  of  real  estate, 
as  if  A.  devise  real  estate  to  B.  upon  trust  to  pay  lOOOZ.  to  C.  sueti 
sum  is  considered  as  part  of  the  real  estate,  and  the  personal  estate 
will  not,  even  upon  a  deficiency  of  the  real  estate  (Hancox  v.  Abbey, 
11  Ves.  179;  Gi-tt ins  v.  Steele.  1  Swanst.  24;  Lamphier  \.  Despard, 
2  D.  &  W.  59;  1  C.  &  L.  200;  Dirkin  v.  Eduxirds,  4  Hare,  ImS; 
Baieman  v.  Lord  Roden,  1  Ir.  Eq.  Rep.  240,  1  J.  &  L.  368;  Jones 
V.  Bruce,  11  Sim.  221;  Ashby  v.  Ashby,  1  Coll.  549;  Roberts  \. 
Roberts,  13  Sim.  336;  Evans  v.  Evans,  17  Sim.  102;  Coard  v.  Hol- 
derness,  22  Beav.  391;  Gordon  v.  Duff,  28  Beav.  519),  or  be  liable 
to  the  payment  of  it  even  though  there  be  a  direction  at  the  end  of 
the  will,  that  the  personal  estate  should  be  applied  in  payment  of 
legacies  in  exoneration  of  the  real  estate  {Spnrway  v.  Glynn,  4  Ves. 
483).  So  in  Woodhead  v.  Turner.  4  De  G.  &  Sm.  429,  it  was  held, 
upon  the  language  of  the  will,  that  an  annuity  was  primarily  pay- 
able out  of  specifically  devised  real  estates.  And  see  Ion  v.  Ash- 
ton,  28  Beav.  379;  Daunt  v.  Daunt,  13  Ir.  Ch.  Rep.  175;  Allan  v. 
Gott,  7  L.  R.  Ch.  App.  439;  Weldon  v.  Bradshaw,  7  I.  R.  Eq.  168; 
Sinnett  v.  Herbert.  12  L.  R.  Eq.  201. 

Moreover  should  the  testator  sell  the  estate  out  of  which 
[  *  749  ]  a  sum  "*is  to  be  paid,  the  legacy  will  be  adeemed:     New- 
bold  V.  Roadnight,  1  Russ.  &  My.  067. 

Where,  however,  the  legacy  appears  to  be  a  demonstrative  legacy, 
there  the  fund  pointed  out  for  its  payment,  whether  real  or  personal, 
is  primarily  liable,  but  upon  its  failure  the  demonstrative  legacy 
will  be  payable  out  of  the  general  assets.  Savile  v.  Blackeft,  1  P. 
Wms.  778;  Attorney- General  v.  Parkin,  Amb.  566;  Cartu'right  v. 
Cart  Wright,  cited  2'  Bro.  C.  C.  114;  Roberts  v.  Pocock,  4  Yes.  150; 
M'Cleland  v.  Shaw,  2  S.  &  L.  538;  Smith  v.  Fitzgerald,  3  V.  &  B. 
2;  Walker  v.  Laxton,  1  Y.  &  J.  557;  Mann  v.  Copland,  2  Madd. 
232;  Fowler  v.  Willonghby,  2  S.  &  S.  354;  Willox  v.  Rhodes,  2  Russ. 
452;  Sidebothom  v.  Watf-on,  11  Hare,  170;  Colville  v.  Middleton,  3 
Beav.  570;  Fream  v.  Dowling,  20  Beav.  624;  4  L.  R.  Eq.  145  n. ; 
Williams  v.  Hughes,  24  Beav.  474;  Paget  v.  Huish,  1  H.  &  M.  663; 
and  see  note  to  Ashburner  v.  Macguire,  vol.  ii.  post. 

But  it  appears  that  a  devise  of  real  estate,  upon  trust  to  raise  a 
certain  sum  for  payment  of  debts  (Clutterbuck  v,  Cliitterbuck,  1  My. 
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&  K.  15),  or  to  pay  a  particular  debt  to  which  the  personal  estate 
is  also  liable,  will  render  the  real  estate  the  primnry  fund  for  the 
payment  of  such  sums:  Hancox  v.  Abbey,  11  Ves.  179;  Welby  v. 
Rockliffe,  1  Russ.  &  My.  571;  Evans  v.  Cockeram,  1  Coll.  428; 
Bateman  v.  Earl  of  Roden,  1  J.  &  L.  356;  Coote  \.  Coote,  3  J".  &  L. 
178.  Sed  vide  Noel  v.  Lord  Henley,  7  Price,  241;  S.  C,  Dan.  211. 
There  Richards,  C  B.,  observed,  "That  he  could  not  make  any  dis- 
tinction between  a  direction  that  real  estate  should  be  chargfeable 
with  a  particular  debt  of  20,000/.,  and  a  devise  of  real  estate  subject 
to  all  the  testator's  debts;  for  the  20,000/.  was  only  part  o'f  those 
debts."  See,  however,  the  remarks  on  this  case  in  Lord  St.  Leon- 
ards^ work  on  the  Law  of  Property,  p.  363. 

But  it  would  seera  from  some  cases  that  the  charge  of  a  debt  on 
real  estate  not  being  already  a  charge  thereon,  will  not  affect  the 
primary  liability  of  the  personal  estate  (Quennell  v.  Turner,  13 
Beav.  240;  Noel  v.  Lord  Henley,  7  Pri.  241;  Dan.  211;  Bickhamy. 
Cridicell,  3  M.  &  C.  763),  unless  where  the  testator  has  likewise 
imposed  the  payment  of  the  debt  as  a  personal  obligation  on  the 
devisee:  Welby  v.  Rockliffe,  1  Russ.  &  My.  571,  and  see  Clutterbuck 
V.  Clutterbuck,  I  My.  &  K.  15. 

AVhere  a  debt  is  already  a  charge  upon  real  estate  by  way  of 
mortgage,  a  devise  of  such  estate  in  trust  for  sale  and  payment  of 
the  mortgage  debt,  or  a  declaration  that  the  mortgage  debt  is  to  be 
a  charge  on  the  real  estate  must  mean  that  it  is  to  be  a  primary 
charge  on  the  real  estate,  for  inasmuch  as  it  was  already  a  charge 
upon  the  real  estate,  the  words  would  have  no  meaning: 
Hancox  *  v.  Abbey,  11  Ves.  179;  Evans  v.  Cockeram,  1  [  *  750  ] 
Coll.  428.  But,  as  we  shall  hereafter  see,  such  charge  after 
the  passing  of  Locke-King's  Act  (17  &  18  Vict.  c.  113),  is  un- 
necessarv, 

Where  a  specific  personal  fund  is  subjected  to  charges  (which 
otherwise  would  fall  upon  the  general  personal  estate),  as  debts, 
legacies,  funeral  and  testamentary  expenses,  such  specific  fund  will 
not  be  the  auxiliary,  but  the  primary  source  for  their  payment. 
See  Broivne  v.  Groombridge,  4  Madd.  495;  Cheat  v.  Yeates,  1  J.  & 
W.  102;  and  see  Phillips  v.  Eastwood,  1  L.  &  G.  t.  Sugd.  294; 
Evans  v.  Evans,  17  Sim.  106;  Webb  v.  De  Beauvoisin,  31  Beav. 
573;  Gilbertson  v.  Gilbertson,  34  Beav.  354:  Coventry  v.  Coventry, 
2  Drew.  &  Sm.  470. 

Where,  however,  the  residue  is  undisposed  of  it  will  be  primarily 
liable.  Thus  in  Heivett  v.  Snare  (1  De  G.  &  Sm.  333),  where  a 
testator  had  bequeathed  specific  chattels  to  his  widow,  charged 
with  payment  of  a  pecuniary  legacy  and  of  all  his  just  debts  and 
funeral" and  testamentary  expenses,  and  bequeathed  other  specific 
and  pecuniary  legacies,  bid  made  no  residuary  bequest,  it  was  argued 
that,  if  it  could  be  construed  as  a  charge,  only  in  the  event  of  the 
general  residue  being  insufficient,  the  words  would  be  inoperative: 
and   Choat  v.  Yeates  (1  J.  &  "W.  102)  and  Broivne  v.  Groombridge 
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(4  Madd.  495)  were  cited.  Sir  J.  L.  Knight  Bruce,  V.-C,  said, 
that  "  ia  both  those  cases  there  was  a  residuary  bequest.  In  the 
case  then  before  the  Court,  the  words  of  the  will  would  not  be  in- 
operative if  tliey  were  construed  as  charging  the  property  bequeath- 
ed to  his  widow  in  preference  to  other  specilic  legacies,  but  not  in 
preference  to  undisposed  of  residue."  And  his  Honor  was  of 
opinion  that  there  was  not  a  sufficient  indication  of  an  intention  to 
exonerate  the  residuary  estate.  See  also  Holford  v.  Wood,  4  Ves. 
70;  A'e»-6e(ymv.  i?e//,  23Beav.  380;  Corbet \.  Corhet,Sl.n.Y.ci.  407. 
Although  the  payment  of  debts  is  thrown  by  a  testator  upon  a 
particular  fund,  and  he  devises  or  be((ueaths  other  property  dis- 
charged from  such  debts,  if  the  particular  fund  should  prove  in- 
sufficient for  payment  of  debts,  the  other  property  will  be  applicable 
for  that  purpose  in  the  usual  order.  See  Lord  Brooke  v.  Earl  of 
Warwick,  1  H.  &  T.  .142;  there  a  testator  devised  an  estate  (which 
he  had  mortgaged),  and  bequeathed  specilic  personal  property,  and 
his  residuary  personal  estate,  to  different  persons,  freed  and  dis- 
charged from  his  debts,  &c.,  and  he  devised  real  estate  to  trustees, 
upon  trust  to  sell  and  pay  his  debts.  The  estate  devised  for  pay- 
ment of  debts  was   insufficient  for  that  purpose.     It  was  held  by 

Lord  Cottenham.  C,  affirming. the  decision  of  Sir  J.  L. 
[  *75l]  Knight  Bruce,  *  V.-C.  (reported  2  De  G,  &  Sm.  425),  that 

the  residue  was  primarily  liable,  and  that  the  devisees  of 
the  mortgaged  estates  were  entitled  to  exoneration  thereout.  "The 
only  way,"  said  his  Lordship,  "  in  which  this  case  was  attempted 
to  be  argued  was  this;  that  the  gift  of  the  residue  was  a  specific 
gift.  This  is  founded  on  the  supposition  that  the  testator  has  dis- 
posed of  it  as  a  particular  fund.  There  may  be  many  cases  where 
residuary  clauses  must  be  considered,  not  as  general  dispositions 
of  the  residue,  but  as  dispositions  of  the  residue  of  a  pai'ticular 
fund;  and  such  gifts  would  be  equally  specific  with  gifts  of  other 
parts  of  the  fund.  In  an  ordinary  gift  of  the  residue,  part  to  A. 
and  part  to  B.,  and  the  residue  to  C,  C.  is  as  much  a  specifie  lega- 
tee as  either  the  former  legatees  A.  or  B.  But  this  is  a  general 
gift  of  the  residuary  estate.  What,  then,  is  a  residuary  estate  ?  That 
which  remains  after  payment  of  the  debts.  The  testator  gives  it 
discharged  from  his  debts;  but  he  cannot  do  that,  unless  he  pro- 
vides for  the  payment  of  them  by  other  means.  Therefore,  if  he 
has  expressed  an  intention  of  doing  what  he  is  incapable  of  effecting, 
it  must  fail. 

Upon  the  same  principle  where  a  testator  expressly  exempts  bis 
personal  estate  from  payment  of  his  debts,  estates  specifically  de- 
vised not  charged  with  paym.ent  of  his  debts  will  be  applicable 
after  real  estates  devised  upon  trust  for  their  payment,  and  before 
resort  can  be  had  to  the  personal  estate  ;  Morrow  v.  Bush,  1  Cox, 
185  ;   Young  v.  Young,  26  Beav.  522. 

Where  real  property  given  expressly  charged  with  payment  of 
debts,  funeral  and  testamentary  expenses,  proved  to  be  insufficient, 
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and  the  personal  estate  being  given  specifically,  was  exempt  from  its 
primary  liability  to  such  charges,  it  was  held  that  they  mnst  be 
borne  pari  jJctssu  by  such  personal  estate  and  other  real  estate  spe- 
cifically devised  :  Powell  v.  Rilcij,  12  L.  R.  Eq.  175. 

II.  When,  mortgaged  estates  are  entitled  to  he  exonerated  from  pay- 
ment of  mortgage  debts.] — The  law  upon  this  subject  has  been  ma- 
terially altered  by  Locke  King's  Act  (17  &  18  Vict.  c.  113)  amended 
by  30  &  31  Vict.  c.  09,  which,  howevei-,  only  affects  the  rights  of 
those  claiming  under  a  person  dying  after  the  81st  of  December, 
1854,  and  amended  also  by  40  &  41  Vict.  c.  34,  coming  into  effect 
as  to  any  testator  or  intestate  dying  after  the  31st  Dec,  1877.  It 
is  proposed,  therefore,  to  consider,  1st,  the  law  as  applicable  to 
cases  not  coming  within  those  Acts  ;  and  2ndly,  to  notice  the  Acts 
and  the  alterations  which  are  thereby  effected. 

1.  As  to  cases  not  coming  within  the  oxyeration  of  Locke 
King''s  and  *  other  Acts.^^ — It  is  clear  iu  accordance  with  [  '*  752  ] 
the  general  rule,  by  which  the  personal  estate  is  the  pri- 
mary fund  for  payment  of  debts,  unless  by  express  words  or  mani- 
fest intent  it  is  exempted,  that  the  personal  estate  is  the  primary 
fund  for  payment  of  a  mortgage  debt  contracted  by  a  deceased  per- 
son himself ;  and,  whether  the  estate  descends  or  is  devised,  the  heir- 
at-law  in  the  one  case,  and  the  devisee  in  the  othei',  is/entitled  to 
have  the  land  exonerated  from  the  mortgage  debt  by  the  primary 
application  of  the  genera]  pei'sonal  assets,  so  far  as  they  will  ex- 
tend, unless,  in  the  case  of  a  devise,  it  appears  from  the  will  to  have 
bBen  the  testator's  intent  that  the  land  should  be  taken  cum  onere. 
See  Davies  v.  Bush,  4  Bligh.  N.  S.  305,  and  note ;  see  also  Pockley 
V.  Pockley,  1  Vern.  30  ;  Bartholomew  v.  Alay,  1  Atk.  4S1;  Belvedere 
V.  Eochfort,  5  Bro.  P.  L.  299. 

Although,  as  before  observed,  a  devise  or  charge  for  payment  of 
debts  .generally,  will  not  render  the  real  estate  primarily  liable,  it 
seems  that  a  devise  of  land  ,in  mortgage,  charged  with,  or  in  trust  to 
sell  for,  payment  of  the  mortgage  debt,  although  it  be  the  testator's 
own  debt,  will  show  his  intention  to  exonerate  the  personalty,  and 
render  the  mortgaged  estate  primarily  liable  :  Evans  v.  Cockeram, 
2  Coll.  428;  Hancoxw.  Abbey,  11  Ves.  179;  but  see  Wythe  v.  Hen- 
niker,  2  My.  &  K.  035.  So  where  there  is  a  devise  to  a  person  of 
an  estate  "he  paying  the  mortgage  thereon  :  "  Lockhart  v.  Hardy, 
9  Beav.  379.  Sed  vide  Mead  v.  Hide,  2  Vern.  120;  Bridgeman  v. 
Dove,  3  Atk.  201;  Hatch  v.  Skrlton,  20  Beav.  453. 

But  a  devise  subject  to  the  mortgage  or  incumbrance  thereon,  is 
not  considered  indicative  of  au  intention  to  render  the  real  estate 
primarily  liable,  but  merely  descriptive  of  the  state  of  the  property; 
it  will  not,  therefore,  exonerate  the  personal  estate  :  Serle  v.  St. 
Eloy,  2  P.  Wms.  386  ;  Asiley  v.  The  Earl  of  Tankerilk,  3  Bro.  C. 
C.  545;  IS.   a,  1  Cox,  82;  Milnes  v.  Slater,  8  Ves.  306  ;  Bootle  v. 
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Blundell,  1  Mer.  227;  Noel  v.  Lord  Henley,  Dan.  330.  See  also 
Wythe  V.  Henniker,  2  My.  &  K.  635;  Bickkam  v.  Cruttwell,  3  My.  & 
Cr.  763;  Toirnshend  v.  Mostyn,  26  Beav.  72,  76;  Neichouse  v  Smith, 
2  Sm.  &  Gift'.  344. 

Eveu  where  a  devisor  having  two  estates  subject  to  one  mortgage, 
devised  one  estate  to  A.,  subject  to  the  payment  of  one  part  of  the 
debt,  and  devised  the  other  estate  to  B.,  subject  to  the  payment  of 
the  residue  of  the  debt,  it  was  held  that  no  implication  thereby  arose 
that  the  devisees  were  to  take  the  estates  respectively  cum  onere, 
but  that  the  devisor  had  simply  determined  the  proportions  in  which 
the  estates  were  between  themselves  to  bear  the  charge.     Goodwin 

v.  Lee,  1  K.  <fe  J.  377. 
[  *  753  ]  In  the  principal  case,  indeed,  *  Lord  Thurlow  says,  that 
as  the  testator  had  positively  given  the  leasehold  estate 
subject  to  the  debt  thereon,  if  another  estate  had  been  appropriated 
to  payment  of  his  debts,  and  it  had  been  ///;>•  debt  upon  the  estate, 
he  should  have  concurred  with  the  Lords  Commissioners  in  think- 
ing the  debt  a  primary  charge  on  the  estate.  But  Lord  Eldon  has 
observed,  in  Bootle  v.  Blundell,  1  Mer.  227,  with  reference  to  the  re- 
mark of  Lord  Thurlou;  that  "if,  in  The  Duke  of  Ancaster  \.  Mayer, 
the  mortgage  debt  of  650UZ.  upon  the  leasehold  estate  devised  to 
the  testator's  brother,  had  been  a  debt  of  the  testator's  men,  it 
seems  to  be  very  certain  from  Serle  v.  >S/.  Eloy,  2  P.  AVms.  386, 
and  other  cases,  that  his  giving  the  leasehold  estate  subject  to  the 
mortgage  would  not  have  constituted  it  the  primary  fund  for  pay- 
ment of  that  debt."  See,  also,  Gcilton  v.  Hancock,  2  Atk.  437; 
Astley  V.  Tanker ville,  3  Bro.  C.  C.  545;  1  Cos,  82;  Bickhani  v. 
Cruttwell,  3  My.  &  Cr.  763;  Townshend  v.  Lord  Mostyn,  26  Beav.  72. 

A  vendor's  lien  is  such  a  personal  debt  due  from  the  purchaser, 
as  would  (prior  to  recent  legislation,  see  post  765)  entitle  his  heir 
or  devisee  to  have  the  estate  upon  which  it  is  a  charge  exonerated 
by  the  primary  application  of  the  purchaser's  general  personal 
estate.  So,  if  a  person  bought  an  estate,  and  thereby  contracted  a 
debt  with  the  vendor,  and,  for  the  purpose  of  securing  it,  gave  a 
charge  on  the  estate,  and  entered  into  a  covenant  to  pay  it,  it  would 
be  the  personal  debt  of  the  purchaser,  and  his  personal  estate  would 
be  primarily  liable  to  pay  it.  And  it  would  make  no  diflPerence 
w^hether  the  purchase-money  was  to  be  paid  in  a  gi'oss  sum  or  from 
time  to  time,  by  icay  of  annuity  for  life:  it  was  equally  a  debt  and 
charge  upon  the  personal  estate,  and  in  either  case  the  personal 
estate  w^as  the  primary  fund  to  pay  it:  Yonge  v.  Furse,  20  Beav. 
380,  383. 

Upon  the  same  principle  the  legatee  of  a  specific  chattel  is  en- 
titled to  have  it  exonerated  from  a  charge  created  thereon  by  the 
testator:  Knight  v.  Davis,  3  My.  &  K.  358.  [If  a  testator  gives  a 
number  of  legacies,  and  blends  both  his  real  and  personal  estate 
into  one  fund  for  the  payment  of  his  debts  and  the  legacies,  and 
devises  the  residue,  the  legacies  are  charged  upon  the  real  estate 
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if  the  personal  estate  is  insufficient  to  pay  both  the  debts  and  the 
legacies:  Carter?'.  Balfour,  19  Ala.  815;  Gallagher's  Appeal,  48  Pa. 
St.  121 :  Buckley  v.  Buckley,  11  Barb.  43;  Van  Winkle  u'Van  Honten, 
2  Green,  Ch.  172.] 

What  charges  not  ivithin  the  rule  being  primarily  payable  out  of 
the  land.]  —  Where  there  has  been  no  benefit  from  a  charge  to  the 
personalty  of  a  party  creating  it,  the  case  will  not  fall  within  the 
general  rule.  Thus,  where  the  money  due  upon  mortgage  is  a  mere 
charge,  in  order  to  secure  a  portion  or  jointure,  although  accom- 
panied by  a  covenant  to  pay  on  the  part  of  the  owner  of  the  estate, 
it  will  be  held  to  be  a  debt  to  which  the  estate  charged,  and  not  the 
personal  estate,  will  be  primarily  liable  {Coventry  v.  Coventry,  2  P. 
Wms.  222,  1  Stra.  590;  Edicards  v.  Freemaii,  2  P.  Wms. 
437;  Lanoy  v.  The  Duke  of  Athol,  *  2  Atk.  444;  Lechmere  [  *754  ] 
V.  Charlton,  15  Ves.  193;  Graves  v.  Hicks,  6  Sim.  398; 
Loosemore  v.  Knapman,  Kay,  123;  see  the  remarks  of  Lord  Truro, 
C,  in  Hickling  v.  Boyer,  3  Mac.  &  G.  642,  943;  and  see  and  con- 
sider Reeve  v.  Reeve,  3  Do  G.  &  Sm.  714;  Evans  v.  Wyatt,  31  Beav. 
217);  but  when  a  provision  under  a  marriage  settlement  is  first  se- 
cured by  a  covenant  creating  a  debt,  to  which  Iho  covenant  for  se- 
curing the  charge  upon  the  estate  is  clearly  auxiliary,  the  personal 
estate  will  be  primarily  liable:  Field  v.  Moore,  7  De  G.  Mac.  &  G. 
691. 

But  even  where  the  personal  estate  has  received  a  benefit,  the 
real  estate  will  be  primarily  liable  where  a  tenant  for  life,  even  al- 
though he  has  an  absolute  power  of  appointment  over  the  whole 
estate,  raises  a  sum  of  money  under  the  power  for  his  own  use,  and 
covenants  to  pay  it:  for  the  inference  in  such  a  case  is,  that  ho  in- 
tended the  real  estate,  which  was  not  absolutely  his  own,  should  pay 
the  debt  in  preference  to  his  own  property:  Jenkinson  v.  Harcourt, 
Kay,  088,  700;  and  see  Dolphin  v.  Ayhvard,  15  Ir.  Ch.  Rep.  583; 
Ex  parte  Digby,  Jac.  235;  Redington  v.  Redington,  1  Ball  &  B.  131. 

But  the  doctrine  of  exoneration  was  not  held  applicable  in  the 
case  of  a  loan  on  South  Sea  Stocks,  "because  it  had  always  been 
taken,  that  the  company  gave  credit  to  the  stock  only  that  was 
pledged,  and  took  no  notice  of,  nor  made  the  least  inquiry  after,  tho 
ability  or  circumstances  of  the  borrower,  but  depended  entirely  upon 
the  stock:"  King  v.  King,  3  P.  Wms.  301,  per  Talbot,  L.  C. 

Where,  moreover,  the  mortgage  debt  is  not  the  personal  debt  of 
the  devisor  or  ancestor,  but  of  a  previous  owner  of  the  mortgaged 
estate,  the  mortgaged  estate  is  the  primary,  and  tho  personal  estate 
merely  the  auxiliary  and  collateral  fund  for  its  payment;  and  con- 
sequently tho  heir-at-law  or  devisee  will  take  such  estate  cum  onere, 
unless  the  mortgage  debt  has  been  adopted  by  tlio  devisor  or  ancestor 
as  his  own,  in  which  case  the  rule,  that  the  personal  estate  is  tho 
primary  fund  for  its  payment  ay)plies:  Scott  v.  Beccher,  5  Madd.  90; 
Earl  of  It  Chester  v.  Earl  of  Carnarvon,  1  Beav.  20!);  and  see  Earl 
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of  Clarendon  v.  Barhom,  1  Y.  &  C.  C.  C.  688;  Sivainson  v.  Swain- 
son,  6  De  G.  Mac.  &  G.  G48. 

Where,  moreover,  a  person  has  mortgaged  his  estate  to  secure  the 
debt  of  another,  as  he  stands  merely  in  the  position  of  a  surety,  he 
will  be  entitled  to  have  the  estate  exonerated  by  the  principal  debtor: 
Lee  V.  Rook,  IMos.  318;  Evelyn  v.  Evelyn,  2  P.  AVras.  059;  Feirs  v. 
Peirs,  1  Ves.  521. 

With  regard  to  a  wife's  right  to  the  exoneration  of  her  estate  by 
her  husband  when  she  has  joined  him  in  mortgaging  it  to 
[  '••  755  ]  secure  an  advance  to  him  for  his  *  benefit,  see  Huntington 
V.  Huntington,  and  note,  vol.  ii.,  post. 

What  acts  do  not  amount  to  an  adoption  of  a  mortgage  debt  by  the 
doner  of  the  estate.^ — There  is  considerable  difficulty  in  ascertain- 
ing what  acts  amoiint  to  an  adoption  of  the  debt.  The  following 
acts  have  been  held  not  to  be  sufficient: —If  the  heir  or  devisee, 
upon  a  transfer  of  the  mortgage,  enters  into  a  personal  covenant 
with,  or  executes  a  bond  to,  the  new  mortgagee  for  the  payment  of 
the  mortgage  debt,  if  he  does  it  only  for  that  purpose,  it  has  been 
frequently  determined  not  to  make  it  the  personal  debt  of  the  party 
whose  original  debt  it  was  not  (Bagot  v.  Oughton,  1  P.  Wms.  347; 
Evelyn  v.  Evelyn,  2  P.  Wms.  664;  see  Cox's  noie  Leman  v.  Neicn- 
ham,  1  Ves.  51;  Lacam  v.  Merlins,  1  Yes.  3 12;  Robinson  v.  Gee,  1 
Ves.  251;  The  Earl  of  Ilchester  v.  The  Earl  of  Carnarvon,  1  Beav. 
209;  Hedges  v.  Hedges,  5  De  G.  &  Sm.  330;  and  see  and  consider 
Barham  v.  Earl  of  Thanet,  3  My.  &  K.  607 ;  Bruce  v.  Morice,  2  De 
G.  &  Sm.  389;  BilUnghurst  v.  Walker,  2  Bro.  C.  C.  604;  Shafto  v. 
Shafto,  1  Cox,  207;  Waring  y.  Ward,  7  Ves.  332); — nor  if,  as  in 
the  principal  case,  he  obtains  a  small  further  advance,  and  gives  an 
additional  real  security  for  the  whole  sum  due; — nor  where  the  con- 
veyance or  transfer  is  freed  from  the  old  and  made  subject  to  anew 
proviso  for  redemption,  nor  where  the  heir  or  devisee  enters  into  a 
covenant  to  pay  a  higher  rate  of  interest  (Shafto  v.  Shafto,  2  P. 
Wms.  664,  n. ;  1  Cox,  207;  sed  vide  Woods  v.  Huntingford,  3  Ves. 
128;  Lushington  v.  Seicell,  1  Sim.  435); — nor  where  an  additional 
advance  is  obtained  to  pay  off  arrears  of  interest  on  a  mortgage  and 
the  simple  contract  debts  of  the  person  fi'om  whom  he  takes  the 
estate:  Earl  of  Tankerville  v.  Faivcett,  1  Ccx,  237. 

A  mortgage,  moreover,  by  the  heir  or  devisee  of  lands,  devised  or 
descended,  subject  lo  payment  of  the  debts  or  legacies  of  the  ances- 
tor or  devisor,  in  order  to  secure  their  debts  or  legacies,  will  not  bo 
considered  as  the  debt  of  the  heir  or  devisee:  Ferkyns  v.  Baynton,  2 
P.  Wms.  665,  Cox's  note;  Basset  v.  Fercival,  1  Cox,  268;  Xoel  v. 
Lord  Henly,  7  Price,  241;  S.  C,  Dan.  211;  Hamilton  v.  Worleij,  2 
Ves.  Jun.  62;  Earl  of  Tankerville  v.  Faivcett,  1  Cox,  237;  2  Bro.  C. 
a  57;  sed  vide  Bagot  v.  Bagot,  34  Beav.  134;  10  Jar.  X.  S.  1169. 

Nor  will  a  charge  by  an  heir  or  devisee  of  his  estate  with  pay- 
ment of  his  debts  be  considered  as  an  adoption  of  the  mortgage 
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debt  of  his  ancestor  or  the  devisor  from  •whom  he  took  the  estate: 
Laicson  v.  Lawson,  3  Bro.  P.  C.  Toml.  Ed.  424;  Hamilton  v.  Wor- 
tpy,  2  Ves.  jun.  62,  4  Bro.  C.  C.  199;  Latvson  v.  Hudson,  1  Bro.  C. 
C.  58. 

*  Where  a  purchaser  buys  subject  to  a  mortgage,  and  has  [  *  756  1 
no  connection,  or  contract,  or  communication  with  the 
mortgagee,  and  does  no  other  act  to  show  an  intention  to  transfer 
the  debt  from  the  estate  to  himself,  as  between  his  heir  and  his  ex- 
ecutor, but  merely  that  which  he  must  do  if  he  pays  a  less  price 
for  it  in  consequence  of  that  mortgage— that  is,  indemnities  the 
vendor  against  it — he  does  not,  by  that  act,  take  the  debt  upon  him 
self  personally  (Woods  v.  Huntingford,  3  Ves.  132;  per  Sir  R.  P. 
Arden,  M.  R. ;  Liishington  v.  Setcell,  1  Sim.  435);  and  although  he 
agrees  or  covenants  with  the  vendor  to  pay  the  mortgage  debt,  he 
does  not  thereby  make  it  his  own  debt,  but  it  remains  a  charge  upon 
the  estate,  or  rather  a  debt  of  his  in  respect  of  the  estate  only: 
Tweddell  v.  Tweddell,  2  Bro.  C.  C.  101,  152;  Butler  y.  Butler,  b  Yes. 
534;  Waring  v.  Ward,  7  Ves.  332:  Barry  v.  Harding^  1  J.  &  L. 
475;  Barham  v.  The  Earl  of  Thanet,  dM.y.  &K.  607;  sedvide  Par- 
sons v.  Freeman,  2  P.  Wms.  664,  Cox's  note.  [The  heir  to  whom 
mortgaged  property  has  descended  has  a  right  to  call  upon  the  ex- 
ecutor to  apply  the  personal  assets  to  the  discharge  of  the  mortgage: 
Leavitt  V.  Wooster,  14  N.  H.  551;  Hewes  v.  Dehon,  3  Gray,  206; 
Danbridge  v.  Minge,  4  Rand.  397;  Clingfetter  f.  Ayers,  16  111  329; 
Kelsey  r.  Western,  2  Comstock,  500;  Holman's  Appeal,  12  Harris 
(Pa. ),  174.  But  if  the  testator  purchases  land  subject  to  a  mortgage 
his  personal  estate  is  not  bound  to  discharge  that  mortgage  unless 
an  intention  to  that  effect  can  be  gathered  from  his  will:  Cumber- 
land V.  Codrington,  2  Johns.  Ch.  229;  Andrews  v.  Bishop,  5  Allen, 
490;  Hewes  v.  Delon,  3  Gray,  206.] 

And  the  result  is  the  same  where  two  persons  who  buy  an  es- 
tate, subject  to  a  mortgage  by  the  former  owners,  take  upon  them- 
selves different  mortgages,  and  covenant  with  each  other  for  pay- 
ment of  them,  for  the  covenants  are  not  supposed  to  be  entered 
into  to  render  the  mortgage  debts  the  personal  debts  of  the  pur- 
chasers, but  diverso  intuito  the  debt  being  apportioned  on  each  part 
each  purchaser  is  supposed  to  covenant  to  pay  his  proportion,  or  to 
indemnify  the  purchaser  of  the  other  part  of  the  estate:  Forrester 
V.  Lord  Leigh,  Amb.  173.  And  a  neu^ proviso  for  redemption,  where 
the  equity  for  redemption  has  been  divided  among  several  persons, 
providing  for  reconveyance  to  each  person  of  his  own  share,  will 
not  throw  the  debt  upon  such  persons  personally,  inasmuch  as  it 
only  expresses  what  the  law  would  do  by  implication:  Hedges  v. 
Hedges,  5  De  G.  &  S.  330. 

What  acts  amount  to  an  adoption  of  a  mortgage  debt  by  the  oxcner 
of  the  estate  ] — The  following  acts  have  been  hold  to  amount  to 
an  adoption  of  the  debt: — Where  the  owner  of  property  adds  mort- 
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gages  of  his  own  to  other  mortgages  created  by  his  ancestor,  and 
unites  them  together,  and  makes  himself  personally  liable  for  the 
payment  of  the  aggregate  sum,  the  whole  mortgage  debt  then  be- 
comes his  debt:  Woods  v.  Hunfirigford,  3  Ves.  128:  LiisJmnjton  v. 
Sewell,  1  Sim.  435;  Tou-nshend  v.  Mostyn,  20  Beav.  72,  70:  and  fob 
Barjot  V.  Bagot,  34  Beav.  134;  10  Jur.  (N.  S.)  1109;  13  ^V.  H.  (M. 
KJ  109. 

Where  the  purchaser  of  tho  equity  of  redomplion  enters 
[  *  757  ]  into  a  covenant  with  tho  mortgagee  to  *  pay  him  the  mort- 
gage debt,  and  there  is  a  new  proviso  for  redemption 
on  payment,  he  will  bo  consdered  to  have  adopted  the  debt  as  his 
own:  Earl  of  Oxford  v.  Lady  Rodney,  14  Yes.  417;  Woods  v.  Hunt- 
ingford,  3  Ves.  128;  Barry  v.  Harding,  1  J.  &  L.  485,  480. 

But  although  the  mere  purchase  of  an  estate  subject  to  charges 
as  an  equity  of  redemption,  does  not  make  the  personal  estate  of  the 
purchaser  liable  to  the  charge,  if  ihe  charge  is  part  of  the  price,  ^en 
the  personal  estate  is  liable:  per  Lord  Thtirloiv,  C,  in  Billinghurst 
V.  Walkei^  2  Bro.  C.  C.  008,  recognizing  the  doctrine  laid  down  in 
Cope  V.  Cope,  Salk.  449;  and  Belvidere  v.  Lord  Roch fort,  Wallis  Eep. 
by  Lyne,  45;  5  Bro.  P.  C.  299,  Toml.  Ed.  Sed  vide  Ticeddell  v. 
Tweddell,  2  Bro.  C.  C.  107,  where  Lord  Thurloiv  disapproves  of  that 
case.  See  also  Woods  v.  Lord  Huntingford,  3  Ves.  131.  And  see 
and  consider  Waring  v.  Ward,  7  Ve^.  337;  Barry  v.  Harding,  1  J. 
&  L.  475. 

Where  a  person  has  raised  money  by  mortgage  of  an  estate  which 
he  afterwards  aliens  or  settles  upon  volunteers,  and  more  especially 
if  he  does  so  expressly  subject  to  the  mortgage,  tho  natural  inference 
from  such  a  transaction,  unless  there  be  something  in  the  instrument 
to  indicate  a  contrary  intention,  is  that  the  alienor  or  settlor  did  not 
mean  to  pay  the  debt  out  of  his  own  personal  estate.  If  the  alien- 
ation is  made  subject  to  the  mortgage  debt,  whether  the  alienee  bo 
a  volunteer  or  purchaser,  the  inference  is,  that  though  as  between 
the  real  and  personal  representatives  of  the  mortgagor,  his  real  es- 
tate was  intended  to  be  only  a  collateral  security,  yet  from  the  mo- 
ment of  alienation  ho  has  made  that  estate  tho  principal  debtor  (Fan- 
deleur  v.  Vandeleur,  3  C.  &  F.  82;  9  Bligh.  N.  S.  157:  Leicis  v. 
Nangle,  1  Cox,  240;  Ibbetson  \.  Ibbetson,  12  Sim.  200;  Lady  Lang - 
dale  v.  Briggs,  8  De  G.  Mac.  &  G.  39 1 ;  Jenkinson  v.  Harconrt,  Kay, 
088;  Alen  v.  Hogan,  LI.  &  G.  t.  Sudg.  231);  and  if  he  were  to  pay 
off  tho  whole  or  any  part  of  the  charge  upon  the  real  estate,  he 
would,  unless  he  showed  that  ho  intended  to  make  tho  payment  in 
ease  of  the  real  estate,  bo  a  creditor  for  the  amount  he  so  paid  ofr 
{Ex  2^cirte  Digby,  Jac.  235;  Redington  v.  Redington,  1  B.  &  B.  131; 
Vandeleur  v.  Vandeleur,  3  C.  &  F.  82;  9  Bligh.  N.  S.  157);  but 
where  the  settlement  contains  a  covenant  on  the  part  of  tho  settler 
to  pay  the  debt,  that  might  show  his  intention  to  render  his  personal 
estate  primarily  liable.  See  Noel  v.  Noel,  12  Price,  203,  204;  Bar- 
ham  V.  Earl  of  Clarendon,  10  Hare,  128. 
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Where  the  heir  of  the  mortgagoi*  and  the  mortgagee  joiued  in 
conveying  a  part  of  the  property  to  a  fresh  mortgagee,  who 
*advunced  a  sum  to  pay  off  a  part  of  the  first  mortgage,  with  [  *  758  J 
an  entirely  new  equity  of  redemption,  and  an  alteration  of 
the  rate  of  interest,  it  was  held  that  this  amounted  to  an  original 
mortgage,  and  was  not  an  assignment,  and  that  the  personal  assets 
of  the  heir  were  therefore  to  be  first  applied  in  payment  of  the  debt: 
Barham  v.  Earl  of  Thanef,  3  My.  &  K.  607. 

Where,  moreover,  the  devisee  of  an  estate  charged  with  portions 
made  a  settlement  thereof  and  covenanted  not  only  to  pay  the  por- 
tions, but  also  to  convey  the  estate  discharged  of  them,  it  was  held 
that  he  had  thereby  adopted  the  amount  of  the  portions  as  a  debt, 
and  that  his  covenant  was  not  merely  one  of  indemnity:  Barham  v. 
The  Earl  of  Clarendon,  10  Hare,  126. 

A  devisee  may  also  be  presumed  from  his  acts  to  have  made  a  mort- 
gage debt  his  own  in  pursuance  of  the  directions  of  the  will.  See 
Brace  v.  Morice,  2  De  G.  &  S.  389;  there  the  testator  devised  a  mort- 
gaged estate  to  his  eldest  son  in  tail,  and  devised  other  lands  to  trus- 
tees upon  trust  to  sell  and  pay  his  mortgage  and  other  debts  and 
pay  the  surplus  *to  his  son,  but  if  the  sod  should  satisfy  the  creditors 
the  sale  was  not  to  take  place.  The  trustees  never  acted,  and  the 
son  entered  on  l)oth  estates,  never  paid  the  mortgage  debt,  but  joined 
in  a  transfer  with  a  new  proviso  for  redemption,  and  a  covenant  for 
payment  of  interest  at  a  different  rate.  It  was  held  by  Knight- 
Bruce,  V.-C,  that  the  son's  personal  estate  was  primarily  liable,  on 
the  ground  that  he  must  be  presumed  to  have  acted  as  he  did  in 
pursuance  of  the  will,  which  gave  him  the  option  of  preventing  a  sale 
by  taking  the  debts  on  himself.  See  also  Reynolds  v.  AP Gloughlin^ 
9  L.  R.  Ir.  405. 

Election  by  devisee  or  heir  of  mortgaged  estate,  being  also  resid- 
uary legatee  and  executor  of  the  mortgagor,  that  mortgage  should  be 
a  charge  on  thereat  estate. \  —  Where  a  mortgaged  estate  comes  into 
the  hands  of  a  person  who  i^  execnlor  and  residuary  legatee  of  the 
mortgagor,  as  well  as  heir  or  devisee  of  the  mortgaged  estate,  upon 
the  death  of  such  person  the  mortgage  debt  is  a  primary  charge  on 
the  real  estate.  The  leading  case  upon  this  subject  is  Scott  v. 
Beecher,  5  Madd.  96;  there  the  owner  of  copyholds,  which  ho  had 
mortgacred,  devised  them  to  his  wife  in  fee,  and  gave  to  her  his  per- 
sonal estate,  and  made  her  his  residuary  legatee  and  executrix.  The 
wife  died  intestate  without  paying  off  the  mortgage.  It  was  held  by- 
Sir  John  Leach,  V.-C,  that  her  heir  was  not  entitled  to  have  the 
mortgage  paid  out  of  the  personal  estate.  "  The  widow,"  said  his 
Honor,  "was  devisee  of  the  copyhold  estate,  and  was  also 
residuary  *  legatee  and  executrix  of  the  iiiortgagor.  If  she  [  *  759  ] 
had  thought  fit,  she  might  have  paid  off  the  mortgage  out 
of  the  personal  estate  of  her  husband,  for  it  is  admitted  she  pos- 
sessed assets  suflicieut  to  pay  all  the  debts,  including  the  mortgage, 
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and  it  may  therefore  be  said  that  she  elected  to  continue  the  mortgage 
as  a  charge  on  her  real  estate.  Bat  I  apprehend  this  is  not  a  case 
in  which  her  personal  representative  is  bound  to  make  out  any  such 
fact  of  election.  By  the  gift  to  her  as  residuary  legatee,  the  per- 
sonal estate  of  the  testator  became  her  personal  estate,  but  the  mort- 
gage debt  of  the  testator  was  not  her  debt,  and  her  heir  therefore 
has  no  equity  to  pay  off  this  mortgage  out  of  her  personal  estate." 

So  likewise  in  the  case  of  Sicainson  v.  Sicainson  (6  De  G.  Mac. 
&  G.  G48),  a  testator  who  had  mortgaged  his  estates,  gave  all  his 
real  and  personal  estate  to  his  wife,  and  made  her  executrix.  She 
died  without  having  paid  off  the  mortgagees.  It  was  held  by  Lord 
Cranicorth,  C,  affirming  the  decision  of  Sir  J.  Stuart,  V.-C,  that  her 
heir  took  the  mortgaged  estates  cum  onere.  "  Some  propositions," 
said  his  Lordship,  "connected  with  the  case  admit  of  no  doubt.  If 
the  owner  of  an  estate  mortgaged  it  and  died,  and  the  representa- 
tive of  his  real  estate  was  a  different  person  from  the  representa- 
tive of  his  personal  estate,  in  this  case  the  real  estate  would  be  ex- 
onerated fi-om  the  debt  at  the  expense  of  the  personalty.  Again, 
where  the  real  and  personal  representative  of  the  mortgagor  was 
the  same  person,  no  question  could  arise.  What,*  however,  was  to 
happen  if,  the  estate  having  come  to  some  person,  that  person  died, 
and  his  representatives  were  different,  his  real  estate  going  to  one 
person,  and  his  personal  to  another  ?  It  was  here  that  the  question 
arose.  Without  saying  whether  there  might  be  a  preference  in 
favour  of  the  rule  being  one  way  rather  than  another,  the  only 
point  of  importance  was  that  some  rule  should  be  established.  I 
have  always  understood  the  rule  to  be  that  when  an  estate  in  mort- 
gage had  once  come  to  the  hands  of  a  person  filling  the  character 
both  of  real  and  personal  representative  of  the  mortgagor,  then  the 
charge  became  a,  debt  of  that  person,  and  was  only  an  incumbrance 
on  the  estate.  That  was  the  rule  laid  down  in  Scott  v.  Beecher  (5 
Madd.  96),  and  it  was  acted  on  by  Lord  Lyndhurst  in  Evans  v. 
Smithson  (1  Y.  &  C.  C.  C.  701,  cited).  The  particulars  of  that  case 
were  not  known,  but  the  rule  was  also  followed  by  Lord  Langdale 
in  The  Earl  of  Ilchester  v.  The  Earl  of  Carnarvon  (1  Beav.  209); 
and  again,  although  with  reluctance,  by  the  present  Lord  Justice 
Knight-Bruce  in  the  Earl  of  Clarendon  v.  Barhani  (1  Y. 
[  *  760  ]  «&  C.  C.  C.  688);  it  was  again  ^recognized  and  followed 
by  Lord  Truro  in  Hickling  v.  Boyer  (3  Mac.  &  G.  635, 
644)."  And  the  covenant  by  the  heir  in  such  cases,  to  indemnify 
against  the  mortgage  debt  another  estate  which  by  law  he  was 
bound  to  indemnify  will  not  be  construed  to  amount  to  an  adoption 
of  the  debt:  Earl  of  Ilchester  v.  The  Earl  of  Carnarvon,  1  Beav. 
,209, 

It  was,  however,  subsequently  decided  that  where  the  same  per- 
son becomes  entitled  to  the  mortgaged  estate,  and  also  to  the  per- 
sona^L  estate  of  the  mortgagor  upon  his  intestacy,  on  the  death  of 
such  person  intestate,  without  having  taken  out  letters  of  adminis- 
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tration,  his  heir  will  be  entitled  to  have  the  mortgaged  estate  exo- 
nerated. See  Bond  v.  England,  2  K.  &  J.  44;  there  James  Eng- 
land mortgaged  real  estate,  and  died  intestate  in  1850,  leaving  his 
father,  Edward  England,  heir-at-law,  and  sole  next  of  kin.  Ed- 
ward England  died  intestate,  and  without  having  obtained  letters 
of  administration  of  the  personal  estate  of  hiy  son.  It  was  held  by 
Sir  W.  Page  Wood,  V.-C,  that  the  personal  estate  of  the  son  was 
liable,  as  between  the  heir  and  personal  representative  of  the  father 
and  son,  to  be  applied  in  discharge  of  the  mortgage  debt  in  exonera- 
tion of  the  real  estate.  '"It  appears  to  me,"  said  his  Honor,  "that 
the  authorities  which  have  decided  that  w'hen  the  same  person  who 
is  heir  or  devisee  of  the  mortcragced  estate  is  also  executor  and  resi- 
duary  legatee,  and  has  both  the  funds  and  the  legal  right  to  pay 
himself,  his  heir  is  not  entitled  to  have  the  mortgaged  estate  exon- 
erated, do  not  go  far  enough  to  enable  me  to  hold  that  the  adminis- 
trator of  Edward,  who  was  entitled  only  to  so  much  of  the  entire 
personalty  of  James  as  fell  to  him  by  the  effect  of  intestacy  after 
all  the  debts  of  James  were  paid,  can  claim  James's  personalty  un- 
til the  mortgage  debt  is  discharged,  or  to  hold  even  if  the  mort- 
gagee had  chosen  to  sell  the  security,  so  that  the  debt  had  been  in 
a  manner  discharged,  that  the  defendant,  claiming  as  heir  of  James 
as  well  as  of  Edward,'  has  not  a  right  to  say,  'The  personalty  of 
James  never  came  to  Edward,  il  remains  unadministered,  and  I  am 
entitled  to  have  it  applied  in  relieving  the  mortgaged  estate  from 
James's  debt.'  The  case  is  new  in  this  particular.  The  views  on 
the  general  doctrine  have  been  very  various;  but  the  latter  deci- 
sions have  proceeded  upon  the  ground  that  the  same  party  had  both 
funds  under  his  control.  I  cannot  say  that  this  was  the  case  here, 
and  I  must  therefore  decide  in  favour  of  the  defendant,  who  applies 
to  have  the  mortfiraged  estate  exonerated." 

In  Hatch  v.  Skelton  (20  Beav.  453',  a  testatrix,  the  owner  of  a 
freehold  estate,  subject  to  a  mortgage  in  fee  to  secure 
1300?.,  *devised  and  bequeathed  her  real  and  personal  [  *  761  ] 
estate  to  Angell,  the  mortgagee,  who,  in  his  residuary  ac- 
count as  her  executor,  represented  the  balance  of  the  estate  as  be- 
ing 467/.,  and  added,  "The  executor  will  approj^riate  this  balance 
towards  payment  of  the  mortgage  of  1300Z.  due  to  himself."  After- 
wai'ds  Angell  devised  the  estate  to  a  niece  and  two  sisters  of  the 
testatrix,  "provided  they  undertake  to  receive  the  same  with  all  the 
liabilities  attaching  thereunto."  It  was  held  by  Sir  John  Jloniilli/, 
M.  K.,  first,  that  under  the  circumstances  the  mortgage  had  not 
merged  in  the  fee;  and,  secondly,  that  the  niece  and  two  sisters  of 
the  testatrix  took  the  estate  subject  to  the  payment  of  the  balance 
of  the  mortgage  debt.     See  also  Bijam  v.  JSutton,  19  Beav.  556. 

As  to  the  effect  of  lapse  of  time  upon  the  claim  to  exoneration, 
see  Newhous  v.  Smith.  2  Sm.  &  Giff.  344;  Bookc  v.  Lord  Kensing- 
ton, 21  Beav.  470;  Mellersh  v.  Bridger,  17  Jur.  90S. 
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2.  The  law  of  the  exoneration  of  mortgaged  estates  as  altered  by 
Locke  King's  and  other  Acts.] — The  law  relating  to  the  exoneration 
of  mortiraiTod  estates  havins:  been  found  nnsatisfactorv,  it  was  enacted 
by  Locke  King's  Act  (17  <fe  18  Vict.  c.  118 — which  does  not  extend 
to  Scotland),  that  "when  any  person  shall,  after  the  3lst  of  Decem- 
ber, 1854,  die  seised  of  or  entitled  to  any  estate,  or  interest  in  any 
land  or  other  hereditaments  which  shall  at  the  time  of  his  death  be 
charged  with  the  payment  of  any  sum  or  sums  of  money  by  way  of 
mortgage,  and  such  person  shall  not,  by  his  will,  deed,  or  other 
document,  have  signified  amj  contrary  or  other  intention.,  the  heir  or 
devisee  to  whom  such  land  or  hereditaments  shall  descend  or  be  de- 
vised, shall  not  be  entitled  to  have  the  mortgage  debt  discharged 
or  satisfied  out  of  the  personal  estate,  or  any  other  real  estate  of 
such  person,  but  the  land  or  hereditaments  so  charged  shall,  as  be- 
tween the  different  persons  claiming  through  or  under  the  deceased 
|)erson,  be  primarily  liable  to  the  payment  of  all  mortgage  debts 
with  which  the  same  shall  be  charged,  every  part  thereof,  according 
to  its  value,  bearing  a  proportionate  part  of  the  mortgage  debts 
charged  on  the  whole  thereof:  Provided  always  that  nothing  here- 
in contained  shall  affect  or  diminish  any  right  of  the  mortgagee  on 
such  lands  or  hereditaments  to  obtain  full  payment  or  satisfaction 
of  his  mortgage  debt  either  out  of  the perso)ial  estate  of  the  person 
so  dying  as  aforesaid,  or  otherwise:  provided  also,  that  nothing 
herein  contained  shall  affect  the  rights  of  any  person  claiming  under 
or  by  virtue  of  any  will,  deed  or  document  already  made 
[  *  762  ]  or  to  be  made  before  the  first  day  of  January  one  *  thou- 
sand eight  hundred  and  fifty  five."      (Sect.  1.) 

It  will  be  observed  that  this  Act  only  comprehends  "any  estate 
or  interest  in  any  land  or  otJicr  hereditaments ; "'  the  law,  therefore, 
under  that  Act,  remained  unaltered  as  to  the  primary  liability  of 
the  genei'al  personal  estate,  to  satisfy  charges  on  property  not  com- 
ing within  those  terms. 

With  regard  to  property  the  mortgage  of  which  comes  within  the 
Act,  it  seems  that  copyholds  as  well  as  freeholds  are  within  its  pro- 
visions (Pzj^er  V.  Piper,  1  J.  &4H.  91);  but  leaseholds  for  years  are, 
by  the  language  of  the  Act,  which  speaks  of  "  the  heir  or  devisee  to 
whom  such  lands  or  hereditaments  shall  descend  or  be  devised''^ 
(words  not  applicable  to  leaseholds  for  years),  excluded  from  its 
operation:  Solomon  v.  Solomon,  12  W.  R.  5-1:0,  10  Jur.  N.  S.  331; 
33  L.  J.  (Ch.)  473;  Gall  v.  Femvick,  43  L.  J.  Ch.  178;  In  reWorms- 
leifs  Estate,  4  Ch.  D.  (365.  But,  by  40  &  41  Yict.  c.  34.  the  Act  is 
extended  to  lands  and  hereditaments  of  all  tenures.  See  p.  765, 
2J0St. 

As  a  mere  chattel  is  not  an  interest  in  land  within  the  meaning 
of  Locke  King's  Act,  if  there  be  a  bequest  of  a  chattel  subject  to  a 
charge,  the  general  personal  estate  must  redeem  the  pledge  or  pay 
off  the  charge  upon  it.  Per  Malins,  V.-C,  in  Lewis  v.  Lewis,  13  L. 
E.  Eq.  225. 
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It  has  been  lipid,  moreover,  that  land  devised  upon  trusts  for 
conversion,  and  taken  in  its  converted  state,  is  not  an  intei'est  in 
lands  within  the  meaning  of  Locke  King's  Act:  and  that  a  person 
to  whom  the  proceeds  of  land  have  been  bequeathed  by  a  testator 
who  had  mortgaged  it,  can  demand  the  payment  of  the  mortgage 
out  of  the  general  personal  estate:  Lewis  v.  Leicis,  13  L.  R.  Eq.  218. 

With  regard  to  the  question,  as  to  what  is  a  sum  charged  by 
way  of  mortgage  within  the  meaning  of  the  Act  (17  &  18  Vict.  c. 
113),  it  has  been  decided  that  the  Act  only  applies  where  there  is 
a  defined  and  specified  charge  on  a  specified  estate  [Hepuorili  v. 
Hill,  30  Beav.  470);  that  it  applies  to  an  equitable  mortgage  of 
freeholds,  by  deposit  of  deeds  with  {Pembroke  v.  Friend,  1  J.  &  H. 
132;  Colebij  v.  Coleby,  2  L.  R.  Eq.  803),  or  without  a  memorandum, 
and  though  in  terms  "  as  a  collateral  security  "  for  money  lent  on 
a  promissory  note:  lb.  and  see  Davis  v.  Davis,  AV.  N.  1870,  p.  242. 
A  vendor's  lien  for  unpaid  purchase-money,  however,  was  held  not 
to  be  within  the  Act:  Hood  v.  Hood,  20  L.  J.  (N.  S. )  Ch.  010; 
Barnivell  v.  Iremonger,  1  Drew.  &  Sm.  255,  200.  But  by  the  Real 
Estate  Charges  Amendment  Act  (30  &  31  Vict.  c.  09),  it  Avas  en- 
acted that  in  the  construction  of  the  former  Act  (17  &  18  Vict.  c. 
113),  and  of  tbis  Act  (30  &  31  Vict.  c.  00),  the  word 
"mortgage"  shall  "  be  deemed  to  extpnd  to  any  lien  for  [*7G3] 
unpaid  purchase  money,  upon  any  lands  or  hereditaments 
purchased  by  a  testator. 

But,  by  40  &  41  Vict.  c.  34,  the  Act  is  extended  to  a  lien  upon 
any  lands  or  hereditaments  purchased  by  an  intestate.  See  p. 
705,  post. 

A  morgagecl  estate  must  bear  the  mortgage  against  the  Crown, 
taking  the  personalty  on  failure  of  next  of  kin,  for  it  having  been 
enacted  in  general  terms  by  17  &  18  Vict.  c.  113,  that  the  "mort- 
gage debt  shall  not  be  discharged  or  satisfied  out  of  the  personal 
estate  or  any  other  real  estate,"  the  generality  of  those  expressions 
is  not  limited  by  the  words  "  as  between  the  different  persons 
claiming  through  or  under'  the  deceased  person,"  and  they  have 
been  held  to  apply  in  favour  of  the  Crown,  claiming  personalty  for 
want  of  next  kin:  Dacre  v.  Patvickson,  1  Drew.  &  Sm.  180;  Kilford 
V.  Blaneu,  31  Ch.  D.  50,  reversing  S.  C.  29  Ch.  D.  145,  and  not  fol- 
lowing Broione  v.  Groombridge,  4  Madd.  57. 

AVith  regard  to  the  operation  of  the  last  proviso  in  the  same  Act, 
it  has  been  decided  that  an  heir  taking  by  descent  after  llie  passing 
of  the  Act  will  not  come  within  such  ])roviso,  and  consequently  he 
will  not  be  entitled  to  exoneration,  although  the  mortgage  deed  by 
which  the  equity  of  redemption  was  reserved  to  his  ancestor  and 
his  heirs  was  executed  (Piper  v.  Piper,  1  J.  &  H.  91);  or  the  will 
by  which  the  personaltv  is  bequeathed  was  made  (Power  v.  Poicer, 
8  Ir.  Ch.  Rep.  340}  before  the  1st  of  January,  1855. 

An  heir  at-law,  or  customarv  heir  of  a  testator,  takincrby  descent 
an  estate  which  has  been  the  subject  of  a  lapsed   devise,  in  a  \,\\\ 
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made  before  the  Isfc  day  of  January,  1855,  will  not  comeAvitbin  the 
proviso  exemptirif^  from  the  operation  of  the  Act  (17  &  18  Vict.  c. 
liy)  persons  "  claiming  under  or  by  virtue  of  any  will  made  before 
the  1st  day  of  January,  1855."     See  Nelson  \.  Page,  7  L.  K.  Eq.  25. 

Where  a  devisee  takes  the  mortgage  estate  under  a  will  made 
before  the  1st  of  January,  1855,  he  will  come  within  the  meaning 
of  the  proviso,  and  be  entitled  to  exoneration,  although  the  devisor 
may  have  executed  another  will  after  that  date  which,  without  af- 
fecting the  devise,  operated  as  a  republication  of  the  will;  Ixolfe  v. 
Perry,  'S  De  G.  J.  &  S.  481 ;  11  W.  E.  (L.  C.)  674;  0  Jur.  N.  S.  853. 

With  reference  to  the  question,  what  will  be  considered  "  a  con- 
trary or  other  intention"  within  the  meaning  of  the  Act,  judges,  as 
might  be  expected,  have  differed.  See  observations  of  Lord  West- 
bury,  C,  in  Rolfe  V.  Perry,  3  De  G.  J.  &  S.  481;  11  W.  E.  (L.  C.) 
674,  675;  9  Jur.  N.  S.  853;  and  see  Woolstencroft  v.  Woolstencroft 
(2  D.  G.  F.  &  J.  347);  Euoy.  Tathani,  11  W.  E.  (L.  J.)  475;  S.  C, 

4  Giff.  181 ;  Hellish  v.  Vallins,  2  J.  &  H.  194. 
[  *  764  ]  *It  has  however  been  decided  that  a  mere  direction  by 
the  testator  that  the  debts  "shall  be  paid  as  soon  as  may 
be"  (Pembroke  v.  Friend,  1  J.  &  H.  132),  even  although  the  real 
estate  in  mortgage  be  devised  in  strict  settlement  (Coote  v.  Loivndes, 
10  L.  E.  Eq.  376);  or  that  debts  should  bo  paid  "  out  of  his  estate" 
(Broicuson  v.  Laivrance,  6  L.  E.  Eq.  1);  or^  by  his  "executors  out 
of  his  estate"  Woolstencroft  v.  Woolstencroft,  2  De  G.  F.  &  Jo.  347, 
reversing  the  decision  of  Sir  J.  Stuart,  V.-C,  2  Giff.  192),  the 
source  from  which  the  2}ci'y'>nent  is  to  be  made  not  being  mentioned, 
will  not  show  a  contrary  or  other  intention  sufficient  to  exonerate 
the  mortgaged  estate  from  its  primary  liability  under  the  Act. 

Where,  however,  the  residue  of  the  real  and  personal  estate  (Allen 
V.  Allen,  30  Beav.'  395,  402;  Created  v.  Great ed,  26  Beav.  621; 
Stone  V.  Parker,  1  Dr.  &  Sm.  212;  and  see  Newman  v.  Wilsoji,  31 
Beav.  33;  Rawson  v.  M' Causland,  7  Ir.  E.  Eq.  277;  8  Ii-.  Eep.  Eq. 
617)  or  of  the  j^^^^sonal  estate,  was  bequeathed  upon  trust  to  pay 
(Moore  v.  Moore,  1  De  G.  Jo.  &  Sm.  602,  reversing  the  decision  of 
Sir  J.  Romilhj,  M.  E.,  10  W.  E.  877),  or  subject  to  the  pavment  of 
(Eno  V.  Tatham,  11  W.  E.  (L.  J.)  475;  S.  C,  4  Giff.  181;  Alellish 
V.  Vallins,  2  J.  &  H.  194)  debts,  without  express  reference  to  mort- 
gage debts,  these  words  have  been  held  sufficient  to  show  a  contrary 
intention  within  the  meaning  of  the  Act  so  as  to  charge  the  person- 
alty primarily  with  the  payment  of  the  mortgage  debts  on  estates 
devised  by  the  will.  See,  also.  Smith  v.  Smith,  3  Giff.  263;  Smith 
V.  Smith,  10  Ir.  Ch.  Eep.  89,  and  on  appeal  lb.  461. 

In  the  case,  moreover,  of  Maxwell  v.  Maxwell,  4  L.  E.  Ho.  Lo. 
506,  affirming  S.  C,  nom.  Maxwell  v.  Hyslop,  4  L.  E.  Eq.  407,  it 
was  held  that  a  Scotch  heritable  bond,  given  by  a  domiciled  Eng- 
lishman, was  payable  in  exoneration  of  the  estate  iipon  which  the 
bond  was  charged  out  of  his  residuary  personal  estate,  bequeathed 
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for  payment  of  his  "  just  debts."    Sed  vide  contra,  Rowson  v.  Harri- 
son, 31  Beav.  207. 

The  construction  put  upon  17  &  18  Vict.  c.  113,  by  the  Courts 
being  considered  unsatisfactory,  the  legislature  passed  the  30  & 
31  Vict.  c.  69,  which  enacts,  that  "  in  the  construction  of  the  will 
of  any  person  who  may  die  after  the  31st  day  of  December,  1867, 
a  general  direction  that  the  debts,  or  that  all  the  debts  of  the 
testator,  shall  be  paid  out  of  his  personal  estate,  shall  not  be  deemed 
to  be  a  declaration  of  an  intention  contrary  to  or  other  than  the 
rule  established  by  the  said  Act  (17  &  18  Vict.  c.  113),  unless  such 
contrary  or  other  intention  shall  be  further  declared  by  words  ex- 
pressly or  by  necessary  implication  referring  to  all  or  some 
of  *  the  testator'' s  debts  or  debt  charged  by  way  of  mortgage  [  *  765  ] 
on  any  part  of  his  real  estate.  (Sect.  1.)  That  in  the  con- 
struction of  the  said  Act,  and  of  this  Act,  the  word  'mortgfagre'  shall 
be  deemed  to  extend  to  any  lien  for  unpaid  purchase-money  upon 
any  lands  or  hereditaments  purchased  by  a  testator.''''     (Sect.  2.) 

As  sec.  2  of  this  Act  applied  only  to  lands  or  hereditaments  pur- 
chased by  a  "testator,"  the  heir-at-law  of  anintestate  has  been  held 
to  be  entitled  to  have  the  lien  for  unpaid  purchase-money,  upon  an 
estate  purchased  by  the  intestate,  paid  for  out  of  his  personal 
estate:  Harding  v.  Harding,  13  L.  R.  Eq.  493.  See  ante,  pp.  361, 
762. 

This,  together  with  other  defects  in  the  law,  has  been  remedied 
by  40  &  41  Vict.  c.  34,  which  enacts  that  "the  Acts  mentioned  in  the 
schedule  hereto  (17  &  18  Vict.  c.  113,  and  30  &  31  Vict.  c.  69)  shall, 
as  to  any  testator  or  intestate  dying  after  the  31st  of  December, 
1877,  be  held  to  extend  to  any  testator  or  intestate  dying  seized  or 
possessed  of  or  entitled  to  any  land  or  other  hereditaments  of 
ivhatever  tenure  which  shall  at  the  time  of  his  death  be  charsred 
with  the  payment  of  any  sum  or  sums  of  money  by  way  of  mort- 
gage, or  any  other  equitable  charge,  including  any  lien  for  unpaid 
purchase-money,  and  the  'devisee  or  legatee  or  heir  shall  not  be  en- 
titled to  have  such  sum  or  sums  discharged  or  satisfied  out  of  any 
other  estate  of  the  testator  or  intestate,  unless  (in  case  of  a  testator) 
he  shall,  within  the  meaning  of  the  said  Acts,  have  signified  a  con- 
trary intention;  and  such  contrary  intention  shall  not  be  deemed 
to  be  signified  by  a  charge  of,  or  direction  for  payment  of  debts 
upon  or  out  of  residuary  real  and  personal  estate  or  residuary  real 
estate."  (Sect.  1.) 

With  reference  to  this  Act,  which  for  the  first  time  applies  the 
rule  as  to  vendor's  lion  to  the  administration  of  the  estate  of  an  in- 
testate, it  has  recently  been  observed  by  Kay,  J.,  "that  it  seems  to 
limit  the  exception  of  the  expression  of  a  contrary  intention  to  the 
case  of  a  testator,  the  draftsman  apparently  forgetting  that  it  might 
bo  by  deed  or  other  document  as  well  as  by  will.  But  if  this  be 
the  true  interiiretatiou,  the  expression  of  an  intestate  of  a  contrary 
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intention  by  a  deed  or  other  document,  would  be  effective  in  the 
case  of  a  mortgage  uuder  the  first  Act,  but  not  in  the  case  of  a  ven- 
dor's lien.  Suppose  that  a  testator  or  intestate  had  purchased  real 
estate  under  such  circumstances  that  the  vendor  had  no  lien,  as,  for 
example,  if  the  lien  were  excluded  by  express  agreement  in  the  con- 
tract of  purchase,  the  case  would  not  come  witliiu  the  Acts,  and  the 
devisee  or  heir  would  not  be  prevented  by  them  from  claiming  to 
have  the  payment  made  out  of  the  personal  estate.  The 
[  *  76G  ]  Acts  do  not  interfere  with  the  ^consequences  of  contract, 
unless  there  happens  to  be  a  lieu  on  the  estate:"  In  re 
Cockroft,  Broadbent  v.   Groves,  24  Ch.  D.  94,  100. 

With  regard  to  30  &  31  Vict.  c.  69,  it  has  been  observed  by  a 
learned  judge  that  ^^  it  was  a  construing  and  explaining  Act,  it  did 
not  profess  to  amend  the  former  Act,  but  to  set  aside  the  interpre- 
tation that  had  been  put  upon  it — it  was,  in  fact,  a  polite  way  of 
overruling  the  decisions  of  the  Court  of  Chancery;  per  Jessel,  M. 
R.,  In  re  Neicmarch,  d  Ch.  D.  17. 

If  a  testator  now  wishes  to  give  a  direction  which  shall  be  deemed 
under  30  &  31  Vict.  c.  G9,  a  declaration  of  an  intention  contrary  to 
the  rule  laid  down  in  Mr.  Locke  King's  Act,  it  must  be  a  direction 
applying  to  his  mortgage  debts  in  such  terms  as  unmistakably  refer 
to  or  describe  them.  Hence  a  mere  direction  to  executors  to  pay 
all  just  debts  [Nelson  v.  Page,  7  L.  R.  Eq.  25),  or  even  to  pay  all 
ray  just  debts  out  of  my  personal  estate  in  exoneration  of  ray  real 
estate  (In  re  Rossiter,  13  Ch.  D.  355)  will  not  exonerate  a  mortgage 
debt  on  part  of  the  real  estate.  See  also  Leonino  v.  Leonino,  10  Ch. 
D.  460. 

So  where  a  testator,  after  specifically  devising  certain  real  estates 
to  his  wife  during  widowhood,  gave. the  residue  of  his  real  and  per- 
sonal estate  to  trustees  upon  trust  to  convert  and  pay  thereout  his 
debts,  including  the  debts  due  on  mortgage  of  the  property,  given  to 
his  wife,  it  was  held  by  the  Court  of  Appeal,  affirming  the  decision 
of  Fry,  J.,  tliat  the  will  did  not  indicate  any  such  contrary  inten- 
tion as  to  exclude  the  mortgages  on  the  residuary  real  estate  from 
the  operation  of  Locke  King's  Act,  and  that  they  must  be  paid  out 
of  the  proceeds  of  the  mortgaged  estate.  "The  reasonable  view  of 
the  testator's  intention,"  said  James,  L.  J.,  "is  that  he  considered 
the  mortgages  on  the  estates  which  were  to  be  immediately  sold 
would  bo  paid  out  of  the  proceeds  of  the  sale  of  those  estates,  and 
that  the  net  proceeds  only  would  go  into  the  mixed  fund  out  of 
which  the  estates  that  were  not  to  be  sold  at  once  would  be  exoner- 
ated. The  will  does  not  shou^  any  intention  to  exclude  the  operation 
of  the  Act  as  to  the  mortgage  debts  icitJi  reference  to  which  nothing 
is said-r  Elliot  v.  Dearsley,  10  Ch.  D.  322. 

A  charge,  moreover,  of  debts  on  part  of  a  testator's  real  estates 
in  exoneration  of  the  rest,  without  specially  referring  to  his  mort- 
gage debts,  and  although  the  charge  is  in  aid  of  the  personal 
estate,  is  not  a  sufficient  expression  of  an  intention  contrary  to  the 
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rule  established  in  Locke  Kincr's  Act  to  exonerate  the  mortgaged 
estate.  See  In  re  Newmarch,  Neivmarch  v.  Storr,  9  Ch.  D. 
12.  There  a  testator,  nearly  the  whole  of  "whose  ^  real  [*  767  ] 
estate  was  subject  to  a  mortgage  debt,  devised  a  part  of 
his  real  estate  to  his  sons,  "charged  nevertheless  in  aid  of  his  per- 
sonal estate  and  in  exoneration  of  his  other  real  estate,  with  the 
payment  of  all  his  just  debts."  And  he  devised  another  part  of  his 
real  estate  to  his  daughter.  It  was  held  by  the  Court  of  Appeal, 
reversing  the  decision  of  Hall,  V.-C,  that  there  was  no  sufficient 
declaration  of  a  contrary  intention,  and  that  both  the  devisees  must 
contribute  rateably  to  payment  of  the  mortgage  debt.  Baggallay, 
L.  J.,  however,  during  the  course  of  the  argument,  suggested  a 
doubt  whether  the  words  of  the  will  did  not  mean  that  as  to  those 
debts  which  were  propei'ly  payable  out  of  personalty  there  should 
be  a  chai-ge  on  the  devised  estate  in  aid  of  the  personalty,  and  that 
as  to  those  which  were  payable  out  of  the  realty  there  should  be  a 
charge  on  the  devised  estate  in  exoneration  of  the  other  parts  of 
the  mortgfagfed  estate.     See  also  In  re  Rossiter,  13  Ch.  D.  355. 

And  where  the  personal  estate  is  bequeathed  subject  to  debts,  a 
specific  devise  of  part  of  the  mortgaged  estate,  while  the  rest  is 
comprehended  in  a  residuary  devise,  will  not  be  a  sufficient  indica- 
tion of  intention  that  the  part  of  the  estate  specifically  devised  shall 
not  be  primarily  liable  to  the  payment  of  the  mortgage  debt.  See 
Sackfille  v.  Smyth,  17  L.  R.  Eq.  153..  A  testator  who  was  entitled 
to  an  estate  subject  to  a  mortgage,  devised  part  thereof,  viz.,  the 
mansion  house,  for  the  benefit  of  his  widow  for  her  life,  and  the  re- 
mainder to  others,  and  he  bequeathed  his  residuary  personal  estate 
subject  to  the  payment  of  his  debts  and  funeral  and  testamentary 
expenses  to  A.,  and  directed  that  in  case  his  residuary  personal 
estate  should  be  insufficient  to  pay  tbe  same,  the  trustees  were  to 
borrow  any  sum  of  money  which  might  be  required  to  mrdce  up  such 
deficiency  on  the  security  of  his  real  estate,  except  his  mansion,  by 
way  of  mortgage.  It  was  held  by  Sir  G.  Jessel,  M.  R.,  that  no  con- 
trary or  other  intention  wg,s  shewn  within  the  meaning  of  Locke 
King's  Acts  so  as  to  exonerate  the  widow's  life  interest  from  keep- 
ing down  a  proportionate  part  of  the  interest  on  the  mortgage. 

In  xvhnt  order  assets  in  cases  not  coming  within  Locke  King^s  Act 
are  applicable  in  the  exoneration  of  mortgaged  estates  on  behalf  of 
the  devisee  or  heir.] — Where  a  devisee  is  entitled  to  have  the  estate 
exonerated  from  the  mortgage  debt,  i.  e.  in  cases  where  the  testator 
has  not  thrown  the  primary  liability  on  the  mortgaged  estate,  and 
also  in  cases  not  coming  within  Locke  King's  Act,  and  the  amend- 
ing Acts,  the  assets  of  the  testator  will  bo  applicable  in  the  follow- 
ing order; 

ist.  The  general  personal  estate:  *  Philips  v.  Philips,  [  *  708  ] 
2  Bro.  C.  C.  723. 

2nd.   Lands  expressly  devised  for  payment  of  debts.     Serle  v.  St. 
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Eloy,  2  P.  Wms.  386;  Phillips  v.  Parry,  22  Beav.  279.  [Martin  v. 
Frye,  17  S.  &  R.  420.]  And  a  proviso  inserted  in  a  mortgage  of  a 
lunatic's  estate  (with  respect  to  which  ho  afterwards  died  intestate), 
making  such  estate  as  between  his  heirs  and  devisees  primarily 
liable  to  the  mortgage  debt  previous  to  his  lunacy  secured  by  the 
deposit  of  the  title  deeds  only,  has  been  held  not  to  be  intended  to 
shift  the  primary  liability  from  other  real  estates  which  the  lunatic 
had,  when  sane,  devised  upon  trusts  for  payment  of  his  debts:  Free- 
man V.  Ellis,  1  Hem.  &  Mill.  758. 

Hrd.  Lands  decended  to  the  heir:  Gallon  v.  Hancock,  2  Atk.  424, 
427,  480;  Lomax  v.  Lomax.  12  Beav.  285.  [Livingston  v.  Living- 
ston, 3  Johns.  Ch.  148;  Robards  v.  Wortham,  2  Dev.  Eq.  173.] 

4th.  Lands  devised  charged  with  debts  :  Davies  v.  Topp,  2  Bro. 
C.  C.  2511.  And  in  this  last  case  all  the  devisees  (including  the  de- 
visee of  the  mortgaged  estate,  if  so  charged)  must  contribute  pro 
rata  towards  payment  of  the  mortgage  debt:   Caier  v.  Baruadiston, 

1  P.  Wms.  505  ;  Middleton  v.  Middleton,  15  Beav.  450  ;  Harper  v. 
Munday,  7  De  G.  Mac.  &  G.  309. 

And  where  a  property  is  subject  to  a  mortgage,  and  part  is  de- 
vised to  specific  and  part  to  residuary  devisees,  each  part  of  the 
estate  must  contribute rateably:  Gibbinsx.  Eyden,  7  L.  R.  Eq.  391. 
In  the  case,  however,  of  Broicnson  v.  Laivreuce,  0  L.  R.  Eq.  1,  Lord 
Romilly,  M.  R.,  was  of  opinion  that  the  fact  of  a  testator  having 
specifically  devised  part  of  the  mortgaged  estate,  and  left  the  other 
part  to  pass  by  a  general  residuary  devise,  was  of  itself  an  expression 
of  his  intention,  that  the  part  which  passed  by  the  general  residuary 
devise  should  be  primarily  liable  to  the  payment  of  the  whole  of 
the  mortgage  debt  in  exoneration  of  the  part  which  was  specifically 
devised,  and  that  therefore  Locke  King's  Act  did  not  apply.  This 
decision,  however,  appears  to  be  contrary  to  the  current  of  authority, 
and  had  been  distinctly  disapproved  of  by  Sir  G.  Jessel,  M.  R.,  in 
the  recent  case  of  Sackville  v.  Smyth,  17  L.  R.  Eq'.  153,  155. 

A  devisee  is  not  entitled  to  have  the  estate  exonerated  out  of  the 
personalty,  as  against  specific  devisees  of  real  estate  (Gallon  v. 
Hancock,  2  Atk.  482;  Emuss  v.  Smith,  2  De  G.  &  Sm.  722),  amongst 
which  are  included  notwithstanding  (1  Vict.  c.  26,  s.  24)  residuary 
devisees.     See  Eddels  v.  Johnson,  1    GifF.  22  ;  Pearmain  v.    Tiriss, 

2  Giff.  130  ;  Emuss  v.  Smith,  2  De  G.  &  Sm.  722  ;  Clark  v.  Clark, 
34  L.  J.  N.  C.  (Ch.)  477  ;  overruling  Dady  v.  Hartridge,    1  Dr.  & 
Sm.   230;  Barnicell  v.   Iremonger,  lb.   242";  Rofherham  v.  Pother- 
ham,  20  Beav.  465  ;  Rodhouse  v.   Mold,  35  L.  J.   Ch.  07. 

[  *  709  ]  *  And  see  Hensman  v.  Fryer,  3  L.  R.  Ch.  App.  420.  where 
Lord  Chelmsford  reversed  the  decision  of  Sir  P.  Kinder- 
sley,  V.-C,  and  decided  that  a  residuary  devise  was  specific  ;  and 
this  decision  was  approved  of  bv  Lord  Cairns,  in  Lancefield  v. 
Iggulden,  10  L.  R.  Ch.  App.'  J  30.'' 

Lord  Chelmsford,  however,  in  Hensman  v.  Fryer,  was  clearly  in 
error  in  making  the  specific  devisees  contribute  rateably  to  pay 
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debts  with  pecuniary  legatees.     See  Collins  v.  Lewis,  8   L.  R.  Eq. 
708;  Dugdale  v.  Diigdale,  14  L.  R.  Eq.  234;   Tomkins  v.  CoUliurst, 

1  Cb.  D.  620. 

Nor  is  such  mortgagee  entitled  to  be  exonerated  as  against  spe- 
cific legatees  (O'A'ea/ v.  Mead,  1  P.  Wms.  6*J3;  Emuss  v.  Smith,  2  De 
G.  &  Sm.  737,  738); — nor  as  against  pecuniary  legatees  (Lutkins  v. 
Leigh,  Ca.  t.  Talb.  53;  Johnson  v.  Child,  4  Hare,  87); — nor  as 
against  a  widow's  paraphernalia  (1  P.  AVms.  730); — nor,  a  fortiori, 
as  against  creditors.  See  Hamilton  v.  Worley,  2  Ves.  jun.,  65, 
where  Lord  Loughborough  observes,  "  The  equity  the  Court  af- 
fords to  a  person  entitled  to  real  estate  by  devise,  to  have  the  in- 
cumbrances upon  it  discharged  as  a  debt  out  of  the  personal  estate, 
can  go  no  further  than  this: — as  between  the  heir  or  devisee  of  the 
estate  and  residuary  legatee,  it  cannot  interfere  with  the  disposi- 
tion of  other  parts,  as  specific  or  general  legacies,  much  less  with 
the  interest  of  creditors." 

The  heir,  where  an  estate  descends  subject  to  a  mortgage,  is  en- 
titled to  exoneration,  in  cases  not  within  the  Act  17  &  18  Vict.  c. 
1 13,  as  amended  by  30  &  31  Vict.  c.  69,  first,  out  of  the  general 
personal  estate;  and  lastly,  out  of  real  estate  expressly  devised  for 
payment  of  debts:  Hill  v.  Bishop  of  London,  1  Atk.  621;  Chester  v. 
Powell,  7  Jur.  389;   Yonge  v.  Furse,  20  Beav.  380. 

Where  motgage  debts  apportioned  and  ijaid  under  Locke  King's 
Act.  I — It  will  be  seen  that  under  Locke  King's  Act  (17  &  18  Vict, 
c.  113),  s.  1,  the  mortgaged  property  "  shall  be  charged,  every  part 
thereof,  according  to  its  value,  bearing  a  proportionate  part  of  the 
mortgage  debts  charged  on  the  whole  thereof."  This,  however, 
with  the  other  provisions  of  the  act,  is  subject  to  a  contrary  in- 
tention appearing  by  the  will  or  other  document  of  the  person 
creating  the  charge.  Hence  if  freeholds' mortgaged  together  to  se- 
cure one  sum,  on  the  mortgagor's  death,  went  to  different  devisees, 
in  the  absence  of  any  intention  to  the  contrary  on  his  part,  the 
devisees  would  have  to  contribute  rateably  to  pay  the  mortgage  debt. 

So  if  freeholds,  leaseholds,  or  other  personal  estate,  such  as  poli- 
cies of  assurance,  were  mortgaged  together,  on  the  death 
of  the  mortgagor  intestate,  in  the  *  absence  of  any  con-  [  *  770  ] 
trary  intention,  the  heir  at-law  and  executor  must,  under 
the  act,  bear  the  burthen  rateably:  Evans  v.  Wyatt,  31  Beav.  217; 
Trestrail  v.  Mason,  7  Ch.  D.  055;  Re  Neumiarch,  d  lb.  12;  Leonino 
V.  Leonino,  10  Ch.  D.  400;  and  see  Hcveningham  v.  Hexieninghani, 

2  Vern.  355. 

Whore  moreover  there  is  a  further  security  given  at  a  subsequent 
time,  for  the  original  and  an  additional  debt,  without  anything 
more,  such  further  security  will  not  be  considered  as  secondary  as 
between  different  persons  claiming  the  two  properties  from  the 
mortgagor,  and  they  will  all  contribute  rateably  towards  p-iyment 
of  the  amount  due:  Leonino  v.  Leonino,  10  Ch.  D.  -100;  Athill  v. 
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Athill,  IG  Ch.  D.  225,  226,  overruling  Lipscomb  v.  Lipscomb.  7  L. 
R.  Eq   501;  De  Rochfort  v.  Daices,  12  L.  R.  Eq.  540. 

The  mortgagor,  however,  may  not  only  by  express  terms,  but 
also  by  implication  in  the  mortgage  deed,  or  by  the  will,  declare 
his  intention  as  between  the  two  estates  how  the  debt  is  to  be 
primarily  borne:  Leonino  v.  Leonino,  lU  Ch.  D.  465. 

The  mere  statement,  however,  in  a  second  mortgage  of  other 
property,  that  it  is  "  a  collateral  security  "  is  not  sufficient  to  show 
that  it  was  intended  that  property  comprised  in  a  former  mortgage 
should  be  primarily  liable  (Athill  v.  Athill,  16  Ch.  D.  211;  Early 
V.  Earl)/,  lb.  214,  n.;  Leonino  v.  Leonino,  10  Ch.  D.  460),  although 
where  that  word  was  used,  it  was  in  a  well  known  case  held,  as  the  re- 
sult of  the  ivhole  transaction,  that  one  property  was  not  to  be  called 
upon  to  provide  for  payment  of  part  of  the  debt:  Marquis  of  Bute 
V.  Ciinynghamc,  2  Russ.  275. 

The  fact  of  a  testator  having  specifically  devised  part  of  the  mort- 
gaged estate,  and  left  the  other  part  to  pass  by  a  general  residuary 
devise,  was  held  by  Lord  Romilhj,  M.  R.,  to  be  of  itself  an  expression 
of  his  intention  that  the  part  which  passed  by  the  general  residu- 
ary devise  should  be  primarily  liable  to  the  payment  of  the  whole 
mortgage  debt,  in  exoneration  of  the  part  Avhich  was  specitically 
devised,  and  that  therefore  Locke  King's  Act  did  not  apply:  Broicn- 
son  V.  Lawrence,  6  L.  R.  Eq.  1. 

This  case,  however,  appears  to  be  contrary  to  the  current  of  opin- 
ion, and  has  been  distinctly  overruled  by  Sir  G.  Jessel,  M.  R.,  in 
the  recent  case  of  Sackville  v.  Smyth,  17  L.  R.  Eq.  15)5,  155. 

And  it  may  now  be  considered  as  established  that  where  property 
is  subject  to  a  mortgage,  and  part  is  devised  to  specific,  and  part  to 
residuary  devisees  (both  devises  being  now  considered  specific), 
each  part  of  the  estates  must  contriliuterateably  (Hensman  v.  Frifer, 
3  L.  R.  Ch.  App.  *420;  Gibbins  v.  Eyden,  7  L.  R.  Eq.  391 ; 
[  *771  ]  Lancefieldw.  *  Iggulden,  10  L.  R.  Ch.  App.  236);  and  in 
Sackville  v.  Smytli,  17  L.  R.  Eq.  153,  where  the  mortgagor 
devised  all  his  real  estate  to  A.,  subject  to  a  life  interest  in  a  spe- 
cific part  thereof  devised  to  B.,  it  was  held  by  Sir  G.  Jessel,  M.  R., 
that  B.'s  life  estate  was  subject  to  a  proportionate  share  of  the 
mortgage  debt. 

But  a  party  seeking  contribution  must  show  not  only  that  there 
is  a  charge  on  both  properties,  but  also  that  they  are  equally  liable 
inter  se:  In  re  Dunlop,  Dunlop  v.  Dunlop,  21  Ch.  D.  583,  593. 

We  have  before  seen  in  what  order,  in  cases  not  coming  Avithin 
Locke  King's  Act,  assets  are  applicable  in  the  exoneration  of  mort- 
gaged estates,  on  behalf  of  one  taking  as  devisee  or  heir-at-law 
thereof,  ante,  767 — 769. 

Under  Locke  King's  Act,  unless  by  the  signification  of  a  contrary 
intention  the  primary  liability  of  the  land  in  mortgage  to  bear  the 
mortgage  debt  be  thrown  upon  other  real  or  personal  property  of 
the  party  dying  seised  of  or  entitled  to  such   land,  the  devisee  or 
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heir-at-law  cannot  claim  a  right  to  have  land  in  mortgage  exonerated 
by  the  application  for  that  purpose  of  any  of  the  real  or  personal 
estate  of  the  testator  or  ancestor.  As  far  as  they  are  concerned,  the 
land  in  mortgage  must  solely  bear  its  burden. 

Where  a  contrary  Intention  has  been  shown  under  the  act,  by  the 
substitution  of  another  fund  for  the  exoneration  of  the  property  in 
mortgage,  it  has  been  held  by  the  greater  weight  of  authority  that 
if  the  fund  be  insufficient  to  pay  otJ  the  mortgage,  the  deficiency  must 
be  borue  by  the  mortgaged  estate  (Rodhouse  v.  Mold,  35  L.  J.  (Ch.) 
G7;  and  see  Gall  v.  Fenwick,  43  L.  J.  Ch.  178),  although  it  seems 
to  have  been  erroneously  thought  at  one  time  that  in  such  a  case 
ttie  operation  of  the  act  was  altogether  defeated,  and  that  exonera- 
tion might  be  claimed  out  of  the  assets  in  the  same  order  as  under 
the  old  law:  Allen  v.  Allen,  30  Beav.  403;  Greated  v.  Greated,  20 
Beav.  621. 

The  right  of  the  mortgagee  to  obtain  full  payment  or  satisfaction 
of  his  mortgage  debts  out  of  all  the  assets  of  the  mortgagor,  incase 
the  mortgaged  estate  should  be  insuificient,  is  not  affected  by  Locke 
King's  Act,  and  it  is  presumed,  that  after  having  resorted  to  the 
funds  already  indicated,  he  will  be  entitled  to  payment  out  of  the 
assets  of  the  testator  in  the  ordinary  course  of  administration. 

The  election  of  the  mortgagee  to  come  upon  the  personalty  for 
payment  of  the  mortgage  debt  will  not  determine  what  fund  shall 
be  ultimately  charged  with  it;  for,  under  the  ordinary  rule  of  mar- 
shalling the  simple  contract  creditors,  the  widow  or  legatees  would 
have  a  right  to  stand  in  his  place  for  so  much  of  the  real  estate  as 
he  should  take  out  of  the  personal.  They  will  not,  there- 
fore, *  be  prejudiced,  nor  will  the  devisee  be  benefited,  by  [  *  772  ] 
the  election  of  the  mortgagee  to  proceed,  as  he  undoubt- 
edly may,  against  the  personal  estate  in  the  first  instance. 

It  must,  however,  be  remembered  that,  under  Hi  ade  Palmer's  Act 
(32  &  33  Vict.  c.  46),  a  mortgagee,  being  (as  he  ordinarily  is  by 
reason  of  the  covenant  in  the  mortgage  deed)  a  specialty  creditor,  is 
only  entitled  to  be  paid  pari>passu  with  simple  contract  creditors. 

Moreover,  under  the  Supreme  Court  of  Judicature  Act,  1875  (38 
&  39  Vict.  c.  77),  s.  10,  in  the  administration  of  the  assets  of  any 
person  who  may  die  after  the  1st  of  November,  1875,  and  whose  es- 
tate may  prove  insufficient  for  the  payment  in  full  of  his  debts  and 
liabilities,  and  in  the  winding-up  of  companies,  a  mortgagee,  if  he 
proves  for  his  whole  debt,  must  give  up  his  security,  or,  if  his  se- 
curity be  realised  or  valued,  he  can  prove  only  for  the  balance.  See 
In  re  Summers,  Boswell  v.  Gumey,  13  Ch.  D.  136;  Trower's  Pre- 
valence of  Equity,  p.  4. 

And  under  tlie  Bankruptcy  Act,  1883  (46  &  47  Vict.  c.  52),  the 
estate  of  a  person  dying  insolvent  may  be  administered  in  bank- 
ruptcy upon  the  petition  of  a  creditor  of  a  deceased  debtor  whose 
debt  would  have  been  sufficient  to  support  a  bankruptcy  petition 
against  such  debtor  had  }>e  been  alive.     Sect.  125. 
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As  to  marshalling  of  assets  and  securities,  see  Aldrich  v.  Cooper, 
2  L.  C.  Eq.  aud  note. 

[^Doctrine  of  Primary  Liability  of  the  Personal  Estate  Restated. — 
The  personal  estate  of  a  decedent  is  the  natural  fund  for  the  pay- 
naent  of  his  debts  and  also  the  legacies,  and  as  a  general  rule,  it  is 
to  be  first  exhausted  before  the  real  estate  is  to  be  called  upon.  But 
the  testator  may  exonerate  the  personal  estate  by  transferring  from 
it  to  the  real  estate  the  liability.  The  presumption,  however,  is 
ag^ainst  the  intention  to  exonerate  and  in  favor  of  considering:  the 
real  estate  as  an  auxiliary  fund. 

If  the  personal  estate  as  a  whole  and  not  as  a  residue  is  given  in 
the  nature  of  a  specific  bequest,  and  another  fund  is  supplied  for 
the  payment  of  debts  and  legacies,  or  if  the  testators  by  his  will  has 
shown  any  intention  to  preserve  the  yjersonal  estate  entire  for  any 
given  purpose  whatever,  it  will  be  sufiicient  to  exempt  the  personalty. 

The  personal  estate  may  also  be  exonerated  by  implication,  as  in 
the  case  of  a  mortgage  debt  not  created  by  the  testator  and  which 
has  been  held  under  certain  circumstances  to  be  payable  not  out  of 
the  personalty  but  out  of  the  mortgaged  premises.  If,  however,  for 
any  reason  the  debt  becomes  that  of  the  owner  of  the  land,  it  must 
be  paid  out  of  his  personalty.] 


[  *  773  ]  RUSSEL  t.  RUSSEL  {a). 

Easter  Term,  1783. 

[reported   1  BRO.  c.  c.  269.] 

[Reg.  Lib.  1782,  A.Jol.  441.] 

Equitable  Mortgage  by  deposit  of  Title-Deeds.  ] — Pledge  of  a 
lease  carried  into  effect,  against  assignees  of  a  bankrupt.  Evi- 
dence of  the  bankrupt,  he  having  had  his  allowance  and  certificate, 
allowed  to  be  read. 

A  lease  having  been  pledged  by  a  person  (who  afterwards  be- 
came a  bankrupt)  to  the  plaintiff,  as  a  security  for  a  siim  of  money 

(a)  Hales  v.  Van  Berchen,  2  Vern.  617,  where  it  was  held  that  the  deposit  in 
that  case  for  the  performance  of  a  written  agreement,  though  there  was  no 
writing  declaring  it  to  be  a  security,  was  not  within  the  statute. 

226 


RUSSEL  V.  RUSSEL.  *  774 

lent  to  the  bankrupt,  the  pledgee  brought  this  bill  for  a  sale  of  the 
leasehold  estate. 

Mr.  Lloyd,  for  the  plaintifP,  merely  stated  the  case,  and  that  the 
plaintift  had  a  lien  upon  the  estate. 

Mr.  Ke7iyon,  for  the  defendants,  the  assignees,  insisted  that  the 
plaintift's  claim  was  against  the  law  of  the  land  ;  for  that  it  would 
be  charging  land  without  writing,  which  is  against  the  fourth  clause 
of  the  Statute  of  Frauds  (a).  . 

Lord  Loughborough,  Lord  Commissioner. — In  this  case  it  is  a 
delivery  of  the  title  to  the  plaintiff  for  a  valuable  consideration. 
The  Court  has  nothing  to  do  but  to  supply  the  legal  formalities. 
In  all  these  cases  the  contract  is  not  to  be  performed,  but  is  exe- 
cuted. 

AsHURST,  Lord  Commissioner. — Where  the  contract  is  for  a  sale, 
and  it  is  admitted  so  to  be,  it  is  an  equivocal  act  to  be  explained, 
whether  the  party  was  admitted  as  tenant  or  as  purchaser.  So 
here  it  is  open  to  explanation,  upon  what  terms  the  lease  was  de- 
livered. 

A  question  arose  as  to  reading  the  bankrupt's  evidence, 
*  he    having  had   his  allowance  and  certificate,  but  the  [  *  774  ] 
Court  suffered  it  to  be  read,  thinking  him  not  bound  to 
refund. 

An  issue  was  directed  to  try  whether  the  lease  was  deposited  as  a 
security  for  the  sum  advanced  by  the' plaintiff  to  the  bankrupt. 

Upon  the  trial,  the  jury  found  it  was  deposited  as  a  security  (b). 


By  the  4th  section  of  29  Car.  2,  c.  3,  commonly  called  the  Statute 
of  Frauds  and  Perjuries,  it  is  enacted,  "that  no  action  shall  be 
brought  upon  any  contract  or  sale  of  lands,  tenements,  or  heredita« 

(a)  29  Car.  2,  c.  3,  s.  4. 

(b)  The  Reporter  has  been  informed  that  this  cause  came  on  afterwards 
(though  he  has  not  been  able  to  ascertain  the  date)  before  Lord  Thurloxr.  on 
the  ('(iuity  reserved,  when  his  Lordship  ordered  that  the  lease  should  be  sold, 
and  the  plaintiif  paid  his  money. 

The  same  point  has  been  since  determined  in  the  cases  of  Featherstone  v. 
Fenwick,  May,  1784,  and  Hartord  v.  Carpenter,  17th  and  18th  of  April,  1785, 
where  Lord  ThurU>u-\\Q\(\,  that  the  deposit  of  deeds  entitled  the  holder  to  have 
a  mortgage,  and  to  have  liis  lien  effectuated.  Although  tlure  was  no  special 
agreement  to  assign,  the  deposit  affords  a  presumption  that  such  was  the  in- 
tent. 
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ments,  or  any  interest  in  or  concerning  tbem,  unless  the  agreement 
upon  which  such  action  shall  be  brought,  or  some  memorandum  or 
note  thereof,  shall  be  in  luinting,  and  signed  by  the  party  to  be 
charged  therewith,  or  some  other  person  thereunto  by  him  law- 
fully authorised." 

Notwithstanding  this  statute,  it  was  held  first  by  the  Lords  Com- 
missioners, and  afterwards  by  Lord  Thiirloiv,  in  the  case  of  Riissel 
V.  Russel,  that  a  mere  deposit  of  title-deeds  by  a  debtor  for  the  pur- 
pose of  securing  a  sum  of  money,  gave  his  creditor,  in  whose  hands 
they  were  placed,  an  interest  in  the  land  to  which  they  related,  so 
as  to  enable  him  to  file  a  bill  for  a  sale. 

'•I  remember,"  says  Lord  Eldon,  "previously  to  Mussel  v.  Russel, 
it  was  very  much  doubted,  whether  a  mere  deposit  of  deeds  consti- 
tuted an  equitable  mortgage,  if  there  was  ro  writing  to  manifest 
the  purpose  ;  since,  resting  altogether  upon  parol,  it  is  quite  com- 
petent to  the  man  who  put  the  deeds  into  the  hands  of  a  creditor, 
without  reference  to  the  debt,  afterwards,  from  favour  to  that  cred- 
itor, to  say  they  were  deposited  with  him  for  the  purpose  of  secur- 
ing his  debt;  and  so  all  the  perjury  that  the  statute  meant  to 
avoid  is  introduced,  and  the  rule  changed.  But  Lord  Thurlow  was 
of  opinion,  and  that  is  not  now  to  be  disturbed,  that  the  fact  of  the 
adverse  possession  of  the  deeds  in  the  person  claiming  the  lien,  and  out 
of  the  other  Avas  a  fact  that  entitled  the  Court  to  give  an  interest  :"  Ex 
p)arte  Couiing,  9  Ves.  115.  On  many  other  occasions,  Rus- 
[  *  775  ]  sel  V.  Russel,  has  been  strongly  commented  *  on,  and  dis- 
approved of  by  Lord  Eldon,  as  in  effect  repealing  part  of 
the  Statute  of  Frauds.  It  has,  however,  been  constantly  acted  upon 
-and  recognised  as  a  binding  authority.  See  Ex  }xirte  Wetherell,  11 
Ves.  398;  Ex  parte  Haigh,  11  Ves.  403;  Ex  p>arte  Mountford,  14 
Ves.  606 ;  Ex  parte  Kensington,  2  V.  &  B.  79 ;  Ex  parte  Hooper,  1 
Mer.  9;  Lacon  v.  Allen,  3  Drew.  579,  582;  The  National  Bank  of 
Australasia  v.  Cherry,  3  L.  R.  P.  C.  C.  299;  Mellorv.  Porter,  25  Ch. 
D.  158. 

An  equitable  mortgage  by  deposit  of  title-deeds  was,  even  before 
the  Judicature  Act,  recognised  at  law  in  a  case  where  it  was  held 
that  the  assignees  in  bankruptcy  of  the  depositor  of  the  deeds 
could  not  recover  from  the  depositee  rents  received  by  him  since 
the  time  of  the  deposit:  Smnpter  v.  Cooper,  2  B.  &  Ad.  223. 
[Mortgages  by  deposit  of  title  deeds  have  been  sustained  in  several 
of  the  United  States,  but  they  have  not  been  of  frequent  occurrence: 
Jarvis  v.  Dutcher,  16  AVis.  307;  Richards  v.  Leaming,  27  111.  431; 
Griffin  V.  Griffin,  3  C.  E.  Green,  104;  Case  v.  Peck,  21  N.  Y.  587; 
Hackett  V.  Reynolds,  4  R.  I.  512;  Mounce  v.  Byars,  16  Ga.  469. 

They  were  disproved  of  in  Kentucky,  in  Vanmeter  v.  McFadden, 
8  B.  Mon.  435,  and  in  Ohio  and  Pennsylvania  they  have  been  en 
tirely  rejected:  Probosco  v.  Johnson,  2  Disney,  96;  Edwards  v. 
Trumbull,  14  Wright  (Pa.),  509;  Shitz  v.  Dieffenbach,  3  Barr,  233. 
As  to  the  question  in  Vermont,  see  Bicknell  v.  Bicknell,  81  Vt.  498.] 
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An  equitable  mortgagee,  however,  by  deposit,  could  not  retain  the 
title-deeds  of  an  estate  in  an  action  of  trover  at  law  against  him 
by  a  previous  purchaser  of  the  fee  from  the  depositor:  Harrincj- 
ton  v.  Price,  3  B.  &  Ad.  170. 

Nearly  all  property  which  can  be  made  the  subject  of  a  legal 
mortgage  can  be  made  the  subject  of  an  equitable  mortgage  by 
deposit. 

A  deposit  of  a  copy  of  court  rolls  (Ex  parte  Warner,  re  Cooke, 
1  Rose,  286;  Wiyiter  v.  Lord  Anson,  3  Russ.  493;  Whitbread  v. 
Jordan,  1  Y.  &  C.  Exch.  Ca.  303;  Tylee  v.  Webb,  6  Beav.  552; 
Pnjce  V.  Bury,  2  Drew.  11),  of  an  agreement  for  a  lease  [The  Unity 
Joint  Stock  Mutual  Banking  Association  v.  King,  25  Beav.  72), 
though  afterwards  granted  upon  different  terms  (Ex  pa?'/e  Reid, 
17  L.  J.  (Bkcy.)  19),  or  of  a  policy  of  insurance  (Ferris  v.  Mul- 
lins,  2  Sm.  &  G.  878),  or  of  a  registered  mortgage  of  a  ship  (Lacon 
V.  Liffen,  4  Giff.  75;  9  Jur.  N.  S.  13),  will  create  an  equitable  mort- 
gage. So  likewise  will  a  deposit  of  certificates  of  shares  in  a  pub- 
lic company  under  the  Joint  Stock  Companies  Act  (1862):  Ex 
parte  Moss,  3  De  G.  &  Sm.  599;  Ex  parte  Steicart,  Re  Shelley,  34 
L.  J.  (Bkcy.)  6;  13  W.  E.  (L.  C.)  356.  Sed  vide  Ex  parte  Boulton 
Re  Sketchley,  1  De  G.  &  Jo.  163. 

Where  the  owner  of  shares  borrows  money,  and  deposits  with  the 
lender  certificates  of  his  shares  and  also  transfers  thereof  signed  by 
him,  but  with  the  date  and  name  of  the  transferee  left  blank,  the 
lender  has  an  implied  power  to  fill  up  the  blanks,  and  obtain  regis- 
tration (In  re  Tahiti  Cotton  Company,  Ex  parte  Sargent,  17  L.  R. 
Eq.  273),  but  semble  if  no  time  be  fixed  for  repayment  of  the  loan, 
and  nothing  was  said  as  to  the  object  of  a  transfer,  the  depositee 
has  no  authority,  without  a  previous  demand  for  repayment  of  the 
loan,  to  sell  or  sub-mortgage  the  shares,  and  fill  in  the 
name  of  the  purchaser  or  *  sub-mortgagee  as  transferee:  [*776] 
France  v.  Clarke,  22  Ch.  D.  830.  [There  are  two  points  of 
difference  between  a  mortgage  of  personal  propertyand  a  pledge  there- 
of. A  pledge  confers  no  right  to  sell,  but  only  to  retain  possession 
until  the  debt  has  been  paid.  As  to  the  wrongful  sale  by  the  pledgee, 
see  Fisher  v.  Brown,  104  Mass.  259.  A  mortgage  conveys  the  en- 
tire property  of  the  thing  mortgaged  to  the  mortgagee  with  a  con- 
dition attached,  and  if  the  condition  is  broken,  the  property  rests 
absolutelv  in  the  mortsragfee. 

In  equity  the  tendency  is  to  regard  the  delivery  of  possession  of 
personal  property  as  always  essential  to  a  valid  mortgage  of  the 
same.  AValcott  v.  Keith,  2  Foster,  196;  Whittle  v.  Skinner,  23  Vt. 
531.] 

Notice,  however,  to  the  company  of  such  deposit  was  necessary 
previous  to  the  Bankruptcy  Act,  1869  (32  &  33  Vict.  c.  71,  s.  15), 
to  take  such  property  out  of  the  order  and  disposition  of  the  de- 
{)Ositor,  should  he  become  bankrupt  or  insolvent:  Ex  parte  Boul- 
ton, re  Sketcldey,  1  De  G.  &  Jo.  163;  3  Jur.  N.   S.   Ch.   425.     And 
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as  shares  in  companies,  the  legal  title  to  which  depends  on  the  reg- 
ister, have  been  decided  not  to  be  choses  in  action,  they  fall  within 
the  reputed  ownership  clause  (sub-s.  5)  of  that  Act,  and  therefore 
such  notice  is  now  requisite:  Ex  2)arte  Union  Bank  of  Mancliester, 
12  L.  R.  Eq.  354. 

The  result  is  the  same  under  the  Bankruptcy  Act,  1883  (46  &  47 
Vict.  c.  52),  s.  44  (iii.).     See  Lead.  Gas.  Merc.  L.  706-9,  3rd  ed. 

And  a  deposit  of  a  land  order  of  the  New  Zealand  Company,  by 
way  of  mortgage,  was  held  to  be  good,  without  notice  having  been 
given  to  the  company  of  the  deposit:  Ex  parte  Barnett,  1  JDe  G. 
194. 

A  public  company,  under  the  Joint  Stock  Companies  Act,  1862, 
can  make  a  mortgage  by  deposit  {In  re  General  Provident  Assur- 
ance Company,  ex  joarte  National  Bank,  14  L.  R.  Eq.  507),  but  not 
to  any  of  its  own  officers,  siach  as  a  manager  or  director,  or  to  their 
solicitor,  even  if  he  be  only  solicitor  in  hdc  re  (In  re  Patent  Bread 
Machinery  Co.,  ex  piarte  Valpy  and  Chaplin,  7  L.  R.  Ch.  App.  289; 
III  re  Native  Iron  Ore  Company,  2  Ch.  D.  345),  by  a  mere  deposit 
of  deeds,  or  otherwise  than  in  the  manner  prescribed  by  the  Com- 
panies Act,  1862,  s.  43,  so  as  to  be  binding  against  the  general 
creditors  of  the  company,  because  it  is  the  duty  of  an  officer  of  the 
company  to  see  that  all  mortgages  are  made  in  compliance  with  the 
directions  of  the  Legislature,  and  duly  i-egistered:  In  re  General 
Provident  Assurance  Company,  14  L.  R.  Eq.  5l3,  cited,  In  re  Wynn 
Hall  Coal  Company,  10  L.  R.  Eq.  515. 

These  authorities  have  been  disapprove"!  of  by  Sir  G.  Jessel,  M. 
R.,  who,  in  a  recent  case,  observed  that  he  should  have  thought  that 
the  penalty  for  not  registering  under  the  43rd  section  of  the  Com- 
panies Act,  1862,  was  distinct  and  precise,  and  that  if  the  invalida- 
tion of  the  mortgage  had  been  the  penalty  intended  to  have  been 
imposed,  the  Act  would  have  said  so.  His  Lordship,  however,  said 
also  that  it  seemed  he  was  wrong,  because  there  were  two  decisions 
of  the  Court  of  Appeal  the  other  way:  In  re  International  Pulp 
and  Paper  Company,  Knotvles'  Mortgage,  6  Ch.  D.  561. 

It  seems,  at  present,  that  there  is  an  inclination  on  the  part  of  the 
Court,  to  confine  the  principle  upon  which  these  decisions  proceed 
within  the  narrowest  limits.  Hence,  although  it  is  admit- 
[*  777  ]  ted  *that  there  is  some  personal  equity  against  a  director 
or  officer  of  a  company,  which  prevents  him  from  setting 
up  such  a  mortgage  himself,  it  has  been  held  that  such  principle 
does  not  apply  to  any  person  claiming  tinder  or  through  a  director 
or  officer,  but  only  to  a  director  or  officer  himself  {In  re  Inter- 
natiotal  Pulp  and  Paper  Company,  6  Ch.  D.  556),  nor  does  it  ap- 
ply to  a  ease  where  a  mortgage  was  made  to  partners  who  were  not 
all  directors  of  the  company:  In  re  South  Durham  Iron  Company, 
Smith's  Case,  11  Ch.  D.  579. 

A\  here,  moreover,  two  directors  to  whom  property  of  the  com- 
pany had  been  mortgaged  had  dii*ected  the  secretary  to  register  the 
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mortgage,  and  furnished  him  with  the  materials  for  so  doing,  they 
were  held  not  to  have  knowingly  and  wilfully,  within  the  meaning 
of  the  Act,  authorised  or  permitted  the  omission  of  the  entry  of  tbe 
mortgage  on  the  register;  and  as  they  had  realized  their  security 
before  the  commencement  of  the  winding-up  of  the  company,  the 
liquidator  was  held  not  to  be  able  to  compel  them  to  refund  the  pro- 
ceeds of  the  security:  Iii,  re  Borough  of  Hackney  Neicspaper  Com- 
pany, 3  Ch.  D.  669. 

A  company,  however,  can  effect  a  valid  mortgage  by  deposit  of 
deeds  with  bankers  without  complying  with  the  formalities  required 
by  the  Legislature  upon  the  execution  of  mortgage  deeds,  because 
a  banker  is  not  an  officer  of  a  company,  and  therefore  it  is  not  his 
duty  to  see  that  such  formalities  were  complied  with:  In  re  General 
Provident  Assurance  Company,  ex  x>arte  National  Bank,  14  L.  K. 
Eq.  507.  See  also  In  re  Joseph  Williams.  3  I.  Rep.  Eq.  346;  In  re 
Patent  File  Company,  6  L.  R.  Ch.  App.  83;  In  re  Imperial  Land 
Company  of  Marseilles;  In  re  National  Bank,  10  L.  R.  Eq.  298. 

Nor  is  registration  essential  in  the  case  of  a  loan,  as  for  instance 
upon  debentures  to  ordinary  shareholders:  In  re  General  South 
American  Company,  2  Ch.  D.  337.  [Mortgages  oi  the  rolling  stock 
of  a  railroad  are  of  frequent  occurrence,  such  mortgages  being  reg- 
ulated by  statute  in  many  of  the  States:  2  Redield  on  Railways, 
501,  508;  Ladlev  v.  Creighton,  20  P.  F.  Smith,  494;  Morrill  v.  Xoyes, 
56  Me.  465.] 

Sir  R.  Malins,  V.-C,  taking  a  distinctly  opposite  view  to  Sir  G. 
Jessel,  M.  R.,  has  strongly  disapproved  of  the  Courts  having  gone  so 
far  in  allowing  of  mortgages  by  deposit  by  companies,  observing 
that  he  thought  that  it  would  have  been  very  well  indeed  if  the 
Courts  had  resolved  never  to  give  any  effect  to  any  mortgage  by 
companies  by  deposit  of  title-deeds  or  otherwise,  unless  the  requi- 
sites of  the  articles  of  association  had  been  first  complied  with,  be- 
cause it  is  a  great  safeguard  to  shareholders  that  these  ceremonies 
should  be  gone  thi'ough.  It  would  be  a  great  restraint  on  careless 
or  fraudulent  directors  and  officers  of  the  company  that  they  could 
not  create  a  mortgage  upon  the  property  of  the  company 
without  croinof  throu^rh  all  such  ceremonies  as  those  which 
were  *  prescribed :  In  re  General  Provident  Assurance  Com-  [  *  778  J 
pany,  ex  parte  National  Bank,  14  L.  R.  Eq.  513.  Sed 
vide  In  re  Patent  File  Company,  6  L.  R.  Ch.  App.  83,  87,  88. 

The  directors  of  a  benefit  building  society  enrolled  under  6  &  7 
Wm.  4,  c.  32,  having  by  one  of  its  rules  power  to  borrow  money 
from  time  to  time  at  interest,  such  borrowed  money  to  be  a  first 
charge  upon  the  funds  and  property  of  the  society,  cannot  by  a  de- 
posit with  lenders,  as  security,  of  title-deeds  of  properties  wbich 
had  been  mortgaged  to  the  society  by  advanced  members,  give  the 
depositees  a  special  etiuitable  charge  upon  the  specific  properties, 
such  claim  being  inconsistent  with  the  rule,  which  was  that  all 
moneys  borrowed  under  it  were  to  have  the  benefit,  equally  jyari 
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j}assu,  of  a  first  charge  upon  tbe  general  funds  and  property,  and 
in  such  case  on  the  winding  up  of  the  society  it  was  held  that  the 
depositees  were  entitled,  on  giving  up  their  securities,  to  payment 
out  of  the  assets,  after  satisfaction  of  the  outside  creditors,  and  in 
priority  to  the  claims  of  all  shareholders  or  members:  Murray  v. 
Scott,  0  App.  Ca,  519;  In  re  Mutual  Aid  Permanent  Benefit  Build- 
ing Society,  80  Ch.  D.  434,  affirming  the  decision  of  Kay,  J.,  reported 
29  Ch.  D.  182. 

Although  the  law  of  Scotland  knows  nothing  of  equitable  mort- 
gages, the  owner  of  a  Scotch  estate  can  be  compelled  in  England  to 
give  effect  to  a  pledge  made  by  the  deposit  of  title-deeds:  Ex 2)arte 
Pollard,  Mont.  &  C.  289;  4  Deac.  27;  Coote  v.  Jecks,  13  L.  R.  Eq. 
597;  Westl.  Priv.  International  Law,  58. 

And  it  has  been  held  that  a  deposit  of  a  minute  of  a  lease  of  lands 
and  a  pledge  of  chattels  in  Scotland  did  not  require  registration, 
under  the  Bills  of  Sale  Act,  1854  (17  &  18  Vict.  e.  36),  repealed  by 
sec.  23  of  the  Bills  of  Sale  Act,  1878  (41  &  42  Vict.  c.  31),  repealed 
in  part  by  45  &  46  Vict.  c.  43:  Coote  v.  Jecks,  13  L.  R.  Eq.  597, 602. 

A  deposit  of  the  title-deeds  of  a  house  in  Shanghai  has  been  held 
good,  although  no  memorandum  of  the  deposit  was  made  at  the 
British  Considate  at  Shanghai,  and  the  house  remained  registered 
in  the  name  of  the  depositors:  Ex  parte  Holthausen,  9  L.  li.  Ch. 
A^ip.  722. 

Moreover,  where  the  lex  loci  rei  sitoe  does  not  forbid,  and  the  par- 
ties do  not  contract  with  reference  to  any  other  particular  law,  and 
the  general  law  of  the  place  is  English,  an  equitable  lien  will  be 
created  upon  land  by  a  deposit  of  title-deeds:  Varden  Seth  Sam  v. 
Luckpathy  Royjee  Lallah,  9  Moo.  Ind.  App.  303. 

If  there  are  no  title-deeds  or  conveyances  in  the  depositors'  pos- 
session, an  equitable  mortgage  may  be  created  by  the  deposit  of  the 
receipt  for  purchase  money,  containing  the  terms  of  the  agreement 
for  sale  ( Goodwin  v.  Waghorn,  4  L.  J.  N.  S.  Ch.  172) ;  but 
[  *  779  ]  the  deposit  of  an  attested  copy  of  a  "*  deed  will  not  it  seems 
be  sufficient  for  that  purpose:  Ex  parte  Broadhent,  1  M. 
&  A.  635;  4  D.  &  C.  3.  [In  a  number  of  cases,  agreements  to  give 
a  mortgage  have  been  held  to  create  a  lien:  Muskingum  v.  Car- 
penter, 7  Ohio,  21;  Hall  V.  Hall,  50  Conn.  104;  Matter  of  Howe,  1 
Paige,  125;  Reed  v.  Simons,  2  Des.  552.] 

Where  land  has  been  registered  under  the  Land  Registry  Act  (25 
&  26  Vict.  c.  53)  no  equitable  mortgage  could  be  created  by  a  de- 
posit of  the  title  deeds  (sec.  63),  but  it  might  be  created  by  a  de- 
posit of  the  land  certificate  (sec.  73). 

Under  the  Land  Transfer  Act,  1875  (88  &  39  Vict.  c.  87),  which 
has  in  effect  repealed  the  Land  Registry  Act,  subject  to  any  regis- 
tered estates,  charges,  or  rights,  the  deposit  of  the  land  certificate 
in  the  case  of  freehold  land,  and  of  the  oifice  copy  of  the  registered 
lease  in  the  case  of  leasehold  land,  shall,  for  the  purpose  of  creating 
a  lien  on  the  land  to  which  such  certificate  or  lease  relates,  be 
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deemed  equivalent  to  a  deposit  of  the  title-deeds  of  the  land.    (Sect. 
81). 

Previous  to  the  decision  of  Russel  v.  Russel,  many  cases  occurred 
in  which  persons  having  title-deeds  in  their  hands  had  a  right  to 
say  they  had  an  interest  in  the  deeds,  but  not  in  the  estate,  except 
collaterally;  if,  for  instance,  the  owner  could  not  part  with  the  estate 
without  the  deeds,  he  should  not  have  them  without  paying  the 
debt,  the  possession  of  the  deeds  giving  no  direct  interest  in  the  es- 
tate, but  an  interest  arising  out  of  the  power  of  embarrassing  the 
proprietor  in  the  sale:  Ex  parte  Whitbread,  Id  Ves.  210;  Ex  parte 
Kensington,  2  V.  &  B.  83. 

The  effect  of  a  mere  deposit  of  title-deeds  to  secure  a  sum  of 
money  has  been  thus  stated  by  Sir  R.  T.  Kindersley,  V.-C. :  "By 
the  deposit  the  mortgagor  contracts  that  his  interest  shall  be 
liable  to  the  debt,  and  that  he  will  make  such  conveyance  or  assur- 
ance as  may  be  necessary  to  vest  his  interest  in  the  mortgagee:  " 
Pryce  v.  Bury,  2  Drew.  42. 

But  the  terms  of  an  agreement  upon  the  deposit  of  the  deeds, 
may  show  the  intention  of  the  parties  to  have  been  different,  and 
that  a  mere  indemnity  against  a  contingent  liability  on  a  joint  and 
several  promissory  note  was  intended.  Thus,  in  Sx)orle  v.  Whay- 
nian  (20  Beav.  fjOT',  title-deeds  were  deposited  by  the  defendant- 
with  the  plaintiff  as  an  indemnity  against  contingent  payments  to 
which  he  might  become  liable  as  security  upon  a  joint  and  several 
promissory  note,  but  there  was  no  agreement  to  execxde  a  formal 
mortgage.  Before  the  plaintiff  had  made  any  payment,  he  tiled  a 
bill  to  have  a  formal  mortgage  executed.  It  was  held,  however,  by 
Sir  J.  Romilly,  M.  R.,  that  he  was  not  entitled  thereto,  but  only  to 
a  memorandum,  signed  by  the  defendant,  specifying  the  terms  of 
the  deposit.  But  see  Pryce  v.  Bury,  2  Drew.  42,  affirmed  18  Jur.  907. 
The  effect,  it  seems,  of  an  equitable  mortgage  by  deposit  of  title- 
deeds,  is  to  give  a  lien  on  the  lands  and  not  on  the  deeds.  [Liens 
may  be  created  by  a  deposit  of  only  a  part  of  the  title  deeds:  Lacon  t\ 
Allen,  3  Drewry,  579;  Ex  parte  Cbippendall,  1  Deacon,  67.] 
Hence  it  has  been  held  in  Ireland  *  that  where  title  deeds  [  *  780  ] 
are  deposited  by  way  of  equitable  mortgage,  the  equitable 
mortgagee  may  be  ordered,  without  prejudice  to  his  rights,  to  lodge 
these  deeds  in  Court:  In  re  Girdtcood,  5  L.  R.  Ir.  45. 

But  if  with  such  deposit  there  be  a  memorandum  in  writing  of  the 
equitable  mortgage,  such  memorandum,  it  seems,  would  be  an  in- 
strument creating  a  security  or  dealing  with  it,  which  under  the 
20th  rule  of  1859,  the  mortgagee  would  be  entitled  to  i-etain:  lb. 
p.  47. 

So  where  a  person  deposits  deeds  upon  a  condition,  as  for  in- 
stance, that  a  sum  of  money  shall  be  advanced  for  seven  days  to 
another  ]>arty,  if  the  persons  with  whom  the  deeds  are  deposited 
do  not  fulfil  the  condition  by  advancing  the  money  for   seven  days, 
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they   will    have  no  lien  upon  the  deeds:  Burton  v.  Gray,  8  L.   R. 
Ch.  App.  932. 

Where  a  person  fraudulently  obtains  the  title  deeds  of  the  real 
owner,  ho  cannot  by  depositing  them  with  a  third  party  to  secure 
an  advance  of  money  create  an  equitable  mortgage,  as  against  the 
real  owner  {Spademan  v.  Foster,  11  Q.  B.  D.  99,  100,  101),  who 
will  be  able  to  recover  them  back  by  an  action  (16.),  and  the  Statute 
of  Limitations  will  not  run  against  the  real  owner  until  a  demand 
has  been  made  by  him   for  the  deeds,  and  it  has  been  refused:  lb. 

How  equitable  mortgages  may  be  created.^ — In  order  to  create  a 
valid  equitable  mortgage  there  must  be  either  express  evidence  of 
the  intention  to  do  so,  which  may,  as  in  the  principal  case,  bo  by 
parol  {Ex  parte  Haigh,  11  Ves.  403;  Ex  parte  Mounffort,  14  Ves. 
COG;  Ex  parte  Kensington,  2  V.  &  B.  83),  or,  as  is  often  the  case,  by 
a  memorandum  in  writing,  or  partly  by  writing  and  partly  by  pai'ol 
{Casberd  v.  The  Attorney- General,  6  Price,  411;  Ede  v.  Knoicles, 
2  Y.  &  C.  C.  C.  172;  Burgess  v.  ilfo.ro «,  2  Jur.  N.  S.  10G9);  or  a  pre- 
sumption may  arise  of  such  intention  from  the  mere  deposit  of  the 
deeds,  where  their  possession  by  the  depositee  cannot  otherwise  bo 
accounted  for:  Featherstone  v.  Fenwick,  1  Bro.  C.  C.  270  n. :  Har- 
ford v.  Carpenter,  lb.;  Edge  v.  Worthington,  1  Cox,  211;  Ex  pmrte 
Langston,  17  Ves.  227;  Dixon  w.  Mucklesfon,  8  L.  R.  Ch.  App.  155. 

The  mere  possession  of  deeds  without  evidence  of  the  contract 
upon  which  the  possession  originated,  or  at  least  of  the  manner  in 
which  that  possession  originated,  so  that  a  contract  may  be  inferred, 
may  not  be  enough  to  create  an  equitable  security.  See  Chapman 
V.  Chapman,  13  Beav.  308.  But  the  fact  that  in  this  case  there 
was  a  debt  due,  secured  by  bond,  upon  which  interest  had  been  duly 
paid  until  within  a  short  period  before  the  filing  of  the 
[  *781  ]  bill,  might  have  *  furnished  sufficient  grounds  for  the 
presumption  that  the  deeds  were  deposited  as  a  security 
for  the  debt.  See  Ex  parte  Jones,  3  M.  &  A.  152;  Williams  v. 
Medlicot,  6  Price,  495;  Dixon  v.  Mucklesfon,  8  L.  R.  Ch.  App.  155, 
102;  Smith  v.  Constant,  4  De  G.  &  Sm.  213,  216. 

There  will  be  no  equitable  mortgage  created  if  the  circumstances 
under  which  deeds  are  left  with  a  party  are  such  as  raise  an  infer- 
ence that  a  deposit  was  not  intended,  as,  for  instance,  where  title- 
deeds  were  left  in  the  counting-house  of  a  banker,  after  he  had  re- 
fused to  advance  money  on  them,  it  was  held  that  no  valid  equita- 
ble mortgage  was  created:  Lucas  v.  Darrein,  1  Taunt.  278;  1  J.  B 
Moore,  29. 

And  the  mere  possession,  by  a  mortgagee  of  freeholds,  of  the 
deeds  relating  to  leaseholds  belonging  to  the  same  owner,  will  not 
extend  the  operation  of  the  mortgage  deed,  or  give  any  lien  on  the 
leaseholds  for  the  money  advanced.  See  ^Vardle  v.  Oakley,  36 
Beav.  27. 

It  may  be  here  mentioned  that  the  evidence  in  support  of  the 
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fact  that  the  deeds  were  deposited  as  a  security  for  a  debt  or  ad- 
vance ought  to  be  produced  at  the  hearing  of  the  cause  {Chapman 
V.  Chapman,  13  Beav.  308);  for  if  it  be  not  then  sufficient,  no  in- 
quiry will  be  directed:  lb.  Holden  v.  Hearn,  1  Beav.  456;  Kebellv. 
Philpot,  7  L.  J.  (N.  S.)  Ch.  237. 

No  presumption  of  an  intention  to  create  an  equitable  mortgage 
can  be  raised  by  a  mere  deposit  of  deeds  in  contravention  of  a 
written  document  by  which  it  is  accompanied:  Shaic  v.  Foster,  5  L. 
R.  Ho.  Lo.  340,  341.  And  it  has  been  long  since  established  that 
where  there  is  a  statement  or  memorandum  in  Avriting  of  the  cir- 
cumstances under  which  the  deposit  was  made,  parol  evidence  is 
not  admissible  to  contradict  it:  Ex  j^cirte  Coombe,  17  Ves.  369;  and 
see  Baynard  v.  Woolley,  20  Beav.  583.  But  it  is  admissible  to  ex- 
tend a  lien  evidenced  by  a  memorandum  in  writing.  See  Ex  parte 
Kensington,  2  V.  &  B.  79,  and  Ex  parte  Nettleship,  2  M.  D.  &  De 
G.  124,  where  Sir  John  Cross  held,  that  an  agreement  in  writing, 
accompanying  the  deposit  of  title-deeds,  to  secure  a  specific  sum, 
might  be  extended  as  a  security  beyond  that  sum  by  a  subsequent 
verbal  agreement. 

An  agreement  accompanied  with  a  deposit  of  title-deeds,  for  mak- 
ing a  mortgage,  or  for  pledging  the  same  as  a  security,  requires  an 
ad  valorem  stamp  (33  &  34  Vict.  c.  97,  s.  105);  secus  a  memorandum 
simply  stating  the  purpose  of  the  deposit :  iV/eefc  v.  Bayliss,  31  L.  J.  Ch. 
448.  But  Avhere  the  agreement,  in  consequence  of  being  unstamped, 
is  inadmissible  as  evidence,  other  parol  evidence  may  be  given,  in 
order  to  establish  the  equitable  mortgage:  Hiern  v.  Mill,  13  Ves. 
114. 

Formerly,  the  memorandum  of  *  deposit  of  deeds  to  se-  [  *  782  ] 
cure  an  annuity  required  enrolment,  under  53  Geo.  3,  c. 
141,  and  3  Geo.  4,  c.  92  {Ex  parte  Miller,  3  De  G.  &  Sm.  553);  but 
thoge  Acts  which  were  passed  in  order  to  prevent  evasion  of  the 
usury  laws,  were,  upon  the  abolition  of  those  laws  repealed  by  17 
«&  18  Vict.  c.  90,  so  that  enrolment  in  such  cases  is  not  now  neces- 
sary; but  by  a  subsequent  Act  (18  &  19  Vict.  c.  15,  s.  12)  registra- 
tion in  the  Common  Pleas,  as  against  purchasers,  mortgagees,  and 
creditors,  is  requisite. 

A  presumption  arises  of  an  intention  to  create  an  equitable  mort- 
gage, by  the  deposit  of  title  deeds,  for  the  purpose  of  preparing  a 
legal  mortgage  {Edge  v.  Worthington,  1  Cox,  211 ;  Hockley  v.  Ban- 
tock,  1  Kuss.  141;  Keys  v.  Williams,  3  Y.  &  C.  Exch.  Ca.  02:  James 
V.  Rice,  5  De  G.  Mac.  &  G.  461;  overruling  Brander  v.  Boles,  Free. 
Ch.  375;  Brisick  v.  Manners,  9  Mod.  284;  Ex  parte  Bulteel,  2  Cox, 
243;  Norris  v.  Wilkinson,  12  Ves.  192;  King  v.  Benson,  6  Price, 
433,  cited;  Ex  parte  Hooper,  1  Mer.  1 ;  Ex  parte  Pearse  &  Prothero, 
1  Buck.  525) ;  or  by  a  direction  to  hold  them  until  the  settlement  of 
an  account  or  the  execution  of  a  mortgage:  Fenioick  v.  Potts,  8  De 
G.  Mae.  &  G.  506;  Lloyd  v.  Attwood,  3  De  G.  &  Jo.  614. 

"Where  the  deeds  remain  as  a  deposit  in  the  hands  of  the  debtor, 
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although  accompanied  by  a  memorandum,  especially  if  it  bo  not 
communicated  to  the  creditor,  a  valid  equitable  mortgage  will  not 
be  created  thereby.  This  was  decided  in  Adams  v.  Claxton,  6  Ves. 
226,  230;  going  beyond  the  doubt,  rather  strongly  expressed  by 
Lord  Eldon,  C,  \a  Ex  parte  Coming,  9  Ves.  113. 

Where,  however,  the  debtor  holds  the  deposit  with  a  memoran- 
dum of  deposit,  as  the  servant  of  the  creditor,  it  may  be  good:  Fer- 
ris V.  Mullins,  2  Sm.  &  Giff.  378. 

A  deposit  of  deeds  with  a  third  person  for  the  benefit  of  the  cred- 
itor will  be  valid,  provided  the  intention  with  which  it  was  made 
be  satisfactorily  proved.  And  the  possession  of  the  agent  of  the 
debtor  will  be  sufficient  if  the  intention  to  make  him  a  trustee  be 
shown  bv  the  memorandum  of  deposit:  Lloyd  v.  Attwood,  3  De  G. 
&  Jo.  G19. 

A  deposit  of  deeds  with  the  wife  of  the  depositor,  to  be  kej)t  l)y 
her  for  the  creditor,  was  held  by  Lord  Eldon,  C,  not  to  constitute 
a  valid  equitable  mortgage:  Ex  parte  Coming,  9  Ves.  115. 

A  valid  equitable  mortgage  may  be  created  by  a  written  memo- 
randum of  deposit,  although  no  deposit  of  deeds  may  have  been  actu- 
ally made  with  the  creditor;  as,  for  instance,  when  the  deeds  are 
already  in  the  hands  of  a  third  party:  Daw\.  Terrell,  33Beav.  218, 
Ex  parte  Farley,  1  M.  D.  &  De  G.  683;  Ex  parte  Heathcodte,  2  M. 

D.  &De  G.  711. 
[  *  783  ]  *A  ivritten  agreement  also  to  deposit  a  deed,  not  then  exe- 
cuted, as  for  instance,  a  lease  when  granted,  has  been  held 
upon  the  granting  of  the  lease  to  create  a  valid  equitable  mortgage; 
Ex  joarte  Orrett,  In  re  Pye,Z  Mont.  &  A.  153;  Ex  parte  Smith,  2 
M.  D.  &  De  G.  587;  Ex  parte  Sheffield  Union  Bank  Co.,  13  L.  T.  N. 
S.  477.  But  if  no  deposit  has  been  actually  made,  a  mere pa?'oZ  agree- 
ment to  deposit  a  lease  when  granted  (Ex  x>o.rte  Coombe,  In  re 
Beavan,  4  Madd.  249),  or  a  mere  verbal  order  to  the  intended 
lessor  to  do  so  (Ex  parte  Perry,  In  re  Collins,  3  M.  D.  &  De  G.  252), 
will  not  create  a  valid  equitable  mortgage  in  favour  of  the  persons 
with  whom  the  deposit  is  so  agreed  or  ordered  to  be  made.  See, 
also,  Ex  parte  Hallifax,  2  M.  D.  &  De  G.  544. 

Moreover  a  written  memorandum  of  a  mere  intention  to  make  a 
deposit  if  it  were  not  communicated  to  the  creditor  by  the  debtor 
while  he  could  legally  do  so,  or  if  the  deposit  were  not  actually 
made,  though  a  trust  for  the  payment  of  the  debt  might  be  thereby 
created,  will  not  create  a  valid  equitable  mortgage:  Wilson  v.  Bal- 
four, 2  Camp.  5^9;  Re  BankheadJs  Trust,  2  K.  &  J.  560. 

It  is  clear  that  an  equitable  mortgage  may  be  created  by  a  de- 
posit of  2^cirt  of  the  title  deeds  only  (Ex  piarte  Chippendale,  1  Deac. 
67;  S.  d,  2  M.  &  A.  299;  Whitbread  v.  Jordan,  1  Y.  &  C.  Exch. 
Ca.  303;  Ex  parte  Arkicright,  S  M.  D.  &  De  G.  129;  Laconv.  Allen, 
3  Drew.  579);  and  each  depositee  may  have  a  valid  security  {Roberts 
V.  Croft,  24  Beav.  223;  2  De  G.  &  Jo.  6),  unless  the   intention   of 
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the  parties  appears  to  have  been  otherwise :  Ex   parte  Pearse  & 
Prothero,  Buck,  525. 

Noi  is  it  necessary  that  the  deeds  deposited  should  show  a  good 
title  in  the  depositor,  as  for  instance,  when  he  deposits  all  the 
deeds  except  the  conveyance  to  himself:  Ex  parte  Wetherell,  11  Ves. 
39S;  Roberts  V.  Croft,  24  Beav.  223;  2  De  G.  &  Jo.  1;  Thorpe  v. 
Holdsworth,  7  L.  R.  Eq.  147;  Ex  parte  Pott,  7  Jur.  159. 

A  deposit,  moreover,  by  a  landlord  of  a  lease  to  a  creditor  as  a 
security,  has  been  held  to  amount  to  an  equitable  mortgage  of  the 
whole  fee:  Richards  v.  Borrett,  3  Esp.  102. 

A  deposit  of  deeds,  relating  to  part  of  an  estate,  with  a  represen- 
tation that  they  relate  to  the  whole,  will  not  create  an  equitable 
mortgage  over  the  whole  of  the  property,  but  merely  over  that  part 
actually  comprised  in  the  deed  so  deposited  {Jones  v.  Williams,  24 
Beav.  47);  but  the  depositor  may,  under  another  head  of  equity,  be 
compelled  to  make  his  representation  good:  Roberts  v.  Croft,  24 
Beav.  229. 

An  equitable  mortgage  of  lands  in  Middlesex,  created  by  a  mere 
deposit  of  deeds,  does  not  require  registration  under  the 
provisions  *of  the  Registration  Act  (7th  Anne,  c.  20),  be-  [  *  784] 
cause  there  is  no  instrument  to  be  registered:  Sumpter  v. 
Cooper,  2  B.  &  Ad.  223,  226;  Re  HP  Kinney's  Estate,  G  I.  R.  Eq.  445; 
Re  Hamilton,  9  I.  Ch.  512.  And  it  will  not  be  rendei'ed  void  by  a 
subsequent  deed  conveving  the  premises  not  duly  registered: 
Sumpter  v.  Cooper,  2  B.  &  Ad.  223. 

But  it  seems  that  a  person  taking  under  a  subseqiiently  regis- 
tered conveyance,  or  a  purchaser  from  him,  is  not  entitled  to  pri- 
ority over  such  unregistered  equitable  mortgagee:  In  re  Burke,  9  L. 
R.  Ir.  24;  reversing  S.  C,  7  L.  R.  Ir.  57,  65. 

Where  a  deposit  of  deeds  is  accompanied  by  a  memorandum  it 
will  require  registration  in  order  to  maintain  its  prioritv:  Neve  v. 
Pennell,  2  H.  &  M.  170;  Moore  \.  Cnlverhouse,  27  Beav.' 639;  In  re 
WriqhVs  Mortgage  Deed,  16  L.  R.  Eq.  41 ;  Credland  v.  Potter,  18 
L.  R.  Eq.  350;  iO  L.  R.  Ch.  App.  8. 

See  the  Yorkshire  Registries  Act,  1884  (47  &  48  Vict.  c.  54), 
this  Act  is  partially  repealed  and  amended  by  48  Vict.  c.  — ,  and 
48  &  49  Vict.  c.  26;  post,  p.  797. 

What  x)roperty  or  interest  is  included  in  a  mortgage  by  deposit.'] — 
Prima  facie,  the  deposit  of  deeds  by  a  debtor  constitutes  what  in 
familiar  language  is  called  an  equitable  mortgage,  upon  the  whole 
of  the  property  comprised  iu  them:  per  Knight  BrHce,Y. -C,  in 
Ashton  V.  Dalton,  2  Coll.  566;  Ex  parte  Bisdee,  1  M.  D.  &  De  G. 
333. 

Where,  however,  the  deposit  is  accompanied  by  a  written  memo- 
randum, it  may  show  to  what  property  the  security  extends,  as,  for 
instance,  whether  certain  estates  (Ex  parte  Glyn,  1  M.  D.  &  De  G. 
29) ;  fixtures  Ex  xmrte  Loyd,  1  M.  &  A.  494;  3  D.  &  C.  765),  or  fur- 
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niture  (Ex  parte  Hunt,  1  M.  D.  &  De  G.  139),  are  to  be   compre- 
hended therein. 

For  instance,  if  deeds  deposited  by  way  of  equitable  mortgage 
apply  to  various  properties,  if  it  is  apparent  on  the  memorandum 
accompanying  the  deposit,  and  from  the  dealings  of  the  parties, 
that  a  portion  only  of  these  properties  was  intended  as  a  security, 
the  lien  of  the  depositee  will  extend  no  further  than  that  portion: 
\V7jlde  V.  Radford,  33  L.  J.  (N.  S.)  Ch.  ol;  12  W.  R.  (V.-C.  K.) 
38.  See,  also.  Ex  parte  Heathcoate,  2  M.  D.  &  De  G.  611;  Ex 
p)arte  Robinson,  1  D.  &  C.  119;  Ex  parte  Leathes,  3  D.  &,  C.  112; 
Daivv.  Terrell,  33  Beav.  218. 

And  the  equitable  mortgage  will  be  confined  to  the  property 
comprised  in  the  deeds  deposited,  although  the  memorandum  may 
refer  to  deeds  relating  to  other  property  which  are  not  shown 
to  have  been  deposited  (Ex  jjarte  Powell,  6  Jpr.  490),  or  the 
depositor  may  falsely  state  that  the  deeds  actuaHy  deposited  re- 
late to  property    not   comprised  therein:    Jones    v.     Williams,  24 

Beav.  47. 
[  *  785  ]       *Where  a  debtor  who  has  deposited  deeds  with  his  cred- 
itor abstracts  them,  and  they  cannot  be  distinguished,  the 
creditor  will  have  a  lien  on  all  the  deeds  of  the   debtor:  Mason  v. 
Morley,  34  Beav.  475. 

According  to  the  well  recognised  principles  of  Equity,  it  is  clear 
that  where  there  has  been  no  consent  or  subsequent  acquiescence  on 
the  part  of  the  persons  beneficially  interested,  who  are  sui  juris,  an 
equitable  mortgage  by  deposit  of  deeds  relating  to  trust  property 
will  not  prevail  against  the  trust:  (Manningford  v.  Toleman,  1  Coll. 
670:)  but  will  affect  any  beneficial  interest  which  the  trustees  may 
have  therein :  Ex  parte  Smith,  re  Hildyard,  2  M.  D.  &  De  G.  587. 
See  also  Ex  parte  Wright,  3  M.  &  A.  49;  C'077/  v.  Eyre,  1  De  G.  Jo. 
&  Sm.  149;  Stackhouse  v.  Countess  of  Jersey,  1  J.  &H.  721;  and  see 
Bradley  v.  Riches,  9  Ch.  D.  189.  There  the  plaintiff,  through  his 
solicitor,  contributed  £500,  and  the  solicitor  £300  to  a  loan  of  £800 
on  deposit  of  deeds.  The  solicitor  subsequently  took  a  mortgage  to 
himself  for  the  £800.  The  solicitor  afterwards  deposited  the  title- 
deeds  of  the  mortgaged  property  with  a  bank  as  security  for  a  loan 
of  £400.  It  was  held,  by  Fi^y,  J.  that  the  plaintiff  had  priority  for 
his  £500  over  the  security  to  the  bank. 

A  fortiori  will  the  cestai  que  trusts  have  priority  over  a  depositee, 
where  the  trusts  appear  upon  the  deeds  deposited:  Welchman  v. 
Coventry  Union  Bank,  8  W.  E.  729. 

A  deposit  of  title-deeds  will  comprehend  any  interest  which  the 
depositor  may  afterwards  acquire  in  the  property  (Pryce  v.  Bury,  16 
L.  R.  Eq.  153,  S.  C,  2  Drew.  11),  and  a  share  taken  by  partition  in 
lieu  of  an  undivided  interest  (Exj^arte  Farley  and  others,  1  M.  D. 
&;  De  G.  683);  and  where  the  owner  of  an  estate  subject  to  a  mort- 
gage afterwards  paid  it  off,  although  he  took  a  surrender  of  the  term 
and  kept  the  deed  in  his  own  possession,  it  was  held  that  the  lien 
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created  by  the  inenmbrance  extended  to  the  whole  of  the  estate  freed 
from  the  incumbrance:  Ex  parte  Bisdee,  1  M.  D.  &  De  G.  888. 

On  a  deposit  of  deeds  by  way  of  eqiiitable  mortcrage,  not  only  fix- 
tures then  existing,  but  also  those  subsequently  erected  on  the 
buildings  or  land  comprised  in  such  deeds  will  form  part  of  the  se- 
curity [Ex  parte  Price,  2  M.  D.  &  De  G.  518;  Ex  parte  CoircU,  12 
Jur.  411;  11  L.  J.  Bank.  16;  Williams  v.  Evans,  23  Beav.  239;  Ex 
parte  Astbury,  4  L.  R.  Ch.  App.  G80;  Meux  v.  Jacobs,  7  L.  E.  Ho. 
Lo.  481);  and  it  is  immaterial  whether  such  deposit  be  (Ex  parte 
Astbury,  4  L.  R.  Ch.  App.  630;  Ex  x>cirte  Tagart,  In  re  Mackie,  1  De. 
G.  531)  or  be  not  {Longbottom  v.  Berry,  5  L.  R.  Q.  B.  123), 
accompanied  by  a  *  memorandum,  or  if  there  be  one,  al-  [  *  786] 
though  no  fixtures  [Ex  x)arte  Price,  2  M.  D.  &  DeG.  518; 
Ex  parte  Tagart,  1  De  G.  581),  or  someof  the  fixtures  only  [Ex  parte 
Broaclwood.  1  M.  D.  &  De  G.  631)  are  therein  mentioned.  The  re- 
sult will  be  the  same,  whether  the  deposit  be  made  by  the  owner  in 
fee,  who  is  also  the  owner  of  the  fixtures  (Ex  p)arte  Loyd,  3  D.  &  C. 
765;  Ex  piarte  Price,  2  M.  D.  &  De  G.  518;  Longbottom  v.  Berry,  5 
L.  R.  Q.  B.  123;  Ex  parte  Moore  and  Robinson'' s  Banking  Co.,  14 
Ch.  D.  379),  or  by  the  lessee,  when  he  is  owner  of  the  fixtures;  and 
and  although  as  between  landlord  and  tenant  they  are  removable 
(Meux  V.  Jacobs,  7  L.  R.  Ho.  Lo.  481;  Ex  parte  Astbury,  4  L.  R. 
Ch.  App.  630),  for  it  has  been  long  since  decided  that  the  peculiar 
law  allowing  the  removal  of  fixtures  as  between  landlord  and  tenant 
is  entirely  inapplicable  to  the  relation  of  mortgagor  and  moi'tgagee: 
Fisher  v.  Dixon,  12  C.  &  F.  312,  328.  See,  also.  Ex  parte  Barclay, 
5  De  G.  Mac.  &  G.  403. 

And  where  a  lease,  the  deeds  relating  to  which  had  been  deposited, 
had  expired,  and  an  agreement  had  been  made  for  a  lease  which  had 
not  been  granted,  the  produce  of  the  fixtures  were  held  to  be  still 
included  in  the  security:  Fearenside  v.  Derham,  13  L.  J.  (N.  S.)  Ch. 
854. 

Where,  moreover,  the  goodwill  of  a  business  carried  on  upon  pro- 
perty included  in  an  equitable  mortgage  is  sold,  the  equitable  mort- 
gagee will  be  entitled  to  the  proceeds:  Chissum  v.  Deices,  5  Russ.  29, 
and  see  Pile  v.  Pile,  3  Ch.  D.  36. 

An  equitable  mortgage  or  a  licensed  public-house,  created  by  de- 
posit of  title  deeds,  confers  upon  the  owner  of  the  mortgage  the  right 
to  the  licence  as  against  the  assignees  in  bankruptcy  of  the  licensed 
owner  of  the  public-house:  Putter  v.  Daniel,  30  W.  R.  724;  In  re 
O'Brien,  Bankrupt,  11  L.  R.  Ir.  213. 

On  the  bankruptcy  of  the  depositor,  fixtures  comprised  in  an 
equitable  mortgage  by  deposit  will  not  be  considered  as  being  in  his 
order  and  disposition,  but  will  belong  to  the  mortgagee:  Ex  parte 
Barclay,  5  De  G.  Mac.  &  G.  403;  Mcdher  v.  Eraser,  2  K.  &  J.  536; 
2  Jur.  N.  S.  900;  Waterfall  v.  Penistone,  6  Ell.  &  Bl.  876;  3  Jur. 
N.  S.  14. 

It  has  been  held  that  an  equitable  mortgage  by  deposit  of  title- 
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deeds  with  a  mGmorandum  of  deposit,  as  it  passed  the  fixtures,  did 
not  require  registration  under  the  Bills  of  Sale  Act,  1854  (17  &  18 
Vict.  c.  8(3),  so  as  to  maintain  its  priority  over  a  subsequent  mortgage 
by  assignment  of  the  fixtures  registered  under  the  Act,  the  parties 
not  being  placed  in  such  a  position  one  towards  the  other  ui)on  which 
position  the  Bills  of  Sale  Act  would  0()erate  (see  Meux  v. 
[  *787]  Jacobs,  7  L.  K  Ho.  *  Lo.  481).  It  was  not  in  facta  ques- 
tion between  a  mortgagee  and  the  general  creditors  repre- 
sented by  the  assignee  in  bankruptcy,  or  between  the  assignees  of 
the  chattels  in  question  by  way  of  mortgage,  and  an  execution  cred- 
itor, as  between  which  classes  of  persons  alone  has  the  Bills  of  Sale 
Act  api)arently  on  the  face  of  it,  any  operation.  lb.  489,  per  Lord 
Ilatherley.     See  also  Longbottom  v.  Berry,  5  L.  R.  Q.  B.  123. 

It  has  however  been  held  that  where  there  has  been  an  equitable 
mortgage  by  deposit  without  memorandum  of  premises  upon  which 
are  fixtures,  no  registration  having  taken  place  under  the  Bills  of 
Sale  Act,  1854,  (17  &  18  Vict  c.  36)  on  the  bankruptcy  of  the  depos- 
itor, previous  to  the  depositee  having  taken  possession  of  the  fix- 
tures, they  will  pass  to  the  trustees  in  bankruptcy,  as  being  in  the 
order  and  disposition  of  the  depositor.  See  In  re  Trethowan,  Ex 
parte  Tweedy,  5  Cb.  D.  559;  there  the  lease  of  a  shipbuilding  yard, 
and  trade  fixtures  therein  having  been  assigned  to  a  shipbuilder  to 
hold  the  leasehold  premises  for  the  residue  of  the  term  granted  by 
the  lease,  and  to  hold  the  trade  fixtures  absolutely,  he  deposited  the 
lease  and  the  assignment  with  his  bankers  as  security  for  advancRS 
made  by  them  to  him.  No  memorandum  of  charge  was  executed. 
The  mortgagor  afterwards  filed  a  liquidation  petition.  The  bankers 
had  not  taken  possession  of  the  trade  fixtures.  It  was  held  by 
Bacon,  V.-C,  that  as  against  the  trustee  in  liquidation,  the  bankers 
had  no  title  to  the  trade  fixtures. — "  With  regard,"  said  his  Honor, 
"to  the  question  to  which  the  bankrupt  law  is  applicable,  namely, 
whether  by  reason  of  there  having  been  (as  is  admitted)  no  regis- 
tration under  the  Bills  of  Sale  Acts,  or  for  any  other  reason,  these 
chattels  .  .  .  viz.  the  trade  fixtures,  pass  to  the  mortgagees,  or 
whether  they  are  the  property  of  the  trustee  in  liquidation.  Now 
after  Ex  parte  Daglish,  8  L.  R.  Ch.  App.  1072,  it  is  clear  that  where 
there  is  a  perfectly  separate  transaction,  where  it  is  possible,  and 
necessary  to  separate  the  chattels  from  the  substantial  property, 
then,  unless  there  is  a  registered  Bill  of  Sale,  the  mortgagee  cannot 
claim  the  chattels  as  against  the  trustees.  Mr.  YateLee  has  argued 
that,  inasmuch  as  in  the  present  case  there  was  nothing  to  register, 
there  could  be  no  registration  elfected,  and  that  therefore  the  Bills 
of  Sale  Act  can  have  no  operation.  .  .  .  The  bankers  were  the 
true  owners  of  the  fixtures,  and  beyond  all  doubt  they  left  the  debtor 
in  possession  of  them,  and  he  was  in  possession  of  them  with  their 
full  consent.  They  were  in  his  reputed  ownership,  and  in  his  order 
and  disposition  with  the  consent  of  the  true  owners.  The 
[  *  788  ]  bankers  presented  an  appeal  in  this  case,  but  it  was  *com- 
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promised  :  5  Cli.  D.   5GS,   n.     See  Ex  ixirte  Barclay,  9  Ch.  App. 
5/b. 

The  registration,  moreover,  under  the  Bills  of  Sale  Act  was  held 
to  be  requisite  when  an  actual  assignment  in  writing  of  leaseholds 
and  trade  fixtures  was  made  to  a  mortgagee.  See  Begbie  v.  Fen- 
ivick,  8  L.  R.  Ch.  App.  1075  n. ;  Haxdnj  v.  Butlin,  8  L.  R.  Q.  B. 
290,  overruling  Boyd  v.  Slwrrock,  5  L.  K.  Eq.  72. 

The  Bills  of  Sale  Act,  1854,  has  been  repealed  by  the  Bills  of 
Sale  Act,  1878  (41  &  42  Vict  c.  31),  which  has  been  siuce  amended 
by  the  Bills  of  Sale  Act  (1878)  Amendment  Act,  1882,  (45  &  46 
Vict.  c.  43)  but  the  law  upon  this  subject  seems  to  be  the  same. 
See  Robson  on  Bankruptcy,  pp.  601,  608,  5th  Ed. 

A  deposit  of  an  agreement  for  a  lease  by  a  person  having  only  a 
lien  upon  the  property  will,  as  against  the  lieu,  create  a  charge  for 
the  amount  advanced  upon  the  deposit  :  The  Unity  Joint  Stock 
Mutual  Banking  Association  v.  King,  25  Beav.  72. 

A  husband,  by  a  mere  transfer,  although  for  value,  of  title-deeds, 
of  which  his  wife  was  equitable  mortgagee  did  not  by  the  deposit 
reduce  the  sum  secured  thereby  into  possession,  so  as  to  defeat  the 
right  of  his  wife  by  survivorship  before  the  Married  Women's  Prop- 
erty Act,  1882  :  Michelmore  v.  Mudge,  2  Giff.  183. 

Where  a  depo'sit  has  been  made  by  a  partial  owner,  as  a  tenant 
for  life,  ho  will  only  thereby  affect  his  own  interest,  and  not  that  of 
remaindermen:  Williams  v.  Medlicot,  6  Price,  495;  Turner  v.  Lefts, 
20  Beav.  185. 

An  executor,  having  a  beneficial  interest  in  the  property,  may 
make  a  deposit  without  his  co-executor  joining  :  Ex  parte  Sheffield 
Union  Banking  Co.,  13  L.  T.  (N.  S.)  477. 

A  joint  owner  as  a  tenant  in  common  joining  in  a  deposit,  may 
bind  his  share,  but  if  he  joins  without  intending  to  bind  his  share, 
he  will  not  be  held  so  far  as  regards  such  share  to  have  made  a  de- 
posit.    Burgess  \.  Moxon,2  Jur.  (N.  S. )  1059. 

For  tdiat  debts  an  equitable  mortgage  may  be  a  security.] — Ordi- 
narily, as  in  Russelv.  Russet,  an  equitable  mortgage  by  deposit  will 
be  a  security  only  for  the  sum  then  advanced,  or  which  may  be  men- 
tioned in  the  memorandum  accompanying  it,  if  any;  but  it  will  not 
bv  implication  only  be  held  to  include  antecedent  debts  (Ex  parte 
Martin,  4  D.  &  C.  457;  2  M.  &  A.  243;  Mountford  v.  ScoU,  T.  &  R. 
274),  unless  having  regard  to  the  whole  transaction  and  the  circum- 
stances of  the  case,  it  appears  to  have  been  the  intention  of  the 
parties  {Ex  parte  Farley,  1  M.  D.  &  De  G.  683,  689  ;  Ex  parte 
Smith,  re  Hildynrd,  2  M.  D.  &  De  G.  587);  and  the  ex- 
pression "  may  advance,"  in  the  accompanying  *memoran-  [  *789  ] 
dum,  does  not  necessarily  prevent  the  deposit  from  being 
a  security  for  past  advances.     lb. 

Moreover  a  deposit  of  deeds,  whether  it  be  accompanied  by  a 
memorandum  or  not,  may  by  evidence,  either  written  or  parol,  be 
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held  to  extend  to  subsequent  advances,  upon  proof  of  an  agreement 
that  tlie  deposit  was  originally  made  as  a  security  as  well  for  the 
first  as  for  any  subsequent  advance,  or  upon  proof  that  any  subse- 
quent advance  was  made  upon  the  understanding  that  the  deeds 
were  to  be  a  security  for  it  {Ex parte  Langston,  17  Yes.  227;  Ex  parte 
Whitbread,  19  Ves.  209;  Ex  parte  Kensington,  2  V.  &  B.  79;  Ex 
parte  Nettleship,  re  Burkhill,  2  M.  D.  &  De  G.  124;  Ede\.  Knowles, 
2  Y.  &  C.  C.  C.  172;  Baynard  v.  Wooley,  20  Beav.  583,  586);  for 
Lord  Eldon  said,  that  this  distinction  appeared  to  him  to  be  too 
thin,  that  you  should  not  have  the  benefit  of  such  an  agreement, 
unless  you  added  to  the  terms  of  that  agreement  the  fact  that  the 
deeds  were  put  back  into  the  hands  of  the  owner,  and  a  re-delivery 
of  them  required;  on  which  fact  there  is  no  doubt  that  the  deposit 
•would  amount  to  an  equitable  lien  within  the  principle  of  the  cases: 
Ex  parte  Kensington,  2  V.  &B.  88;  2  Kose,  138. 

Upon  the  same  principle,  where  money  had  been  advanced,  pre- 
vious to  the  abolition  of  the  usury  laws,  at  6/.  per  cent,  on  a  prom- 
issory note,  and  a  deposit  of  title-deeds  of  freehold  property  as  a 
collateral  security,  and  afterwards  it  was  agreed  by  parol  that  a  legal 
mortgage  should  be  executed  to  secure  the  principal,  and  interest 
at  5^  per  cent.,  but  no  mortgage  was  executed,  it  was  held  by  the 
Lords  Justices,  reversing  the  decision  of  Sir  W.  Page  Wood,  V.-C. 
(reported  Kay,  423),  that  the  parol  agreement  was  sufEcient  to 
change  the  illegal  into  a  legal  contract,  and  that  a  return  and  fresh 
depof  it  of  the  deeds  was  not  necessary  to  take  the  second  contract 
out  of  the  Statute  of  Frauds:  James  v.  Rice,  5  De  G.  Mac.  &  G. 
461;  see  also  Hodgkinson  v.  Wi/atf,  9  Beav.  566. 

Where  a  debtor  had  deposited  his  title  deeds  with  his  creditor 
until  such  time  as  his  account  should  not  exceed  lOOZ.,  at  which  time 
they  v/ere  to  be  restored,  to  him.  The  debtor  died  indebted  to  the 
creditor  in  2141.  It  was  held  by  Sir  J".  L.  Knight  Bruce,  V.-C,  that 
the  deeds  so  deposited  were  a  security  for  the  ichole  274Z.  Ashton 
V.  Dalton,  2  Coll.  565. 

Although  the  deposit  of  deeds  has  been  merely  for  the  purpose  of 
securing  a  simple  contract  debt,  the  debt  will  bear  interest  from  the 
date  of  the  deposit  and  by  reason  of  it,  though  there  be  no  expi'ess 
contract  as  to  interest:  see  Carey  v.  Doyne,  5  Ir.  Ch.  Rep. 
[  *  790  ]  104:  a  decision  of  the  Master  of  the  Rolls  in  Ireland, '■'•  where 
5Z.  per  cent,  interest  was  allowed,  and  which  has  since  been 
followed  by  In  re  Kerr''s  Policy,  8  L.  R.  Eq.  331,  where,  however, 
only  Al.  per  cent,  was  allowed;  but  see  Ashton  v.  Dalton,  2  Coll. 
565;  Lippard  v.  Ricketts,  14  L.  R.  Eq.  291. 

Where  there  is  a  contract  in  a  security  for  the  payment  of  money 
on  a  day  certain,  with  interest  at  a  fixed  rate  down  to  that  day, 
there  is  no  further  contract  for  the  continuance  of  the  same  rate  of 
interest  implied  (Cook  v.  Foicler,  7  L.  R.  Ho.  Lo.  27)  but  interest  by 
way  of  damages  at  4Z.  or  bl.  per  cent,  from  that  date  will  be  allowed 
by  the  Court  or  a  jury,  until  the  day  of  payment  of  the  principal 
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(76.  and  see  In  re  Roberts,  14  Ch.  D.  49),  and  if  a  provision  be  made 
as  to  the  amount  of  interest  payable  on  non-payment  of  the  princi- 
pal upon  a  certain  day,  it  must  be  complied  with.  Ex  j^arte  Furber, 
17  Ch.  D.  191. 

As  a  general  rule  an  assignee  of  a  mortgagee  can  be  in  no  better 
position  than  the  mortgagee;  hence  upon  a  transfer  of  a  mortgage, 
which  in  the  case  of  a  mortgage  by  deposit  may  be  made  by  a  de- 
livery of  the  deeds  without  the  memorandum,  should  there  be  one 
{Ex  parte  Smith,  re  Hildyard,  2  M.  D.  &  De  G.  587),  the  assignee,  if 
the  assignment  be  without  privity  of  the  mortgagor,  will  take  subject 
to  the  account  between  the  mortgagor  and  mortgagee  {Matthews  v. 
Wallicyn,  4  Ves.  118);  nor  can  anything  be  added  to  what  is  due,  or 
interest  turned  into  principal.     II). 

To  ichom  the  benefit  of  an  equitable  mortgage  may  be  extended.]  — 
The  benefit  of  an  equitable  mortgage  by  deposit  may  be  subse- 
quently extended  to  persons  who  were  not  originally  depositees. 
Thus,  where  a  deposit  of  deeds  has  been  made  with  a  firm,  if  it  was 
the  intention  of  the  parties  that  the  deposit  should  be  for  the  bene- 
fit of  any  future  members  of  a  firm,  it  is  necessary  that  such 
intention  should  either  be  expressly  stated  in  the  memorandum 
made  on  the  deposit,  or  be  proved  by  parol  evidence  (Ex  parte 
Kensington,  2  V.  &  B.  79,  83); — but  dealings  with  the  new  firm 
may  afford  sufficient  evidence  of  a  new  agreement  with  them,  so  as 
to  give  them  the  benefit  of  the  deposit:  Ex  parte  Oakes,  re  Worters, 
2  M.  D.  &  De  G.  234.     See  also  Ex  parte  Smith,  In  re  Gye,  lb.  314. 

So  where  an  equitable  mortgage  was  made  to  a  firm  of  brewers  to 
secure  money  lent,  and  porter  to  be  supplied  by  them,  and  several 
changes  occurred  in  the  composition  of  the  firm,  the  business  and 
debts  on  each  occasion  being  assigned,  and  the  deeds  deposited  by 
way  of  equitable  mortgage  being  transferred  to  the  new  partners, 
and  the  trading  carried  on  under  the  name  of  the  original 
firm  while  porter  was  continuously  '- supplied  to  the  mort-  [  *  791  ] 
gagor  on  the  security,  and  pa  meats  made  by  him  on  ac- 
count. It  was  held  by  the  Court  of  Bankruptcy  in  Ireland,  that  the 
benefit  of  the  equitable  mortgage  passed  to  the  persons  for  the  time 
being  constituting  the  firm,  and  extended  to  goods  supplied  by 
them  as  well  as  to  goods  which  were  supplied  by  the  original  mem- 
bers of  the  firm:  In  re  O'Brien^  a  Bankrupt,  11  L.  R.  Ir.  203. 

It  seems,  however,  that  parol  evidence  without  a  memorandum  in 
writing,  is  not  admissible  to  prove  that  a  man  who  holds  deeds  as  a 
security  for  his  own  debt  holds  them  alsci  as  triistee  to  secnrt*  the 
debt  of  another:  (Ex  parte  Whitbread,  19  Ves.  209,  1  Rose,  299.  It 
would  be  otherwise  where  the  depositary  has  himself  advanced 
nothing.  "This  case,"  observed  Lord  Eldon,  C,  "has  occurred:  a 
person,  with  whom  deeds  were  deposited,  having  advanced  nothing, 
could  not  be  the  person  who  was  to  have  an  interest  in  the  estate; 
and  where  there  has  been  a  dejiling  with  the  estate  by  a  third  per- 
son, who  had  made  an  advance  by  connecting  'that'  dealing  with 
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the  only  advance  bv  that  person,  tlio  deposit  has  been  held  a  secur- 
ity for  him"  (1<J  Ves.  218). 

And  new  owijorH  of  property  may  so  have  acquiesced  in  a  deposit 
by  the  former  owners  as  to  be  equivalent  to  a  re-deposit.  Thus, 
when  before  the  formation  of  a  company  in  working  a  coal  mine, 
the  lease  of  the  coal  mine  was  deposited  with  a  bank  as  security  for 
the  current  account  of  the  then  owners  of  the  mine,  and  after  the 
company  was  formed  and  the  mine  was  assigned  to  them,  the  lease 
was  allowed  by  the  directors  to  remain  with  the  bank,  this  was  held 
equivalent  to  a  re-deposit  of  the  lease  by  the  company — an  equitable 
mortgage  created  by  the  companv:  In  re  Wynn  Hall  Coal  Co.,  lO 
L.  R.  Eq.  515,  520. 

Bankers  by  the  usage  of  trade,  which  being  part  of  the  law  mer- 
chant, is  therefore  judicially  noticed,  have  a  general  lien  on  all  se- 
curities deposited  with  them  as  bankers  by  a  customer  (Davis  v. 
BoxvHher,  5  T.  E.  488;  Bolton  v.  Puller,  1  Bos.  &  P.  53'J;  Bolland 
V.  Bygrave,  1  Ry.  &  Moo.  279;  Giles  v.  Perkins,  U  East,  12;  Bosan- 
quet  V.  Dndman,  1  Stark.  1;  In  re  European  Bank,  Agra  Bank 
Claim,  8  L.  R.  Ch.  App.  41 ).  So  likewise  have  stock-brokers  (Jones 
V.  Pejjpercorne,  Johns.  430);  and  although  a  general  lien  will  not 
exist  if  there  be  an  express  contract,  or  circumstances  that  show  an 
implied  contract  inconsistent  with  such  lien  (BrancUio  v.  Barnetl, 
3  C.  B.  519,  12  C.  &  F.  787;  Rock  v.  Gorrisen,  2  De  G.  F.  &  Jo. 
434;  Locke  v.  Prescoft,  32  Beav.  261;  Wijlcle  v.  Radford,  9  Jur.  (N. 
S.)  1169;  33  L.  J.  (N.  S.)  Ch.  5i;  12  W.  R.  (V.-C.  K.) 
[*792]  38;  Macnee*Y.  Gorst,  4  L.  R.  Eq,  325;  Vanderzee  v. 
Willis,  3  Bro.  C.  C.  21 ;  Leese  v.  Martin,  17  L.  R.  Eq  224; 
London  Chartered  Bank  of  Australia  v.  White,  4  App.  Cas.  413), 
nevertheless,  a  deposit  to  secure  a  specific  sum  will  not  prevent  a 
general  lien  from  attaching.  Jones  v.  Peppercorne,  Johns.  430;  In 
re  Joseph  Williams,  3  I.  R.  Eq.  346. 

As  against  whom  a  deposit  of  title-deeds  is  good.] — A  deposit  of 
deeds  is  good  as  against  the  Crown,  if  made  before  the  depositor 
became  a  debtor  to  the  Crown,  by  record  or  specialty  (Casberd  v. 
Ward,  6  Price,  411;  (S."  C,  Dan.  239) ;  unless  it  were  made  in  favour 
of  a  person  in  whom  it  was  a  breach  of  duty  to  the  Crown  to  take 
it.     Broughton  v.  Davies,  1  Price,  216. 

So,  also,  a  deposit,  as  in  the  principal  case,  is  valid  as  against  the 
creditors  of  a  bankrupt,  unless  it  were  made  so  near  the  bankruptcy 
in  point  of  time,  that,  not  being  given  under  pressure,  it  may  be 
held  a  fraudulent  preference:  in  which  case  the  depositary  will,  upon 
a  petition,  be  ordered  to  deliver  up  the  deeds:  Ex  parte  Ainsicorth, 
Re  Goren,  3  M.  &  A.  457. 

It  may  be  considered  now  as  finally  decided  (notwithstanding  the 

stat.  1  &  2  Vict.  c.  110,  which  gives  to  a  judgment  the  effect  of  an 

equitable  charge  upon  the  land  of  the  debtor),  that   an  equitable 

mortgagee,  by  deposit  of  title-deeds,  retains  his  right  in  equity  to 
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enforce  his  security  against  the  title  of  a  creditor  under  a  subsequeut 
judgment,  although  the  latter  may  have  acquired  the  legal  seisin 
and  possession  of  the  land  under  an  elegit,  without  notice  of  the 
equitable  mortgage:  Whitivorfh  v.  Gauguin,  3  Hare,  4lG,  affirmed 
by  Lord  Ljjndlmrsf,  C,  1  Ph.  728;  Abbott  v.  Stratfon,  9  Ir.  Eq. 
Rep.  233;  Anderson  v.  Kemshead,  IG  Beav.  329,  344;  Battersby  v. 
Hainan,  2  Ir.  Ch.  Kep.  232. 

An  equitable  mortgagee  being  a  purchaser  for  valuable  consider- 
ation pro  tanto,  his  charge  will,  under  27  Eliz.  c.  4,  be  effectual 
against  a  prior  voluntary  settlement.  Ede  v.  Knoivles,  2  Y.  &  C.  C. 
C.  172;  Lister  v.  Turner,  5  Hare,  281;  Kerrison  v.  Domen,  9  Bing.  76. 

He  may  also  as  a  creditor  under  13  Eliz.  c.  5,  avoid  such  settle- 
ment if  he  was  a  creditor  at  the  time  of  the  execution  thereof:  Lister 
V.  Turner,  5  Hare,  281;  Ede  v.  Knowles,  2  Y.  &  C.  C.  C.  172. 

An  equitable  mortgage  by  deposit  of  title- deeds  to  secure  a  vol- 
untary bond  debt  is  valid  as  against  a  subsequent  bankruptcy  of  the 
obligor,  provided  that  he  was  solvent  at  the  time  of  the  transaction, 
and  that  there  was  no  fraud  on  the  part  of  any  of  the  persons  par- 
ties to  the  transaction :  Meggison  v.  Foster,  2  Y.&  C.  C.  C  330. 

*  Although  a  husband,  by  a  mere  transfer  for  value  of  [  *  793  ] 
title-deeds,  of  which  his  wife  is  equitable  mortgagee,  does 
not  therefore  reduce  the  sum  secured  into  possession,  he  will  effectu- 
ally do  so  to  the  extent  of  any  money  he  actually  receives:  Michel- 
more  v.  Madge,  2  Giff.  183.  And  it  has  been  held  that  a  deposit  by 
husband  and  wife  of  the  title-deeds  of  the  wife  did  not  operate  as 
an  appointment  bv  the  wife  under  the  settlement:  Lewthivaite  v. 
Clarkson,  2  Y.  &  C.  Exch.  372. 

It  has  been  held  that  a  memorandum  of  a  deposit  of  deeds  made 
in  Ireland  as  a  security  for  a  debt,  by  a  person  carrying  on  there 
the  ordinary  business  of  a  banker,  is  within  the  provisions  of  33 
Geo.  2,  e.  14  (Ir.),  and  ought  according  to  their  requirements  to  be 
registered  in  order  to  be  valid  as  against  creditors  under  a  trust  deed 
executed  pursuant  to  the  provisions  of  that  act:  Copland  v.  Davies, 
5  L.  R.  Ho.  Lo.  358. 

As  a  general  rule,  an  equitable  mortgagee  is  liable  to  all  the 
equities  affecting  the  depositor.  Thus,  in  Parker  v.  Clarke,  30 
Beav.  54,  Clarke,  who  was  the  transferee  with  notice  of  a  mortgage 
obtained  without  consideration,  deposited  the  mortgage  and  trans- 
fer with  Phillips,  who  had  no  notice  of  the  circumstances  under 
which  the  mortgage  had  been  obtained.  Sir  John  Romilhj,  M.  R., 
held  that  Phillips  could  only  take  what  Clarke  could  give  him,  and 
that  he  could  not  be  in  a  better  situation  than  Clarko  himself;  that 
Phillips  "ought  to  deliver  up  the  deeds,  and  his  only  remedy  was 
against  Clarke." 

So  where  a  trustee  deposits  title-deeds  in  breach  of  trust,  it  is 
immaterial  whether  the  depositary  has  notice  of  the  trust  or  not; 
because  he  takes  only  an  equitable  interest,  which  must  yield  to  the 
prior  equity  of  the  cestui   quo  trust:  Manningford  v.  Toleman,  1 
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Coll.  670;  and  see  Welchman  v.  The  Coventry  Union  Bank,  8  W. 
R.  (V.-C.  W.)  729. 

So  ^vhere  a  trustee,  iu  whose  name  railway  shares  are  standing, 
deposits  certificates  of  the  shares  by  way  of  equitable  mortgage 
with  a  person  who  takes  no  steps  to  be  registered  as  owner  of  the 
shares,  the  earlier  title  of  the  cestui  (pie  trust  will  prevail  over  that 
of  the  equitable  mortgagee.  The  Shropshire  Union  Railways  and 
Canal  Company  v.  The  Queen,  7  L.  R.  Ho.  Lo.  4U6,  reversing  *S'.  C, 
reported  8  L.  R.  (Q.  B. )  420. 

And  the  mere  fact  of  the  cestui  que  trusts  of  ra'^^ay  shares 
registered  in  the  name  of  a  sole  trustee,  allowing  him  to  have  pos- 
session of  the  certificates  of  the  shares  which  the  trustee  deposits 
by  way  of  equitable  mortgage,  will  not  have  the  effect  of  postpon- 
ing the  prior  title  of  the  cestui  quo  trusts  to  that  of  the 
[  *  794  ]  equitable  mortgagee.  For  the  *  cestui  que  trusts  are  justi- 
fied not  only  in  having  stock  in  the  name  of  a  sole  trustee, 
but  they  are  also  justified  in  giving  him  the  certificates,  which  do 
no  more  than  tell  that  which  any  person  would  have  found  out  by 
looking  at  the  books  of  the  railway  company,  namely,  that  the  stock 
stood  in  his  name:  Shrop)shire  Union  Raihcays  and  Canal  Com- 
pany v.  The  Queen,  7  L.  R.  Ho.  Lo.  490,  uOU. 

So  a  trustee  of  a  bankrupt  who  has  deposited  a  lease  by  way  of 
eqiaitable  mortgage,  will  not  be  allowed  to  disclaim  the  lease  to  the 
prejudice  of  the  mortgagee,  but  if  he  assigns  the  lease  to  the  mort- 
gagee, the  latter  inust  covenant  to  indemnify  him  against  liability 
under  the  lease:  Ex  parte  Buxton,  15  Ch.  D.  2S9;  an<l  see  Wilkins 
v.  Fry,  1  Mer.  244. 

As  to  disclaimer  of  a  lease  in  bankruptcy,  see  Bankruptcy  Act, 
1883,  sect.  55;  Bankruptcy  Rules,  1883,  sect.  232. 

Priorities  as  between  equitable  morgagees  and  others.^^ — As  a 
general  rule,  a  legal  mortgagee  icithout  notice  of  a  former  equitable 
mortgage  at  the  time  he  made  his  advance,  will  be  entitled  to  }>ri- 
ority  over  it,  for  the  equities  being  equal,  the  law  must  prevail: 
Plumb  V.  Fluitt,  2  Anst.  432. 

But  if  the  legal  mortgagee  advanced  his  money  ^rzV/i  notice  oi  the 
deposit,  he  will  be  ]iostponed  to  it:  {Birch  v.  Ellames,  2  Anst.  427; 
Hiern  v.  Mill,  13  Ves.  114;  Jones  v.  Williams,  24  Beav.  47;  Leigh 
V.  Lloyd,  35  Beav.  455;)  unless  perhaps  where  the  solicitor  of  the 
depositor  has  the  deeds  as  equitable  mortgagee,  because  a  subse- 
quent purchaser  having  notice  merely  of  the  fact  that  the  deeds  are 
in  the  possession  of  the  solicitor,  will  not  be  considered  to  have  no- 
tice of  the  equitable  mortgage,  as  it  is  the  usual  course  of  affairs 
that  a  solicitor  should  have  his  client's  deeds.  A  solicitor,  there- 
fore, upon  his  becoming  equitable  mortgagee,  should,  in  order  to 
affect  third  parties,  give  express  notice  to  them :  see  Bozon  v.  Wil- 
liams, 3  Y.  &  J.  150;  and  see  Lloyd  v.  Atticood,  3  De  G.  &  J.  651. 

A  legal  mortgagee  will  not,  however,  be  postponed  to  a  prior 
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equitable  one,  upon  the  ground  of  his  not  having  got  in  the  title- 
deed>?,  unless  there  be  fraud,  or  gross  and  wilful  negligence  on  bis 
part;  and  the  Court  will  not  impute  fraud,  or  gross  or  wilful  negli- 
gence to  the  mortgagee,  if  he,  has  bo)iCi  fide  inquired  for  the  deeds, 
and  a  reasonable  excuse  has  been  given  for  the  non-delivery  of  them; 
but  the  Court  will  impute  fraud,  or  gross  and  wilful  negligence  to 
the  mortara^ee  if  he  omit  all  inquiry  as  to  the  deeds:  Heicitt  v. 
Loosemore,  9  Hare,  458;  Northern  Counties-  of  England  Fire  In- 
surance Co.  v.  Whipjj,  26  Ch.  D.  482,  Lloyd's  Banking  Co. 
V.  Jones,  29  Ch.  D.  221,  and  see  *  notes  to  Le  Neve  v.  Le  [  *  795] 
Neve,  L.  Cas.  Eq.  vol.  ii.  In  RatcUffe  v.  Barnard,  6  L.  R. 
Ch.  App.  652,  an  equitable  mortgagee  with  whom  some  of  the  title- 
deeds  of  the  mortgaged  property,  including  the  conveyance  to  the 
mortgagor,  were  deposited,  tiled  a  bill  to  establish  his  priority  over 
a  subsequent  legal  mortgagee  whose  solicitor  had  omitted  to  ex- 
amine a  parcel  which  was  given  to  him  previously  to  the  execution 
of  the  mortgage  deed,  and  purported  to  contain  all  the  title-deeds, 
but  contained  only  the  earlier  deeds.  It  was  held  by  Sir  W.  M. 
James,  L.  J.,  that  there  was  not  such  wnlful  negligence  on  the  part 
of  the  solicitor  as  to  fix  the  legal  mortgagee  with  constructive  no- 
tice of  the  prior  charge,  so  as  to  entitle  the  equitable  mortgagee  to 
enforce  in  equity  his  priority  over  the  legal  mortgagee. 

It  is,  moreover,  inconsistent  with  the  policy  of  the  Irish  Regis- 
tration Law,  to  impose  on  a  mortgagee,  or  purchaser,  the  duty  of 
inquiring,  with  a  view  to  the  discovery  of  previous  unregistered 
interests,  but  quite  consistent  with  it,  if  he  knows  of  the  existence 
of  those  interests,  to  estop  him  from  contending  that,  as  to  him,  they 
are  void  merely  because  they  are  unregistered:  Agra  Bank  Limited 
v.  Barry,  7  L.  R.  Ho.  Lo.  135. 

Where  a  legal  mortgagee,  by  his  negligen(  in  giving  up  the 
title-deeds,  enables  the  mortgagor  to  commit  a  li„ud  by  depositing 
them,  so  as  to  create  an  equitable  mortgage,  the  legal  mortgagee 
will  be  postponed  to  such  equitable  mortgagee  if  he  had  no  notice 
of  the  legal  mortgage.  See  Briggs  v.  Jones,  10  L.  R.  Eq.  92:  there 
the  plaintiff,  a  mortgagee  of  leasehold  property,  lent  the  lease  to 
the  mortgagor,  for  the  purpose  of  raising  money  upon  it,  but  at 
the  same  time  told  the  mortgagor  to  inform  the  person  from  whom 
he  })roposed  to  borrow  the  money,  that  the  plaintifl"  had  a  prior 
charge.  The  mortgagor  borrowed  money  from  his  bankers,  upon 
the  security  of  a  deposit  of  the  lease,  Avithout  giving  them  notice 
of  Ihe  plaintiff's  mortgage.  It  was  held  by  Lord  Eouiilly,  M.  R., 
that  the  plaintiff"s  mortgage  ought  to  be  postponed  to  that  of  the 
bankers.  See  also  M^ Henry  v.  Davies,  10  L.  R.  Eq.  88;  Perry- 
Herrick  v.  Atwood,  25  Beav.  205;  2  De  G.  &  Jo.  21. 

And  the  result  is  the  same,  where,  although  the  leiral  mortiracree 
is  innocent,  a  fraudulent  deposit  has  been  made  by  his  agent,  whom, 
by  the  trust  he  placed  in  him,  he  enabled  to  commit  a  fraud:  Hunter 
\.  Walters,  11  L.  R.  Eq.  292;  7  L.  R.  Ch.  App.  75.    ' 
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« 

And  a  tliird  mortgagee  witljout  notice   of  the  first,  will    obtain 

priorty  over  him  where  he  he  has  been   diligent  in  ascer- 

[  *  79G  ]   taiuing  that  the  title  deeds  are  in  posession  •■■  of  a  second, 

apparently  as  first  mortgagee:  Clarke  \.  Palmer,  21  Ch.  D. 

124. 

Upon  the  same  principal  an  equitable  mortgage,  by  deposits  of 
title-deeds,  is  entitled  to  preference  over  the  lien  of  a  vendor  who 
conveyed  the  estate  without  receiving  his  purchase  money  when  the 
receipt  for  it  is  indorsed  on  the  conveyance,  which  is  with  the  other 
title-deeds  delivered  to  the  purchaser;  because  the  equity  of  the  mort- 
gagee, being  better  than  that  of  the  vendor,  who  by  his  negligence 
enabled  the  purchaser  to  deal  with  the  estate,  ought  to  prevail  over 
mere  priority  in  point  of  time.  See  Rice  v.  Rice,  2  Drew.  73,  and 
the  authorities  cited  in  Vice-Chancellor  Kindersley'' s  elaborate 
judgment.     See  also  ante,  p.  389. 

As  a  general  xvi.e,  where  there  are  two  or  more  equitable  mortga- 
gees, they  will  rank  according  to  their  priorities  in  point  of  date; 
according  to  the  maxim  qui pi'ior  est  iemjwre,  potior  est  jure:  Ro- 
berts V.  Croft,  24  Beav.  223;  2  De  G.  «&;  Jo.  1;  Dixon  v.  Mucfcle- 
ston,  8  L.  R.  Ch.  App.  155. 

A  fortiori,  where  the  equitable  mortgagee,  prior  in  point  of  date, 
has  got  a  deposit  of  the  instrument  of  title.  Thus  where  A.,  being 
entitled  to  shares  in  the  Tramways  Union  Company,  deposited  the 
certificates  thereof  with  B.,  and  gave  him  a  transfer  thereof  in 
blank.  Subsequently  being  indebted  to  the  plaintifi's,  ho  gave  them 
u  blank  transfer  of  the  same  shares.  It  was  held  by  the  Court  of 
Appeal,  reversing  the  decision  of  the  Court  of  Queen's  Bench,  that 
the  executors  of  B.,  who  had  died,  had  the  better  title  in  equity  to 
the  shares.  Soci^f6  Gdn^rale  de  Paris  v.  Tramways  Union  Com- 
pany, W.  N.  27  Dec.  1884,  p.  249;  14  Q.  B.  D.  424. 

The  same  rule  as  to  priorities  between  equitable  mortgagees  by 
deposit  applies  when  part  of  the  deeds  have  been  deposited  with 
one  person  and  part  with  another.  See  Roberts  v.  Croft,  24  Beav. 
223;  2  DgG.  &  Jo.  1;  Dixon  v.  Muckleston,  8  L.  R.  Ch.  App.  155. 

Where,  however,  an  equitable  mortgagee,  either  by  neglecting  to 
get  (Layard  v.  Maud,  4  L.  R.  Eq.  397),  or  by  giving  up  ( Waldron 
V.  Sloper,  1  Drew,  193)  the  title-deeds  by  fraud  or  gross  and  wilful 
negligence,  enables  another  to  create  a  subsequent  equitiiblo  mort- 
gage, he  may  be  postponed  to  such  subsequent  equitable  mcr'gagee. 
Waldron  v.  Sloper,  1  Drew,  193;  see  Adsetts  v.  Hives,  33  Beav.  62. 

An  equitable  mortgagee,  who  advanced  his  money  bonufide,  may 
protect  his  equitable  estate  and  gain  priority,  by  obtaininglhe  legal 
estate  from  his  debtor,  even  in  contemplation  of  his  bankruptcy: 
Hiern  v.  Mill,  13  Ves.  122;  see  also   Baynard  v.  Woolley,  20  Beav. 

583;  and  see  note  to  Marsli  v.  Lee,  ante,  p.  701. 
[  *  797]       "*But  where  several  successive  equitable  mortgagees  have 
advanced   their  money  with   notice   of  a  first  mortgage, 
none  of  them  by  taking  a  transfer  of  the  first  mortgage  can  gain 
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'  priority  over  the  other  eqiiitable  mortga^nes,  who  will  rank  in  order 
of  date:  Pilkington  v.  Baker,  W.  N.  "1877,  p.  201. 

An  equitable  mortgagee  by  a  deposit  of  title-deeds  of  lands  in 
Middlesex,  if  accompanied  by  a  memorandum  of  deposit,  is  within 
the  provision  of  the  Registration  Acts,  7  Anne,  c.  20,  and  by  earlier 
registration  of  the  memorandum  accompanying  the  deposit,  even  on 
the  same  day,  will  acquire  priority  over  another  equitable  mortgagee 
prior  in  date,  but  subsequent  in  registration:  Neve  v.  Pcnnell,  2  H. 

6  M.  170;  Moore  v.  Culverhouse,  27  Beav.  639;  In  re  Wight's  Mort- 
gage Trust,  16  L.  R.  Eq.  41;  Credland  v.  Potter,  18  L.  R.  Eq.  850; 
10  L.  R.  Ch.  App.  8,  overruling  Wright  v.  Stanfield,  27  Beav.  8.  We 
have  seen  before  (pp.  783,  784,  ante)  that  a  mere  deposit  of  deeds 
without  a  memorandum  cannot  be  registered  in  Middlesex. 

It  has  been  held,  in  Ireland,  overruling  the  case  of  M''Kinney  v. 
Sprout",  6  I.  R.  Eq.  445,  that  a  deposit  of  title  deeds  unaccompanied 
by  any  memorandum  in  writing,  was  outside  the  Registry  Acts,  and 
the  fact  that  another  man  got  a  subsequent  deed,  and  put  it  on  the 
registry,  did  not  give  him  a  better  equity  under  the  Registry  Act^. 
In  re  Burke's  Estate,  9  L.  R.  I.  24;  reversing  S.  C,  7  L.  R.' Ir.  57. 
See  also  Re  DriscolVs  Estate,  1  Ir.  Rep.  Eq.  285;  Reillij  v.  Garnett, 

7  Ir.  Rep.  Eq.  1 ;  In  re  Stephen's  Estate,  10  Ir.  Rep.  Eq.  282. 

But  where  in  a  registry  county,  a  prior  equitable  mortgagee  by 
deposit  accompanied  by  a  memorandum,  neglects  to  register  the 
memorandum,  and,  a  fortiori,  if  he  leave  a  great  number  of  the  deeds 
affecting  the  property  in  the  hands  of  -the  mortgagor,  he  will  be 
postponed  to  a  subsequent  equitable  Tuortgagee  who  has  got  in  the 
rest  of  Iho  deeds.  In  re  Lamberfs  Estate,  11  L.  R.  Ir.  534;  13  L. 
R.  Ir.  235,  241;  and  see  Agra  Bank  ( Limited)  v.  Barry,  7  L.  R.  H. 
L.  135. 

Under  the  Yorkshire  Registries  Act,  1884-  (47  &  48  Vict.  c.  54),  a 
charge  by  reason  of  any  deposit  of  deeds  may  be  registered,  and  will 
not  have  any  effect  or  priority  as  against  any  assurance  for  valuable 
consideration,  which  may  be  registered  under  the  Act,  unless  and 
until  a  memorandum  thereof  has  been  registered  in  accordance  with 
the  provisions  of  this  section.-  Sect.  7.  This  act  was  partially  re- 
pealed and  amended  by  48  Vict.  c.  4,  and  48  and  49  Vict.  c.  26. 

Pririlcgps  and  remedies  of  eqnital)le  mortgagee.']— i\.  mere  depos- 
itary of  a  lease  cannot  bo  compellcHl  to  take  a  legal  assignment  so 
as  to  enablo  the  lessdr  to  sue  him  at  law  on  the  covenants 
*in  the  h^ase,  nor  is  he  liable  to  them  until  he  has  made  [  *  798  ] 
himself  legal  assignee  (Moore  v.  Choat,  8  Sim.  508,  and 
cases  thero  cited:  and  Robinson  v.  Rosher,  1  Y.  &  C  C.  C.  7;  Moore 
V.  Greg,  2  De  G.  &  Sm.  304;  2  Ph.  717,  overruling  Li/cos  v.  Comer- 
ford,  1  Ves.  jun.  235,  and  Flight  v.  Benrley,  7  Sim.  149); — nor  will 
the  case  bo  altered  by  his  having  entered  into  possession  of  the  prem- 
ises and  paid  the  rent:  Moore  v.  Greg,  2  De  G.  &  Sni.  301;  2  Ph. 
717;  Neivry  Railioay  Company  v.  Moss,  14  Beav.  69;  Walters  v.  The 
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Northern  Coal  Mining  Company,  5  De  G.  Mac.  &  G.  629;  Cox  v. 
Bishop,  8  De  G.  Mac.  &  G.  815;  Wright  v.  Pitt,  12  L.  K  Eq  408. 
In  such  case,  however,  though  not  liable  for  rents  and  covenants  he 
would  be  liable  in  respect  of  his  occupancy  as  tenant:  2  Dav.  Conv. 
121,  4th  Ed.  note. 

A  proviso  making  void  a  lease  upon  an  assignment  does  not  ap- 
])ly  to  a  more  deposit  of  it:  Ex  parte  Cocks,  2  Deac.  14;  Ex  parte 
fSh<'rma>i,  Buck.  4(32;  Ex  parte  Baglehole,  1  Rose,  432;  J)oe  v.  Hogg, 
4  Dow.  &  R.  226;  Doe  v.  Laming.  Ky.  &  M.  36;  M^Kay\.  iWNally, 
4  L.  E.  Ir.  438. 

And  upon  a  petition  in  bankruptcy  by  the  equitable  mortgagee  by 
deposit  merely  of  a  lease  granted  to  the  bankrupt,  Iris  executors,  ad- 
ministrators, and  permissive  assigns,  with  a  covenant  on  the  part  of 
the  lessee  not  to  assign  without  licence  of  the  lessors,  the  usual  order 
for  sale  was  made:  Ex  p^cirte  Drake,  1  Mont.  D.  &  D.  539. 

A  judgment  registered  in  Ireland  as  a  statutory  mortgage  does 
not  merge  with  a  prior  equitable  mortgage  by  deposit  of  title-deeds. 
Hence,  although  such  sta-  "+ory  mortgage  may  have  been  avoided 
under  section  331  of  the  insh  Bankrupt  and  Merchant  Act,  1857 
(20  &  21  Vict.  c.  60),  by  reason  of  a  petition  having  been  filed  with- 
in three  months  against  the  judgment  debtor,  under  which  he  was 
adjudicated  bankrupt,  it  has  been  held  that  the  mortgage  by  deposit 
of  deeds  still  remained  a  security  unmerged  as  an  equitable  secur- 
ity.    In  re  Estate  of  Assignees  of  Elliott,  8  I.  R.  Eq.  565. 

The  realization  of  mortgage  securities  in  banki'uptcy  (including 
equitable  mortgages)  is  now  regulated  by  65-69  of  the  general  rules 
made  pursuant  to  section  127  of  the  Bankruptcy  Act  1883  (46&47 
Yict.  c.  52)  substituted  for  Rules  78,  81  of  1st  January,  1870,  under 
the  Act  of  1869,  and  Rules  55,  58  of  the  19th  of  October,  1852,  under 
the  Act  of  1849,  which  were  substituted  for  Lord  Loughborough'' s 
order  of  the  8th  of  March,  1794.  Under  these  orders  upon  the  ap- 
plication of  the  mortgagee,  the  Court  of  Bankruptcy  after  directing 
proper  inquiries  and  accounts  to  be  made  or  taken,  may  direct  a 

sale. 
[  *  799  ]       Before  Lord  Loughborough'' s  *  order  the  only  remedy  of 
an  equitable  mortgagee  was  by  foreclosure  in  Chancery. 

An  equitable  mortgagee  by  deposit,  may  on  the  bankruptcy  of  the 
depositor  seek  relief  either  in  the  Court  of  Bankruptcy,  or  in  Chan- 
cery. Ex  parte  Hirst,  Re  Wherly,  11  Ch.  D.  278;  White  y.  Simmons, 
6  L.  E.  Ch.  App.  555;  Waddell  v.  Toleman,  9  Ch.  D.  212. 

If  he  applies  to  the  Court  of  Bankruptcy  he  will  be  entitled  under 
the  Bankruptcy  rules  to  a  sale  (Rules  65-66  of  the  Rules  of  1883), 
the  proceeds  of  sale  being  applied  first  in  payment  of  the  costs, 
charges  and  expenses  of  the  trustee,  of  and  occasioned  by  the  appli- 
cation to  the  Court,  and  of  and  attending  such  sale,  and  then  in  pay- 
ment and  satisfaction  so  far  as  the  same  shall  extend  of  what  shall 
be  found  due  to  such  mortgagee  for  principal,  interest,  and  costs, 
and  the  surplus  of  the  said  moneys  (if  any)  shall  then  be  paid  to 
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the  trustee.  But  in  case  the  moneys  to  arise  from  such  sale  shall 
be  insufScient  to  pay  and  satisfy  what  shall  be  so  found  due  to  such 
mortgagee,  then  he  shall  be  entitled  to  prove  as  a  creditor  for  such 
deficiency,  and  receive  dividends  thereon  rateably  with  the  other 
creditors,  but  not  so  as  to  disturb  any  dividend  then  already  declar- 
ed, (Rule  67)  with  power  to  make  inquiries  (Rule>68)  and  to  take 
accounts  as  in  the  Chancery  Divisiou  of  the  High  Court.     Rule  69. 

AYhen  an  equitable  mortgagee  by  deposit  applies  to  the  Court  of 
Bankruptcy  to  realize  his  security,  the  conduct  of  the  sale  is  in  the 
discretion  of  the  Court.  As  a  general  rule  where  the  security  is 
sufficient  the  conduct  of  the  sale  will  be  given  to  the  trustee,  but 
where  the  security  is  insufficient  the  conduct  of  the  sale  will  be 
given  to  the  mortgagee;  in  either  case  the  costs,  charges,  and  expenses 
previously  incurred,  will  be  a  first  charge  upon  the  proceeds  of  the 
sale:  In  re  Jordan,  Ex  j^arfe  Harrison,  13  Q.  B.  D.  228. 

No  order  for  a  sale  will  be  made  if  the  deposit  of  deeds  was  made 
for  improper  purposes,  as  for  instance  to  secure  future  costs  to  a 
solicitor  (Ex parte  Wake,  2  Deac.  352;  3  Mont.  &  A.  329),  especially 
if  made  shortly  before  the  bankruptcy  (lb.),  or  if  the  money  were 
advanced  to  a  trustee  with  the  knowledge  that  he  was  about  to 
commit  a  breach  of  trust,  by  applying  it  for  his  own  purposes  (Ex 
l^arte  Turner,  9  Mod.  418);  or  when  the  bankruptcy  closely  follo^-- 
ed  upon  the  deposit  so  as  to  raise  a  presumption  of  fraudulent  pre- 
ference :  Ex  parte  Deivdney,  4  D.  &  C.  181  ;  Ex  parte  Morgan,  1 
M.  D.  &  De  G.  116  ;  Ex  parte  Clout er,  3  M.  D.  &  De  G.  187  ;  Ex 
parte  Wake,  2  Deac.  352;  Ex]>arte  Ainsicor^J.  ^  "  jac.  563  sed  vide; 
Ex  parte  Heathcote,  2  M.  D.  &  De  G.  711. 

In  the  case  of  a  stale  demand,  as  where  there  was  no 
memorandum,  *  the  deposit  of  deeds  had  been  made  twelve  [  *  800  J 
years  before,  and  the  bankrupt  dead,  the  Court  has  refused 
to  make  the  usual  order  for  a  sale  (Ex p)arte  Jones,  3  M.  &  A.  152), 
but  an  inquiry  has  been  directed  as  to  the  circumstances  attending 
a  doubtful  deposit:  Ex  p>arte  Clouter,  7  Jur.  135. 

In  bankruptcy,  an  equitable  mortgagee,  except  where  he  has 
actually  received  the  rents,  (Ex  parte  Williams,  13  W.  R.  (Btcy. ) 
564,)  when  he  will  not  be  required  to  refund  (Siimjyter  v.  Cooper, 
2  B.  &  Ad.  223;  Garry  v.  Sharratt.  10  B.  &  C.  716;  Poi^e  v.  Biggs, 
4  Man.  &  Ry.  198;  9  B.  &  C.  245)  is  entitled  to  them  from  the 
time  only  of  the  order  for  sale,  which  is  considered  equivalent  to 
the  appointment  of  a  receiver;  Ex  parte  Bignold,  2  M.  &  A.  16;  Ex 
parte  Carlon,  3  M.  &  A.  328;  2  Deac.  333;  Ex  parte  Thorpe,  3 
Deac.  85;  3  M.  &  A.  441.  Notice  to  the  tenants  to  pay  rent  to  the 
mortgagee  does  not  alter  the  rule  :  Ex  p)cirte  Burrell,  3  M.  &  A. 
439;  Ex  parte  Scott,  3  M.  &  A.  592. 

An  equitable  mortgagee  is  also  entitled  to  the  growing  crops  on 
land  in  the  mortgagor's  occupation  from  the  date  of  his  application 
for  a  sale:  Ex  parte  Bignold,  2  G.  &  J.  273,  sed  vide  Ex  parte 
Alexander,  lb.  275. 
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As  to  a  sale  in  bankruptcy  of  proporty  comprised  in  an  equitable 
mortgage,  see  further  Kobson  on  Bankruptcy,  5th  Ed.;  and  see  In 
re  Jordan,  Ex  parte  Harrison,  13  Q.  B.  D.  228. 

It  seems  to  be  doubtful  whether  under  sects.  0,"),  72,  of  the  Bank- 
ruptcy Act,  ISG'J,  (since  repealed)  the  Court  of  Bankruptcy  could 
order  a  foreclo.sure  where  proceedings  were  in  invitum,  {Ex  parte 
Fletcher,  U  Ch.  D.  381;  10  Ch.  D.  010;  White  v.  Simmons,  G  L.  K. 
Ch.  App.  555)  and  the  result  seems  to  bo  the  same  with  regard  to 
bankruptcy  jurisdiction  in  the  County  Courts  under  section  120  of 
the  Bankruptcy  Act,  1883 — which  is  similar  to  sect.  72  of  the  Act 
of  1SG9;  In  re  Jordan,  Ex  jiarte  Harrison,  13  Q.  B.  D.  228. 

As,  however,  the  jurisdiction  of  the  London  Court  of  Bankruptcy 
is  now  transferred  to  and  is  part  of  the  High  Cora't,  it  seems  now 
to  have  the  power  of  foreclosure  in  bankruptcy,  if  circumstances 
should  make  it  desirable  to  execute  it.  See  sect.  93  of  Bankruptcy 
Act,  1883;  Fish.  Mortg.  493,  4th  Ed. 

If  an  equitable  mortgagee  by  deposit  applies  to  the  Chancery 
Division,  he  may  at  the  discretion  of  the  Court,  in  a  foreclosure 
suit  under  sect.  25  of  the  Conveyancing  and  Law  of  Property  Act, 
1881,  (44  &  45  Vict.  c.  41),  substituted  for  sect.  48  of  15  &  10  Vict. 
c.  86,  which  it  repeals,  obtain  an  order  of  sale  from  the  Court.  See 
Fish.  Mortg.  479,  4th  Ed. 

Independently  of  its  statutory  jurisdiction,  upon  the  de- 
[  *  801  ]  positee  of  deeds  taking  proceedings  in  '''  the  Chancery 
Division,  he  will  be  entitled  to  a  decree  for  foreclosure, 
and  an  absolute  conveyance,  but  not  for  a  sale  (James  v.  James,  16 
L.  R.  Eq.  153;  2  Seton,  Dec.  112G,  4th  Ed.;  Prijce  v.  Bur]/,  2  Brew. 
11;  16  L.  K.  Eq.  153  n.);  whether  there  is  a  memorandum  of  de- 
posit or  not:  (Backhouse  v.  Charlton,  3  Ch.  D.  444) ;  and  he  will  be 
entitled  to  a  declaration  that  his  deposit  operated  as  a  mortgage, 
and  that  in  default  of  payment  of  what  may  bo  found  due,  the 
mortgagor  is  a  trustee  of  the  legal  estate  for  him  ;  and  then  the 
decree  goes  on  to  order  the  mortgagor  to  convey  the  estate  to  him 
[Marshall  v.  Shreicsbury,  10  L.  R.  Ch.  App.  254  ;  and  six  months 
will  be  allowed  for  redemption:  Parker  v.  Housefield,  2  Mv.  &  K. 
419;  Metier  v.  Woods,  1  Kee.  16. 

Foreclosure  and  not  sale  is  the  remedy  of  an  equitable  mortgagee 
bv  deposit  of  a  share  in  a  mining  company:  Redmayne  v.  Forster, 
2'L.  R.  Eq.  467. 

As  to  the  form  of  decree  in  a  foreclosure  action  in  the  case  of  an 
equitable  mortgage  by  deposit:  see  2  Seton  on  Decrees,  p.  1120, 
Form  4,  4ih  Ed.;  Lees  v.  Fisher,  22  Ch.  D.  283. 

An  equitable  mortgagee  by  deposit  of  deeds,  if  accompanied  by 
an  agreement  to  execute  a  legal  mortgage,  is  entitled  to  either  sale 
or  foreclofjure:  York  Union  Banking  Company  v.  Artley,  11  Ch. 
D.  205;  and  see  Woof  x.  Barron,  2  Seton,  Dec.  1128,  4th  Ed. 

A  learned  author  has  recently  questioned  the  authority  of  Pryce 
V.  Bury,   (16  L.  R.  Eq.  153,  n),  and  observes,  "that  it  does  not  ap- 
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pear  that  any  authorities  were  cited,  nor  was  the  question  argued, 
and  that  the  report  can  hardly  be  considered  as  an  authority  for 
overruling  decisions  by  Lord  Thurloiv,  Sir  J.  Leach,  Lord  Cotten- 
ham,  and  other  judges,  that  mere  depositees  are  entitled  to  sale 
{Menx  V.  Feme;  Sjvingw.  Allen,  2  M.  &  K.  422,  cited;  Russel  v. 
Russel,  1  Jiro.  C.  C.  209;  Pain  v.  Smith,  2  M.  &  K.  417;  Tipping  \. 
Poiver,  1  Hare,  405;  Kingx.  Leach,  2  Hare,  57;  and  see  3  M.  &  C. 
161).  Especially  as  a  deposit  of  deeds  by  way  of  security  implies 
a  contract  for  a  mortgage  {Parker  v.  Housefield,  2  M  &  K.  419,) 
which  now  implies  a  power  of  sale."      Fish.  Mort.  481,  4th  Ed. 

And  certainly  the  proper  remedy  is  by  sale  where  the  security  is 
scanty  (  Wiseman  v.  Carbonell,  1  Eq.  Ca.  Ab.  212;  Dashwood  v. 
Bithazeij,  Mos.  190);  or  where  the  mortgagee  after  the  mortgagor's 
death  commences  an  action  alleging  a  deficiency  of  the  personal 
estate:  Daniel  y.  Skipivith,  2  Bro.  C.  C.  154. 

The  jurisdiction  of  the  Court  to  order  a  sale  instead  of  foreclosure 
in  the  case  of  a  mortgage  by  deposit  of  title  deeds  has 
been  enlarged  by  the  Conveyancing  and  *Law  of  Prop-  [  *802  ] 
erty  Act,  1881  (44  &  45  Vict.  c.  41),  sect.  25.  Thus  in 
Wade  V.  Wihon,  22  Ch.  D.  235;  when  at  a  trial  of  a  foreclosure  ac- 
tion, in  which  the  plaintiffs,  who  were  mortgagees  by  simple  de- 
posit of  deeds,  asked  for  a  sale  of  the  property,  and  the  mortgagor 
did  not  appear,  the  Court  ordered  an  account  of  what  was  due  to 
the  plaintiff'  to  be  first  taken,  and  then  that  so  much  of  the  property 
should  be  sold  as  would  be  sufficient  to  satisfy  what  was  found  due 
to  the  plaintiff. 

And  in  a  recent  case  upon  motion  by  the  plaintiff  for  judgment 
in  default  of  appearance  by  an  equitable  mortgagor,  by  deposit  of 
deeds  unaccompanied  by  a  memorandum  of  charge  or  an  agree- 
ment to  execute  a  legal  mortgage,  Kay,  J.  made  an  order  for  sale, 
and  directed  that  it  should  be  carried  out  by  laying  proposals  be- 
fore the  Chief  Clerk  in  Chambers:  Oldliam  v.  Stringer,  AV.  N.  Dec. 
13,  1884,  p.  235. 

The  doctrine  that  an  equitable  mortgagee  by  deposit  of  title- 
deeds  is  entitled  to  foreclosure  does  not  extend  to  a  pledgee  of  per- 
sonal chattels.     Carter  v.  Wake,  4  Ch.  D.  605. 

Although  trustees  may  deposit  deeds  relating  to  charitable  trust 
property,  in  order  to  secure  money  properly  expended  for  the  pur- 
l)Oses  of  the  trust,  the  Court  will  not,  it  seems,  decree  a  foreclosure 
or  sale,  because  it  would  thereby  destroy  the  trust  altogether: 
Drake  v.  Williamson,  25  Beav.  622. 

A  decree  for  foreclosure  against  an  infant,  notwithstanding  it 
was  enacted  that  the  yiarol  shall  not  demur  (11  Geo.  4  &  1  AVill.  4, 
c.  47,  sects.  10  and  11),  directs  him  to  convey  when  he  attained 
twenty-one,  giving  him  a  day  to  show  cause  against  the  decree 
(  Williamson  v.  Gordon,  19  Ves.  114;  NetrltKri/  v.  Marten,  15  Jur. 
166;  Price  v.  Cancer,  3  My.  &  Cr.  157;  Mellor  v.  I'orter,  25  Ch.  D. 
158);  but  a  decree  for  sale  against  an  infant  will  be  immediate   if 
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it  aprears  that  such  sale  will  bo  beneficial,  aod  no  day  will  be  given 
him:  licd-skaiv  \.  Xevbold,  12.1ur.  8l^o;  and  see  2  Setou  on  De- 
crees, pp.  718,  714,  1114,  4th  Ed. 

In  a  foreclosure  action  whore  the  estate  of  the  mortgagor  was  de- 
vised in  trust  for  sale  and  had  l)ocome  vested  in  an  infant,  who  was 
also  one  of  the  persons  beneficially  interested,  it  was  held  that  the 
decree  ought  to  contain  a  direction  that,  in  case  the  mortgagees  were 
not  redeemed  within  six  months,  the  infant  should  be  a  trustee  for 
them  within  the  meaning  of  the  Trustee  Act,  and  the  executrix  of 
the  mortgagor  be  ordered  to  convey  the  estate  to  the  mortgagees  on 
his  behalf  :  Foster  v.  Parker,  8  Ch.  D.  147. 

And  it  seems  that  the  right  of  an  infant  to  show  cause  has  been 

taken  away  or  affected  by  subsequent  statutes,  see  Fish. 

[  *  803  ]  Mortg.  984,  4ih  Ed.     And  the  Court  may  *make  a  vesting 

order  under  sect.  1  of  the  Trustee  Act,  1852  (15&  16  Vict. 

c.  55). 

On  making  an  order  of  foreclosure  absolute,  Sir  J.^Stiiarf,  V.-C, 
refused  to  add  a  declaration  under  the  Trustee  Act,  1850,  that  the 
mortgagor  being  out  of  the  jurisdiction  is  a  trustee,  in  order  to 
found  upon  it  a  subsequent  application  for  a  vesting  order,  his 
Honor  observing,  that  "  any  such  order,  if  made,  must  be  made  on 
a  separate  application:"  Smith  v.  Boucher,  1  Sm.  &  G.  72. 

An  equitable  mortgagee  may  obtain  a  receiver  [Cnrling  v.  Tjord 
Leycester,  19  Yes.  633;  Shakell.  v.  Duke  of  Marlborough,  4  Madd. 
463;  Anderson  v.  Kemshcad,  16  Beav.  329);  and  ho  will  be  entitled 
io  one  on  motion  before  the  hearing,  on  showing  the  possession  of 
deeds,  which  raises  a  prima  facie  presumption  that  the  deposit  was 
made  for  the  purpose  of  securing  an  advance  of  monev:  Bodger  v. 
Bodger,  11  W.  R.  (V.-C.  K.)  160. 

And  in  an  actiqn  by  an  equitable  mortgagee  for  sale  or  fore- 
closure, the  Court  may  grant  au  interim  injunction  to  restrain  deal- 
ing with  the  legal  estate  till  the  next  motion  day,  on  an  ex  xmrte 
application  by  the  plaintiff  if  there  be  ground  for  believing  that  the 
defendant  intends  to  part  with  the  legal  estate  pev?dg!H/e  lite:  Lon- 
don  and  County  Banking  Co.  v.  Leicis,  21  Ch.  D.  490;  Spiller  v. 
Sjyiller,  3  Swanst.  556;  Hadley  v.  London  Bank  of  Scotla)td,  3  De 
a  J.  &  S.  63. 

Under  the  Judicature  Act,  1875,  sect.  10,  in  insolvent  estates  an 
equitable  mortgagee  may  come  in  and  prove  in  an  administration 
suit,  and  in  the  winding  up  of  any  company,  on  his  whole  debt, 
upon  giving  up  his  security,  or  he  may  prove  for  the  deficiency  if 
he  does  not  give  up  his  security. 

In  cases,  however,  where  the  mortgagor  died  before  the  Act 
came  into  operation,  it  was  held  that  the  mortgagee  was  entitled, 
without  prejudice  to  his  security,  to  prove  for  and  take  a  dividend 
upon  the  entire  debt,  so  that  he  did  not  ultimately  receive  more 
than  twenty  shilling  in  the  pound  from  all  sources:  Rhodes  v.  Mox- 
hay,  low.  R.  (V.-C.  S.)  103. 
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It  has  been  held  in  Ireland  that  an  equitable  mortgagee  by  deposit 
of  a  lease  relating  to  lands  there,  where  the  lessee  has  been  evicted 
for  nonpayment  of  rent  under  the  Irish  Ejectment  Act,  might  file  a 
bill  for  redemption  against  the  landlord:  Geraghty  v.  Malone,  3  D.  & 
War.  239;  1  H.  L.  Cas.  81. 

Where  there  has  been  a  mere  equitable  mortgage  of  a  policy  of 
assurance  on  the  life  of  the  mortgagor,  upon  his  death  the  assurance 
company  are  justified  in  refusing  to  pay  the  policy  monies  to  the 
mortgagee  save  with  the  consent  of  the  legal  personal  repre- 
sentative of  the  mortgagor  (Cros,sZe?/v.  City  of  Glasgow  Life 
*  Assurance  Company,  4  Ch.  D.  421;  Webster  v.  British  [  *  804  ] 
Empire  Mutual  Life  Assurance  Company,  15  Ch.  D.  1G9); 
and  if  there  be  none  the  mortgagee  himself  could  take  out  adminis- 
tration to  the  deceased  debtor  (Webster  v.  Britisli  Empire  Mutual 
Life  Assurance  Company,  15  Ch.  D.  177) ;  he  might  however  obtain 
an  order  for  payment  of  the  policy  money  by  action  in  the  Chancery 
Division,  and  in  one  case  he  was  allowed  to  do  so  in  the  absence  of 
the  legal  personal  representative  of  the  mortgagor  {Crossley  v. 
City  of  Glasgow  Life  Assurance  Compay,  4  Ch.  D.  421).  In  a 
subsequent  case  the  Court  of  Appeal  expressed  surprise  that  such 
a  decree  should  have  been  made  in  his  absence;  Webster  v.  British 
Empire  Mutual  Life  Assurance  Company,  15  Ch.  D.  169,  180;  sed 
vide  Curtius  v.  Culedonian  LHre  and  Life  Insurance  Company,  19 
Ch.  D.  534. 

And  it  has  been  held  that  in  such  cases  where  the  default  or  delay 
in  payment  of  the  policy  moneys  was  caused,  not  by  the  Company, 
])ut  by  the  mortgagee's  neglect  to  clothe  himself  with  the  legal 
title  to  the  money,  interest  will  not  commence  to  run  till  the  order 
for  payment  of  the  principal  has  been  made:  Webster  v.  British 
Empire  Mutual  Life  Assurance  Company,  15  Ch.  D.  169;  over- 
)-ulir)g  on  this  point  Crossly  v.  City  of  Glasgoiv  Life  Assurance 
Company,  4  Ch.  D.  421. 

An  equitable  mortgagee  by  deposit  of  deeds  is  not  deprived  of 
bis  right  to  recover  his  debt  by  his  inability  to  produce  either  the 
deeds  deposited  or  the  memorandum  of  deposit,  when  the  Court 
believes  that  there  was  such  a  deposit,  and  that  the  deeds  have 
been  really  lost  (Baskett  v.  Skeel,  11  W.  R.  (V.-C.  W.)  1019);  but 
he  mav  lose  his  lien  by  voluntarily  parting  Avith  the  deeds:  Re 
Driscoll,  1  I.  R.  Eq.   285. 

"Whore,  moreover,  an  equitable  mortgage  by  deposit  of  title-deeds 
has  been  made,  accompanied  l)y  an  instrument  which,  by  mistake, 
has  been  drawn  up  in  such  a  manner  as  to  be  illegal,  as.  for  in- 
stance, void  for  usury,  when  the  laws  against  usury  were  in  force, 
the  Court,  on  being  satisfied  of  the  error,  will  reform  the  instrument 
so  that  effect  may  be  given  to  the  equitable  deposit.  Hodgkinson  v. 
WyatI,  9  Beav.  566. 

It  may  be  here  mentioned  that  where  proceedings  in  l)ankruiitcy 
had  been  suspended  by  resolutions  under  the  110th  section  of  the 
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Bankruptcy  Act,  ISOI,  end  tuero  was  uotbiiig  in  tho  resolutions  to 
preserve  tbo  jurisdiction  of  the  Court  of  Bankruptcy,  its  jurisdiction 
to  order  a  sale  on  the  petition  of  an  equitable  mortgagee  was  gone: 
III  re  Carter,  1  L.  R.  Eq.  170. 

Where  a  truiteo  had  been  appointed  under  the  liquidation  of  the 
ail'airs  of  an  equitable  mortgagor,  it  was  lield  that  the 
[  *  805  ]  ■••mortgagee  might,  instead  of  applying  in  bankruptcy,  pro- 
ceed in  Chancery  against  the  trustee  for  the  purpose  of 
having  the  security  realised,  the  jurisdiction  in  Chancery  not  being 
taken  away  by  the  Bankruptcy  Act,  1809:  White  v.  Simmons,  G  L. 
II.  Ch.  App.  555;  Ex  parte  Fannell,  G  Ch.  D.  335;  Waddell  v. 
Toleman,  0  Ch.  D.  212.  And  a  second  equitable  mortgagee  may 
commence  an  action  against  the  liquidating  trustee  of  the  mortgagor, 
and  the  lirst  mortgagees,  claiming  an  equitable  charge  on  the  pro- 
perty, redemption  against  the  second  mortgagees,  and  if  necessary 
foreclosure  :  Ex  2iarte  Hirst,  In  re  Wlierly,  11  Ch.  D.  21 S.  But 
the  trustee  ought  not  to  raise  objections  to  the  exercise  of  jurisdic- 
tion by  the  Court  of  Bankruptcy,  if  the  mortgagee  is  willing  to 
submit  to  it:  Ex  j^arte  Fletcher,  In  re  Hart,  [)  Ch,  D.  381. 

In  a  case  of  composition  it  was  held  that  the  Court  of  Bank- 
ruptcy had  no  jurisdiction  to  make  an  order  for  sale  at  the  instance 
of  an  equitable  mortgagee  of  the  estate  of  the  debtor:  Ex  ])arte 
Manchester  and  Liverpool  District  Banking  Companij,  In  re  Littler, 
18  L.  11.  Eq.  249. 

\poc.trine  of  Equitable  Mortgages  by  Deposits  of  Title  Deeds  Re- 
stated.— In  addition  to  the  regular  and  ordinary  mortgages,  there 
are  other  securities  which  equity  holds  to  be  valid  encumbrances, 
and  which  partake  in  a  measure,  of  the  nature  of  mortgages. 
Amongst  these  are  mortgages  created  by  deposit  of  title-deeds. 
They  are  in  the  nature  of  a  lien  and  do  not  cause  the  creation  of  an 
independent  equitable  title. 

The  essentials  of  this  kind  of  a  mortgage  is,  that  the  deeds  be 
delivered  to  the  creditor,  and  that  the  delivery  be  by  way  of  pledge 
and  not  diverse  intuiti.  The  effect  is  that  the  debtor  cannot  get 
back  his  title  deeds  until  the  money  has  been  repaid. 

The  Statute  of  the  Frauds  says  that  no  interest  in  the  land  shall 
be  created  otherwise  than  by  writing,  but  it  has  been  held  that  the 
fact  of  the  deeds,  being  delivered,  raises  an  implication  of  law  that 
they  were  to  be  effectuated  by  a  mortgage. 

Lord  EldoD  said  that  this  doctrine  was  one  which  was  established 
by  precedent,  but  said  that  it  ought  never  to  have  been  so  estab- 
lished. 

The  further  effect  of  a  mortgage  by  deposit,  is  that  the  mortga- 
gee has  an  equitable  charge  on  the  land,  and  while  his  mortgage 
specifies  no  day  for  payment  his' proper  remedy  is  by  foreclosure.] 
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Jul?/,  1750.     August  lOtli,  1750. 

[keported  1  VES.  524,  S'lG;  1  dick.  183.] 

[S.  a  3  Atk.  751;  Reg.  Lib.  1752,  A.,fol  240.] 

Equitable  Waste.] — A.,  tenant  for  ninety-nine  years,  if  he  should 
so  long  live,  without  impeachment  of  ivaste,  voluntary  waste  ex- 
cepted;  remainder  to  trustees  during  his  life,  to  preserve  contin- 
gent remainders ;  remainder  to  his  first  and  other  sons  in  tail;  re- 
maiyider  to  B.  in  fee.  A.  (before  a  son  born)  and  B.,  according  to 
agreement,  cut  down  timber,  and  divided  the  profits  betiveen  them. 
A.  afterwards  had  a  son,  ivho  was  held  entitled  to  recover  from 
the  representatives  of  B.  tvhat  he  had  so  received  as  his  share  of 
the  money  arising  from  the  sale  of  the  timber. 

Rights,  poivers,  and  duties  of  trustees  to  preserve  contingent  remain- 
ders. 

Mr.  Garth  (u),  tenant  for  ninety-nine  years,  if  he  should  so  long 
live,  ivithout  impeachment  of  ivaste,  excepting  voluntary  waste;  re- 
mainder to  trustees  during  his  life,  to  preserve  contingent  remainders; 
remainder  to  his  first  and  every  other  son  in  tail;  remainder  to  the 
defendant.  Sir  John  Hind  Cotton,  in  fee. 

Garth  having  been  long  married  without  having  children,  enters 
into  an  agreement  with  the  defendant,  Sir  John  Hind  Cotton,  to 
cut  down  timber  on  the  estate,  and  divide  the  profits  between  them. 

He  has  afterwards  a  son  by  another  wife,  who,  after  his  father's 
death,  when  of  age,  and  having  suffered  a  recovery,  brings  this  bill 
to  oblige  the  defendant,  Sir  John  Hind  Cotton,  to  refund  lOOOZ.  re- 
ceived by  him  as  his  share  of  the  money  arising  from  sale  of  the 
timber  with  interest. 

*  For  the  Plaintiff. — There  is  no  particular  precedent  [*807] 
exactly  as  the  case  stands;  therefore  it  raust  depend  on 

(m)  The  statement  of  the  case  and  arguments  are  taken  from  1  Ves.  524. 
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general  principles.  The  question  is,  whether  they  had  a  right  to 
cut  timber;  and  if  not,  whether  the  plaintiff  thereby  is  injured, 
which  is  necessary  for  the  plaintiff  to  show,  and  that  the  defend- 
ant, at  tlie  time  of  doin^r  it,  was  wilfully  guilty  of  an  injury  to  the 
plaintiff — that  is,  the  unborn  children  of  Garth;  for,  if  this  is  a 
damage  without  an  injury,  the  Court  will  not  give  satisfaction. 

The  trustees  were  to  preserve  the  contingent  uses  of  everything 
that  was  settled.  To  avoid  a  perpetuity  was  this  method  of  pre- 
serving estates  in  families  a  certain  time  by  inserting  trustees: 
which  (said  to  be  invented  by  Lord  Bridgman)  has  been  since  ex- 
tended by  a  Court  of  equity.  If  trustees  joined,  the  Court  would 
make  them  liable  for  a  breach.  It  was  by  some  conveyancers 
doubted  whether  the  trustees  joining  could  bar,  which  came  first  in 
Pye  V.  George  (v),  where  Lord  Harcourt  said,  that  destroying  con- 
tingent remainders  was  a  wrong,  and  that  he  would  make  a  prece- 
dent if  there  was  none.  That  precedent  was  afterwards  solemnly 
made  in  Mansell  v.  Mansell  (iv),  where  a  Court  of  equity  went 
further  than  ever,  holding  a  purchaser  to  be  a  trustee  for  a  contin- 
gent remainderman.  Every  one  doing  it  with  notice  is  affected  with 
the  trust;  and  if  the  estate  is  got  into  such  hands  as  not  to  be  fol- 
lowed in  equity,  the  Court  would  make  the  trustees  liable  for  the 
breach.  Thus  it  is  on  inheritances  of  land:  a  tree  growing  on  the 
estate  is  as  much  a  part  of  the  inheritance  as  a  house  or  the  land; 
and,  as  to  the  person  interested,  selling  the  timber  is  as  much  to  the 
destruction  of  his  inheritance  as  selling  the  land.  Though  there  is 
no  remedy  at  law,  the  trustees  might  have  complained  in  equity 
that  they  were  to  preserve  the  contingent  remainders,  which  might 
be  in  esse  perhaps  in  a  year,  and  that  the  Court  should  not  suffer 
the  present  tenant  for  life  to  be  guilty  of  that  permissive  waste,  be- 
cause it  is  a  prejudice  to  one  who  may  be  in  esse,  and  was 
[*808]  *  intended  by  the  donor  to  have  that  which  is  in  esse. 
Though  there  is  no  precedent  for  this,  yet  in  many  cases 
will  the  Court  prohibit  waste,  though  no  action  of  waste  lies. 

If,  then,  the  Court  would  do  so,  as  being  a  wrong,  the  trustees 
neglecting  their  duty,  or  not  knowing  it,  will  not  alter  the  case  so 
as  to  prevent  that  satisfaction  consequential  to  an  injury.  [Lord 
Chancellor  Hardicicke.  I  know  no  case  where  the  trustees  might 
bring  such  bill,  though  I  have  heard  it  said  they  might:  and  if  this 

{v)  2  Salk.  680;  Prec.  Ch.  308:  1  P.  Wms.  128;  7  Bro.  P.  C.  221,  Toml    ed. 
(tc)  2  P.  Wms.  678;  Ca.  t.  Talb.  252. 
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is  SO  in  case  of  a  donee,  it  might  be  so  in  case  of  a  purchaser.]  In 
case  of  a  purchaser,  it  would  be  contrary  to  common  justice  if  the 
trustees  might  not  bring  such  a  bill;  for  then  a  man  might  immedi- 
ately destroy  the  settlement  he  had  made.  Several  injunctions  have 
been  granted  where  no  action  of  waste  could  be,  as  in  case  of  an  in- 
termediate estate  for  life:  Moo.  554;  where,  it  appears  he  in  remain- 
der could  have  an  injunction  so  long  ago  as  the  time  of  Richard  II., 
for  waste  by  the  first  tenant  for  life,  as  being  an  injury  to  his  in- 
heritance, taking  away  part  of  the  value  thereof.  It  is  also  an  in- 
jury to  the  intermediate  remainderman  for  life,  as  it  takes  away  the 
benefit  of  the  shade;  so  that,  on  a  bill  by  either,  the  Court  would 
interpose,  and  not  say,  you  may  bring  trover,  but  would  prevent  the 
injury.  Had  this  been  the  case  of  an  infant  in  ventre  sa  mere,  en- 
titled to  the  inheritance,  undoubtedly  a  bill  would  lie,  though  he 
cannot  bring  an  action,  ejectment  or  trover,  notwithstanding  he  may 
be  vouched:  Miisgrave  v.  Parry,  2  Vern.  710.  Then  there  is  no 
reason  but  that  a  person  who  may  come  in  esse  should  have  the 
same  equity  as  one  who  has  a  being  of  a  month  if  it  may  be  so 
called.  In  Abrahal  v.  Bubb,  2  Sho.  69  (x),  (though  a  book  of  no 
authority),  is  cited  a  case  called  Lady  Evelhi's,  not  reported  in  print, 
but  in  Lord  Nottingham's  manuscript;  where  it  was  said,  that  where 
tenant  for  life,  remainder  to  the  first  son  for  life  without  impeach- 
ment of  waste,  remainder  over,  the  first  son,  by  leave  of  tenant  for 
life,  comes  on  the  land,  and  sells  the  trees,  he  was  enjoined 
in  this  Cotirt  by  Lord  *  Nottingham ;  though  there  could  [  *809  ] 
be  no  action  at  law.  A  bill  may  be  brought  by  the  patron 
of  a  living  to  prevent  the  incumbent  from  cutting  down  timber; 
though  the  interest  the  patron  has  is  very  little,  nor  any  remedy  in 
point  of  law,  as  he  cannot  enter,  or  seize  the  timber:  but  from  his 
remote  interest  in  the  thing  in  possession,  the  Court  will  relieve, 
because  the  law  does  not  effectually,  and  will  not  say  that  you  may 
go  to  the  bishop.  In  Fleming  v.  Fleming,  July  19,  1744,  Bishop 
of  Carlisle's  case  (y),  tenant  for  ninety-nine  years,  if  he  so  long 
live;  remainder  to  trustees  to  support  contingent  remainders;  re- 
mainder to  another  for  ninety-nine  years,  if  he  so  long  live,  with- 
out impeachment  of  waste;  remainder  to  his  sons  successively  in 
tail  male,  remainders  over;  both  tenants  for  ninety-nine  years, 
thinking  they  had  an  interest  together  to  cut  down,  because  the 


(x)  .S',  a,  2  Freem.  5:!. 

(y)  Fleming  v.  Bishoi)  of  Carlisle,  cited  1  Dick.  209. 
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second  had  a  right  to  do  so  if  in  possession,  agreed  to  sell  the 
timber,  and  di/ide  the  profit,  as  here.  On  motion  for  injunction 
your  Lordship  granted  it,  holding  that  there  was  no  remedy  at  law, 
and  that  the  privilege  of  without  impeachment  must  be  considered 
as  annexed  to  the  estate  when  it  comes  into  possession.  In  Robin- 
son V.  Litton  {z),  12th  December,  1744,  the  testator  devised  an 
estate  to  his  eldest  son  and  his.heirs;  and  if  he  should  not  live  to 
attain  twenty-one,  leaving  no  issue,  devised  it  to  his  eldest  daughter 
and  the  heirs  of  her  body:  remainder  to  his  two  other  daughters 
successively  in  tail.  The  children  v/ere  all  infants.  The  son,  within 
two  years  of  twenty-one,  petitioned  to  cut  down  timber,  being  for 
his  benefit,  as  owner  of  the  inheritance,  though  subject  to  that  con- 
tingent interest  to  his  sisters.  Your  Lordship  refused  it,  but  left 
him  to  do  what  he  could  according  to  law.  Upon  that  the  parties 
agreed,  that  some  small  timber  should  be  cut  down,  and  then  a  bill 
should  be  brought  by  the  daughters  upon  their  contingent  interest 
to  prevent  the  waste,  which  was  done;  and,  though  that  was  a  re- 
mote and  improbable  contingency,  the  Court  thought  the  felling  of 
the  timber  should  be  stayed;  not  that  the  defendant  could  not  do  it 

in  a  point  of  law,  for  he  had  an  estate  of  inheritance,  and 
[*S10]   every  such  estate  carries  a  right  ^^  to  cut  timber:  yet  did 

the  Court  restrain  him, and  said, that  if  an  estate  descended  tG 
an  heir-at-law  where  an  executory  devise  was  depending,  that  heir, 
notwithstanding  he  would  have  the  legal  estate  of  inheritance  in  the 
meantime,  till  the  contingency  happens,  shall  not  be  suffered,  for 
the  sake  of  those  persons  who  may  come  to  be  interested,  to  fell  in 
the  meantime.  Bat  the  defendant  is  not  tenant  in  tail  in  posses- 
sion, and  therefore  could  not  do  it,  though  no  son  was  born  at  the 
time.  It  was  not  a  remote  contingency;  and  it  was  determined,  in 
Lewis  Bowles's  Case  (a),  that,  if  a  son  is  born,  the  estate  shall  open- 
If,  then,  there  might  have  been  that  preventive  remedy  by  injunc- 
tion, there  ought  to  be  this  compensating  remedy,  supposing  the 
act  done.  But  it  may  be  said,  though  fieri  non  debuit  factum  valet; 
for  that,  by  the  severing  the  property,  it  vested  in  the  defendant  as 
tenant  in  fee.  If  severed  by  act  of  God,  as  in  the  Case  of  Welbeck 
Park  (b),  where  timber  was  blown  down  on  the  Duke  of  Newcastle's 
estate  it  would  be  so  from  the  rule  of  law,  which   says,  that  a   tree 

(z)  3  Atk.  209. 

{n)  11  Co.  79,  Lead.  Cas.  Real  Prop.  37,  3rd.  ed. 

{b)  Duke  of  Newcastle  v.  Vane,  cited  2  P.  Wms.  241. 
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lying  on  the  ground  shall  not  be  held  in  abeyance,  but  go  to  the 
first  owner  of  the  inheritance,  who  might  maintain  trover  for  it* 
But  this  is  not  so  severed,  for  they  knowingly  contrive  the  injury. 
If  allowed,  it  will  be  in  the  power  and  the  interest  of  tenant  for  life 
to  bargain  with  a  remainder-man,  though  ever  so  remote,  by  giving 
him  something  he  could  not  be  entitled  to  at  all,  which  would  en- 
courage these  collusive  agreements  (c).  So,  one  made  tenant  for 
life  on  his  marriage,  reversion  to  himself  in  fee,  being  entitled  to 
all  windfalls,  might  immediately  strip  the  estate.  There  is  no  ac- 
quiescence or  length  of  time  here,  which  might  amount  to  waiver 
of  right,  or  afford  presumption  of  evidence  in  doubtful  cases;  but 
the  plaintiff  was  not  born  until  ten  years  after,  not  being  of  age,  till 
1745,  and  pursued  it  recently.  There  is  no  difficulty  on  defendant, 
in  point  of  evidence,  from  length  of  time;  but  if  there  was,  he  must 
have  seen  it  could  not  have  arisen  till  at  a  distance. 

For  the  Defendant. — This  is  a  new  case;  and,  as  admitted 
not  well  founded  on  law,  so  neither  is  it  inequity.  *  De-  [  *811  ] 
fendant,  on  application  by  plaintiff's  father,  agreed,  pro- 
vided reasonable  satisfaction  was  made  to  him,  not  to  take  the  ad- 
vantage of  felling  the  timber,  which  he  might.  The  bill,  then,  is 
not  proper  against  him,  without  the  representative  of  the  father. 
At  law  no  writ  of  prohibition  or  action  of  waste  lay  against  tenant 
for  life  or  years,  as  the  parties  must  provide  for  that:  since  the 
Statute  of  Gloucester,  indeed,  it  is  otherwise.  But  to  whom  could 
the  defendant  be  responsible?  Not  to  the  plaintiff,  had  he  been 
born:  for,  in  point  of  law,  if  he  was  a  stranger  (as  a  remainder-man 
in  fee  is,  as  to  privity  between  him  and  tenant  in  tail),  he  was  liable 
only  to  the  lessee  for  life  or  years,  who  was  responsible  only  to  the 
person  having  a  right  to  bring  the  action  of  waste;  and  remedy 
was  left  over  against  the  stranger,  against  whom  the  action  of  waste 
could  not  be  brought,  as  held  by  Lord  Coke.  Next,  this  is  a  per- 
sonal tort,  which  dies  with  the  party  who  alone  was  liable:  then  it 
would  be  extraordinary,  if  the  representative  of  the  party  commit- 
ting waste  should  not  be  liable,  that  the  defendant  (who  was  never 
liable  to  the  person  who  could  bring  the  action,  nor  even  to  the 
lessee  for  life  or  years,  if  living,  as  the  waste  was  with  his  consent) 
should  now  account  for  that  waste.  It  is  admitted,  that  if  blown 
down,  or  cut  without  concurrence  of  defendant,  he  would  be  entitled 
to  the  benefit  of  the  whole:  how,  then,  is  it  the  act  of  the  defend- 
(e)  Lee  v.  Alston,  1  Bro.  C.  C.  196. 
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ant  ?  It  is  singly  the  act  of  the  lessee  for  life.  Suppose  the  lessee 
had  given  the  defendant  so  much  money  not  to  take  the  benefit  of 
it:  he  might  have  done  it  for  a  consideration,  or  for  none  at  all;  for 
why  may  not  one  renounce  a  right  ?  And  this  amounts  to  the  same. 
Though  this  Court  will  interpose  to  prevent  waste,  yet  never  where 
the  estate  "has  ceased  in  the  person  committing  it.  In  Jesus  College 
v.  Bloome  (d),  Nov.  19,  1745,  the  plaintiffs  had  made  a  new  lease  to 
another;  and,  discovering  afterwards  that  the  former  lessee  had  cut 
down  timber  and  committed  waste,  brought  a  bill  against  him  for 
an  account  thereof.  Your  Lordship  dismissed  it;  for  that  where  a 
lease  determined,  and  possession  was  quitted,  the  Court 
[  *  812  ]  will  not  decree  an  *  account;  though  where  the  lease  con- 
tinues, it  would  decree  an  account  of  waste,  as  incidental 
to  that  jurisdiction,  the  Court  has  to  prohibit  and  enjoin  it.  As 
soon  as  severed,  the  property  belonged  to  the  defendant,  who  might 
have  seized  it,  or  brought  an  action  without  seizing;  for  the  father 
certainly  had  no  other  property  than  a  special  interest  in  the  trees, 
while  they  continued  annexed.  [Lord  Chancellor  Hardtvicke. — 
Suppose  the  trustees  had  been  vigilant,  and  brought  a  bill  to  stay 
this  waste,  and  prayed  an  account  of  the  timber  so  felled  under  this 
agreement;  I  think  that  would  be  a  proper  bill;  and,  if  the  Court 
had  made  a  decree,  there  would  be  an  injunction  to  stay  the  waste; 
and,  incident  to  that,  the  Court  may  decree  an  account  of  the  waste 
already  committed:  what  would  the  Court  have  directed  to  be  done 
with  the  money  raised  with  the  timber  sold?]  The  money  even  by 
the  aid  of  this  Court,  would  be  decreed  to  defendant.  Udaly.  Udal, 
Aleyn,  81,  and  several  other  cases,  shew,  that  the  very  cutting  vests 
the  property  in  the  first  owner  of  the  inheritance.  If  there  had 
been  an  intermediate  vested  remainder  for  life,  it  would  make  no 
difference;  for  the  defendant  might  then  have  seized  or  brought 
trover,  though  not  an  action  of  waste;  and,  after  the  death  of  the 
intermediate  tenant  might  have  brought  waste  for  the  waste  in  the 
life  of  that  tenant.  But  it  has  never  been  determined,  that  the  in- 
termediate estate  of  the  trustees  should  bar  the  remainder-man  in 
fee  from  an  action  of  waste  or  take  away  a  legal  right;  which  it  is 
admitted  that  would  not  do,  if  they  were  blown  down.  This  estate 
in  trustees  took  rise  on  political  considerations,  in  the  time  of  the  civil 
wars,  to  prevent  any  act  wrongfully  done  to  put  a  period  to  the  es- 
tate; and,  being  created  to  one  particular  purpose,  should  not  be 

{d)  3  Atk.  262  Amb.  54. 
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wrested  to  another,  or  take  away  a  remedy  given  to  the  owner 
of  the  inheritance  by  the  statute.  If  the  remainder-man  in  fee, 
by  action  of  waste,  recovers  the  place  wasted,  the  remainder- 
man coming  into  esse  cannot  recover  this  estate  vested:  as  held  in 
the  Case  of  Lincoln  College.  This  Court  will  indeed,  under 
particular  circumstance,  at  the  instance  of  trustees,  *  hear-  [  *  813  ] 
ken  to  complaints  by  them;  and  has  gone  so  far,  in  Man- 
sell  V.  Alansell(e),  as  to  declare  what  its  sentiments  would  be  in 
case  of  a  breach  of  trust  where  the  trustees  joined.  But  suppose 
they  had  joined,  and  been  parties  to  these  articles,  they  Avould  not 
have  made  the  legal  right  of  the  parties  in  the  timber,  when  cut 
different.  But  they  did  not  join,  nor  file  such  bill  to  stay  waste: 
and  there  is  no  instance  where  the  Court  ever  interposed  on  their 
omitting  to  act.  If  by  such  omission  a  benefit  accrued  to  another, 
the  Court  never  interposes  to  take  it  away,  there  being  instances  to 
the  contrary;  as  in  Partridge  v.  Paivlet,  Hil.  Vac.  1736  (/),  before 
your  Lordship,  where  plaintiff's  wife,  tenant  for  life  without  im- 
peachment of  waste,  being  a  sickly  person,  was  going  to  cut  down 
timber,  to  the  produce  of  which  she  would  be  entitled.  A  bill  was 
filed  on  behalf  of  her  sister  to  restrain  her,  for  that  the  estate  was 
subject  to  debts  in  aid  of  the  personalty,  which  »vould  probably  not 
be  sufficient  for  that.  The  Court  granted  the  injunction.  But, 
there  being  no  deficiency  in  the  personalty,  a  question  arose,  after  the 
wife's  death,  between  her  husband  and  administrator  and  the  sister, 
at  whose  instance  the  injunction  was  obtained  upon  an  untrue  sug- 
gestion,whether  the  estate  should  be  put  into  the  same  condition  as 
if  no  such  injunction  had  been  granted.  The  Court  expressed  an  in- 
clination to  do  BO,  if  it  could;  but  though  it  was  a  very  hard  case, 
and  a  misfortune  happening  by  act  of  the  Court  taking  away  a 
power  annexed  to  a  tenant  for  life,  yet,  as  an  interest  was  by  that 
means  attached  in  a  third  person,  the  Court  did  not  think  itself 
empowered  to  take  away  that  right.  Then  much  less  will  the 
Court,  where  by  the  non-opposition  of  the  tntstees,  a  benefit  ac- 
crues to  a  third  person.  Whitfield  v.  Beioit  (g)  is  a  little  defectively 
reported.  It  seems  there,  as  if  there  were  trustees  to  preserve,  &c. ; 
and,  if  there  were,  that  case  is  a  direct  authority. 

Lord  Chancellor  Hardwicke. — Partridge  v.  Paiclet  is  not  appli- 
cable to  the  present  case. 

e)  2  P.  Wins.  GIH.  (/)  1  Atk.  4«7. 

ff)  2  r.  Wins.  240;  see  also  Bewick  v.  Whitfield.  3  P.  Wms.  2^J7 

263 


*  815  GARTH  V.  COTTON. 

This  is  of  the  first  impression — of  great   consequence 
[  *  814  ]  *  and  importance  in  point  of  precedent:  therefore  I  will 
take  time  to  consider  of  it. 

LoKD  Chancellor  H'ARDwicKE(/i). — Although  I  have  taken  a  great 
a  deal  of  pains,  I  cannot  yet  form  an  opinion,  from  an  apprehension 
of  breaking  in  upon  the  rules  of  law,  or  establishing  a  dangerous 
precedent  in  a  court  of  equity.  The  case  is  admitted  to  be  entirely 
new.  The  strength  of  the  arguments  for  the  plaintiff  is  on  the 
authority  of  Pije  v.  George  (i)  and  Mansell  v.  Mansell  (k),  where  the 
Court  has  considered  trustees  to  preserve  contingent  remainders 
as  trustees  to  all  other  purposes,  so  as  to  be  affected  by  breach  of 
trust  and  all  the  consequences:  and  therefore,  if  they  have  been 
negligent  in  not  bringing  a  bill  to  restrain  the  Avaste,  it  should  not 
turn  to  the  prejudice  of  the  remainders,  when  in  esse.  But  it  de- 
serves to  be  considered,  whether  they  have  any  trust  to  preserve  the 
timber,  because  their  legal  estate  is  not  at  all  for  that  purpose,  be- 
ing only  an  estate  pour  autre  vie;  by  which  there  is  no  interest  in 
or  power  over  the  timber,  and  which  is  at  an  end  as  soon  as  the 
first  tenant  for  life  dies.  It  is  said,  they  might  bring  a  bill  for  an 
injunction  to  stay  waste,  before  the  contingent  remainders  vested  ; 
and  I  am  of  that  opinion;  but  I  do  not  know  that  arises  out  of  their 
trust  for  the  timber.  It  is  a  bill  by  amicus  curiae;  as  in  a  bill  on 
behalf  of  an  infant  in  ventre  sa  mere,  to  stay  waste.  Till  the  estate 
attaches  in  possession  they  have  nothing  to  do  with  the  timber. 
If,  indeed,  there  is  a  forfeiture  for  the  first  tenant  for  life,  they 
would  have  a  right  to  the  shade,  &c.,  but  nothing  to  do  with  it 
during  the  life  of  the  tenant  for  life.  This  is  no  opinion,  but  only 
my  doubts  from  the  breaking  in  on  the  rules  of  law  on  the  one 
hand,  and  on  the  other  the  laying  down  a  precedent  in  equity  which 
might  be  dangerous.  Let  it  therefore,  be  spoke  to  again  next  term. 
I  can  find  no  case  where  the  Court  has  preserved  the  timber,  though 

cut  down  by  wrong,  for  the  benefit  of  the  contingent  re- 
[  *  815]  mainders.     In  Whitfield  v.    ^  Beicit  (I)  it  was  not  by  acci- 

dentjbutby  wrong;  and  though  Peere  Williams  has  not  men- 
tioned whether  there  were  trustees  to  preserve  &c.,  I  have  looked 
into  it,  and  find  there  were. 

(h)  10  August,  1750.     The  judgment  is  taken  from  1  Ves.  546. 
{()  2  Salk^  680. 

(k)  2  P.  Wms.  678;  sed  vide  Birch-Wolfe  v.  Birch,  L.  E.  Eq.  089. 
(I)  2  P.  Wms.  640. 
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Michaelmas  Term,  1750,  it  was  argued  again. 

For  the  i^laintiff. — The  bill  is  against  the  defendant  only  so  far  as 
he  has  been  benefited  himself  by  agreeing  to  this  aft,  "which  is  a 
detriment  to  the  plaintiff's  inheritance.  The  case  is  new  in  specie, 
but  the  Court  will  go  on  the  general  principles  of  law  and  equity. 
The  whole  merits  depend  on  two  points:  first,  whether  on  applica- 
tion by  the  trustees  at  the  time  of  the  agreement,  the  Court  would 
have  restrained  them  both — the  tenant  for  ninety-nine  years  from 
cutting  by  licence  of  the  remainderman,  and  the  remainderman 
from  coming  upon  the  estate  by  licence  of  the  tenant;  next,  if  so, 
whether  satisfaction  ought  not  to  be  decreed  for  that  act,  when 
done,  which  the  Court  would  have  prevented,  as  against  conscience. 

As  to  tlie  first.  To  shew  that  the  Court  would  have  done  so,  it 
is  necessary  to  state  the  notion  of  justice  established  as  to  preserv- 
ing timber,  houses,  mines,  and  other  things,  capable  of  being,  in 
fact,  severed  from  the  inheritance,  and  which,  yet  are  part  of  it  in 
notion  of  law,  and  considered  as  annexed.  There  are  but  four  cases 
in  which  a  court  of  equity  interposes  to  preserve  an  inheritance  en- 
tire. First,  where  there  is  no  legal  remedy  whatever  that  extends 
so  far  as  to  answer  the  intent  of  the  settlement  under  which  all 
claim,  and  from  which  intent  it  is  clear  that  what  is  doing  is  wrong. 
This  holds  were  tenant  in  tail  apres  possibility,  &c.  (Z),  or  wife  ten- 
ant in  tail  ex  provisione  viri,  goes  to  pull  down  houses,  or  commit 
destruction.  No  action  of  waste  or  of  property  can  be  broucrht,  vet 
this  Court  will  enjoin:  Ahrahal  v.  Bubb,  9  Sho.  09  (m),  and  Cooke 
v.  Whaley,  1  Eq.  Ca.  Ab.  400;  because  the  maasion-house  is  settled 
as  well  as  the  rest;  and  this  tenant  in  tail  apres,  &c.  is  but  tenant 
for  life,  who  could  not  do  it,  though  he  was  so,  without 
impeachment  *  of  waste.  This  is  the  most  ancient  juris-  [*S16] 
diction  of  equity — in  the  time  of  Eichard  II.  (Moor,  554), 
and  several  precedents  in  Henry  VIII.  and  Edward  VI. ;  but  since 
the  Case  of  Raby  Castle  (n)  it  is  established.  There  was  tenant, 
without  impeachment  of  waste  (which  since  Lewis  Boicles^s  case  (o), 
gives  leave  to  commit  waste)  yet  would  not  this  Court  suffer  it  be- 
cause contrary  to  the  form  of  the  settlement,  though  there  was  no 
legal  remedy.     On  the  same  principle  have  been  cases   as  to  an 

{I)  After  possibilitv  of  issue  extinct, 
(j/i)  2  K(i.  Ab.  7.')7;  2  Ficcm.  5:J;  2  Swanst.  272.  n. 

(ii)  Vane  V.  Lord  Barnard,  Prec.  Ch.    451;    Gilb.    Eq.  Rep.    127;  1  Eq.    Ab. 
399:   1  Salk.  IGl;  2  Vern.  738. 
(o)  11  Co.  79. 
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avenue  in  a  park  for  ornaroent  or  shelter.  Secondly,  where  there  is  a 
temporary  impediment  to  the  remedy  at  law,  so  that  the  act  is  at  the 
time  dispunishable,  equity  interposes;  as,  where  there  is  an  interme- 
diate tenant  for  life,  the  remainderman  of  inheritance  cannot  bring  an 
action  for  waste  by  the  first  tenant  for  life,  for  the  s'lke  of  the  pre- 
servation of  the  innocent  remainder  for  life:  2  Inst.  301.  It  is  not 
so  if  it  was  a  remainder  for  years,  and  it  would  not  be  destroyed 
by  the  action.  But  a  stronger  case  is  of  an  estate  for  life,  remain- 
der for  life,  without  impeachment  of  waste,  and  with  a  power  to 
commit  waste:  both  agree  to  commit  waste,  and  though  dispunish- 
able at  law,  yet  this  Court  would  enjoin,  on  the  principal  that  it 
was  an  injury  to  the  inheritance,  although  it  was  a  bare  contingency 
whether  it  would  be  a  prejudice  to  the  owner  of  the  inheritance  or 
not:  which  was  Lady  Evelin's  case  (p):  so  in  Fleming  v.  Fleming, 
though  no  remedy  at  law.  The  third  case  where  there  is  a  remedy 
in  equity  only,  is,  where  a  person,  who  may  be  consequentially  in- 
jured by  the  waste,  from  the  weakness  of  his  estate,  has  no  remedy 
at  all  at  law:  as  where  tenant  for  life:  remainder  for  life,  with  or 
without  impeachment  of  waste:  remainders  over, — on  the  bill  of  re- 
mainderman for  life,  the  Court  would  restrain  the  first  tenant  for 
life  from  committing  waste:  Dayrellr.  Champness  (q).  If  guardian 
of  infant  tenant  in  tail  cuts  down  the  whole  timber,  the  Court  will 
not,  on  application  of  the  remainderman,  enjoin;  which  was  Saville 
v.  Saville  (r),  although  the  infant  there  was  very  ill  and  did  die  be- 
fore he  came  of  age:  but  if  done  in  such  a  way  as  to  be 
[  *  817  ]  to  the  prejudice  *  of  the  infant  himself,  on  the  application 
of  the  infant,  the  Court  will  judge  what  is  for  his  benefit. 
The  fourth,  and  most  material  to  the  present  case,  is  where  new 
limitations  are  introduced  and  allowed  by  law  and  courts  of  justice, 
since  the  time  that  all  the  doctrine  about  waste  was  settled. 
Since  the  Statute  of  Gloucester  (6  Edw.  1,  c.  6),  courts  of  law  can- 
not adapt  their  remedy  to  a  new  purpose:  then  the  Court  inter- 
poses on  the  foundation  of  justice,  and  on  the  principal,  that,  this 
new  sort  of  limitation  being  introduced,  it  must  be  protected  in  all 
its  consequences,  because  the  limitation  itself  the  law  allows.  Ex- 
ecutory devises  and  springing  uses  existed  not  before  the  time  of 
King  Henry  VIII.  Then  none  of  the  rules  at  law  concerning  waste 
can  be  applied  to  them;  and  any  man,  having  a  fee  subject  to  be 

Qj)  Cited  2  Frcem.  55.  ~~~ 

[q)   1  E(i.  Ah.  400. 

[r]  Saville's  case  Mos.  224;  cited  Ca.  t.  Talb.  IG. 
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de-feated  on  a  contingeacy,  may,  in  point  of  law,  pull  down  houses 
and  cut  down  all  the  timber:  no  legal  remedy,  as  action  of  waste 
or  trover  for  the  timber,  lies,  nor  a  prohibition;  but  in  equity  there 
is  a  remedy.  In  Robinson  v.  Litton  (s),  the  inheritance  being  given 
over  to  the  daughters  on  a  contingency,  your  Lordship  thought  the 
intent  was  that  the  whole  and  every  part  of  the  inheritance  should 
be  preserved  to  wait  that  contingency,  and  that  a  bill  may  be  brought 
for  infant  in  ventre  to  stay  waste,  the  statute  of  King  AVilliam  {t) 
having  declared  him  capable  of  taking — that  is,  preserved  a  con- 
tingent remainder  to  him;  yet  that  infant  bas  no  legal  remedy,  nor 
after  his  birth  can  he  bring  trover.  This  Court  then  interposes,  be- 
cause the  law  does  not.  When  the  legal  remedy  about  waste  was 
established,  no  such  thing  was  known  in  the  law  as  a  contingent  re- 
mainder which  might  not  be  destroyed  by  the  tenant  for  life  and 
first  owner  of  the  inheritance.  It- was  of  no  value  at  all:  and  then 
why  should  part  be  preserved? — which  was  the  ground  of  the  de- 
termination in  Udal  v.  Udal  (w),  and  1  Rol.  Ab.  119  (v).  This  limi- 
tation, being  for  years,  could  not  then  exist  at  all,  as  there  must 
be  a  freehold  to  support  the  contingent  remainders;  but  it  is  now 
allowed  btung  introduced  at  the  time  of  the  troubles,  about  1640, 
by  Sir  Geoffrey  Palmer,  who  invented  it  fur  preservation 
*  of  contingent  remainders;  but  no  legal  remedy  is  adapted  [  *  818  ] 
to  it.  The  Court,  then,  will  act  on  the  same  principles  as 
in  executory  devises,  which  are  very  like  this,  being  a  limitation  to 
arise  on  a  contingency.  Where,  indeed,  there  are  no  trustees  to 
preserve,  &c.,  this  Court  would  not  grant  an  injunction  to  stay  waste 
against  tenant  for  life,  and  first  owner  of  the  inheritance,  who,  by 
the  rule  of  law,  may,  notwithstanding  the  contingent  remainders, 
do  what  they  will  with  the  whole  estate,  and  then  may  with  part  of 
it;  this  Court  not  relieving  against  a  general  rule  of  law.  But,  now 
such  trustees  are  allowed  and  approved  of,  they  must  execute  this 
trust  according  to  the  different  remedy  the  constitution  allows,  to 
preserve  every  part  of  it:  so  that,  if  tenant  for  life  levies  a  fine,  his 
particular  estate  is  forfeited;  they  shall  enter,  but  though  they  do 
not,  their  right  of  entry  shall  preserve  all  the  contingent  remain- 
ders. If  he  fells  timber,  there  is  no  remedy  at  law;  they  must  ap- 
ply to  this  Court;  and  it  is  established,  that,  on  an  executory  devise, 

(s)  :5  Atk.  209. 

(i)  10  &  11  Will.  3,  c.  16. 

(?()   Aleyn.  81.  . 

(?;)  UvecUile  v.  Uvedale. 
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this  Court  will  interpose.  But  they  are  more  emphatically  entitled 
to  this  here;  for  the  very  purpose  for  which  they  have  an  estate  for 
life  is  to  preserve  the  contingent  estate  afterwards  to  arise,  this 
Court  considering  it  as  an  executory  trust;  so  that  if  they  had 
brought  a  bill,  both  would  have  been  prevented,  because  both  were 
doing  an  injury — the  owner  of  the  inheritance,  in  cutting  down  be- 
fore it  was  his  day,  as  in  Lady  EvelMs  Case  {w);  and  it  would  be 
of  very  extensive  consequence  if  a  Court  of  equity  should  not  in- 
terpose, when  there  is  no  legal  remedy  adequate.  A  right  without 
a  remedy  is  a  solecism;  this  Court  finds  one,  as  in  case  of  infant  in 
ventre,  of  executory  devises,  and  where  there  are  temporary  im- 
pediments. If,  on  such  a  bill  by  the  trustees,  the  Court  would  not 
restrain,  the  argument  must  be  given  up.  None  but  the  trustees 
could  apply;  for,  though  any  one  may  file  a  bill  in  the  name  of  an 
infant  in  ventre,  considered  as  having  existence  in  many  cases,  it  is 
not  so  here;  but  the  trustees,  who  have  a  foundation  to  go  upon,  as 
having  a  remainder  themselves  prejudiced  by  this  act,  can  alone 

apply. 
[  *  819  ]       *If,  then,  the  trustees,  through  ignorance  or  neglect, 

did  not  bring  such  bill,  the  second  consideration  arises, 
whether  satisfaction  ought  not  to  be  made  now.  Should  this  Court 
say,  they  only  enjoin,  there  is  no  adequate  remedy,  for  it  might  then 
be  done  by  surprise.  Lord  Barnard  was  not  only  restrained,  but 
obliged  to  make  satisfaction  and  restore,  on  the  principle  that  the 
Court  would  have  prohibited  him,  and  that  complete  justice  could 
not  otherwise  be  done.  AVhere  trees  are  cut  down,  specific  satisfac- 
tion cannot  be  decreed  ;  it  then  is  only  by  way  of  compensation  by 
damages.  A  bill  to  stay  waste  draws  after  it  an  account  of  the  waste 
committed.  If  the  injunction  is  disobeyed,  an  attachment  would 
issue  :  the  terms  on  which  the  Court  would  suflPer  the  contempt  to 
be  cleared  would  be  on  paying  costs  of  the  contempt,  and  making 
satisfaction  as  far  as  could  be,  for  the  commitment  is  only  a  mean, 
and  otherwise  no  one  would  value  risking  the  contempt.  It  is  a 
maxim,  that  neither  infant  nor  person  unborn  can  sufifer  by  laches 
of  a  trustee,  or  of  the  person,  who  ought  to  act ;  but  the  doctrine 
contended  for  would  put  their  fate  in  the  power  of  these  trustees. 
If  trustees  join  in  destroying  contingent  remainder,  it  would  take 
effect  at  law,  but  this  Court  would  set  it  up  again,  and,  if  it  got  into 
the  hands  of  a  purchaser  without  notice,  would  make  tenant  for  life, 

{w)  Cited  2  Freem.  55. 
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and  every  one  who  joined,  make  satisfaction.  If  indeed  the  trees 
were  blown  down,  or  cut  by  wrong  or  trespass,  without  permission 
of  the  owner  of  the  inheritance,  the  property  would,  ex  necessitate, 
be  the  defendant's,  as  it  cannot  be  in  abeyance,  and  the  severance 
was  without  default  :  there  would  be  nothing  of  which  this  Court 
could  lay  hold  of  against  his  conscience.  Whitfield  v.  Beicif,  as  in 
2  P.  W  ms.  240,  is  no  authority  in  the  present  case.  On  searching 
the  register,  it  appears,  indeed,  that  there  were  trustees  ;  but  the 
Court  did  not  go  on  that  :  the  objection  was  not  taken,  nor  did  the 
argument  proceed  on  it.  If  no  satisfaction  can  be  obtained  for 
this,  timber  may  be  destroyed  and  mines  opened  on  every  estate, 
contrary  to  the  intent  of  the  makers  of  the  settlement,  and 
of  every  one  entitled  *  under  it,  except  the  first  owner  of  [  *  820  ] 
the  inheritance,  who  may  destroy  the  whole,  or  work  the 
mines  barely  on  consent  of  a  common  farmer  for  life,  by  collusion 
with  him,  or  ex  vi  if  he  does  not  agree  ;  an  action  for  the  loppings 
and  shade  could  be  only  brought  by  the  tenant,  which  it  would  be 
worth  while  to  pay  on  a  wooded  estate.  There  are  few  estates  in 
England  which  are  not  let  for  years  ;  and  the  first  owner  of  the  in- 
heritance (although  his  remainder  is  very  remote)  may,  by  joining 
with  such  tenant,  strip  the  estate,  for  trespass  or  tuaste  cannot  be 
brought  against  him.  This  argument,  ab  inconvenienti,  is  the 
strongest  at  law  as  well  as  equity.  As,  therefore,  the  law  allows 
these  contingent  limitations  to  be  made  and  preserved,  and  most 
lands  in  the  kingdom  are  so  settled,  and  the  intent  of  the  parties  is 
to  preserve  the  timber  as  well  as  the  rest,  and  as  there  is  no  legal 
remedy,  this  Court  will  find  one,  which  will  not  bo  adequate  if  sat- 
isfaction is  not  made  after  the  act  is  done.  This,  therefore,  is  not  a 
particular  case,  but  a  very  general  and  universal  one. 

Second  argument  for  the  defendant. — For  the  Defendant  was 
cited  Claxton  v.  Claxton,  2  Vern.  152;  Aspinwall  v.  Leigh,  2  Vern. 
218;  and  that,  \i  the  parties  were  disabled  from  severing  the  tim- 
ber, it  might  be  kept  too  long  on  the  estate,  and  rest  in  suspense  for 
several  years,  to  the  detriment  of  the  public. 

Lord  Chancellor  Hardwicke  took  further  time  to  consider  of  it : 
and  Sir  John  Hind  Cotton  having  died  pending  the  suit,  and  the 
cause  revived  against  his  representatives,  his  Lordship  gave  judg- 
ment 5th  February,  1753. 
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Lord  Chancellor  Hardwicke  {x). — The  end  of  the  bill  is,  that 
defendant  may  account,  and  make  satisfaction  to  the  plaintiff,  for 
all  such  sums  of  money  as  he  hath  received  by  a  fall  of  timber  upon 
the  estate  in  question,  in  the  year  1714,  with  interest. 

The  case  is  this  :  Richard  Garth,  Esq.,  being  seised  in 
[  *  821  ]  fee,  by  will  devised  to  Richard  Bovey,  father  of  the  *  plain- 
tiff, for  ninety-nine  years,  if  he  should  so  long  live,  ivith- 
out  impeachment  of  was*e,  voluntary  waste  excepted,  on  condition  he 
took  upon  himself  the  surname  of  Garth  ;  and  from  and  aftef  the 
forfeiture  or  determination  of  that  estate,  to  the  use  of  trustees  during 
the  life  of  the  said  Richard  Bovey  in  trust  to  preserve  contingent  es- 
tates, but,  nevertheless,  to  permit  the  said  Richard  Bovey,  at  and 
after  his  full  age  of  twenty-one  years,  to  receive  the  rents,  issues, 
and  profits  thereof  during  his  life,  with  remainder  to  his  first  and 
other  sons  in  tail  male.  After  this  there  are  remainders  to  Avery 
Garth  and  his  sons  in  like  manner  (all  which  determined  soon  after 
the  testator's  death),  with  the  ultimate  remainder  to  Sir  John  Hind 
Cotton,  the  defendant's  grandfather,  in  fee  simple. 

Of  this  will  the  testator  made  Catherine,  his  wife,  executrix. 

On  the  18th  July,  1700,  the  testator  died. 

On  his  death  the  plaintift's  father  entered  upon  the  estate,  and 
performed  the  condition  of  taking  on  himself  the  surname  of  Garth. 

Sir  John  Hind  Cotton,  the  defendant's  grandfather,  died,  where- 
by the  remainder  in  fee  descended  to  the  last  Sir  John  Hind  Cotton, 
his  son  and  heir,  and  in  whom  the  remainder  of  inheritance  was  be- 
come vested. 

On  the  12th  of  February,  1713,  the  plaintiff's  father  executed  a 
letter  of  attorney  to  Reginald  Marriott  authorising  him  to  come  to 
an  agreement  with  Sir  John  Hind  Cotton,  the  remainder-man  in  fee, 
for  a  fall  of  timber  on  the  estate. 

On  the  16th  of  July,  1714,  articles  were  entered  into  between  the 
plaintiff's  father,  by  Mr.  Marriot  his  attorney,  on  the  one  part,  and 
Sir  John  Hind  Cotton,  the  defendant's  father,  on  the  other  part,  re- 
citing that  the  plaintiff's  father  was  seised  for  life  (which  is  not 
true,  for  his  estate  was  only  for  ninety-nine  years,  determinable  on 
his  life),  with  remainder  to  all  his  sons  in  tail  male,  with  remainder 
to  Sir  John  Hind  Cotton  in  fee;  that  the  plaintiff's  father  had 
then  no  issue  male;  that  he  had  desired   Sir  John  Hind  Cotton 

(a)  1  Dick.  183.  This  case  was  copied  from  Lord  Hardioicke^s  written  argu- 
ment. 
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to  consent  to  the  cutting  down  *  and  selling  part  of  the  [  *822  ] 
limber  then  standing  and  growing  upon  the  premises. 

Upon  these  recitals  it  is  agreed  that  some  person  authorised  by 
the  plaintiff's  father,  and  some  person  authorised  by  Sir  John  Hind 
Cotton,  should  view,  and  mark  what  timber  trees  were  then  fit  to  be 
cut  down;  that  then  the  parties  should  agree,  and  appoint  by  writing 
under  their  hands,  how  many  of  the  trees  so  marked  should  be  cut 
down,  and  sold  for  the  best  prices  that  could  be  got. 

That  Sir  John  Hind  Cotton  should  not  take  any  advantage  of  the 
cutting  of  the  timber,  nor  should  it  be  esteemed  waste,  nor  any  ad- 
vantage taken  thereof  on  pretence  of  its  being  waste. 

The  first  trust  of  the  money  to  arise  by  sale  of  the  timber  is,  that 
it  shall  be  applied  to  pay  all  such  debts  as  were  owing  by  the  tes- 
tator at  his  death,  together  with  the  legacies  by  him  given,  which 
have  not  been  nor  shall  be  paid  out  of  the  personal  estate  (although 
it  is  admitted,  by  the  answer  of  the  original  defendant,  Sir  John 
Hind  Cotton,  the  defendant's  father,  that  the  estate  devised  was  not 
subject  to  the  payment  of  the  testator's  debts);  that  the  residue  of 
the  money  arising  by  the  sale  of  the  timber  should  be  divided  into 
moieties  between  the  plaintiff's  father  and  the  late  Sir  John  Hind 
Cotton. 

The  articles  then  take  notice,  that  there  was  a  sum  of  1787Z.  5s. 
Qtd.  then  in  the  hands  of  one  of  the  Masters  of  this  Court,  being  the 
produce  of  timber  sold  off  the  estate  by  Sir  John  Hind  Cotton,  the 
defendant's  grandfather,  which  was  claimed  by  bath  parties;  and  it 
is  agreed  that  the  money  shall  be  paid  out  of  Court,  and  applied  to 
the  same  purposes  as  the  money  to  arise  by  the  timber  then  to  be 
felled. 

It  is  further  agreed  that  the  death  of  the  plaintiff's  father  without 
issue  male,  or,  his  having  issue  male,  on  the  death  of  Sir  John  Hind 
Cotton,  should  make  no  alteration  in  the  terms  thereby  agreed  on; 
but  that  the  parties,  their  executors  or  administrators,  should,  not- 
withstanding any  death  or  alteration,  have  the  like  share 
*and  benefit  of  the  wood  and  timber  to  be  felled  and  cut  [*823  ] 
down  as  if  all  such  wood  and  timber  had  been  felled  and 
cut  down,  and  the  money  divided  and  paid  between  the  plaintiff's 
father  and  Sir  John  Hind  Cotton,  before  such  death  or  alteration. 

Then  follows  a  clause  for  applying  the  testator's  personal  estate, 
in  "the  first  place  to  the  payment  of  his  debts  and  legacies. 

Sir  John  Hind  Cotton,  the  original  defendant,  admits,  by  his  first 
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answer  (which  is  not  replied  to),  that  he  received  about  the  sum  of 
lOOOZ.  for  his  share  of  the  money  for  which  the  timber  was  sold. 

At  the  time  of  entering  into  these  articles,  and  when  the  timber 
was  felled  and  disposed  of,  the  plaintiff  was  not  born,  but  his  father 
was  then  married  to  Mary  Pullen,  his  first  wife;  and  it  is  sworn  by 
the  first  answer,  that  he  had  been  married  to  her  for  several  years 
without  having  any  issue,  and  was  not  then  likely  to  have  any  by 
her. 

In  September,  1710,  she  died  without  ever  having  had  any  issue; 
and  sometime  after,  the  plaintiff's  father  intermarried  with  Eliza- 
beth Emmerson. 

On  the  26th  of  May,  1724,  the  plaintiff  was  born,  which  was  about 
ten  years  after  entering  into  the  articles. 

On  the  11th  of  January,  1727,  the  plaintiff's  father  died,  leaving 
the  plaintiff,  his  only  son,  an  infant,  who  then  became  entitled  to 
the  estate  as  tenant  in  tail  in  possession. 

On  the  26th  of  May,  1745,  the  plaintiff  attained  his  age  of  twenty- 
one  years,  and  in  Trinity  term  following  suffered  a  recovery  of  the 
estate  to  the  use  of  himself  and  his  heirs. 

On  the  20th  of  May,  1748,  the  original  bill  was  brought  by  the 
plaintiff  against  Sir  John  Hind  Cotton,  who  dying  before  a  deter- 
mination, the  suit  hath  been  revived  against  the  defendants,  his  ex- 
ecutors, and  the  same  relief  is  prayed  out  of  his  assets,  and  assets 
are  admitted. 

Upon  this  case  the  general  question  is,  whether  the  plaintiff"  is 
entitled  to  satisfaction  for  so  much  as  Sir  John  Hind  Cotton, 
[  *824  ]  the  father,  received  out  of  the  inheritance  ''^  by  the  fall  and 
sale  of  timber,  before  the  plaintiff  came  in  esse,  and  con- 
sequently before  he  had  any  estate  in  him  in  the  land,  and  whilst 
the  remainder,  which  vested  in  him  afterwards,  rested  in  mere  con- 
tingency or  possibility. 

This  hath  been  admitted  at  the  Bar,  on  all  sides,  to  be  entirely  a 
new  question,  upon  which  there  is  no  precedent,  and  which  hath 
never  been  brought  into  judgment  before. 

It  hath  been  admitted,  also,  that  the  plaintiff  can  have  no  remedy 
at  law,  either  in  his  own  name  or  in  the  names  of  the  trustees,  to 
preserve  contingent  remainders,  but  that  his  only  possible  remedy 
is  in  a  court  of  equity. 

This  made  it  necessary  for  the  Court  to  proceed  with  great  delib- 
eration before  a  decision  was  made,  which  would  be  the  first  prece- 
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dent  after  the  invention  of  trustees  to  preserve  contingent  remain- 
ders, now  about  a  hundred  years  since,  and  which  may  have  exten- 
sive consequences  as  to  other  cases  that  may  arise. 

In  order  to  determine  whether  the  plaintiff  is  entitled  to  the  relief 
he  prays,  it  will  be  necessary  to  take  sevei'al  matters  into  considera- 
tion— to  lay  down  some  that  are  plain,  and  to  clear  and  establish 
others  that  appear  more  doubtful. 

First,  that  the  stripping  of  this  estate  of  the  timber  was  a  wrongful 
act  is  clear  from  the  nature  of  the  limitations. 

The  plaintiff' s  father  was  only  tenant  for  years,  ptinishable  for 
wilful  waste,  and  had  no  present  right  to  or  interest  in  the  timber, 
other  than  the  mast,  and  shade,  and  necessary  botes. 

The  defendant's  father  had  no  present  right  to  cut  it  down,  but 
in  his  turn,  according  to  the  order  of  limitation.  It  is  true,  the 
inheritance  was  vested  in  him,  subject  to  open  and  let  in  the  con- 
tingent remainder,  when  a  son  should  come  in  esse  ;  and  in  that 
quality  the  timber  part  of  the  inheritance  was  vested  in  him,  but  he 
had  no  present  right  to  take  and  use  it.  The  trustees,  who  were 
seised  of  the  freehold,  might  have  restrained  him  in 
*  this  court  by  injunction,  and  the  plaintiff  might  have  [  *  825  ] 
brought  an  action  of  trespass  against  him  for  his  entry 
and  tortious  act. 

Further,  it  was  the  duty  of  the  plaintiff's  father  so  to  have  done, 
not  only  in  respect  of  the  trespass  upon  himself,  which  he  might 
have  waived,  but  in  respect  of  the  privity  which  was  in  expectancy 
between  the  tenant  for  years  and  the  contingent  remainderman, when 
he  should  come  in  esse;  for  between  the  tenant  for  years  and  the 
lessor,  or  the  remainder-man  of  the  inheritance,  there  is  a  privity;  and 
before  the  statute  of  Quia  emptores  terrarum  a  tenure  arose:  and  this 
makes  a  tenant  for  years  a  kind  of  fiduciary  for  the  lessor,  or  the 
remainder-man,  who  stands  in  his  place. 

As  this  act  was  wrongful,  both  in  Mr.  Garth,  the  plaintiff's  father, 
and  the  late  Sir  John  Hind  Cotton,  so  this  wrong  was  committed  col- 
lusively  between  them :  when  I  say  collusively,  I  do  not  mean  an  in- 
jurious intention,  for  they  might  mistake  their  right;  but  that  will  not 
vary  the  case  in  respect  of  right  of  the  others.  This  appears  by  the 
whole  frame  of  the  articles,  which  are  an  agreement  to  do  what  neither 
of  them  alone,  nor  both  together,  had  a  right  to  do.  In  order  t© 
this,  the  plaintiff's  father  is  recited  to  have  the  freehold,  which  he 
had  not.     A  colour  is  given  to  the  transaction,  as  if  it  were  for  pay- 
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ment  of  the  debts  of  the  father,  to  which  it  is  admitted  the  estate 
was  not  liable;  and  it  is  expressly  stipulated,  that,  even  in  case  the 
plaintiff's  father  should  die,  leaving  issue  male,  before  all  the  tim- 
ber should  be  felled  and  the  money  divided,  the  parties  to  these  arti- 
cles (i.  e.,  the  tenant  for  years,  and  the  remote  remainder-man,) 
should  have  the  same  shares  as  if  all  the  timber  had  been  felled 
and  the  money  divided  before  such  death  or  alteration  had  hap- 
pened. 

Can  there  be  a  stronger  proof  of  collusion  than  this?     The  ten- 
ant for  years  enters  into  an  agreement,  not  only  contrary   to  his 
general  privity  and  trust  (if  I  may  so  speak),  but  both  the  parties 
bind  themselves  in  plain  terms  to  injure  the  remainder- 
[  *  826  ]  man,  even  after  his  estate  *  should  become  vested,  if  that 
event  should  happen  before  this  destruction  was  completed. 

The  next  thing  which  is  plain  and  self-evident  is,  that  this  wrong- 
ful collusive  transaction  hath  turned  to  the  damage  and  loss  of  the 
plaintiff. 

The  next  inquiry  is,  whether  the  plaintifT  is  entitled  to  any  rem- 
edy in  this  Court  upon  the  principles  of  equity. 

At  law,  it  is  admitted,  as  I  said  before,  that  he  can  have  none;  and 
it  must  be  admitted  further,  that,  if  the  limitation  to  trustees  to  pre - 
serve  contingent  remainders  had  been  out  of  the  case,  he  would  have 
had  none  in  equity. 

Indeed,  as  the  plaintiff's  father  was  made  only  tenant  for  years, 
if  there  had  not  been  such  a  limitation  to  the  trustees,  all  the  contin- 
gent remainders  would  have  been  void,  for  want  of  an  estate  of  free- 
hold to  support  them;  and  Sir  John  Hind  Cotton  would  have  had 
the  immediate  freehold  as  w'ell  as  the  inheritance  in  him,  which 
would  have  given  him  a  clear  right.  But  if  the  plaintiff's  father 
had  been  tenant  for  life,  and  there  had  been  no  such  limitation  to 
the  trustees,  the  plaintiff  could  even  then  have  been  entitled  to  no 
remedy,  because  his  whole  use  in  the  land,  whilst  it  remained  in 
contingency,  would  have  been  in  the  power  of  the  tenant  for  life  to 
bar  by  fine,  feoffment,  or  surrender  to  the  remainder-man  vested; 
and  there  could  have  been  no  pretence  for  this  Court  to  interpose  to 
preserve  or  restore  to  him  part  of  that  inheritance,  the  whole  of 
which  was  in  the  power  of  the  tenant  for  life. 

Therefore,  the  stress  and  foundation  of  the  plaintiff 'S  equity  de- 
pends entirely  upon  the  estate  limited  to  the  trustees  to  preserve  the 
contingent  uses,  and  the  consequences  from  thence. 
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In  order  to  determine  concerning  the  foi'ce  and  opeiation  of  this 
in  the  present  case,  I  will  consider — 

First,  what  is  the  intention  and  use  of  creating  limitations  to 
trustees  for  preserving  contingent  remainders. 

Secondly,  what  estate  such  trustees  take  in  point  of  law,  and  what 
actions  they  may  maintain  at  common  law. 

TJiirdly,  what  is  the  nature  and  extent  of  this  trust  *in  [  *  827  ] 
equity,  and  what  remedy  they  may  pursue  in  this  Court. 

Fourthly,  how  far,  and  in  what  cases,  such  trustees  may  be 
charged  in  equity  for  a  breach  of  trust,  or  any  other  person  be  af- 
fected by  their  acts,  or  laches,  in  breach  of  their  trust. 

First,  the  intention  of  limitation  to  trustees  to  preserve  contingent 
uses  took  its  rise  from  the  determination  of  two  great  cases,  re- 
ported by  Lord  Coke,  in  his  first  volume — ChudleigK's  case  (y), 
Hil.  31  Eliz.,  and  Arclier^s  case  (z),  Mich.,  39  Eliz ,  though  it  was 
several  vears  after  those  resolutions  before  that  liffht  was  struck 
out,  and  it  was  not  brought  into  practice  amongst  conveyancers 
till  the  time  of  the  xisurpation,  when,  probably,  the  providing 
against  forfeitures  for  what  was  then  called  treason  and  delin- 
quency was  an  additional  motive  to  it. 

Let  us  see,  then,  what  were  the  claims  and  defects  which  wanted 
to  be  filled  up  and  remedied  in  consequence  of  those  two  judgments. 

The  grand  dispute  in  ChudleigJi's  case  was  concerning  the  power 
of  feoffees  to  uses  created  since  the  Statute  of  Uses  (27  Hen.  8,  c. 
10),  to  destroy  contingent  uses  by  fine  or  feoffment  before  the  con- 
tingent use  came  into  being. 

In  order  to  determine  this,  the  judges  entered  into  very  refined 
and  ppecuJative  reasonings,  some  of  which  (I  speak  it  with  rever- 
ence) are  not  very  easy  to  comprehend. 

They  all  agreed,  that  where  there  is  a  conveyanee  to  uses,  to  the 
use  of  the  father  for  life,  remainder  to  his  first  and  every  other  son 
in  tail,  with  remainders  over — in  all  those  cases  no  estate  at  all  is 
left  in  the  feoffees,  but  the  whole  estate  is  divested  and  drawn  out 
of  them  by  the  Statute  of  Uses. 

But  then  came  the  question  respecting  the  contingent  uses  to  the 
sons  not  in  esse.  On  the  one  side,  though  they  admitted  there  was 
no  estate  left  in  the  feoffees,  yet  they  said  there  was  a  scintilla  juris, 
a  power  of  entry  to  preserve  the  contingentuses,  if  by  reason  of  dis- 

(y)  1  Co.  120,  Poph.  70,  and  1  And.  309,  where  it  is  best  reported. 
{z)  1  Co.  63. 
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seisin  or  disturbance  of  the  estate,  there  should  bo  occasion; 
foB,  say  they,  no  use  can  be  executed  by  the  statute  unless 
[  *  828  ]  *there  be  a  person  seised  to  the  use,  and  also  a  cestui 
que  use.  And,  if  any  disseisin  or.disturbance  of  the  estate 
should  happen,  the  right  to  the  use  cannot  be  executed  within  the 
statute:  therefore,  lest  these  contingent  uses  should  be  destroyed 
and  not  execut  'd,  there  mnsf,  by  construction  of  the  statute,  be  such 
a  power  of  entry  left  in  the  feoffees  and  their  heirs. 

This  was  the  opinion  of  the  greatest  part  of  the  judges. 

Others  of  the  judges  were  of  opinion  that  there  was  not  only  no 
estate  left  in  the  feoffees,  but  no  power  or  right  to  enter,  nor  any- 
thing to  do  with  the  land;  but  that  they  were  at  first  only  condnit 
pipes,  and  the  estate  that  was  in  them  was  by  the  statute  wholly 
transferred  to  serve  the  uses  which  were  in  esse,  with  a  pregnancy 
and  prospect  to  the  contingent  remainders  if  they  should  arise  in 
their  due  time. 

It  must  be  observed,  that  one  thing  which  weighed  much  with 
the  majority  of  the  judges,  to  be  of  opinion  for  leaving  a  right  of 
entry  in  the  feoffees  to  preserve  the  contingent  uses,  was  their  fear 
of  perpetuities,  and  of  having  contingent  estates  by  way  of  use  in 
persons  not  in  esse,  if  they  should  not  be  destroyable  by  the  feoffees; 
for  this  doctrine,  as  it  left  it  in  the  power  of  the  feoffees  to  preserve 
the  contingent  uses,  so  it  put  it  into  their  power  to  destroy  them, 
if  they  pleased. 

The  reason  of  which  was,  that  at  that  time  the  law  was  not  set- 
tled that  the  destruction  of  the  particular  estate  by  the  feoffment 
or  conveyance  of  the  cestui  que  use  for  life,  before  the  contingent 
remainders  became  vested,  was  a  destruction  of  the  contingent  re- 
mainders: but  afterwards  came  Archer's  case,  in  which  case  this 
point  was  solemnly  settled,  and  they  were  relieved  from  their  appre- 
hensions; for,  though  Archer'' s  ccise  is  placed  in  the  reports  before 
Chudleigh''s  case,  it  was  not  determined  until  some  years  afterwards. 

The  clearest  summary  of  the  reasoning  in  those  cases  is  stated 
by  Mr.  Pollexfen,  in  his  argument  of  the  case  of  Hales  v.  Risley,  in 

Pollexfen,  385,  from  whence  I  have  taken  it. 
[  *  829  ]       *From  this  deduction  you  will  see  what  were  the  chasms 
and  defects  to  be  supplied. 

Here  was,  then,  understood  to  be  a  power  in  the  general  feoffees 
to  uses,  either  to  preserve  or  destroy  those  uses  ad  libitum,  and 
here  was  a  power  in  the  cestui  que  use  for  life  to  destroy  them. 
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How  were  those  defects  to  be  supplied  and  filled  up  ?  By  vest- 
ing a  limitation  in  certain  trustees  eo  nomine,  upon  an  express 
trust  to  support  them.  '  But  how  to  support  them  ?  By  preserving 
the  whole  inheritance  to  come  entire  to  the  cestui  que  use  in  con- 
tingency, in  like  manner  as  trustees  to  uses  ought  to  do  before  the 
Statute  of  Uses,  when  they  were  but  trusts  to  be  executed  in  this 
Court.  And,  as  things  then  stood,  such  trustees,  having  the  whole 
legal  estate,  might  and  ought  to  preserve  the  entire  inheritance, 
whether  consisting  of  the  lands,  mines,  or  timber,  for  the  benefit  of 
all  the  cestui  que  trusts  in  remainder,  either  vested  or  contingent. 

Secondly.  '  Consider,  in  the  next  place,  what  such  trustees  take  in 
point  of  law,  and  what  actions  they  may  maintain  at  common  law. 

It  hath  formerly  been  attempted  to  be  brought  in  question, 
whether  upon,  such  a  limitation  to  trustees,  after  a  prior  limitation 
for  life,  they  took  any  estate  at  all  in  the  land,  or  only  a  right  of  entry 
on  the  forfeiture  or  surrender  of  the  first  tenant  for  life,  by  reason 
that  the  limitation,  being  only  during  his  life,  could  not  commence 
or  take  effect  after  his  death. 

But  this  was  soon  settled  on  the  authority  of  Cholmondeleifs  case, 
2  Co.  50.  a.,  where  it  was  held,  that,  if  there  is  a  lease  to  A.  for 
life,  remainder  to  another  during  the  life  of  A.,  this  is  a  good  re- 
mainder; for  by  possibility  the  remainder  may  take  effect  in  case  a 
tenant  for  life  makes  a  feoff'ment  in  fee,  or  commits  any  other  for- 
feiture; and  so  in  the  bouk,  41  Edw.  3  Fitzh.,  tit.  "Waste,"  83;  and 
this  is  followed  by  the  late  case  of  Duncomb  v.  Duncomb,  Hil.,  7 
Wil.  3,  C.  B.,  3  Lev.  437,  which  was  one  of  the  first  cases 
wherein  the  operation  of  such  *  limitation  to  trustees  to  [  *  830  ] 
preserve  contingent  uses  came  into  question. 

If  this  be  so  upon  such  a  limitation,  after  a  prior  estate  for  life, 
it  holds  much  more  more  strongly  when  limited  after  a  prior  estate 
for  years  only,  determinable  on  the  life  of  the  first  tenant:  because 
in  the  last  case  it  comes  the  first  estate  of  freehold,  to  the  trustees, 
as  was  rightly  reasoned  by  Lord  Chief  Justice  Lee,  in  the  case  of 
Smith  v.  Dormer,  and  Packhurst,  Mich.,  14  Geo.  2,  B.  R.  (a). 

It  is  plain,  therefore,  that  these  trustees  had  the  immediate  free- 
hold in  them — an  estate  pour  autre  vie;  and  at  law  they  alone  could 
maintain  or  defend  any  action  concerning  the  freehold. 

If  a  disseisin  was  committed  they  must  bring  the  assize,  and 
they  must  defend  in  all  precipes:  for  the  possession  of  the  tenant 

(a)  8  Viu.  Ab.  413;  Willes'  Rep.  327;  3  Atk.  135;  6Bro.  P.  C.  351,  Toml.  ed. 
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for  years  was,  in  law,  their  possession:  for  this  reason  they  had  in 
law  an  interest  in  the  timber,  not,  indeed,  to  cut  down  or  destroy, 
but  in  respect  of  the  enjoyment  by  their  tenant  for  years,  and  of 
the  expectancy  of  its  coming  into  their  actual  possession,  by  the 
determination  of  his  estate,  as  part  of  their  freehold. 

Notwithstanding  all  this,  it  is  certain  that  they  could  maintain 
no  action  of  waste;  the  reason  of  which  is,  that  the  common  law 
gave  the  prohibition  of  waste  only  to  an  owner  of  the  inheritance, 
and  the  Statute  of  Gloucester  gave  the  writ  of  waste  to  the  same 
person.  But  in  this  respect  such  trustees  are  in  no  other  condition 
than  all  other  remainder-men  for  life. 

Thirdly.  Consider,  in  the  next  place,  what  is  the  nature  and  ex- 
tent of  their  trust  in  equity,  and  what  remedies  they  may  pursue 
in  this  Court. 

And  I  hold  it  to  be  agreeable  to  natural  justice,  and  in  support 
of  right,  to  construe  their  trust  in  the  most  liberal  manner.  In  the 
case  of  Mansell  v.  Mansell,  (b),  (which  must  be  more  particularly 
mentioned  by  and  by),  it  was  expressly  laid  down  by  Lord  Bay- 
viond,  as  I  took  it  from  his  own  mouth — "  It  is  only  positive  law 
that  tenant  for  life  may  destroy  contingent  remainders,  and  there- 
fore it  was  a  very  considerable  invention  to  create  these 
[  *831]  trusts  to  *  preserve  them;  they  are  the  creatures  of  the 
Court,  and  properly  iinder  its  direction  and  control." 

The  first  trust  is  declared  to  preserve  the  contingent  estates  there- 
inafter limited.  How  to  preserve  them  ?  To  preserve  the  inherit- 
ance as  entire  as  possible  —to  go  according  to  the  succession  estab- 
lished by  the  testator,  which  inheritance  consists  of  the  land,  timber, 
and  mines,  and  cannot  be  preserved  entire  without  preserving  all 
three.  In  many  estates  the  timber  is  the  most  valuable  part — in 
more,  the  mines;  and  the  destruction  of  the  one,  or  the  exhaustion 
of  the  other,  might  take  away,  or  be  an  alienation  of,  the  best  part 
of  the  inheritance. 

But  it  hath  been  objected,  that  this  relates  only  to  the  preserva- 
tion of  the  legal  estate  of  the  use,  and  not  to  the  timber  or  mines, 
because  the  estate  of  the  trustees  cannot  support  any  action  of  waste. 

This  might,  in  many  instances,  be  to  preserve  the  shell  without 
the  kernel,  and  brings  it  to  the  question,  what  remedies  they  may, 
in  virtue  of  this  trust,  pursue  in  this  Court. 

These  trusts  are  equally  declared  to  make  entries  and  bring  ac- 
(b)  2  P.  Wms.  678;  Ca.  t.  Talb.  252. 
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tions,  as  the  case  shall  require.  Here  it  is  expressly  to  do  all  and 
every  such  lawful  act  and  acts,  by  entry  or  otherwise,  as  shall  be 
requisite  for  that  purpose  and  end. 

But  whether  the  expression  be  the  one  or  the  other,  it  comes  to 
the  same  thing,  and  comprehends  all  remedies  both  in  law  and 
equity. 

For  the  course  of  equity  is  a  part  of  the  constitution  of  the  law 
and  judicial  proceedings  in  this  kingdom.  Therefore,  if,  after  a 
forfeiture  committed,  and  an  entry  made  for  that  forfeiture,  such 
trustees  wanted  any  assistance  of  a  Court  of  equity  in  support  of 
their  trust,  and  not  to  break  in  upon  the  right  of  the  tenant  for  life 
to  receive  the  rents  and  profits,  they  might  undoubtedly,  by  force  of 
this  trust,  have  their  remedy  here.  As  they  may  do  this,  I  am 
cleai'ly  of  opinion,  that  they  may  bring  a  bill  for  an  injunction  to  stay 
waste,  although  no  precedent  in  point  is  produced  for  it. 

*In  the  present  case  they  were  remainder-men  pour  aiatre  [  *  832  ] 
vie,  and  immediately  owners  of  the  freehold  in  law.  In 
the  case  of  Dayrell  v.  Chaitijmess,  1  Eq.  Ca.  Ab.  400,  Trin.,  1700,  a 
remainder-man  for  life  was  admitted  to  maintain  such  a  bill  without 
making  the  owner  of  the  inheritance  a  party;  and  although  it  was 
observed  upon  that  case  by  Mr.  Clarke,  that  it  appears  by  the  state 
of  it  in  the  book  that  the  plaintiff  had  the  first  remainder  in  tail 
vested,  yet  that  doth  not  appear  by  the  recitals  of  this  decretal  order; 
and  if  it  had,  the  objection  could  not  have  been  made. 

If  the  trustees  could  do  this  as  remainder-men  of  the  legal  estate 
pour  autre  vie,  surely  their  trust,  which  affects  their  conscience,  and, 
according  to  Lord  Raymo}id\s  opinion,  makes  them  creatures  of  this 
Court,  would  not  make  the  case  their  weaker  here. 

But  the  books  go  further,  and  say  a  bill  may  be  brought  for  an 
injunction  to  stay  waste  on  behalf  of  an  infant  en  ventre  sa  mere  (c) 
And  so  is  Musgrave  v.  Parry,  2  Vern.  710;  which  is  liable  to  much 
more  difficulty,  for  that  must  be  as  amicus   curise  on   the  unborn 
child's  behalf. 

I,  therefore,  hold  most  clearly,  that  the  trustees  might  have 
brought  such  a  bill,  and  obtained  an  injunction  to  stay  this  waste, 
both  against  the  plaintiff's  father  and  the  late  Sir  John  Hind  Cot- 
ton. 

Pursue  this,  then,  into  its  necessary  consequences. 

Suppose,  after  such  an  injunction  granted,  the  timber  had  been 

(r)-See  Lutterell's  case,  cited  Prec.  Ch.  50;  Scatterwood  v.  Edge,  1  Salk.  229. 

279 


*  833  GARTU  V.  COTTON. 

felled:  this  had  been  a  contempt  of  the  Court,  and  the  contemnor 
must  have  stood  committed. 

Then  arises  the  question  which  Mr.  Solicitor -General  (d)  very 
pi'operly  put  in  his  argument — on  what  terms  should  they  be  dis- 
charged? This  Court  could  not  have  fined  them:  therefore,  cer- 
tainly, only  on  the  terms  of  making  satisfaction.  That  satisfaction 
could  not  have  been  made  by  setting  up  the  trees  again,  and  there- 
fore it  must  have  been  by  paying  the  value.  Who  musi  have  had 
that  value  ?  Not  the  tenant  for  years,  for  he  had  no  pretence 
[  *833  ]  to  it;  nor  the  remote  remainder-man  in  fee,  for  *  he  had 
no  right  to  take  it:  and  this  would  have  been  to  reward 
them  both  for  their  contempt  and  collusion.  The  consequence  is,  it 
must  have  been  laid  up,  and  secured  to  attend  the  contingent  uses. 
Without  this,  justice  could  not  have  been  done. 

Fourthly.  It  comes  next  to  be  considered,  how  far  and  in  what 
cases  such  trustees  may  be  charged  in  equity  for  a  breach  of  trust, 
or  any  other  person  may  be  affected  by  their  act,  or  laches,  in  breach 
of  trust. 

Notwithstanding  the  saying  of  Mr.  Pollexfen,  arguendo  at  the 
bar  (Pollex.  250),  "  that  trustees  to  preserve  contingent  remainders 
were  never  punished  in  equity,  when  they  broke  their  trust  "  (which 
by  the  way,  is  a  kind  of  contradiction  in  terms),  that  is  now  ex- 
ploded, and  settled  to  the  satisfaction  of  mankind  to  be  otherwise. 

It  was  first  broken  in  upon  by  Lord  Harcourt,  in  the  case  of  Pye 
V.  Gorges  (e),  Mich.,  1710,  where  he  declared  that  "  when  such  trus- 
tees were  appointed,  whether  by  marriage  settlement  or  will,  and 
they,  before  the  birth  of  a  son,  joined  in  a  conveyance  to  destroy 
the  contingent  remainders,  this  was  a  plain  breach  of  trust,  and  the 
persons  taking  under  such  a  conveyance,  if  voluntary,  or  having 
notice  should  be  liable  to  the  same  trusts:  "  and  he  said,  if  there 
was  no  precedent  in  the  case,  he  would  make  one. 

Then  came  Tipping  v.  Pigot  (/ ),  in  Mich.,  1711,  before  the  same 
Lord  Chancellor,  and  he  adhered  to  the  same  doctrine,  and  said  it 
would  be  dangferous  for  such  trustees  themselves  to  make  the  ex- 
periment.  Thus  it  stood  till  the  great  case  of  il/ans(^ZZ  v.  Manse^Z, 
which  was  first  decreed  by  Sir  Joseph  Jekyll,  at  the  Eolls,  in  Janu- 

(d)  Murrav,  afterwards  I^ord  Mansfield. 

(e)  Free.  Ch.  308;  1  P.  Wms.  128;  2  Salk.  680;  7  Bro.  P.  C.  221,  Toml.  ed. 
(/)  1  Eq.  Ca.  Ab.  385;  Gilb.  Eq.  Eep.  34. 
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ary,   1731,    and  afterwards  by  Lord  King,  assisted  by  Lord  Ray- 
mond and  Lord  Chief  Baron  Reynolds,  Dec.  12,  1732  {g). 

Here  it  was  first  solemnly  settled  by  the  concurrent  opinion  of 
all  those  great  naen,  that  the  trustees  themselves  shall  be  liable  in 
equity  to  make  satisfaction  for  such  a  breach  of  triist;  and  also, 
that  a  voluntary  alienee,  or  a  purchaser  for  a  valuable  con- 
sideration, with  notice  of  *  the  trust  shall  be  decreed  in  [*834] 
equity  to  restore  the  estate;  and  in  that  case  it  was  de- 
creed accordingly. 

Thus  it  stands  determined,  that  for  a  breach  of  trust  in  aliening 
the  inheritance  the  trustees  are  liable,  and  other  persons  are  af- 
fected by  their  act  done  in  breach  of  this  trust. 

On  this  I  build:  suppose  those  trustees  had  consented  to  the  fell- 
ing and  sale  of  the  timber — had  joined  with  Mr.  Garth  and  Sir  John 
Hind  Cotton  in  the  ai'ticles,  and  expressly  covenanted  that  they 
would  bring  no  bill  for  an  injunction — would  the  trustees  in  that 
case  have  been  liable?  Clearly  so;  for  it  was  agreeing  to  alien  part 
of  the  inheritance;  and  it  plainly  shows  from  the  principle  on  which 
the  Court  founded  itself  in  Mansell  v.  Mansell,  Lord  Raymond  said, 
"It  was  strange  in  natural  reason  to  say,  that,  where  a  man  hath 
created  a  trust  to  preserve  his  estate,  the  trustees  may  break  that 
trust,  and  give  away  the  estate  with  impunity;  and  that  there 
wanted  no  particular  precedent  for  it,  because  it  is  founded  on  all 
the  ofeneral  rules  of  trust." 

If  the  trustees  had  joined  in  the  articles  thus  to  break  their  trust, 
would  Mr.  Garth,  the  father,  or  the  late  Sir  John  Hind  Cotton,  have 
been  affected  by  this  express  act,  done  in  breach  of  their  trust? 
This,  to  me,  is  also  as  clear;  for  then  they  would  have  had  notice  of 
this  breach  of  trust,  and  have  reaped  the  benefits  of  it;  which  is  ex- 
pressly within  the  rules  of  Mansell  v.  Mansell.  And  here  I  cannot 
help  repeating  some  remarkable  words  of  Lord  King,  who  was  not 
disposed  to  amplify  the  jurisdiction  of  this  Court.  "  If  it  is,"  said 
his  Lordship,  "  a  breach  of  trust,  and  the'  trustees  convey  the  estate 
over,  a  Court  of  equity  is  not  to  sit  still  and  let  others  profit  by  the 
spoil." 

This  position  is  very  apposite  to  the  present  case;  all  the  differ- 
ence is,  that  here  is  no  positive  act  of  the  trustees,  but  only  laches 
or  neglect  in  not  performing  their  trust,  and  bringing  a  bill  for  an 
injunction  to  stop  this  waste. 

{g)  2  P.  Wms.  687;  Ca.  t.  Talb.~252;  2  Eq.  Ca.  Ab.  747. 
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This  may  excuse  the  trustees  if  they  had  no  notice  of  the 
[*835  ]  scheme  or  attempt  to  strip  the  estate  of  the  timber;  *  but 
how  will  it  excuse  the  others,  who,  as  Lord  jK'jHf;  expressed 
it,  have  profited  by  the  spoil?     By  no  means. 

In  all  cases  of  alienation  the  alienees  are  not  affected  merely  by 
act  of  the  trustees,  but  by  notice  of  the  trust  :  and  here  all  parties 
had  actual  notice  of  the  will,  claim  under  it,  and  have  expressly  re- 
cited it  in  their  articles.  Therefore,  in  this  case  the  actual  notice 
of  the  trust  operates  to  make  the  laches  of  the  trustees  affect  them 
as  much  as  their  express  act  would  have  done  in  the  other  :  and  it 
would  be  strange  to  say  that  the  plaintiff''s  and  defendant's  father 
would  have  been  liable  for  the  timber  if  the  trustees  had  concurred 
in  the  destruction  and  sale  of  it,  but  shall  be  in  a  better  condition 
because  they  did  not.  What  is  the  justice  that  results  from  hence, 
but  restitution  ?  Just  as  in  the  case  of  an  alienation  with  notice, 
the  justice  would  have  been  a  re-conveyance  :  indeed,  it  plainly  fol- 
lows by  analogy  from  thence.  Suppose  an  estate  with  valuable 
mines  in  it,  unopened,  settled  in  this  manner,  and  the  trustees  to 
preserve  contingent  remainders  had  joined  in  an  alienation,  with 
notice.  Afterwards  such  a  purchaser,  with  notice,  opens  the  mines, 
and  exhausts  them,  putting  a  great  sum  of  money  into  his  pocket. 
Then  a  son  is  born,  who  is  tenant  in  tail :  the  tenant  for  life  dies, 
and  the  son  brings  a  bill  for  a  re-convey?..'  ce  :  if,  according  to  the 
authority  of  Mansell  v.  Mansell,  the  Court  had  decreed  a  re-convey- 
ance, would  the  justice  have  been  complete  without  decreeing  sat- 
isfaction for  so  much  of  the  inheritance  as  was  carried  off  by  ex- 
hausting the  mines?  Clearly  not.  It  would  be  a  necessary,  una- 
voidable consequence  of  equity,  that  satisfaction  must  be  made  to 
the  owner  of  the  inheritance.  And  yet  this  is  liable  to  the  same  ob- 
jections as  have  been  made  in  the  present  case  at  the  Bar.  It  was 
done  at  a  time  when  the  contingent  remainderman  had  neither  jus 
in  re  nor  jus  ad  rem,  before  he  was  in  rerum  natura  ;  and  no  wrong 
can  be  done  to  a  person  non-existent.  But  these  are  colourable  ob- 
jections only  :  for,  if  equity  ought  to  wait,  and  expect  the 
[  *836]  vesting  of  the  estate  for  his  *  benefit  and  restore  him  that 
estate,  it  ought  to  do  it  completely. 
I  have  chosen  to  go  through  the  general  reasoning  (which  hath, 
upon  the  maturest  consideration,  convinced  me  that  the  plaintiff 
ought  to  be  relieved  in  this  Court),  before  I  state  the  objections 
made  on   the  part  of  the  defendant,  the  rather  because  the  clearest 
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answer  to  these  objections  will  arise  from  the  right  application  of 
that  reasoning. 

First  objection. — That  the  interposition  and  allowance  of  trustees 
to  preserve  contingent  remainders  was  not  intended,  nor  has  been 
sufPered,  to  alter  the  legal  rights  of  the  tenants  for  life  and  the  iirst 
remainder-man  of  the  inheritance  vested,  either  in  respect  of  the 
timber  or  other  property  of,  or  powers  over,  the  estate. 

Answer. — This  objection  assumes  too  much  ;  for  I  have  already 
proved,  and  it  is  demonstrable,  that  the  very  intention  of  interpos- 
ing this  new-invented  limitation  was  to  alter  and  abridge  the  legal 
rights  both  of  the  tenant  for  life  and  the  first  remainder-man  vested, 
to  abridgfe  the  legal  riofht  of  the  former  to  defeat  and  destrov  the 
contingent  use  of  the  inheritance  whilst  it  remains  contingent  and 
eventual,  to  abridge  the  legal  right  of  the  latter,  to  destroy  it  by 
accepting  a  surrender  of  the  estate  for  life  :  all  which  are  as  much 
>egal  powers  as  the  cutting  down  of  timber  or  the  opening  or  dig- 
ging of  mines. 

I  admit  the  instance  which  was  put,  that  if  (where  there  is  tenant 
for  life  or  for  years,  subject  to  waste)  timber  is  blown  down  by 
accident,  or  cut  down  by  the  tort  of  a  stranger  or  of  the  tenant  for 
life  alone,  the  owner  of  the  first  remainder  of  inheritance  vested 
shall  have  the  benefit  of  it.  So  was  the  case  of  the  timber  blown 
down  on  the  late  Duke  of  Newcastle's  estate,  and  the  case  of  Whit- 
field V.  Betvit,  2  P.  Wms.  240  (h)  ;  but  the  ascertaining  of  the 
ground  of  these  resolutions  is  sufficient  to  distinguish  them  from 
the  present  case. 

The  common  law  doth  not,  nor  can,  consider  the  contingent  uses 
as  having  existence  till  they  happen  :  therefore,  according 
to  Leicis  Boivles's  case,  11  Co.  79,  and  Udal  v.  *  Udal,  [*837  ] 
Aleyn,  81 ,  an  estate  in  contingency  is  as  no  estate  till  the  con- 
tingency happens.  And  when  the  trees  are  severed  the  pi'operty  must 
vest  immediately  in  somebody,  and  that  can  only  be  in  the  first  re- 
mainder-man of  inheritance  vested  ;  and  on  the  foundation  of  that 
property  he  may  maintain  trover  for  them. 

This  is  his  right  at  law;  and  there  is  in  the  cases  put  of  trees 
fallen  by  accident,  or  merely  by  the  wrongful  act  of  a  stranger  or 
of  the  tenant  for  life,  no  ground  of  eqiiity  to  take  it  from  him. 

But  here  comes  in  the  force  and  operation  of  the  collusion  in  this 
case.     The  destruction  being  made  bij  contrivance  and   collusion 

(/Ty2  EqTCa.  Ab.  589. 
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icitli  the  remainder -man  and  affecting  his  conscience,  obliges  this 
Court  to  pursue  its  known  maxims  in  laying  hold  of  it  either  by- 
restraining  the  act  before  it  be  completed,  or  decreeing  satisfaction 
for  it  afterwards:  for,  hi  all  cases  where  a  legal  right  is  acquired  or 
exercised  by  fraud  or  collusion,  contrary  to  conscience,  it  is  the  office 
of  this  Court  to  enjoin  it,  or  decree  a  compensation. 

Second  objection. — That  the  relief  sought  by  the  bill  is  contrary 
to  all  the  rules  of  law,  which  allows  no  remedy  for  waste  to  any 
person  who  hath  not  an  immediate  reversion  or  remainder  of  in- 
heritance vested  at  the  time  of  the  waste  committed. 

Ansive7\ — This  is  true  in  general,  thought  it  admits  of  some  ex- 
ceptions even  at  common  law.  But,  if  it  were  true  at  common  law 
in  the  latitude  with  which  it  was  laid  down,  it  would  not  govern  this 
case,  which  depends  upon  j^rinciples  of  equity  arising  from  the  col- 
lusion and  covin  betiveen  the  tenant  for  years  and  the  remote  re- 
mainder-man, which  is  an  established  ground  of  relief  in  this  Courtj 
even  beyond,  and  sometimes  contrary  to,  the  rules  of  law. 

However,  as  I  always  incline  to  adhere,  as  near  as  justice  will 
admit,  to  the  rule  equitas  sequitur  legem,  I  will  endeavour  to  show 
how  far  the  opinion  I  have  given  coincides  with,  and  is  supported 

by,  the  reason  of  some  cases  concerning  waste. 
[  *838  ]  *  It  is  clear,  that  when  there  is  a  tenant  for  life  {i),  with 
remainder  over  in  fee  or  tail,  and  tenant  for  life  commits 
waste,  the  remainder-mau  in  fee,  or  in  tail,  can  have  no  action  of 
waste.  The  reason  is,  because  the  plaintiff  in  the  action  must 
recover  the  place  wasted,  and  that  would  be  an  injustice  to  the  re- 
mainder for  life,  which  is  not  forfeited;  and,  if  it  should  be  recovered 
by  the  owner  of  the  inheritance  (being  under  a  limitation  of  the 
party)  it  would  never  go  back  again. 

But,  notwithstanding  that,  he  may  have  another  action  of  trover 
for  the  trees,  and  therein  recover  satisfaction  for  the  wrong  done 
to  the  inheritance;  nay,  in  case  the  remainder-man  for  life  dies, 
living  the  remainder-man  of  the  inheritance,  he  may  then  bring  an 
action  of  waste  for  the  waste  done  during  the  continuance  of  the 
remainder  for  life. 

Further,  if  there  be  a  tenant  for  life,  with  an  immediate  remainder, 

or  I'eversion  in   fee,  and   the  remainder-man,  or  reversioner  in  fee, 

grants  over  his  remainder,   or  reversion,  to  A.  for  the  life  of  A.; 

then  the  tenant  for  life  commits  waste,  and   afterwards,  the  grant- 

{i)  [With  remainder  to  another  tenant  for  life.]     Evidently  omitted. 

284 


GARTH  V.  COTTON.  *  839 

or  [k)  of  the  remainder,  or  reversion  for  life,  dies,  this  remainder- 
man, or  reversioner  in  fee,  may  maintain  an  action  of  waste,  though 
he  had  parted  with  his  remainder,  or  reversion  for  that  time,  by 
his  own  voluntary  act. 

All  this  appears  by  Pagefs  case,  5  Co.  76,  b.,  and  the  case  of 
Udal  V.  Udal;  and  I  shall  make  a  further  use  of  it  by  and  by. 

But  such  is  the  abhorrence  of  the  common  law  to  waste  and  de- 
struction, that  it  hath  extended  its  remedies,  in  some  special  cases, 
beyond  the  strict  principles  on  which  they  were  originally  founded; 
and,  therefore,  though  it  be  requisite  in  general,  that  the  inherit- 
ance should  be  vested  in  the  plaintiff  at  the  time  of  the  waste  done, 
else  he  cannot  lay  it  to  his  disherison;  yet,  if  the  estate  were  out 
of  him  by  wrong,  and  then  come  into  him  again,  he  shall  maintain 
the  action  of  waste.  Thus,  if  lessee  for  life  make  a  feoffment  in 
fee  upon  condition,  the  feoffee  does  waste,  and  afterwards 
freaks  the  condition,  and  the  *  lessee  for  life  enters  for.  [  *839] 
the  breach,  though  the  reversioner  had  nothing  in  the  re- 
version at  the  time  of  the  waste  done;  yet,  as  it  was  out  of  him  by 
tort,  when  it  is  revested,  he  shall  have  this  remedy.   Co.  Lit.  356,  a. 

But  there  is  another  case  at  law,  the  reason  of  which  seems  to 
me  to  be  more  analagous  to  the  present  case;  as  that  of  a  bishop, 
after  the  restitution  of  temporalities  to  him  and  his  successors,  in 
right  of  his  church.  When  he  dies,  during  the  vacancy  the  right 
is  in  the  king;  and  when  a  new  bishop  is  invested  with  the  tempo- 
ralities, the  fee  is  in  him.  Suppose,  then,  a  tenant  for  life,  or  for 
years,  by  demise  of  the  predecessor,  commits  waste  during  the  va- 
cancy, the  successor  shall  have  the  action  for  this  waste,  though  he 
had  nothing  at  all  in  the  land  at  the  time  the  Avaste  was  done.  Co. 
Litt.  356;  Fitzh.  N.  B.  112. 

I  shall  be  told,  perhaps,  that  that  is  by  particular  statute,  and 
therefore  is  no  proof  of  the  reason  of  the  common  law;  and  that  the 
Statute  of  Marlebridge  (52  Hen.  3,  c.  29  (Z)),  against  depredations 
upon  the  possessions  of  ecclesiastical  persons,  gave  this  remedy; 
and  for  this  some  countenance  may  be  drawn  from  what  Fitzher- 
bert  says,  in  the  place  cited. 

But  I  beg  leave  to  deny  this  to  be  law,  and  to  hold,  that  that 
statute  doth  not  include  bishops  or  their  possessions;  and  of  this 

(fc)  Query  grantee. 

(0  Repealed  as  to  E.  Stat.  Law  Rev.  Act,  18G3;  as  to  I.  Stat.  Law  (I.)  Rev. 
Act,  1872. 
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opinion  is  Lord  Coke,  in  his  reading  on  the  Statute  of  Marlebridge 
(52  Hen.  3),  2  Inst.  151.  His  words  are,  "This  Act extendeth  only 
to  abbots,  priors,  and  other  prelates,  that  be  religious  and  regular, 
and  not  to  bishops  and  other  ecclesiastical  persons,  being  secular; 
for  in  the  second  clause  of  this  Act,  hujus  modi  religiosorum  is 
mentioned  for  the  distinction  between  religious  and  secular;  and 
the  reason  of  this  diversity  is,  that  the  abbots  and  priors,- and  other 
religious  persons,  are  dead  persons  in  law,  and  have  capacity  to 
have  lands  and  goods  only  for  the  use  and  benefit  of  the  house, 
and  cannot  make  any  testament;  and  therefore,  the  church,  or  re- 
ligious house,  is  holden  always  one;  in  respect  whereof,  the  suc- 
ceeding abbot  shall  have  an  assize  for  disseisin  done  in  the 
[  *  840  ]  lifetime  of  his  predecessor,  and  an  action  of  waste  *for 
waste  done  in  his  predecessor's  time;  but  so  shall  not  a 
bishop,  dean,  archdeacon,  or  the  like,  who  are  ecclesiastical  persons 
secular,  bocause  the  churcb,  by  their  death,  hath  an  alteration,  and 
is  not  always  one." 

That  the  opinion  of  Lord  Coke  was,  that  the  action  is  not  founded 
on  the  Statute  of  Marlebridge  (52  Hen.  3,  c.  29),  is  clear  by  other 
cases;  for  if  bishops  were  within  the  statute,  then  they  as  well  as 
abbots  might  have  an  action  of  waste  for  waste  done,  not  in  time  of 
vacancy,  but  in  their  predecessors'  time,  which,  as  to  ecclesiastical 
persons  regular,  is  clearly  within  the  statute;  but  it  hath  been  set- 
tled that  they  cannot:  39  Edw.  3,  15;  2  Hen.  4,  2;  2  Roll.  Abr.  8, 
24;  Pla.  3,  4,  5,  6,  7.  From  hence  I  infer,  that  this  remedy  was 
given,  not  by  particular  statute,  but  by  the  policy  of  the  law  which 
would  not  permit  an  estate,  which  it  allowed  to  be  created,  and 
whilst  it  was  in  gremio  legis,  as  it  were,  to  be  destroyed  or  stript 
without  giving  a  remedy  to  punish  it,  though  by  an  extension  of 
its  common  principles. 

But  still  I  must  resort  back  to  this,  that  if  there  was  not  so  much 
countenance  from  the  reason  of  some  cases  at  the  common  law  for 
this  opinion,  yet  that  would  not  govern  this  case,  which  depends  on 
principles  of  equity;  and  equity  hath  always  gone  further  to  restrain 
waste  and  destruction  than  the  common  law  hath  done. 

Therefore,  in  the  case  already  put,  of  an  intermediate  remainder 
for  life,  though  the  law  allows  no  action  of  waste,  this  Court  sus- 
tains a  bill  for  an  injunction,  and  this  ab  antiquo,  according  to  the 
case  in  Moore,  554;  where  Lord  Ellesmere  says,  he  had  seen  a  pre- 
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cedent   for  it   so  long  ago   as  in  the  reign  of  Richard  II.,  1  Roll. 
Abr.  377;  1  Vern.  23  (m),  and  many  cases  in  practice. 

And  although  the  tenant  in  tail,  after  possibility  of  issue  extinct, 
is  at  law  dispunishable  for  waste  by  reason  of  the  inheritance,  which 
was  once  in  him,  yet  Lord  Chancellor  Nottingham  was  clearly  of 
opinion,  to  grant  an  injunction  to  restrain  a  tenant  in  tail  from  com- 
mitting waste  in  timber,  which  grevv  for  the  ornament  of  a  mansion- 
hotise:  Abrahall  v.  Biibh,  2  Freem.    53;  2  Sho.   69  (w). 

In  the  same  book  there  is  the  like  case,  before  *Sir  John  [  *  841  ] 
Trevor,  M.  R.,  2  Freem.  278,  Hil.  1704;  and  this  hath 
been  followed  since,  by  several  cases  of  tenant  for  life  without  im- 
peachment of  ivaste  generally,  who  have  attempted  to  pull  down  a 
mansion  house,  or  to  cut  down  timber  growing  for  shelter  or  orna- 
ment of  the  mansion-house. 

But  this  Court  hath  gone  still  further;  and  in  the  case  of  Abra- 
hall V.  Bubb,  Lord  Nottingham  cites  the  case  of  a  Lady  Evelin, 
where  there  was  tenant  for  life,  remainder  to  the  first  son  for  life 
without  impeachment  of  waste,  with  remainders  over;  and  the  first 
son,  by  leave  of  the  lessee  of  the  tenant  for  life,  came  upon  the  land 
and  felled  timber,  which  was  not  under  the  description  of  trees  grow- 
ing for  shelter  or  ornament;  and  this  Court  granted  an  injunction 
against  him,  though  no  action  whatsoever  could  be  maintained  at 
law:  and  upon  the  same  ground  I  did  the  like  in  the  ease  of  Flem- 
ing against  the  late  Bishop  of  Carlisle  and  others.  There  the 
bishop  was  tenant  for  life,  remainder  to  his  eldest  son  for  life, 
without  impeachment  of  icaste,  with  remainder  over  in  fee;  the 
eldest  sen,  by  permission  of  the  bishop,  entered  and  began  to  cut 
down  the  timber,  and  the  reversioner  in  fee  brought  a  bill  for  an 
injunction,  and  I  granted  it,  because  he  was  not  to  be  allowed  to 
exercise  his  power  of  doing  waste  by  anticipation,  and  before  the 
estate  to  which  this  privilege  was  annexed  came  into  possession; 
and  this  in  reason  comes  near  to  the  case  of  the  late  Sir  John  Hind 
Cotton's  bringing  himself,  by  collusion,  into  possession  of  the  tim- 
ber before  his  time. 

The  case  of  Robinson  v.  Litton  (o)  went  still  further  than  the 
common  law:  that  cause  was  heard  in  this  Court,  the  r2th  Decem- 
ber, 1744.  There  was  a  devise  to  the  defendant  and  his  heirs;  and 
if  he  should  die  before  the  age  of  twenty-one  years,  leaving  no 

'm)  Tracy  v.  Tracy. 

In)  S.  C.  2Eq.  Ca.  Ab.  757. 

(o)  3  Atk.  209;  2  Eq.  Ca.  Ab.  528. 
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issue,  then  to  the  testator's  first  &e.  daughter  in  tail,  remainder  to 
the  testator's  own  right  heirs;  but  if  the  defendant  should  live  to 
attain  the  age  of  twenty-one  years,  then  the  estate  should  be  sold, 
and  the  money  be  applied  for  the  benefit  of  the  testator's 
[  *  842  ]  daughters.  The  defendant  being  under  the  age  *  of  twen- 
ty-one years,  began  to  commit  waste,  and  the  daughters 
brought  their  bill  in  this  case;  and  though  the  defendant  had  the 
inheritance  in  him  in  point  of  law  at  the  time,  yet  by  reason  of  the 
contingent  executory  limitation,  the  Court  granted  an  injunction, 
and  at  the  hearing  of  the  cause,  after  its  being  fully  argued,  made 
that  injun-^tion  perpetual. 

Third  objection. — That,  suppose  a  bill  might  have  been  main- 
tained by  the  trustees  to  support  the  contingent  remainders,  to  stay 
this  waste  before  it  was  committed,  yet  it  will  not  follow  from  thence, 
that  after  that  is  over,  a  bill  may  now  be  brought  for  an  account, 
and  that  the  jurisdiction  of  this  Court  to  decree  an  account  of  the 
Value  of  the  timber,  is  only  incident  and  concomitant  to  the  juris- 
diction of  granting  an  injunction. 

Answer. — It  is  true  that  the  general  run  of  the  cases  is  of  bills 
for  an  injunction,  because  that  is  a  preventive  suit,  and  the  most 
remedial  to  the  party;  but  that  afPords  no  conclusive  argument  that 
a  bill  for  such  an  account  cannot  be  maintained  without  praying  an 
injunction. 

In  support  of  this  notion,  only  one  case  was  cited — Jesus  College 
V.  Bloome  (p),  which  was  before  me  November  13,  1745.  The 
lessee  of  the  college  had,  during  his  lease,  cut  down  some  trees, 
and  taken  away  some  stones  and  materials  of  the  premises,  and  con- 
verted them  to  his  own  use;  the  term  was  expired,  and  a  new  lease 
granted  to  a  stranger,  and  the  college  brought  their  bill  for  an  ac- 
count and  satisfaction  of  the  waste.  At  the  hearing  of  the  cause, 
I  doubted  (amongst  other  things)  whether  such  a  bill  in  equity  was 
maintainable,  without  praying  an  injunction  to  stay  the  waste,  and 
it  stood  over  to  another  day,  to  produce  precedents;  none  were  pro- 
duced, and  the  bill  was  dismissed,  without  costs;  but  the  point  was 
not  absolutely  determined,  nor  was  that  the  only  ground  of  the  dis- 
mission: but  I  was  of  opinion,  that,  at  the  utmost,  it  was  in  the 
discretion  of  the  Court,  and  if  the  college  had  a  right,  they  might 
clearly  bring  an  action  of  trover  at  common  law;  and  it  being  a 

{p)  3  Atk.  262;  Amb.  54,  -where  the  reports  of  the  case  differ  from  the  ac- 
count of  it  given  here  by  Lord  Hardwicke,  and  the  bill  was,  it  seems,  dismissed, 
with  costs. 
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matter  of  small  value,  I  did  not  think  fit  to  countenance 
such  bills  in  this  Court,  "after  the  lease  expired.      This  is  [  ■■'■  843  ] 
widely  different  from  the  present  case  in  all  its  circum- 
stances, and  particularly  that  it  is  admitted,  that  ihe  plainfiff  here, 
though   greatlij  damnified,  can  have  no  remedy  at  laiv,  which  is  a 
substantial  difference. 

Fourth  objection. — But  it  was  objected  further,  that  if  such  a  bill 
for  an  account,  not  incident  to  an  injunction,  can  be  maintained, 
yet  there  is  no  precedent  of  decreeing  the  value  of  the  timber  to  be 
secured  and  laid  out  in  land  for  the  benefit  of  the  contingfent  re- 
maiuder-man;  and  this  could  not  be  done,  even  upon  a  bill  by  trus- 
tees to  preserve  contingent  remainders  before  the  waste  completed; 
and  for  this  the  case  of  Whitfield  v.  Be  wit  (q)  was  relied  on. 

Ansiver. — This  objection  hath  been  already  answered  in  the  course 
of  my  argument,  and  to  that  I  will  refer  without  repeating  it.  The 
sound  distinction  between  this  case  and  that  of  Whitfield  v.  Beicvt  is 
the  collusion  and  covin  between  the  tenant  for  years  and  the  remote 
remainder -man  in  fee;  whereas  in  that  case,  the  remainder-man  in 
fee  was  entirely  innocent,  and  had  done  nothing  contrary  to  con- 
science to  come  at  his  legal  property  in  the  timber  when  severed:  but 
it  was  solely  tho  tortious  act  of  the  tenant  for  life;  and  I  think  I 
have  proved  that  in  some  cases  of  destruction  of  contingent  remain- 
ders, or  alienations  of  part  of  tho  inheritance,  to  the  prejudice  of  the 
contingent  remainder-man,  such  an  account  and  compensation  must 
be  decreed,  in  order  to  attain  adequate  justice. 

On  this  I  rely  for  an  answer  to  that  objection. 

Fifth  objection. — That  the  demand  is  made  after  a  great  length  of 
time,  and  that  ought  to  be  allowed  as  a  bar  in  this  Court. 

Answe\ — But  though  there  is  length  of  time  in  the  case,  no 
statute  of  limitations  stands  in  the  way,  nor  is  there  any  laches  to 
be  imputed  to  the  plaintiff. 

It  is  true  the  articles  were  entered  into  in  1714,  and  the  timber 
was  felled  soon  after;  but  the  plaintiff  was  not  born  till 
May,  1724:  his  father  lived  till  1727,  and  *  he  did  not  at-  [  *  844  ] 
tain  his  age  of  twenty-one  years  till  May,  1745;  and  this 
bill  was  brought  in  May,  1748,  within  three  years  after  his  coming 
of  age. 

As  to  the  inconvenience  objected  to  arise  from  this  length  of  time, 
how  is  that  inconvenience  greater  than  the  common  law's  allowing 

(^)  2  P.  Wms.  -240! 
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aa  action  of  waste  to  be  brought  by  a  remainder- man  in  fee,  after 
the  death  of  a  mesne  remainderman  for  life,  for  waste  done  in  his 
lifetime?  That  life  may  have  lasted  forty,  fifty,  or  sixty  years  after- 
wards, and  yet  this  the  law  allows.  Besides,  in  this  case  the  plain- 
tiff submits  to  accept  the  value  on  the  foot  of  the  defendant's  an- 
swer, which  avoids  the  difficulty  of  an  account. 

Sixth  objection. — Another  objection  hath  occurred  to  me  in  con- 
sidering this  case,  which  was  not  mentioned  at  the  bar,  and  that  is, 
thfit  by  sTiffering  a  recovery  in  1745,  the  plaintiff  hath  altered  the 
state  of  the  remainder,  which  was  in  him  by  the  will,  and  gained  a 
new  use;  that  this  might  have  been  a  bar  to  a  proper  action  of 
waste  at  law,  for  waste  done  precedent;  and,  by  parity  of  reason 
ought  to  take  away  his  remedy  in  this  Coiirt. 

Answer. — This  objection,  though  it  may  strike  at  first,  yet  re- 
ceives a  clear  answer. 

I  admit  that  in  Co.  Litt.  53  b.,  Lord  Coke  lays  it  down  that,  after 
waste  done,  there  is  a  special  regard  to  be  had  to  the  continuance 
of  the  reversion  in  the  same  state  that  it  was  at  the  time  of  the 
waste  done;  for,  if  after  the  waste  done,  the  reversioner  granteth  it 
over,  though  he  taketh  back  the  whole  estate,  yet  is  the  Avaste  dis- 
punishable. So,  if  A.  grant  the  reversion  to  the  use  of  himself  and 
his  wife,  and  of  his  heirs,  yet  the  waste  is  dispunishable;  and  so  of 
the  like,  because  the  estate  of  the  reversion  continueth  not,  but  is 
altered:  and,  consequently,  the  action  of  waste,  for  waste  done  be- 
fore, which  consists  in  privity,  is  gone. 

This  is  undoubtedly  law;  but  the  difference  is,  here  is  no  use  or 
new  estate  created.  The  use  of  this  recovery  is  declared  only  to  the 
plaintiff  himself  and  his  heirs,  whereby  his  estate  tail  is 
[  *  845  ]  turned  into  an  estate  in  fee,  *  which,  in  Lord  Derwent- 
water's  case,  before  the  judges  and  delegates,  Hil.,  6  Geo. 
1,  was  solemnly  determined  to  be  the  same  use,  and  the  same  fee,  only 
delivered  from  the  fetters  and  restraint  laid  upon  it  by  the  Statute 
deDonis;  and  this  was  agreeable  to  the  resolution  of  the  case  of 
Abbott  V.  Burton,  2  Salk.  590  (>),  Trin.,  7  Anne,  C.  B.,  and  to  the 
case  of  Martin  ex.  dem.  Tregonwell  v.  Strachan,  adjudged  in  B.  R., 
Hil.,  IG  Geo.  2,  and  affirmed  in  the  House  of  Lords  in  February, 
1743  (s). 

But  I  go  further  still,  and  hold  that,  even  in  eases  where  the  state 

(r)  11  Mod.  181;  Com.  Rep.  160. 
(S)  2  Stra.  1179;  4  Bro.  P.  C.  486. 
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of  the  reversion  would  be  so  altered  by  the  act  of  the  reversioner  a3 
to  preclude  his  proper  action  of  waste,  yet  still  his  property,  in  the 
timber  severed  before,  would  remain,  and  he  might  maintain  trover 
for  it,  which  is  sufficient  to  take  off  the  force  of  this  objection  as  ap- 
plied to  the  present  case. 

Seventh  objection.— 1.  shall  mention  but  one  objection  more,  and 
that  arises  recently  from  the  present  state  of  the  cause,  as  it  comes 
before  the  Court  upon  a  bill  of  revivor  against  the  representative  of 
Sir  John  Hind  Cotton,  the  original  defendant:  that  an  action  of 
waste  dies  with  the  person ;  and,  if  the  plaintifi;  had  in  other  respects 
been  in  a  condition  to  maintain  waste  against  Sir  John  Hind  Cotton, 
the  party  to  the  articles,  it  had  been  gone  by  his  death;  that  the 
law  is  the  same  as  to  the  action  of  trover,  pari  ratione  he  hath  lost 
his  equitable  remedy  for  the  waste. 

Answer. — I  admit  the  law  to  be  clear,  that  an  action  of  waste  dies 
with  the  person;  and  I  also  admit,  that  I  cannot  find  any  authority 
or  precedent  for  maintaining  an  action  of  trover  against  an  executor 
upon  a  conversion  by  the  testator  in  his  lifetime:  though,  as  to  this 
point,  I  give  no  opinion;  for  thus  much  is  certain,  that  an  action  of 
trover  will  lie  for  an  executor,  upon  a  conversion  by  the  defendant 
in  the  lifetime  of  the  plaintifi's  testator,  for  which  there  are  many 
authorities;  and  it  seems  difficult  to  be  reconciled  to  reason  and 
justice,  that  these  remedies  should  not  be  mutual,  even  at  the 
common  law. 

However,  I  will  admit,  for  argument's  sake,  that  the 
*  action  of  trover  for  the  timber,  was  well  as  the  strict  [*846j 
action  of  waste  would  have  been,  gone,  at  the  common  law; 
but  notwithstanding  that,  I  am  of  opinion  that  the  plaintiff  is  en- 
titled to  the  same  relief  in  this  court. 

There  have  been  several  determinations  in  this  court,  where,  by 
force  of  the  rule,  actio  personalis  moritur  cum  persond,  the  remedy 
at  law  hath  been  extinguished  {t):  yet  equity  hath  given  the  like 
satisfaction. 

It  is  well  known  that,  at  common  law,  before  the  statute  of  30 
Car.  2,  c.  7  {u),  and  4  &  5  Will.  &  Mary,  c.  24,  s.  12  {v\  no  action 
or  remedy  could  be  had  against  the  executor  of  an  executor  for  a 
devastavit  committed  by  the  first  executor  of  the  goods  of  the  original 


(0  See  now  3  &  4  Wm.  4,  c.  42,  s.  2. 

(if)   Rep.  in  i)art,  Stat.  Law  Rev.  Act,  1863. 

(r)  Kep.  Stat.  Law  Rev.  Act,  1867. 
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testator.  But,  notwithstanding  this,  oqnity  did  not  scruple  to  get  the 
better  of  this  artificial  maxim,  and  decreed  an  account  and  satisfaction 
agaiurft  the  representatives  of  such  a  wasting  executor  out  of  his 
assets. 

This  is  laid  down  as  a  rule  in  equity  by  Lord  Chancellor  Notting- 
ham, in  the  case  of  Price  v.  Morgan,  2  Ch.  Cas.,  fol.  215.  His 
words  are,  "Although  by  ihe  common  law,  when  the  executor  wastes, 
his  executor  shall  not  be  liable,  becaiaso  it  is  a  personal  wrong,  it  is 
otherwise  here,  and  the  common  law  will  come  to  it  at  last;  and  there- 
fore, whatever  estate  of  the  wasting  executor  is  come  to  his  repre- 
sentative, which  his  testator  wasted,  the  personal  estate  of  such  wast- 
ing executor,  in  the  hands  of  his  executor,  shall  answer." 

AVhen  Lord  Nottingham  said  the  common  law  would  come  to  it 
at  last,  he  was  a  true  prophet;  for  this  case  was  decided  in  the  28th 
of  Car.  2;  and  the  law  was  altered  by  Act  of  Parliament  in  the  30th 
of  Car.  2. 

In  1  Ch.  Cas.  121,  Eton  College  v.  Beauchamp  and  Biggs  (w),  the 
provost  and  fellows  of  Eton  were  possessed  of  a  rent  or  pension  of 
11.  14s.  per  annum,  wanted  bv  Kincr  Henrv  VI.  to  that  collecre, 
issuing  out  of  the  lands.  The  defendant,  Biggs,  was  executor  of 
the  tenant,  and  the  bill  was  brought  for  a  satisfaction  of  the  arrears 
of  rent  incurred  in  his  testator's  lifetime,  and  suggested  that  the 
college  did  not  know  the  lands  out  of  which  the  rents  were 
[  *847  ]  issuable,  '•'•  and  so  could  not  distrain;  and,  though  the 
person  of  the  terre-tenant  was  not  chargeable  with  the  rent 
at  law,  but  only  the  land  by  way  of  distress;  yet,  forasmuch  as  the 
testatrix  held  the  land,  and  did  not  pay  the  rent,  it  was  said,  that 
thereby  the  testatrix's  personal  estate  was  augmented,  and  there- 
fore the  Master  of  the  Rolls,  Sir  Harbottle  Grimstone,  decreed  the 
executor  to  pay  the  arrears,  as  far  as  he  had  assets  of  the  testatrix. 

In  2  Mod.  293,  Anon.  Ei-ror,  Hil.,  29  Car.  2,  in  the  Exchequer 
Chamber,  before  the  Lord  Chancellor  and  Lord  Treasnrer,  assisted 
by  the  two  Chief  Justices,  the  case  was,  the  plaintiff  had  declared 
against  the  defendant  as  executor  of  Edward  Nicholls,  who  was  ex- 
ecutor of  the  debtor.  The  defendant  pleaded,  that  the  said  debtor 
died  intestate,  and  administration  of  his  goods  was  granted  to  a 
stranger,  absque  hoc  that  Edward  Nicholls  was  ever  executor;  but 
did  not  say  by  his  plea,  "  or  ever  administered  as  executor;"  for,  in 
truth,  he  was  executor  do  son  tort.     The  plaintiff  replied,  that  before 

{w)  S.  C!  1  Eq.  Ca.  Ab.  32. 
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the  administration  granted  to  the  stranger,  Edward  Nicholls  pos- 
sessed himself  of  divers  goods  of  the  debtor,  and  made  the  defend- 
ant executor,  and  died;  and  to  this  application  the  defendant  de- 
mm-red.  Judgment  was  given  for  the  plaintiflP,  in  the  Court  of  Ex- 
chequer, but  reversed  in  the  Exchequer  Chamber:  for  an  executor 
of  an  executor  de  son  tort  is  not  liable  at  law;  though  the  Lord 
Chancellor  Nottingham  said  he  would  help  the  plaintiff  in  equity. 

These  authorities  would  be  sufficient  to  establish  the  point  J  am 
now  upon.  But  I  go  further,  and  hold,  that  in  all  cases  of  fraud 
the  remedy  does  not  die  with  the  person ;  but  the  same  relief  shall 
be  had  against  an  executor  out  of  the  assets  of  his  testator,  as  ought 
to  have  been  given  against  the  testator  himself.  For,  as  equity  dis- 
claims the  maxim,  that  a  personal  remedy  dies loith the personivhen- 
ever  the  remedy  is  proper  for  that  jurisdiction,  this  Court  will  follow 
the  estate  of  the  party  liable  to  that  demand,  and  out  of  that  decree 
satisfaction  {x).  Now,  collusion  between  two  persons,  to  the  pre- 
judice and  loss  of  a  third,  is,  in  the  eye  of  the  Court,  the 
same  as  a  fraud;  *  and,  you  have  observed,  that  one  prin-  [*  848  ] 
cipal  ground  of  the  judgment  of  the  Court  in  this  case  is 
collusion  appearing  upon  the  face  of  the  articles  set  forth  in  the 
answer. 

I  have  now  gone  through  the  arguments  and  objections  arising 
upon  the  particular  case,  and  the  authorities  of  law  and  equity. 

One  general  argument  remains,  of  which  the  counsel  on  both  sides 
did  in  their  turns  endeavor  to  avail  themselves — I  mean  the  argu- 
ment ab  inconvenienti,  which  undoubtedly  is  of  weight,  especially  in 
a  new  case. 

On  the  side  of  the  defendants  were  urged  the  inconveniences  that 
would  arise  from  making  such  a  precedent,  which  would  tend  to  lock 
up  the  timber  of  the  kingdom  from  coming  to  market;  would  create 
questions  between  possessors  of  estates  and  contingent  remaindei'- 
men,  springing  up  at  a  great  length  of  time;  and  there  would  be  no 
knowing  where  to  stop. 

But  let  these  inconveniences  be  compared  with  the  inconveniences 
that  must  follow,  on  the  other  hand,  from  laying  it  down  that  a  con- 
tingent remainder-man  cannot  possibly  have  any  remedy  in  such  a 
case — I  say,  let  them  be  compared,  and  the  former  will  weigh  noth- 
ing, in  the  opposite  scale,  against  the  latter 

Thus  far  the  law  allows  settlements  of  estates  to  go,  and  no  fur- 
(.t)  See  Phillips  v.  liomphray,  26  Ch.  D.  4;59,  Al^. 
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ther;  and  it  hath  been  found  to  be  a  convenient  medium  between 
perpetuities  and  too  flux  and  unstable  a  condition  of  things.  Most 
of  the  family  estates  in  this  kingdom  are  under  such  settlements; 
and  it  frequently  happens  that  the  first  remainder-man  of  the  in- 
heritance vested  is  a  remote  relation — remote  in  blood,  and  remote 
in  the  prospect  of  succession,  perhaps  after  fifty  years  contingent 
limitation  of  that  inheritance. 

If  what  has  been  done  in  this  case  should  be  determined  to  be 
done  impun^,  without  any  possible  recompense  in  a  court  of  equity, 
what  havock  would  it  make,  and  what  a  licence  would  be  proclaimed. 
Every  remainder-man  in  fee,  though  after  ever  so  many  contingent 
limitations,  might,  by  collusion  with  the  tenant  for  life,  or 
[  *  849]  years  in  possession,  or  perhaps  of  his  under  tenant,  *  strip 
the  estate,  and  convert  the  value  of  it  to  their  own  use. 
Suppose  an  estate  in  the  great  timber  counties  of  England,  in  the 
north,  or  in  Cornwall,  where  the  principal  value  may  consist  in  timber 
or  mines,  all  that  value  may  be  exhausted  and  dissipated  before  a  first 
son  is  born;  and  when  he  is  born,  he  may  find  nothing  but  the  shell 
of  what  was  intended  for  a  lasting  support  of  a  family  of  honour! 

It  will  be  no  answer  to  this,  to  say  the  trustees  to  preserve  con- 
tingent remainders  may  bring  a  bill  for  an  injunction  to  stop  this 
mischief  ;  the  ^ischief  may  be  completely  executed  before  they 
know  of  it,  nay,  possibly  before  they  can  know  whether  they  are 
trustees  or  not  ;  for  it  most  frequently  happens,  that  trustees  to  pre- 
serve contingent  uses  are  inserted  in  settlements  and  wills  without 
their  being  made  acquainted  with  it. 

From  hence  it  is  evident  that  this  will  be  but  a  shadow  of  a 
remedy,  unless  the  Court  goes  further,  and  builds  a  more  adequate 
relief  upon  the  same  principles. 

And  here  I  cannot  help  adding,  that  this  becomes  of  the  greater 
importance,  from  the  practice  and  abuses  of  the  times  into  which 
we  are  fallen,  when  so  many  new  inventions  and  contrivances  daily 
show  themselves  in  courts  of  justice,  to  supply  or  to  tempt,  or  to 
impose  upon  the  extravagance  and  necessities  of  tenants  for  life,  to 
the  destruction  of  their  families. 

These  considerations  bring  to  my  mind  the  last  reasoning  of  the 
judges  in  Fermor's  case,  3  Co.  79,  a;  and  with  that  I  will  conclude. 

That  resolution  was  quite  new,  and  of  the  first  impression,  and 
was  contrary  to  the  letter  of  the  Statute  of  Fines  (4th  Hen.  7,  c. 
24);  but  the  book  says — "  Lastly,  the  judges  in  this  resolution  did 
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greatly  respect  the  general  mischief  which  would  ensue  if  such 
fines,  levied  by  practice  and  covin  of  person  who  had  particular  in- 
terests, should  bar  those  who  had  the  inheritance"  (?/). 

The  result  of  the  whole  is,  I  must  decree  satisfaction  to  the  plain- 
tiflF  .for  what  the  late  Sir  John  Hind  Cotton  received  out 
of  his  assets  ;  and  if  the  original   limitations   *  had  been  [  *  850  ] 
still  subsisting,  I  must  have  directed  this  money  to  have 
been   laid  out  in  the  lands  to  the  same  uses  ;  but  as  these  are  now 
bari'ed,  and  the  plaintiff  is  tenant  in  fee,  the  money  is  his  own. 

In  this,  the  question  of  interest  is  material,  and  I  have  considered 
it  :  the  principal  money  is  reckoned  by  the  answer  at  lOOOZ. ;  the 
cause  being  heard  on  bill  and  answer,  and  the  plaintiff  having  at 
the  bar  prayed  interest  from  the  time  it  was  received,  in  respect  of 
the  possible  growth  of  timber. 

But  there  being  no  proof,  it  does  not  appear  what  was  the  con- 
dition of  the  timber  :  whether,  by  the  time  the  plaintiff's  father 
died,  in  1727,  it  might  not  have  been  decayed,  and  of  little  value  ; 
what  might  have  been  exhausted  in  repairs,  or  destroyed  by  tem- 
pests or  accidents  ;  or  what  young  timber  may  have  grown  up  in 
its  place  in  the  meantime  ;  from  these  considerations,  and  as  this 
is  a  new  case,  I  do  not  think  fit  to  give  interest  further  back  than 
the  filing  of  the  bill. 

"  His  Lordship  declared  (2),  that,  on  all  the  circumstances  of  the 
case,  the  plaintiff  is  entitled  to  recover  satisfaction  in  this  court  for 
so  much  value  of  his  inheritance  as  the  defendant's  testator  ex- 
hausted and  received  by  virtue  or  colour  of  the  articles  entered  into 
between  him  and  the  plaintiff's  late  father,  who  was  tenant  only  for 
the  term  of  ninety- nine  years,  if  he  should  so  long  live;  and  or- 
dered that  the  Master,  to  whom  he  referred  it,  should  compute  in- 
terest on  the  sum  of  1000/.,  admitted  by  the  answer  of  Sir  John 
Hind  Cotton,  deceased,  to  have  been  received  by  him,  from  the  time 
of  filing  the  plaintiff's  bill,  after  the  rate  of  four  per  cent,  per  an- 
num, and  tax  the  plaintiff  his  costs;  and  what  that  shall  be  so  found 
due  to  the  plaintiff  for  the  1000/.,  interest  and  costs,  be  considered 
as  a  demand  by  simple  contract  on  the  estate  of  Sir  John  Hind  Cot- 
ton, deceased,  and  be  answered  and  paid  to  the  plaintiff,  by  the  de- 
fendants, the  executors,  they  having  admitted  assets  of  their  testa- 
tor, Sir  John  Hind  Cotton,  by  their  answer  to  the  bill  of  revivor." 


(7/)  See  3  Co.  79,  a. 

{z)  Decree  taken  from  3  Atk.  758;  Keg.  Lib.  1752,  A.,  fol.  240. 
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[  *  851  ]  '••  Garth  v.  Cotton  (the  judgment  in  which  is  said  by  Lord 
<S'^.  Leonards,  in  his  learned  work  upon  Powers,  to  be  one 
of  the  ablest  ever  delivered)  is  hero  given  complete,  the  statement 
of  the  case  and  the  arguments  liaving  been  taken  from  1  Ves.  524, 
546;  the  judgment  from  1  Dick.  188,  where  it  is  stated  to  have 
been  copied  fx-om  Lord  Hardwicke's  IMS.:  and  the  deciee  from  3 
Atk.  758. 

Under  the  devise,  in  Garth  v.  Cotton,  to  the  plaintiff's  father,  for 
ninety-nine  years,  if  he  should  so  long  live,  vithoid  impeachment 
of  waste,  voluntary  waste  cxcej^ted.  Lord  Hardivicke  considered  him 
as  punishable  for  witf  at  waste,  and  that  he  had  no  present  light  to 
or  interest  in  the  timber,  other  than  the  mast,  and  shade,  and  neces- 
sary botes,  the  exception  of  ''voluntary  wastes"  rendering  the  pre- 
ceding part  of  the  clause  "without  impeachment  of  waste"  (Avhich, 
standing  alone,  would  have  conferred  upon  him  the  power  of  felling 
the  timber),  of  no  effect.  See  also  Higginbotham  v.  Hairkins,  7 
L.  R.  Ch.  A  pp.  676;  Lowndes  v.  Norton,  6  Ch.  D.  189.  ['•  Waste 
is  either  voluntary  or  permissive.  Voluntary  waste  consists  in  do- 
ing something  which  the  owner  of  the  limited  estate  has  no  au- 
thority to  do,'  such  as  cutting  limber,  opening  mines,  and  so  forth. 
Permissive  waste  consists  in  the  omission  of  acts  which  it  is  the 
duty  of  the  particular  tenant  to  perform,  as  if  he  permits  build- 
ings to  go  to  decay  by  neglecting  to  repair  them."  Bis^ham's  Eq, 
Sec.  432.] 

See  the  remarks  upon  Garth  v.  Cotton,  in  the  case  of  Vincent  v. 
Spicer,  22  Beav.  880,  where  Sir  Jolin  Romillij,  M.  R.,  terms,  it  "a 
very  strong  case"  (p.  385).  The  facts  there  Avere  brietiy  as  follow: — 
Sir  F.  Vincent,  on  his  marriage,  settled  his  estate  on  himself  for 
life,  "without  impeachment  for  any  manner  of  waste,  save  and  ex- 
cept spoil  or  destruction,  or  voluntary  or  prrmissivo  waste,  or  suffer- 
ing houses  or  buildings  to  go  to  decay,  and  in  not  repairing  the 
same."  It  was  held  by  his  Honor,  that  Sir  F.  Vincent  was  entitled 
to  cut  all  such  timber  (except  ornamental)  as  the  owner  of  the  es- 
tate in  fee  simple,  having  due  regard  to  his  present  interest  and  to 
the  permanent  advantage  of  his  estate,  might  properly  cut,  in  a  due 
course  of  management. 

A  direction  that  a  lessee  of  mines  is  "not  to  be  dispunishable 
with  waste"  will  bo  rejected  as  repugnant  to  a  power  to  let  an  estate 
with  "tbe  mines  and  minerals:"     Datij  v.  Beckett,  24  Beav.  114. 

The  very  great  importance  of  the  limitation  to  trustees  to  pre- 
serve contingent  remainders,  the  history  of  which  is  so  admirably 
given  by  Lord  Hardwicke,  is  well  illustrated  in  Garth  v.  Cotton;  for 
as  the  plaintiff's  father  was  only  tenant  for  years,  if  there  had  been 
no  such  limitation,  all  the  contingent  remainders  would  have  been 
void,  for  want  of  an  estate  of  freehold  to  support  them ;  and  Sir 
John  Hind  Cotton  would  have  had  the  immediate  freehold,  as  well 
as  the  inheritance  in  him,  which  would  have  given  him  a  clear  right 
to  commit  waste. 
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If  tho  plaintiff's  father  bad  been,  tenant  for  life,  and  there  had 
been  no  such  limitation  to  (ho  trustees,  the  plaintiff  could, 
oven  then,  bavo  been  entitled  to  no  remedy,  *'^ because  his  [  "-•■  852  ] 
whole  use  in  tho  land,  whilst  it  remained  in  contingency, 
would  have  been  in  tho  power  of  the  tenant  for  life  to  bar  by  fine, 
feoffment,  or  surrender  to  tho  remainder-man  vested;  and  there  could 
have  been  no  pretence  for  tho  Court  to  interpose,  to  preserve  or  re- 
store to  him  part  of  that  inheritance,  the  whole  of  which  was  in  the 
power  of  the  tenant  for  life. 

Tho  foundation  of  tho  plaintiff's  equity  depended  entirely  upon 
tho  estate  limited  to  tho  trustees  to  preserve  contingent  remainders; 
it  was  their  duty  to  preserve  the  inheritance,  consisting  of  the  land, 
timber,  and  mines,  entire.  Tho  trustees  might  have  brought  a  bill 
to  stay  waste  against  the  act  of  the  plaintiff's  father  and  the  re- 
mainder-man; and  Lord  Hardwicke  expressly  decided,  that  their 
neglect  or  ignorance  of  their  duty  should  not  prejudice  the  tenant  in 
tail  not  in  esse  at  the  time  when  the  waste  was  committed. 

It  was,  indeed,  admitted  by  Lord  Hardwicke,  that  where  there  is 
tenant  for  life,  or  for  years,  subject  to  waste,  if  timber  is  blown 
down  by  accident,  or  cut  down  by  the  tort  of  a  stranger,  or  of  the 
tenant  for  life  alone,  the  owner  of  tho  first  remainder  of  inheritance 
vested  should  have  tho  benefit  of  it;  because,  he  observes,  '"The 
common  law  doth  not,  nor  can,  consider  tho  contingent  uses  as 
having  existence  till  they  happen:  therefoi'e,  according  to  Lewis 
Bowles's  Case,  11  Co.  79,  and  Uclal  v.  Udal,  Aleyn,  81,  an  estate  in 
contingency  is  as  no  estate  till  the  contingency  happens.  And  when 
tho  trees  are  severed,  tho  property  must  vest  immediately  in  some- 
body, and  that  can  only  bo  in  the  first  I'emainder-man  of  inheritance 
vested;  and  on  the  foundation  of  that  property,  he  may  maintain 
ti'over  for  them.  This  is  his  right  at  law;  and  there  is  in  the  cases 
put  of  trees  fallen  by  accident,  or  merely  by  the  wrongful  act  of  a 
stranger,  or  of  tho  tenant  for  life,  no  ground  of  equity  to  tako  it 
from  him."  See  Whitfield  v.  Bewit,  2  P.  Wras.  240  and  Duke  of 
Newcastle  v.  Vane,  there  cited. 

In  Gartii  v.  Cotton,  tho  timber  was  not  blown  down  by  accident, 
or  cut  by  tho  tort  of  stranger,  or  of  a  tenant  for  life  alone,  but  was 
felled  by  tho  tenant  for  years  and  remote  remainder-man,  in  collu- 
sion together,  who,  although  at  law  entitled  to  tho  proceeds  arising 
from  the  sale,  were  in  equity  (which  has  always  interfered  in  matters 
of  waste  more  extensively  than  courts  of  law)  held  accountable  to 
tho  tenant  in  tail  not  then  in  esse,  because  they  hadcollusively  com- 
mitted an  act  which  greatly  damnified  him,  and  for  which  ho  had 
no  remedy  at  law.  The  same  result  would  have  followed  had  Garth 
been  tenant  for  life  instead  of  tenant  for  years.  [In  many  parts  of 
the  United  States  cutting  timber  by  a  tenant  for  life  would  bo  re- 
garded  as  proper,  for  the  purpose  of  clearing  tho  land:  Lynn's 
Appeal,  7  Casey,  44;  Alexander  v.  Fisher,  7  Ala.  51  I;  Koeler  v. 
Eastman,  11  Vt.  298;  Drown  v.  Smith,  52  Me.    141;  Gardiner  v. 
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Dering,  1  Paige's  Ch.  573;  Crawley  v.  Timberlake,  2  Ired  Eq. 
4G0;  Moorehouse  v.  Cotheal,  2  Zab.  521;  ^\'illiams  on  Real  Prop- 
erty, 23.] 

Upon  the  same  principle,  where  there  was  a  limitation 
[  *  853  ]  in  a  settlement  to  A.  for  life,  remainder  *to  trustees  to 
preserve  contingent  remainders,  remainder  to  his  first  and 
other  sons  in  tail,  remainder  to  B.  for  life,  remainder  to  his  first  and 
other  sons  in  tail,  with  reversion  in  fee  to  A.,  A.  cut  down  timber; 
but  Lord  HardiL-icke,  ujwn  a  bill  being  filed  by  B.,  the  second  ten- 
ant for  life,  granted  an  injunction,  observing,  that  the  trustees  to 
preserve  contingent  remainders  might  have  brought  a  bill  against 
the  defendant  to  stay  waste,  for  the  Iienefit  of  the  contingent  re- 
mainders; and  that  the  plaintiff  could  do  so,  because  though  he 
had  no  right  to  the  timber,  yet  if  the  defendant,  the  first  tenant  for 
life,  should  die  without  issue,  he  would  have  an  interest  in  the  mast 
and  shade  of  the  timber:  Perrot  v.  Perrot,  3  Atk.  94;  Davies  v.  Leo, 
6  Ves.  784;  B irch- Wolfe  \.  Birch,  9  L.  E.  Eq.  683.  [Even  in  the 
United  States  the  tenant  for  life  must  not  cut  down  more  timber 
than  is  necessary  for  the  enjoyment  of  his  estate:  Smith  v.  Poyas, 
2  Dessaus.  65;  Johnson  v.  Johnson  2  Hills,  Ch.  277;  Livingston 
V.  Reynolds,  26  Wendell,  115. 

He  is,  however,  entitled  to  reasonable  estovers  for  necessary  re- 
pairs, agricultural  implements  and  fire-wood.] 

By  the  Real  Property  Amendment  Act  (8  &  9  Yict.  c.  106),  s.  8, 
it  is  enacted,  "that  a  contingent  remainder,  existing  at  any  time 
after  the  31st  day  of  December,  1844,  shall  be,  and  if  created  before 
the  passing  of  the  Act  shall  be  deemed  to  have  'been,  capable  of 
taking  effect,  notwithstanding  the  determination,  by  forfeitui'o,  sur- 
render, or  merger,  of  any  preceding  estate  of  freehold,  in  the  same 
manner,  in  all  respects,  as  if  such  determination  had  not  happened. 

Suppose,  ia  a  case  coming  within  the  Act,  the  limitation  to  trus- 
tees to  support  contingent  remainders  is  omitted,  could  either  a 
tenant  for  years,  or  a  tenant  for  life,  with  the  person  in  whom  the 
first  remainder  of  the  inheritance  is  ve.sted,  cut  the  timber  without 
being  liable  to  be  called  to  an  account  by  the  contingent  remainder- 
men when  they  come  in  esse?  In  Gartli  v.  Cotton,  Lord  Hardwicke, 
as  before  observed,  expressly  admits,  that  if  tliere  had  been  no 
trustees  to  support  contingent  remainders,  in  neither  of  these  cases 
could  relief  be  had  in  equity.  It  is,  however,  presumed  that  in  the 
latter  of  these  cases,  that  is  to  say  where  there  is  a  tenant  for  life, 
relief  might  now  be  had  by  the  contingent  remainder-man,  because 
his  inheritance,  of  which  the  timber  is  part,  is  no  longer  in  the 
power  of  the  owner  of  the  previous  estate  of  freehold.  But  in  the 
former  of  these  cases,  that  is  to  say  where  there  is  a  tenant  for  years, 
no  relief  could  be  had,  because,  irrespective  of  the  Act,  the  contin- 
gent remainders  would  be  void  for  want  of  an  estate  of  freehold  to 
support  them. 

Where,  therefore,  the  legal  fee  was  not  vested  in  trustees,  a  limi- 
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tation  to  trustees  to  support  contingent  remainders  might  until  the 
passing  of  40  &  41  YicL  c.  83  be  necessary,  "when  there  was  only  a 
previous  estate  for  years;  and  it  is  conceived  that  even  where  there 
was  a  previous  ^tate  of  freehold,  it  might  still  be  useful, 
as  the  trustees  to  support  contingent  "^  remainders  could,  [*854] 
by  an  application  for  an  injunction  before  the  contingent 
remainder- man  came  into  esse,  protect  his  estate  from  waste. 

By  40  <fc  41  Tict.  c  33,  it  is  enacted  that  ''every  contingent  re- 
mainder  created  by  any  instrument  executed  after  the  passing  of 
this  Act  (2  August,  1S77),  or  by  any  will  or  codicil,  revived  or  re- 
published by  any  will  or  codicil  executed  after  that  date,  in  tene- 
ments or  hereditaments  of  any  tenure,  which  would  have  been  valid 
as  a  springing  or  shifting  use,  or  executory  devise,  or  other  limita- 
tion, had  it  not  had  a  stifficient  estate  to  support  it  as  a  contingent 
remainder,  shall,  in  the  event  of  the  particular  estate  determining 
before  the  contingent  remainder  vests,  be  capable  of  taking  effect  in 
all  respects  as  if  the  contingent  remainder  had  originally  been  created 
as  a  springing  or  shifting  use,  or  executory  devise,  or  other  execu- 
tory limitation."     Sect,  1. 

And  in  addition  to  those  mentioned  before  there  are  other  trees 
which  are  timber  trees  by  custom  in  some  parts  of  the  country,  and 
not  in  others,  such  as  birch  and  beech.  Per  Baggallay,  L.  J.,  In 
re  Harrison's  Trusts;  Harrison  v.  Harrison,  28  Ch.  D.  227. 

It  has,  however,  been  repeatedly  decided  that  larch  trees  are  not 
timber.     lb. 

What  amounts  to  %vaste  at  Imc,  by  ii:hom  it  may  be  committed,  and 
the  remedies  at  law  in  resjyect  thereof  J] — Waste  at  law  has  been  briefly 
defined  as  "any  spoil  and  destruction  done,  or  allowed  to  be  done, 
to  houses,  woods,  lands,  or  other  corporeal  hereditaments  by  the 
tenant  thereof,  daring  the  continuance  of  his  particular  estate."  3 
Steph.  Comm.  521,  5th  ed.  [In  many  of  the  United  States  remedies 
for  waste  are  given  by  statute,  in  some  of  them  the  place  wasted 
being  forfeited,  and  damages  recovered,  in  others  the  remedies  being 
simply  an  action  for  damages:  "Washburn  on  Real  Property,  22,  note.] 
Waste  as  distinguished  from  trespass,  could  only  be  committed  by 
a  limited  owner,  between  whom  and  the  person  com plaic in g  thereof 
there  was  a  privity  of  estate.  [Technical  waste  could  only  exist 
when  the  party  committing  it  was  lawfully  in  possession,  and  if  his 
claim  was  hostile,  the  remedy  by  injunction  for  waste,  strictly 
'speaking  did  not  lie:  Storm  v.  Mann,  4  Johns.  Ch.  21.  Where 
special  circumstances  exist,  as  for  instance,  if  the  party  in  posses- 
sion is  insolvent  and  is  unable  to  respond  in  pecuniary  damages,  or 
where  his  actions  are  such  as  to  deprive  the  land  of  its  chief  value, 
an  injanction  may  be  issued  to  protect  the  property  pending  litiga- 
tion: Hicks  V.  Mitchell,  15  Cal.  107:  Erhardt  v.  Board,  113  T.  S. 
537:  Peak  v.  Havden,  3  Bush,  125:  Kinsler  v.  Clarke,  2  Hiil  Ch. 
617:  Meadow  Yalley  c.  Dodds,  G  Nevada,  2G1.] 
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At  common  law,  tenants  for  life,  by  opt^ration  of  law,  viz.,  tenant 
in  dower  and  tenant  by  the  curtesy,  were  punishable  for  waste: 
Lewis  Boivles^s  Case,  11  Rep.  81,  82;  Co.  Litt.  53  a.  And  other 
tenants  for  life  and  for  years  became  so  by  the  Statute  of  Marle- 
bridgo  (l]2  Hen.  3),  and  the  Statute  of  Gloucester  (5  Edw.  1). 

As  ilmber  trees  are  part  of  the  inheritance,  waste  might  bo  com-' 
mitted  by  the  tenant  for  life  or  years  in  felling  or  topping  them,  or 
doing  any  act  wlioroby  they  might  decay.  And  it  should  be  borne 
in  mind  that  by  timber  trees  are  meant — oak,  ash,  and  elms  in  all 
places,  and  in  some  particular  countie?,  by  local  custom,  other  trees 
are  considered  as  timber.  Honywood  v.  Honijivood,  18  L.  R.  Eq. 
300,  309,  310;   Trower  on  Prevalence  of  Equity,  p.  25. 

A  tenant  for  life  may,  however,  cut  down  timber  trees 
[*855]  under  twenty  years  of  age  for  the  ■•'•  purpose  of  allowing 
the  proper  development  aud  growth  of  other  timber  in  the 
same  wood  or  plantation,  for  that  is  not  waste,  but  is  in  fact  for  the 
improvement  of  the  estate,  and  not  for  its  destruction.  (Honyirood 
V.  Honi/icood,  l8  L.  II.  Eq.  310;  and  see  Gordon  v.  Woodford,  '11 
Beav.  003;  Bateman  v.  Hotchkin,  31  Beav.  -ISO;  Earl  Coivleij  v. 
Wellesley,  1  L.  R.  Eq.  050.  He  may  also  fell  fir  trees  under  twenty 
years  of  age  for  the  purpose  of  thinning  them:  Pldgeley  v.  Raiding, 
2  Coll.  275. 

The  tenant  for  life  also  of  a  timber  estate,  that  is  to  say,  of  an 
estate  which  is  cultivated  merely  for  the  produce  of  saleable  timber, 
and  where  the  timber  is  cut  periodically,  may  fell  it  in  the  ordinary 
course.  The  reason  for  the  distinction  between  ordinary  timber  and 
timber  gi'owing  on  a  timber  estate  is  this,  that  as  cutting  the  timber 
is  a  mode  of  cultivation,  the  timber  is  not  to  be  kept  as  part  of  the 
inheritance,  but  part,  so  to  say,  of  the  annual  fruits  of  the  land;  and 
in  these  cases  the  same  kind  of  cultivation  may  be  carried  on  by  the 
tenant  for  life  that  has  been  carried  on  by  the  settlor  on  the  estate, 
and  tbo  timber  so  cut  down  periodically  in  due  course,  is  looked 
upon  as  tbo  annual  protits  of  the  estate  and  therefore  goes  to  the 
tenant  for  life.  Per  Sir  G.  Jessel,  M.  R,  in  Honywood  v.  Hony- 
w'ood,  18  L.  R.  Eq.  310. 

A  tenant  for  life  may  also  cut  underwood  in  due  course  {Hamji- 
ton  v.  Hodges,  8  Ves.  105;  Humphreys  v.  Harrison,  1  J.  &\y.  581), 
and  willows,  leaving  the  stools  or  butts:  Phillipps  v.  Smith,  14  M. 
&  W.  589. 

A  tenant  for  life  moreover  may  cut  down  all  trees,  not  being  tim- 
ber [Honywood  v.  Honywood,  18  L.  R.  Eq.  310),  with  the  exception, 
that  he  must  not  cut  down  those  trees  which,  being  under  twenty 
years  of  age,  are  not  timber,  but  which  would  be  timber  if  they  were 
over  twontv  years  of  age.  For  if  he  cuts  them  down,  he  commits 
waste,  as  he  prevents  the  growth  of  the  timber.  lb.  310.  [Courts 
of  Chancery  goto  greater  lengths  than  the  law  courts  in  preventing 
waste.  ''It  is  a  wholesome  jurisdiction,  to  be  literally  e.xercised  in 
the  prevention  of  irreparable  injury  and  depends  on  much  latitude 
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of  discretion  in  Iho  court."  Kano  v.  Vandprburgb,  1  Johns.  Cb.  4; 
Hill  V.  Bowie,  1  Bland,  593 ;  and  sec,  as  to  this  jurisdiction,  "Watson 
V.  Hunter,  5  Johns.  Ch.  1(3U.] 

Under  the  Settled  Land  Act,  1882  (45  &  46  Vict.  c.  CS),  '^  The 
tenant  for  life,  or  any  of  his  successors  in  title,  having  under  the 
settlement  a  limited  estate  or  interest  only  in  the  settled  land,  shall 
not  cut  down  or  knowingly  permit  to  bo  cut  down,  except  in  proper 
thinning,  any  trees  planted  as  an  improvement,  under  the  foregoing 
provisions  of  this  Act."     Sect.  28,  sub  s.  2 

A  tenant  for  life,  moreover,  would  commit  waste  by  digging  pits 
for  gravel,  lime,  clay,  brick-earth,  stone  or  the  like  (except  for  re- 
pairs), or  for  mines  of  metal,  coal,  or  the  like,  hidden  in  tho  earth, 
which  were  not   open   when    the  tenant   came  in  (Co.   Ijitt.  53,  b. ; 
Viner   v.    Vaughan,    2   Beav.   4G6);  but  ho  has   a  right  to    con- 
timie  tho  w'orking  of    pits  or   mines   previously  opened, 
*•  though  not,  perhap.T,  where  they  arj  old  and  abandoned,  [  '•''856  ] 
or  where  mere  preparations  had  been  made  for  working 
them  {Clavering  v.  Clavering,  2  P.  Wms.  389;   Vi)ier  v.  Vaughan, 
2  Beav.  400);  or,  perhaps,  where  the  minerals  had  only  been  worked 
for  some  definite  and  restricted  purpose,  c.  g.,  for  iho  purpose  of 
fuel,  or  repair  to  some  particular  house   {Elias  v.  Snoirdon  Slate 
Quarries  Co.,  4  App.  Cas.  405);  secus  where  tho  use  had  been  gen- 
eral, for  use  as  well  as  salo  is  a  perception  of  profits.     lb.     But  it 
seems  that  he  could  make  ncv/  pits  or  shafts  in  working  a  mine  al- 
ready open,  in  order  to  purs'ao  Iho  same:   (Clavering  v.  Clavering,  2 
P.  AYms.  38S),  or  even  a  now  {Spencer  v.  Sciirr,  31  Beav.  334)  vein. 
See  also  Bagot  v.  Bagot,  32  Beav.   509.     [An   injunctioti  Avill  be 
granted  against  a  person  who  is  in  the  hostile  possession  of  a  mine, 
for  in  such  a  case  the  injury  goes  to  tho  very  substance  of   tho  es- 
tate.    So  also,  any  injury  which  cannot  be  adequately  repaired  by 
damage^,  is  a  sufficient  foundation  for  an  injunction:  Kerr  on  Injunc- 
tions, 199;  U.  S.  V.  Parrot,  McAll.  C.  C.  271.] 

So,  likewise,  to  enable  a  termor  to  work  mines  it  must  be  shown 
that  tho  reversioner  had  commenced  working  the  mines  with  a  view 
to  niaking  a  profit,  and  thero  is  no  difference  in  this  respect  between 
a  mine  and  a  quarry:  Elias  v.  Grijjitli,  8  Ch.  D.  521;  affirmed  nom. 
Elias  V.  Snoivdon  Slate  Quarnj  Co.,  4  App.  Cas.  454,  403. 

Under  Iho  Settled  Lan<l  Act,  1882  (45  &  40  Yict.  c.  38),  power  is 
given  to  the  tenant  for  life  to  gi'nnt  building,  mining,  and  other 
leases  for  ninety-nine,  sixty,  and  iwenty-one  years  for  any  purpose 
wiiether  *nuoZumf7  waste  or  not  (Sect.  G,  subject  to  the  regulations 
therein  mentioned  Sects.  7,  8,  9),  with  variations  in  building  and 
mining  leases,  according  to  Iho  circumstances  of  the  district,  upon 
np])li cation  to  tho  Conrt.      Sect.  10. 

And  now  when  a  mining  lease  is  made  under  the  Settled  Land 
Act,  18S2,  '•  whether  the  mines  or  minerals  leased  are  already  opened 
or  in  work,  tmless  a  contrary  intention  is  expressed  in  the  settle- 
ment; thero  shall  bo  from  time  to  time  set  aside,  as  capital  mone/ 
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arising  under  tbis  Act,  part  of  the  rent  as  follows,  namely — where 
the  tenant  for  life  is  impeachable  for  waste  in  respect  of  minerals, 
three-fourth  parts  of  the  rent,  and  otherwise  fourth  part  thereof,  and 
in  every  case  the  residue  of  the  rent  shall  go  as  rent  and  profits." 
Sect.  11. 

This  provision  for  setting  aside  as  capital  is  in  effect  the  same  as 
that  in  the  Settled  Estates  Act,  1877,  40  &  41  Vict.  c.  18,  s.  4  (3). 
See  Seton,  Dec.  1490,  4th  Ed. 

As  to  what  is  a  contrary  intention,  see  In  re  the  Duke  of  New- 
castle's Estates,  24  Ch.  D.  129. 

The  tenant  for  life  executing  improvements,  under  Sect.  28  of  the 
Settled  Land  Act,  1882,  and  his  estate  after  his  death,  are  liable  for 
damages  occasioned  by  his  non-compliance  with  the  requisition  of 
that  section,  or  acting  in  contravention  thereof  (5);  and  the  tenant 
for  life  is  also  protected  by  a  subsequent  section  from  the  conse- 
quences of  waste  in  so  doing  See  Sect.  29,  which  enacts 
[  "■  857  ]  *  '•  that  the  tenant  for  life,  and  each  of  his  successors  in 
title,  having,  under  the  settlement,  a  limited  estate  or  in- 
terest only  in  the  settled  land,  and  all  persons  employed  by  or  under 
contract  with  the  tenant  for  life  or  any  such  successor,  may  from 
time  to  time  enter  on  the  settled  land,  and  trifhout  impeachment  of 
waste  by  any  remainder-man  or  reversioner  thereon  execute  any 
improvement  authorised  by  this  Act,  or  inspect,  maintain,  and  re- 
pair the  same  and  for  the  purposes  thereof,  on  the  settled  land,  do, 
make,  and  use  all  acts,  works,  and  conveniences  proper  for  the  exe- 
cution, maintenance,  repair,  and  use  thereof,  and  get,  and  work 
freestone,  limestone,  clay,  sand,  and  other  substances,  and  make 
tramways,  and  other  ways,  and  burn,  and  make  bricks,  tiles,  and 
other  things,  and  cut  down  and  use  timber,  and  other  trees  not 
planted  or  left  standing  for  shelter  or  ornaments 

It  may  be  here  mentioned  with  regard  to  leases  authorised  by  the 
Court,  under  Sect.  4  of  the  Settled  Estates  Act,  1877  (40&  41  Vict, 
c.  18),  "no  such  lease  shall  authorise  the  felling  of  any  trees,  ex- 
cept so  far  as  shall  be  necessary  for  the  purpose  of  clearing  the 
ground  for  any  buildings,  excavations,  or  other  works  authorised 
by  the  lease."     Ih. 

Where  an  estate  is  vested  in  trustees,  the  equitable  tenant  for 
life  cannot  cut  timber  without  their  consent  (Denton  \.  Denton.  7 
Beav.  388;  Piigh  v.  Vanghan,  12  Beav.  517),  but  if  he  do  so,  the 
remainder-man  will  have  a  right  to  compensation,  not  only  out  of 
the  rents  as  against  the  tenant  for  life,  but  also  as  against  his  in- 
cumbrancers: BriggsY.  Earl  of  Oxford,  1   Jur.  N.  S.  817. 

"Where,  however,  in  an  instrument  making  a  person  tenant  for 
life,  a  clause  is  inserted  that  he  is  to  be  ^hvithout  impeachment  of 
tcaste,''  he  may  fell  timber  and  open  new  mines  or  pits  (Co.  Litt. 
220  a,  and  the  note  1),  and  will  have  full  property  in  the  produce: 
Lewis  Boivles's  Case,  11  Eep.  83,  84. 

But  if  trustees  are  made   unimjyeachable  for  xuaste,  although  at 
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law  thoy  might  cut  timber  in  the  same  manner  as  a  tenant  for  life 
without  impeachment  of  waste,  a  Court  of  equity  will  require  them 
to  act  in  their  trust  with  the  same  discretion  as  the  Court  itself 
would  act:    The' Marquis  of  Dotcnshire  v.  Lady  Sandys,  6  Ves.  115. 

In  the  case  of  infants,  the  trustees,  under  the  Conveyancing  and 
Law  of  Property  Act,  1881  v44  &  45  Vict.  c.  41),  are  to  '"manage, 
or  superintend  the  management  of  the  land,  with  full  power  to  fell 
timber,  or  cut  underwood,  from  time  to  time,  in  the  usual  course, 
for  sale,  or  for  repairs,  or  otherwise,  .  .  .  and  to  continue 
the  working  of  mines,  minerals,  and  quarries,  which  *  have  [  *  858] 
usually  been  worked;  .  .  .  but  so  that  where  the  in- 
fant is  impeachable  for  waste,  the  trustees  shall  not  commit  waste, 
and  shall  cut  timber  on  the  same  terms  only,  and  subject  to  the 
same  restrictions,  on  and  subject  to  which  the  infant  could,  if  of 
full  age,  cut  the  same."     Sect.  42,  sub-s.  2. 

As  to  the  mode  in  which  the  trustees  are  to  deal  with  and  invest 
the  income  of  the  land,  including  the  produce  of  the  sale  of  timber 
and  underwood,  see  Sect.  42,  sub-ss.  3-8. 

Moreover,  a  tenant  in  tail,  after  possibility  of  issue  extinct,  al- 
though a  more  tenant  for  life,  may,  by  reason  of  the  inheritance 
which  was  once  in  him,  commit  waste  like  a  tenant  for  life  with- 
out impeachment  of  waste  (Williams  v.  Williams,  15  Ves.  419;  12 
East,  209);  but  a  person  to  whom  he  conveys  his  estate  will  be  con- 
sidered as  a  mere  tenant  for  life:  Co.  Litt.  28  a.;  George  Aj:)- Rice's 
Case,  3  Leon.  241. 

A  rector  or  vicar  is  in  the  same  position  as  an  ordinary  tenant  for 
life,  and  has  no  right  to  fell  timber  except  for  necessarv  repairs  to 
the  vicarage-house,  buildings,  and  premises  [Duke  of  Marlborough 
V.  St.  John,  5  De  G.  &  Sm.  174) ;  but  not  for  the  purpose  of  making 
a  general  repairing  fund  (Soiuerby  v.  Fryer,  8  L.  R.  Eq.  417,  422). 
And  he  may,  perhaps,  have  a  right  to  dispose  of  timber,  and  apply 
the  proceeds  in  getting  some  other  timber  for  repairs  at  a  more  con- 
venient place.  lb.  For  it  would  be  absurd  to  make  a  man  who  has 
cut  down  timber  on  an  estate,  drag  that  self-same  timber  the  whole 
distance  to  the  spot — it  may  be  half  a  dozen  or  ten  miles  off-  -where 
it  is  wanted.  For  it  will  come  to  the  same  thing  whether  he  uses 
the  specific  timber  he  has  cut  upon  the  woodwork  repairs,  or  whether 
he  sells  it  and  buys  other  timber  of  equal  value  to  be  applied  for 
the  same  purpose.  lb.  And  see  Wither  \.  Dean  and  Chapter  of 
Winchester,  3  Mer.  421,  426;  Knight  v.  Mosel y,  Amh.  170. 

And  it  seems  that  not  only  may  the  patron  of  a  living  proceed 
against  a  rector  or  vicar  fbr  an  injunction  to  restrain  the  improper 
felling  of  timber,  but  notwithstanding  the  remarks  in  Knight  \. 
Mosely,  Amb.  176,  and  Holden  v.  Weekes,  1  J.  &  H.  278,  he  may 
proceed  against  them  for  an  account  of  the  proceeds  of  timber  im- 
properly felled,  in  order  that  they  may  be  invested  for  the  benefit 
of  the  advowson  (Sowerby  v.  Fryer,  8  L.  R.  Eq.  423);  at  any  rate 
it  is  clear  that  where  the  timber  has  been  improperly  felled,  but  not 
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sold,  by  tho  rector  or  vicar,  the  patron  may  obtain  an  order  from 
the  Court  that  tho  timber  may  bo  sold,  and  the  proceeds  brought 
into  Court.      /  b. 

And  the  ordinary  may  take  proceedings  to  preveTit  waste  by  col- 
lusion between  the  patron  and  the  incumbent:    Holden  v.  Weekes,  1 

J.  &  H  278. 
[  *859  ]  ^-The  remedies  for  waste  at  law  were  by  the  writ  of  waste 
(abolished  by  3  &  4  AVill.  4,  c.  27,  s.  30),  by  an  action  on 
tho  case  for  damages,  by  trover  for  the  trees  (which  l:)ecame  tho 
property  of  the  remainder-man  as  soon  as  they  were  felled),  or  l:)y 
an  action. for  money  had  and  received  for  the  produce  of  the  sale: 
Seagram  v.  Knight,  2  L.  R.  Ch.  App.  032. 

In  cases  of  waste,  however,  resort  was  generally  had  to  Courts  of 
Equity,  not  only  because  previous  to  J 7  &  18  Vict.  c.  125,  s.  79, 
they  had  exclusive  jurisdiction  by  injunction  to  interfere  to  prevent 
the  threatened  commission  of  waste,  or  to  forbid  its  continuance, 
and  had  alone  full  power  to  take  accounts,  but  also  because  the  law 
was  defective  and  aflorded  no  remedy  in  some  cases  of  what  was 
termed  legal  waste,  and  in  other  cases  it  took  no  cognizance  what- 
ever of  what  was  called  Equitable  waste. 

It  is  now  proposed  to  consider  cases  of  equitable  waste,  first  ob- 
serving that  under  tho  new  procedure,  ''In  all  cases  of  actions  for 
the  prevention  of  waste  or  protection  of  2^i'opertij,  one  person  may 
sue  on  behalf  of  himself  and  all  persons  having  the  same  inter- 
ests."    Rules  of  the  Supremo  Court,  1883,  Order  XYI.  [loOJ  37. 

Interposition  of  Equity  to  2'>revent  traste,  ichcrc  there  teas  no  legal 
remedy.] — One  of  the  first  instances  of  the  interposition  of  equity, 
where  an  action  of  waste  could  not  be  maintained  at  law,  seems  to 
have  been  tho  case  put  by  Lord  HardwicJce  in  Garili  v.  Cotton,  of  a 
tenant  for  life,  with  remainder  to  another  for  life,  with  remainder 
over  in  fee,  or  in  tail.  In  such  case  the  remainder-man  in  fee,  or 
in  tail,  could  have  no  action  of  waste;  because  the  plaintiff  in  tho 
action  must  recover  the  place  wasted,  and  that  would  be  an  in- 
justice to  the  remainder  for  life,  which  is  not  forfeited;  and,  if  it 
should  be  recovered  by  the  owner  of  the  inheritance,  it  v.ould  never 
go  back  again.  The  remainder- man  might,  it  is  true,  have  another 
action  of  trover  for  the  trees.  However,  in  equity,  to  iTsethe  Avords 
of  Lord  Haixbcicke,  "this  Court  sustains  a  bill  for  an  injunction, 
and  this  abantiquo,  according  to  the  case  in  Moore,  544;  wlierc 
Lord  Ellesmere  says,  he  had  seen  a  precedent  for  it  so  long  ago  as 
in  tho  reign  of  Richard  II."  See  also,  Tracy  v.  Tracy,  1  Vern.  23; 
Farrantw.  Lovel,  S  Atk.  723;  and  an  injunction  will  be  granted  at 
the  suit  of  a  mesne  remainder-man  for  life,  without  making  the 
owner  of  the  inheritance  a  party:  Dayrell  v.  Champncys,  1  Eq.  Ca. 
Ab.  400.     But  see   Mollineaux  v.  Powell,  3  P.  Wms.  208,  n. 

Upon  the  same  principle  as  Garth  v.  Cotton,  where  there  is  ten- 
ant for  life  subject  to  waste,  remainder  for  life  dispunishable  for 
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waste,  remainder  in  fee,  tbe  *Court  will  not  suffer  an  agree-  [  *  860  ] 
ment  between  the  two  tenants  for  life  to  commit  waste  to 
take  place  against  the  remainder  man,  before  the  time  comes  when 
the  second  tenant  for  life's  power  commences:   Robinson  v.  Litton, 
3  Atk.  210. 

So,  a  ground  landlord  may  have  an  injunction  to  stay  waste 
against  an  underlessee,  who  holds  by  lease  from  the  original  lessee- 
Farrant  v.  Lovel,  3  Atk.  728. 

In  tbe  case  of  an  executory  devise,  Lord  Hardwicke,  in  Robinson 
V.  Litton,  3  Atk.  209,  said  that  he  should  doubt  whether  an  heir-at- 
law  ought  not  to  be  restrained  from  committing  waste  in  the  mean- 
time. In  that  case  the  testator  devised  lands  to  his  son  and  his 
heirs,  but  in  case  he  should  not  attain  twenty-one,  and  die  without 
issue,  then  he  gave  the  lands  to  his  daughters,  and  directed  them  to 
be  sold  and  the  money  to  be  divided  among  the  daughters.  The 
son,  who  wanted  three-quarters  of  a  year  of  twenty-one,  intended 
cutting  down  £3000  worth  of  timber:  but  Lord  Harchricke  granted 
an  injunction  to  restrain  him,  and  at  the  hearing  made  that  injunc- 
tion perpetual,  observing,  "It  is  pursuing  the  intention  of  the  testa- 
tor, and  preserving  the  value  of  the  estates  intended  to  go  to  his 
daughters."  And  Lord  Eldon,  in  tbe  case  of  Stansfield  v.  Haberg- 
ham,  10  Ves.  278,  stated  it  to  be  the  doctrine  of  the  Court,  that 
where  there  is  an  executory  devise  over,  even  of  a  legal  estate,  a 
Court  of  equity  will  not  permit  the  timber  to  be  cut  down,  more  es- 
pecially not,  if  there  is  an  executory  devise  of  a  trust  estate. 

Recent  cases,  however,  appear  to  decide  that  a  devisee  in  fee  with 
an  executory  devise  over  on  his  death  without  leaving  issue  is  dis- 
punishable for  legal  waste,  but  he  must  not  commit  equitable 
waste  (Turner  V.  Wright,  1  Johns.  740,  2  De  G.  F.  &  Jo.  234);  and 
it  has  also  been  decided  that  although  a  tenant  in  fee,  subject  to  an 
executory  devise  over,  is  not  impeachable  for  legal  waste,  it  is  com- 
petent to  a  testator  to  render  him  so  by  express  words:  Blake  v. 
Peters.  10  W.  R.  (V.-C.  K.)  826;  1  De  G.  Jo.  &  Sra.  345. 

So,  where  a  mortgagee  in  fee  in  possession  commits  waste  by  cut- 
ting down  timber,  and  tbe  money  arising  by  tbe  sale  of  tbe  timber 
is  Bot  applied  in  sinking  the  interest  and  principal  of  his  mortgage, 
the  Court,  on  a  bill  brought  by  the  mortgagor  to  stay  waste,  will 
grant  an  injunction:  Farrant  v.  Lovel,  3  Atk.  723. 

Ordinarily  a  mortgagor  in  possession   may  be  restrained  by  the 
mortgagee  from  felling  timber  (Farrant  v.  Lovel,  3  Atk.  723;  Us 
born  V.   Usborn,  1  Dick.  75;  Humphreys  v.  Harrison,  1  J.  &  W.  581; 
King  v.  Smith,  2  Hare,  243;  Simmons  v.   Shirley,  6   Ch.   D.    173); 
but  not,  it  seems,  unless  the   mortgagee  shows  that  the  security 
would  be  insufficient  or  scanty  without  the  timber  jy/j:)pc.s- 
ley\.  *  Spencer,  5  Madd.  422:  King\.  Smith,  2  Hare,  239.  [  *  861  ] 
[Triplett  v.  Parmalee,  16  Neb.  649.     If  the  security  is  in 
sufficient,  an  injunction  may   be    granted   against  tbe  mortgagor: 
Parsons    v.   Hughes,  12   Md.   1;  Nelson    v.   Pinegar,  30,  111.  473; 
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Robinson  v.  Russell,  24  Cal.   467;  Cooper  v.  Davis,  15  Conn,  556; 
Salmon  v.   Clagett,  8  Bland,  125.] 

And  a  mortgagor  in  posessiun  may  cut  iinderwood  in  the  ordi- 
nary course,  that  is  to  say,  in  a  busbaudliko  manner,  at  the  usual 
seasons,  and  of  the  usual  growth  {Hampton  v.  Hodges,  8  Ves.  105). 
Suppose  the  course  is  to  cut  the  underwood  every  seven  years,  the 
mortgagor  in  possession  cutting  in  that  way  does  not  commit  waste. 
lb.  If,  however,  the  mortgagor  were  to  cut  the  underwood  at  un- 
seasonable times,  or  of  improper  growth,  he  would  be  restrained 
from  doing  so.     lb. 

And  where  the  mortgagor  was  a  bankrupt,  an  injunction  was 
granted  on  the  right  of  the  mortgagee  to  have  the  estate  sold  in  the 
same  plight  in  which  it  was  at  the  bankruptcy,  and  to  prove  for  the 
rest  of  his  debt.      lb. 

Now,  however,  by  the  19th  Section  of  the  Conveyancing  and  Law 
of  Property  Act,  1881  (44  &  45  Vict.  c.  41),  "A  mortgagee,  where 
the  mortgage  is  made  by  deed,  shall,  by  virtue  of  this  Act,  have, 
amongst  others,  the  following  powers  to  the  same  extent  as  if  they 
had  been  in  terms  conferred  by  the  mortgage  deed,  but  not  further, 
namely,  A  power,  while  the  mortgagee  is  in  possession,  to  cut  and 
sell  timber  and  other  trees  ripe  for  cutting,  and  not  planted  or  left 
standing  for  shelter  or  ornament,  or  to  contract  for  any  such  cutting 
and  sale,  to  be  completed  within  any  time  not  exceeding  twelve 
months  from  the  making  of  the  contract."     Subs.  4. 

It  seems  to  be  now  settled,  although  the  contrary  opinion  seems 
formerly  to  have  prevailed  (Partericlie  v.  Poiclet,  2  Atk.  383),  that 
the  Court  will  not  interfere  to  prevent  or  remedy  permissive  waste: 
Lord  Castlemain  v.  Lord  Craven,  22  Vin.  Ab.  523,  tit.  AVaste,  pi.  11; 
Wood  V.  Gaynon,  Amb.  395;  The  Marquis  ofLansdoume  v.  The  Mar- 
chioness Dowager  of  Lansdoicne,  1  J.  &  W.  522;  Powysv.  Blagrave, 
4  De  G.  Mac.  &  G.  448;  White  v.  Cann,  1  Jr.  Ch.  Eep.  205;  but  see 
Caldwell  v.  Baylis,  2  Mer.  408. 

Tbe  case  of  Re  Skingley  (3  Mac.  &  G.  221)  was  founded  on  the 
express  obligation  of  the  lunatic  to  keep  in  repair.  See  also  White 
V.  Caiui,  1  Ir.  Ch.  Rep.  205. 

But  an  account  would  be  granted  where  there  is  an  express  cove- 
nant from  the  tenant  for  life  to  repair:   Marcli  v.  Wells,  2  S.  &  S.  87. 

And  a  tenant  for  life  taking  houses  under  a  will  subject  to  a  con- 
dition to  keep  them  in  repair,  will  be  liable  on  an  action  in  respect 
of  permissive  waste  by  non-repair  of  these  premises,  and  after  his 
death  his  executors  also  will  be  liable:  Woodhouse  v.  W^alker,  5  Q. 
B.  D.  404. 

As  to  the  legal  liabilHy  for  permissive  waste,  see  Greene  v.  Cole,  2 
Wms.  Saund.  252  and  notes;  and  Harnett  v.  Maitland,  16  M.  &  W. 

257. 
[  *862  ]       Under  the  28th  Section  of  the  *  Settled  Land  Act,  1882 
(45  &  46  Vict.  c.  38),  (1)  "The  tenant  for  life  and  each  of 
his  successors  in  title  having,  under  the  settlement,  a  limited  estate 

306 


GARTH  V.  COTTON.  *  863 

or  interest  only  in  the  settled  land,  shall,  during  such  period,  if  any, 
as  the  Land  Commissioners  by  certificate  in  any  case  prescribe, 
maintain  and  repair,  at  his  own  expense,  every  improvevient  executed 
under  the  foregoing  provisions  of  this  Act,  and  where  a  building  or 
work  in  its  nature  insai'able  against  damage  by  fire  is  comprised  in 
the  impi'ovement,  shall  insure  and  keep  insured  the  same  at  his  own 
expense,  in  such  amount,  if  any,  as  the  Commissioners  by  certificate 
in  aoy  case  prescribf?." 

(3)  ''The  tenant  for  life,  and  each  of  his  successors  as  aforesaid, 
shall,  from  time  to  time,  if  required  by  the  Commissioners,  on  or 
without  the  suggestion  of  any  person  having,  under  the  settlement, 
any  estate  or  interest  in  the  settled  land  in  possession,  remainder  or 
otherwise,  report  to  the  Commissioners  the  state  of  every  improve- 
ment executed  under  this  Act,  and  the  fact  and  particulars  of  fire 
insurance,  if  any." 

(4)  ''The  Commissioners  may  vary  any  certificate  made  by  them 
under  this  section,  in  such  manner  or  to  such  extent  as  circumstances 
appear  to  them  to  require,  but  not  so  as  to  increase  the  liabilities  of 
the  tenant  for  life,  or  any  of  his  successors  as  aforesaid." 

(5)  '"If  the  tenant  for  life,  or  any  of  his  successors  as  aforesaid, 
fails  in  any  respect  to  comply  with  the  requisition  of  this  section,  or 
does  any  act  in  contravention  thereof,  any  person  having,  under  the 
settlement,  any  estate  or  interest  in  the  settled  land  in  possession, 
remainder  or  reversion,  shall  have  a  right  of  action,  in  respect  of 
that  default  or  act,  against  the  tenant  for  life;  and  the  estate  of  the 
tenant  for  life  after  his  death,  shall  be  liable  to  make  good  to  the 
persons  entitled  under  the  settlement  any  damages  occasioned  by 
that  default  or  act."     See  Sect.  29,  ante,  p.  856. 

Interference  of  Equity  in  cases  of  equitable  waste  of  a  malicious 
and  destructive  character  bj/  tenant  for  life  iritliout  impeachment  of 
icaste.^ — At  common  law,  the  clause,  without  impeachmoit  of  waste, 
only  exempted  a  tenant  for  life  from  the  penalty  of  the  statute,  the 
recovery  of  treble  value,  and  the  place  wasted,  not  expressly  giving 
the  propei'ty  of  the  thing  wasted;  but  in  Leicis  Bowles\s  Case  (11  Rep. 
79),  it  was  determined  that  these  words  also  gave  the p7'023erty.  The 
necessary  consequence  of  which  was,  that,  in  general,  unless  under 
particular  circumstances,  as,  for  instance,  where  the  exemption  from 
lia))ility  to  waste  was  made  subordinate  to  a  discretionary  power  in 
trustees  to  fell  timber  {Kekewich  v.  Marker,  3  Mac.  &  G. 
311 ;  and  see  Brigqs  v.  Earl  of  *  Oxford,  5  De  Gex  &  Sm.  [  *  863] 
156),  a  tenant  for  life  u-ithout  impeachment  of  waste,  could 
not  be  restrained  in  equity  from  committing  ordinary  waste:  for 
that  would  be  to  determine  that  he  should  not  make  use  of  the  prop- 
erty which  the  law  allowed  him.  But,  after  the  decision  in  Lewis 
Bowles's  Case,  sevei*al  instances  were  considered,  in  which  this  very 
large  power  might  be  exercised  contrary  to  C(mscience,  and  iti  an  un- 
reasonable manner,  by  a  tenant  for  life;  as,  where  his  act  was  to  the 
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destruction  of  the  thing  settled,  and  equity  interfered:  See  Aston  v. 
Aston,  1  Ves.  265. 

[If  the  matter  that  is  complained  of  is  a  trifle  the  conrts  will  not 
interfere.  The  ing^redient  of  malice  does  not  appear  to  bo  necessary 
to  constitute  equitable  waste,  such  waste  may  be  committed  although 
no  bad  motive  exists:  Hawley  v.  Clowes,  2  Johns.  Ch.  122.] 

A  leading  authority  ufion  this  subject  is  Vane  v.  Lord  Barnard, 
2  Vern.  78,  commonly  called  Lord  Barnard's  Case;  there  Lord  Bar- 
nard, who,  under  the  marriage  settlement  of  his  son,  was  tenant 
for  life  without  impeachment  of  traste  of  Kaby  Castle,  with  remain- 
der to  his  son  for  life,  having  taken  some  displeasure  against  his 
son,  got  two  hundred  workmen  together,  and  of  a  sudden,  in  a  few 
days,  stripped  the  castle  of  the  lead,  iron,  glass  doors,  boards,  &c. 
to  the  value  of  3000Z.  Lord  Cotc^er  granted  an  injunction  to  stay 
committing  of  waste  by  pulling  down  the  castle,  and  decreed  that 
the  castle  should  be  put  into  its  former  condition;  and,  for  that 
purpose  a  commission  was  to  issue  to  ascertain  what  ought  to  be 
repaired,  and  a  Master  was  directed  to  see  it  done  at  the  expense  of 
Lord  Barnard,  and  decreed  the  plaintiff  his  costs.  See  S.  C, 
Prec.  Ch.  454;  Gilb.  Eq.  Kep.  127;  1  Eq.  Ca.  399;  1  Salk.  161; 
and  see  Duke  of  Leeds  v.  Earl  of  Amherst,  20  Beav.  239. 

But  where  a  tenant  for  life  without  impeachment  of  waste,  has 
pulled  down  an  old  mansion  and  used  the  materials  in  building  a 
better  mansion-house  in  a  more  desirable  position,  his  estate  has 
been  held  not  to  be  liable  to  account  for  the  value  of  the  materials 
of  the  old  house:  Morris  v.  Morris,  3  De  G.  &  Jo.  323,  post,  p.  866. 
[Acts  which  even  increase  the  value  of  the  estate  may  amotint  to 
waste.  Such  waste  is  called  meliorating  waste:  Kane  v.  Vander- 
burgh, 1  Johns.  Ch.  4.] 

Upon  the  principle  of  restraining  a  tenant  for  life  without  im- 
peachment of  waste  from  exercising  his  legal  power  contrary  to 
conscience,  and  in  an  unreasonable  manner.  Lord  Hardicicke  said, 
that  if  tenant  for  life  without  impeachment  of  waste,  pulled 
down  farm  houses  in  general  he  would  no  more  scruple  restraining 
him,  than  he  would  from  pulling  down  the  mansion-house  (unless 
he  pulled  down  two  to  make  into  one,  in  order  to  bear  the  burthen 
of  but  one),  it  tending  equally  to  the  destruction  of  the  thing 
settled:  Aston  v.  Aston,  1  Yes.  265. 

So  likewise,  if  he  should  grub  up  a  wood  settled  so  as  to  destroy 

the  wood  absolutely,  he  should  restrain   him,  as  it  would  be  what 

is  termed  in  Abrahal  v.  Biibb,  (2  Freem.  54)  extravagant 

[*864]  and  humorsome  icaste :  2b.     See   *  also  Dunn  v.  Ryan,  7 

I.  E.  Eq.  143. 

Although  the  Courts  of  Equity  would  not,  in  the  absence  of  fraud 
and  where  there  was  no  jyrivity  between  the  parties,  interfere  at 
the  instance  of  a  party  claiming  real  property  under  a  legal  title, 
by  restraining  ordinary  waste  by  a  defendant  in  possession  thereof, 
they  would  grant  an  injunction  to  restrain  waste  of  a  malicious  and 
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destructive  character,  such  as  the  puiling  down  the  capital  messuage, 
stripping  the  estate  of  its  timber,  or  such-like  acts,  even  although 
the  title  of  the  plaintiff  might  be  denied  by  the  defendant:  Earl 
Talbot  w.  Hope  Scott,  4  K.  &  J.  96;  Neale  v.  Crijyps,  4  K.  &  J.  472. 
And  see  Aniuyll  v.  Oiveiis,  22  L.  J.  Ch.  995. 

And  where  a  plaintiff  in  possession  sought  to  restrain  one  who 
claimed  by  an  adverse  title,  the  tendency  of  the  Court  was  to  grant 
an  injunction,  at  least  when  the  acts  committed  did  or  might  tend 
to  the  destruction  of  the  estate.  See  Lotcndes  v.  Bettle,  33  L.  J.  N. 
B.  (Ch.)  451;  10  Jur.  (N.  S.)  226;  12  W.  R.  (V.-C.  K.)  399.  See 
also  Stanford  v.  Hurlstone,  9  L.  R.  Ch.  App.  116. 

And  now  by  the  Supreme  Court  of  Judicature  Act,  1873  (36  &  37 
Vict.  c.  66)  sect.  25,  sub-sect.  8,  it  is  amongst  other  things  enacted, 
"that  if  an  injunction  is  asked,  either  before,  or  at  or  after  the 
hearing  of  any  cause  or  matter,  to  prevent  any  threatened  or  ap- 
prehended waste  or  trespass,  such  injunction  may  be  granted,  if  the 
Court  shall  think  fit,  whether  the  person  against  whom  such  injunc- 
tion is  sought  is  or  is  not  in  possession  under  any  claim  of  title  or 
otherwise,  or  (if  out  of  possession)  does  or  does  not  claim  a  right 
to  do  the  act  sought  to  be  restrained  under  any  colour  of  title;  and 
whether  the  estates  claimed  by  both  or  by  either  of  the  parties  are 
legal  or  equitable."  See  Trower's  Prevalence  of  Equity,  pp.  76, 
77,  78;  Chairman  v.  The  Midland  Railway  Company,  5  Q.  B.  D.  431. 

Interference  of  Equity  in  cases  of  Equitable  icaste  by  tenant  for 
life  ivithout  impeacJiment  of  tvaste  felling  ornamental  timber.  | — 
Although  a  tenant  for  life  without  impeachment  of  waste,  and  a 
tenant  in  tail  after  possibility  of  issue  extinct,  may  fell  all  the  ordi- 
nary timber  upon  the  estate,  it  has  long  been  established,  that  a 
Court  of  equity  will  restrain  them  from  committing  what  is  called 
equitable  waste,  by  felling  timber  planted  or  left  standing  for  the 
shelter  or  ornament  of  a  mansion-  house  or  grounds  {Roll  v.  Loi'd 
Somerville,  2  Eq.  Ca.  Ab.  759;  Packingfon's  case,  3  Atk.  215; 
Strathmore  v.  Bowes,  2  Bro.  C.  C.  166;  Chamberlyne  v.  Dummer,  1 
Bro.  C.  C.  166;  3  Bro.  C.  C.  549),  even  if  planted  by  the  tenant 
for  life,  himself:   Coffin  v.  Coffin,  Jac.  71. 

*Tho  principle  upon  which  the  Court  has  gone,  seems  [  *865] 
to  be,  that  if  the  testator,  or  the  author  of  the  interest  by 
deed,  had  gratified  his  own  taste  by  planting  for  ornament,  though 
he  had  adopted  the  species  the  most  disgusting  to  the  tenant  for 
life,  and  the  most  agreeable  to  the  tenant  in  tail,  and,  upon  a  com- 
petition between  those  parties,  the  Court  should  see  that  the  tenant 
for  life  was  right,  and  the  other  wrong,  in  point  of  taste,  yet  the 
taste  of  the  testator,  like  his  will,  binds  them  ;  and  it  is  not  compe- 
tent to  them  to  substitute  another  species  of  ornament  for  that 
which  the  testator  designed.  The  question,  which  is  the  most  fit 
method  of  clothing  an  estate  with  timber  for  the  purpose  of  orna- 
ment, cannot  be  safely  trusted  to  the  Court. — Per  Lord  Eldon,  in 
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Marquis  of  Downshire  v.  Lady  Sandys,  6  Vgs.  110.  So,  likewise, 
Sir  William  Grant  has  observed,  "As  the  Court  cannot  determine 
what  is  ornamental  timber,  it  being  merely  a  matter  of  taste,  they 
therefore  say,  that  what  was  planted  for  ornament  must  be  consid- 
ered as  ornamental  :"  Lord  Malion  v.  Lord  Sta)iltupe,  3  Madd.  4'2;^, 
n. ;  and  see  Barges  v.  Lamb,  10  Yes.  174;  Coffin  v.  Coffin,  Jac.  70; 
Marker  \.  Marker,  9  Hare,  1,  17.  [The  term  "  ornamental  timber" 
has  received  very  liberal  interpretation,  and  includes  everything 
planted  as  left  by  the  settlor  for  ornament,  and  the  tenant  for  life 
impeachable  for  waste  may  be  restrained  although  the  mansion 
house  had  been  pulled  down.  Kerr  on  Injunction,  (2nd)  98;  Seton 
on  Decrees,  190  et  seq.^ 

The  principal  has  been  extended  from  the  ornament  of  the  house 
to  outhouses.and  grounds,  then  to  plantations,  vistas,  avenues,  and 
to  all  the  rides  about  the  estate  for  ten  miles  round. — Per  Lord  El- 
don,  C,  6  Tes.  110;  and  see  Jebbv.  J  ebb,  Jolines  v.  Jolmes,  and  Lord 
Tamworth  \.  Lord  Ferrers,  c\iea  0  Ves.  110;  Williams  v.  M'Nam- 
ara,  8  Ves.  70;  but  although  the  protection  may  be  afforded  to  rides 
or  avenues  at  a  considerable  distance  from  a  mansion,  it  will  not 
necessarily  be  extended  to  the  woods  through  which  they  pass,  so 
as  to  prevent  their  being  cut  for  repairs  :  Wombwell  v.  Belasyse,  6 
Ves.  110  a.  n.  2nd  Ed. 

In  the  Marquis  of  Downshire  v.  Lady  Sandys,  G  Ves.  107,  the  in- 
junction was  extended  to  clumps  of  firs  on  a  common  two  miles  from 
the  house,  although  land  belonging  to  other  persons  intervened. 
"If,"  observed  Lord  Eldon,  C,  "the  principle  has  been  rightly  ap- 
plied, it  is  very  difficult  in  argument  to  say,  it  cannot  be  applied  to 
a  common  as  Avell  as  in  field  lauds,  and  that  the  contiguity  or  re- 
moteness, if  de  facto  it  2vas  jjlanted  for  ornament,  can  alter  the  prin 
ciple  upon  which  the  rule  of  the  Court  is  to  be  applied." 

In  Day  v.  Merry,  16  Ves.  375,  the  principle  applicable  to  equita- 
ble waste  was  extended  to  trees  planted  for  the  purpose  of  exclud- 
ing objects  from  view. 

But  circumstances  may  render  the  felling  of  ornamental  timber 
justifiable.  "For,  'if  a  tempest  had  produced  gaps  in  a  piece  of  or- 
namental planting,  by  which  unequal  and  discordant  breaks 
[  *  860  ]  and  *  divisions  were  occasioned,  it  would  be  going  too  far 
to  hold,  that  cutting  a  few  trees  to  produce  an  uniform 
and  consistent,  instead  of  an  unpleasant  and  disjointed  appearance, 
should  be  construed  waste." — Per  Sir  William  Grant,  M.  R.,  in 
Lord  Malion  v.  Lord  Stanhope,  3  Madd.  523,  n. 

So  it  seems  that  timber  might  be  cut  which  injured  or  impeded 
the  growth  of  any  other  trees  adjoining  thereto,  which  were  of  so 
much  importance  to  the  purposes  of  ornament  or  shelter,  that  the  re- 
moval of  the  timber  so  cut  was  essential  to  such  purposes  of  orna- 
ment or  shelter  :  Lushingtony.  Boldero,  6  Madd.  149,  150. 

So,  likewise,  ornamental  timber  may  be  felled  if  it  be  so  near  to 
a  house  as  to  be  prejudicial  to  its  healthiness,  but  the  onus  of  proof 
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will  lie  upon  the  persons  felling  the  timber,  who  will  be  restrained 
from  doing  so  on  failure  of  proof.  See,  Caiupbell  v.  Allgood,  17 
Beav.  G23. 

It  has  been  observed,  that  ornamental  timber  has  been  protected 
from  its  connection  with  a  mansion-house  or  its  grounds  :  the  ques- 
tion, therefore,  naturally  arises,  whether,  when  a  mansion-house  has 
been  pulled  down,  the  Court  will  still  interfere  to  preserve  the  tim- 
ber. 

Where  the  owner  in  fee  of  an  estate,  with  a  mansion  house  upon 
it,  and  trees  planted,  or  left  standing  for  ornament  around  or  about 
the  mansion-house,  pulls  it  down  without  any  intention  of  rebuild- 
ing it,  a  tenant  for  life  without  impeachment  of  waste,  under  the 
will  of  such  an  owner,  is  entitled  to  cut  down  the  trees.  See 
Micklethxi-ait  v.  Micklethivait,  1  De  G.  &  Jo.  504;  5  W.  R.  (L.  J.) 
8(51;  26  L.  J.  (Cb.X721;  8  Jur.  N.  S.  1279. 

AVhere,  however,  it  is  either  proved,  or  may  be  inferred,  that  in 
demolishing,  or  after  the  demolition  of,  a  mansion-house,  a  testator 
intended,  designed,  or  Avished  to  rebuild  it,  or  to  reside  at,  or  erect 
a  manfion-house,  or  place  of  residence  on  that  estate,  or  intended, 
designed,  or  wished,  that  any  devisee  under  his  will  should  do  so, 
timber,  which  was  ornamental  to  the  mansion-house  while  in  exist- 
ence might  be  protected  by  the  Court  from  being  felled  by  a  tenant 
for  life  without  impeachment  of  waste.  See  the  remarks  of  Lord 
Justicp  Knight  Bruce  in  Micklethwait  v.  Micklethwait,  5  ^V.  R.  (L. 
J.)  802;  1  De  G.  &  Jo.  519. 

In  two  well-known  cases,  the  ornamental  timber  has  been  pro- 
tected although  the  mansion-house  has  been  pulled  down.  The 
first  of  these  cases  is,  WeUesley  v.  Wellesley,  G  Sim.  497.  The  other 
case  is  that  of  Morris  \.  Morris,  15  Sim.  505;  affirmed  on  appeal  by 
Lord  Cotfenham,  11  Jur.  196. 

With  reference  to  the  case  of  Moms  v.  Montis  (15  Sim.  505,  11 
Jur.  196),  Lord  Justice  Turner  has  observed,  that  there 
seem  to  be  two  grounds  on  which  the  *  injunction  in  that  [  *  867  ] 
case  was  granted  ;— that  the  tenant  for  life  cOuld  not,  by 
pulling  down  the  mansion-house,  entitle  himself  to  the  ornamental 
timber  ;  and  that  if  he  was  justified  in  pulling  down  the  mansion- 
house  by  reason  of  the  estate  in  trustees  being  unimpeachable  of 
waste,  there  was  an  intention  to  be  collected  from  the  power  to 
grant  building  leases,  that  the  mansion-house  should  be  rebuilt  : 
and  that  it  was  upon  the  latter  ground,  too,  and  upon  the  ground 
of  there  being  villas  upon  the  estate,  and  the  general  scope  of  the 
settlement,  that  the  case  of  Wellesley  v.  Wellesley,  6  Sim.  497, 
seems  to  have  proceeded.  See  5  W.  R.  (L.  J.)  864;  1  De  G.  &  Jo. 
529. 

A  Court  of  equity  will  restrain  a  tenant  for  life  icithout  impeach- 
ment of  waste,  from  cutting  down  saplings  not  proper  to  be  felled 
{O'Brien  v.  0''Brien,  Amb.  107;  Mfirquis  of  Downsliire  v.  Lady  San- 
dys, 6  Ves.  108;  Cojffin  v.  CoJJin,  6  Madd.  17);  and  from    cutting 
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underwood  before  it  is  of  sufficient  growth  (Brydges  v.  Stevens,  6 
Mcidd.  279);  but  not  from  felling  timber,  merely  because  it  is  not 
full  grown  or  proper  for  building;  for,  as  observed  by  Lord  Hard- 
wicke,  C,  the  reasoning  of  the  cases  of  pulling  down  farm  or  nian- 
siou-houses,  or  felling  trees  planted  for  ornament  or  shelter,  does 
not  come  up  to  this,  and  it  would  be  very  dangerous  for  the  Court 
to  use  such  latitute  as  to  extend  this  to  the  taking  away  the  profits 
of  the  estate  by  tenant  for  life  to  the  prejudice  of  the  remainder- 
man, which  his  estate  for  life  without  impeachment  for  waste,  gives 
him  liberty  to  do:  Aston  v.  Aston,  1  Ves.  266;  and  see  Coffin  v. 
Coffin,  Jac.  72. 

A  tenant  in  tail  after  possibility  of  issue  extinct,  although  unim- 
peachable of  waste  at  law  (Leiois  Bowles's  Case,  11  Rep.  70;  Wil- 
liams V.  Williams,  15  Ves.  428;  12  East,  209),  is  within  the  prin- 
ciple of  equitable  waste,  and  will  be  restrained  from  committing 
malicious  or  extravagant  waste,  such  as  cutting  down  ornamental 
timber,  and  pulling  down  houses.  "In  a  Court  of  law,"  observes 
Sir  John  Leach,  "a  tenant  in  tail  after  possibility  of  issue  extinct, 
is,  in  effect,  a  tenant  for  life  without  impeachment  of  waste;  and 
Courts  of  equity  have,  in  the  question  of  equitable  waste,  con- 
founded him  with  other  tenants  for  life  without  impeachment  of 
waste,  and  have  not  entered  into  the  distinction  that  he  is  unimpeach- 
able of  waste  not  by  the  provision  of  the  grantor,  but  as  a  legal  in- 
cident to  tiis  estate:"  Attorney -General  v.  Duke  of  Marlborough,  3 
Madd.  538.  See,  also,  Abrahal  v.  Bubb,  2  Show.  69;  2  Freem.  52; 
2  Eq.  Ca.  Kh.  757;  2  Swanst.  172;  Anon.,  2  Freem.  278;  Cooke  v. 
Whalley,  1  Eq.  Ca.  Ab.  400. 

In  equitable  as  in  legal  waste,  if  one  act  of  waste  be 
[  *  868  ]  established,  the  Court  will  restain  equitable  *  waste  gen- 
erally:  Coffin  V.  Coffin,  6  Madd.  17. 

There  does  not  appear  to  be  any  settled  form  of  inquiry  as  to 
what  is  ornamental  timber  applicable  to  all  cases,  for  the  question 
to  what  extent  ornamental  timber  may  be  cut,  must,  it  seems,  de- 
pend upon  the  circumstances  oP  each  particular  case,  and  the  pro- 
per inquiry  to  be  directed  must  vary  accordingly.  For  instance,  in 
some  cases  a  wood  may  have  been  dedicated  by  the  absolute  owner 
for  the  purpose  of  ornamefit  and  shelter  only;  in  others  it  may 
have  been  so  dedicated,  subject  to  its  being  used  in  the  first  place 
for  the  purpose  of  repairs,  or  even  sale;  and  the  form  of  inquiry 
would  necessarily  differ  in  each  of  these  cases.  See  Ford  v.  Tynte, 
2  De  G.  Jo.  &c  Sm.  127,  134,  and  the  form  of  inquiry  there  given 
and  the  observations  thereon;  see  also  Halliwell  v.  Phillijys,  4  Jur. 
(N.  S.)  607;   Wombivell  v.  Belasyse,  6  Ves.  110,  n. 

The  orders  to  restrain  equitable  waste  by  the  destruction  of  tim- 
ber planted  for  shelter  or  ornament,  or  of  too  young  growth,  are 
generally  drawn  up  in  the  terms  used  in  Chamberlayne  v.  Dummer, 
viz.,  "that  an  injunction  be  awarded  to  restrain  the  defendant,  Har- 
riet  Dummer,  her  servants,  workmen,    and  agents,    from  cutting 
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down  any  timber  and  other  trees  growing  on  the  estate  in  question, 
which  are  planted  or  growing  there  for  the  protection  or  shelter  of 
the  several  mansion  houses  belonging  to  the  said  estate,  or  for  the 
ornament  of  the  said  houses,  or  which  grow  in  lines,  walks,  vistas, 
on  other  grounds  thereunto  belonging;  and  that  the  injunction  do 
also  extend  to  restrain  the  said  defendant,  her  servants,  workmen, 
or  agents,  from  cutting  down  any  timber  or  other  trees,  except  at 
seasonable  times,  and  in  a  husband-like  manner;  and  also  from  cut- 
ting down  saplings  or  young  trees  not  tit  to  be  cut,  as  and  for  the 
purposes  of  timber,  until  the  hearing  of  this  cause,  or  further  order 
of  the  Court."— Reg.  Lib.  A.,  1781,  fol.  452. 

AVhere  there  has  been  a  trust  or  restriction  created  for  the  preserva- 
tion of  ornamental  timber,  the  Court  will  endeavor  to  enforce  it,  as 
it  is  not  like  a  trust  for  purposes  of  benevolence,  as  to  which  the 
objects  are  unlimited -and  no  standard  can  be  found:  Marker  v. 
Marker,  9  Hare,  1,  18,  20. 

Where,  moreover,  trustees  have  power  to  fell  timber  large  enough 
to  comprehend  ornamental  timber,  the  Court,  it  seems,  would  not 
allow  them  unnecessarily  to  execute  their  power,  to  fell  ornamental 
timber,  but  would  direct  them  to  leave  that  and  to  fell  the  timber 
which  was  not  ornamental:  The  Marquis  of  Downshire  v.  Lady  San- 
dys, G  Ves.  109. 

But  a  Court  of  equity  will  not  interfere  with  an  ordinary 
tenant  *  in  tail,  who  may,  at  his  pleasure,  cut  down  all  tim-  [  "*  869  j 
ber  for  whatever  purpose  planted,  or  pull  down  all  build- 
ings upon  his  estate.     See  the  observations  of  Sir  John  Leach,  V.- 
C,  in  Attorney- General  \.  Duke  of  Marlborough,  3  Madd.  532;  Sa- 
ville's  Case,  cited  ante,  p.  13. 

Whether  an  infant  tenant  in  tail  can  commit  equitable  waste, 
does  not  appear  to  have  been  actually  determined.  It  would  seem, 
however,  that  he  has  just  as  much  power  to  do  so,  as  tenants  in  tail 
prohibited  by  statute  from  barring  the  entail.  He  has  clearly  as 
against  the  remainder- man,  the  same  right  to  open  mines  (Lyddal 
V.  Clavering,  Amb.  371,  cited  in  notis,  Blunt's  ed.),  and  fell 
timber  {Saville  v.  Saville,  1  Ves.  547,  cited),  as  a  tenant  in  tail 
of  full  age.  In  a  remarkable  case  an  infant  tenant  in  tail  in  pos- 
session, in  a  very  bad  state  of  health,  and  not  likely  to  live  to  full 
age,  by  his  guardian  cut  down  a  great  quantity  of  timber  just  be- 
fore his  death,  to  a  very  great  value.  The  remainder-man  applied 
for  an  injunction,  but  could  not  prevail.  Saville' s  Case,  Ca.  t.  Talb. 
1(),  cited  ante  p.  13. 

It  would,  however,  be  the  duty  of  his  guardian  or  trustee  to  fell 
only  such  timber  as  was  tit  and  proper  to  be  felled  in  a  due  course 
of  management:  Hussey  v.  Husf^cy,  5  Madd_.  44.  See  as  to  powers 
given  to  trustees  of  infants,  ante,  pp.  857,  858. 

As  to  whether  the  produce  of  timber  felled  on  the  estate  of  an 
infant  is  realty  or  personalty,  see  note  to  Fletcher  v.  Ashburner, 
post,  p.  1018. 
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It  seems  that  tenants  in  tail,  restrained  by  statute  from  barring 
their  issne,  or  those  in  remainder  with  reversion  to  the  Crown,  are 
not,  on  that  account,  within  the  principle  of  equitable  waste;  for, 
to  use  the  words  of  Sir  John  Leach,  V.-C,  "  They  have  all  the  legal 
rights  and  incidents  which  belong  to  an  estate  of  this  characfer,  ex- 
cept where  such  rights  and  incidents  are  specially  qualified  by  the 
provisions  of  the  statute,  and  there  being  no  qualification  with  re- 
spect to  the  right  of  cutting  timber,  they  are  as  much  the  legal 
owners  of  the  timber  as  if  they  were  tenants  in  fee  simple  .... 
No  instance  can  be  stated  in  which  a  Court  of  equity  has  ever  inter- 
fered against  such  a  tenant  in  tail,  upon  the  principle  of  equitable 
waste.''  See  Aitorney  General  v.  Duke  of  Marlborough,  3  Madd. 
498,  580,  5B9.  However,  his  Honor  in  that  case  held,  on  demurrer, 
that  the  Duke  of  Marlborough  for  the  time  being  is,  under  the  Act 
5  Anne,  c.  3,  bound  to  maintain  Blenheimhouse  for  the  future  resi- 
dence of  those  to  whom  the  succession  was  limited,  and  that  the 
Court  was  bound  to  interfere  to  prevent  the  destruction  of  the 
house,  and  of  the  ornamental  timber  about  it.  "  I  am  clearly  of 
opinion,"  said  his  Honor,  "that  the  Duke  of  Marlborough, 
[  *870  ]  having  no  power  of  *  destruction  over  the  hou-e,  has  no 
power  of  destruction  over  timber  which  is  essential  to 
the  shelter  or  orcament  of  the  house,  and  I  must  overrule  a  dem- 
urrer which  in  effect,  insists  upon  an  absolute  and  unquaiified  right 
to  cut  all  timber." 

By  a  recent  Act,  the  legal  power  of  a  tenant  for  life  without  im- 
peachment of  waste  to  commit  equitable  waste  is  taken  away.  See 
the  Judicature  Act,  1875  (36  &  37  Vict.  c.  66,  sect.  25,  sub-sect.  3), 
which  enacts  that  "an  estate  for  life  without  impeachment  of  waste 
shall  not  confer  or  be  deemed  to  have  conferred  ujwn  the  tenant 
for  life  any  legal  right  to  commit  waste  of  the  description  known  as 
equitable  waste,  unless  an  intention  to  confer  such  right  shall  ex- 
pressly appear  by  the  instrument  creating  such  estate." 

AVith  regard  to  this  sub-section  it  has  been  well  observed  bv  a 
learned  author,  that  "  it  does  not  appear  why  estates  for  years  are 
not  within  it.  Such  cases,  however,  and  all  other  estates  not  ex- 
pressly within  it,  are,  if  dispunishable  at  law  but  not  in  equity, 
practically  brought  within  it,  by  sub-section  11,  for  it  is  then  a  con- 
flict or  variance  between  the  rules  of  equity  and  the  common  law." 
Trower's  Prevalence  of  Equity,  p.  22.  It  may  also  be  observed  that 
tenant  in  tail  after  possibility  of  issue  extinct  is  not  mentioned  in 
the  sub-section. 

Account  for  icaste  how  far  incident  to  an  injunction.^— One  im- 
portant objection  taken  in  Garth  v.  Cotton  was  this,  that,  although 
it  was  admitted  a  bill  might  have  been  maintained  by  the  trustees 
to  preserve  contingent  remainders,  to  stay  waste  before  it  was  com- 
mit* ed,  yet  it  did  not  follow  from  thence,  that  after  that  was  over,  a 
bill  might  be  brought  for  an  account;  and  it  was  argued,  that  the 
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jarisdiction  of  the  Court  to  decree  an  acconnt  of  the  value  of  the 
timber  was  on^  incident  to  the  jurisdiction  of  granting  an  injunc- 
tion. 

It  is,  however,  clear,  that,  incases  of  equitable  waste,  an  account 
will  be  granted  without  an  injunction.  See  Duke  of  Leeds  v.  Earl 
of  Amherst,  l-L  Sim.  357,  807;  S.  C,  2  Ph.  117,  and  cases  there 
cited. 

But  in  a  recent  case,  where  ornamental  timber  had  been  actually 
felled,  and  the  reversioner  claimed  damages  in  an  administration 
suit  against  the  estate  of  the  tenant  for  life  in  respect  of  such  equit- 
able waste,  it  was  held  that  the  amount  of  damages  could  only  be 
measured  bv  the  damagfo  done  to  the  inheritance,  and  under  the 
circumstances  no  damages  were  awarded:  Yelverton  v.  Bath,  10  L. 
K  Eq.  465. 

Upon  the  whole,  we  may  conclude,  that  where  there  was  a  retnedy 
at  laLV  for  waste  as  in  trover,  in  the  case  of  timber,  an  ac- 
count would  not  be  decreed  *  except  as  incident  to  an  in-  ['*  871  ] 
junction.  (Jesus  College  v.  Bloome,  3  Atk.  2G2;  Smith  v. 
Cooke,  3  Atk.  381;  Pulteney  \.  Warren,  6  Ves.  89;  Grierson  v.  Eyre^ 
9  Ves.  346;  Richards  v.  Noble,  3  Mer.  673;  sed  vide  Lee  v.  Alston. 
1  Bro.  C.  C.  194;  3  Bro.  C.  C.  37,  1  Ves.  Jun.  78;  and  see  Bagot  v. 
Bagot,  32  Beav.  509.)  But  in  the  case  of  waste  in  mines,  although 
there  might  be  a  remedy  at  law,  an  account  would  be  granted  inde- 
p  mdeut  of  an  injunction.  {Bishop  of  Winchester  v.  Knight,  1  P. 
Wms.  lOf);  Jesus  College  v.  Bloome,  Amb.  54;  Parrot  v.  Palmer,  3 
My.  &  K.  632,  and  cases  there  cited;  Powell  v.  Aiken,  4  K.  &  J. 
343:  Wright  y.  Pitt,  12  L.  R.  Eq.  408.)  Where,  ^however,  as  in 
Garth  v.  Co^. on,  there  was  only  a  remedy  in  equity,  (and  see  Parrot 
V.  Palmer,  3  My.  &  K.  632)  and  in  cases  of  equitable  waste,  an  ac- 
count would  be  granted,  {Duke  of  Leeds  v.  Earl  of  Amherst,  14  Sim. 
357;  S.  C,  2  P.  L.  117,  and  cases  there  cited)  although  there  was 
no  injunction. 

Tbere  was,  moreover,  this  distinction  between  what  a  plaintiff 
might  obtain  by  an  action  of  trover,  and  by  proceedings  in  equity. 
By  the  former  he  would  obtain  the  value  of  the  timber;  by  tlie  lat- 
ter he  must  take  tlie  account  as  it  lay,  unless  there  were  some  spe- 
cial case  to  vary  the  terms  of  it:   Lee  v.  Alston,  1  Ves.  jun.  82. 

Although  an  acconnt  will  be  granted  against  a  tenant  for  life  with- 
out impeachment  of  waste  who  pulls  down  a  mansion-house  and 
sells  the  materials  {Duke  of  Leeds  v.  Earl  of  Amherst,  14  Sim.  357; 
"2  Ph.  117),  it  will,  it  seems,  bo  refused  where  the  materials  of  the 
old  house  are  used  in  building  a  new  and  better  house  on  the  set- 
tled estates.  See  Morris  v.  Morris,  3  De  G.  &  Jo.  323;  ,S.  C,  as  af- 
firmed by  the  Lords  Justices,  6  W.  R.  427. 

Where  an  acconnt  of  ecpiitable  waste  committed  by  a  tenant  for 
life  was  directed  to  be  taken  against  his  executors,  which  it  was 
found  impossible  to  take  accurately,  and  the  Master  had  arbitrarily 
charged  the  executors,  his  report  was  supported  ujion  the  general 
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principle  that  where  u  wroiif^  had  been  committed  the  wrong-doer 
must  suffer  from  the  impossibility  of  accurately  ascertaining  the 
amount  of  the  damage:  The  Duke  of  Leeds  v.  The  Earl  of  Amherst, 
20  Beav.  289. 

As  to  tuaste  by  tenants  in  common.^ — As  each  tenant  in  common 
has  a  right  to  "enjoy  as  he  pleases,"  and  may,  moreover,  obtain  a 
decree  for  a  partition,  the  Court  will  not  in  general  grant  an  injunc- 
tion to  restrain  any  of  them  from  committing  either  ordinary  {Good- 
irijn  V.  Spray,  Dick.  0(37;  Arthur  v.  Lamb,  2  Dr.  &  Sm.  428)  or  equit- 
able {Hole  V.  Thomas,  7  Ves.  589;  Twort  v.  Twort,  10  Ves.  l32) 
waste,  or  from  working  coal  mines  (Job  v.  Potton,  20  L. 
[  *  872]  *R.  Eq.  84),  but  it  will  interfere  between  them  to  prevent 
malicious  or  destructive  waste;  as,  for  instance,  "against 
cuttidg  saplings  and  any  timber  trees  or  underwood  at  unseasonable 
times:"  Hole  v.  Thomas,  7  Ves.  589,  590;  see  also  Clegg  v.  Clegg,  3 
Giff.  822,  880;  Martyu  v.  Knou-llys,  8  T.  R.  145. 

Under  special  circumntanees,  however,  the  Court  has  restrained  a 
tenant  in  common  from  committing  ordinary  waste.  Thus,  where 
the  parties  interested  were  only  equitable  tenants  in  common,  and 
the  tenant  in  common  who  was  committing  the  waste  not  only  was 
not  entitled  to  the  possession,  as  the  legal  estate  was  vested  in  a 
trustee,  but  was  also  insolvent  and  unable  to  pay  to  his  co-tenants 
their  shares  of  the  money  to  be  produced  by  the  sale,  Lord  Thnrloio, 
C,  granted  an  injunction  restraining  waste:  Smallman  v.  Onions,'^ 
Bro.  C. 'C  021.  So  where  one  of  two  tenants  in  common  was  in 
occupation  of  the  land  as  tenant  to  the  other,  Lord  Eldon,  C, 
granted  an  injunction  restraining  him  from  committing  waste, 
"stating  expressly  in  the  order  that  he  was  occupying  tenant  to  the 
plaintiff;  and  restraining  him  from  committing  any  waste  upon  the 
premises,  which  he  held  as  such  occupying  tenant:"  Twort  v.  Twort, 
10  Ves.  128,  182;  see  also  Jacobs  v.  Seimrd,  4  L.  R.  C.  P.  828. 

After  a  decree  has  been  made  in  a  suit  for  partition  the  Court  has 
jurisdiction  to  restrain  a  tenant  in  common  in  possession  not  only 
ivozn  destroying  [Wright  v.  Atkyyis,  1  V.  &  B.  313),  but  also  from 
wasting  the  property.  lb.  But  the  Court  will  not  restrain  a  ten- 
ant in  common,  bound  by  no  express  contract  of  tenancy,  fi'om  sel- 
ling hay  and  turnips  oft"  the  soil  after  a  decree  for  partition  {Bailey 
v.  Hobson,  5  L.  R.  Ch.  App.  180),  as  the  relation  of  landlord  and 
tenant  cannot  be  implied  ])y  mere  occupation  of  one  tenant  in  com- 
mon: M'Mahon  v.  Burchell,  2  Ph.  127;  Henderson  v.  Eason,  2  Ph. 
308;  Bailey  v.  Hobson,  5  L.  R.  Ch.  App.  180. 

To  ivhom  timber  severed  by  tempest  or  icaste  belongs.^ — As  a  gen- 
eral rule  where  by  act  of  God,  as  a  tempest,  or  by  act  of  man  as  by 
a  trespasser,  or  by  waste  of  tenants,  things  are  severed  from  the  in- 
heritance, while  a  tenant  for  life  impeachable  for  tcaste  is  in  posses- 
sion, whether  they  are  materials  of  a  house,  timber,  or  the  produce 
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of  minea,  they  will  become  at  once  the  property  of  the  owner  of  the 
tirat  estate  of  inheritance  in  esse,  whether  in  fee,  or  tail  ( Uvedall  v. 
Uvedall,  2  Roll.  Ab.  1113),  even  although  there  may  be  an  inter- 
veaing  estate  of  freehold  in  a  tenant  for  life  without  impeachment 
of  waste:  Pigot  v.  Bullock,  1  Ves.  jun.  484;  Gent  v.  Harrison,  Johns. 
517,  524. 

The  result  is  the  same  where  *the  severance  takes  place   [  *  873  ] 
by  the  act  of  the  tenant  for  life  impeachable  for  waste 
himself  without  collusion  with  the  owner  of  the  inheritance:  Hony- 
wood  V.  Honywood,  18  L.  R.  Eq.  311. 

Lord  Romilly,  however,  appears  to  have  been  of  opinion  that  in 
such  cases  the  produce  of  timber  should  be  laid  out  in  the  purchase 
of  stock,  and  the  interest  of  the  fund  paid  to  the  successive  tenants 
for  life:  15  Beav.  7;  Bateman  v.  Hotclikin,  31  Beav.  486.  And  in 
a  recent  case  he  treatedjt  as  doubtful  whether  the  presumptive  owner 
of  the  inheritance  would  take  the  produce  of  the  waste  of  a  legal 
tenant  for  life  without  collusion  to  the  detriment  of  the  heir  apparent 
afterwards  coming  into  esse.  See  Bagot  v.  Bagot,  32  Beav.  523. 
There  Sir  John  Romilly,  M.  R.,  says,  "I  by  no  means  assent  to  the 
doctrine  supposed  to  be  laid  down  by  some  of  the  cases,  but  as  I  con- 
ceive erroneously  so  supposed,  that  if  an  estate  be  limited  to  several 
persons  for  life,  in  succession,  with  several  successive  estates  tail  to 
their  first  and  other  sons  in  succession,  and  the  first  tenant  for  life 
commits  waste  without  collusion  with  any  one,  the  money  arising 
from  the  sale  of  the  inheritance  wasted  would  belong  to  the  eldest 
son  of  the  last  tenant  for  life,  because  he  happened  to  be  the  only 
tenant  in  tail  then  in  existence,  and  that  he  could  thereby  deprive 
all  the  future  sons  of  the  prior  tenants  for  life,  who  should  be  after- 
wards born,  of  the  inheritance  settled  on  them.  If  the  prior  tenant 
for  life  could  do  this,  as  to  a  portion,  the  principle  would  equally 
apply  to  the  whole,  and  he  might,  provided  there  was  no  collusion 
with  the  tenant  in  tail  in  esse,  give  an  estate  or  a  valuable  part  of 
it  to  a  remote  descendant,  to  the  exclusion  of  many  children,  who, 
in  the  ordinary  course  of  nature,  would  afterwards  come  into  exis- 
tence. I  do  not  think  that  this  proposition  is  intended  to  be  laid 
down  in  any  of  the  cases  referred  to,  and  I  am  unwilling  to  do  any- 
thing which  might  lead  to  the  supposition  that  I  considered  this  to 
be  the  law." 

These  opinions  of  Lord  Romilly  are  entirely  opposed  to  the  law 
as  laid  down  by  Lord  Hardwicke  in  the  principal  case. 

A  tenant  for  life,  however,  is  entitled  to  have  the  benefit  arising 
from  the  sale  of  all  such  trees  thrown  down  by  the  wind  as  he  would 
be  entitled  to  cut  himself  :  Bateman  v.  Hotclikin,  31  Beav.  480  ; 
Bagot  v.  Bagot,  32  Beav.  509,  518. 

With  regard  to  a  windfall  of  larch  trees  (which  are  not  timber) 
the  Court  appears  to  dispose  of  the  proceeds  arising  from  the  sale 
thereof  in  such  a  manner  as  will  be  just  and  equitable  to  all  parties 
interested  in  a  settled  estate.     See  In  re  Harrison,  Harrison  v, 
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[  *  874  ]  Harrison,  *  28  Ch.  D.  220.  There  it  appeared  from  the 
evidence  that  the  trees  were  about  lifty  years  old,  and  if 
the  storms  had  not  occured,  in  about  fifteen  years  they  would  have 
had  to  be  cut  down,  and  tlie  land  cleared.  The  value  of  the  larch 
trees  blown  down  was  about  4500/.,  and  it,  had  also  become  neces- 
sary to  fell  trees  to  the  value  of  about  1500/.,  ami  the  greater  part 
of  the  })lHntatioas  required  replanting.  The  tenant  for  life  was 
under  fifty  years  of  age,  and  this  might  have  ha|)pened  before  the 
children's  interest  fell  in.  About  200/..  had  been  the  average  in- 
come  received  from  the  plantations  in  the  last  forty  years,  though 
sometimes  the  income  had  amounting  to  500/.  For  some  years  past 
it  had  been  250/.  It  wa;^  held  by  the  Court  of  appeal,  reversing 
the  decision  of  Pearson,  J.,  (reported  "W.  N.  Nov.  15,  1884,  p.  205) 
it  was,  however,  held  by  the  Court  of  Appeal  allowing  an  appeal 
that  having  regard  to  the  maxim  'quicquid  planatatur  solom  solo 
credit,'  the  principal  applical)le  was,  that  if  a  tree  was  attached  to 
the  soil,  it  was  real  estate,  and  if  severed  personalty;  that  the  life 
and  manner  of  growth  of  any  particular  tree  was  no  test  of  its  at- 
tachment to  the  soil,  and  that  the  degree  of  attachment  or  sever- 
ance, was  a  question  of  fact  in  every  particular  case:  In  re  Ainslie, 
Swinburn  v.  Ainslie,  80  Ch.  D.  485,  that  the  most  equitable  order 
would  be,  that  the  income  arising  from  the  whole  of  the  planta- 
tions in  managemennt  and  from  the  investment  of  the  proceeds  of 
the  windfalls,  should  be  paid  to  Mrs.  Harrison  the  tenant  for  life, 
during  her  widowhood,  but  that  if  in  any  year  the  income  exceeded 
25W/.,  the  surplus  should  be  retained  as  capital  by  the  trustees,  and 
that  if  it  fell  below  250/.  it  should  be  made  up  to  that  amount  out 
of  the  capital;  but  without  prejudice  to  the  power  of  the  trustees 
to  resort  to  the  fund  for  the  pui-pose  of  planting." 

In  another  case  two  questions  arose,  firstly,  whether  larch  trees 
blown  over  so  that  they  would  not  grow,ijelonged  on  the  decease  of 
the  owner  in  fee  to  his  personal  representatives;  or  to  his  devisees 
and  secondly,  to  whom  such  lai'ch  trees  belonged  as  though  injured 
might  continue  to  grow,  but  that  for  the  proper  cultivation  of  the 
plantations,  and  for  non-interference  with  access  to  the  pasturage, 
would-  require  removal.  Pearson,  J.,  refered  it  to  a  surveyor  as 
special  referee  to  report  to  the  Court  what  proportion  of  the  trees 
were  so  blown  down,  that  they  would  not  as  such  trees  ordinarily 
grow,  and  declared  that  such  trees  belonged  to  the  personal  estate, 
and  that  the  other  trees  belonged  to  the  tenant  for  life.  In  re 
Ainslie,  Su-inbnrn  v.  Ainslie,  W.  N.,  Nov.  15,  1884,  p.  205. 

By  analogy  to  the  decisions  in  cases  of  legal  waste,  if  a  tenant 
for  life,  uniynpeachable  for  tvaste  (Rolt  v.  Lord  Somerville,  2  Eq.  Ca. 
Ab.  759;  Marquis  of  Ormond  v.  Kynnersley,  or  Butler  v.  Ki/nner- 
slexj,  7  L.  J.  O.  S.  (Ch.)  150;  8  L.  J.  O.  S.  (Ch.)  67  ;  Wellesley  v. 
Wellesley,  6  Sim.  497;  Lushington  v.  Boldero,  15  Beav.  1)  o)-  his 
assignees  in  bankruptcy  {Lushington  v.  Boldero,  15  Beav.  1);  Duke 
of  Leeds  v.  Amherst,  2  Ph.  217,  should  fell  ornamental  timber, 
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*  the  proceeds  will  belong  to  the  person  having  the  first   [*S75  ] 
vested  estate  of  inheritance;  and  parties  having  intervening 
estates  for  life  have  no  right  to  an  account  of  the- timber  so  cut.  or  to 
have  such  proceeds  invested  upon  the  same  trusts  with  the  lands. 

In  Lnshington  v.  Boldero,  Vi  Beav.  418,  however,  the  Court  re- 
fused to  allow  a  fund  arising  from  equitable  waste  to  be  paid  to  a 
son  of  a  tenant  for  life  in  remainder,  who,  subject  to  the  death  of 
the  first  tenant  for  life,  without  issue,  and  the  life  interest  of  his 
father,  was  entitled  to  the  inheritance  as  tenant  in  tail;  The 
grounds  for  this  decision  appear  to  have  been  that  the  point  in  the 
cause  could  not  be  decided  in  the  absence  of  any  of  the  parties  in- 
terested, and  as  it  could  not  be  said,  that  the  issue  of  the  first  tenant 
for  life  had  no  possible  interest  in  the  fund  during  the  life  of  the 
first  tenant  for  life,  the_^case  was  not  ripe  for  decision. 

In  a  recent  case,  moreover,  there  is  a  dictum  of  Sir  G.  Jessel, 
M.  R.,  to  the  eft'ect  that  where  ornamental  trees,  or  trees  which 
could  not  otherwise  be  cut  down  by  a  tenant  for  life  unimpeacLable 
for  waste,  are  cut  down,  the  proceeds  ought  to  be  invested  so  as 
to  follow  the  uses  of  the  settlement,  that  is  to  say,  to  so  alonar  with 
the  estate  according  to  the  settlement.  See  Hony wood  v.  Honijivood, 
18  L.  R.  Eq.  -311. 

Although  this  course  is  most  consistent  with  the  principles  of 
Equity,  it  is  presumed,  that  until  the  decision  of  Lord  Lyndhitrst, 
in  the  Marquis  of  Ormond  v.  Kynnersley,  7  L.  J.  O.  S.  (Ch.)  15,  is 
overruled  by  a  Court  of  superior  jurisdiction,  it  must  be  considered 
to  be  law. 

An  equitable  tenant  for  life,  unimpeachable  for  waste,  is  entitled 
to  the  proceeds  of  ornamental  timber  cut  by  him,  where  the  timber 
so  cut  is  such  as  the  Court  would  itself  direct  to  be  cut  for  the 
preservation  and  improvement  of  the  remaining  ornamental  timber: 
Baker  v.  Sebright,  13  Ch.  D.  179. 

But  although  this  be  so,  it  does  not  follow  that  the  Court  will 
not,  at  the  instance  of  the  remainder-man,  grant  an  injunction  re- 
straining the  tenant  for  life  from  cutting  any  ornamental  timber 
which  it  has  become  necessary  and  proper  to  cut,  and  direct  that 
the  cutting  be  done  under  it  supervision.     lb. 

It  may  be  here  mentioned  that  although  it  may  be  riglit  to  cut 
ornampntal  timber,  impeding  the  growth  of  that  which  is  more 
ornamental,  it  may  not  be  so  to  cut  timber  which  is  simply  decay- 
ing because  there  are  oaks  and  other  trees  which  will  decay  for 
centuries  and  still  be  ornamental.     lb.  185. 

There  is,  howevpr,  a  most  important  exception  to  the  general 
rule  where  tiujbpr  has  been  cut  down  by  tenant  for  years, 
or  tenant  for  life  impeachable  for  *  waste,  in  collusion  [  *  87G  ] 
with  the  fi]st  owner  of  the  inheritance;  for  in  such  a  case 
equity,  as  in  the  principal  case,  has  interfered  and  has  prevented 
such  owner  of  the  inheritance  from  getting  any  benefit  by  ordering 
the  fund  arising  from  the  sale  of  the  timber  to  be  invested  so  as  to 
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follow  the  uses  of  the  settlement  of  the  land  from  which  the  timber 
was  severed,  or  if,  as  in  the  principal  case,  a  prior  owner  of  the  in- 
heritance subsequently  came  into  existence,  will  order  the  fund  to 
be  paid  to  him. 

Where,  moreover,  the  tenant  for  life  of  land  has  in  himself  the 
next  existent  estate  of  inheritance,  subject  to  intermediate  contin- 
gent remainders,  he  will  not  be  allowed  to  take  advantage  of  his 
own  wrong  in  cutting  down  timber,  but  the  Court  will  preserve  it 
for  the  benefit  of  the  contingent  remainder- men:  Williams  v.  Duke 
of  Bolton,  3  P.  Wms.  268,  cited  in  note  by  Mr.  Cox;  Poiclett  v. 
Tlie  Duchess  of  Bolton,  3  Ves.  374;  Marquis  of  Ormond  v.  Kynners- 
lei/,  1  L.  J.  (Ch.)  150,  154,  155;  Bagot  v.  Bagot,  32  Beav.  509; 
Seagram  v.  Knight,  2  L.  R.  Ch.  App.  028. 

[A  devisee  of  a  contingent  remainder  cannot  maintain  an  action 
for  damages  in  the  nature  of  waste:  Sager  Guardian  v.  Golloway, 
3  Amerman  (Pa.),  500.] 

But  it  seems  the  Court  will  not  interfere  unless  it  is  satisfied  that 
the  defendant  in  his  character  of  owner  of  the  next  existent  inheri- 
tance, is  colluding  with  himself  in  his  character  of  tenant  for  life, 
in  such  a  manner,  as  if  there  had  been  two  distinct  persons,  the 
Court  would  have  interfered  upon  the  ground  of  fraud  and  collusion. 
See  Birch- Wolfe  v.  Wolfe,  9  L.  R.  Eq.  083,  691.  There  it  was 
shown  that  the  tenant  for  life,  who  was  also  owner  of  the  first 
vested  estate  of  inheritance,  had  laid  out  sums  in  permanent  im- 
provements on  the  estate  at  least  equal  to  the  value  of  the  amount 
realized  by  the  acts  of  waste,  which  were  themselves  of  a  trivial 
character.  The  bill  was  dismissed  by  James,  V.-C,  who  observed, 
"It  would,  in  my  judgment,  be  monstrous  to  say  that  a  tenant  in 
remainder,  allowing  a  tenant  for  life  to  cut  down  timber  in  con- 
sideration and  upon  condition  of  the  tenant  for  life  doing  these 
things  for  the  benefit  of  the  estate,  was  guilty  of  any  fraudulent 
collusion  which  would  induce  this  Court  to  extend  this  somewhat 
extraordinary  jurisdiction  to  him;  and  if  there  would  have  been  no 
ground  for  the  interference  of  this  Court  in  the  case  which  I  have 
supposed  of  tenant  for  life  and  in  remainder,  I  cannot  put  the  case 
higher  when  it  is«t.he  same  individual  who  is  doing  the  same  thing 
in  his  double  character  with  regai*d  to  the  estate." 

And  where  the  executor  of  a  deceased  tenant  for  life,  who  was 
also  ultimate  remainder-man  in  fee,  admitted  having  received  the 
proceeds  of  certain  timber  cut,  by  his  testator,  he  was  allowed,  in 
the  account  to  be  taken  against  him,  to  take  credit  for  the 
[  *  877  ]  sums  laid  out  by  his  testator  in  permanent  *  improve- 
ments: Birch- Wolfe  v.  Birch,  9  L.  R.  Eq.  683. 

Produce  of  timber  ordered  by  the  Court  to  be  felled  hoiv  dealt 
ivith.^ — Where  a  tenant  for  life  impeachable  for  waste,  is  in  posses 
sion,  the  Court  will  order  trees  in  a  state  of  decay,  or  the  standing 
of  which  is  injurious  to  others,  but  not  such  as  are  merely  ripe,  un- 
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less  they  were  injuring  the  growth  of  other  timber  (Seagram  v. 
Knight,  2  L.  R.  Ch.  App.  628;  3  L.  R.  Eq.  398;  Hussey  v.  Hussey, 
5  Madd.  44;  Bewick  v.  Whitfield,  3  P.  Wms.  267;  but  see  Ferrand 
V.  Wilson,  4  Hare,  344),  to  be  feiled,  upon  the  ground,  that  the  in- 
terest of  the  succession  requires  it,  and  will  direct  the  interest  of 
the  proceeds  to  be  paid  to  the  tenant  for  life,  though  impeachable 
for  waste  (see  Tooker  v.  Annesley,  5  Sim.  235,  and  cases  there  cited; 
Tollemache  v.  Tollemache,  1  Hare,  456;  Ferrand  v.  Wilson,  4  Hare. 
381;  Honyicood  v.  Honyicood,  18  L.  R.  Eq.  311):  a  dowress  being 
entitled  to  one-third  of  the  income  (Bishop  v.  Bishop,  5  Jur.  931; 
10  L.  J.  N.  S.  Ch.  302;  Dickin  v.  Hamer,  1  Drew.  <fe  Sm.  284,  in 
which  case  the  right  of  a  dowress  in  mines  opened  after  her  hus- 
band's death  was  discussed  but  not  determined);  and  the  capital  to 
be  transferred  to  the  first  owner  of  the  inheritance,  or  the  first  owner 
for  life,  without  impeachment  of  waste  (Waldo  v.  Waldo,  12  Sim. 
107;  Phillips  v.  Barlow,  14  Sim.  263);  and  as  the  timber-money 
will  be  considered  as  realty,  on  the  death  of  a  tenant  in  fee  first 
owner  of  the  inheritance,  if  he  has  done  nothing  to  convert  it  into 
personalty,  his  heir  will  be  entitled  to  it  in  preference  to  his  per- 
sonal representatives:  Field  v.  Broicn,  27  Beav.  90. 

The  rule  is  the  same  where  a  trustee  has  felled  timber  and  the 
Court  has  adopted  his  act:  Waldo  v.  Waldo,  12  Sim.  107,  112; 
Gent  V.  Harrison,  Johns.  517,  523;  Earl  Cowley  v.  Wellesley,  1  L. 
R.  Eq.  056;  35  Beav.  635;  Seagram  v.  Knight,  2  L.  R.  Ch.  App.  G30. 

So  also  it  seems  where  timber  has  been  felled  by  an  equitable 
tenant  for  life  impeachable  for  waste,  and  the  proceeds  have  been 
paid  into  Court:  Lowndes  v.  Norton,  6  Ch.  D.  139. 

Under  the  35th  sect,  of  the  Settled  Laud  Act,  1882  (45  &  46  Vict. 
c.  38),  "where  a  tenant  for  life  is  impeachable  for  waste  in  respect 
of  timber,  and  there  is  on  the  settled  land  timber  ripe  and  fit  for 
cutting,  the  tenant  for  life,  on  obtaining  the  consent  of  the  trustees 
of  the  settlement  or  an  order  of  the  Court,  may  cut  and  sell  that 
timber  or  any  part  thereof:  subs.  1. 

''Three-fourtlis  part  of  the  net  proceeds  of  the  sale  shall  be  set 
aside  as  and  be  capital  money  arising  under  this  Act,  and  the  other 
fourth  part  thereof  shall  go  as  rents  and  profits;"  subs.  2. 

*  Before  this  Act  it  was  necessaiy  for  a  tenant  for  life  [  *  878  ] 
impeachable  for  waste  to  commence  an  action  in  order  to 
have  ripe  timber  felled  under  the  direction  of  the  Court.  The 
course,  as  will  have  been  observed,  was  to  invest  the  whole  proceeds, 
and  give  him  no  part  of  the  capital,  but  only  the  income.  See 
Settled  Land  Act  by  Wolstenholme  &  Turner,  p.  52,  2ud  ed. 

But  the  produce  of  the  sale  of  underwood-timber  cut  periodically, 
and  gravel  where  the  pits  had  been  worked  before,  ought  to  be  paid 
by  the  trustees  to  the  tenant  for  life,  though  inipoachable  for  waste, 
as  part  of  the  income  of  the  estate:  Earl  Cowley  v.  Welleslcy,  1  L. 
R.  Eq.  656.  As  to  turf,  see  Harris  v.  Evans,  26  L.  T.  Rei>.  (N.  S. ), 
827;  20  W.  R.  (V.  C.  B.),  999. 
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It  was  laid  down  by  Chelmsford,  L.  C,  that  the  Court  will  never 
adopt  the  act  of  a  tenant  for  life  impeachable  for  waste,  who  has 
taken  upon  himself  to  cut  and  sell  timber  without  authority,  for  he 
does  this  at  his  peril,  and  he  can  never  be  permitted  to  derive  any 
advantage  from  his  own  wrongful  act:  Seagram  v.  Knight,  2  L.  R. 
Ch.  App.  632;    Williams  v.  Duke  of  Bolton,  3  P.  Wms.  268  n. 

In  a  recent  case,  however,  where  an  equitable  tenant  for  life  im- 
peachable for  waste  had  cut  down  timber,  but  in  the  opinion  of  the 
Court  "not  otherwise  than  in  due  course  of  management,"  the  pro- 
ceeds of  the  timber  were  ordered  to  be  paid  into  Court,  and  the  in- 
terest to  be  paid  to  the  tenant  for  life,  during  her  life:  Lowndes  v. 
XortoH,  6  Ch.  D.  139. 

If  the  Court  were  to  order  ornamental  timber  to  be  cut,  as  for 
instance,  if  in  consequence  of  its  proximity  to  a  house,  it  causes  it 
to  be  unhealthy,  it  is  presumed  that  by  analogy  to  the  cases  where 
ordinary  timber  is  felled  by  the  order  of  the  Court,  the  Court  would 
direct  the  interest  to  be  paid  to  each  tenant  for  life  in  succession, 
and  the  capital  to  the  first  owner  of  the  inheritance,  or  the  first 
tenant  for  life  without  impeachment  of  waste.  See  Lord  Lovat  v. 
The  Duchess  of  Leeds,  2  Drew.  &  Sm.  75. 

The  Court  of  Chancery  has  also,  under  the  Leases  and  Sales  of 
Settled  Estates  Act,  1877  (40  &  41  Yict.  e.  18,  repealing  19  &  20 
Vict.  c.  120,  and  its  amending  Acts,  21  &  22  Vict.  c.  77;  27  &  28 
Vict.  c.  45;  87  &  38  Vict.  c.  33;  39  &  40  Vict.  c.  30),  power  amongst 
other  things,  to  authorise  a  sale  of  any  timber  (not  being  ornamental 
timber)  growing  on  any  settled  estates  (s.  16),  and  all  monies  to  be 
received  on  any  sale  effected  under  the  authority  of  the  Act,  is  to  be 
paid  and  applied  in  manner  therein  mentioned.     Ss.  34,  35,  36. 

Remedy  for  icasfe  when  and  hoiv  6an-ed.] — AVhere  a  tenant  for  life 
impeachable  for  waste  fells  timber,  the  act  being  tortious, 
[  *  879  ]  the  *  remainder-man  having  the  inheritance  might  either 
have  brought  an  action  of  trover  for  the  trees,  which  be- 
came his  property  from  the  moment  they  were  felled,  or  an  action 
for  money  had  and  received  for  the  produce  of  the  sale,  or  he  might 
have  instituted  a  suit  in  equity  for  an  injunction  and  an  account. 
The  Statute  of  Limitations  (3  &  4  Will.  4,  c.  27)  would,  however, 
if  the  owner  of  the  inheritance  were  not  under  disabilities,  begin  to 
run  from  the  time  when  the  timber  was  felled,  and  after  the  expira- 
tion of  six  years  his  remedy  would  be  barred:  Seagram  v.  Knight, 
2  L.  R.  Ch.  App.  628;  Higginbotham  v.  Haivkins,  7  L.  R.  Ch.  App. 
676. 

If,  however,  the  owner  of  the  inheritance  were  an  infant,  time 
would  only  begin  to  run  from  the  day  he  attained  twenty-one  years 
of  age  (Seagram  v.  Knight.  2  L.  R.  Ch.  App.  628,  632),  and  if  the 
tenant  for  life  who  had  committed  waste  became  his  administrator 
the  running  of  the  statute  would  be  suspended  during  the  adminis- 
tration: Segram  v.  Knight,  2  L.  R.  Ch.  App.  628,  632. 
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A  claim  in  equity  b}'  a  subsequent  tenant  for  life  against  the 
estate  of  a  deceased  tenant  for  life  who  was  also  owner  of  tLe  first 
vested  estate  of  inheritance,  for  acts  of  waste  committed  by  bim 
when  tenant  for  life,  only  arises  at  bis  death,  because  there  was 
nobody  before  that  time  entitled  to  bring  an  action  in  respect  of 
the  wrong;  but  the  claim  will  be  barred  by  the  Statute  of  Limita- 
tions (3  &  4  Will.  4,  c.  27),  if  not  made  within  six  years  from  that 
date:   Birch-Wolf e\.  Birch,  9  L.  R.  Eq.  683. 

It  has  been  held  that  where  equitable  xvaste  had  been  committed 
by  a  tenant  for  life,  time  did  not  begin  to  run  against  the  tenant  in 
tail  in  remainder  until  he  came  into  possession  lapon  the  death  of 
the  tenant  for  life,  when  the  statutory  rule  which  gives  to  him 
twenty  years  from  the  time  when  his  title  accrues  in  possession  for 
bringing  an  action  or  suit  for  the  property,  was  applicable  to  a 
claim  for  compensation  for  equitable  waste  as  well  as  to  a  claim  to 
the  land  itself,  ^ee  Duke  of  Leeds  \.  Earl  of  Amherst,  2  Ph.  117; 
there  the  plaintiff's  father,  while  in  possession  of  the  family  estates 
as  tenant  for  life,  in  the  year  1808  pulled  down  an  ancient  family 
mansion  and  cut  a  quantity  of  ornamental  timber  in  the  park.  In 
1838  the  Duke  died.  Shortly  afterwards  a  bill  was  tiled  by  the 
plaintiff  against  the  trustees  and  the  parties  beneficially  interested 
under  the  late  Duke's  will.  Lord  Cottenhain,  C,  affirming  the  de- 
cision of  Sir  L.  Shadivell,  V.-C,  decreed  an  account  of  equitable 
waste  against  the  estate  of  the  tenant  for  life,  although  thirty-eight 
years  had  elapsed  since  the  waste  was  committed,  inasmuch  as  The 
title  of  the  remainder-man  had  accrued  within  twenty 
years  before  *the  filing  of  the  bill.  "The  second,  third,  [  *  880  ] 
fourth,  and  fifth  sections  of  the  Statute  of  Limitations  (3 
&4  Will.  4,  c.  27),"  said  his  Lordship,  "all  apply  more  or  less  to 
the  subject,  and  they  all  give  to  the  tenant  in  tail  his  remedy  from 
the  time  at  which  his  estate  vests  in  possession.  Indeed,  whether 
this  case  be  considered  as  within  the  statute,  or  whether  it  is  to  be 
governed  by  the  rule,  that  equity  follows  the  law,  it  would  be  strange, 
if  where  an  act  of  forfeiture  has  been  committed  by  tenant  for  life, 
the  tenant  in  tail  is  not  bound  to  enter  for  the  forfeiture,  but  mav 
have  twenty  years  from  the  time  when  his  own  estate  vests  in  pos- 
session, and  yet  the  moment  you  convert  a  legal  right  into  an  equit- 
able right,  that  is  to  say,  the  moment  you  divert  part  of  the  estate 
from  its  proper  purpose  by  an  act  of  equitable  waste,  the  tenant  in 
tail  should  bo  barred  by  the  lapse  of  tirenty  years  from  the  time 
when  the  waste  was  committed.  If  equity  is  to  follow  the  law,  this 
Court  is  l)ound  to  adopt  the  rule  which  the  statute  has  laid  down, 
and  to  allow  the  same  time  for  making  a  claim  of  this  kind,  which 
tbe  statute  gives,  for  making  a  claim  to  the  laud  itself."  But  see 
Morris  v.  Morris,  4  Jur.  N.  S.  964. 

In  a  case  where  a  tenant  for  life  in  remainder  filed  a  bill  asrainst 
the  representatives  of  a  prior  tenant  of  life  who  had  been  dead 
nearly  twenty  years,   seeking   an   account  for  timber  improperly 
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felled  by  him,  Lord  Romilly  dismissed  the  bill  with  costs  on  ac- 
count of  the  delay:  Harcoiirt  v.  Wliite,  28  Beav.  303.  It  is  clear, 
howe\er,  according  to  the  authorities  before  noticed,  that  the  claim 
of  the  plaintiff  ought  to  have  been  considered  as  barred  in  six  years 
from  the  death  of  the  prior  tenant  for  life. 

The  time  of  twenty  years  would  now,  it  seems,  under  The  Real 
Property  Limitation  Act,  1874  (37  &  38  Vict.  c.  57)  be  reduced  to 
iiaelve  years. 

It  seems,  however,  that  where  a  tenant  for  life  impeachable  for 
waste  fells  timber  without  authority,  and  invests  the  produce  of 
the  timber,  and  treats  it  as  a  trust  fund,  in  which  case  a  trust  would 
arise,  then  he  would  have  constituted  himself  a  trustee  for  the  per- 
sons entitled  to  the  estate,  and  no  time  will  be  a  bar  to  the  right  of 
recovery  against  him:  Seagram y.  Knight,  3  L.  R.  Eq.  398;  2  L.  R. 
Ch.  App.  628. 

After  long  delay  in  taking  proceedings  against  a  tenant  for  life  for 
the  waste,  the  Court  will  endeavour  to  deal  liberally  towards  him: 
Bagot  V.  Bagot,  32  Beav.  509. 

As  to  acquiescence  in  waste,  and  the  release  or  abandonment  of 
a  right  in  respect  thereof,  see  Duke  of  Leeds  v.  Amherst,  2  Ph.  117, 
123,  124,  125;  Gresley  v.  Mousley,  10  W.  R.  (L.  J.),  222;  3  De  G. 
F.  &  J.  433. 

[^Doctrine  of  Equitable  Waste  Restated.— Viaste  is  substantial 
damage  to  the  reversion,  done  by  one  having  an  estate  of  freehold 
or  for  years,  during  the  continuance  of  the  estate.     Adams  Eq.  208. 

Everything  is  waste  which  occasions  a  permanent  injury  to  the 
inheritance. 

The  situation  of  this  country  requires  an  application  of  the  rule 
different  from  that  which  might  be  proper  in  England. 

The  principle  acts  of  waste  are  removing  articles  affixed  to  the 
freehold,  cutting  timber,  converting  arable  land  into  pasture  or 
vica  versa  and  opening  new  mines.  The  essential  character  of 
waste  is,  that  the  person  who  commits  it  is  in  rightful   possession. 

In  addition  to  the  waste  as  recognized  by  the  law  Courts,  there 
is  also  a  kind  of  waste  which  equity  takes  cognizance  of,  namely 
equitable  waste,  which  arises  where  the  owner  of  a  particular  estate, 
made  impeachable  for  waste  at  law,  is  committing  waste  in  a  man- 
ner not  contemplated  by  the  donor. 

The  principle  upon  which  the  court  interferes  with  a  tenant  for 
life,  in  respect  to  equitable  waste  is  that  he  is  using  his  powers  un- 
fairly, i.  e.  making  an  unconscientioias  use  of  his  powers.  Thus  if 
the  tenant  for  life  wantonly  destroys  trees  planted  or  left  standing 
around  a  house  for  ornament,  such  destruction  equity  regards  as 
waste,  even  if  the  life  estate  was  made  without  impeachment  for 
waste.  So  the  cutting  of  young  saplings,  not  fit  for  the  purposes 
of  timber,  falls  under  this  head. 

The  opening  and  woi'king  of  new  mines  and  quarries  by  a  tenant 
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for  life  impeachable  for  waste,  has  often  been  considered,  and  the 
rule  generally  appears  to  be  that  when  a  mine  or  quarry  has  been 
open  for  a  restricted  or  definite  purpose,  it  does  not  give  the  right 
to  work  it  for  commercial  profit,  but  when  it  is  once  opened  the  sink- 
ing of  a  new  pit  or  shaft  in  the  same  vein,  or  the  breaking  ground 
in  a  new  place  in  the  same  rock  is  not  necessarily  the  opening  of  a 
new  mine  or  quarry. 

Both  the  common  law  and  the  statutory  remedies  were  not  efficient 
in  preventing  waste  and  the  plaintiff  could  never  be  adequately  re- 
dressed, but  equity  has  interposed  a  remedy,  or  rather  a  prevent- 
ative by  a  writ  of  injunction  which  restrains  the  defendant  from 
committing  waste.] 


*  LESTER  [or  LYSTER]  v.  FOXCROFT  AND    [*881] 

OTHERS. 


April  7th,  1701. 

[kepokted  colles's  p.  c.  108.] 

[S.  C.  cited  2  Vern.  456,  nom.  Foxcroft  v.  Lister;  Gilb.  Rep.  4;  Free. 
Ch.  519,  526,  nom.  Leicester  v.  Foxavft.] 

Part  PERroEMANCE  of  a  Parol  Contract  respecting  Land. — Specific 
2:)erformance  of  a  parol  agreement  to  grant  a  lease  decreed,  not- 
withstanding  the  Statide  of  Frauds,  after  acts  of  loart-pcrform- 
ance  on  the  jyart  of  the  lessee  by  pidling  down  an  old  house,  and 
building  new  houses  according  to  the  terms  of  the  agreement. 

The  appellant  stated,  that  Isaac  Foxcroft  was  seised  in  fee  of  a  part 
of  an  ancient  messuage  called  Wildhouse,  in  the  parish  of  St. 
Giles's-in-the-Fields,  in  the  county  of  Middlesex,  and  possessed  of 
other  j)art  thereof  for  a  long  term  of  years,  and  agreed  with  sev- 
eral builders  to  pull  down  parts  thereof,  and  build  new  houses  there- 
on; and  about  25th  March,  1695.  proposed  to  make  such  agreement 
for  part  of  the  said  house  with  appellant,  and  promised  to  assist 
him  with  money  without  interest,  in  case  he  should  want  it  to 
finish  the  building;  and   it  was  particularly  agi^eed  between  them, 
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that  apellant  should  at  his  oivri  cost  pull  cloiun  a  certain  part  of  the 
messuage,  and  build  thereon  fourteen  or  more  good  messuages;  and 
that  Foxcroft  should,  in  consideration  thereof,  lease  the  said  part  to 
appellant,  from  Michaelmas,  1095,  for  ninety -niue  years,  at  a  pep- 
per corn  for  the  first  year,  and  150Z.  yearly  rent  for  the  last  ninety- 
eight  years. 

At  the  time  of  making  such  agreement,  there  ivas  no  inemoran- 
dum  or  note  thereof  in  xcriting ;  but  in  p)crformance  of  the  agree- 
ment appellant  entered  into  that  part  of  the  messuage,  and  at  his 
own  cost  pulled  down  the  same,  and  built  several  new 
[*882]  houses  thereon  (the  whole  fourteen  *  being  almost  finish- 
ed), and  therein  disbursed  several  thousand  pounds — about 
2000Z.  his  own  money — and  several  sums  borrowed  from  Foxcroft 
upon  his  own  securities,  yet  unsatisfied,  and  was  all  along  in  pos 
session,  and  acted  as  sole  proprietor  and  owner,  and  was  acknow- 
ledged as  such  by  Foxcroft,  who  frequently  declared  that  he  had 
only  a  ground  rent,  and  that  appellant  was  the  landlord;  and  as 
any  of  the  new  houses  were  finished,  appellant  demised  the  same 
in  his  own  name,  received  the  rents,  and  Foxcroft  never  received 
nor  claimed  any  part  thereof. 

About  August,  1698,  Foxcroft  (being  then  ill  of  the  sickness 
whereof  he  died)  made  "his  will,  and  his  daughter,  Elizabeth  Fox- 
croft, sole  executrix;  and  devised  to  his  second  son,  Isaac  Foxcroft, 
his  heirs  and  executors,  all  his  estate  in  the  said  ancient  messuage 
called  Wildhouse;  and  if  he  died  under  twenty-one,  to  his  eldest 
son  Henry  Foxcroft,  his  daughter  Elizabeth,  and  Benjamin  "Which- 
cott,  and  appointed  Francis  Nicholson  guardian  of  his  son  Isaac, 
with  power  to  let  and  set  for  such  time  during  his  minority.  And 
immediately  after  making  the  said  will,  he  delivered  it  to  ap- 
pellant's wife,  to  let  the  appellant  see  there  was  nothing  therein  in- 
consistent with  his  said  agreement;  and  ordered  her  to  get  a  lease 
prepared  speedily  according  to  the  agreement;  and  delivered  to  her 
two  building  leases  executed  by  him,  in  pursuance  of  like  agree- 
ments with  others,  as  precedents  to  have  appellant's  lease  drawn 
by;  and  appellant  accordingly  caused  the  leases  to  be  prepared, 
bearing  date  about  the  time  of  the  said  agreement,  and  brought 
two  parts  thereof  to  Foxcroft  to  be  executed,  who  caused  both  of 
them  to  be  read  to  him,  and  approved  of  the  same;  but  observed 
that  there  was  a  mistake  in  one  part  thereof  in  his  name,  John  be- 
ing put  for  Isaac,  and  disliked  that  the  sealing  and  delivery  was  not 
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endorsed  on  the  back  thereof;  and  thereupon  ordered  appellant  to 

get  the  mistake  amended,  and  the  endorsement  made  by  the  same 

hand  that  engrossed  the  deeds,  and  then  to  bring  them   again,  and 

he  would  execute,  them;  and  often  expressed  his  dissatis- 

*  faction  that  they  were  not  brought  back  for  execution  as  [  *  883  ] 

soon  as  he  expected,  and  was  under  great  uneasiness   of 

mind  lest  he  should  die  before  it  was  done. 

And  appellant,  a  few  days  before  the  death  of  Foxcroft,  brought 
the  deeds,  so  amended,  to  his  house,  to  have  them  so  executed  as  he 
had  directed,  but  respondent  refused  to  let  appellant  see  or  speak 
with  Foxcroft,  and  used  several  indirect  and  unfair  methods  to  pre- 
vent him  from  executing  the  said  leases,  by  means  whereof  he  died 
without  executing  them;  and  since  his  death,  respondents  refused 
to  execute  leases,  according  to  the  agreement,  whereon  appellant,  in 
Hilary  Term,  1G98,  exhibited  his  bill  in  Chancery  for  a  specific  exe- 
cution of  the  agreement,  and  the  cause  being  heard,  6th  March, 
1700,  the  Lord  Keeper  (a)  declared  that  there  was  no  sufficient 
proof  of  the  said  agreement,  and  ordered  appellant's  bill  to  stand 
dismissed  without  any  relief  ;  v:Mch  decree  appellant  insisted  ought 
to  be  reve7'sed,  for  that  the  agreement  ivas  sufficiently  proved ;  and 
though  not  origmally  reduced  into  writing,  occasioned  by  the  entire 
confidence  the  parties  had  in  each  other,  yet  the  same  having  been, 
at  appellant's  great  expense,  so  far  executed  on  his  part,  there  ought 
to  be  a  reciprocal  jierformance  of  it  on  the  other  part;  and  the 
rather  so,  as  the  terms  of  the  agreement  were  reduced  to  a  certainty 
by  the  lease  prepared  by  direction  of  the  lessor,  and  the  execution 
thereof  prevented  by  the  unfair  practices  of  the  respondents,  or 
some  of  them. 

The  respondents,  in  affirmance  of  the  decree  (b),  alleged,  that 
Isaac  Foxcroft  made  his  will,  dated  30th  August,  1698,  of  the  im- 
port stated  by  appellant,  and  died '15th  September  following;  and, 
in  Hilary  Term  then  next,  appellant  filed  his  bill  against  respondents 
for  a  specific  execution  of  a  parol  agreement  expended;  and  that 
respondents  had  answered,  that  they  knew  not  that  appellant  was 
any  ways  concerned  in  pulling  down  and  rebuilding  the  premises, 
otherwise  than  as  agent  or  servant  for  the  testator,  at  whose 
proper  charge  and  expense  they  insisted  the  work  was  done;  and 
denied  that  any  such  agreement  for  a  lease  was  ever  made  by  the 

(a)  Sir  Nathan  Wright. 

{b)  J.  Jc'kyll,  Hon.  I'oley,  counsel  for  the  appellant. 
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[  *  884  ]  testator  to  the  appellant;  *and  showed  that  the  appellant 
was  greatly  indebted  to  the  testator  before  any  building 
began,  and  that  the  testator  had  no  other  way  to  obtain  his  debt  but 
by  employing  him  in  work;  and  that  the  testator,  though  of  perfect 
understanding,  had  not  taken  any  notice  of  such  supposed  agree- 
ment in  his  will;  and  that  the  appellant  had  not  required  a  per- 
formance thereof,  for  near  three  years  and  a  half  after,  nor  until  so 
near  an  approach  of  the  testator's  death;  and  showed,  further,  that 
three  of  the  appellant's  witnesses  were  considerable  legatees  in  the 
testator's  will,  and  that  their  evidence  tended  to  enlarge  the  per-" 
sonal  estate  for  their  own  benefit;  and,  finally,  insisted,  that  noth- 
ing of  such  pretented  agreement  being  in  writing,  and  signed  by 
either  of  the  parties,  the  Statute  made  for  preventing  frauds  and 
perjuries  (29  Car.  2,  c.  3),  was  a  full  bar  to  the  appellant's  cre- 
tences. 

Die  Lunce,  7°  Aprillis,  1701 — John  Clapham,  counsel  for  re- 
spondents.— Upon  hearing  counsel  on  this  appeal,  it  was  ordered 
and  adjudged  by  the  Lords,  that  the  decretal  order  of  dismission 
complained  of  should  be  reversed,  and  that  the  respondent,  Isaac 
Foxcroft,  or  such  other  of  the  respondents  to  whom  the  estate  in 
question  should  come,  by  virtue  of  his  father's  will,  should,  when 
he  or  they  should  be  of  age,  execute  to  the  appellant  Lyster,  his 
executor,  &c.,  such  a  lease  of  the  premises  in  question,  as  was  pre- 
pared and  approved  of  by  the  said  Isaac  Foxcroft,  the  father,  be- 
fore his  death,  and  that  the  appellant  and  his  assigns  should,  in  the 
meantime,  hold  and  enjoy  the  same,  under  the  covenants  and  agree- 
ments in  the  said  intended  lease  contained,  discharged  of  all  in- 
cumbrances done  by  said  Isaac  Foxcroft,  or  any  claiming  under 
him. — Lords'  Journ.  vol.  xvi.,  p.  6-44. 


"The  Statute  of  Frauds  (29  Car.  2,  c.  3),"  observes  Lord  Redes- 
dale,  "says,  that  no  action  or  suit  shall  be  maintained  ou  an  agree- 
ment relating  to  lands,  which  is  not  in  writing,  signed  ]:^\'  the  party 

to  be  charged  with  it;  and  yet  the  Court  is  in  the  daily 
[  *  885  ]  habit   *of  relieving,  where  the  party  seeking  relief  has 

been  put  into  a  situation  which  makes  it  against  con- 
sicence  in  the  other  party  to  insist  on  the  want  of  writing  so  signed, 
as  a  bar  to  his  relief.  The  first  case  (apparently)  of  this  kind  was 
Foxcraft  v.  Lyster.  cited  2  Vern.  456,  and  reported  in  Colles's  Pari. 
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Cas.  108.  Thai  case  was  decided  on  a  principle  acted  upon  in 
courts  of  law,  though  not  applicable  by  the  modes  of  proceeding  in 
a  court  of  law  to  the  particular  case.  It  was  against  conscience  to 
suflPer  the  party  who  had  entered  and  expended  his  money  on  the 
faith  of  a  parol  agreement  to  be  treated  as  a  trespasser,  and  the 
other  party  to  enjoy  the  advantage  of  the  money  he  had  laid  out. 
At  law,  fraud  destroys  rights.  If  I  mix  my  corn  with  another's,  he 
takes  all;  but,  if  I  induce  another  to  mix  his  corn  with  mine,  lean- 
not  then  insist  on  having  the  whole.  The  law  in  that  case  does  not 
give  me  his  corn.  The  case  ot^Foxcraft  v.  Lyster,  therefore,  I  conceive, 
was  decided  on  clear  principle;  though,  whether  the  cases  founded 
on  that  case  have  been  all  so  well  considered,  I  will  not  take  upon 
me  to  say.  Bui  it  appears  from  these  cases,  that  courts  of  equity 
have  decided  on  equitable  grounds,  in  contradiction  to  the  positive 
enactment  of  the  Statute  of  Fraudfe,  though  their  proceedings  are 
in  words  included  in  it:"  Bond  v.  Hopkins,  1  S.  &  L.  433.  See 
also  CUnan  v.  Cooke,  1  S.  &  L.  41;  Duke  of  Leeds  v.  The  Earl  of 
Amherst,  20  Beav.  239;  Dilhvyn  v.  Lhvellyn,  10  W.  R.  (L.  C.)  742. 
In  order  that  an  agreement  may  be  taken  out  of  the  Statute  of 
Frauds  by  acts  of  part  performance,  there  must  be  a  valuable  con- 
sideration on  the  part  of  the  person  seeking  to  enforce  it:  In  re 
Hudson,  Creed  v.  Henderson,  W.  N.,  May  9,  1885,  p.  100  The 
doctrine  of  part  performance  applies  only  to  interests  in  land  (ib.). 
Hence  where  a  person  promised  to  contribute  a  gross  sum  to  a 
charity  payable  by  instalments,  the  mere  payment  of  some  of  the 
instalments,  will  not  enable  the  committee  of  the  charity  to  recover 
the  remaining  instalments?     Ib. 

The  principle  on  which  the  Court  proceeds  in  these  cases  is  this, 
that  even  an  Act  of  Parliament  shall  not  be  used  as  an  instrument 
of  fraud;  and  if  in  the  machinery  of  perpetrating  a  fraud  an  Act  of 
Parliament  intervenes,  the  Court  of  equity,  it  is  true,  does  not  set 
aside  the  Act  of  Parliament,  but  it  fastens  on  the  individual  who 
gets  a  title  under  that  Act,  and  imposes  upon  him  a  personal  obliga- 
tion, because  he  applies  the  Act  as  an  instrument  for  accomplishing 
a  fi-aud:  Per  Lord  Westbury,  4  L.  R.  Ho.  Lo.  97.  See,  also,  Haigh 
v.  Kaye,  7  L.  R.  Ch.  App.  469;  but  see  the  remarks  of  Cotton,  L.  J., 
in  Hunt  v.  Wimbledon  Local  Board,  4  C.  P.  D.  61. 

[The  doctrine  of  part  performance  is  recognized  in  most  of  the 
states  of  the  Union:  Miller  v.  Ball,  64  N.  Y.  286;  Hardesty  v.  Rich- 
ardson, 44  Md.  617;  Ottenhouse  v.  Burleson,  11  Texas,  87;  Camp- 
bell v.  Freeman,  20  W.  Ya.  398;  Gibbeny  v.  Burmasster,  3  P.  F. 
Smith,  332;  McCno  v.  Johnson,  1  Casev,  306;  Pleasanton  ?•.  Raugh- 
ley,  3  Del.  Ch.  124;  Arguella  v.  Ediuger,  10  Cal.  150;  Galbraith  v. 
Galbraith,  5  Kansas,  402;  Printuh  v.  Mitchell,  17  Ga.  558.] 

It  becomes  important  then  to  consider  what  acts  on  the  part  of 
one  party  are  of  such  a  nature  as  to  take  a  i>arol  agreement  out  of 
the  Statute  of  Frauds,  so  as  to  render  it  inequitable  and  unjust  that 
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another  party  should  take  advantage  of  that  Statute  for  the  purpose 
of  getting  rid  of  his  agreement. 

Acts  merely  introductory  to  and  done  previous  to  an  agreement, 
cannot  be  presumed  to  be  done  in  pursuance  of  it,  and  cannot  there- 
fore be  considered  as  acts  of  part  performance.     Parker  v.  Smith,  1 

Coll.  608,  623. 
[  *  886]  *Acts,  moreover,  which,  thonf^h.  subsequent,  are  merely  an- 
cillary to  an  agreement,  although  attended  with  expense,  are 
not  considered  acts  of  part  performance.  Thus,  the  delivery  of  ab- 
stracts of  title,  giving  orders  for  conveyances  to  be  drawn  and  engross- 
ed, giving  instructions  for  a  lease,  going  to  view  an  estate,  putting  a 
deed  into  a  solicitor's  hands  to  prepare  a  conveyance,  measuring  the 
estate,  employing  surveyors  to  value  timber  thereon,  or  fixing  upon 
persons  as  appraisers  to  value  stock,  appointing  a  person  to  make  a 
valuation  of  the  land,  registering  deeds,  the  appropriation  of  money, 
though  with  a  view  to  an  intended  purchase,  the  release  of  a  right 
from  a  third  party  for  a  valuable  consideration  by  the  plaintiff  in 
pursuance  of  a  condition  of  the  contract,  and  similar  acts  of  an  equiv- 
ocal nature,  are  not  sufficient  acts  of  part  performance  to  take  a  parol 
ascreement  out  of  the  statute:  Haivkins  v.  Holmes.  1  P.  Wms.  770: 
Pembroke  v.  Thorpe,  3  Swanst.  437,  n. ;  Clerk  v.  Wright,  1  Atk.  12; 
Whaley  v.  Bagnel,  1  Bro.  P.  C.  345;  Coley.  Wliite,  1  Bro.  C.  C.  409, 
cited;  Whitbread  v.  Brockhurst,  1  Bro.  C  C  412;  Whitduirch  v. 
Bevis,  2  Bro.  C.  C.  559;  Redding  v.  Wilkes,  3  Bro.  C.  C.  400; 
O'Reilly  \.  Thomson,  2  Cox,  271;  Cooke  v.  Tombs,  2  Anst.  420; 
Cooth  V.  Jackson,  6  Ves.  17,  41;  Stokes  \.  Moore,  1  Cox,  219;  Frame 
V.  Dawson,  14  Yes.  386;  Phillips  v.  Edwards,  33  Beav.  440;  East 
India  Co.  v.  Nuthumbadoo  Veerasawmy  Moodelly,  7  Moo,  P.  C.  482, 
497. 

The  question  has  been  raised  but  not  decided  whether  the  signa- 
ture of  a  written  document  is  an  act  of  part  performance  of  a  parol 
agreement.  See  Jervis  v.  Berridge,  8  L.  R.  Ch.  App.  351,  360.  See, 
also,  Clifford  v.  TiirreU,  1  Y.  &  C.  C.  C.  138. 

Payment  of  part  (Clinan  v.  Cooke,  1  S.  &  L.  40;  Seagoodv.  Meale, 
Prec.  Ch.  560;  CHerlihy  v.  Hedges,  1  S.  &  L.  123),  or  even  of  all  the 
purchase-money  will  not  be  considered  an  act  of  part  performance 
to  take  a  parol  contract  cut  of  the  Statute  of  Frauds:  Hughes  v. 
Morris,  2  De  Grex,  Mac.  &  G.  356.  Nor  will  paymentof  the  auction 
duty:  Buckmaster  v.  Harrop,  7  Ves.  346. 

But  admission  into  possession  having  unequivocal  reference  to  the 
contract,  has  always  been  considered  an  act  of  part  performance. 
[It  is  well  settled  that  if  a  person  goes  into  possession  under  a  con- 
tract, and  makes  improvements  it  will  be  sufficient  to  take  the  case 
out  of  the  statute:  Dunn  v.  Stevens,  94  Ind.  181;  Peckham  v.  Barker, 
8  R.  I.  17;  Wack  v.  Sorber,  2  Wharton,  387;  Freeman  v.  Freeman, 
43  N.  Y.  34;  West  v.  Bundy,  78  Mo.  407;  Dennisonu  Hoagland,  67 
111.  265.  In  some  cases  entry  into  possession  alone  has  been  held 
to  be  sufficient:  Pugh  v.  Good,  3  W,  &  S.  58;  Green  v.  Richards,  8 
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C.  E.  Green,  32,  S.  C.  on  Appeal,  id.  539;  Brock  v.  Cook,  3  Porter, 
464.]  The  acknowledged  possession  of  a  stranger  in  the  land  of 
another  is  not  explicable,  except  on  the  supposition  of  an  agreement, 
and  has  therefore  constantly  been  received  as  evidence  of  an  ante- 
cedent contract,  and  as  sufficient  to  authorise  an  inquiry  into  the 
terms,  the  Court  regarding  what  has  been  done  as  a  consequence  of 
contract  or  tenure  {Morphett\.  Jones,  1  Swanst.  181;  Borrett  v.  Goni- 
eserra,  Bunb.  94;  Earl  of  Ayle.'iford's  case,  2  Stra.  783; 
Lacon  v.  *  Mertins,  3  Atk.  1 ;  Wills  v.  Stradling,  3  Ves.  [  *  887  ] 
381;  Boivers  v.  Cator,  4  Ves.  91;  Gregory  v.  Mighell,  18 
Ves.  328;  Kine  v.  Balfe,  2  Ball  &  B.  343;  Pain  v.  Coombs,  3  Sm.  & 
Giff.  449,  1  De  G.  &  Jo.  34;  Shillibeer  v.  Jarvis,  8  De  G.  Mac.  & 
G.  79;   Wilson  v.  West  Hartlepool  Rdilivaij  Company,  34  Beav,  187; 

2  De  G.  Jo.  &  Sm.  475;  Coles  v.  Pilkington,  19  L.  R.  Eq.  174) ;  a  for- 
tiori where,  as  in  Lester  v.  Foxcroft,  the  person  seeking  specific  per- 
formance has  laid  out  money  in  building  or  in  improvements.  See 
Floyd  V.  Buckland,  2  Freem.  268;  Mortimer  \.  Orchard,  2  Ves.  Jun. 
243;  Toole  v.  Medlicott,!  Ball  &  B.  393;  Wheeler  v.  D'Esterre,  2  Dow. 
359;  Norris  v.  Jackson,  10  W.  B.  (V.-C.  S.)  228;  Crook  v.  Corpora- 
tion of  Seaford,  6  L.  R.  Ch.  App.  551. 

But  in  all  these  cases,  in  order  to  amount  to  part  performance, 
the  acts  must  be  unequivocally  referable  to  the  agreement;  and  the 
ground,  on  which  Courts  of  equity  have  allowed  such  acts  to  ex.- 
clude  the  operation  of  the  statute,  is  fraud.  A  party  who  has  per- 
mitted another  to  perform  acts  on  the  faith  of  an  agreement,  shall 
not  insist  that  the  agreement  is  bad,  and  that  he  is  entitled  to  treat 
those  acts  as  if  it  had  never  existed.  That  is  the  principle,  but  the 
acts  must  be  referable  to  the  contract:  Clinan  v.  Cooke,  1  S.  A;  L. 
41;  Morphett  v.  Jones,  1  Swanst.  181;  Attorney  General  v.  Day,  1 
Ves.  221;  Walker  v.  Walker,  2  Atk.  100;  Buckmaster  v.  Harroj?,  7 
Ves.  346;  Whitbread  v.  Brockhurst,  1  Bro.  C.  C.  417:  S.  C,  2  V.  & 
B.  154,  n.;  Hawkins  v.  Holmes,  1  P.  Wms.  770;   Wills  v.  Stradling, 

3  Ves.  378;  Meynell  v.  Surtees,  3  Sm.  &  Giff.  101;  Price  v.  Salus- 
hury,  32  Beav.  446;  Hollis  v.  Edioards,  1  Vern.  159,  and  Mr.  Eaith- 
by's  note;  Farrall  v.  Davenport,  S  Gift'.  363.  [Possession  in  order 
to  take  the  case  out  of  the  statute  must  be  by  virtue  of  the  contract 
or  it  will  not  be  sufficient,  and  as  a  general  rule  anything  that  is  re- 
lied on  to  take  the  case  out  of  the  statute  must  be  done  in  pursuance 
of  the  contract,  and  must  not  be  referable  to  another  title:  Ham  v. 
Goodrich,  33  N.  H.  38;  Lester  v.  Kinney,  37  Conn.  9;  Halston  v- 
R.  R.,  51  Ga.  199.] 

Moreover  it  is  essential  that  possession  should  be  delivered  ac- 
cording to  the  contract,  and  not  obtained  wrongfully,  otherwise  it 
will  not  be  considered  as  an  act  of  part  performance:  Cole  v.  White, 
1767,  1  Bro.  C.  C.  409  cited.  [Robertson  v.  Robertson,  9  Watts, 
32;  Smith  v.  Smith,  1  Rich.  Eq.  130;  Sanborn  v.  Sanborn,  7  Gray, 
142.] 

It  seems,  however,  that  even  where  possession  has  been  taken 
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without  consent,  if  subsequently  the  owner  allows  a  stranger  to  re- 
main in  possession,  it  may  be  treated  as  an  act  of  part  performance: 
Pain  V.  Coombs,  1  De  G.  &  Jo.  34;  see  also  Miller  v.  Finlay,  5  L. 
T.  (N.S.)  510;   Gregory  v.  Mighell,  18  Ves.  331. 

In  Millard  v.  Harceij,  13  \V.  E.  (M.  K.)  125,  34  Beav.  237,  the 
plaintiff's  wife,  without  his  knowledge,  paid  150Z.  to  the  defendant 
with  the  desire  of  purchasing  a  field  for  the  plaintiff.  The  defend- 
ant refused  to  sell,  but  kept  the  money  and  paid  no  interest.  A  few 
days  afterwards  he  told  the  plaintiff  ho  might  have  the  field  to  put 
his  horse  in.  The  plaintiff  occupied  it  for  ten  years  with- 
[  *888  ]  out  paying  any  rent,  and  in  *  ignorance  of  what  his  wife 
had  done.  It  was  held  by  Sir  John  Romilhj,  M.  R.,  that 
as  there  was  a  contract  with  the  wife  as  agent  for  her  husband, 
subsequently  adopted  by  him,  and  accompanied  by  possession  for 
ten  years,  the  Court  ought  to  decree  specific  performance. 

Possession  is  considered  an  act  of  part  performance  of  a  parol 
contract,  not  only  in  the  case  of  sales  or  leases,  but  also  of  other  con- 
tracts whereby  the  possession  may  be  explained  {Lincoln  v.  Wright, 
4  De  G.  &  Jo.  16;  28  L.  J.  (Ch.)  705;  Coles  v.  Pilkington,  19  L. 
E.  Eq.  174);  especially  in  the  case  of  family  arrangements:  Slackley 
V.  Stockleij,  1  V.  &B."23;  Williams  v.  Williams,  2  Dr.  &  Sm.  378; 
2  L.  E.  Ch.  App.  294,  304,  305;  Neale  v.  Neale,  1  Keen,  672;  Cood 
V.  Cood,  33  Beav.  314. 

Acquiescence  moi'eover  in  possession  for  a  long  lapse  of  time  will 
be  a  circumstance  taken  into  consideration  by  the  Court  against  al- 
lowing  the  Statute  of  Frauds  to  be  setup:  see  Blackford  v.  Kirk- 
jjcitrick,  6  Beav.  232;  Crook  v.  Corporation  of  Seaford,  10  L.  E.  Eq. 
678;  6  L.  E.  Ch.  App.  551. 

Where  subsequently  to  the  institution  of  a  suit  for  specific  per- 
formance of  a  parol  agreement,  upon  the  ground  of  part  perform- 
ance the  plaintiff  has  obtained  by  Act  of  Parliament  the  means  of 
quieting  his  possession,  without  further  assistance,  from  a  Court  of 
equity,  inasmuch  as  the  jurisdiction  in  cases  of  specific  performance 
is  discretionary,  his  right  to  a  decree  will  be  materially  affected 
ivhere  it  depends  on  the  principle  of  protecting  the  possession:  Mey- 
nell  v.  Surtees,  3  Sm.  &  Giff.  101, 116. 

The  laying  out  of  money  by  a  stranger  who  enters  into  posses- 
sion, if  it  be  such  as  would  probably  take  place  u^der  the  alleged 
agreement,  will,  as  decided  in  the  principal  case,  be  an  act  of  part 
performance,  as  where  an  intended  lessee  entered  and  built  upon  the 
premises:  Savage  v.  Foster,  9  Mod.  35,  post,  vol.  2;  and  see  Sidher- 
land  V.  Briggs,  1  Hare,  20,  post,  p.  889;  Reddin  v.  Jarman,  10  L. 
T.  449;  Rnmsden  v.  Dyson,  1  L.  E.  Ho.  Lo.  Ca.  129;  Plimmer  v. 
Mayor,  &c.  of  Wellington,  9  App.  Ca.  699. 

k.s  between  landlord  and  tenant,  it  is  to  be  observed  that  the 
mere  co>?fi?n/a7?.ce  in  possession  by  the  tenant  is  not  alone  of  itself 
an  act  of  part  performance  of  a'  parol  agreement.  See  Wills  v. 
Stradling,S  Ves.  381;  Smith  v.  Turner,  Prec.  Ch.   561;  Savage  v. 
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CaiToll,  1  Ball  &  B.  205;  Morphett  v.  Joyies,  1  Swanst.  181.  [Mahana 
V.  Blunt,  20  lov/a,  142;  Johnson  v.  Glancy,  4  Black,  94:  Christy  v. 
Barnhart,  2  Harris  (Pa.),  260.] 

But  where  there  is  a  payment  of  an  increasefl  rent  referable  to 
the  agreement  (see  Wills  v.  Sfradling,  3  Ves.  378)  by  a  tenant  in 
possession  it  has  been  held  to  be  an  act  of  part  performance:  Niinn  v. 
Fabian,  1  L.  R.  Ch.  App.  35.  And  see  Charlwood  v.  The 
Duke  of  Bedford,  *  1  Atk.  497;  Clarke  v.  Reilly,  2  I.  R.  [  *  889] 
C.  L.  (Exch.)  422;  Howe  v.  Hall,  4  I.  R.  Eq.  242;  Arch- 
bold  V.  Lord  Hoicth,  1  I.  R.  C.  L.  608;  Williams  v.  Evaiis,  19  L. 
R.  557;  and  see  Lord  Desart  v.  Goddard,  1  Wallis  Rep.  by  Lyne, 
347;  Shepheard  v.  Walker,  20  L.  R.  Eq.  G59;  Conner  w.  Fitzgerald, 
11  L.  R.  Ir.  106. 

The  laying  out  of  money  by  the  tenant  continuing  in  possession, 
if  it  was  part  of  the  agreement  that  money  should  be  laid  out,  and 
it  is  one  of  the  considerations  for  granting  the  lease  (the  laying  out 
of  which  must  be  then  with  the  privity  of  the  landlord )  it  is  very 
strong  to  take  it  out  of  the  statute — Per  Lord  Loiighbo rough,  C,  in 
Wills  V.  Stradling,  3  Ves.  382.  In  Mundy  v.  Jolliffe,  5  My.  &  Cr. 
167,  a  tenant  from  year  to  year  of  a  farm  having,  at  his  own  ex- 
pense, drained  the  lands  upon  the  farm,  and  laid  down  into  pasture 
the  only  piece  of  arable  land  which  the  farm  contained,  and  repaired 
the  buildings,  pursuant  to  a  parol  agreement  for  a  lease,  Lord  Cot- 
tenham,  C.  (overruling  the  decision  of  Sir  L.  Shadwell,  Y.-C,  re- 
ported 9  Sim.  413),  upon  proof  of  the  agreement,  decreed  specific 
performance,  saying,  there  was  no  doubt  of  the  part  performance. 

And  the  mere  fact  that  there  is  an  incomplete  agreement  signed 
will  not,  where  there  have  been  acts  of  part  performance,  preclude 
the  proof  of  additional  terms  by  parol.  See  Sutherland  v.  Briggs, 
1  Hare,  26.  [As  to  the  evidence  required  in  such  cases,  see  Lord's 
Appeal,  105  Pa.  St.  451;  Moyer's  Appeal,  Id,  432.]  There  the 
plaintiff  was  lessee  of  a  house  and  other  premises  for  a  term  of  thirty- 
one  years,  at  a  rent  of  60/.,  and  was  under  a  covenant  to  make  certain 
improvements  on  the  property.  He  was  also  tenant  from  year  to 
year  of  an  adjoining  meadow  belonging  to  a  different  proprietor,  at 
a  rent  of  9Z.  The  lessor  of  the  house  became  the  purchaser  of  the 
meadow,  and  by  an-angement  between  him  and  the  plaintiff,  the 
improvements  were  extended,  and  part  of  the  house  was  made  to 
project  over  the  field,  and  part  of  the  field  was  attached  to  the  de- 
mised premises;  the  plaintiff  paying  about  half  of  the  expense  of 
the  alterations,  which  far  exceeded  the  sum  he  had  originally  cov- 
enanted to  lay  out,  and  also  signing  a  meniorandmn  which  the  lessor 
drexo  up,  xcherehy  he  agreed  to  pay  an  entire  rent  of  80Z.  a  year  for 
the  consolidated  property.  It  was  held  by  Sir  James  Wigram,  V.- 
C,  that  the  extension  of  the  hoitso  into  the  meadow,  by  the  plaintiff, 
with  the  concurrence  of  his  landlord,  was  evidence  of,  and  was  a 
sufficient  consideration  for,  a  contract  to  demise  the  meadow;  that 
the  act  of  building   part  of   the  house  upon  the  meadow,  if   it  was 
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evidence  of  any  right,  was  evidence  of  a  right  which  affected  the 
entire  tenement,  and  that  it  could  not  be  restricted  no  as  to  affect 
only  the  part  of  the  meadow  actually  built  upon;  that  the 
[  *  890  ]  extension  of  the  house,  part  of  the  demised  *  premises,  into 
the  meadow  and  the  increase  and  consolidation  of  the  rents, 
were  evidence  that  the  meadow  was  to  be  held  for  the  same  term  as 
the  demised  premises;  and  that  the  doctrine  with  regard  to  the  mu- 
tuality of  contracts  had  no  application  to  such  a  case.  See,  also, 
FarraJl  v.  Davenport,  3  Giff.  8G3;  Norris  v.  Jackson,  lb.  396;  Hoice 
V.  Hall,  4  I.  R.  Eq.  242. 

And  the  result  is  the  same  where  the  outlay  in  part  performance 
of  an  agreement  with  the  tenant  is  made  by  his  sub-lessee  with  the 
assent  and  approval  of  the  landlord:  Willia7yis  v.  Evans,  19  L.  H. 
Eq.  54  i ;  ShilUbeer  v.  Jarvis,  8  De  G.  Mac.  &  G.  79,  87. 

The  laying  out  of  money,  in  order  to  be  an  act  of  part  perform- 
ance, must  not  be  of  an  equivocal  character.  Thus,  suppose  a  tenant 
should  set  up  an  agreement  for  a  purchase,  and  get  a  witness  to 
swear  to  it,  and  then  offer  as  evidence  of  part  performance  his  pos- 
session and  cultivation  of  the  land,  that  could  not  be  deemed  an  act 
of  part  performance,  which  would  have  taken  place  precisely  in  the 
same  shape,  whether  there  was  any  agreement  for  a  purchase  or  not. 
See  Frame  v.  Daivson,  14  Ves.  388. 

The  fact,  moreover,  that  the  act  of  part  performance  was  such  as 
easily  to  admit  of  compensation,  has,  in  some  cases,  been  considered 
to  have  weight.  See  Frame  v.  Daivson,  14  Ves.  386,  where  the  al- 
leged act  of  part  performance,  the  rebuilding  by  a  tenant  of  a  party 
wall,  which  he  was  bound  to  do  under  the  terms  of  his  lease,  was 
held  by  Sir  W.  Grant,  M.  E.,  to  be  first  equivocal,  and  secondly, 
such  as  easily  admitted  of  compensation.  And  see  Forster  v.  Hale, 
3  Ves.  713;  b'Reilly  v.  Thompson,  2  Cox,  271. 

So  far  as  the  case  of  Frame  v.  Daivson,  14  Ves.  380,  depended 
upon  the  alleged  act  of  part  performance  not  being  effectual  because 
it  admitted  of  compensation,  it  cannot  be  considered  as  rightly  de- 
cided, because,  in  fact  nearly  every  act  of  part  performance  would 
come  within  that  category;  but  it  must  be  considered  as  rightly  de- 
cided upon  the  ground  that  there  M'as  no  part  performance.  See 
the  remarks  of  Malins,  V.-C,  in  Williams  v.  Evams,  19  L.  R.  Eq. 
557;  and  in  Parker  v.  Smith,  1  Coll.  008,  Knight-Bruce,  V.-C,  said, 
"  The  act  done  in  that  case  was  not  distinctly  referable  to  any  agree- 
ment. It  might  and  would  have  been  done  without  any  agreement; 
it  was  a  matter  of  duty  independently  of  any  agreement." 

The  surrender  of  a  lease  by  the  lessee  to  the  lessor,  on  the  faith 
of  a  parol  agreement  by  him  to  grant  a  new  lease  to  a  third  party, 
has  been  held  in  Ireland  to  be  an  act  of  part  performance,  and  spe- 
cific performance  was  decreed  against  the  representatives  of  the 

lessor:  Re  Cooke'' s  Trustees'  Estates,  5  L.  E.  Ir.  99. 
[  *891]       Upon  the  same  principle  in  *  Parker  v.  Smith  (1  Coll. 
608),  the  landlord  of  a  coal  set,  having  four  tenants  in 
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partnership  together  holding  under  a  lease,  several  v'^ars  of  "which 
were  unexpired,  entered  into  a  parol  agreement  with  all  four  upon 
the  surrender  of  the  old  lease  to  grant  a  new  one  to  two  of  the  part- 
ners— the  plaintiffs, — upon  the  terms  that  the  partnership  should 
be  dissolved,  and  that  the  plaintiffs  should  release  the  two  retiring 
partners  from  all  liability.  The  dissolution  and  release  so  agreed 
upon  took  place,  by  which  the  plaintiffs  took  upon  themselVes  the 
liability  which  had  before  been  shared  by  the  four.  Sir  J.  L.  K. 
Bruce,  V.-C,  decreed  specific  performance^ of  the  agreement.  "It 
is,"  said  his  Honor,  "part  of  the  entire  agreement  that  the  dissolu- 
tion and  release  shall  take  place.  They  do  take  place.  It  is  im- 
possible to  treat  these  acts  otherwise  than  as  acts  of  part  perform- 
ance, taking  the  case  out  of  the  Statute  of  Frauds." 

A  parol  agreement,  in  order  that  it  may  be  taken  out  of  the 
statute  by  acts  of  part  performance,  must  be  of  such  a  character  that 
the  Court  would  be  able  the  decree  specific  performance  thereof,  if 
it  were  in  writing  Thus,  is  Kirk  v.  The  Guardians  of  Bromley 
Union,  2  Ph.  640,  a  demurrer  to  a  bill  by  a  builder  praying  an  account 
and  payment  for  work  and  labour  done,  alleging  fraud  and  acts  of 
part  performance,  was  allowed  by  Lord  Cottonham,  C.  "Here,"  said 
his  Lordship,  "the  attempt  is  to  make  the  want  of  writing  a  ground 
of  jurisdiction;  but,  if  this  principle  be  sound,  why  may  not  all  parol 
contracts,  which  the  Statute  of  Frauds  requires  should  be  in  writing, 
be  enforced  in  equity,  where  the  plaintiff"  has  acted  upon  the  faith 
of  the  contract  with  the  knowledge  of  the  defendant."  See  also 
Crampton  v.  Vaima  Raihvay  Co.,  7  L.  R.  Ch.  App.  562,  where  it 
was  hehl  that  acts  of  part  performance  in  a  similar  case,  did  not 
give  the  Court  of  Chancery  jurisdiction,  in  consequence  of  the  plain- 
tiff having  no  remedy  at  law,  by  reason  of  the  agreement  with  a 
company  not  being  under  seal. 

Where  an  engagement  with  respect  to  property  is  purely. a  matter 
of  honour,  and  not  a  legal  obligation,  so  that  each  party  is  left  to 
dispose  of  such  property  as  he  pleases,  a  part  performance  thereof 
will  not  give  the  Court  jurisdiction.  See  Lord  Walpole  v.  Lord 
Orford,  3  Ves.  402.  There  two  testators,  on  the  same  day,  executed 
a  will  and  codicil  bearing  respectively  the  same  date,  and  attested 
by  the  same  witnesses.  On  the  death  of  one  of  the  testators  it  was 
argued  that  there  had  been  a  verbal  contract  to  make  mutual  wills, 
and  that  there  was  a  part  performance  by  the  execution  of  the  in- 
struments which  proved  the  contract.  Lord  Rosshjn,  C, 
however,  *dismissed  the  bill  filed  for  the  purpose  of  carrying  [*  892  J 
the  alleged  engagement  into  effect.  "From  the  co-existence," 
said  his  Lordship,  "of  the  instruments,  and  the  execution  at  the  same 
time,  I  <lo  infer  that  both  testators  considered  it  an  honourable  en- 
gagement; that  leaves  the  party  to  dispose  as  he  pleases — and  this 
rests  upon  nicer  points  than  a  Court  of  Justice  can  decide  upon." 

It  must,  also,  be  borne  in  mind,  "that  part  performance,  to  take  a 
cas3  out  of  the  Statute  of  Frauds,  always  supposes  a  completed 
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agreement.  There  can  be  bo  part  performance  where  there  is  no 
completed  agreement  in  existence.  It  must  be  obligatory,  and  what 
is  done  must  be  under  the  terms  of  the  agreement,  and  by  force  of 
the  agreement."  Per  Lord  Brougham  in  Lady  Thynne  v.  Earl  of 
Glengdll,  2  H.  L.  Cas.  158;  In  re  Thomas  Ryan,  3  I.  R.  Eq.  238. 
But  see  Laird  v.  Birkenhead  Raihcay  Co.,  Johns.  500. 

The  terms,  moreover,  of  the  contract  must  be  certain  and  un- 
ambiguous: Clinan  v.  Cooke,  1  S.  &  L.  22;  Boawdmanv.  Mostyn,() 
Ves.  467,  470;  SymondM^n  v.  Tweed,  Prec.  Ch.  374;  Foster  \.  Hale, 
3  Ves.  712,  713; ' Savage  v.  Carroll,  1  Ball  &  B.  2(35,  551;  ,S^.  C,  2 
Ball  &  B.  451  ;  Tooke  v.  Medlicott,  1  Ball  &  B.  404  ;  Lindsay  v. 
Linch.  2  S.  &  L.  1 ;  Reynolds  v.  Wari^ig,  1  You.  346 ;  Price  v.  Ass- 
heton,  1  Y.  &  C.  Exch.  C.  441. 

Companies  and  corporations  are  bound  equally  with  individuals 
by  acts  of  jiart  performance:  Wilson  v.  The  West  Hartlepool  Rail- 
way Company,  10  Jur.  N.  S.  1064;  11  Jur.  N.  S.  124;  13  W.  R. 
(M.  R.)  4;  lb.  (L.  J.)  361;  34  Beav.  187;  2  De  G.  Jo.  &  Sm.  475  ; 
Sfeeven''s  Hospital  v.  Dyas.  15  Ir.  Cb.  Rep.  405;  and  see  the  obser- 
vations in  Hunt  v.  Wimbledon  Local  Board,  4  C.  P.  D.  52,  60,  61, 
62;  Melbourne  Banking  Cor'poration  v.  Btougham,  4  App.  Ca. .156. 

An  agreement  by  a  corporation  to  let  land  upon  lease,  although 
not  under  their  seal,  will  be  enforced  against  the  corporation,  where 
there  have  been  acts  of  part  performance  on  the  part  of  the  intend- 
ed lessee:   Crook  v.  Corporation  of  Seaford,  6  L.  R.  Ch.  App.  551. 

Sales  of  land  at  an  ordinary  auction  (Blagden  v.  Bradbear.  12 
Ves.  472),  and  in  bankruptcy  [Ex  parte  Ctitts,  3  Deac.  267)  are 
within  the  Statute  of  Frauds  (29  Car.  2,  c.  3).  A  purchaser,  there- 
fore at  such  sales  is  not  bound,  unless  there  is  some  agreement  in 
writing. 

The  receipt  or  entry  in  his  book  l)y  an  auctioneer  may  be  a  note 
or  a  memorandum  within  the  Statute  of  Frauds,  but  for  that  pur- 
pose it  must,  in  itself,  contain  the  agreement,  or,  by  reference  to 
something  else,  must  show  what  it  is:  Blagden  v.  Brad- 
[*893]  bear,  12  Ves.  471;  *  and  see  Rishton  v.  Whatmore,  8  Ch. 
D.  467,  and  the  cases  there  cited. 

Sales,  however,  before  a  master  in  Chancery*,  have  been  held  to 
be  not  within  the  statute  {Attorney -General  v.  Day,  1  Ves.  218; 
Blagden  v.  Bradbear,  12  Ves.  472;  Ex  parte  Cutis,  3  Deac.  267  ; 
Lord  V.  Lord,  1  Sim.  503),  nor,  it  seems,  would  be  sales  under  the 
present  practice  of  the  Court ;  Dart.  V.  &  P.  197,  5th  ed. 

"Where,  moreover,  a  purchaser  of  land  at  an  auction  takes  posses- 
sion of  a  lot  knocked  down  to  him,  and  cuts  down  crops,  which  he 
could  only  do  in  the  character  of  purchaser,  it  will  be  held  to  be  a 
part  performance  of  the  verbal  contract  entered  into  when  he  bid 
for  the  lot  in  the  auction  room,  and  specific  performance  will  be  de- 
creed against  him  (Buckma^ter  v.  Harrop),  13  Ves.  474);  but  where 
a  person  has  purchased  two  or  more  lots  sold  separately  at  a  sale  by 
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auction,  acts  of  part  performance  with  regard  to  one  rot  will  not 
make  good  an  agreement  with  regard  to  the  other  lots.     lb. 

It  has  been  said  in  a  recent  case,  that  the  doctrine  of  part  per- 
formance of  a  parol  agreement  is  not  to  be  extended  by  the  Court, 
and  that  it  is  inapplicable  to  the  case  where  a  trustee  has  a  power 
to  lease,  at  the  request,  in  ivriting,  of  a  married  woman,  which  has 
not  been  made.     See  Phillips  v.  Edwards,  33  Beav.  440. 

This,  however,  is  a  mere  dictum,  as  there  was  no  act  of  part  per- 
formance in  the  case. 

It  has  been  laid  down,  however,  as  a  general  rule  that  a  parol 
agreement  to  sell  or  grant  a  lease  entered  into  by  a  tenant  for  life 
with  a  leasing  power,  coupled  with  a  part  performance  by  the  pur- 
chaser or  lessee  during  the  life  of  the  tenant  for  life,  will  not  bind 
the  remainderman,  unless  he  acquiesced  in  the  part  performance  and 
was  aware  of  the  agreement  (Blore  v.  Sutton,  3  Mer.  237;  Morgan 
V.  Milman,  3  De  G.  M.  &  G.  24,  33^  Loice  v.  Sivift,  2  Ball.  &  B. 
529;  O'Fay  v.  Burke,  8  I.  Ch.  R.  225),  or  unless,  after  the  death 
of  the  tenant  for  life,  the  remainderman  lies  by  and  allows  the  pur- 
chaser or  lessee  to  expend  money  in  improving  the  estate  (Stiles  v. 
Cou'per,  3  Atk.  692);  and  the  law  upon  this  subject  has  been  held 
Dot  to  be  affected  by  the  Leases  and  Sales  of  Settled  Estates  Act, 
(19  &  20  Vict.  c.  120),  nor  by  the  Landed  Property  (Ireland)  Im- 
provement Act,  1860  ( 23  &  24  Vict.  c.  153) :  Hojje  v.  Lord  Cloncurry, 
8  I  R.  Eq.  555. 

A  family  arrangement  for  the  division  of  land,  although  only  ver- 
bal, has  been  carried  out  where  there  were  acts  of  part  performance 
by  the  parties  interested,  holding  and  dealing  with  the  land  in  ac- 
cordance with  the  terms  of  the  arrangement  :  Williams  v.  Wil- 
liams, 2  Dr.  &  Sm.  378,  2  L.  R.  Ch.  App.  294;  Good  v.  Good,  33 
Beav.  314. 

*  Although  it  is  clear,  according  to  more  recent  authori-  [*  894  ] 
ties  overruling  Dundas  v.  Dutens  ( 1  Ves.  Jun.  196;  S.  C, 
2  Cox,  235),  that  where  a  parol  contract  is  made  in  consideration  of 
marriage,  the  subsequent  marriage  will  not  be  an  act  of  part  per- 
formance so  as  to  take  the  case  out  of  the  Statute  of  Frauds,  inas- 
much as  the  statute  expressly  provides  that  a  contract  in  consider- 
ation of  marriage  ^hall  not  be  binding  unless -it  be  in  writing  (Las- 
encey.  Tierney,  1  Mac.  &G.  551 ;  Warden  v.  Jones,  23  Beav.  487,  2  De 
G.  &  Jo.  76;  Cooper  v.  Wormald,  1 W.  R.  (M.  R. )  402;  Gaton  v.  Gaton, 
1  Law.  Rep.  Ch.  App.  137,  affirmed  2  L.  R.  Ho.  Lo.  127,  reversing 
S.  C.,  13  W.  R.  (V.-C.  S.)  801,  34  L.  J.  (Ch.)  564;  .WAskie  v. 
M'Gay,  2  L  R.  Eq.  447;  and  see  Troioell  v.  Shenton,  8  Ch.  D.  318, 
326,  where  the  question  turned  on  Lord  Tenterden's  Act  (9  Geo.  4, 
c.  14).  A  parol  contract  nevertheless  may  be  taken  out  of  the  stat- 
ute by  acts  of  part  performance  independently  of  the  marriage. 
Thus,  in  Surcomhe  v.  Pinniger,  3  De  G.  M.  &  G.  571,  a  father  pre- 
vious to  the  marriage  of  his  daughter  told  her  intended  husband 
that  he  meant  to  give  certain  leasehold  Jiroperty  to  them  on  their 
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marriage.  After  the  marriage  be  gave  up  possession  of  the  prop- 
erty to  the  husband,  to  whom  he  directed  the  tenants  to  pay  the 
rents,  and  handed  to  the  husband  the  title  deeds.  The  husband  also 
(expended  money  upon  the  property.  It  was  held  by  the  Lords 
Justices,  that  there  had  been  sufficieot  part  performance  of  the 
parol  contract  to  take  the  case  out  of  the  Statute  of  Frauds.  '•  In 
this  case,"  said  Lord  Justice  Tmmcr,  "  there  is  a  part  performance 
by  the  delivering  up  of  possession  to  the  husband — a  fact  which 
has  been  always  held  to  change  the  situations  and  rights  of 
the  parties,  and  there  has  been  considerable  expenditure  by  liim  on 
the  property.  There  is,  therefore,  here  what  was  wanting  in  Las- 
sance  v.  Tierney  (1  Mac.  &  G.  551),  viz.  acts  of  part  performance, 
besides  the  marriage.  The  difficulty  in  these  cases  is  that  the 
Statute  of  Frauds  presents  an  obstacle  to  suing  upon  the  agreement. 
But  it  has  been  held,  in  many  cases,  that  if  there  be  a  written  agree- 
ment after  marriage  in  pursuance  of  a  parol  agreement  before  mar- 
riage, this  takes  the  case  out  of  the  statute,  so  does  also  part  per- 
formance." See  also  Taylor'  v.  Beech,  1  Ves.  297;  Barkicorth  v. 
Young,  4  Drew.  1;  Cooper  v.  Wonnald,  27  Beav.  2G6;  Ungley  v. 
Ungley,  4  Ch.  D.  73,  5  Ch.  D.  887. 

Acts  of  part  performance  by  a  husband,  in  a  case  not  coming 
within  the  Married   AV  omen's  Property  Act,   1882,  will   not  enable 

him  to  claim  sj^ecilic  performance  against  the  heir  of  his 
[  *  895  ]  deceased  wife  of  a  parol  agreement  *  entered  into  after 

marriage  by  his.  wife,  to  convey  lands  to  him  of  which  she 
was  seised  in  fee,  but  not  to  her  separate  use,  because  a. married 
woman  during  coverture,  as  well  in  equity  as  at  law,  was  under  a 
legal  disability  to  convey  her  real  estate  ;  and  unless  the  provisions 
of  3  &  4  AViJl.  c.  74,  were  complied  with,  a  deed  executed  by  her 
for  the  purpose,  and  a  fortiori  a  parol  contract  by  her  was  void  : 
Williams  v.  Walker,  9  Q.  B.  D.  576.  581.  And  see  Cahill  v.  Cahill, 
8  App.  Ca.  420. 

Although  marriage  i&  not  a  part  performance  of  a  contact  within 
the  Statute  of  Frauds,  nevertheless  where  a  person  marries  upon 
the  faith  of  representations  or  promises  made  to  him  for  the  pur- 
pose of  influencing  his  conduct  with  reference  to  the  marriage,  the 
person  making  such  representations  or  promises  will  be  compelled 
in  equity  to  make  them  good,  not  only  at  the  instance  of  the  person  to 
whom  they  were  made  (Hammer sley  \.  De  Biel,  12  C.  &F.  45:  S.  C, 
nam.  De  Bielv.  Thompson,  3Beav.469;  Payne  v.  Mortimer,  1  Giff.  118; 
4  De  G.  &  Jo.  447;  Alt\:  Alt,  4Gitf.  84;"  and  see  Co?;crdaZe  v.  East- 
ivood,  15  L.  R.  Eq.  121;  Coles  v.  Pilkington,  19  L.  B.  Eq.  174); 
but  also  at  the  instance  of  the  issue  of  the  marriage  i  Walford  v. 
Graij,  13  W.  R.  (V.-C.  S.)  335;  lb.  (L.  C.)  761).  See  also  Skid- 
more  V.  Bradford,  8  L.  K.  Eq.  134. 

The  representation  or  promi  -e  must,  however,  be  clear  and  abso- 
lute {Randall  v.  Morgan,  12  Ves.  67;  and  see  Maunsell  v.  White,  1 
Jo.  &  L.  567;  Loxley  v.  Heath,  27   Beav.  523;  1  De   G.   F.  &  Jo. 
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489;  Kay  v.  Cook,  3  Sm.  &  GifP.  407;  Jameson  v.  Steiyi,  21  Beav. 
5;  Viret  v.  Viret,  17  Ch.  D.  865,  n. );  and  where  it  is  contained  in 
a  lost  document  parol  evidence  is  admissible  as  to  its  coatents: 
GUchvist  V.  Herbert,  20  L.  T.  Rep.  (N.  S.)  381. 

A  parol  promise,  moreover,  made  prior  to  a  marriage  cannot  be 
enfoi'oed  if  the  marriage  did  not  take  place  by  reason  of  any  reli- 
ance on  such  promise,  or  if  it  was  not  acted  on  as  a  reason  and 
consideration  for  the  marriage:  {Goldicut  v.  Toicnsend,  28  Beav. 
445;  Jameson  v.  Stein,  21  Beav.  5;  Dashwood  v.  Jetmiyn,  12  Ch. 
D.  770);  and  h  fortiori  where  it  was  waived  by  the  parties  (Caton 
V.  Caton,  2  L.  R.  Ho.  Lo.  127,  142);  as,  for  instance,  by  a  formal 
agreement  for  a  settlement:  In  re  Badcock,  17  Ch.  D.  301. 

And  where  the  representation  is  merely  of  \a  hat  a  party  intends 
to  do,  without  pledging  himself  to  its  performance,  or  where  the 
pr.^mise  is  of  such  a  character  that  the  person  making  it  refuses  to 
enter  into  a  contract,  giving  the  party  to  whom  it  is  made  to  under- 
stand that  he  must  rely  on  or  trust  to,  his  honor,  it  has  been  held, 
though  with  great   conflict  of  opinion,  that  the  Court   of 
Chancery  *cannot  enforce  the  performance  of   the   repre-   [  *  896  ] 
sentation  or  promise:  Maxaisell  v.   White,  1  Jo.  &  L.  539: 
4  Ho.  Lo.  Ca.  1039;  and  see  Jorden  v.  Money,  5  Ho.  Lo.  Ca.  185; 
S.  C.  nom.  Money  v.  Jorden,  15  Beav.  372;  2  De  G.  Mac.  &  G.  318; 
with  reference  to  which  case  Lord  Selboiirne  L.  C,  in  Maddison  v. 
Alderson,  8  A  pp.  Cas.  473,  observed  that  he  always  understood  that 
it  had  been  decided  in  Jorden  v.  Money,  that  the  doctrine  of  estop- 
pel  by  representation  is  applicable  only  to   representations   as   to 
some  state  of  facts  alleged  to  be  at  the  time  actually  in  existence, 
and  not  to  promises  de  futuro,  which,  if  binding  at  all,  must  be 
binding  as  contracts.      See  the  distinction  as  illustrated  by  Prole\. 
Soady,  2  Giff.    1;  Pigott  v.   Stratton,  Johns.  341,  1   De  G.  F.  &  J. 
33.     And  see  and   consider    Citizen^s   Bank  of  Louisiana  v.  Pirst 
National  Bank  of  Netv  Orleans,  6  L.  R.  Ho.  Lo.  352. 

Although  marriage  is  not,  a  return  toco- habitation  may  be,  a  suf- 
ficient act  of  part  performance.  Thus  where  a  husband  in  a  sepa- 
ration deed  covenanted  with  a  trustee  to  pay  an  annuity, for  life  to 
his  wife,  and  she  shortly  before  his  death  returned  to  him  upon  the 
faith  of  a  verbal  agreement  made  to  her  and  her  trustee,  that  if 
she  would  do  so,  he  would  continue  to  pay  the  annuity,  and  would 
charge  it  upon  his  real  estate,  and  the  husband  having  died  without 
having  done  so,  it  was  held  that  the  verbal  agreement,  having  been  in 
part  performed  by  the  wife  returning  to  her  husband,  could  be  en- 
forced against  his  devisees:  Webster  v.  Webster,  4  De  G.  Mac.  &  G. 
437.     See  and  consider  Maddison  v.  Alderson,  8  App.  Ca.  467. 

The  doctrine  as  to  part  performance  has  always  been  confined 
to  cjuestions  relating  to  land,  and  it  has  never  been  applied  to  con- 
tracts of  service,  and  it  ought  not  now,  eveji  since  the  passing  of  the 
Judicature  Act,  1873,  to  be  extended  to  cases  in  which  the  Court 
of  Chancery  never  interfered.     See  Britain  v.  Rossiter,  11  Q.  B.  D. 
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123;  and  the  remarks  thereon  in  Maddison  v.  Alderson,S  App.  Cas. 
474. 

[The  equity  of  part  performance  does  not  extend  to  contracts 
concerning  any  other  subject  than  land.] 

But  it  has  been  recently  held  that  continuance  by  a  woman  in 
iservice  as  a  housekeeper  without  wages,  and  the  forbearance  to 
press  for  wages  duo  to  her  in  that  capacity,  were  not  sufficient  acts 
of  part  perforruanoe  of  an  alleged  parol  agreement,  whereby  her 
employer  in  consideration  thereof  promised  to  leave  her  a  life  in- 
terest in  an  estate,  the  reason  being  that  the  alleged  acts  of  part 
performance  were  not  unequivocally  referable  only  to  the  alleged 
agreement  to  leave  hera  life  interest:  Maddisonv.  Alderson,  8  App. 
Ca.  467,  affirming  Alderson  v.  Maddison,  1  Q.  B.  D.  174;  reversing 
S.  a,  5  Ex.  D.  298;  and  overruling  Loffus  w.Maw,  3  G iff. 592. 
j  *897  ]  *  A  contract  will  be  taken  out  of  the  Statute  of  Frauds 
where  the  provisions  of  the  statute  have  not  been  complied 
with,  in  consequence  of  the  fraud  of  the  person  against  whom  a 
decree  for  specific  performance  is  sought:  (Maxivell  v.  Mowifactde, 
Prec.  Ch.  52r5;  Walker  v.  Walker,  2  Atk.  98;  Joijnes  v.  Statham.,  3 
Atk.  389;  Whitchnrch  v.  Bems,  2  Bro.  C.  C.  565;  Lincoln  v.  Wright, 
4De  G.  &  Jo.  16,  22;  Boofh  v.  Turle,  16  L.  R.  Eq.  182;  Chaftock 
v.  Midler,  8  Ch.  D.  177;  [Where  the  contract  has  not  been  put  in 
writing  by  reason  of  the  fraud  of  one  of  the  parties,  the  case  is 
taken  out  of  the  statute  as  regards  that  party :  Browne  Stat.  Frauds, 
Sec.  437-502.]  and,  therefore,  in  the  principal  case,  even  had  there 
been  no  acts  of  part  performance  of  the  agreement,  if,  as  was  alleg- 
ed, the  execution  of  the  lease  had  been  prevented  by  indirect  and 
unfair  means,  there  might  have  been  sufficient  grounds  for  the  Court 
to  have  decreed  a  specific  performance. 

Another  instance  in  which  the  Court  regards  fraud  as  forming  an 
exception  to  the  statute  is  thus  stated  by  Lord  Eldon,  C. :  "In  the 
case  of  instructions  upon  a  treaty  of  marriage;  the  conveyance  be- 
ing absolute,  but  subject  to  an  agreement  for  a  defeasance,  which, 
though  it  does  not  appear  by  the  conveyance,  it  can  be  proved  ali- 
unde: Mestaer  v.  Gillespie,  11  Ves.  628. 

So  likewise  where  a  written  instrument  appears  to  be  an  abso- 
lute conveyance  either  in  consequence  of  the  non-execution  of  a 
defeasance  according  to  promise,  or  the  fraudulent  omission  of  a 
clause,  parol  evidence  is  admissible  to  show  the  true  nature  of  the 
transaction,  and  to  reduce  the  absolute  conveyance  to  a  mortgage  or 
charge.  See  Maxicell  v.  Mountacide,  Prec.  Ch.  526;  Walker  v. 
Walker,  2  Atk.  98;  Dixon  v.  Parker,  2  Ves.  225;  Young  v.  Peachy, 
2  Atk.  257;  Joynes  v.  Statham,  3  Atk.  339;  Francklyn  v.  Fern, 
Bernard.  30;  CoUerell  v.  Purchase,  Ca.  t.  Talb.  61;  Spurgeon  v. 
Collier,  1  Eden,  55;  England  v.  Codrington,  1  Eden,  169;  Holmes 
v.  Matheivs,  9  Moo.  P.  C.  C.  413;  Barnhart  v.  Greenshields,  lb.  18; 
Langton  v.  Horton,  5  Beav.  9;  Williams  v.  Owen,  5  My.  &  Cr.  303, 
806;  Lincoln  v.  Wright,  4  De  G.  &  Jo.  16;  Douglass  v.  Culverwell, 

340 


LESTER  V.  FOXCROFT.  *  898 

3  GifF,  25],  S.  C.  4  De  G.  F.  &  Jo.  20;  Murphy  v.  Taylor,  1  Ir.  Ch. 
R.  92. 

Again,  although  parol  evidence  on  the  part  of  a  plaintiff  seek- 
ing specific  performance  of  a  written  contract,  with  a  variation  sup- 
ported by  such  evidence  is  admissible  {Anon.  5  Yin.  Ab.  522,  tit. 
38;  Legal  v.  Miller,  2  Ves.  299;  Pitcairn  v.  Ogbourne,  2  Ves.  375), 
in  the  absence  of  a  part  performance  of  the  agreement  with  the 
variation  it  will  be  invariably  rejected  (Laivson  v.  Laude,  1  Dick. 
346;  Fcll\.  Chamberlain,  2  Dick  484;  Jenkinson  v.  Fepys.^  ]  V.  & 
B.  528,  ,S.  C.  15  Ves.  521,  cited;  Higginson  v.  Clowes,  15  Ves.  516); 
nevertheless,  as  a  defence  against  proceedings  for  specific 
performance,  parol  evidence  *  is  admissible  to  show  that  [  *898J 
not  only  by  fraud,  but  by  mistake,  or  even  surprise,  the 
written  agreement  does  not  contain  the  real  terms:  {Joynes  v.  Stat- 
ham,  3  Atk.  389);  [Grierson  v.  Mason,  60  N.  Y.  394;  Rowland  v. 
Finney,  96  Pa.  St.  192.]  and  the  same  result  will  follow  where  the 
written  agreement  was  executed  upon  the  faith  of  some  stipulation 
varying  it  {Clarke  v.  Grant,  14  Ves.  519,  and  see  Jervis  v.  Benndge, 
8  L.  K.  Ch.  App.  351),  for  in  such  case  specific  performance  would 
only  be  decreed  upon  the  plaintiff  submitting  to  perform  the  written 
agreement  with  the  variation.  Clarke  v.  Grant,  14  Ves.  519,  and 
see  note  to  Woolam  v.  Hearn,  vol.  2,  post. 

Lord  Nnrfh  appears  to  have  thought,  although  he  never  actually 
so  decided,  that,  where  it  was  part  of  the  agreement  that  it  should 
be  put  into  writing,  the  agreement  would  be  taken  out  of  the  Stat- 
ute of  Frauds.  See  Mollis  v.  Whifeing  or  Edivards,  1  Vern.  151, 
159;  Leak  v.  Morrice,  2  Ch.  Ca.  135,  S.  C.  nom.  Leake  v.  Monns,  1 
Dick  14;  Deane  v.  Izard,  1  Vern.  159.  But  Lord  Thurlow,  in 
Whitchurch  v.  Bevis,  2  Bro.  C.  C.  565,  where  this  doctrine  was 
urged  at  the  Bar,  said,  "I  take  that  to  be  a  single  case  and  to  have 
been  overruled.  If  you  interpose  the  medium  of  fraud,  by  which 
the  agreement  is  prevented  from  being  put  into  writing,  I  agree  to 
it;  otherwise,  I  take  Lord  North's  doctrine,  "that  if  it  had  been  laid 
in  the  bill  that  it  was  part  of  the  agreement  that  it  should  be  put 
into  writing,  it  would  have  done,"  to  be  a  single  decision,  and  con- 
tradicted, though  not  expressly,  yet  by  the  current  of  opinions." 
See  also  Wood  v.  Midgley,  5  De  G.  Mac.  &  G.  41,  reversing  S.  C. 
2  Sm.  &G.  115. 

In  a  case,  however,  which  seems  to  stand  by  itself  Lord  Thurlow 
allowed  the  plaintiff  to  give  parol  evidence,  that  at  the  time  the 
contract  (which  was  afterwards  reduced  into  WTiting)  was  entered 
into  a  verbal  undertaking  had  been  given  by  the  purchaser  of  a 
house  to  the  vendor  for  indemnity  against  the  rent  and  covenants. 
Lord  Thurloio,  admitting  evidence  of  the  undertaking,  decreed  spe- 
cific performance  thereof.  "The  objection  made,"  said  his  Lord- 
ship, "that  the  evidence  is  inadmissible,  upon  the  ground  that  when 
the  parties  have  entered  into  a  written  agreement,  no  parol  evidence 
can  be  admitted  to  increase  or  diminish  such  agreement,  is  founded 
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upon  a  rule  that  is  right.  But  where  the  objection  was  originally 
made,  and  promised  by  the  other  party  to  be  rectified,  it  comes 
among  the  string  of  cases  in  1  Eq.  Ca.  Ab.  at  230,  281,  where  it  is 
considered  as  a  fraud  on  the  rule  of  law."  Pemher  v.  Mathers.  1 
Bro.  C.  C.  52;  see  also  and  consider  Snelling  v.  Thomas.  ]7  L.  R. 

Eq.  303;  Attorney- General  y.  Jackson^  5  Hare,  355. 
[  *  899  ]  *A  parol  agreement  alone,  without  any  acts  of  part-per- 
formance, was  under  the  old  practice  held  to  be  taken  out 
of  the  Statute  of  Frauds  by  the  admission  thereof  by  a  defendant 
to  a  Bill  of  complaint,  in  his  answer,  unless  he  insisted  upon  the 
Statute  by  way  of  defence,  for  it  was  considered  that  the  admission 
of  the  agreement  took  it  entirely  out  of  the  mischief  which  the 
statute  was  designed  to  obviate  ( T/ie  Attorney -Genera  I  v.  Day,  1 
Ves.  221:  Laconv.  Mertins,  3  Atk.  3;  Gunter  v.  Halsey,  Ambl.  586; 
Limondson  v.  Siceed,  Gilb.  35,  sed  vide.  Eyre  v.  Popham,  Lofft's  Rep. 
808,  809);  and  in  the  event  of  the  death  of  such  party  making  the 
admission,  it  would  have  been  equally  binding  against  hisrepresen- 
tatives;  lb. 

The  substantial  result  of  the  present  system  of  pleading,  is  to 
continue  this  effect  of  an  admission  of  the  contract  in  fact,  and  fur- 
thermore to  treat  the  contract  as  admitted  unless  it  is  actually  de- 
nied, except  in  the  case  of  aa  infant,  lunatic,  or  person  of  unsound 
mind.  Rules  of  the  Supreme  Court,  1883,  Ord.  XIX.  rr.  13,  15; 
see  also  Fry,  Specif.  Perf.  247,  2nd  Ed. 

The  admission  by  the  vendor  of  land  that  he  had  agreed  to  sell 
real  estate  to  a  purchaser  since  deceased,  will  not  be  binding  on 
the  personal  representatives  of  such  purchaser;  nor  will  an  admis- 
sion by  a  purchaser  that  he  had  agreed  to  buy  real  estate,  bind  the 
real  representatives  of  the  alleged  vendor.  The  question  in  all  these 
cases  is,  was  the  deceased  himself  bound?  was  there  such  an  agree- 
ment as  converts  the  real  estate  into  personal,  or  the  personal  estate 
into  real  ?  And  in  such  cases  every  objection  may  be  taken  by  other 
parties  to  specific  performance  which  it  was  competent  for  the  de- 
ceased to  have  taken  if  he  had  resisted  specific  performance  during 
his  lifetime.  See  Buckmaster  v.  Harroj),  7  Ves.  341,  345;  ;S'.  C. 
13  Ves.  456;  Earl  of  Radnor  v.  Shafto,  11  Ves.  448,  overruling 
Lacon  v.  Mertins,  3  Atk.  1.    See  also  Potter  v.  Potter,  1  Ves.  Sen.  4S7. 

And  upon  the  same  principle  the  admission  of  an  agreement  by 
the  executors  of  a  testator,  will  not  be  binding  upon  the  residuary 
legatee.     Buckmaster  y.  Harrop,  7  Ves.  341;  S.  C,  13  Ves.  456. 

Where  the  defendant  admits  a  parol  agreement  as  alleged,  no 
further  proof  thereof  by  the  plaintiff  is  requisite,  even  although 
the  defendant  claims  the  benefit  of  the  Statute  of  Frauds,  if  there 
are  acts  of  part  performance,  for  by  their  means  the  case  is  taken 
out  of  the  Statute,  Coothx.  Jackson,  6  Ves.  12,  37,  38.  [AIcGowen 
V.  West,  7  Mo.  569;  Harris  y.  Knickerbocker,  5  Wend.  638;  Smith's 
Eq.  252.] 

Where  the  defendant,  under  the  former  practice  of  the  Court  of 
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Chancery  by  answer  denied  the  agreement  as  ?.lleged,  the 
*evidence  of  one  witness  on  the  part  of  the  plaintiff,  unless  [  *  900  ] 
it  were  supported  by  corroborating  circumstances,  would 
not  be  sufficient  to  outweigh  the  denial  by  the  answer:  East  In- 
dia Co.  V.  Donald,  d  Yes.  275;  Morphett  v.  Jones,  1  Swanst.  172; 
Toole  V.  Medlicutt,  1  Ball  &  B.  393.  And  the  rule  probably  would 
still  be  the  same  where  the  defendant,  either  in  answer  to  interrog- 
atories or  in  his  evidence,  positively  on  oath  denied  the  alleged 
agreement.  [The  written  admissions  of  the  defendant  will  not  avail 
if  he  insists  on  the  statute  as  a  bar:  Thompson  v.  Jameson,  1 
Cranch,  295;  Story's  Eq.  Sec.  757;  Brooks  v.  Wheelock,  11  Pick. 
439;  Eobeson  'C-  Hornbaker,  3  N.  J.  Eq.  60.] 

Where,  however,  there  is  simply  a  defence,  not  put  in  on  oath, 
the  court  acting  upon  the  rule  of  law  might  consider  the  uncorrob- 
orated evidence  of  a  single  witness  in  support  of  the  alleged  agree- 
ment to  be  suificient. 

A¥here  the  defendant  denies  the  agreement  as  alleged,  and  the 
evidence  adduced  by  the  plaintiff"  proves  an  agreement  varying 
from  that  alleged  by  him,  in  some  cases  the  bill  has  been  dismissed 
without  prejudice  to  the  filing  of  another:  Haickins  v.  Maltby, 
3  L.  E.  Ch.  App.  188,  195;  Lindsay  v.  Lynch,  2  S.  &  L.  1,  9,  10; 
Woolain  v.  Hearne,  7  Ves.  222,  vol.  ii.,  pos^. 

But  in  such  cases,  the  High  Court  would  now  probably  allow  the 
proceedings  to  be  amended.  See  Rules  of  Supreme  Court,  Order 
XXVIII. 

It  is  perhaps  somewhat  doubtful  (although  it  has  been  done,  see 
The  Malton  Case,  6  Ves.  470,  and  the  observations  thereon  of  Lord 
Eldon  in  Boardman  v.  Mostyn,  0  Ves.  470)  whether  an  inquiry  as 
to  the  terms  of  an  agreement  will  be  directed  where  it  has  not  been 
established  with  sufficient  clearness  for  the  Court  to  make  a  decree. 
See  Savage  v.  Carroll,  2  Ball  &  B.  451;  London  d-  Binningham 
Raihvay  Compatty  v.  Winter,  Cr.  &  Ph.  57,  and  the  observations  of 
Lord  Hatherley,  C,  in  Crook  v.  Corporation  .of  Seaford,  6  L.  R. 
Ch.  App.  551;  S.  a,  10  L.  R.  Eq.  078. 

In  many  cases,  especially  where  the  possession  has  been  taken 
and  there  have  been  other  acts  of  part  performance,  there  has  been 
a  strong  inclination  quacunque  vid  to  make  oiat  the  agreement  not- 
withstanding the  conflict  of  evidence.  "Courts  of  Equity,"  ob- 
serves Lord  Cottenham,  C,  "exercise  their  jurisdiction  in  decreeing 
specific  performance  of  verbal  agreements  where  there  has  been  a 
part  performance,  for  the  j)urpose  of  preventing  the  great  injustice 
which  would  {U'iso  fi'om  permitting  a  party  to  escape  from  the  en- 
gagements ho  has  entered  into,  upon  the  ground  of  the  Statute  of 
Frauds,  after  the  other  party  to  the  contract  has,  upon  the  faith  of 
Hucli  engagement,  expended  his  money,  or  otherwise  acted,  in  exe- 
cution of  the  agreement.  [Adams  on  Equity,  86.]  Under  such 
circumstances,  the  Coiu't  will  struggle  to  prevent  such 
injustice  from  being  effected;  and  with  that  object  ^'^it  has,  [  *  901  ] 
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at  the  hearing,  and  when  the  plaintiff  has  failed  to  establish  the  pre- 
cise terms  of  the  agreement,  endeavored  to  collect,  if  it  can,  what 
the  terms  of  the  agreement  really  were."  Mundy  v.  Jolliffe,  5  My. 
&  Ci*.  167,  177.  See  also  Mortimer  v.  Orchard,  2  Ves.  Jun.  248; 
Laird  v.  The  Birkenhead  Railway  Co.,  Johns.  500;  Wilson  v.  The 
West  Hartlepool  Railway  Co.,  34Beav.  187;  S.  C.  2  De  G.  Jo.  k  Sm. 
475;  Oxford  v.  Provand,  2  L.  R.  P.  C.  185,  148;  Baumann  v.  James, 
3  L.  R.  Ch.  App.  5U8. 

Where  the  variation  between  the  agreement  alleged  and  that 
proved  is  i;umaterial,  evidence  thereof  will  not  be  required,  as,  for 
instance,  where  it  consists  of  some  admission  by  the  plaintiff  of  a 
term  against,  or  omission  of  a  term  favoui'able  to,  himself:  Clifford 
v.  Turrell,  1  Y.  C.  C.  C.  138. 

So  where  there  was  an  allegation  in  a  bill  that  the  plaintiff,  the 
tenant,  was  to  pay  taxes  and  to  do  necessary  repairs,  it  was  held 
that  the  omission  of  proof  thereof  was  not  a  substantial  variation, 
first,  because  the  allegation  was  an  admission  by  the  plaintiff  against 
himself,  and  secondly,  because  it  was  immaterial,  as  in  the  absence 
of  such  stipulation  he  would  have  been  liable:  {Ch^egory  v.  Mighell, 
18  Ves.  328;)  a  fortiori  will  this  be  the  case  where  the  acts,  the  ad- 
mission whereof  by  the  plaintiff  is  against  his  interest,  have  been 
already  performed:  Mundy  v.  Jolliffe,  5  My.  &  C.  167,  176. 

If,  after  all  the  evidence  that  can  be  got,  any  material  terms  of 
the  contract  are  doubtful,  the  Court  can  make  no  decree:  Clinan  v. 
Cooke,  1  S.  &  L.  22;  Lord  Ormond  v.  Anderson,  2  Ba.  &  B.  363; 
Wheeler  v.  D'Esterre,  2  Dow.  359;  Blore  v.  Sutton,  3  Mer.  237; 
Reynolds  v.  Wari^ig,  You.  846;  Monro  v.  Taylor,  8  Hare,  51;  3 
Mac.  &  G.  719;  Tatham  v.  Piatt,  9  Hare,  660;  Stuart  v.  The  Lon- 
don &  North-Western  Railway  Co.,  1  De  G.  Mac.  &  G.  721;  Taylor 
V.  Portington,  7  De  G.  Mac.  &  G.  328. 

Where  the  defendant  denies  the  agreement  alleged  by  the  plain- 
tiff, but  admits  another,  if  the  acts  of  part  performance  were  equally 
consistent  with  both  agreements,  it  has  been  held  that  parol  evi- 
dence of  the  agreement  alleged  by  the  bill  was  not  admissible. 
See  Lindsay  v.  Lynch,  2  S.  &  L.  1.  There  the  plaintiff  alleged  an 
agreement  for  a  lease  for  three  lives,  the  answer  admitted  an  agree- 
ment for  one  life  only,  and  the  acts  of  part  performance,  viz.,  the 
building  of  a  wall  under  a  former  covenant  and  the  payment  of  rent 
not  being  inconsistent  with  the  agreement  set  up  by  the  defendant, 
evidence  in  support  of  the  agreement  set  up  by  the  bill  was  re- 
used.     Sed  vide  Sutherland  v.  Briggs,  1  Hare,  26;    Tomkinson  v. 

Staight,  17  C.  B.  697. 
[  *  902  ]  It  seems  that  if  in  that  case  the  *  plaintiff  had  amended 
his  bill  abandoning  the  agreement  alleged  in  his  bill,  he 
might  have  had  a  decree  for  the  agreement  admitted  by  the  defend- 
ant {Anon.,  2  S.  &  L.  9,  cited),  but  as  he  had  amended  his  bill,  con- 
tinuing to  insist  on  the  agreement  alleged  in  the  bill,  and  praying 
in  the  alternative,  to  have  specilic  performance  of  the  agreement  ad- 
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mitted  by  the  defendant,  the  bill  was  dismissed  with  costs  without 
prejudice  to  his  filing  a  new  bill:  Lindsay  v.  Lynch,  2  S.  &  L.  1. 

The  principle  that  a  statute  shall  not  be  made  an  instrument  for 
covering  a  fraud  has  been  illustrated  by  cases  in  which  Courts  of 
equity  have  not  allowed  parties  to  profit  where  they  have  fraudu- 
lently induced  another  party  either  not  to  make  or  to  refrain  from 
altering  wills,  the  mode  of  executing  which  was  formerly  regulated 
by  the  5th  &  19th  sections  of  the  Statute  of  Frauds  (29  Car.  2,  c. 
3),  aud  is  now  by  the  Wills  Act  (1  Vict.  c.  26). 

Hence,  though  a  testator,  after  devising  an  estate  to  another, 
should  leave  a  declaration  of  trust  not  executed  in  the  mode  re- 
quired by  the  statute,  the  devisee  will  take  beneficially,  and  may 
plead  the  statute  by  way  of  answer  to  the  declaration  {Adlingion  v. 
Cann,  3  Atk.  151;  In  re  Boye.i,  Boyes  v.  Carritt,  26  Ch.  D.  531): 
nevertheless,  where  a  person,  knowing  that  a  testator  in  making  a 
disposition  in  his  favour  intends  it  to  be  applied  for  purposes  other 
than  for  his  own  benefit,  either  expressly  promises  or  by  silence  im- 
plies, that  he  will  carry  the  testator's  intentions  into  effect,  and  the 
property  is  left  to  him  upon  the  faith  of  that  promise  or  undertak- 
ing, it  is  in  effect  a  trust,  and  in  such  case  the  Court  will  not  al- 
low the  devisee  to  set  up  the  Statute  of  Frauds  (29  Car.  2,  c.  3),  or, 
rather,  the  Statute  of  Wills  (1  Vict.  c.  26),  by  which  the  Statute  of 
Frauds  is  now  in  this  respect  superseded:  Jones  v.  Badley,  3  L.  R. 
Ch.  App.  364,  per  Lord  Cairns,  L.  C. :  and  see  Wallgrave  v.  Tebbs, 
2  K.  &  J.  313. 

Thus,  if  a  father  devises  an  estate  to  his  youngest  son,  who 
promises  that  if  the  estate  bo  devised  to  him  he  will  pay  10,000Z. 
to  the  eldest  son,  the  Court,  upon  proceedings  being  taken  by  the 
latter,  would  comj^el  the  former  "to  discover  whether  that  passed  in 
parol;  and  if  he  acknowledged  it,  even  praying  the  benefit  of  the 
Statute,  he  would  be  a  trustee  to  the  amount  of  10,000Z. ;  per  Lord 
Eldon  in  Sticldand  v.  Aldridge,  9  Ves.  519. 

Upon  the  same  principle,  if  the  owner  of  an  estate  suffered  it  to 
descend,  being  informed  by  the  heir  that  if  it  were  permitted  to  de- 
scend, he  would  make  a  provision  for  his  mother,  wife,  or  other  per- 
son, there  is  no  doubt  the  Court  would  compel  the  heir  to 
discover  whether  he  did  make  *  such  promise,  and  would  [  *  903  ] 
hold  him  to  be  a  trustee  to  the  extent  of  the  provisions 
that  he  agreed  to  make:  Stickland  v.  Aldridge,  9  Ves.  519.  See 
also  Harris  v.  Horwell,  Gilb.  Eq.  Rep.  1 1 ;  Seilack  v,  Harris,  5  Vin. 
Ab.  521,  pi.  31;  AfCormick  v.  Grogan,  4L.  R.  Ho.  Lo.  88. 

It  may,  indeed,  be  laid  down  as  a  general  rule  that  where  a  tes- 
tator devises  or  bequeaths  real  or  personal  property  (Ki)igs)nnn  v. 
Kingsman,  2  Vern.  559;  Oldam  v.  Lichford,  2  Vern.  506;  Thynnv. 
Tliynn,  1  Vern.  296),  to  one  who  appears  upon  the  face  of  the  will 
to  take  beneficially,  but  who  has  agreed  with  the  testator  that  he  will 
hold  a  part  (Stickland  v.  Aldridge,  9  Ves.  519),  or  even  the  whole 
{ThyiDi  v.  Thynn,  1  Vern.  296),  of  the  property  so  devised  or  be- 
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qneathed  to  him  upon  a  lawful  trust  in  favour  of  some  other  per- 
son or  persons,  he  will,  to' the  extent  of  his  engagement,  be  held  a 
trnntee  for  such  person  or  persons:  Reecli  v.  Kennigate,  Amb.  07;  *S. 
C.  1  Ves  1'23;  Dcvenish  v.  Baines,  Prec.  Ch.  8;  Chamberlain e  v. 
Chamberlaiue,  2  Eq.  Ca.  Ab.  43;  Nab  v.  Nab,  10  Mod.  404;  Sfrode 
V.  Winchester,  1  Dick.  397;  Marriot  v.  Harriot,  1  Stra.  672;  Barrow 
V.  Greenongh,  3  Ves.  152;  Podmore  v.  Gunning,  7  Sim.  (544;  Gray 
V.  Gray,  li  Ir.  Ch.  liep.  218;  Atiornejj-General  v.  Dillon,  13  Ir.  Ch. 
Rep.  12  7;  Irvine  v.  Sullivan,  8  L.  K.  Eq.  073;  Norris  v.  Frazer,  15 
L.  E.  Eq.  318;  McCormick  v.  Grogan,  4  L.  R.  H.  L.  82;  Riordan  v. 
/^aJiOH,  10  I  R.  Eq.  409;  In  re  Fleetwood,  15  Ch.  D.  594. 

In  thus  acting  the  Court  does  not  violate  the  spirit  of  the  statutes; 
but  for  the  same  erid,  namely  the  jirevention  of  fraud,  it  engrafts 
the  trusts  on  the  devise  by  admitting  evidence  which  the  statutes 
would  in  terms  exclude,  in  order  to  prevent  a  devisee  from  applying 
property  to  a  purpose  foreign  tothat  for  which  he  undertook  to  hold 
it:  Jones  v.  Badley,  3  L.  R.  Ch.  App.  364. 

In  these  cases  it  will  be  observed  that  persons  making  a  promise 
to  do  something  in  itself  not  illegal,  for  a  third  party,  are  compelled 
to  make  good  their  promise  by  means  of  the  Court  holding  them  to 
be  trustees  to  the  extent  of  the  promise. 

Where,  however,  persons  to  whom  property  is  devised  upon  a 
secret  trust  or  understanding  to  compass  what  is  illegal,  as,  for  in- 
stance, to  hold  realty  or  property  savouring  of  realty  for  the  pur- 
poses of  a  charity  in  evasion  of  what  is  commonly  called  the  Mort- 
main Act  (9  Geo.  2,  c.  30),  there  will  be  a  resulting  trust  (accord- 
ing to  the  nature  of  the  property),  for  the  heir  at  law,  or  next  of 
kin,  who  may,  notwithstanding  the  plea  of  the  Statute  of  Frauds 
(29  Car.  2,  c.  3),  compel  the  devisee  to  disclose  any  promise  he 
may  have  made  to  hold  the  realty  or  any  part  of  it  for  the 
[*904]  *  benefit  of  a  charity.  See  Stickland  v.  Aldridge,  9  Yes. 
510;  Muckleston  v.  Broxvn,  0  Ves.  52;  Burney\.  Macdonald, 
15  Sim.  0;  Russell  v.  Jackson,  10  Hare.  204;  Lomaxv.  Ripley,  3  Sra. 
&  G.  48;  Carter  v.  Greeyi,  3  K.  &  J,  501;  Moss  v.  Cooper,  1  J.  &  H. 
352;  McCormick  v.  Grogan,  4  L.  R.  Ho.  Lo.  82;  Springett  v.  Jen- 
ings,  10  L.  R.  Eq.  488,  0  L.  R.  Ch.  App.  333. 

In  such  eases,  although  the  Statute  of  Mortmain  (9  Geo.  2,  c.  30), 
declares  a  devise  "in  trust  or  for  the  benefit  of"  a  charity  to  bo  ab- 
solutely void,  it  has,  after  some  conflict  of  judicial  opinion  (Adling- 
ton  v.  Cann,  3  Atk.  150;  Edwards  v.  Pike,  1  Eden,  207;  Boxon  v. 
Statham,  lb.  508;  Bishop  v.  Talbot,  5  Ves.  00,  cited),  been  ultimately 
decided  that  the  devise  of  the  legal  estate  is  valid,  but  that  the  Court 
of  equity  will,  for  the  reasons  before  mentioned,  fasten  a  trust  there- 
on in  favour  of  the  heir:  Siveeting  v.  Sweeting,  10  Jur.  N.  S.  31. 

If  there  has  been  a  devise  to  several  persons  as  joint  tenants,  and 
one  of  them  has  either  expressly  promised  to  dispose  of  the  property 
for  a  charitable  purpose,  or  has  by  his  silence  or  acquiescence  given 
the  testator  to  understand  that  he  would  do  so,  they  will   hold  the 

34G 


LESTER  V.  FOXCROFT.  *  905 

property  as  trustees  for  the  beirat  law:  Russell  \.  Jackson,  10  Hare, 
'204.  See  also  Carter  v.  Gh^een,  3  K.  &  J.  G03;  Jones  v.  Badley,  3  L. 
R.  Ch.  App.  3(32,  reversing  »S'.  C  3  L.  R.  Eq.  035.  But  a  mere  state- 
ment in  a  will  of  one  of  the  joint  tenants,  that  the  property  was  held 
in  trust,  will  not  affect  the  beneficial  interest  of  the  survivors,  when 
nothing  had  taken  place  on  the  part  of  any  of  the  joint  tenants  dur- 
ing the  life  of  the  testator  which  would  be  sufficient  to  fasten  upon 
them  a  trust:   Tuimer  v.  The  Attorney -General,  10  Ir.  R.  E([.  386. 

Where,  however,  a  devise  was  made  to  several  persons,  as  tenants 
in  common,  and  a  subsequent  communication  of  the  testator's  inten- 
tions in  favour  of  a  charity,  was  made  to  one  of  them  only,  the  other 
devisees  were  held  not  to  be  affected  by  a  trust.  Tee  v.  Ferris,  2  K. 
&  J.  357;  and  see  Burney  v.  Macdonald,  15  Sim.  G;  Mossy.  Cooper, 
1  J.  &  H.  352;  Rowbotham  v.  Dunnett,  8  Ch.  D.  430. 

"Where  property  is  devised  to  persons  with  power  to  dispose  to 
such  charities  as  they  may  think  proper,  the  heir,  according  to  Lord 
Eldon,  may  have  a  right  to  call  upon  them  to  say  whether  they  have 
done  so,  or  mean  to  do  so,  and  how  much  they.mean  to  dispose  of: 
Muckleston  v.  Brown,  6  Ves.  66. 

The  onus,  however,  lies   upon  the   plaintiffs  of  showing   that  a 
trust  for  a  charity  was  communicated  to,  and  expressly  or 
tacitly  accepted  by  the  devisees;  but  if  *thi8   is  not  ad-   [  *  905  ] 
mitted  by  the  defendants,  he   may   prove  it   by  evidence 
aliunde:  Edwards  v.  Pike,  1  Eden,  267. 

Although  a  charitable  desire  or  object  may  have  existed  in  the 
mind  of  the  testator  making  a  devise,  if  the  plaintiffs  fail  to  show 
that  any  secret  trust  for  charity  was  communicated  to  or  accepted, 
or  acquiescec.inby  the  defendants,  the  devise  will  be  valid,  although 
the  devisees  intend  to  carry  out  the  charitable  intentions  of  the 
testator:  Wallgrave  v.  Tebbs,  2  K.  &  J.  313;  Lomax  v.  Ripley,  3  Sm, 
&  G.  48;  Jones  v.  Badley,  3  L.  R.  Ch.  App.  362,  reversing  S.  C.  3 
L.  R.  Eq.  635;  Turner  v.  The  Attorney  -  General,  10  Ir.  R.  Eq.  38^; 
Roivbotham  v.  Dunnett,  8  Ch.  D.  430. 

Even  where  a  devisoi',  after  devising  lauds,  declares  a  trust  in 
favour  of  a  charity  by  any  unattested  paper  or  by  parol,  if  the  plain- 
tiff cannot  prove  that  the  devisee  has  either  expressly  or  impliedly 
engaged  to  carry  out  the  same,  he  will  be  a"ble  to  claim  the  land 
unaffected  by  the  trust.  See  AdUngton  v.  Cann,  3  Atk.  141,  where 
Lord  Hardwicke  was  clearly  of  opinion,  that  there  being  nothing 
in  the  will  attaching  a  trust,  if  the  testator  afterwards,  by  an  un- 
attested paper,  expressing  his  own  intention,  not  communicated,  said, 
the  purpose  was  to  devote  the  estate  to  a  charitable  purpose,  the 
devisee  might  object,  that  he  had  taken  under  a  will  well  executed; 
and  that  the  subsequent  paper  was  not  well  executed  :  Wallgrave 
V.  Tebbs,  2  K.  &  J.  313;  Lomax  v.  Ripley,  3  Sm.  &  G.  48. 

The  result,  however,  would  bo  otherwise,  if  the  devisee  induced 
the  devisor  to  make  the  will,  or  to  refrain  from  altering  it  when  it 
was  made,  in  his  favour,  upon  the  understanding  that  he  would 
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carry  out  the  trusts  contained  in  the  unattested  paper:  Russell  v. 
Jackson,  10  Hare,  204.  A  wiil  may,  no  doubt,  so  refer  to  a  sepa- 
rate document  as  to  incorporate  it,  but  it  is  essential  that  the  docu- 
ment must  first  be  clearly  indentitied  by  the  description  of  it  given 
in  the  will,  and  secondly,  that  it  must  be  shown  to  have  been  in  ex- 
istence at  the  time  when  the  will  was  made:  Singleton  v.  Tomlinson,  3 
App.  Cu.  404,  414;  In  the  Goods  of  Fear se,  1  L.  K  P.  &  D.  382. 

If  a  testator  makes  a  devise,  meaning  at  the  time  thereafter  duly 
to  declare  the  trusts,  and  it  happened  that  he  did  not  declare  any, 
the  ease  would  lie,  it  seems,  within  the  equity  of  the  Court,  and  if 
the  devisees  admitted  his  will  was  made  upon  such  an  undertaking, 
that  they  would  execute  the  trusts,  the  heir  might  have  a  right  to 
say  no  trust  was  duly  declared,  that  the  purpose  therefore  failed, 

and  the  trust  resulted  to  him,  not  upon  the  intention,  but 
[  *  90G  1   upon  the  ground  that  there  was  *  no  intention,  and  that 

he  was  entitled  to  avail  himself  of  that:  Muckleston  v. 
Brown,  G  Ves.  52,  64.  See  also  Russell  v.  Jackson,  10  Hare,  204  , 
and  the  legatee  to  whom  personal  estate  was  bequeathed  under 
such  circumstances  would  hold  it  as  trustee  for  the  next  of  kin.  In 
re  Boyes,  Boyes  v.  Carritt,  26  Cb.  D.  531,  537. 

It  may  be  here  mentioned  that  a  defence  founded  on  the  Statute 
of  l^'rauds  cannot  now  be  raised  by  demurrer.  Catling  v.  King,  5 
Ch.  D.  660. 

[Doctrine  of  Part  Perfor'mance  Restated. — In  equity,  under  the 
jurisdiction  to  suppress  fraud,  relief  may  be  gi-anted  in  some  of  the 
cases  to  which  the  forms  at  law  are  imperfectly  or  not  at  all  adapted. 
Though  the  Statute  of  Frauds  binds  the  equity  (Skipwith  v.  Dodd, 
24  Miss.  487;  Watson  v.  Erb,  33  Ohio,  35;  Abell  v.  Calderwood,  4 
Cal.  90),  the  same  as  the  law  tribunals,  it  does  not  abrogate  the 
prior  equity  jurisdiction  over  fraud.  And  it  is  palpable  fraud  for 
oqe  man  to  entice  another  with  promises,  to  change  his  course  of 
action,  and  to  his  injury  part  with  his  effects  or  his  services,  then 
fall  back  on  the  statute  to  avoid  doing  what  he  has  led  the  other  to 
expect;  hence  the  necessity  of  the  doctrine  of  part  performance, 
which  is  based  upon  the  principle  that  where  a  contract  is  so  far 
performed  that  the  parties  could  not  be  restored  to  their  original 
position  if  the  contract  was  rescinded,  and  it  would  be  unjust  to  allow 
any  technicality  to  prevent  the  fullilment  of  the  contract.  There- 
fore, if  a  verbal  contract  has  been  made  for  the  sale  of  real  estate, 
and  is  acted  upon  to  the  extent  above  indicated  neither  of  the  parties 
can  refuse  to  perform  their  part  of  the  contract  on  the  ground  that 
the  Statute  of  Frauds  has  not  been  complied  with.  The  equity  of 
part  performance  to  take  a  case  out  of  the  4th  sec.  of  the  Stat  ute  of 
Frauds  does  not  extend  to  contracts  concerning  any  other  subject- 
matter  than  land,  and  the  acts  of  part  performance  must  be  un- 
equivocally referable  to  the  agreement,  and  must  be  such  as  to 
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change  the  relative  position  of  the  parties  with  regard  to  the  sub- 
ject-aiatter  of  the  agreement. 

The  equity  of  part  j^erformance  has  been  limited  to  the  following 
principles: — (1)  The  act  of  part  performance  must  be  unequivocal. 
It  must  have  relation  to  the  one  agreement  relied  upon  and  to  no 
other.  (2)  There  must  be  some  evidentia  ret  to  connect  the  alleged 
part  performance  with  the  alleged  agreement.  (3)  It  is  not  enough 
that  an  act  done  should  be  a  condition  of,  or  a  good  consideration 
for  a  contract,  unless  it  is  as  between  the  parties,  such  a  part  exe- 
cution as  to  change  their  relative  positions  as  to  the  subject  matter 
of  the  contract.  The  acts  must  be  such  as  to  render  non- perform- 
ance a  fraud:  Wilmer  v.  Farris,  40  Iowa,  310;  Christy  v.  Barnhard, 
2  Harris  (Pa.),  260. 

The  mere  fact  that  the  purchase  money  has  been  paid  is  not 
sufficient  to  take  the  case  oat  of  the  statute:  Evarts  v.  Agnes,  4  Wis. 
348;  Malins  y.  Brown,  4  Comstock,  403. 

The  doctrine  applies  to  companies  and  corporations,  as  well  as  to 
individuals. 

Where  the  one  party  to  the  oral  agreement,  has  paid  the  consid- 
eration, or  any  portion  of  it,  and  the  other  party  relying  on  the 
statute  refuses  the  promised  performance,  the  former  may  recover 
back  in  a  suit  at  law,  the  money  or  other  value  which  he  has  paid. 
Hawley  v.  Moody,  24  Vt.  603;  Montague  v.  Garnett,  3  B.  Bush. 
297.  But  he  cannot  recover  it  if  the  other  party  waives  the  statute 
and  stands  ready  to  perform  :  Swanzey  v.  Moore,  22  111.  63  ; 
Coughlinv.  Knowles,  7  Met.  57;  Plummeru  Buckham,  55  Me.  105. 

It  is  well  settled  that  the  remedy  is  mutual,  and  that  the  vendor 
may  bring  his  action  in  all  cases  where  the  purchaser  could  sue  for 
specific  performance  of  the  contract,  and  this  independently  of  any 
question  on  the  Statute  of  Frauds.] 
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Trin.   Term,  G  Geo.  1. 

[reported    5    VIN.    AB.    538,    PL.    21.] 

Specific  Performance  of  Agreements  relating  to  Personal  Prop- 
erty.]— A  bill  in  equity  ivill  not  lie  for  specific  performance  of 
an  agreement  to  transfer  South  sea  Stock. 

Bill  for  a  specific  performance  of  an  agreement  to  transfer 
stock  (c).  The  case  was,  the  defendant  agreed  with  the  plaintiff 
to  transfer  to  him  3000Z.  South-sea  Stock,  upon  the  2()th  of  Novem- 
ber then  next  following,  at  the  rate  of  104Z.  per  cent.,  and  gave  him 
a  promissory  note  under  his  hand  for  so  doing,  and  received  two 
guineas  of  the  plaintiff  in  part  of  the  consideration-money;  but  the 
defendant,  in  drawing  the  note,  had  put  in  the  usual  words  "or  pay 
the  difference,"  which  the  plaintiff  struck  out,  and  would  not  agree 
to,  and  then  the  defendant  signed  the  note. 

After  the  bargain  was  made,  and  before  the  time  of  delivering 
the  stock,  the  South-sea  Stock  rose  considerably  in  value,  and  the 
defendant  did  not  deliver  the  stock  at  the  day,  but  a  few  days  after- 
wards offered  to  pay  the  difference,  and  submits  so  to  do  by  his 
answer;  but  the  plaintiff  insists  to  have  the  stock  actually  trans- 
ferred to  him,  and  refuses  to  take  the  difference,  &c. 

Sir  Robert  Raymond  and  Mr.  Vernon,  for  the  defendant  insisted, 
that  buying  of  stock  in  this  manner,  to  be  delivered  at  a  future 
time,  at  a  certain  price,  was  in  the  nature  of  a  wager  upon  the  rise 
and  fall  of  stock,  and  therefore  paying  the  difference  is  a  sufficient 

performance  of  the  contract;  that  a  contract  for  the  sale 
[  *  908  ]  of  stock  differs  from  *  other  contracts  for  sale  of  a  house, 

lands,  &c.,  for  in  such  things  there  may  be  a  particular 

conveniency  or  benefit  to  the  buyer  in  this  individual  house,  &c. : 

(c)  S.  C,  nom.  Cud  v.  Riitter,  1  P.  Wras.  570;  2  Eq.  C;i.  Ab.  18,  pi.  8:  Prec. 
Ch.  534,  cited,  nom.  Scould  v.  Butter;  Reg.  Lib.  A.  1719,  fol.  35;  Eeg.  Lib.  B. 
1719,  fol.  411. 
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but  it  IS  not  so  in  stock,  for  one  lOOOZ.  is  as  good  as  another  lOOOZ. 
stock,  and  is  to  be  purchased  daily  in  Exchange  Alley:  that  the 
plaintifP  has  his  remedy  at  law  for  the  damages;  viz.,  the  differ- 
ence, and  that  is  the  justice  of  the  case  between  the  parties;  that 
it  is  discretionary  in  the  Court  to  decree  a  specific  performance  of 
an  agreement,  and  that  in  many  cases  the  Court  will  leave  the  party 
to  his  remedy  at  law  for  breach  of  a  contract,  &c. 

Sir  Joseph  Jekyll,  M.  R.,  said,  that  this  is  a  fair  and  reasonable 
agreement,  and  he  saw  no  reason  why  the  Court  should  not  in  this 
case,  as  well  as  others,  decree  a  specific  performance  of  the  contract, 
especially  since  it  was  insisted  upon  by  the  plaintiff,  at  the  making 
the  agreement,  that  he  should  not  be  obliged  to  take  the  difference, 
but  would  have  the  stock  actually  delivered  to  him;  and  it  is  more 
for  the  advantage  of  the  buyer  to  have  the  stock  than  the  difference, 
and  saves  him  the  trouble  of  buying  it  of  another,  and  paying 
brokerage:  and  decreed  that  the  defendant  do  transfer  the  stock, 
and  pay  the  dividends  since  the  20th  of  November,  plaintifi  to  pay 
interest  of  the  money  to  that  time,  and  ordered  costs  to  the  plaintiff. 

Lord  Chancellor  Parker  (d),  on  an  appeal  from  this  decree, 
upon  opening  the  cause,  asked  if  the  plaintiff  was  at  the  South-sea 
House  upon  the  day  appointed  for  transferring  the  stock,  to  de- 
mand it,  and  tender  the  money,  and  seemed  strongly  against  the 
plaintiff,  and  urged  the  law  in  case  of  a  bargain  for  corn  to  be  de- 
livered upon  a  day  certain  at  such  a  mai'ket,  at  such  a  price,  and  the 
corn  is  not  delivered  according  to  the  contract;  the  buyer  shall  not 
by  a  bill  in  equity  compel  the  seller  to  a  specific  performance  of 
this  agreement,  but  the  buyer  is  left  to  his  remedy  at  law,  for  breach 
of  the  agreement  to  recover  damages,  id  est,  the  difference  between 
the  price  agreed  on  by  the  parties,  and  the  price  of  corn  upon  the 
market-day. 

*  Argument  for  the  plaintiff. — It  was  said,  it  was  the  [  *  909  ] 
common  justice  of  this  Court  to  compel  the  party  to  a 
specific  performance  of  his  agreement,  if  the  same  was  just  and 
reasonable,  and  fairly  obtained:  that  this  was  a  just,  reasonable, 
and  fair  agreement  in  all  the  circumstances:  it  was  the  current 
price  of  the  stock  at  that  time,  and  no  imposition  upon  the  defend- 
ant: that  the  subsequent  rise  could  not  alter  the  case,  for  it  was  an 
equal  hazard  that  it  might   fall,  and  the  parties  in   such  contracts 

(d)  Afterwards  Earl  of  Macclesfield. 
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executory  must  take  their  chance.  They  comparecl  it  to  the  case  of 
a  contract  for  so  many  bales  of  silk,  or  any  other  merchandise,  to  bo 
delivered  at  a  future  day,  at  a  certain  price:  if  the  value  of  the 
silk,  or  other  goods,  doth  rise  before  the  day,  that  is  no  exciise  for 
non-performance  of  the  contract.  JSo,  in  the  case  of  a  contract  for 
lands,  if  lands  rise  in  value,  yet  the  party  ought  to  execute  his 
agreement.  They  said,  that,  from  the  time  of  the  contract  to  the 
time  appointed  for  the  delivery,  the  stock  did  not  rise  above  V2l.  per 
cent. ;  that  it  was  not  more  at  the  time  of  filing  the  bill,  which  was 
in  January,  1718;  nay,  it  was  not  more  at  the  time  of  the  decree 
pronounced  by  the  Master  of  the  Rolls  in  Michaelmas  Term  last: 
and  though  the  stock  has  risen  since  to  a  vast  price,  between  900Z. 
and  lOOOZ.  per  cent.,  if  the  defendent  suffers  by  that  it  is  his  own 
fault  in  not  performing  his  contract  sooner,  when  ho  was  demanded 
so  to  do,  and  in  not  obeying  the  decree,  as  he  ought  to  have  done: 
that  whatever  has  happened  since  cannot  alter  the  case:  that  the 
contract  was  reasonable  at  the  time  it  was  made,  and  so  it  was  when 
the  bill  was  filed  and  the  decree  pronounced.  . 

Argument  for  the  defendant. — It  was  said  for  the  defendant,  that 
the  rule  laid  down  was  too  general  for  compelling  the  execution  of 
agreements  between  the  parties:  that  this  Court  would  not  compel 
the  party  to  perform  a  hard  agreement,  though  it  was  fair  at  the 
time  it  was  made,  but  leave  the  other  party  to  his  remedy  at  law: 
that  it  was  very  unreasonable  now  to  compel  the  defendant  to 
transfer  1000?.  South -sea  Stock  to  the  plaintiff,  at  104Z.   10s.  per 

cent.,  when  it  was  worth  1000?.  per  cent.;  that  paying  the 
[*910]   difference  *  at  the  day  was  a  good  performance  of  this 

contract:  that  the  plaintiff  knew  that  the  defendant  had 
no  stock  when  he  made  the  bargain  with  him,  and  therefore  could 
not  expect  to  have  the  stock  delivered  to  him,  but  to  have  the  dif- 
ference if  the  stock  should  happen  to  rise  before  the  time;  and  he 
had  no  more  intention  to  take  the  stock  than  the  other  had  to  de- 
liver it,  and  this  appears  by  his  non-attendance  at  the  South-sea 
House  upon  the  day  to  accept  and  pay  for  the  stock.  They  cited 
the  case  of  The  Marquis  of  Normandy  v.  Lord  Berkly,  temp.  Lord 
Somen's,  C,  who  said,  in  that  case,  that  the  Court  would  not  carry 
agreements  into  execution  unless  the  contract  was  reasonable  and 
fair  in  every  particular,  because  they  cannot  mitigate  damages 
upon  the  circumstances  of  the  case,  as  a  jury  may  do,  but  must 
decree  the  whole  contract  to  be  performed. 
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Reply  for  the  plaintiff. — It  was  replied  that  the  plaintiff,  some 
days  before  the  stock  was  to  be  delivered,  told  the  defendant  that 
he  expected  to  have  the  stock  delivered  to  him;  but  the  defendant 
said  that  he  had  not  the  stock,  and  therefore  could  not  deliver  it; 
and  afterwards  the  defendant  kept  out  of  the  way  for  some  days, 
and  the  plaintiff  could  not  find  him,  and  that  was  the  reason  he  did 
not  attend  at  the  South-sea  House  to  accept  the  stock;  that  this 
being  occasioned  by  the  defendant's  own  unfair  dealing,  the  plaintiff 
ought  not  to  suffer  by  it;  and  upon  that  account  the  plaintiff  ought 
to  be  relieved  in  equity,  because  he  is  remediless  at  law  for  want 
of  a  legal  demand  and  tender  upon  the  day. 

Lord  Chancellor  Parker. — There  is  no  reason  to  bring  this  bill 
for  a  specific  performance  of  this  agreement,  because  there  is  no 
difference  between  this  lOOOZ.  South-sea  Stock  and  another  lOOOZ. 
stock,  which  the  plaintiff'  might  have  bought  of  any  other  person  upon 
the  very  day;  and  the  plaintiff  does  not  suffer  at  all  by  the  non-per- 
formance of  the  agreement  specifically,  if  the  defendant  pays  him 
the  difference. 

These  sorts  of  contracts  are  commonly  understood  to 
*  mean  no  more  than  to  transfer  the  stock  or  pay  the  dif-  [  *  911  ] 
ference,  and  this  fully  answers  the  intention  of  the  parties; 
and  the  party  has  thereby  the  entire  benefit  of  his  contract  as  fully 
as  if  the  stock  were  actually  delivered,  for  he  may  buy  of  any  other 
person,  and  be  no  more  money  out  of  pocket  than  if  the  stock  were 
delivered  to  him  according  to  the  agreement.  This  differs  very 
much  from  the  case  of  a  contract  for  lands,  some  lands  being  more 
valuable  than  others — at  least,  more  convenient  than  others — to 
the  ])urchase;  but  there  is  no  difference  in  stock — one  man's  stock 
is  of  equal  benefit  and  conveniency  as  another's. 

Secondly,  it  appears  that  the  defendant  had  not  the  stock  when 
the  contract  was  made,  and  this  Court  will  not  decree  a  specific 
performance  of  a  contract  when  the  party  has  not  the  thing  to  de- 
liver. Suppose  a  contract  for  the  sale  of  land,  and  the  party  has 
not  the  land  at  the  time  he  contracted  for  the  sale  o£  it,  this  Court 
would  not  decree  a  specific  performance  of  the  agreement.  If  there 
be  a  contract  for  the  sale  of  malt,  or  any  other  commodity,  a'lid  the 
seller  has  not  the  malt  or  other  things  agreed  to  be  deliv^^red,  this 
Court  would  not  compel  the  party  to  perform  his  agreement,  but  leave 
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tlio  buyer  to  recover  his  damages  at  law  for  non-performance  of  the 
agreement. 

Thirdly,  in  contracts  for  stock,  being  subject  to  sudden  rise  and 
fall,  the  day  is  the  most  material  part  of  the  contract,  and  therefore 
not  proper  for  a  court  of  equity  to  carry  into  execution.  The  de- 
cree might  be  beneficial  to  the  plaintiff  oneday,  and  to  hisprejudice 
the  next.  I  shall  always  discourage  bills  of  this  kind;  but  since 
the  defendant  did  shuffle  with  the  plaintiff,  and  not  offer  to  pay  him 
the  difference  till  two  months  after  the  day,  I  will  not  dismiss  the 
bill,  but  let  the  Master  inquire  what  the  difference  was  at  the  day, 
and  the  defendant  pay  it  to  the  plaintiff,  with  interest,  but  no  costs. 


[  *  912]  *  It  is  proposed  in  this  note  to  consider  the  question 
much  discussed  in  the  principal  case,  viz.,  of  what  con- 
tracts, especially  in  relation  to  their  subject-matter,  the  Court  will 
decree  the  specific  performance.  This  may  be  considered  most  con- 
veniently under  four  general  heads:— 1st.  When  the  contract  re- 
lates to  property,  whether  real  or  personal;  2nd.  "When  the  con- 
tract relates  to  personal  acts;  3rd.  Specific  performance  when 
compelled  by  injunction;  and  4th.  The  extension  of  the  juris- 
diction of  equity  in  matters  of  specific  performance  by  the  legis- 
lature conferring  powers  to  award  damages  in  certain  cases. 

It  must,  however,  be  first  observed,  that  a  court  of  eqnity  will  not 
decree  specific  performance  of  a  contract  unless  it  be  founded  upon 
valuable  consideration:  Cochrane  v.  Willis,  34  Beav.  359.  See  2 
Seton  on  Decrees,  1284;  4th  Ed. ,1284;  and  see  note  to  i^ZZison  v. 
Ellison,  ante,  p.  326.  [See  Keffer  v.  Grayson,  70  Va.  517;  Downs 
V.  Porter,  54  Texas,  59.  On  an  appeal  to  the  discretion  of  the 
Court  in  a  bill  for  specific  performance,  this  relief  will  be  withheld 
if  there  has  not  been  a  valuable  consideration:  See  Conrad  v. 
Schwamb,  53  AVis.  372;  Harrison  v.  Town,  17  Mo.  237;  Cole  v. 
Cole,  106  III.  482.] 

1st.  As  to  contracts  relating  to  real  and  personal  property.^ — 
Where  a  contract  in  writing  respecting  real  j)Toperty,  in  conformity 
with  the  Statute  of  Frauds,  29  Car.  2,  c.  3,  is  entered  into  between 
competent  parties,  and  is,  moreover,  in  its  nature  and  circumstances, 
unobjectionable,  it  is  as  much  of  course  for  a  court  of  equity  to  de- 
cree a  specific. performance,  as  it  is  for  a  court  of  common  law  to 
give  damages  for  the  breach  of  such  a  contract:  Hall  v.  Warren,  9" 
Ves.  008.  [A  chancellor  will  compel  a  party  who  seeks  specific 
performance  to  elect  between  bis  remedy  at  law  and  his  bill  in 
equity:  2  Daniels  Chan.  Prac,  sec.  4;  Findlav  v.  Keim,  12  P.  F. 
Smith,  117.] 

And  a  court  of  equity  will   not  only  entertain  suits  for  specific 
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performances  of  contracts  by  vendors  or  purchasers  of  land  in 
ordinary  cases  where  the  price  is  named,  but  also  in  cases  of  quasi- 
contracts,  after  notice  to  treat  has  been  given  by  railway  or  other 
companies  in  the  exercise  of  their  compulsory  powers  under  the 
Lauds  Clauses  Consolidation  Act,  1845,  if  the  price  of  the  land  has 
been  fixed,  whether  it  be  by  correspondence  {Inge  v.  Birmingham^ 
Wolverhampton  (&  Stoui'  Valley  Railway  Co.,  1  Sm.  &Giff.  347;  S.  C, 
3  De  G.  M.  &  G.  658 ;  see,  too.  Bee  v.  Stafford  &  Uttoxeter  Railway 
Co.,  23  W.  R.  868),  by  the  landowaer  and  the  company  {Ex  jjarie 
Haivkins,  13  Sim.  569;  see  also  Haynes  v.  Haynes,  1  Dr.  &  Sm. 
457;  Wells  \.  Chelmsford  Local  Board  of  Health,  15  Ch,  D.  108),  by 
arbitrators  under  the  Lands  Clauses  Consolidation  Act  {Mason  v. 
Stokes  Bay  Pier&  Raihuay  Co.,  11  W.  R.  80;  32  L.  J.  Ch.  110; 
Harding  v.  Metropolitan  Railicay  Co.,  7  L.  R.  Ch.  App.  154,  or  ap- 
pointed by  written  agreement  {Regent's  Canal  Co.  v.  Ware,  23 
Beav.  575)  by  tsurveyors  named  by  parol  {Wattsiy.  Watts,  17  L. 
R.  Eq.  217),  or  by  the  verdict  of  a  jury  {Nash  v.  The  Worcester  Im- 
provement Commissioners,  1  Jur.  N.  S.  973;  Doher^y  v. 
Waterford  &  Limerick  Raihvay  Co.,  13Ir.  Eq.  Rep.*  538),  [  *  913  ] 
a  railway  company  is  in  the  same  position  with  regard  to 
the  landowner  as  any  ordinary  purchaser,  and  will  be  compelled  by 
a  court  of  equity  to  complete  the  purchase.  See  also  Harvey  v. 
Metropolitan  Railway  Company,  7  L.  R.  Ch.  App.  154;  Watts  v. 
Watts,  17  L.  R.  Eq.  217.  That  on  a  sale  by  an  agreement  to  a 
company  by  an  owner  under  disability  the  requirements  of  the 
Lands  Clauses  Consolidated  Act,  1845,  s.  9,  must  be  strictly  com- 
plied with:  Bridgend  Gas  and  Water  Company u  Dunraven,  31  Cb. 
D.  219. 

Where  a  railway  company,  after  having  given  notice  to  treat,  has 
paid  the  purchase-money  for  leaseholds,  and  has,  with  the  consent 
of  the  lessee,  been  admitted  into  possession,  it  will,  at  the  suit  of  the 
lessee  within  a  I'easonable  time,  be  compelled  to  accept  an  assign- 
ment containing  the  usual  covenants:  lb.  See  also  Harding  \.  The 
Metropolitan  Railway  Company,  7  L.  R.  Ch.  App.  154. 

Interest  at  4  per  cent,  is  payable  by  a  railway  company  upon  the 
purchase  or  compensation  money  from  the  time  of  their  taking  pos- 
session of  the  land  under  their  statutory  powers,  and  not  merely 
from  the  subsequent  period  of  ascertaining  the  price  by  the  verdict 
of  a  jury.  The  reason  for  this  rule  is,  that  from  the  time  when  the 
railway  company  exercised  their  statutory  rights  and  took  possession 
of  the  land  which  belonged  to  the  plaintiffs,  they  became  the  owners 
of  the  land,  and  from  that  day  the  ])laintiflfs  became  the  owners  of 
the  price  payable  for  the  land:  Rhys  v.  Dai'c  Valley  Railway  Com- 
pany, 19  L.  R.  Eq.  93,  95;  Firth  v.  Midland  Railway  Companij,  20 
L.  R.  Eq.  100. 

When  a  railway  company  has  given  notice  to  a  landowner  to  treat 
for  a  2')oi'tion  of  a  piece  of  land,  and  tho  latter  has  given  notice  to 
the  company  to  take  the  ivhole,  if  on  a  bill  filed  by  tho  landowner 
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for  a  declaration  made  in  accordance  with  Lis  notice,  such  declara- 
tion is  made  reserving  further  consideration,  and  upon  enquiry  the 
title  is  found  to  be  good,  the  Court  has  made  an  order  compelling 
the  company  to  take  the  necessary  steps  for  ascertaining  the  value 
of  the  whole  of  the  land,  for  payment  of  the  value  so  ascertained, 
and  for  the  execution  of  a  conveyance  to  the  company:  Marson  v. 
The  London,  Chatham,  and  Dover  Railway  Company,  7  L.  K.  Eq. 
134(5,  0  L.  E.  Eq.  101 ;  and  see  the  remarks  thereon  in  Grierson  v. 
Cheshire  Lines  Committee,  3  9  L.  R.  Eq.  89. 

But  if  the  railway  company,  after  a  bill  has  been  filed  by  the 
landowner  for  a  declaration  that  they  should  not  take  a  part  with- 
out taking  the  whole  of  his  land,  give  notice  of  their  intention  to 
withdraw  from  the  notice  to  treat,  even  although  they  may,  previous 
to  the  filing  of  the  bill,  have  given  notice  of  their  intention  to  apply 
for  the  appointment  of  a  surveyor  to  ascertain  the  value  cf  the  whole 
of  the  land,  the  Court  will  not  decree  specific  performance,  inas- 
much as  a  mere  notice  of  intention  to  apply  for  the  appointment 
of  a  surveyor  did  not  amount  to  a  binding  contract  by  them 
['••914]  to  take* the  property,  and  that  they  were  therefore  at 
liberty  to  withdraw  their  notice  to  treat:  Grierson  v. 
Cheshire  Lines  Committee,  19  L.  R.  Eq.  83. 

It  seems,  howevei".  that  ordinarily  if,  after  a  notice  to  treat,  the 
company  refuse  to  proceed,  the  landowner  has  no  remedy  against 
them  in  equity,  but  may  apply  for  a  mandamus  to  compel  the  com- 
pany to  ascertain  what  compensation  is  payable  to  the  landowner: 
Adams  v.  London  &  Blackivall  Raihvay  Co.,  2  Mac.  &  G.  118;  Lind 
V.  Jsle  of  Wight  F'erry  Co.,  7  L.  T.  (N.  S. )  416;  Leominster  Canal 
Co.  V  Shrewsbury  &  Hereford  Raihvay  Co.,  3  K.  &  J.  654;  Baker 
v.  Metropolitan  Raihcay  Co.,  31  Beav.  504,  511. 

A  court  of  equity,  moreover,  by  virtue  of  its  jurisdiction  in  per- 
sonmn,  has  always  been  able  to  enforce  specific  performance  of  con- 
tracts relating  to  realty  out  of  the  jurisdiction  of  the  court.  See 
Penn  v.  Lord  Baltimore,  vol.  ii.,  post.  [It  is  no  objection  to  a  bill 
for  specitic  performance  that  the  property  lies  out  the  jurisdiction 
of  the  Court,  because  the  parties  are  within  its  jurisdiction  and  re- 
lief can  be  obtained,  because  equity  acts  in  personam:  Davis  v. 
Headley,  7  C.  E.  Green,  115;  Fry  on  Specific  Performance,  sec.  60; 
Brown  v.  Desmond,  100  Mass.  267;  Burrell  v.  Root,  40  N.  Y.  496; 
Massio  V.  Watts,  6  Cranch,  148;  Stephenson  v.  Davis,  56  M^.  73.] 

The  original  and  sole  foundation  of  the  jurisdiction  to  decree  the 
specific  performance  of  contracts  is  simply  this — that  an  award  of 
damages  at  law  will  not  give  a  party  the  compensation  to  which  he 
is  entitled;  that  is,  will  not  put  him  in  a  situation  as  beneficial  to 
him  as  if  the  agreement  were  specifically  performed:  Harnett  v. 
Yielding,  2  S.  &  L.  553. 

The  decision  in  the  principal  case  shows  that  specific  perform- 
ance of  agreements  relating  to  personalty  will  not,  as  in  the  case 
of  agreements  relating  to  realty,  be  invariably  decreed:  it  will,  how- 
356 


CUDDEE  V.  RUTTER.  *  915 

ever,  be  seen,  upon  examining  the  authorities,  that  whenever  conrts 
of  equity  have  refused  to  interfere  with  agreements  relating  to  per- 
sonalty, they  have  done  so,  not  because  of  any  difference  between 
real  and  personal  property,  but  because  damages  at  law  will  be  an 
adequate  compensation ;  and  there  is,  therefore,  no  reason  why  the 
jurisdiction  of  equity  should  be  called  into  action.  Upon  this  ground 
chiefly  the  Lord  Chancellor,  in  the  principal  case,  refused  to  decree 
the  specific  performance  of  the  agreement,  observing,  that  it  differed 
much  from  "a  contract  for  lands,  some  lands  being  more  valuable 
than  others — at  least,  more  convenient  than  others — to  the  pur- 
chaser; but  there  is  no  difference  in  stock — one  man's  stock  is  of 
equal  benefit  and  conveniency  as  another's." 

So,  likewise,  in  Adderley  v.  Dixon,  1  S.  &  S.  610,  Sir  John  Leach, 
V.-C,  observes — "Courts  of  equity  decree  the  specific  performance 
of  contracts,  not  upon  any  distinction  between  realty  and  personalty, 
but  because  damages  at  law  may  not,  in  the  particular  case,  afford 
a  complete  remedy.  [If  a  complainant  has  an  effectual  remedy  in 
his  own  hands,  a  Court  of  Chancery  will  not  interfere.  The  Court 
will  not  enforce  the  performance  of  a  condition,  the  non-perform- 
ance of  which  would  work  a  forfeiture,  for  the  grantee  has  fixed  his 
remedy:  Marble  Co.  v.  Riply,  10  Wallace,  359;  Woodruff  u  Water 
Power  Co  ,  10  N.  J.  Eq.  489.]  Thus,  a  court  of  equity  decrees  per- 
formance of  a  contract  for  land,  not  because  of  the  real  nature  of 
the  land,  but  because  damages  at  law,  which  must  be 
*  calculated  upon  the  general  money  value  of  land,  may  [  *  915  ] 
not  be  a  complete  remedy  to  the  purchaser,  to  whom  the 
land  may  have  a  peculiar  and  special  value.  So,  a  court  of  equity 
will  not,  generally,  decree  performance  of  a  contract  for  the  sale  of 
stock  or  goods,  not  because  of  their  personal  nature,  but  because 
damages  at  law,  calculated  upon  the  market  price  of  the  stock  or 
goods,  are  as  complete  a  remedy  to  the  purchaser  as  the  delivery  of 
the  stock  or  goods  contracted  for;  inasmuch  as  with  the  damages 
he  may  purchase  the  same  qiaantity  of  the  like  stock  or  goods." 

Ijord  Hardtvicke,  C,  lays  down  the  same  distinction  between  con- 
tracts relating  to  chattels  and  contracts  relating  to  lands  :  but  he 
does  not  give  the  same  reasons  for  the  distinction.  "  In  general," 
he  says,  "this  Court  will  notentertaiu  a  bill  for  a  specific  perform- 
ance of  contracts  of  stock,  corn,  hops,  &c. ;  for,  as  those  are  con- 
tracts which  relate  to  merchandise,  that  vary  according  to  the  differ- 
ent times  and  circumstances,  if  a  court  of  equity  should  admit  such 
bills,  it  might  drive  on  parties  to  the  execution  of  a  contract,  to  the 
ruin  of  one  side,  when  upon  an  action  that  party  might  not  have 
paid,  perhaps,  above  a  shilling  damage.  ...  As  to  the  cases  of 
contracts  for  the  purchase  of  lands  or  things  that  relate  to  realties, 
those  are  of  a  permanent  nature  ;  and,  if  a  person  agrees  to  pur- 
chase them,  it  is  on  a  particular  liking  to  the  land,  and  is  quite  a 
different  thing  from  matters  in  the  way  of  trade  :  "  Buxton  v.  Les- 
ter, 3  Atk.  384. 
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The  reasons,  however,  given  by  Lord  Hardwicke  for  a  court  of 
equity  not  entertaining  jurisdiction  in  cases  of  chattels,  as  is  well 
observed  by  Chief  Baron  Richards,  would  equally  apply  to  contracts 
for  the  purchase  of  land,  which  falls  and  rises  in  value  in  an  ex- 
traordinary manner.  See  Wright  v.  Bell,  5  Price,  329.  The  reasons 
given  by  Sir  John  Leach  are  better. 

The  question,  therefore  in  all  cases  where  the  specific  perform- 
ance of  an  agreement  relative  to  personalty  was  sought,  was  this — 
would  damages  at  law  afford  an  adequate  compensation  for  breach 
of  the  agreement?  [Phyfe  v.  Wardell,  2  Edw.  Ch.  47;  Richmond 
V.  lid.  Co.,  33  Iowa,  439;  Penna.  Co.  v-  Delaware  etc.  Co.,  31  N.  Y. 
91.]  If  it  would,  there  was  no  occasion  for  the  interference  of 
equity  ;  the  remedy  at  law  was  complete  :  if  it  would  not,  specific 
performance  of  the  agreement,  as  in  the  case  of  an  agreement  relat- 
ing to  realty,  would  be  enforced. 

Upon  the  ground  that  damages,  would  Le  an  adequate  compensa- 
tion, it  has  been  decided  in  a  recent  case  that  specific  performance 
of  a  contract  to  deliver  goods  in  the  shape  of  coals  would  not  be 
decreed.  See  Fothtrgill  v.  Roicland,  17  L.  R.  Eq.  132.  There 
the  lessee  of  a  colliery  contracted  to  raise  and  deliver  to 
[  *916  ]  the  plaintiffs  all  the  get  of  coals  at  a  *  fixed  price  for  five 
years,  and  siibsequently  contracted  to  sell  the  colliery  to 
other  parties,  it  was  held  by  Sir  G.  Jessel,  M.R.,  that  inasmuch  as 
the  Court  could  not  compel  specific  performance  of  the  contract,  it 
could  not  by  injunction  restrain  the  breach  thereof.  "  I  think," 
said  his  Honor,  '"it  must  be  assumed  to  be^a  simple  contract  for 
the  sale  of  a  chattel  of  a  very  ordinary  description  not  alleged  to 
be  a  peculiar  coal,  or  coal  that  cannot  be  got  elsewhere.  On  the 
contrary,  as  I  read  the  bill,  there  is  coal  that  can  be  got  elsewhere  of 
the  same  description,  only  at  a  higher  price.  The  result  is  that  the 
plaintiffs  will  incur  an  amount  of  damage  to  be  measured  by  the 
market  price  which  they  may  have  to  pay  for  the  coal  of  the  same 
description  as  the  coal  agreed  to  be  supplied  by  the  defendant  Row- 
land. .  .  .  Then  it  is  said,  assuming  this  contract  to  be  one  which 
the  Court  cannot  specifically  perform,  it  is  yet  a  case  in  which  the 
Court  will  restrain  the  defendants  from  breaking  the  contract.  .  . 
I  am  not  entirely  without  assistance  from  authority,  because  it  ap- 
pears to  me  that  this  very  case  has  been  put,  though  only  by  way  of 
illustration,  by  a  very  great  Judge,  Lord  Cottenham,  in  Heafhcote  v. 
North  Staffordshire  Raihcay  Company  (2  Mac.  &  G.  112),  where 
he  says  :  '  If  A.  contract  with  B.  to  deliver  goods  at  a  certain  time 
and  place,  will  equity  interfere  to  prevent  A.  from  doing  anything 
which  may  or  can  prevent  him  from  so  delivering  the  goods?'  That 
is  the  exact  case  I  have  to  deal  with,  because  I  have  decided  that 
the  contract  is  a  contract  for  the  delivery  of  goods.  Finding  the 
dictum  of  Lord  Cottenham  express  on  the  subject,  and  the  plain- 
tiff's counsel  not  having  been  able  to  produce  to  me  any  aiathorityin 
which  there   has  been  such  an  injunction   granted  on  the  sale  of 
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goods,  or  any  chattel,  in  a  case  in  which  specific  performance  could 
not  be  granted,  I  think  I  shall  do  right  in  following  that  authority; 
and  I  say,  although  I  say  it  with  much  regret,  that  it  is  a  case  in 
which  equity  can  afford  no  relief."  But  see  Donnell  v.  Burnett,  22 
Ch.  D.  885,  and  the  cases  there  cited. 

In  the  following  cases,  however,  it  has  been  held,  that,  as  dam- 
ages at  law  could  not  be  correctly  estimated,  or  would  not  furnish  a 
complete  and  adequate  remedy  for  the  non-performance  of  a  con- 
tract relative  to  personal  property,  equity  ought  to  decree  specific 
performance.  In  Taylor  v.  Neville,  3  Atk.  384,  cited,  specific  per- 
formance was  decreed  of  a  contract  for  sale  of  800  tons  of  iron,  to 
be  delivered  and  paid  for  in  a  certain  number  of  years,  and  by  in- 
stalments ;  and  the  reason  given  by  Loi-d  Hardwicke  is,  "  that  such 
sort  of  contracts  differ  from  those  that  are  immediately  to 
be  executed  ;  "  and  they  do  differ  in  this  *  respect,  that  [  *  917  ] 
the  profit  upon  the  contract,  being  to  depend  upon  future 
events,  cannot  bo  correctly  estimated  in  damages,  where  the  calcu- 
lation must  proceed  on  conjecture.  In  such  a  case,  to  compel  a 
party  to  accept  damages  for  the  non-performance  of  his  contract,  is 
to  compel  him  to  sell  the  actual  profit  which  may  arise  from  it  at 
a  conjectural  price.      See  also  Nives  v.  Nives,  15  Ch.  D.  049. 

In  Ball -v.  Coggs,  1  Bro.  P.  C.  140,  Toml.  ed.,  specific  performance 
was  decreed,  in  the  House  of  Lords,  of  a  contract  to  pay  the  plain- 
tiff a  certain  annual  sum  for  his  life,  and  also  a  certain  other  sum 
for  every  hundredweight  of  brass  wire  manufactured  by  him  during 
his  life  as  manager  of  certain  mills  belonging  to  the  defendants; 
for  damages  might  be  no  complete  remedy,  being  to  be  calculated 
merely  by  conjecture:  and  to  compel  the  plaintiff',  in  such  a  case,  to 
take  damages,  would  be  to  compel  him  to  sell  the  annual  provision 
during  his  life,  for  which  he  had  contracted,  at  a  conjectural  price. 

Moreover  in  Buxton  v.  Lister,  3  Atk.  385,  Lord  Harchcicke  puts 
the  case  of  a  ship-carpenter  purchasing  timber  which  was  peculiarly 
convenient  to  him  by  reason  of  its  vicinity,  and  also  the  case  of  an 
owner  of  land  covered  with  timber  contracting  to  sell  his  timber  in 
order  to  clear  his  land;  and  assumes  that,  as  in  both  those  cases 
damatges  would  not,  by  reason  of  the  special  circumstances,  be  a 
complete  remedy,  equity  would  decree  specific  performance:  per 
Sir  J.  Leach,  V.-C,  1  S.  &  S.  610. 

Again  in  the  case  of  Thorn  v.  The  Commissioners  of  Public  Works, 
32  Beav.  490;  Liord  Romillij,  M.  R.,  decreed  specific  performance  of 
a  contract  to  purchase  the  arch  stone,  spandrill  stone,  and  the  Bram- 
lev  Fall  stone  contained  in  the  old  Westminster  Bridcje.  See  also 
Pollard  \.  Clayton,  1  K.  &  J.  462;  and  the  comments  therein  of  Sir 
W.  Page  Wood,  V.-C,  on  Taylor  v.  Neville,  and  Buxfonv.  Lister,  lb. 
p.  474. 

It  is  clear  that  a  contract  for  the  purchase  of  nrticlos  of  unusual 
beauty,  rarity,  and  distinction,  such  as  objects  of  virtu,  will  be  en- 
forced, as  damages  would  not  be  an  adequate  compensation  for  non- 
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performance:  -per  Kiitdersley,  V.-C,  in  Falckex.  Gray,  4  Drew.  G58. 
See  also  Pusey  v.  Pusey,  post,  961;  and  Duke  of  Somerset  v.  Cook- 
son,  post,  1)02,  and  note. 

The  jurisdiction  of  the  Court  with  regard  to  the  specilic  per- 
formance of  contracts  relating  to  chattels  does  not  appear  from  the 
decisions  to  rest  upon  a  very  satisfactory  foundation.  The  question 
ought  not  to  be  whether  a  chattel  contracted  to  bo  sold  is  of  an  or- 
dinary or  extraordinary  character,  but  solely  whether  a  specific 
chattel  has  been  pointed  out  as  the  subject  matter  of  the 
[  *918  ]  contract:  if  it  be,  the  option,  it  is  *  submitted,  ought  to 
lie  with  the  purchaser  whetlier  ho  will  have  the  chattel 
contracted  for,  or  damages  in  lieu  thereof.  This  is  well  put  by 
Lord  Westbury.  "A  contract  for  the  sale  of  goods,"  said  his  Lord- 
ship, "as  for  example,  of  500  chests  of  tea,  is  not  a  contract  which 
would  be  specifically  performed,  because  it  does  not  relate  to  any 
chests  of  tea  in  particular:  but  a  contract  to  sell  500  chests  of  tea 
which  is  now  in  my  warehouse  in  Gloucester  is  a  contract  relating 
to  specific  property,  and  which  would  be  specifically  performed. 
The  buyer  may  maintain  a  suit  in  equity  for  the  delivery  of  a  spe- 
cific chattel  when  it  is  the  subject  of  a  contract,  and  for  an  injunc- 
tion (if  necessary)  to, restrain  the  seller  from  delivering  it  to  any 
other  person:"  Holroyd  v.  Marshall,  10  Ho.  Lo.  Ca.  2(l9,  219.  See, 
however,  and  consider  Hoare  v.  Dresser,  7  Ho.  Lo.  Ca.  317,  3 18; 
Heaihcote  v.  North  Staffordshire  Railway  Co.,  2  Mac.  &  G.  100,  112; 
Fothergill  v.  Roivland,  17  L.  R.  Eq.  132. 

A  court  of  equity  moreover  would  enforce  specific  performance 
by  a  purchaser  of  a  contract  to  purchase  debts:  Adderley  v.  Dixon, 
1  S.  &  S.  607;   Wright  v.  Bell,  5  Price,  325;  Dan.  Ex.  Rep.  95. 

And  upon  the  ground  that  the  remedy  ought  to  be  mutual,  it 
would,  upon  a  bill  filed  by  a  vendor,  enforce  specific  performance 
of  a  contract  to  purchase  debts,  as  it  clearly  would  in  the  cases 
of  land  (see  note  to  Seton  v.  Slade,  vol.  ii.,  post),  although  he 
sought  only  payment  of  the  purchase  money.  Thus  in  Adderley 
V.  Dixon,  1  S.  &  S.  607,  the  plaintiff's,  having  purchased  and  taken 
assignments  of  certain  debts  which  have  been  proved  under  two 
commissions  of  bankruptcy,  agreed  to  sell  them  to  the  defendant 
for  2s.  6d.  in  the  pound.  Sir  John  Leach,  V.-C.,  compelled  a  spe- 
cific performance  of  the  agreement  at  the  suit  of  the  vendor.  ''The 
present  case,"  observed  his  Honor,  "'being  a  contract  for  the  sale  of 
the  uncertain  dividends  which  may  become  payable  from  the  es- 
tates of  the  two  bankrupts,  it  appears  to  me,  that  npon  the  princi- 
ple established  by  the  cases  of  Ball  v.  Coggs  (1  Bro.  P.  C.  140, 
Toml.  ed.  ),and  Taylor  v.  Neville  (3  Atk.  384,  cited),  a  court  of 
equity  will  decree  specific  performance,  because  damages  at  law 
cannot  accurately  represent  the  value  of  the  future  dividends;  and 
to  compel  this  purchaser  to  take  such  damages  would  be  to  compel 
him  to  sell  those  dividends  at  a  conjectural  price.  It  is  true,  that 
the  present  bill  is  not  filed  by  the  purchaser,  but  by  the  vendor,  who 
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seeks,  not  the  urcertain  dividends,  but  the  certain  sum  to  be  paid  for 
them.  It  has,  however,  been  settled  by  repeated  decisions,  that  the 
remedy  in  equity  must  be  mutual,  and  that  where  a  bill  will  lie  for 
the  purchaser  it  will  also  lie  for  the  vendor.' 

*So  likewise  the  specific  performance  of  a  contract  to  sell  [  *  919  ] 
or  purchase  an  annuity  will  bo  enforced.  See  Withy  v. 
Cottle,  1  S.  &  S.  174.  There  a  demurrer  to  a  bill  filed  by  the  ven- 
dor for  the  specific  performance  of  an  agreement  for  the  purchase 
of  an  annuity  payable  ovit  of  the  dividends  of  stock  standing  in  the 
name  of  the  Accountant  General  of  the  Court  of  Chancery,  was  over- 
ruled by  Sir  t/o/m  Leach,  V.-C  "  There  can  be  no  doubt,"  observed 
his  Honor,  "  that  the  defendant,  who  is  the  purchaser  of  this  an- 
nuity, might  have  filed  a  bill  for  the  specific  performance  of  the 
agreement  for  sale  to  him,  because  a  court  of  law  could  not  give 
him  the  subject  of  his  contract,  and  the  remedy  here  must  be  mutual 
for  purchaser  and  vendor:"  And  see  Clifford  v.  Turrell.  1  Y.  &  C.  C. 
C.  138,  9  Jur.  633. 

And  a  court  of  equity  will,  on  behalf  of  a  vendor  of  life  annuities, 
enforce  specific  performance  of  the  contract,  by  compelling  payment 
of  the  purchase-money,  even  after  the  death  of  the  annuitant:  at  any 
rate,  where  there  are  arrears  of  the  annuity  due,  sufficient  to  support 
a  bill  filed  by  the  annuitant.  It  is  true  that  a  court  of  equity  en- 
tertains a  suit  for  specific  performance  by  a  purchaser  in  order  to 
give  him  the  very  subject  of  his  contract;  nevertheless,  although 
the  demand  of  the  vendor  be  merely  for  a  sum  of  money,  it  will  en- 
tertain a  similar  suit  for  him,  upon  the  principle  that  the  remedies 
ought  to  be  mutual:  Kenney  v.  Wrexham,  C  Madd.  355,  357. 

And  where  there  is  a  valid  contract  for  the  sale  of  a  patent,  the 
Court  will  specifically  enforce  it,  in  a  suit  by  a  purchaser  against  the 
vendor,  and  will  make  the  latter  execute  an  assignment.  The  op- 
posite also  is  equally  true,  that  the  vendor  may  come  into  equity  for 
the  purchase-money:   Cogent  v.  Gibson,  33  Beav.  557. 

In  contracts  relating  to  commodities  fluctuating  from  day  to  day 
in  market  price,  the  Court  expects  persons  to  be  unusually  vigilant 
and  active  in  asserting  their  right  to  specific  performance,  which  it 
is  inequitable  to  grant  after  a  delay  on  the  part  of  the  plaintitf,  and 
when  the  parties  mav  be  no  longer  in  the  same  position:  Pollard  v. 
Clayton,  1  K.  &  J.  462. 

Although  courts  of  equity,  as  we  have  seen,  will  not  ordinarily 
decree  specific  perforuiance  of  contracts  to  purchase  chattels,  if  dam- 
ages at  law  will  be  an  adequate  compensation;  nevertheless,  if  a  trust 
be  created,  the  circumstance  that  the  subject  matter  to  which  the 
trust  is  attached  is  a  personal  chattel,  will  not  prevent  the  Court  from 
enforcing  the  due  execution  of  that  trust,  not  only  against  the  trus- 
tees themselves,  but  against  all  persons  who  obtain  possession  of  the 
property  atfected  by  the  trust,  provided  they  had  notice  of  the 
trust:  Pooley  v.  Budd,  14  Beav.  34,  43,  44,  per  Sir  J.  Rom- 
illy,  *  M.  11.      "For  instance,  if  a  man  about  to  contract   [  *920] 
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marriage,  and  possessed  of  a  large  and  valuable  quantity  of  iron, 
lead,  or  copper  ore,  assigned  that  ore  to  the  trustees  of  the  settle- 
ment, in  trust  to  sell  and  invest  the  proceeds,  and  hold  the  pro- 
ceeds when  invested,  upon  the  trusts  of  the  settlement,  there  can  be 
no  question  but  that  this  Court  would,  before  the  sale,  compel  the 
possessor  of  the  ore  and  the  trustees  of  the  settlement  to  fulfil  every 
part  of  the  trust  which  one  had  undertaken  to  constitute,  and  the 
other  had  undertaken  to  execute:"  lb.  p.  43.  See  also  Wooclw  Rvw- 
clijfe.  3  Hare,  304;  2  Ph.  382. 

So  where  a  person  had  by  agreement  declared  himself  to  bo  the 
trustee  of  stock  for  another  person,  with  whose  money  it  had  been 
purchased,  it  was  held,  that  the  doctrine  acted  upon  in  the  principal 
case  was  not  applicable,  and  a  transfer  was  compelled  to  the  person 
beneficially  entitled:  Stanton  v.  Percival,  5  H.  L.  Cas.  257,  268. 

We  have  before  seen  that  ordinarily  specific  performance  of  aeon- 
tract  for  the  delivery  of  government  stock  will  not  be  decreed  (ante, 
p.  910).  In  the  principal  case  the  Earl  of  Macclesfield,  reversing 
the  decision  of  Sir  J.  Jekyll,  M.  R.,  refused  to  decree  specific  per- 
formance of  a  contract  for  the  transfer  of  South  Sea  stock — his  rea- 
sons being,  first,  having  relation  to  the  subject  matter  of  the  contract 
— that  one  man's  stock  did  not  difPer  from  another  man's  stock;  sed- 
ondly,  that  the  defendant  had  not  the  stock  when  the  contract  was 
made;  and  thirdly,  that  stock  being  subject  to  sudden  rise  and  fall, 
the  day  was  the  most  material  part  of  the  contract,  and  therefore 
contracts  relating  thereto  were  not  proper  for  a  court  of  equity  to 
carry  into  execution.  It  will  be  observed  that,  although  Lord  ilfac- 
clesfield  in  his  principal  case  refused  specific  performance,  he  ordered 
the  defendant  to  pay  the  difference  between  the  price  agreed  upon 
and  the  value  of  the  stock  on  the  day  fixed  upon  for  its  delivery.  In 
subsequent  cases,  except  in  a  somewhat  doubtful  one  of  Lord  Hard- 
wicke,  alluded  to  by  Lord  Eldon  (10  Yes.  IGl),  the  courts  have,  as 
a  general  rule,  declined  to  enforce  specific  performance  of  an  agree- 
ment for  the  purchase  of  stock;  but  they  have  not  followed  Lord 
Macclesfield  in  ordering  the  payment  of  the  difference.  See  Cajjjnir 
V.  Harris,  Bunb.  135;  Buxton  v.  Lister,  3  Atk.  384;  Nidbroicn  v. 
Thornton,  10  Ves.  161. 

It  was  held,  however,  by  Sir  John  Leach,  V.-C,  that  a  bill  would 
lie  for  the  specific  performance  of  a   contract  for  the  purchase  of 
Neapolitan  stock,  where  it  prayed  for  the  delivery  of  the  certificates, 
which  would  constitute  the  plaintiff  proprietor  of  a  certain 
[*921]  quantity  of  stock;   "because,"  said  his  *  Honor,  "a  court  of 
law  could  not  give  the  property,  but  could  only  give  a  rem- 
edy in  damages,  the  beneficial  effect  of  which  must  depend  upon  the 
personal  responsibility  of  the  party.     I  consider,  also,  that  the  plain- 
tifi,  not  being  the  original  holder  of  the  scrip,  but  merely  the  bearer, 
may  not  be  able  to  maintain  any  action  at  law  upon  the  contract,  and 
that  if  he  has  any  title,  it  must  be  in  equity:"   Doloretx.  Rothschild, 
1  S.  &  S.  500. 
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And  ia  another  case  the  same  jnuge  held  that  a  purchaser  of  a 
life  annuity  payable  out  of  dividends  of  stock  could  clearly  main- 
tain a  bill  for  specific  performance  {Withy  v.  Cottle,  1  S.  &  S.  174), 
though  it  has  been  refused  (partly  on  the  ground  of  misrepresenta- 
tion) in  the  case  of  a  contract  to  sell  a  life  interest  in  the  public 
funds:  Brealey  v.  Collins,  You.  317,  330. 

Contracts  for  the  purchase  of  shares  in  companies,  as  distinguish- 
ed from  the  public  funds,  will  as  a  general  rule  be  enforced.  Thus 
in  Duncuft  v.  Alhrecht,  12  Sim.  189,  specidc  performance  of  a  parol 
agreement  for  the  sale  of  some  railway  shares  was  decreed  by  Sir 
L.  Shadwell,  V.-C.  "The  only  question,"  observed  his  Honor,  "  is, 
whether  there  has  been  any  decision  from  whence  you  can  extract 
a  conclusion  that  the  Court  will  not  decree  a  specific  performance 
of  an  agreement  for  the  sale  of  such  shares.  Now,  I  agree  that  it 
has  been  long  since  decided,  that  you  cannot  have  a  bill  for  the 
specific  performance  of  an  agreement  to  transfer  a  certain  quantity 
of  stock.  But,  in  my  opinion,  there  is  not  any  sort  of  analogy  be- 
tween a  quantity  of  3Z.  per  Cents.,  or  any  other  stock  of  that  de- 
scription (which  is  always  to  be  had  by  any  person  who  chooses  to 
apply  for  it  in  the  market),  and  a  certain  number  of  railway  shares 
of  a  particular  description,  which  railway  shares  are  limited  in 
number,  and  which,  as  has  been  observed,  are  not  always  to  be  had 
in  the  market."  This  decision  was,  on  the  23rd  of  July,  1841, 
affirmed  by  the  Lord  Chancellor.  And  see  Jackson  v.  Cocker,  4 
Beav.  59;  ^.Shaw  v.  Fisher,  2  De  G.  &  Sm.  11  ;  5  De  G.  Mac.  &  G. 
596;  Cheale  v.  Kenivard,  3  De  G.  &  Jo.  27;  Wilson  v.  Keating,  7 
W.  K..  (M.  E. )  484;  Odessa  Tramivays  Company  v.  Mendel,  8  Ch. 
D.  235. 

An  agreement  to  accept  a  transfer  of  railway  shares  on  which 
nothing  has  been  paid,  may  be  enforced  as  an  agreement  for  valu- 
able consideration,  in  consequence  of  the  liabilities  to  which  the 
purchaser  is  subjected,  and  from  which  the  vendor  is  relieved  upon 
the  transfer:   Cheale  v.  Kenivard,  3  De  G.  &  Jo.  27. 

And  where  soecific  performance  has  been  decreed  of  a  contract  to 
purchase  railway  shares  on  proceedings  taken  by  the 
vendor,  the  Court  will  order  the  purchaser  to  *  pay  the  [  *922  ] 
calls  that  have  been  made  since  the  sale,  to  indemnify  the 
vendor  against  all  future  calls  in  respect  of  the  shares,  and  to  take 
proper  measures  to  procure  himself  to  be  registered  :  Wynne  v. 
Price,  3  De  G.  &  Sm.  310;  Shaw  v.  Fisher,  5  De  G.  M.  &.  G.  596  ; 
Walter  v.  Bartlett,  18  C.  B.  815. 

As  to  specific  performance  on  behalf  of  the  purchaser  of  shares, 
see  Ward  and  Hemvjs  Case,  2  L.  R.  Ch.  App.  431,  reversing  ,S.  C, 
2  L.  R.,  Eq.  220. 

Where,  however,  a  person,  previous  to  the  passing  of  the  Act  of 
Pai'liament  authorising  a  proposed  railway,  purchased  some  "scrip 
certificates,"  and  upon  payment  of  the  purchase-money  received  and 
returned  the  certificates,  though  no  particular  contract  was  entered 
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iuto  upon  the  occasion,  it  was  held  by  Lord  Langdale,  M.  R.,  that 
after  the  A.ct  had  passed,  the  purchaser  was  not  bound  to  take  a 
transfer  of  the  corresponding  shares  from  the  vendor,  or  to  indem- 
nify him  from  the  amount  of  calls  subsequently  made.  ''This,"  said 
his  Lordship,  "is  called  a  purchase  of  shares,  when  it  is  a  purchase 
of  mere  certificates,  and  the  question  is,  whether  there  is  a  contract 
on  the  part  of  the  defendant  to  become  a  proprietor  at  all  events? 
I  cannot  find  it  expressed,  and  I  cannot  raise  it  by  imj)lication  of 
law.  There  is  not,  in  my  opinion,  any  evidence  of  such  an  agree- 
ment as  the  plaintifl  seeks  to  have  specifically  performed:  and  the 
bill  must  therefore  be  disrnissed  with  costs:"  Jackson  v.  Cocker,  4 
Beav.  59,  GG. 

An  agreement  to  accept  shares  in  a  joint  stock  company  by  a  de- 
fendant who  fills  up  and  signs  a  form  to  that  effect,  will  bo  speci- 
fically performed  against  him  in  equity  ( The  New  Brunswick  and 
Canada  Railway  and  Land  Company  (Limited)  v.  Muggeridge,  4 
Drew.  G8G);  but  to  entitle  the  directors  to  relief,  their  proceedings 
must  be  prompt  (The  Oriental  Inland  Steam  Coinjjany  (Limited) 
V.  Briggs,  2  J.  &  H.  G25-,  Odessa  Tramicays  Company  v.  Mendel,  8 
Ch.  D.  285);  and  it  seems  that  specific  performance  will  not  be  de- 
creed to  take  shares  where  the  partnership  might  be  immediately 
put  an  end  to:  TheSheffield  Gas  Consumers'  Company  {Registered) 
v.  Harrison,  17  Beav.  294,  but  see  the  observations  on  this  case  in 
The  New  Brunswick  &c.,  Company  v.  Muggeridge,  4  Drew.  GSG. 

Much  discussion  has  of  late  taken  place  with  reference  to  the 
liability  of  stock-jobbers,  or  buyers  from  them,  towards  the  vendors 
of  shares. 

It  is  now,  however,  finally  settled,  after  some  conflict  of  decisions, 
that  the  contract  of  a  jobber  who  purchases  shares  is,  that  at  the 
settling-day  he  will  either  take  the  shares  himself,  in  which  case  he 
would  be  bound  to  accept  and  register  a  transfer  and  to  indemnify 
the  vendor,  or  that  he  will  give  him  the  names  of  one 
[*923]  "*  or  moi'e  transferees — names  to  which  no  reasonable 
objection  can  be  made, — who  will  accept  and  pay  for  the 
shares  (Coles  v.  Bristoice,  4  L.  R.  Ch.  App.  11,  per  Lord  Cairns,  L. 
C);  and  the  broker  of  a  piu'cbaser  seems  to  stand  in  the  same 
position:  Maxted  v.  Paine,  6  L.  R.  Ex.  132,  170. 

Not  only  will  the  jobber  be  liable  where  he  has  not  furnished  the 
names  of  proper  transferees  who  accept  the  shares,  but  also  where 
other  terms  are  added  to  the  orisrinal  contract,  which  he  does  not 
fulfil,  by  a  complete  novation,  or  a  substitution  of  another  contract 
for  the  original  contract,  his  liability  as  principal  will  remain.  See 
Cruse  V.  Paine,  4  L.  R.  Ch.  App.  441.  There  the  plaintift,  through 
his  brokers,  agreed  to  sell  to  the  defendants,  who  were  stock-jobbers, 
IQO  shares  in  a  company.  The  sale  note  was  in  the  usual  form, 
with  the  addition  of  the  words  "wiY/i  registration  guaranteed^  The 
defendants  before  the  day  sent  to  the  plaintiff's  brokers  the  name 
of  a  transferee  who  duly  paid  the  purchase-money.  The  seller  ex- 
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eciited  the  deed  of  transfer,  and  delivered  it  to  the  transferee.  The 
transferee  never  registered  the  transfer,  and  calls  were  made  upon 
the  seller.  Upon  a  bill  being  filed  against  the  stock-jobbers,  for 
specific  performance  and  indemnity,  it  was  held  by  the  Lord  Chan- 
cellor (Lord  Hatherly),  affirming  the  decision  of  Sir  G.  M.  Giffarcl, 
V.C.  (6  L.  R.  Eq.  041),  that  the  plaintiff  was  entitled  to  a  decree, 
inasmuch  as  the  terms  of  the  contract  were  not  merely  that  the  job- 
ber should  find  a  purchaser  who  should  pay  for  the  shares  and  ac- 
cept the  transfer,  but  that  the  jobber  should  find  a  purchaser  who 
would  do  that,  and  would  also  register  the  transfer;  and  until  that 
bad  been  done,  the  jobber  was  not  discharged  from  his  engagement. 
See  also  Maxted  v.  Paine,  4  L.  R.  Ex.  203;  Ginssell  v.  Bn'stoice,  4 
L.  R.  C.  P.  80;  reversing  S.  C,  3  L.  R.  C.  P.  112;  Davisx.  Haycock, 
4  L.  R.  Ex.  373. 

Where,  however,  the  jobber,  in  an  ordinary  contract,  without  any 
guarantee  of  registration,  instead  of  taking  the    shares   himself, 
elects  to  perform  the  other   alternative,  and  sends  in  names  which 
are  accepted,  and  to  which  transfers  are  taken  and  paid  for  by  the 
transferees  or  their  brokers;  the  jobber  is  then  and  at  that  stage 
relieved  from  further  liability,  and  the  liability  to  register  and  in- 
demnify is  shifted  to  the  transferees.      See  Coles  v.  Byistoive,  4  L. 
R.  Ch.  App.  3;  there  the  plaintifli,  a  holder  of  200  shares  in  a  com- 
pany, by  his  brokers  contracted  on  the  Stock  Exchange  for  the  sale 
of  that  number  of  shares  to  the  defendants,  who  were  jobbers,  for 
a  future  day  called  settling-day.     Before  the  settling-day,  the  job- 
bers on  the  day  called  the  name-day,  in  accordance  with 
custom  of  the  *  Stock   Exchange,   gave  to  the  vendors  ["^924  3 
broker  the  names  of  seventeen  persons  as  ultimate  pur- 
chasers, to  whom  the  shares  were  to  be  transferred  in  difPerent  par- 
cels.    The  brokers  of  the  vendor  accordingly  prepared  seventeen 
deeds  of  transfer,  got  them  executed  by  the  vendor,  and  on  settling- 
day  handed  them  and  the  share  certificates  to  the  jobbers,  who  there- 
upon paid  the  price  agreed  upon.     In  the  meantime,  the  company 
had  stopped  payment,  and  was  ordered  to  be  wound  up.     The  sev- 
enteen transferees,  through  their  brokers,  had  paid  their  purchase- 
money  to  the  jobbers,  and  had  received  but  not  executed  the  deeds 
of  transfer,  and  the  plaintiff,  whose  name  remained  on  the  list  of 
shareh  old  PI'S,  was  obliged  to  pay  calls  on  these  shares.     The  plain- 
tiff thereupon  filed  a  l)ill   against  the  jobbers,  claiming  indemnity 
against  the  calls.     It  was  held  by  the  Court  of  Appeal  in  Chancery, 
reversing  the  decision  of  Sir  B.  Malins,  V,  C.  (reported  C  L.  R.  Eq. 
149),  that  the  contract  between  the  plaintiff  and  the  jobbers   must 
be  interpreted  according  to  the  rules  of  the  Stock  Exchange,  and 
that  after  the  jobbers  had  paid  to  the  vendor  his  purchase-money, 
and  given  the  names  of  transferees  to  whom  the  vendor  executed 
transfers,  and  after  these  transferees  through  their  brokers  had  re- 
ceived the  transfers  and  paid  their  ])urchasemoney  to  the  brokers, 
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the  liability  of  the  jobbers  had  ceased,  and  that  the  bill  oughl.  to 
be  dismissed. 

In  that  case  there  had  been  in  effect  a  novation  of  the  contract,  and 
the  liability  of  the  transferees  was  substituted  for  that  of  the  job- 
bers.    See  also  Boicring  v.  Shexjherd,  G  L.  It.  Q.  B.  801). 

We  have  before  seen  that  it  is  incumbent  upon  the  jobber  at  the 
settling-day  to  give  in  names,  as  transferees,  of  persons  to  whom 
no  reasonable  objection  can  be  made.  Hence,  when  the  name  cf  an 
infant  is  given  by  the  jobber  as  a  purchaser,  the  jobber,  even  al- 
thouirh  ho  is  igrnorant  of  the  fact  of  the  infancy',  and  a  transfer  has 
been  executed  to  the  infant,  will  be  compelled  to  indemnify  the 
vendor:  NickaUs  v.  Merry,  7  L.  R.  Ho.  Lo.  530,  affirming  the  de- 
cision of  the  Lords  Justices  who  reversed  the  decision  of  Sir  J. 
Bacon,  Y.-C,  nom.  Merry  v.  Nickalls,  reported  20  W.  R.  531,  26 
L.  T.  Rep.  (N.  S.)  496,  and  overruled  the  decision  of  Lord  Romilly, 
M.  R.,  in  Eennie  v.  Morris,  13  L.  R.  Eq.  203.  See  also  Heritage  v. 
Paine,  2  Cb.  D.  594.  But  the  actual  purchaser,  who  forwards  the 
name  of  an  infant  to  the  jobber,  will  be  compelled  to  indemnify  the 
jobber:  Peppercorne  v.  Clench,  26  L.  T.  Rep.  (N.  S.)  656.  See 
also  J3ro2vn  v.  Black,   8  L.  R.  Ch.  App.  939,  varying  S.  C,  15  L.  R. 

Eq.  363. 
[  *  925]       The  result  will  be  the  same  ^"- where  the  name  given  is 
that  of  a  non-existent  person,  a  lunatic,  a  married  woman, 
or  a  person  who  has  given  no  authority  for  the  use  of   his  name: 
Nickalls  v.  Merry,  7  Ho.  Lo.  530,  541. 

A  reasonable  objection  may,  it  seems,  bo  made,  where  the  name 
given  is  that  of  a  foreigner  resident  abroad,  as  at  Smyrna,  unless  it 
be  shown  that  such  person  was  not  really  objectionable,  or  unless 
the  objection   be  waived:  Allen   v.  Gi'aves,  5  L.  R.  Q.  B.  478,  488. 

It  is  not  essential  to  the  validity  of  the  nomination  that  the  name 
given  should  be  that  of  a  sub-vendee.  Thus,  where  the  name  given 
was  that  of  a.2')erson  of  no  means,  who  consented  to  allow  his  name 
to  be  used  in  consideration  of  a  sum  of  money  paid  to  him,  and  the 
name  was  not  objected  to  by  the  vendor's  brokers  within  the  time 
allowed  by  the  usages  of  the  Stock  Exchange,  it  was  held  that  the 
original  purchaser  had  performed  his  contract,  and  was  no  longer 
liable;  Maxted  \.  Paine,  6  L.  R.  Ex.  132,  afl&rming  S.  C,  4  L.  R. 
Ex.  203. 

Where  stock-jobbers  have  bought  shares  on  the  Stock  Exchange, 
and  sold  them  again  to  brokers,  w^ho  have  furnished  the  names  of 
parties  to  whom  transfers  are  to  be  made,  upon  the  delivery  by  the 
stock-jobbers  of  the  transfers  duly  executed  with  the  certificates  to 
the  parties  named,  and  payment  of  the  consideration  by  them,  the 
stock-brokers  mav  commence  an  action  against  the  transferees,  and 
oblige  them  to  register  and  indemnify  them  from  all  calls:  Davis  v. 
Haycock,  4  L.  R.  Ex.  373;  Boicring  v.  Shepherd,  6  L.  R.  Q.  B. 
309;  and  see  Sheppard  y.  Murphy,  21r.  R.  Eq.  544;  Grissel  v.  Bi-is- 
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toice,  4  L.  R  C.  P.  51;  Hawkins  v.  MaUbi/,4:  L.  R.  Eq.  574;  3  L. 
R.  Ch.  App.  188;  6  L.  R.  Eq.  505;  4  L.  R.  Ch.  App.  200. 

In  some  cases  it  has  been  said,  but  not  actually  decided,  that  the 
new  contract  arises  at  an  earlier  period,  viz.,  when  the  name  is  ac- 
cepted by  the  plaintiff's  brokers,  which  contract,  according  to  one 
learned  judge,  binds  the  defendant  at  least  to  accept  the  transfer 
(Boivring  v.  Shepherd,  6  L.  R.  Q.  B.  328,  per  Brett,  J.),  and  ac- 
cording to  another  learned  judge,  even  to  indemnify  the  plaintiff 
against  future  calls:  Davis  v.  Haycock,  4  L.  R.  Ex.  384,  per  Kelly, 
6.  B. 

There  is  no  contract  between  the  original  vendor  of  shares  and 
any  intermediate  purchaser.  The  contract  which  such  person  in 
effect  enters  into  with  the  party  from  whom  he  purchases,  is  to  ac- 
cept the  shares  and  pay  the  price  on  the  settling  day,  or  in  the 
interim  to  give  the  name  of  a  competent  transferee,  and  upon  his 
giving  the  name  of  such  person,  he,  upon  accepting  the  transfer, 
takes  upon  himself  all  the  obligations  of  the  intermediate  purchaser 
towards  his  own  vendor,  who  cannot  be  called  upon  in  any 
way  to  indemnify  ^'  the  original  vendor:  Viscount  Tor-  [*926] 
riiiqfon  v.  Loive,  4  L.  R.  C.  P.  20;  sed  vide  Castellan  v. 
Hobson,  10  L.  R.  Eq.  47. 

And  where  the  actual  purchaser  of  shares,  or  his  broker,  gives  the 
name  of  a  third  party,  as  purchaser  to  whom  the  transfers  are  made 
out,  if  such  third  party  by  his  conduct  induces  the  vendor  to  believe 
that  he  has  adopted  the  contract,  he  will  bo  compelled  specifically 
to  perform  it.  See  Shepherd  v.  Gillespie,  5  L.  R.  Eq.  293;  there  a 
broker,  on  the  instructions  of  "Wilkinsoo,  purchased  from  the  plain- 
tiff shares  in  a  company  subsequently  wound  up,  and  on  the  set- 
tling day  the  broker,  also  on  the  instructions  of  Wilkinson,  gave  the 
name  of  Gillespie  as  the  purchaser,  and  the  deeds  of  transfer  Avere 
made  out  in  Gillespie's  name  and  delivered  to  him  for  execution, 
and  he  for  some  time  retained  possession  of  and  dealt  with  them. 
Wilkinson  informed  Gillespie,  that  he  had  passed  his  name  as  trans- 
feree, and  had  also  passed  a  cheque  on  the  company's  bankers  for 
the  purchase-money  to  the  debit  of  his  firm.  Gillespie  took  no  step 
to  inform  the  vendor  that  ho  did  not  assent  to  the  contract,  thousfh 
ho  did  express  his  dissent  to  Wilkinson.  It  was  held  by  Sir  Joh7i 
Stuart,  V.-C,  that  the  vendor  was  entitled  to  specific  performance 
of  the  contract  against  Gillespie,  and  to  have  the  shares  registered 
in  Gillespie's  name,  and  to  be  repaid  by  Gillespie  all  calls  which  he 
had  already  paid,  and  to  be  indemnified  against  future  calls,  and 
against  all  liability,  loss,  costs,  damages,  and  expenses  which  he 
had  incurred  or  might  thereafter  incur,  by  reason  of  being  settled 
on  the  list  of  contributories,  in  respect  of  such  shares.  See  also 
Shaia  v.  Fisher,  5  Do  G.  Mac.  &  G.  59G;  Morton's  Case.  16  L.  R. 
Eq.  104.     See  Form  of  Decree,  5  L.  R.  Eq.  298,  299,  300. 

The  fact  that  the   plaintiff  was  only  equitable  owner  of  shares' 
registered  in  the  name  of  a  third  person,  does  not  disentitle  him  to 
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a  decree  for  specific  performance  and  indemnity:  Paine  v.  Hutchin- 
son, 3  L.  R.  Eq.  257;  3  L.  R.  Ch.  App.  338. 

And  the  fact  that  a  call  has  been  made  before  the  purchase  of 
shares  would  not  seem,  in  the  absence  of  fraud  or  misrepresentation, 
to  have  the  effect  of  rendering  the  contract  invalid.  This  point  was 
thus  extra  judicially  determined,  by  Lord  Chehm^ford,  C.,  in  the 
case  of  Haicldns  v.  Maltby,  4  L.  R.  Eq.  572;  dillering  from  the 
opinion  expressed  bv  Wood,  V.  C,  in  >S'.  C,  3  L.  R.  Ch.  App.  188. 
See  also  S.  C,  0  L.  R.  Eq.  505;  4  L.  R.  Ch.  App.  200. 

It   is  then  no  objection  to  specific  performance,  that  a  call  may 
have  been  made  by  the  company   iipon  shareholders,  of  which  call 
the  purchaser  had  no  notice,  at  any  rate,  where  there  was 
[*927]  no  deception  *  practised  bv  the  vendor:  Haivkins  \.  Malt- 
by,  3  L.  R.  Ch.  App.  188;  4  L.  R.  Ch.  App.  202. 

Nor  is  it  any  objection  to  specific  performance,  that  after  the  sale 
of  the  shares,  the  company  was  ordered  to  be  wound  up:  Paine  v. 
Hutchinson,  3  L.  R.  Ch.  App.  388;  Hodgkinson  v.  Kelly,  0  L.  R.  Eq. 
496;  Hawkins  v.  Maltby,  G  L.  R.  Eq.  505;  4  L.  R.  Ch.  App.  200; 
Sheppard  v.  Murphy,  1  Ir.  R.  Eq.  490;  2  Ir.  R.  Eq.  544. 

The  question  has  arisen  when  the  directors  of  a  company  having 
by  their  constitution  power  to  refuse  to  register  transfers,  take  upon 
themselves  to  refuse  to  register  a  purchaser,  whether  he  is  not 
thereby  absolved  from  the  performance  of  the  contract.  It  seems 
that  where  the  contract  is  not  made  on  the  Stock  Exchange,  but 
with  reference  to  the  rules  of  the  company  which  require  the  vendor 
to  do  all  that  is  essential  to  the  transfer,  if  he  fails  to  procure  the 
assent  of  the  directors  to  the  transfer,  the  purchaser  is  released  from 
the  contract,  and  if  he  has  paid  the  purchase-money  in  ignorance  of 
the  refusal  of  the  directors,  he  can  recover  it  back:  Wilkinson  v. 
Lloyd,  7  Q.  B.  27;  and  see  Stray  v.  Russell,  1  Ell.  &  Ell.  900. 

Where,  however,  the  contract  is  made  on  the  Stock  Exchange  and 
subject  to  its  rules,  in  the  absence  of  express  contract,  it  is  not  the 
vendor's  duty  to  procure  registration  of  the  transfer,  and  ho  will 
have  performed  his  part  of  the  contract,  by  the  delivery  of  the 
transfer  and  certificates:  Remfry  v.  Bntler,  Ell.  B.  &  E.  887;  Stray 
V.  Russell,  1  Ell.  &  Ell.  888,  900. 

When  the  cases  fall  under  neither  of  the  two  before- mentioned 
classes,  the  authorities  are  conflicting. 

Lord  Romilly  appears  to  have  thought  that  in  no  case  could  the 
contract  be  performed  unless  the  purchaser's  name  bo  put  upon  the 
register  {Beryningham  v.  Sheridan,  33  Beav.  660);  but  that  the  Court 
could  compel  directors  to  admit  a  purchaser  if  they  wilfully  refused 
to  do  so:  {Robinson  v.  The  Chartered  Bank,  1  L.  R.  Eq.  32;  and 
see  Re  Gresham  Life  Assurance  Society,  8  L.  R.  Ch.  App.  446). 

Lord  Chelmsford  however  was  of  opinion,  that  the  exercise  by  the 
directors  of  their  power  to  decline  to  legister  a  purchaser  will  not 
furnish  him  with  a  defence  to  proceedings  for  specific  performance. 
"The  directors,"  said  his  Lordship,  "may  decline  to  register,  but 
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the  transaction  is  complete,  as  between  the  transferor  and  trans- 
feree:" Umvkins  v.  Maltby,  3  L.  R.  Ch.  App.  194. 

In  a  subsequent  case  before  Lord  Romilly,  the  deed  of  settlement 
provided  "that  no  shareholder  should  transfer  his  shares  except  in 
such  manner  as  a  board  of  directors  should  approve."  A 
shareholder  agreed  to  sell  his  shares,  and  the  board  *hav-  [  *  928] 
ing  refused  to  consent  to  his  making  the  transfer,  the  vendor 
then  refused  to  complete.  The  purchaser  filed  his  bill,  and  obtained 
a  decree^upon  the  ground  that  the  deed  of  settlement  did  not  pre- 
vent the  sale  of  shares,  or  give  the  board  power  to  exercise  an  arbi- 
ti'ary  or  unreasonable  will  to  reject  the  mode  of  transfer,  and  in  case 
the  parties  differed,  the  conveyance  was  to  be  settled  at  Chambers: 
Poole  V.  Middleton,  29  Beav.  646. 

It  would  seem  that,  even  independently  of  the  rules  of  tho  Stock 
Exchange,  and  in  the  absence  of  special  contract,  although  there  is 
no  absolute  decision  on  the  point,  that  the  duty  of  procuring  regis- 
tration rests  with  the  purchaser  (see  Shejypard  v.  Mur2)Iiy,  2  Ir.  R. 
Eq.  544;  Evans  v.  TFood,  5  L.  R.  Eq.  9;  Hodgkinson  v.  Kelly,  6  L. 
R.  Eq.  498;  Stray  v.  Russell,  1  Ell.  &  Ell.  888);  and  if  this  be  so, 
his  non-performance  cannot  prejudice  the  vendor,  whom  he  is  bound 
to  indemnify.  And  specific  performance  with  an  indemnity  will  be 
decreed  against  the  purchaser,  although  by  accident  he  only  sent 
the  transfers  for  registration  after  the  company  had  stopped  pay- 
ment: Evans  v.  Wood,  5  L.  R.  Eq.  9. 

In  the  absence,  moreover,  of  evidence  that  the  transferee  was  ob- 
jectionable, it  would  be  presumed  that  the  directors,  though  having 
a  discretionary  power  to  refuse,  would  have  registered  the  transfer 
{lb.),  for  the  directors  could  not  have  refused  arbitrarily  or  wantonly 
to  register:  lb.  and  see  Poole  v.  Middleton,  29  Beav.  646. 

With  regard  to  the  question  how  far  the  winding  up  of  a  com- 
pany can  be  treated  as  an  olnection  to  specific  performance  of  a  con- 
tract to  purchase  shares  therein,  it  seems  that  if  a  person  has  agreed 
to  purchase  shares,  or  even  if  he  has  paid  the  purchase  money  and 
executed  the  transfer,  if  he  did  so  in  ignorance  that  a  petition  for 
winding  up  the  company  had  been  presented  before  the  contract, 
the  Court  would  not  decree  specific  performance  thereof,  or  render 
him  liable  as  a  contributory  by  directing  his  name  to  be  ])nt  upon 
the  register:  Emmerson'' s  Case,  1  L.  R.  Ch.  App.  433. 

But  where  a  petition  for  winding  up  has  been  presented  after  the 
making  of  the  contract,  it  will  not  be  allowed  as  a  defence  to  specific 
performance  and  indemnity,  for  it  is  obvious  that  the  purchaser  of 
shares  was  as  much  bound  to  know  that  the  company  in  which  h^ 
bought  shares  was  liable  to  stop  payment  and  be  wound  up,  as  a 
purchaser  of  a  house  is  bound  to  know  that  it  is  liable  to  be  burnt 
down,  and  ihat  that  is  a  risk  which  he  takes  upon  himself  by  enter- 
ing into  the  contract  for  its  purchase.  See  Coles  v.  Bris- 
ton-e,  6  L.  R.  Eq.  *  149,   159,  160;  reversed  on  another  [  *  929  ] 

*  24   WHITK  ON    EQUITY.  369 


*  929  CUDDEE  V.  RL'TTER. 

point,  4  L.  R.  Ch.  App.  3;   Cruse  v.  Paine,  4  L.  R.  Ch.   App.  441; 
Tayloi'  V.  JStray,  2  C.  B.  N.  S.  175. 

The  discretion  of  directors  to  forfeit  shares  for  non-payment  of 
calls  is  a  trnst  to  be  exercised  for  the  benefit  of  all  the  shareholders; 
an  agreement,  therefore,  on  the  part  of  directors  with  a  shareholder 
to  relieve  him  from  further  liability  on  his  consenting  to  an  abso- 
lute forfeiture,  will  not  be  enforced  if  it  appears  not  to  have  been 
a  proper  exercise  of  the  discretion  on  the  part  of  the  directors: 
ifovTis  V.  The  North  Devon  Railwau  Companij,  20  Beav.  384. 
■  It  may  be  here  mentioned,  that  all  contracts  after  the  1st  of  July, 
1867,  for  the  sale  of  shares  and  stock  in  joint  stock  banking  com- 
panies are  void,  unless  the  numbers  by  which  such  shares  are  dis- 
tinoruished  are  set  forth  in  such  contracts.  30  &  31  Vict.  c.  29  s. 
1.  An  eiTor  in  the  distinguishing  numbers  of  shares  in  a  transfer 
is  immaterial,  as  it  may  be  afterwards  rectified:  In  re  Inteimational 
Contract  ComjKiny,  Incl's  Case,  7  L.  R.  Ch.  App.  485,  as  to  failure 
to  complv  with  Act,  see  Pen^y  v.  Barnett,  14  Q.  B.  D.  467,  W.  N. 
1885,  July  4,  P.  141. 

It  has  been  decided  that  a  Court  of  equity  will  neither  decree 
specific  performance  of  a  contract  to  lend  (Sichelv.  Mosenthal,  30 
Beav.  371;  Thorjoe  v.  Hosford,  20  W.  R.  (V.-C.  B.)  922;  but  see 
Bass  V.  Clively,  Taml.  80),  nor  of  a  contract  to  borrow  (Rogers  v. 
Challis,  27  Beav.  175)  or  to  pay  {Crampton\.  The  Varna  Raihcay 
Company,  7  L  R.  Ch.  App.  562,  and  see  Larios  v.  Bonany  y 
Gurety,  5  L.  R.  P.  C.  C.  346;  Brough  v.  Oddy,  1  R.  &  M.  55) 
money;  but  the  Court  will  always  decree  specific  performance  of  an 
agreement  to  execiate  a  mortgage  in  consideration  of  money  actually 
advanced  at  or  before  the  time  of  the  contract  ( AsJtton  v.  CorHgan, 
13  L.  R.  Eq.  76;  Hermann  v.  Hodges,  16  L.  R.  Eq.  18) ;  or  an  agree- 
ment by  parol  to  execute  a  bill  of  sale  of  personal  [chattels  to  se- 
cure the  plaintifP  against  certain  liabilities:  Taylor  v.  Eckersley, 
2  Ch.  D.  302. 

The  specific  performance  of  contracts  for  the  purchase  of  chat- 
tels, may,  clearly,  be  resisted  upon  the  same  grounds  as  the  specific 
performance  of  other  contracts.  [A  party  seeking  specific  per- 
formance must  not  only  have  a  claim  which  rests  on  a  valuable  con- 
sideration, but  he  must  also  show  that  damages  would  not  afford 
him  an  adequate  compensation,  therefore,  if  the  payment  of  a  cer- 
tain sum  of  money  will  adequately  redress  the  wrong  equity  will 
not  interfere.  This  is  the  reason  for  the  difference  between  the 
rule  in  regard  to  specific  performances  of  contracts  relating  to  real 
estate  and  those  which  concern  personalty.  The  distinction  is  not 
founded  on  the  nature  of  the  property)  but  upon  the  fact  that 
monetary  damages  would  not  operate  to  give  a  person  all  the  re- 
dress he  ousfht  to  have  in  cases  of  real  estate,  while  in  regards  to 
personal  property  such  damages  are  usually  sufficient.]  Thus,  in  a 
recent  case,  where  the  plaintiff  had,  without  actual  fi-aud,  con- 
tracted for  the  purchase  of  two  very  valuable  jars,  the  parties  not 
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being  upon  an  equal  footing,  since  the  plaintiflF  well  knew,  and  the 
vendor  (who  was  an  elderly  lady)  was  ignorant  of  their  value,  and 
sold  them  at  an  inadequate  price,  Sir  R.  T.  Kindersley,  V.-C,  dis- 
missed the  bill  seeking  specific  performance  of  the  contract:  Falcke 
V.  Gray,  4  Drew.  651. 

In  the  principal  case,  the  Lord  Chancellor  lays  it  down  as 
a  *general  rule,  "That  the  Court  will  not  decree  a  specific  [  *  930  ] 
performance  of  a  contract  when  the  party  has  not  the  thing 
to  deliver."  This  was  acted  upon  in  a  modern  case,  a  bill  having 
been  filed  against  the  pi'ovisional  committee  of  a  projected  railway 
company  for  specific  performance  of  an  agreement  to  deliver  to  the 
plaintiff  a  certain  number  of  scrip  certificates;  as  there  was  no  alle- 
gation in  the  bill  that  the  defendants  had  in  their  possession  any 
scrip  to  deliver,  but  statements  from  which  the  contrary  might 
rather  be  inferred.  Lord  Cottenham,  C,  allowed  a  demurrer  to  the 
bill:  Columbine  v.  Chicliester.  2  Ph.  27.  See  Pollard  v.  Clayton,  1 
K.  &  J.  475. 

There  is  an  exception  to  the  ordinary  rule  of  specific  perform- 
ance, when  British  ships,  or  shares  in  them,  form  the  subject-mat- 
ter of  the  contract;  for  it  is  clear  that  a  Court  of  equity  will  not 
enforce  a  contract  for  the  purchase,  either  of  a  British  ship,  or 
shares  in  a  British  ship:  inasmuch  as,  according  to  the  policy  of 
this  countrv,  both  under  the  old  Ship  Registry  Acts;  (26  Geo.  3, 
c.  60;  34  Geo.  3,  c.  68;  4  Geo.  4.  c.  41;  6  Geo.  4,  c.  110;  3  &  4 
Will.  4,  c.  55;  Brewster  \.  Clarke,  2  Mer.  75;  Thompson  v.  Leake, 
1  Madd.  39;  Neicnham  v.  Graves,  ib.  399,  n. ;  Battersby  y.  Smith, 
3  Madd.  110),  and  under  the  Act  more  recently  in  force  (8  &9 
Vict.  c.  89,  ss.  34,  37,  Hughes  v.  Mon-is.  2  De  G.  M.  &  G.  349,  357 ; 
S.  C.9  Hare,  636;  iWCalmont  v.  Rankin,  2  De  G.  Mac.  &  G.  403; 
Coombes  v.  Mansfield,  3  Drew.  193;  Duncan  v.  Tindall,  13  C.  B. 
258),  there  could  be  no  transfer  of  a  ship  in  equity  that  is  not  a 
transfer  at  law. 

Under  the  Merchant  Shipping  Act,  1854  (17  &  18  Vict.  c.  104), 
although  it  has  been  held  that  an  executory  contract  for  an  equita- 
ble mortgage,  not  complying  with  the  formalities  of  the  Act  could 
not  be  enforced  (The  Liverpool  Borough  Bank  v.  Turner,  2  De 
G.  F.  &  Jo.  502,  affirming  the  decision  of  Sir  W.  P.  Wood,  V.-C, 
1  J.  &  H.  159;  M'Lartyw.  Middleton,  9  W.  R.  (V.-C.  K.)  861; 
Chapman  v..  Callis,  9  C.  B.  N.  S.  769,  and  a  purchaser  under  a  ju- 
dicial sale  of  a  beneficial  interest  in  a  British  ship  is  not  entitled 
to  be  registered  as  the  owner  thereof  Chasteauneuf  v.  Cax>eyron, 
7  App.  Ca.  127,  and  it  is  the  practice  on  a  sale  of  a  ship  in  execu- 
tion of  a  judgment  by  the  sheriff,  or  by  order  of  the  High  Court  of 
Admiralty,  that  the  sheriff  in  the  foriper  case,  and  the  marshal  or 
commissioner  in  the  latter,  execute  a  bill  of  sale,  in  order  to  entitle 
the  purchaser  to  be  registered  in  accordance  with  the  Merchant 
Shipping  Act,  1854.  Ib.  125.  It  has  however,  been  decided  that 
it  is  not  necessary  to  register  an   agreement  to  transfer  a  ship  to  a 
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[  *  931  ]  purchaser,  and  that  specific  performance  of  *such  agree- 
ment may  be   decreed  notwithstanding  the  non-registra- 
tion; Batthyany  v.  Bouch,  44  L.  T.  (N.  S.)  177. 

By  the  Merchant  Shipping  Act  Amendment  Act,  1862  (25  &  26 
Vict.  c.  63),  it  is  dechired  to  be  the  intention  of  the  Merchant  Ship- 
ping Act,  1854,  that  without  prejudice  to  the  provisions  contained 
)u  that  Act  for  preventing  notice  of  trusts  from  being  entered  in  the 
register  book,  or  received  by  the  registrar,  and  without  prejudice  to 
the  powers  of  disposition  and  of  giving  receipts  conferred  by  that 
Acton  registered  owners  and  mortgagees,  and  without  prejudice  to 
the  provisions  contained  in  that  Act  relating  to  the  exclusion  of 
unqualified  pei'sons  from  the  ownei'ship  of  British  ships,  equities 
may  be  enforced  against  owners  and  mortgagees  of  ships  in  respect 
of  their  interests  therein,  in  the  same  manner  as  equities  may  bo 
enforced  against  them  in  respect  of  any  other  personal  property. 
Sect.  3. 

Hence  it  has  since  the  passing  of  this  Act  been  decided  that 
where  there  has  V)een  a  complete  transfer  of  a  ship,  there  is  nothing 
in  the  Act  17  &  18  Vict.  c.  104,  which  prevents  the  transferor  from 
showing  the  real  intention  of  the  parties,  viz. :  that  the  instrument 
should  operate  as  a  security  only  for  the  money  advanced,  the  absolute 
interest  remaining  in  the  transferor  onlv:  Ward  v.  Beck,  9  Jur.  N.  S. 
912;  13  C.  B.  N.^S.  668;  and  see  Stapleton  v.  Haymen,  2  H.  &  C. 
918;  12  AV.  R.  (Exch.)  317.  And  it  seems  to  be  clear,  that  a  non- 
registered  agreement  for  a  sale  of  a  ship  can  now  be  enforced. 

The  policy,  however,  of  the  Ship  Registry  Acts  was  held  not  to 
be  in  all  cases  applicable  to  contracts  to  sell  the  j^i'oceeds  arising 
frora  the  sale  of  ships,  which  may  be  enforced.  Thus,  in  Ariiistrong 
v.  Armstrong,  21  Beav.  78,  shares  in  a  British  ship,  purchased  with 
his  father's  money,  were  registered  in  the  name  of  the  defendant, 
Armstrong.  After  the  father's  death,  the  defendant,  Armstrong, 
entered  into  an  agreement  with  his  father's  representatives,  admit- 
ting their  right,  and,  for  valuable  consideration,  agreeing  to  sell 
the  shares  at  the  end  of  twelve  months,  and  to  account  to  the  repre- 
sentatives for  the  proceeds.  The  ship  was  accordingly  sold.  It 
was  held  by  Sir  John  RomiUy,  M.  R.,  that,  although  the  Ship  Reg- 
istry Acts  prevented  the  representatives  enforcing  any  right  against 
the  ship  itself  ;  still  that  they  wei'e  entitled  to  recover  the  proceeds 
of  the  sale  in  the  hands  of  the  purchaser,  "  My  opinion,"  said  his 
Honor,  "  is  that  the  agreement  here  does  not  give  any  interest  in 
the  ship,  but  is  an  agreement  that  at  the  expiration  of  the  period 
mentioned,  the  defendant  Armstrong  is  to  sell  the  shares 
[  *932  ]  and  pay  over  the  proceeds  *  thereof  according  to  the  will 
of  his  father.  That  is  exactlv  what  Lord  St.  Leonards 
says  in  M'Calmont  v.  Rankin,  2  De  G.  Mac.  &  G.  424.  I  do  not 
lay  down  any  rule  that  parties  cannot  authorise  a  ship   to  be  sold, 

and  direct  in  what  manner  the  money  shall  be  applied 

The  result,  is  that,  in   my  opinion,  this  is  an  agreement  which  is 
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binding  on  the  defendant  Armstrong,  that  it  is  capable  of  being 
enforced  in  this  Court,  and  that  the  money  arising  from  the  sale  of 
the  ship  being  now  available,  he  is  bound  to  account  for  it  in  the 
manner  provided  by  this  agreement."  See,  however,  and  consider 
Coombes  v.  Mansfield,  3  Drew.  193;  Par)^  v.  Applebee,  7  De  G.  Mac. 
«fe  G.  585;  Clarke  v.  Batters,  1  K.  «fe  J.  242. 

The  Court  has  frequently  stated  that  fraud  might  warrant  its 
interference,  but  there  is  no  case  in  the  books  in  which  the  particu- 
lar fraud  which  would  create  an  interest  in  a  ship  has  occurred: 
UrCalmont  v.  Rarikin,  2  De  G.  Mac.  &  G.  416;  Armstrong  v.  Arm- 
strong, 21  Beav.  71,  87.  It  seems,  however,  that  where  a  person 
having  no  title  to  a  ship,  procures  it  to  be  registered  in  his  name, 
the  Court  of  Chancery  will  compel  him  to  re-transfer  it  to  the 
rightful  owner  and  account  for  the  earnings,  even  though  there 
has  been  no  fraud,  and  notwithstanding  the  Merchant  Shipping 
Act,  1854  (17  &  18  Vict.  c.  104):  Holderness  v.  Lamport,  29  Beav. 
129. 

It  was,  moreover,  decided  at  law,  that  an  action  would  not  lie 
for  the  breach  of  an  executory  contract  for  the  sale  or  transfer  of  a 
ship,  unless  the  contract  contained  a  recital  of  the  certificate  of  reg- 
istry, pursuant  to  the  8  &  9  Vict.  c.  89,  s.  34:  Duncan  v.  Tindal,  13 
C.  B.  258. 

When  the  discharge  of  a  mortgage  on  a  ship  has  been  duly  reg- 
istered, the  mortgage  cannot,  without  contravening  the  policy  and 
provisions  of  the  Merchant  Shipping  Act,  1854  (17  &  18  Vict  c. 
104),  be  revived  on  an  allegation  that  the  discharge  was  given  by 
mistake  :  Bell  v.  Bhjth,  4  L.  R.  Ch.  App.  136,  139. 

The  policy  of  the  old  Shipping  Acts  not  extending  to  foreign 
ships,  it  is  clear  that  the  Court  has  jurisdiction  to  compel  a  specific 
performance  by  a  foreigner  to  sell  a  foreign  ship  (Hart  v.  Herwig, 
8  L.  R.  Ch.  App.  080),  and  to  restrain  persons  proceeding  to  re- 
move the  ship  from  this  country  :  lb. 

And  it  must  be  borne  in  mind  that  the  Registry  Acts  are  not  ap- 
plicable to  a  British  ship  built  in  order  to  be  sold  to  a  foreigner,  and  to 
be  delivered  at  a  foreign  port :  The  Union  Bank  of  London  v.  Le- 
nanfon,  3  C.  P.  D.  243. 

The  specific  delivery  of  goods  sold  may  now  be  enforced  at  law 
under  the  Common  Law  Procedure  Act,  1854  (17  &  18 
Vict.  *c.   125).     See  Day's  Comm.   Law  Proc.  Acts,  4th  [*933  ] 
ed.,  323,  325;  jwsf,  p.  966. 

An  equitable  defence  to  the  enforcement  of  delivery  of  the  chattel 
sold,  might  before  the  passing  of  the  Judicature  Act,  1873  (by 
which  law  and  equity  are  to  be  administered  concurrently  in  all  the 
divisions  of  the  High  Court  of  Justice,  sect.  24),  be  set  up;  as  for 
instance  that  the  person  employed  to  sell,  sold  it  by  mistake  at  one 
third  of  the  price  fixed  upon  it  by  the  owner:  L'^aac  v.  Botilnois,  11 
W.  R.  (Q.  B.)  341. 

The  old  Court  of  Bankruptcy  had  no  jurisdiction  to  compel  specific 
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performance:  Ex  parte  Cutis,  3  Deac.  242,  overruling  Ex  parte 
Sidebotthayn,  1  Mont.  &  Ayr.  055;  Ex  parte  Barrington,  2  Mont.  & 
Ayr.  245.  Whether  the  new  courts  have,  has  not  yet  been  deter- 
mined:    Robs.  Bkcy.  5th  ed.,  354. 

2.  As  to  contracts  relating  to  personal  acts.^ — Although  in  some 
instances  the  line  of  demarcation  between  the  cases  already  consi- 
dered, ])rincipally  relating  to  the  sale  of  real  and  personal  property 
and  some  of  the  cases  now  about  to  be  considered,  is  not  quite  clear; 
it  is  perhaps  on  the  whole  the  most  convenient  which  coiild  be 
adopted. 

And  first  with  regard  to  contracts  to  do  certain  works.  It  appears 
that,  notwithstanding  some  early  decisions  to  the  contrary  (see 
1  Madd.  Ch.  Pract.  361;  Buxton  v.  Lister,  3  Atk.  385;  City  of 
London  v.  Nash,  6  Atk.  512,  1  Ves.  12),  it  is  now  settled  that  with 
some  few  exceptions  the  Court  will  not  decree  specific  performance 
of  contracts  to  do  certain  works,  such  as  to  build  or  repair  { Erring - 
ton  V.  Aynesleij,  2  Bro.  C.  C.  341;  2  Dick.  692;  Lucas  v.  Commer- 
ford,  3  Bro.  C.  C.  166;  Paxton  v.  Neicton,  2  Sm.  &  Giif.  437;  Kay 
V.  Jofinson,  2  H.  &  M.  118;  Wheatley  v.  Westminster  Brymbo  Coal 
Company,  9  L.  R.  Eq.  538),  to  make  a  railway  {South  Wales  Rail - 
way  Company  v.  Wythes,  1  K.  &  J.  186,  5  De  G.  Mac.  &  G.  880; 
Greenhill  v.  Isle  of  Wright  Raihcay  Co.,  19  W.  R.  345),  to  work 
quarries  {Booth  v.  Pollard,  4  Y.  &  C.  Exch.  61),  coal  mines  {Pollard 
V.  Clayton,  1  K.  &  J.  462,  and  see  Lord  Abinger  v.  Clayton,  17  L. 
R.  Eq.  358),  to  make  good  a  gravel  pit:  Elint  v.  Brandon.  8  Ves. 
159. 

The  principal  reason  why  the  Court  does  not  decree  specific  per- 
formance in  such  cases  is,  the  enormous  inconvenience  which  would 
attend  the  operation  of  the  Court,  if  it  were  to  take  upon  itself,  as 
between  builders,  contractors,  railway  companies  and  others,  the 
erection  and  construction  of  a  large  number  of  buildings,  and 
probably  half  the  railways  in  the  kingdom.  See  The  South  Wales 
Railway  Company  v.  Wythes,  1  K.  &  J.  200. 

The  Court,  moreover,  will  not  enforce  specifically  the 
[  *  934  ]  performance  of  continuous  duties,  *  especially  if  they 
would  spread  over  a  long  period  of  time,  as  the  Court 
could  not  undertake  to  see  to  such  performance:  Blackett  v.  Bates. 
1  L.  R.  Ch.  App.  117;  Poicell  Duffryn  Steam  Coal  Company  v.  Taff 
Vale  Railway  Company,  9  L.  R.  Ch.  App.  331. 

It  may  be  here  mentioned  that  when  an  agreement  is  entire,  the 
Court  will  not  compel  the  defendant  to  fulfil  his  part  unless  the  plain- 
tiff fulfils  his  part  also:  Blackett  v.  Bates,  1  L.  R.  Ch.  App.  117,  re- 
versing S.  C,  2  H.  &  M.  270,  610;  Gervaisv.  Edicards,  2  D.  &  War. 
80;  Hills  V.  Croll,  2  Ph.  60;  Firth  v.  Ridleij,  33  Beav.  516.  Secus 
when  the  agreement  is  divisible:  Wilkinson  v.  Clements,  8  L.  R.  Ch. 
App.  96;  Odessa  Tramicays  Company  v.  Mendel,  8  Ch.  D.  235. 

In  a  case  decided  before  the  passing  of  Lord  Cairns^  Act  (21  & 
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22  Vict.  c.  27),  A.  agreed  to  grant  a  lease  to  B.  as  soon  as  B.  should 
have  built  a  house  with  the  necessary  outbuildings  on  the  land  of 
the  value  of  1400/.  at  the  least,  "  according  to  a  plan  to  be  sub- 
mitted to  and  approved  by  A."  B.  agreed  to  build  and  take  the 
lease.  No  plan  had  been  approved  of.  It  was  held  by  Sir  J. 
Romillt/,  M.  R.,  that  no  decree  could  be  made  for  specific  perform- 
ance, and  a  bill  tiled  by  A.  for  that  purpose  was  dismissed  with 
costs:  Brace  V.  Weknert,  25  Beav.  348.     And  see  Norris  v.  Jackson, 

1  J.  &  H.  319,  where  specific  performance  of  an  agreement  by  a 
landlord  to  execute  repairs  was  refused. 

The  jurisdiction  of  the  Court  was  considerably  increased  by  Lord 
Cairns'  Act  (21  &  22  Vict.  c.  27),  hence  it  has  been  decided  since 
its  passing  that  the  performance  of  certain  acts,  such  as  making 
certain  buildings  or  repairs,  is  merely  incidental  to  a  contract  of 
which  the  specific  performance  would  ordinarily  be  decreed,  sach  as  a 
contract  to  grant  a  lease,  the  Court  will  direct  the  contract  for  a 
lease  to  be  specifically  formed,  and  will,  if  necessary,  direct  an  in- 
quiry as  to  damages  under  section  2  of  Lord  Cairns'  Act.  See 
Middleton  v.  Greenwood  (2  De  G.  Jo.  &  Sm.  142),  there  the  defendant 
agreed  to  grant  the  plaintiff  a  lease  of  a  public-house,  and  to  make 
and  form  therein  a  spirit  vault,  and  put  in  plate-glass  windows, 
and  do  everything  therewith  necessary  at  his  own  expense,  and 
paint  new  the  outside  of  all  the  woodwork,  as  well  as  put  the  slates, 
chimney-pots  and  roofing  in  thorough  repair.  The  Lord  Jtistices 
of  the  Court  of  Appeal,  affirming  the  decision  of  Sir  W.  Page  T^^ood, 
V.-C,  directed  specific  performance  of  the  agreement  to  grant  the 
lease,  and  directed  the  inquiry  as  to  damages  for  the  non-perform- 
ance of  the  agreement  with  respect  tc  the  vault,  windows,  painting, 
and  repairs. 

So,  moreover,  where  there  was  an  agreement  for  the 
building  *of  a  house,  and  also  for  the  grant  and  accept-  [  *  935  ] 
ance  of  a  lease,  it  was  held  that  the  Court  could  compel 
specific  performance  of  the  agreement  to  accept  the  lease,  and  give 
damages  for  not  building  the  house:  Soames  v.  Edge,  Johns.  669; 
Mayor,  &c.,  of  London  v.  Southgate,  17  W.  R.  197,  38  L.  J.  Ch.  441. 
See  also  Kay  v.  Johnson,  2  Hem.  &  Mill.  118;  Oxford  v.  Provand, 

2  L.  R.  P.  C.  135;  and  see  Blackett  v.  Bates,  2  H.  &  M.  270,  where 
it  was  held  that  although  a  Court  of  Equity  will  not  decree  specific 
performance  of  an  agreement  to  repair  a  railway  simpliciter,  it  will 
do  80  if  the  agreement  forms  a  collateral  part  only  of  a  larger 
agreement,  and  the  relation  of  lessee  and  lessor  has  been  created  be- 
tween the  parties.  This  case,  however,  was  reversed  on  appeal  by 
Lord  Cranworth,  C,  1  Law  R.  Ch.  App.  117. 

Lord  Rosslyn,  C,  was  of  opinion  that  if  an  agreement  for  build- 
ing were  in  its  nature  defined,  there  would  be  no  great  difficulty  in 
decreeing  specific  performance:  Mosely  \.  Virgin,  3  Ves.  185;  Mr. 
Justice  Story  has  expressed  the  same  opinion.  And  see  Stor.  Eq. 
Jur.  s.  728,  and  Sir  J.  Stuart,  V.-C.  acted  upon  Cubitt  v.  Sinitli,  10 

375 


*  936  CUDDEE  V.  RUTTER. 

Jar.  N.  S.  1123.  And  it  seems  that  in  Scotland  the  Courts  have  in 
a  very  Honsible  manner  solved  the  difficulty  which  has  prevented  the 
English  Courts  from  compelling  the  specific  performance  of  con- 
tracts to  build  by  the  appointment  of  a  proper  person  to  superin- 
tend the  performance  of  the  work:  Clark  v.  Glasgow  Assurance  Co., 
1  M'Queen,  Ho.  Lo.  Ca.  070. 

Where  the  defendant  under  the  contract  with  the  plaintiff  has  ob- 
tained possession  of  land,  it  is  clear  that  the  Court  has  jurisdiction 
to  enforce  specific  perforujance  of  another  part  of  such  contract  by 
the  defendant  to  do  defined  work  upon  such  land,  in  the  perform- 
ance of  which  the  plaintiff  has  a  material  interest,  and  which  is  not 
capable  of  adequale  compensation  in  damages.  See  Stoi-ery.  Great 
Western  Railway  Co.,  2  Y.  &  C.  C.  C.  48,  where  Sir  J.  L.  Kniyht- 
Bruce,  V.-C,  made  an  order  that  the  defendants,  the  company,  were 
bound  to  construct  and  forever  thereafter  to  maintain  on  land  pur- 
chased from  the  plaintiff'  one  neat  archway  sufficient  to  permit  a 
loaded  carriage  of  hay  to  pass  under  the  railway.  So  in  Franklhi 
V.  Tuton,  5  Madd.  469,  the  defendant  was  lessee  from  the  plaintiff" 
of  certain  building  ground  and  covenanted  that  the  house  to  be 
built  by  her  should  correspond  with  the  adjoining  houses  already 
built  in  its  elevation.  The  bill  was  to  compel  the  defendant,  who 
had  not  conformed  to  the  covenant,  to  alter  the  elevation  accordingly, 
and  Sir  John  Leach.,  V.-C,  decreed  according  to  the  prayer  of 
the  bill. 

Orders  of  this  kind  have  frequently  been  made  where 
[  *936]  railway  *  companies  have  contracted  to  do  works  on  lands 
acquired  from  the  plaintiff.  See  Sanderson  v.  Cockermouth 
and  Workington  Railicay,  ]1  B-^av.  497;  Lytton  v.  Great  Northern 
Railway  Company,  2  K.  &  J.  394;  Lord  Darnley  v.  London,  Chat- 
ham, and  Dover  Railway  Company,  1  De  G.  J.  &  S.  204;  2  L.  K. 
Ho.  Lo.  43;  Wilso7i  v.  Furness  Railway  Company,  9  L.  R.  Eq.  28; 
Attorney -General  v.  Mid-Kent  Railway  Company  and  Soidli- Eastern 
Railway  Company,  3  L.  R.  Ch.  App.  100;  Hood  v.  North-Eastern 
Railway  Company,  5  L.  R.  Ch.  App.  5:^5;  Wilson  v.  Northamjdon 
and  Banbury  Junction  Railway  Company,  9  L.  R.  Ch.  App.  279; 
Greene  v.  West  Cheshire  Railway  Company,  13  L.  R.  Eq.  44;  Cooke 
V.  Chilcott,  3  Ch.  D.  094. 

A  similar  order  was  indirectly  made  by  Lord  Eldon  in  Lane  v. 
Newdigate,  10  Ves.  192,  where  although  he  refused  to  make  an  or- 
der on  the  defendant  specifically  to  repair  the  banks  of  a  canal  and 
stop-gates  and  other  works,  his  Lordship  nevertheless  made  an 
order  by  which  the  same  effect  was  obtained,  the  defendant  being 
restrained  from  impeding  the  plaintiff  from  navigating,  using,  and 
enjoying  the  canal,  by  continuing  to  keep  the  canal,  banks,  or  works 
out  of  repair,  by  diverting  the  water,  or  continuing  the  removal  of 
a  stop-gate. 

The  ground  which  makes  a  Court  of  equity  more  anxious  to  de- 
cree specific  performance  of  a  contract  to  do  certain  works,  as   to 
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build  or  to  make  a  road  in  such  cases  is,  that  when  the  plaintifp,  by 
reason  of  his  having  parted  with  his  land  to  the  defendant,  has  no 
opportunity  of  erecting  the  buildings  at  his  own  cost,  and  so  ascer- 
taining the  amount  of  damages  sustained  bv  reason  of  the  non- 
performance  of  the  contract.  The  South  Wales  Railway  Com2Ja7iy 
V.  Wythes,  1  K.  &  J.  200;  and  see  Price  v.  The  Coyjjorotiov  of  Pen- 
zance, 4  Hare,  506,  where  a  contract  to  erect  a  market-place  was 
enforced;  and  see  Greene  v.  West  Cheshire  Comj^any,  13  L.  R.  Eq. 
44,  where  specific  performance  of  a  contract  to  make  a  siding  was 
decreed.  See  also  Storer  v.  Tlie  Great  Western  Railway  Company, 
3  Railw.  Ca.  106,  2  Y.  &  C.  C.  C.  48;  Soames  v.  Edge,  Johns.  669; 
Wilson  V.  Furness  Railway  Conq^any,  9  L.  R.  Eq.  28. 

Again,  where  there  have  been  acts  amounting  to  a  part  perform- 
ance of  the  contract,  the  Court  will  compel  specific  performance, 
which,  without  such  acts,  it  might  not  do:  (Price  v.  Corporation  of 
Penzance,  4  Hare,  506,  509;  see  also  Pembroke  v.  Thorpe,  3  Swansfc. 
437,  n. ;  Sanderson  v.  Cockermouth  and  Workington  Raihray  Com- 
pany, 11  Beav.  497;  Oxford  v.  Provand,  2  L.  R.  P.  C.  135:  Crook 
V.  Corporation  of  Seaford,  10  L.  R.  Eq.  678),  but  acts  of  part  per- 
formance will  not  of  themselves  supply  the  want  of  juris- 
diction *  in  their  absence:  Kirk  v.  Bromley  Union,  2  Ph.  [  *  937  ] 
640,  648;  Cranix)toyi  v.  Varna  Railway  Company,  7  L.  R. 
Ch.  App.  562.  And  see  Soidh  Wales  Railicay  Company  v.  Wythes, 
1  K.  &  J.  186. 

The  tendency  of  the  modern  decisions  where  companies  have  con- 
tracted to  perform  certain  works,  and  have  got  the  whole  benefit  of 
the  agreement  is  to  struggle  with  any  amount  of  difficulties  in  order 
to  compel  specific  performance  ( Wilson  v.  Purness  Railicay  Com- 
pany, 9  L.  R.  Eq.  33);  hence  it  has  been  held  to  be  no  defence  to 
a  bill  for  specific  performance,  by  a  private  individual  against  a 
railway  company  that,  the  public  would  be  subjected  to  inconven- 
ience if  the  company  were  compelled  specifically  to  perform  their 
contract  with  such  individual.  See  Raphael  v.  Thames  Valley  Rail- 
way Company,  2  L.  R.  Ch.  App.  147,  there  the  plaintifp,  a  land- 
owner, had  withdrawn  his  opposition  to  a  railway  bill,  in  consid- 
eration of  the  company  agreeing  to  make  a  road  and  an  approach  in  a 
[)articular  manner.  The  company  altered  the  level  of  their  line, 
and  varied  the  course  and  inclination  of  the  road.  The  bill  was 
filed  pending  the  works,  and  a  motion  for  an  injunction  had  been 
ordered  to  stand  to  the  hearing,  on  the  company  undertaking  to 
abide  by  the  direction  (^f  the  Court  as  to  altering  their  works.  It 
was  held  by  Lord  Chancellor  Chelmsford,  reversing  the  decision  of 
Lord  Romilly,  M.  R.  (2  L.  R.  Eq.  37),  that  the  plaintiff  was  en- 
titled to  specific  performance;  and  that  the  company  could  not  set 
up  the  inconvenience  to  the  public  by  the  interference  with  the 
traffic,  as  a  reason  for  not  performing  their  agreement.  See  also 
Wilson  v.  Furness  Railway  Company,  9  L.  R.  Eq.  28;  Attorney- 
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General  v.  Mid-Kent  Railway  Company   and  Soidh  Eastern  Rail- 
li-ay  Company,  3  L.  R.  Ch.  App.  100. 

Nor  was  a  llailway  Company  which  had  agreed  to  make  a  car 
riaore  road  between  certain  points,  on  land  conveyed  to  them  by  the 
plaiiititt's,  and  to  make  and  maintain  a  wharf  for  loading  and  dis- 
charging vessels  at  a  specihed  place,  allowed  to  set  up  the  defence 
that  the  contract  was  ultra  vires,  or  that  the  company  was  incorpo- 
rated for  making  a  railway,  and  not  a  public  road  ( Wilson  v.  Fur- 
ness  Railivay  Company,  9  L.  R.  Eq.  28,  33),  and  where  they  had 
only  partially  fuliilled  the  agreement  to  set  up  as  a  defence  the 
Statute  of  Limitations  (lb-),  or  that  the  Attorney-General  was  a 
necessary  party,  because,  where  an  agreement  is  with  an  individual, 
it  is  he,  and  not  the  Attorney  General,  on  behalf  of  the  public  has 
a  right  to  call  for  its  performance,  although  the  work  to  be  done  is 
for  the  benefit  of  the  public.     (lb.  34. ) 

Where,  however,  more  perfect  and  complete  justice  can 
[  *938  ]  be  done  *  by  an  award  of  damages,  the  Court  will  not  de- 
cree specific  performance  of  such  contracts.  See  Wilson 
V.  Northampton  and  Banbury  Junction  Railway  Company,  9  L.  R. 
Ch.  App.  279.  There  a  Railway  Company  agreed  for  valuable  con- 
sideration with  a  landowner,  to  erect,  construct,  and  fit  up  a  station 
on  certain  lands,  which  they  had  bought  from  him.  The  agreement 
contained  no  further  description  of  the  station,  nor  any  stipulations 
as  to  the  use  of  it.  The  company  having  refused  to  erect  a  station 
in  the  specified  place,  and  substituted  one  at  a  distance  of  two 
miles,  it  was  held  by  the  Court  of  Appeal  in  Chancery,  affirming  the 
decision  of  Sir  James  Bacon,  V.-C,  that  justice  could  be  better  done 
by  an  inquiry  in  chambers  as  to  damages,  than  by  a  decree  for 
specific  performance.  "  In  the  case  of  damages,"  said  Lord  Sel- 
borne,  L.  C,  "the  plaintifi  will  be  entitled  to  the  benefit  of  such 
presumptions  as,  according  to  the  rules  of  law,  are  made  in  courts 
both  of  law  and  equity  against  persons  who  are  wrongdoers  in  the 
sense  of  refusing  to  perform,  and  not  performing  their  agreements. 
We  know  it  to  be  an  established  maxim,  that  in  assessing  damages, 
every  I'easonable  presumption  may  be  made  as  to  the  benefit  which 
the  other  parties  might  have  obtained  by  the  bona  fide  performance 
of  the  agreement.  On  the  same  principle,  no  doubt,  in  the  cele- 
brated case  of  the  diamond  which  had  disappeared  from  its  setting, 
and  was  not  forthcoming,  a  great  judge  directed  the  jury  to  presume 
that  the  cavity  had  contained  the  most  valuable  stone  which  could 
possibly  have  been  but  there.  I  do  not  say  that  that  analogy  is  to  be 
followed  here  to  the  letter;  the  principle  is  to  be  reasonably  applied, 
according  to  the  circumstances  of  each  case.  So  applying  it  to  the 
circumstances  of  the  present  case,  it  appears  to  me  that  a  jury  might, 
with  perfect  propriety,  take  into  account  the  probable  benefit  which 
the  plaintiff's  estate  might  have  derived  from  the  existence  of  a 
stopping-place  on  the  line,  to  which  traffic  might  have  been  at- 
tracted, or  which  might  have  been  convenient  to  the  persons  resi- 
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dent  upon  that  estate.  They  might  take  into  account  the  reason- 
able probability  that  if  the  company  had  bona  fide  performed  the 
agreement,  they  would  have  made  the  station  in  a  reasonable  man- 
ner as  regjards  the  mode  of  construction  and  the  extent  of  accom- 
modation;  and  they  might  also  take  into  account  the  reasonable 
probability,  that  if  the  company  had  made  the  station,  they  would, 
in  their  own  interest,  have  thought  it  worth  while  to  make  a  rea- 
sonable use  of  it.  All  those  are  elements,  no  doubt,  more  or  less 
of  an  indefinite  character,  but  proper  for  the  consideration  of  a 
jury  on  the  question  of  damages,  and  proper  for 
*  the  consideration  of  this  Court,  when  it  discharges  the  [*939] 
function  of  a  jury." 

Whether  the  principles  laid  down,  though  somewhat  generally, 
by  Lord  Selborne,  for  the  measure  of  damages,  have  been  acted 
upon  in  a  satisfactory  manner,  at  common  law,  admits  of  doubt.  In 
the  recent  case  of  Wigsell  v.  School  for  the  Indigent  Blind,  8  Q.  B. 
D.  357;  the  grantees  of  certain  land  covenanted  with  the  grantor, 
to  build  a  brick  wall  seven  feet  high  abutting  on  land  of  grantor. 
The  grantees  committed  a  breach  of  the  covenant  by  refusing  to 
build  the  wall.  When  the  case  was  argued  before  Kelly,  C.  B.,  and 
Huddleston,  B.,  the  Lord  Chief  Baron  expressed  a  very  decided 
opinion  that  the  damages  in  point  of  principle,  would  be  the  amount 
which  it  would  cost  to  erect  the  wall.  It  was  held  however  by  the 
Court  of  Queen's  Bench,  Field  and  Case,  JJ.,  that  as  it  appeared 
in  the  events  that  had  happened,  that  the  value  of  the  adjoining 
land  of  the  plaintiff's  was  not  decreased  by  the  non-erection  of  the 
wall  to  anything  like  the  amount  it  would  have  cost  to  build  the 
wall,  the  true  measure  of  damages  was  the  pecuniary  amount  of  the 
difference  between  the  position  of  the  plaintitTs  upon  the  breach  of 
the  contract  and  what  it  would  have  been  if  the  contract  had  been 
performed — and  that,  under  the  circumstances  of  the  case,  the  amount 
that  it  would  cost  to  build  the  wall  was  not  the  correct  measure  of 
damages.  See  also  Jones  v.  Gooday,  8  M.  &  W.  146;  Oldenshaw 
V.  Holt,  12  Ad.  &  Ell.  590. 

The  opinion  expressed  by  the  Lord  Chief  Baron  appears  to  be  the 
most  consistent  with  equity,  and  it  is  submitted  that  it  ought  to  be 
carried  out  in  those  cases  where,  when  such  specific  performance  of 
a  similar  contract  is  sought  in  an  action,  damages  are  given  in  the 
alternative  as  a  more  convenient  mode  of  relief. 

Of  contracts  for  partnership.^ — It  seems  that  as  a  general  rule 
Courts  of  equity  will  not  decree  a  specific  performance  of  an  agree- 
ment to  enter  into  and  carry  on  a  partnership:  (per  Sir  G.  M.  Gif- 
fard,  V.-C,  in  Scott  v.  Rayment,  7  L.  B.  Eq.  112,  and  see  SicJiel  v. 
Mosentliatl,  30  Beav.  371.)  A  fortiori  it  will  not  do  so  where  the 
sole  relief  sought  is  the  payment  of  a  sum  of  money:  Bagnell  v. 
Edwards,  10  Ir.  R.  Eq.  215. 

There  are,  however,  some  very  limited  exceptions  to  the  rule, 
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such  for  instance  as  the  Court  going  the  length  of  decreeing  the 
execiation  of  a  deed  of-  partnership:  Scoft  v.  Mayment,  (7  L.  K. 
Eq.  115.) 

In  cases  where  it  was  essential  to  the  ends  of  justice  that  the 
status  of  the  parties  sliould  be  ascertained,  determined,  and  lixed; 
and  there  has  been  a  par^  jje?-/onnance  of  the  contract  to 
[  *940  ]  eater  into  partnership  for  a  lixed  *and  definite  term,  the 
Court  will  decree  specific  performance  thereof  (Anon.,  2 
Yes.  029;  England  v.  Curling,  8  Beav.  120;  Hibbert  v.  Hibbert, 
Coll.  on  Partnership,  i).  133);  but  it  will  not  do  so  when  the  amount 
of  capital  and  the  mode  by  which  it  is  to  be  provided  is  undefined 
(Dozens  V.  Collins,  (j  Hai'e,  418,  437);  nor  will  it  do  so  when  no 
term  has  been  fixed  for  the  duration  of  the  partnership,  for  such  a 
decree  would  be  useless  when  either  of  the  parties  might  dissolve 
the  partnership  immediately  afterwards:  Hercy  v.  Birch,  9  Ves. 
357;  and  see  Sheffield  Gas  Consumers^  Conipany  v.  Harrison,  17 
Beav.  294;  Neiv  Brimsicick  Comx)any  v.  Muggeridge,  4  Drew.  698. 
It  has,  however,  been  suggested  by  Mr.  Swanston  in  his  learned 
note  to  Crawshay  v.  Maule,  1  Swanst.  513,  that  in  many  cases,  al- 
though the  partnership  could  be  immediately  dissolved,  the  per- 
formance of  the  agreement,  like  the  execution  of  a  lease,  after  the 
expiration  of  the  term  (see  Nesbitt  v.  Meyer,  1  Swanst.  220),  might 
be  important  as  investing  the  party  with  legal  rights  for  which  he 
had  contracted. 

For  a  decree  made  on  a  bill  for  a  specific  performance  of  an  agree- 
ment for  a  partnership  at  will  (in  consideration  of  a  sum  of  money), 
and  which  was  determined  by  the  defendant's  answer,  see  Syres  v. 
Syers,  1  App.  Cas.  174,  192,  193,  194. 

It  is  clear,  moreover,  that  the  Court  will  not  interfere  on  behalf 
of  parties  claiming  under  contracts  of  partnership  which  are  illegal 
as  being  in  contravention  of  the  laws  regulating  trade  or  otherwise 
(Knoicles  v.  Hanghfoii,  11  Ves.  108;  Hughes  v.  Statham,  4  B.  &  C. 
187),  or  tainted  with  fraud,  hardship,  or  improper  conduct:  Vivers 
V.  Tuck,  1  Moo.  P.  C.  C.  (N.  S.)  510;  Maxwell  \.  Port  Tenant,  &c.. 
Coal  Co.,  24  Beav.  495. 

Nor  will  the  Court  interfere  where  the  contract  of  partnership 
has  I'eference  to  the  manufacture  and  sale  of  a  medicine  the  recipe 
of  which  is  secret,  for  in  such  case  the  Court  would  have  no  means 
of  enforcing  its  own  orders:  Neicbery  v.  James,  2  Mer.  440. 

Upon  the  principle  applicable  to  a  partnership  determinable  at 
will  the  Court  will  not  decree  specific  performance  of  a  contract  to 
grant  a  lease,  when  a  lease,  if  granted,  might  be  determined  at  once 
for  the  breach  of  a  covenant  which  the  plaintiff  had  already  broken: 
Jones  V.  Jones.  12  Ves.  188. 

The  Court  has  refused  to  grant  specific  performance  of  an  agree- 
ment for  a  tenancy  from  year  to  year,  upon  the  ground  apparently 
that  the  remedy  at  law  was  adequate:  Clayton  v.  Illingivorth,  10 
Hare,  451. 

380 


CUDDEE  V.  RUTTER,  *  941 

Of  contracts  of  hiring  and  service.^ — Again,  as  contracts  of  hir- 
ing and  service  are  of  a  confidential  character,  and  cannot 
therefore  *be  enforced  against  an  unwilling  party  with  any  [  *  941  ] 
hope  of  ultimate  success,  courts  of  equity,  although  a  dif- 
ferent opinion  was  formerly  entertained  {Ball  v.  Coggs,  1  Bro.  P.  C. 
140,  Toml.  Ed.;  East  India  Comjiany  v.  Vincent,  2  Atk.  88),  now  re- 
fuse to  decree  specific  performance  of  them:  (Johnson  v.  Shreus- 
buri/  and  Birmiy^ghani  Raihcay  Company,  3  De  G.  Mac.  &  G.  914; 
Home  V.  The  London  and  North  Western  Railway  ComjKtny,  10  W. 
R.  (V.-C.  W. )  170;  Pickering  v.  Bishop  of  Ely,  2  Y.  &  C.  C.  C.  249; 
Stocker  v.  Brocklebank,  8  Mac.  &  G.  250;  Brett  v.  The  East  India 
and  London  Sli.ipping  Company,  Limited,  2  H.  &  M.  404,  12  W.  R. 
(V.-C.  W.)  596;  Mair  v.  Himalaya  Tea  Compayiy,  1  L.  R.  Eq.  411,) 
[If  one  employs  another  for  an  agreed  period,  and  discharges  him 
before  the  time  has  expired,  the  latter  may  recover  damages  for  this 
breach  of  the  contract:  Fowler  v.  Armour,  24  Ala.  194;  Nations  v. 
Cudd,  22  Texas,  550:  East  Tenn.  R.  R.  Co.  v.  Staub,  7  Lea,  397.] 
more  especially  as  in  such  cases,  no  Court  of  Justice  can  interfere 
60  long  as  there  is  no  property,  the  right  to  which  is  taken  away 
from  the  person  complaining:  Rigbyw.  Connol,  14  Ch.  D.  478.  See 
also  Gillis  v.  M'Ghee,  13  Ir.  Ch.  R.  48,  57;  White  v.  Boby,  26  W. 
R.  133. 

The  specific  performance  of  a  contract  of  agency  ^ill  not  be  en- 
forced in  equity.  Thus  in  Chinnock  v.  Sainsbury,  30  L.  J.  N.  S. 
(Ch.)  409,  auctioneers  advanced  a  sum  of  money  to  J.  S.,  who 
agreed  to  put  a  miscellaneous  collection  of  property  into  their 
hands  for  sale,  from  the  proceeds  of  which  they  were  to  retain  the 
money  advanced.  A  part  only  of  the  property  was  delivered  and 
sold,  but  it  realised  less  than  the  sum  advanced.  J.  S.  refused  to 
part  with  the  remainder  of  his  collection,  and  upon  demurrer  to  a 
bill  for  a  specific  performance  of  the  agreement,  it  was  held  by  Sir 
J.  Romilly,  M.  R.,  that  the  Court  would  not  compel  the  performance 
of  a  contract  of  agency;  that  J.  S.,  if  he  satisfied  the  claims  of  his 
agents,  was  at  liberty  to  countermand  the  sale  of  his  property;  that 
the  advance  of  money  to  J.  S.  was  not  made  on  the  security  of  the 
property  mentioned  in  the  contract;  and  that  the  claims  of  the 
agent  must  be  determined  in  a  Court  of  Law,  and  the  demurrer 
was  allowed. 

Upon  the  same  principle  the  Court  has  refused  to  enforce  a  con- 
tract to  employ  a  shipping  broker:  Brett  v.  East  India  and  London 
Shipping  Company  Limited,  2  H.  &  M.  404. 

The  Court  will  not  decree  specific  performance  of  a  contact  for 
the  sale  of  the  goodwill  of  a  business  unconnected  with  the  pre- 
mises where  the  business  is  carried  on  {Baxter  v.  Conolly,  1  J.  & 
W.  576;  Bozon  v.  Farlow,  1  Mer.  459,  474;  Costake  v.  Till,  1  Rep. 
376);  but  where  the  goodwill  is  altogether  or  principally  annexed 
to  the  premises,  a  contract  for  the  sale  of  the  goodwill  and  premises 
may  be  enforced  in  equity:  {Cruttivell  v.  Lye,  17  Ves.  335;  Shackle 
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V.  Baker,  14  Ves.  468;  Chissum  v.  Dewes,  5  Rnss.  29;  Dar- 
[*942]  herj  v.  Whitaker,  4  Drew.  134,  139,  140),  *  the  goodwill 
which  is  thp  snhjpct  of  the  sale  being  nothing  more  than 
the  probability  that  the  old  customers  will  resort  to  the  same  place: 
Crutfwell  V.  Lye,  17  Ves.  340;  and  see  Mummery  v.  Paul,  1  C.  B. 
316,  326;  Potter  v.  Commissioners  of  Revenue,  10  Ex.  147;  Allison 
V.  Monkwearmouih,  4  Ell.  &  Bl.  13. 

And  although  at  one  time  it  was  doubtful  whether  a  contract  for 
the  sale  of  the  business  of  an  attorney  was  legal  (see  Candler  v. 
Candler,  Jac.  231;  Bozon  v.  Farloiv,  1  Mer.  459;  Thornbury  v.  Be- 
vill,  1  Y.  &  C.  C.  C.  554;  Gilfillan  v.  Henderson,  2  C.  &  F.  1),  it 
seems  now  that  it  is  held  valid  at  law  {Burnt  v.  Guy,  4  East  190), 
and  will  be  enforced  in  equity:  Whittaker  v.  Howe,  S  Beav.  383; 
Aidjin  V.  Holt,  2  K.  &  J.  66. 

It  seems  to  be  doubtful  whether  there  can  be  a  decree  for  specific 
performance  of  a  contract  to  sell  a  medical  practice:  see  May  v. 
Thomjison,  20  Ch.  D.  705;  but  in  that  case  there  were  other  grounds 
for  refusing  specific  performance. 

A  contract  providing  for  the  future  separation  of  husband  and 
wife  being  against  jyublic  policy  will  not  be  enforced  by  the  Court, 
even  if  it  be  contained  in  an  instrument  providing  for  an  immedi- 
ate separation,  but  looking  forward  to  the  event  of  the  parties  living 
together  again,  and  to  a  future  separation:  Wcstmeathw.  Salisbwy, 
5  Bli.  N.  S.  366,  367;  Eai^l  of  Westmeath  v.  Countess  of  Westmeath, 
Jac.  142.  [It  has  been  decided  by  the  highest  authority  that  agree- 
ments for  the  future  separation  of  husband  and  wife  and  invalid, 
and  will  not  be  specifically  enforced:  Perry  on  Trusts,  672;  Hill 
on  Trustees,  668-669.  Yet  if  such  agreements  have  been  entered 
into  and  executed,  Courts  will  enforce  the  specific  performance  of 
the  provisions  in  favor  of  the  wife:  Wells  v.  Stout,  9  Cal.  494; 
Albee  V.  Wyman,  10  Gray,  222;  Calkins  v.  Long,  22  Barb.  97;  Mer 
cein  V.  People,  25  Wend.  77;  Mansfield  v.  Mansfield,  Wright  (Ohio), 
284;  McCrocklin  v.  McCrocklin,  2  B.  Mon.  370;  Sterling  v.  Ster- 
ling, 12  Ga.  201;  Baker  r.  Barney,  8  Johns.  72.] 

A  Court  of  equity  will  however  compel  specific  performance  of 
agreements  for  the  present  separation  l3etween  husband  and  wife, 
by  decreeing  the  execution  of  proper  deeds  of  separation,  provided 
there  be  a  good  consideration  to  support  the  contract:  Wilson  v. 
Wilson,  1  Ho.  Lo.  Ca.  538;  Fletcher  v,  Fletcher,  2  Cox,  99;  Gibbs 
V.  Harding.  8  L.  R.  Eq.  490;  5  L.  R.  Ch.  App.  336;  Bucknell  v. 
Bucknell,  7  Ir.  Ch.  Rep.  130. 

W^ith  regard  to  the  partiee  to  such  contracts,  it  seems  at  one  time 
to  have  been  supposed  that  a  contract  by  a  husband  with  his  wife 
to  live  separate  and  apart  from  her,  was  not  such  as  could  be  en- 
forced bv  the  Court  and  that  the  intervention  of  trustees  was  neces- 
sary (Hoj)e  V.  Hope,  22  Beav.  351;  8  De  G.  Mac.  &  G.  731;  Wilkes 
V.  Wilkes,  2  Dick.  791;  Walrond  \.  W^alrond,  Johns.  18).  The  law 
now  appears  to  be  as  laid  down  by  Jessel,  M.  R.,  that  as  a  wife  has 
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a  clear  right  to  institute  a  suit  for  restitution  of  conjugal  rights  for 
separation  or  divorce,  it  follows  as  a  necessary  corollary  to  tlie  right 
to  sue  by  herself  that  she  must  have  the  right  to  contract  not  to  sue 
and  that  therefore  a  woman  can  contract  to  live  separate  and  apart 
from  her  husband,  and  that  contract,  like  all  other  contracts,  if  not 
against  public  policy,  is  one  which  may  be  upheld  and  en- 
forced: Besant  v.  *  Wood,  12  Ch.  D.  622.  See  also  Vansit-  [*  943  J 
tart  V.  Vansittart,  4  K.  &  J.  62;  Nicholl  v.  Jones,  3  L.  R. 
Eq.  6U6;  Glbbs  v.  Harding,  5  L.  R.  Ch.  App.  336;  8  L.  R.  Eq.  490. 

It  has  been  held  that  a  covenant  by  trustees  to  indemnify  the  hus- 
band against  the  wife's  debts  {Stephens  v.  Olive,  2  Bro.  C.  C.  90  ; 
EarlofWestmeathx.  Countess  of  West  meat]  i,  Jac.  126,141;  Elicoiihy 
v.  Bird,  2  S.  &  S.  372)  though  it  be  conditional  on  an  annuity  which 
was  agreed  to  be  paid  being  secured  ( Wellesley  v.  Wellesley,  10 
Sim.  256),  or  even  a  covenant  by  a  third  person  to  pay  the  husband's 
debts:  {Wilson  y.  Wilson,  1  Ho.  Lo.  Ca.  538;  5  Ho  Lo.  Ca.  40.) 
The  staying  by  the  wife  of  a  suit  in  the  Ecclesiastical  Court  for 
nullity  of  marriage  against  her  husband  on  the  ground  of  impotency 
{Wilson  V.  Wilson,  14  Sim.  405,  1  Ho.  Lo.  Ca.  538),  or  her  accept- 
ance of  maintenance  from  her  husband  instead  of  proceeding  against 
him  by  a  divorce  a  mensd  et  thoro  {Hobbs  v.  Hull,  1  Cox,  445),  has 
been  held  a  good  consideration  as  against  him.  So  an  agreement 
between  a  husband  and  the  father  of  the  wife,  that  the  husband  and 
wife  should  live  apart,  and  that  the  husband  should  execute  a  deed 
of  separation  containing  all  usual  and  proper  clauses,  and  securing 
an  annuity  for  the  maintenance  of  his  wife  and  child,  and  that  the 
expense  of  the  agreement  and  deed  should  be  borne  equally  by  the 
husband  and  the  father,  was  decreed  to  be  specifically  performed  : 
Gibbs  v.  Harding,  8  L.  R.  Eq.  490;  5  L.  R.  Ch.  App.  336.  And 
the  Court  would  also  compel  the  husband  by  injunction,  pursuant 
to  his  covenant,  not  personally  to  molest  his  wife:  {Sanders  v.  Rod- 
way,  22  L.  J.  (N.  S.)  Ch.  230,)  although  it  seems  doubtful  whether 
it  would  have  restrained  proceedings  in  a  suit  for  a  restittition  of 
conjugal  rights:  Wilkes  v.  Wilkes,  2  Dick.  791;  Vansittart  v.  Van- 
sittart, 4  K.  &  J.  62;  Hojye  v.  Hope,  8  De  G.  Mac.  &  G.  731.  But 
see  now  the  Judicature  Act,  1873,  s.  24,  sub- sect.  5.  See  also  the  notes 
to  Eyre  v.  Countess  of  Shaftesbury,  and  Stapilton  v.  Stapilton,  vol. 
ii,  post. 

A  Court  of  equity  will  direct  specific  performance  of  an  agreement 
or  covenant  to  indemnify.  Thus,  if  an  assignor  of  a  lease  has  paid 
rents  and  laid  out  monies,  which  the  assignee  had  covenanted  to 
indemnify  him  against,  the  Court  will  direct  payment  to  be  made  to 
the  assignor  on  account  of  such  breaches  of  covenant  with  costs  : 
Lloyd  V.  Dimmack,  7  Ch.  D.  398,  and  see  Pember  v.  Mathers,  1  Bro. 
C.  C.  53;  London  and  South  Western  Raihcay  Co.  v.  Humphrey,  6 
W.  R.  784.  But  the  Court  will  not,  it  seems,  make  a  general 
declaration  of  the  assignor's  rights  to  indemnity,  with  liberty 
to  apply  from  time  to  time  in  case  of  a  future  breach:  *Lloyd  [  *  944  ] 
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V.  Dimmack,  7  Ch.  D.  398;  disapproving  of  Ranelaugh  v.  Hayes,  1 
Vern.  189,  where  that  course  was  adopted,  and  see  Anglo-Australian, 
cf-c,  Co.  V.  British  Provident  Society,  3  Giff.  521;  4  De  G.  F.  &  Jo. 
341. 

A  Court  of  equity  will  not  decree  the  specific  performance  of  a 
covenant  (Price  v.  Williams,  cited  6  Ves.  8l8  ;  Street  v.  Rigby,  6 
Ves.  815;  Wilks  v.  Davis,  3  Mer.  507;  Gervaisv.  Edwards,  2  Dr.  & 
W.  80),  or  execution  of  a  bond  (South  Wales  Raihvay  Co.  v.  Wythes, 
5  De  G.  Mac.  &  G.  880)  to  refer  disputes  to  arbitration,  and  a  plea 
of  an  agreement  to  refer  to  arbitration  has  been  held  not  to  consti- 
tute a  valid  objection  to  a  bill  either  for  discovery  only  or  for  dis- 
covery and  relief  (Wellington  v.  Mackintosh,  2  Atk.  569;  Street  v. 
Rigby,  6  Ves.  815,  overruling  Halfhide  v.  Fenning,  2  Bro.  C.  C.  336; 
Dimsdale  v.  Robertson,  2  J.  &  Lat.  58,  91;  but  see  and  consider  The 
British  Empire  Shipping  Company  v.  Somes,  3  K.  &  J.  438  :  S.  C, 
nom.  Somes  v.  The  British  Empire  Shipping  Company,  8  Ho.  Lo. 
Ca.  338);  although  before  the  bill  was  filed  arbitrators  were  appoint- 
ed, and  since  tho  bill  was  filed  the  submission  had  been  made  a  rule 
of  Court  (Cooke  v.  Cooke,  4  L.  R.  Eq.  77);  nor  could  the  Court  sub- 
stitute the  Master  for  the  arbitrators,  "for  this,"  observed  Sir  J. 
Leach,  "would  be  to  bind  the  parties  contrary  to  their  agreement:" 
Agar  v.  Mackleiv,  2  Sim.  &  Stu.  418. 

But  it  seems  to  be  doubtful,  if  the  agreement  to  submit  to  arbi- 
tration contains  also  a  covenant  not  to  take  proceedings  at  law  or  in 
equity,  whether,  in  that  case,  the  submission  may  not  be  pleaded  in 
bar  of  proceedings  in  anv  superior  Court;  Hcdfhide  v.  Fenning.  2 
Bro.  C.  C.  336;  2  Dick.  702;  Dimsdale  v.  Robertson,  2  J.  &  Lat.  58, 
91;  and  see  Cooke  v.  Cooke,  4  L.  R.  Eq.  77. 

Under  the  Common  Law  Procedure  Act,  1854  (17  &  18  Vict.  c. 
125)  "Whenever  the  parties  to  any  deed  or  instrument  in  writing 
to  be  hereafter  made  or  executed,  or  any  of  them,  shall  agree  that 
any  then  existing  or  future  differences  between  them,  or  any  of 
them,  shall  be  referred  to  arbitration,  and  any  one  or  more  of  the 
parties  so  agreeing,  or  any  person  or  persons  claiming  through  or 
under  him  or  them,  shall  nevertheless,  commence  any  action  at  law 
or  suit  in  equity  against  the  other  party  or  parties,  or  any  of  them, 
or  against  any  person  or  persons  claiming  through  or  under  him 
or  them,  in  respect  of  the  matters  so  agreed  to  be  referred,  or  any 
of  them,  it  shall  be  lawful  for  the  Court  in  which  action  or  suit  is 
brought,  or  a  judge  thereof,  on  application  by  the  defendant  or 
defendants,  or  any  of  them,  after  appearance  and  before  plea  or 
answer,  upon  being  satisfied  that  no  sufficient  reason  exists, 
[  *  945  ]  why  such  *  matters  cannot  be  or  ought  not  to  be  referred 
to  arbitration  according:  to  such  agfreement  as  aforesaid, 
and  that  the  defendant  was  at  the  time  of  the  bringing  of  such 
action  or  suit,  and  still  is  ready  and  willing  to  join  and  concur  in 
all  acts  necessary  and  proper  for  causing  such  matters  so  to  be  de- 
cided by  arbitration,  to  make  a  rule  or  order  staying  all  proceedings 
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in  Ruch  action  or  suit,  on  such  terms  as  to  costs  or  otherwise  as  to 
such  Court  or  Judge  may  seem  fit."     (Sect.  11.) 

The  construction  which  Courts  both  of  law  and  equity  have  put 
on  the  clause  seems  to  have  been  tliat  ichenever  the  agreement  to  re- 
fer covers  the  question  which  the  action  raises,  the  matter  should  be 
referred:  Willesford  v.  Watson,  14  L.  R.  Eq.  572,  577;  lb.,  8  L.  R. 
Ch.  App.  472. 

The  result  is  the  same  where  the  agreement  is  tq  refer  all  disputes 
to  a  foreign  Court,  which  has  been  held  tj  be  within  the  11th  sec- 
tion of  the  Common  Law  Procedure  Act,  1854,  (17  &  18  Vict.  c.  125): 
Law  V.  Garrett,  8  Ch.  D.  26. 

But,  where  the  matters  in  dispute  are  not  within  the  agreement 
for  arbitration,  the  motion  to  stay  proceedings  will  be  refused: 
Piercy  v.  Young,  14  Ch.  D.  200. 

The  question  whether  the  matters  in  dispute  are  within  the  agree- 
ment for  arbitration,  is  one  which  the  Court  will  decide,  and  will 
not  leave  to  the  arbitrator  (Piercy  \.  Young,  14  Ch.  D.  200);  unless 
the  provisions  of  the  agreement  to  refer' to  arbitration,  are  so  wide 
that  they  include  not  only  the  construction  of  the  document  itself, 
but  also  the  question  whether  the  acts  complained  of  were  or  were 
not  within  the  terms  of  the  matters  referred  to  arbitration:  Piercy 
V.  Young,  14  Ch.  D.  208;   Willesford  v.  Watson,  8  L.  R.  Ch.  App.  473. 

In  cases  of  actual  fraud  the  Court  refuses  to  interfere  on  two 
grounds:  First,  because  when  personal  fraud  is  in  issue  the  case  is 
properly  one  of  publicity,  and  for  a  jury;  and,  secondly,  because  the 
parties  to  a  contract  can  hardly  be  supposed  to  have  endeavoured  to 
refer  to  a  conventional  tribunal  any  attempt  by  one  of  them  to  cheat 
the  other:  Willesford  v.  Watsou,  14  L.  R.  Eq.  578.  See  also  Witt 
V.  Corcoran,  8  L.  R.  Ch.  App.  476  n. 

The  eflPect  of  sect  11,  subject  to  the  last  mentioned  exception,  is 
that  if  since  the  passing  of  the  Common  Law  Procedure  Act,  parties 
choose  to  determine  for  themselves  that  they  will  have  a  forum  of 
their  own  selection  instead  of  resorting  to  the  ordinary  Courts,  a 
primd  facie  duty  is  cast  upon  the  Courts  to  act  upon  such  arrange- 
ment: Laiv  V.  Garrett,  8  Ch.  D.  37;  Willesford  v.  Watson.  8  L.  R. 
Ch.  App.  473;  Gillett  v.  Thornton,  19  L.  R.  Eq.  599,604,606;  Neic- 
ton  \:  Taylor,  ]9  L.  R.  Eq.  14. 

*With  regard  to  the  question,  as  to  what  constitutes  a  [  *946] 
sufficient  reason  on  special  grounds  for  refusing  the  stay 
of  proceedings  to  which  a  defendant  is  prM?td/ac/e  entitled,  it  seems 
to  be  wholly  immaterial  that  the  Court  of  Chancery  might  be  a 
cheaper,  quicker,  or  more  competent  tribunal  than  the  conventional 
one:   Willesford  v.  Watson,  14  L.  R.  Eq.  578. 

Nor  is  the  fact  of  there  being  no  appeal  from  the  arbitrator,  any 
ground  for  staying  proceedings,  for  it  may  be  easily  conceived  that 
sensible  men  may  prefer  an  arbitrator  even  to  being  at  liberty  to 
carry  one  another  through  litigious  proceedings  in  three  successive 
Courts:   Willesford  y.  Watson,  8  L.  R.  Ch.  App.  481. 
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Where  nothing  has  come  before  the  Court  to  show  that  it  was  a 
case  for  granting  an  injunction,  the  mere  fact  that  an  arbitrator  can- 
not grant  one,  will  form  no  just  ground  for  staying  proceedings,  in- 
asmuch as  if  the  arbitrator  said  that  anything  was  not  to  be  done, 
and  there  being  liberty  to  apply  to  the  Court,  the  Court  would  then 
grant  the  injunction  (Willet^ford  v.  Watso7i,  8  L.  K.  Ch.  App.  480); 
but  if  there  was  an  immediate  cause  for  granting  an  injunction,  that 
would  be  an  extremely  good  reason  for  not  sending  the  matter  to 
arbitration:  lb.;  Laiv  v.  Garrett,  8  Ch.  D.  26,  37. 

The  case  is,  no  doubt,  different  where  the  suit,  that  it  is  desired 
to  stay,  seeks  for  a  receiver,  which  is  an  intervention  of  this  Court 
for  the  purpose,  not  of  determining  anything  between  the  parties, 
but  of  keeping  things  intact  while  the  dispute  is  being  determined; 
for  in  such  case,  although  the  proceedings  are  stayed  upon  motion, 
the  Court  may  either  then  appoint  a  receiver  (Plewsw  Baker,  ]6L. 
R.  Eq.  564),  or  at  some  subsequent  time  should  circumstances  arise, 
showing  the  appointment  to  be  proper:  Gillett  v.  Thornton,  19  L.  R. 
Eq.  606.  It  seems,  moreover,  that  such  special  intervention  as  ane 
exeat,  or  an  injunction  answering  the  same  purpose  as  a  receiver 
does,  that  is,  of  keeping  matters  in  statu  quo,  would  have  the  same 
effect:  WiUesford  v.  Watson,  14  L.  R.  Eq.  578;  8  L.  R.  Ch.  App. 
473. 

Probably  on  an  analogous  ground  the  Court  might  refuse  to  stay 
a  suit  which  sought  rectification,  since  the  power  of  rectifying  is  one 
which  cannot  be  delegated.  Secus,  where  the  case  for  rectification, 
if  there  be  one,  is  the  case  of  the  defendants,  who  apply  for  the  stay, 
and  not  that  of  the  plaintiffs,  who  resist  it:  WiUesford  v.  Watso7i,  14 
L.  R.  Eq.  579;  8  L.  R.  Ch.  App.  473.  See  also  Plejvs  v.  Baker,  16 
L.  R.  Eq.  564;  Gillett  v.  Thornton,  19  L.  R.  Eq.  599. 

Although  the  language  of  the  11th  section  is  somewhat  obscure, 
it  has  been  decided  that  there  is  no  condition  precedent  to 
[  *  947  ]  an  *  order  for  staying  proceedmgs,  that  every  defendant 
must  before  the  suit  began,  have  been  willing  and  still  con- 
tinue willing  to  concur  in  going  to  arbitration  (  WiUesford  v.  Watsoyi, 
8  L.  R.  Ch.  App.  473);  unless  perhaps  the  Court  saw  that  the  thing 
could  not  be  effected  without  the  concurrence  of  somebody  else  who 
would  not  concur,  which  would  be  a  sufficient  reason  why  the  matter 
should  not  be  sent  to  arbitration,  per  James,  L.  J.,  {lb.  481);  and 
it  seems  to  be  doubtful  whether  a  trustee  in  the  liquidation  of  one 
of  two  partners,  who  has  entered  into  an  agreement  for  arbitration, 
is  entitled  to  make  an  application  to  stay  proceedings :  Piercy  v. 
.  Young,  14  Ch.  D.  200. 

The  Court  ought  to  be  satisfied  by  affidavit,  at  the  time  when 
the  motion  is  heard,  of  the  readiness  and  willingness  of  the  defen- 
dants to  refer  to  arbitration:  Piercy  v.  Yovng,  14  Ch.  D.  209. 

A  general  agreement  to  siibmit  to  arbitration,  cannot  be  revoked, 
although  there  was  no  agreement  that  the  submission  to  arbitration 
should  be  made  a  rule  of  Court:  Piercy  v.  Young,  14  Ch.  D.  200; 
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Christie  v.  Noble,  14  Ch.  D.  203,  n.     See  also  Moffat  v.   Cornelius, 
26  W.  K  914. 

And,  where  an  action  has  been  referred  to  an  arbitrator  by  the 
Chancery  Division,  it  is  not  necessary  to  make  the  award  a  rule  of 
Court  before  an  order  can  be  made  founded  on  the  award:  Jones  v. 
Wedgeivood,  19  Ch.  D.  56;  In  re  Forrest,  lb.  n;  Jones  v,  Jones,  14 
Ch.  D.  593. 

Where  there  is  a  contract  for  a  sale  at  a  price  to  be  determined 
upon  by  certain  persons  as  valuers,  the  Court,  unless  the  price  be 
fixed  in  the  manner  determined  upon,  so  as  to  be  made  part  of  the 
agreement,  will  not  ordinarily  decree  specific  performance  thereof 
Milnesv.  Gery,  14  Ves.  400;  Wilkes  v.  Davis,  3  Mer.  507;  Vickers 
V.  Vickers,  4  L.  R.  Eq.  529;  Collins  v.  Collins,  20  Beav.  306; 
Richardson  v.  Smith,  5  L.  R.  Ch.  A.pp.  648,  and  it  is  immaterial 
whether  the  price  has  not  been  ascertained,  in  consequence  of  the 
failure  of  the  nomination  of  the  valuers,  or  if,  when  appointed, 
they  do  not  make  their  award,  or  one  of  the  parties  will  not  allow 
his  valuer  to  proceed  (lb.),  the  Court  refusing  to  act,  because  the 
contract  is  not  complete.  ''The  Court  has  adopted  this  principle 
from  the  civil  law  as  stated  in  the  Code  of  Justinian,  who  seems  to 
have  taken  pride  in  having  decided  a  point  which  he  said  was  a 
knotty  point,  and  had  occasioned  great  controversy  among  lawyers 
— namely,  if  a  given  man  is  to  name  the  price,  whether  that  is  to 
be  considered  as  equivalent  to  the  arbitrium  boni  viri.  The  Em- 
peror Justinian  determined  that  if  Titus  be  unable  or  unwilling  to 
declare  the  price,  the  sale  is  null:"  per  Sir  W.  Page 
Wood,  V.-C.  in  Vickers  v.  Vickers,  4  L.  *R.  Eq.  535;  and  [  *  948  ] 
see  Inst.  3,  24,  1 ;  Cod.  4,  38,  1 5. 

Where  the  agreement  which  has  been  rendered  impossible  of 
performance  by  the  death  of  the  arbitrator,  is  an  agreement  which 
•has  been  substituted  for  a  former  one,  not  dependent  upon  the 
award  of  the  arbitrator,  the  Court  of  Equity,  at  any  rate  where 
there  has  been  a  part-performance,  may  make  a  decree  for  per- 
formance of  the  original  agreement:  Firth  v.  Midland  Railway 
Company,  20  L.  R.  Eq.  100. 

Where,  however,  the  vendor  refuses  to  allow  a  valuer  to  enter 
into  his  house  for  the  purpose  of  making  a  valuation,  the  Court 
will  make  a  mandatory  order  to  compel  the  vendor  to  allow  him  to 
enter,  and  to  enable  the  valuation  to  proceed:  Smith  v.  Peters,  20 
L.  R.  Eq.  511.     See  also  Morse  v.  Merest,  6  Mad.  26. 

Where  the  fixing  a  value  by  arbitrators  is  not  of  the  essence  of 
an  agreement,  the  Court  will  carry  the  agreement  into  effect,  and 
will,  itself,  if  necessary,  ascertain  the  value;  Di)ihain  v.  Bradford, 
5  L.  R.  Ch.  App.  519;  Jackson  v.  Jackson,  1  Sra.  &  G.  184.  An 
inequitable  refusal,  however,  of  a  ])laintiff  to  submit  to  arbitration 
according  to  contract,  may  disentitle  him  to  relief  in  equity,  upon 
the  principle  that  he  who  seeks  equity  must  do  equitv:  Chcslyii  v. 
Dalby,  2  Y.  &  C.  Exch.  Ca.  170.  ' 

387 


*  949  CUDDEE  V.  RUTTER, 

The  Court  will  decree  specific  performance  of  an  award:  where  it 
is  to  do  anything  in  specie,  as  to  convey  an  estate  or  assign  securi- 
ties {Norton  v.  Mascall,  2  Vern.  24;  Hall  v.  Hardy,  3  P.  \\'ms.  187; 
V/altei's  V.  Morgan,  2  Cox,  36U),  but  not,  it  seems,  an  award  to  pay 
money:  Hall  v.  Hardy,  8  P.  Wms.  189,  note. 

The  Court  thus  exercises  jurisdiction,  "because,"  to  use  Lord 
Eldon\s  langnarge,  "the  award  supposes  an  agreement  between  the 
parties,  and  contains  no  more  than  the  terms  of  that  agreement 
ascertained  by  a  third  person:"  Wood  v.  Griffith,  1  Swanst.  54. 
See,  also,  Nickels  v.  Hancock,  7  De  G.  Mac.  &  G.  300. 

The  fact  that  an  award  had  been  made  a  rule  of  a  Court  of  Com- 
mon Law,  has  been  held  to  be  no  valid  obstacle  to  its  being  specifi- 
cally enforced  in  equity  (Hawksivorth  v.  Brammall,  5  My.  &  C.  281; 
Wood  v.  Griffith,  1  Swanst.  43),  though  it  would  be  to  a  suit  to  set 
it  aside:  Auriol  v.  Smith,  T.  &  R.  121. 

The  Court  will  not  ordinarily  admit,  as  an  objection  to  an  action 
to  carry  out  an  award,  that  it  is  unreasonable;  "for  it  is  a  general 
rule  in  cases  of  awards,  that  the  arbitrators  being  judges  of  the 
parties'  own  choosing,  they  cannot  therefore  object  against  the 
award  as  an  unreasonable  judgment,  or  as  a  judgment  against  law:" 
Medcalfe  v.  Medcalfe,  1  Atk.  64,  per  Lord  Hardwicke,  C, 
[  *  949  ]  and  see  Wood  v.  Griffith,  1  Swanst.  43.  *See,  however, 
the  observations  of  Turner  L.  J.,  in  Nickels  v.  Hancock,  7 
De  G.  Mac.  &  G.  325. 

Where,  however,  the  award  is  uncertain  {Wakefield  v.  Llanelly 
Railway  and  Dock  Comiiany.  3  De  G.  J.  &  S.  11)  or  is  in  excess  of 
the  authority  given  to  the  arbitrators  (Nickels  v.  Hancock,  7  De  G. 
Mac.  &  G.  300),  or  defective,  by  reason  of  its  being  made  ovl  j)cirt 
merely,  and  not  upon  the  whole  of  the  matters  submitted  to  them 
{Ih.,  and  see,  Wakefield  v.  Llanelly  Raihvay  and  Dock  Company,  3 
De  G.  J.  &  S.  11)  the  Court  will  not  interpose. 

But  a  party  cannot  object  that  an  award  is  defective,  if  under  a 
submission  of  all  matters  in  difference,  any  are  omitted  which  were 
not  brought  before  them  by  the  parties  complaining  :  Hatvksivorth 
v.  Brammall,  5  My.  &  C.  281. 

The  right  of  a  person  to  have  specific  performance  of  an  award 
being  the  same  as  if  the  award  had  been  an  agreement  between  the 
parties,  and  the  Court  will  not  decree  specific  performance  of  an 
award  in  a  case  where,  if  the  awai'd  had  been  an  agreement,  specific 
performance  would  have  been  refused.  See  Blackett  v.  Bates,  1  L. 
R.  Ch.  App.  117  ;  there,  by  an  award  made  in  June,  1863,  under  a 
reference  at  Nisi  Prius,  the  arbitrator  awarded  that  the  defendant 
should  execute  to  the  plaintiff  a  lease  of  the  right  to  use  such  part 
of  a  certain  railway  made  by  the  plaintiff  as  was  upon  the  land 
of  the  defendant,  the  lease  to  be  made  in  the  words  set  out  in  the 
award  ;  and  that  the  defendant  should  have  a  right  of  running  car- 
riages on  the  whole  line  on  certain  terms,  and  might  require  the 
plaintiff  to  supply  engine  power,  while  the  plaintiff"  should  have  an 
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engine  on  the  railway  ;  and  that  the  plaintiff  should  during  the  term 
keep  the  whole  railway  in  good  I'epair.  The  lease  did  not  provide 
for  these  privileges  awarded  to  the  defendant.  The  plaintifl;  applied 
at  law  to  set  aside  the  award,  and  ultimately  in  April,  18G4,  the  ap- 
plication was  refused.  In  July,  1864,  the  plaintiff  filed  his  bill  for 
specific  performance  of  the  award.  It  was  held  by  Lord  Crun- 
worlh,  C,  reversing  the  decree  of  Sir  W.  Page  Wood,  V.-C.  (2  H. 
&  M.  270),  that  specific  performance  could  not  be  decreed,  inas 
much  as  the  provisions  in  favour  of  the  defendant  could  not  be  en- 
forced at  once,  but  gave  the  defendant  a  right  to  have  certain  duties 
continuously  performed  by  the  plaintiff  for  a  number  of  j^ears,  and 
the  Court  could  not  see  to  such  performance.  "If,"  said  his  Lord- 
ship, "the  arbitrator,  instead  of  awarding  that  the  plaintiff  should 
do  certain  acts,  had  awarded  that  the  lease  to  be  executed  should 
contain  covenants  by  the  plaintiff  to  do  them,  the  case  would  have 
stood  on  an  entirely  different  footing.  The  Court  would 
not  then  have  been  *  called  upon  to  enforce,  either  di-  [  *  950  ] 
rectly  or  indirectly,  the  doing  of  those  acts,  but  merely  to 
decree  the  execution  of  a  lease  containing  certain  covenants,  a  kind 
of  relief,  which  is  clearly  within  the  jurisdiction  of  the  Court,  and 
open  to  no  objection. 

Upon  the  same  principle  where  the  submission  to  arbitration  is 
such  as  in  its  chax'acter,  as  whether  from  its  unreasonableness,  un- 
fairness, or  imprudence,  the   Court  would   not  specifically  enforce,' 
this  will   prevent  iis  interference  in  respect  of  the  award  founded 
thereon  :  Nickels  v.  Hancock,  7  De  G.  Mac.  &  G.  300. 

And  the  jurisdiction  of  Courts  of  Equity  to  decree  specific  per- 
formance of  awards  was  not  ousted  by  the  17th  section  of  the  Com- 
mon Law  Procedure  Act,  1854  (17  &  18  Vict.  c.  125)  :  Blackett  v. 
Bates,  1  L.  R.  Ch.  App.  117.  And  see  Dart,  V.  &  P.  224,  5th  edit. 
As  to  agreements  referred  to  official  referee,  see  Supreme  Court  of 
Judicature  Act,  1884  (47  &  48  Vict.  c.  61),  ss.  9—12. 

3.  Specific  jycrformance  compelled  by  injunctimi.l^ — Where  a  per- 
son has  entered  into  a  contract  for  valual)lo  consideration  not  to  do 
a  thing,  specific  performance  of  such  negative  contract  will  be  en- 
forced by  an  injunction  restraining  him  from  doing  anything  in  con- 
travention of  it.  Thus  a  Court  of  Equity  has  restrained  parties 
from  ringing  a  bell  {Martin  v.  Nidkin,  2  P.  "\Vms.  266),  carrying  on 
a  trade  of  which  the  goodwill  has  been  sold  {Barret  v.  Blagrave,  5 
Ves.  555;  S.  C,  6  Ves.  104;  Williams  v.  Wllliavis,  2  Swanst.  253; 
3  Mer.  157;  and  see  Shackle  v.  Baker,  14  Ves.  468;  Cindtivell  v. 
Lye,  17  Ves.  335;  Neicbery  v.  James,  2  Mer.  446;  Harrison  v.  Gard- 
ner, 2  Madd.  198),  affixing  or  permitting  any  outward  mark  or  show 
of  business  to  be  affixed  to  demised  premises  {Evans  v.  Davis,  10 
Ch.  D.  747),  and  the  purchaser  on  the  voluntary  sale  of  a  goodwill 
or  business  has  a  right  to  restrain  the  vendor  from  setting  up  or 
continuing  the  identical  business  which  he  contracted  to  sell,  but 
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has  no  right,  in  the  absence  of  express  stipulation,  to  restrain  him 
from  setting  up  a  similar  business  in  the  same  neighbourhood  or 
elsewhere  (Lahouchere  v.  Datvson,  13  L.  R.  Eq.  322),  or  from  deal 
ing  with  the  old  customers  {Leggott  v.  Barrett,  15  Ch.  D.  306;  dis- 
approving of  Ginesi  v.  Cooper  &  Co.,  14  Ch.  D.  596;  and  see  Wal- 
ker V.  Mottram,  19  Ch.  D.  355;  Churton  v.  Douglans,  Johns.  174; 
Johnson  v.  Helleley,  2  De  G.  J.  &  S.  446),  but  he  can  restrain  him 
from  soliciting  the  customers  of  the  old  business  to  cease  dealing 
with  the  purchaser,  or  to  give  their  custom  to  himself  :  Labouchere 
V.  Daivson,  13  L.  R.  Eq.  322;  CruUwell  v.  Lye,  17  Ves.  335;  Leg- 
gott v.  Barrett,  15  Ch.  D.  306;  disapproving  of   Ginesi  v.  Cooper  & 

Co.,  14  Ch.  D.  596 
[  *  951  ]       *Where,  however,  the  sale  of  a  goodwill  is  compulsory, 

as  on  the  bankruptcy  or  liquidation  of  the  owner  thereof, 
the  purchaser  of  the  goodwill  from  the  trustee  in  bankruptcy,  or 
liquidation,  has  no  right  either  to  restrain  the  bankrupt  or  liquidat- 
ing debtor  from  setting  up  bond  fide  a  fresh  business,  and  solicit- 
ing the  customers  of  his  former  business,  and  it  is  immaterial 
whether  be  has  or  has  not  joined  in  the  conveyance  of  the  goodwill 
to  the  purchaser:  Walker  v.  Mottram,  19  Ch.  D.  355;  Cndtwell  v. 
Lye,  17  Yes.  335. 

So  the  Court  has  restrained  the  sale  of  certain  specified  classes 
of  goods  in  contravention  of  an  exclusive  right  to  sell  such  goods 
conferred  upon  another  {Altman  v.  Royal  Aquarium  Society,^  Ch. 
D.  228;  Donnell  v.  Bennett,  22  Ch.  D.  835),  acting  on  the  stage 
{Anon.,  6  Sim.  351,  cited,  Lumley  v.  Wagner,  1  De  G.  Mac.  &  G. 
604;  Montague  v.  Flockton,  16  L.  R.  Eq.  189),  carrying  on  a  par- 
ticular trade  in  a  certain  place  or  district  (Clements  v.  Welles,  1  L. 
R.  Eq.  200;  Clarkson  v.  Edge,  12  W.  R.  (M.  R.)  518.  See,  also, 
Fielden  v.  Slater,  7  L.  R.  Eq.  523;  Jones  v.  Bone,  9  L.  R.  Eq.  671; 
Carter  y.  Williams,  lb.  678;  Fairclough  v.  Marshall,  4  Ex.  £>.  37; 
Bramwell  v.  Lacy,  10  Ch.  D.  691),  even  in  the  case  of  an  assignee 
with  notice  (Richards  v.  Revitt,  7  Ch.  D.  224;  and  see  Tulky.  Mox- 
hay,  2  Ph.  774;  Wilson  v.  Hart,  2  H.  &  M.  551;  1  L.  R.  Ch.  App. 
463;  Luker  \.  Dennis,  7  Ch.  D.  227,  oven'uling  Keppell  v.  Bailey, 
2  My.  &  K.  517),  and  iu  the  case  of  an  infant  if  he  represented 
himself  to  be  of  full  age  (Cornwall  v.  Haickins,  41  L.  J.  (S.  S.) 
435),  erecting  buildings  (Rankin  v.  Huskisson,  4  Sim.  13;  Lord 
Manners  v.  Johnson,  1  Ch.  D.  673),  or  buildings  above  a  certain 
height  (Lloyd  v.  London,  Chatham  and  Dover  Raihcay  Company, 
2  De  G.  Jo.  &  Sm.  568;  Boices  v.  Law,  9  L.  R.  Eq.  686),  or  making 
applications  to  parliament  (Ware  y.  Grand  Junction  Watenvorks 
Comjiany,  2  Russ.  &  My.  470,  483 ;  Heathcote  v.  North  Staffordshire 
Railway  Company,  2  Mac.  &  G.  100;  Lancaster  and  Carlisle  Rail- 
way Company  v.  North  Western  Raihcay  Comjyany,  2  K.  «&;  J.  293; 
see  also  note  to  The  Earl  of  Oxford^s  Case,  Vol.  2,  and  cases  there 
cited),  contrary  to  an  agreement  not  to  do  such  acts.  See  Taylor 
V.  Davis,  3  Beav.  388  n. 
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And  where  in  a  contract  for  the  sale  of  chattels  not  specific,  there 
is  an  express  negative  stipulation  not  to  sell  to  anyone  else,  the 
Court  will  grant  an  injunction  to  restrain  the  breach  of  the  negative 
stipulation,  although  the  contract  was  one  of  which  specific  perfor- 
mance would  not  have  been  granted.  See  Donnell  \. Bennett,  22  Ch.I). 
835;  there  the  plaintifP  a  manure  manufacturer,  agreed  to  pur- 
chase from  Cormack  all  fish  not  used  by  him  in  his  busi- 
ness *  as  fish- carer  at  so  much  per  ton  for  two  years,  [  *  952  ] 
during  which  period  Cormack  further  agreed  not  to  sell 
fish  to  any  other  manufacturer.  Cormack  never  delivered  any  fish 
to  the  plaintiff,  but  he  had  done  so  under  a  subsequent  contract  to 
the  defendant,  Bennett.  Upon  an  action  by  the  plaintiff  against 
Bennett  and  Cormack,  the  Court  granted  an  injunction  to  restrain 
Cormack  from  selling  any  fish  to  Bennet  or  any  other  manufacturer 
except  the  plaintiff,  and  to  restrain  Bennett  from  buying  any  fish 
from  Cormack. 

Upon  the  same  principle  a  railway  company  has  been  restrained 
from  allowing,  contrary  to  its  contract  with  a  landowner,  any  of  its 
ordinary  or  fast  trains,  other  than  mail,  express,  or  special  trains, 
to  pass  a  station  without  staying  there  for  the  purpose  of  taking  up 
and  setting  down  passengers:  Hood  v.  North  Eastern  Rail  tray 
Company,  8  L.  R.  Eq.  666;  5  L.  B.  Ch.  App.  525.  See,  also,  Righy 
v.  The  Great  Western  Railway  Comjyamj,  15  L.  J.  (N.  S.)  266;  2  Ph. 
44.  See,  also,  Phillips  v.  Great  Western  Railway  Company,  7  L. 
R.  Ch.  App.  409. 

But  the  Court  will  not  by  injunction  compel  the  doing  of  some- 
thing which  involves  continuous  employment  for  an  indefinite 
period.  See  Powell  Duffryn  Steam,  Coal  ComjKiny  v.  Taff  Vale 
Raihvay  Co.,  9  L.  R.  Ch.  App.  331.  There  the  plaintiffs  had 
power  to  run  engines  and  carriages  over  part  of  the  defendants' 
line  of  railway,  under  the  powers  of  the  Railway  Clauses  Consoli- 
dation Act,  1845,  (s.  92.)  The  defendants  refused  to  allow  the 
plaintiffs  to  exercise  this  power.  Whereupon  the  plaintiffs  filed  a 
bill,  praying  for  an  injunction  to  restrain  the  defendants  from  inter- 
fering with  their  use  of  the  railway.  It  was  held  by  the  Lords  Jus- 
tices, affirming  the  decision  of  Sir  Charles  Hall,  V.-C,  that  the  Bill 
should  be  dismissed  without  costs.  "True  it  is,"  said  Lord  Justice 
James,  "  that  under  the  76th  and  92nd  sections  of  the  Railways 
Clauses  Consolidation  Act,  the  plaintiff's  appear" to  have  the  right 
given  to  them  of  using  this  railway  with  their  engines,  but,  as 
pointed  out  by  Vice-Chancellor  Wickens,  and  afterwards  by  Vice- 
Chancellor  Hall,  it  is  impossible  for  them  to  exercise  that  right 
without  danger,  unless  there  is  a  continuous  use  of  the  signals  and 
of  the  points  by  the  defendants'  own  people.  Now  it  is,  I  think, 
impossible  to  say  that  a  company  ought  to  be  compelled  by  this 
Court  to  trust  its  points  and  signals,  upon  which  so  much  of  the 
safety  of  mankind  now  depends,  to  any  other  persons  than  its  own 
pointsmen  and  its  own  signalmen.     If,  therefore,  relief  is  given  to 
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the  plaintiffs,  it  must  in  substance  involve  ordering  the  defendants 
to  work  the  points  and  signals.  But  it  is  not  the  practice 
[  *953  ]  of  this  Court  *  to  compel  by  injunction  either  a  company 
or  an  individual  to  do  a  continuous  act  which  requires  the 
continuous  employment  of  people.  The  Court  will  in  a  jjroper  case 
restrain  a  man  from  singing  at  one  theatre,  but  it  will  not  under- 
take to  compel  him  to  sing  at  another;  it  may  restrain  him  from 
writing  a  book  for  one  publisher,  but  it  cannot  compel  him  to  write 
a  book  for  another.  Where  what  is  required  is  not  merely  to  re- 
strain a  party  from  doing  an  act  of  wrong,  but  to  oblige  him  to  do 
sotne  continuous  act  involving  labour  and  care,  the  Court  has  never 
found  its  way  to  do  this  by  injunction." 

Nor  will  a  Court  of  Equity  grant  an  injunction  restraining  the 
doing  of  an  oct  contrary  to  a  stipulation  which  is  merely  ancillary 
to  an  agreement  of  which  the  Court  cannot  compel  the  specific  per- 
formance {Merchants'  Trading  Company  v.  Banner,  12  L.  K.  Eq. 
18)  or  from  doing  an  act  contrary  to  an  agreement,  when  the  plain- 
tiff himself  has  already  broken  part  of  the  same  agreement  which 
he  seeks  to  enforce.  See  Telegraph  Despatch  and  Intelligence  Coin- 
piany  v.  McLean,  8  L.  R.  Ch.  App.  G58;  Fechter  v.  Montgomery,  33 
Beav.  22. 

4.  As  to  the  extension  of  the  jurisdiction  of  equity  in  matters  of 
specific  performance  by  the  legislature  conferring  ^joirer  to  aicard 
damages  in  certain  cases.] — Although  the  Court  of  Chancery  has  in 
former  times  giving  damages  estimated  by  an  issue  quantum,  dam- 
nificatus,  where  it  refused  to  decree  specific  performance  (City  of 
London  v.  Nash,  3  Atk.  512,  and  see  Cleaton  v.  Gower,  Hep.  t.  Finch, 
164),  it  afterwards  disclaimed  such  jurisdiction,  although  it  would 
give  compensation,  no  doubt  somewhat  similar  to  damages  (Phelps 
V.  Profhero,  1  De  G.  Mac.  &  G.  734),  in  many  cases  where  it  could 
decree  specific  performance — the  compensation  being  given  in  con- 
sequence of  the  vendor  not  having  the  same  interest  in  the  estate 
as  he  has  contracted  to  sell,  or  there  is  some  deficiency  in  the  quan- 
tity or  quality  thereof.  See  Todd  v.  Gee,  17  Yes.  278;  Jenkins  v. 
Parkinson,  2  My.  &  K.  514;  Seton  v.  Slade,  vol.  2,  post,  and  note. 
The  jurisdiction  of  the  Court  of  Chancery  with  regard  to  damages, 
in  addition  to,  or  substitution  for  an  injunction  and  specific  per- 
formance was  much  enlarged  by  the  Chancery  Amendment  Act,  21 
&  22  Vict.  c.  27  (Lord  Cairns'  Act),  which  took  effect  from  and  after 
the  1st  of  November,  1858.  It  enacts  that  in  all  cases  in  which  the 
Court  of  Chancery  has  jurisdiction  to  entertain  an  application  for 
an  injunction  against  a  breach  of  any  covenant,  contract,  or  agree- 
ment, or  agfainst  the  commission  or  continuance  of  anv 
[  *  954  ]  wrongful  act,  or  for  the  specific  x)erformance  of  ^*  any  cov- 
enant, contract,  or  agreement,  it  shall  be  lawful  for  the 
same  Court,  if  it  shall  think  fit,  to  award  damages  to  the  party  in- 
jured, either  in  addition  to  or  in  substitution  for  such  injunction  or 
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specific  performance,  and  such  damages  may  be  assessed  in  buch 
manner  as  the  Court  shall  direct.  (Sect.  2.)  Subsequent  sections 
provide  the  machinery  for  the  assessment  of  damages  and  the  trial 
of  questions  of  fact  either  by  a  jury  before  the  Court  itself,  or  by 
the  Court  alone  (sects.  3,  4,  5),  or  for  the  assessment  of  damages  by 
a  jury  before  any  judge  of  one  of  the  superior  courts  of  common 
law,  at  Nisi  Prius,  or  before  the  sheriff  of  any  county  or  city. 
(Sect.  G.) 

This  Act,  which  is  not  retrospective  (Wicks  v.  Hunt,  Johns.  372, 
380),  and  is  discretionary  (Durell  v.  Pritdiard,  1  L.  R.  Ch.  App. 
244),  does  not  extend  the  jurisdiction  of  the  Court  to  cases  where 
there  was  a  plain  common  law  remedy,  and  where  the  Court  would 
not  have  interfered  either  by  way  of  injunction  or  specific  perform- 
ance before  the  passing  of  the  Act.     (/^.) 

The  Court,  therefore,  could  not  under  the  Act  award  damages 
save  in  cases  where  it  had  jurisdiction  to  decree  specific  perform- 
ance, and  in  addition  to  or  substitution  for  that  remedy.  Hence  it 
has  been  decided  that  as  a  Court  of  equity  had  no  jurisdiction  to 
compel  specific  performance  of  an  agreement  to  borrow  a  sum  of 
money,  it  could  not  award  compensation  or  damages  against  a  per- 
son who  had  refused  to  accept  a  loan  of  money  for  which  ho  had 
contracted.  Rogers  v.  Challis,  27  Beav.  175.  So  as  the  Court  would 
hot  compel  specific  performance  of  an  agency  contract,  it  could  not 
grant  damages  for  the  breach  of  such  contract:  Chinnock  v.  Sains- 
banj,  30  L.  J.  N.  S.  Ch.  409. 

So  \yhere  a  plaintiff  filed  a  bill  praying  specific  performance  of  a 
contract  by  a  company  to  allot  shares  to  him,  and,  in  the  alterna- 
tive if  all  the  shares  had  been  allotted  to  other  persons,  for  damages, 
as  it  appeared  that  all  the  shares  had  been  allotted  before  the  bill 
was  filed,  it  was  held  that  a  specific  performance,  not  being  possible 
when  the  bill  was  filed,  no  damages  could  be  granted:  Ferguson  v. 
Wilson,  2  L.  R.  Ch.  App.  77.  See  also  Howe  v.  Hunt,  31  Beav.  420; 
Franklinski  v.  Ball,  33  Beav.  500;  Hilton  v.  Ti2:>pe7^,  10  W.  R.  888; 
Lewers  v.  The  Earl  of  Shaftesbury,  2  L.  R.  Eq.  270.  For  a  plaintiff 
will  not  be  entitled  to  damages  if  he  has  done  any  act  which  would 
disentitle  him  to  specific  performance:  Collins  v.  Stutely,  7  AV.  R. 
(M.  R.)  710.     See  also,  Scott  v.  Rayment,  7  L.  R.  Eq.  112. 

Where  the  Court,  however,  has  jurisdiction  to  grant  specific  per- 
formance, it  may  grant  specific  jierformance  of  part  of  the 
contract  and  award  damages  for  *  non-perforjnance  of  part  [  *  955  J 
of  the  contract,  in  respect  of  which  it  could  not  havp  com- 
pelled specific  performance.  Thus,  in  Soames  v.  Edge,  Johns.  669, 
the  plaintiff  agreed  to  grant  a  lease  to  the  defendant  when,  and  so 
soon  as  he,  the  defendant,  should  have  built  a  new  house  on  the 
land;  and  the  defendant  agreed  to  accept  such  lease  when  required, 
and  by  a  certain  day  to  pull  down  an  old  house  then  standing  on 
the  land,  and  build  a  new  one  on  the  site.  The  defendant  who  was 
previously  iu  the  occupation  of  the  premises,  in  pursuance  and  part 
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performance  of  the  agreement,  caused  the  old  house  to  be  pulled 
down,  and  sold  the  materials  and  continued  in  2:)Ossessiou,  and  {)aid 
part  of  the  rent  which  accrued  due,  but  did  not  proceed  to  Ijnild  a 
new  house  upon  the  old  site.  It  was  held  by  Sir  W.  Page  Wood, 
Y.-C,  on  demurrer  to  a  bill  praying  specific  performance  and  dam- 
ages, that  Lord  Cainus'  Act  applied,  and  that  the  plaintiff'  was  en- 
titled to  damages  for  the  non-building  of  the  house,  and  to  specific 
performance  of  the  contract  to  accept  the  lease.  See  also  Mayor 
and  Cor])oration  of  London  v.  Southgate,  17  W.  R.  197;  Samuda  v. 
Lau'ford,  4  Giff.  42;  Norris  v.  Jackson,  1  J.  &  H.  319. 

In  other  cases  although  a  Court  has  jurisdiction  to  compel  specific 
performance  of  a  contract,  it  will  award  damages  in  substitution 
thereof.  See  Wihon  v.  Northamj^ton  and  Banbury  Junction  liail- 
icay  Company,  9  L.  II.  Ch.  App.  279.  There  a  railway  company 
agreed  for  valuable  consideration  with  a  landowner  to  erect  and  con- 
struct, and  fit  up  a  station  on  certain  lands  which  they  had  bought 
from  him;  the  agreement  contained  no  further  description  of  the 
station,  nor  any  stipulations  as  to  the  use  of  it.  The  company  hav- 
ing refused  to  erect  a  station  in  the  specified  place,  and  substituted 
one  at  the  distance  of  two  miles,  it  was  held  by  the  Coiirt  of  Ap 
peal,  affirming  the  decisions  of  Bacon,  V.-C,  that  this  case  was  one 
in  which  justice  could  be  better  done  by  an  inquiry  as  to  damages 
than  by  a  decre?  for  specific  performance. 

Where  the  plaintiff,  when  he  commenced  his  suit,  was  entitled 
to  specific  performance,  and  also  to  damages  for  the  delay  in  per- 
formance, and  before  the  suit  could  be  brought  before  the  Court, 
the  defendants  performed  the  contract,  it  was  held  that  the  plaintiff, 
was  nevertheless  right  in  bringing  his  suit  to  a  hearing,  and  was  en- 
titled to  damages:  Cory  X.  The  Thames  Ironicorks  and  Shipbuilding 
Co.,  11  W.  R.  589;  ,S'.  C,  3  L.  R.  Q.  B.  181.  So  damages  will  be 
given  in  addition  to  specific  performance  of  an  agreement  for  a 
lease,  in  respect  of  the  delay  which  was  caused  by  the  defendant's 
wilful  refusal  to  perform  his  contract,  and  the  consequent 
[*956  ]  loss  of  *  profit  to  the  plaintiff:  Jaqiies  v.  Millar,  6  Ch.  D. 
153,  overruled  on  another  point  by  Marshall  v.  Berridge, 
19  Ch.  D.  233;  and  see  Wesley  v.  Walker,  26  ^\.  R.  368. 

The  Court,  however,  has  no  jurisdiction  under  Lord  Cairns''  Act, 
upon  motion  in  a  cause,  after  a  decree  for  specific  performance  of  a 
covenant,  to  add  an  order  for  assessing  damages  for  a  breach  of  the 
covenant,  as  such  an  order  would  be  a  supplemental  decree  upon 
facts  which  had  subsequently  occurred:  Corpoi'ation  of  Hythe  \. 
East,  1  L.  R.  Eq.  620. 

And  it  seems  that  after  a  decree  for  specific  performance  of  an 
agreement,  against  a  purchaser  unable  to  complete,  the  plaintiff  can- 
not at  the  same  time  obtain  an  order  to  rescind  the  agreement,  and 
claim  damages  against  the  defendant  for  the  breach  thereof:  Henty 
v.   Schroder,  12  Ch.  D.  666,  where  the  form  of  order  in  Foligno 
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V.  Martin,  16  Beav.  586;  Sweet  \.  Meredith,  4  Giff.  207;  and  Wat- 
son V.  Cox,  15  L.  R.  Eq.  219,  were  not  followed. 

The  Act  was  however  applicable  to  cases  where  the  damage  sus- 
tained by  the  plaintiff  was  only  nominal,  as  well  as  in  cases  where 
he  was  entitled  to  substantial  damages.  See  Sayers  v.  Collyer,  28 
Ch.  D.  103;  there  a  building  estate  was  laid  out  in  lots  which  were 
sold  by  the  owners  of  the  estate  to  different  purchasers,  each  of 
whom  covenanted  with  the  vendors  and  with  the  purchasers  of  the 
other  lots  entitled  to  the  benefit  of  the  covenant,  not  to  build  a  shop 
on  his  land,  or  to  use  his  house  as  a  shop,  or  to  carry  on  any  trade 
therein.  The  purchaser  of  one  of  the  lots,  who  occupied  his  house 
as  a  private  residence,  brought  an  action  against  the  purchaser  of 
another  lot,  who  was  using  his  house  as  a  beer-shop  with  an  "  off- 
licence,"  to  restrain  him  from  breaking  his  covenant  and  for  dam- 
ages. The  plaintiff  had  known  for  three  years  before  the  action 
was  commenced,  that  the  defendant  was  using  his  house  as  a  beer- 
shop,  and  had  himself  bought  beer  at  the  shop.  There  was  some 
evidence  that  some  of  the  houses  built  on  other  lots  had  been  for 
some  time  used  as  shops  notwithstanding  the  covenant,  and  that 
some  of  the  houses  near  the  plaintiff's  house  were  occupied,  not 
each  by  a  single  tenant,  but  by  two  families  at  weekly  rents.  It 
having  been  held  by  Pearson,  J.  (24  Ch.  180),  that  in  consequence 
of  the  change  of  condition  of  the  neighbourhood,  he  ought  not, 
under  the  doctrine  of  Duke  of  Bedford  v.  Trustees  of  British  Mu- 
seum, 2  My.  &  K.  552,  to  grant  the  injunction,  the  character  of  the 
neighbourhood  having  been  changed,  but  that  the  Court  having  a 
discretion  under  Lord  Cairns'  Act  to  grant  damages,  instead  of 
an  injunction,  and  being  of  opinion  that  the  plaintiff  had  sus- 
tained no  substantial  damage  dismissed  the  action  alto- 
*  gather.  The  Court  of  Appeal,  however,  in  dismissing  the  [*  957  ] 
appeal  held  that  the  change  in  the  character  of  the  neigh- 
bourhood was  not  in  itself  a  ground  for  refusing  relief  to  the  plain- 
tiff, as  the  change  was  not  caused  by  his  conduct ;  but  the  plaintiff 
had  lost  the  right  to  enforce  his  covenant  either  by  injunction  or 
damages  through  his  acquiescence  in  the  proceedings  of  the  defend- 
ant. And  the  Court  was  clearly  of  opinion  that  Lord  Cairns'  Act 
was  applicable  to  cases  where  the  damage  sustained  by  theplaintifi 
was  nominal  as  well  as  where  it  was  substantial. 

Lord  Cairns'  Act  has  been  repealed,  being  included  in  the  Sched- 
ules to  The  Statute  Law  Reversion  and  Civil  Procediire  Act,  ]883 
(46  &  47  Vict,  c  49),  but  that  Act  contains  words  preserving  the 
jurisdiction  of  the  Court,  notwithstanding  the  repeal.  By  sect.  5,  it 
is  enacted,  that  "  (5)  any  jurisdiction,  or  principle,  or  rule  of  law  or 
equity,  established  or  confirmed,  or  right,  or  privilege  acquired,  or 
duty  or  liability  imposed,  or  incurred,  or  compensation  secured  by 
or  under  any  enactment  repealed  by  the  Act,  shall  not  be  affected  by 
the  repeal  by  this  Act."  Per  Baggallay,  L.  J.,  in  Sayers  v.  Collyer, 
28  Ch.  D.  107. 
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It  is  not,  however,  now  necessary  to  have  recourse  to  Lord  Cairns^ 
Act,  fur  it  is  clear  that  the  Court  has  power  to  give  damages  as  an 
alternative  relief.  Before  Lord  Cairns'  Act  was  passed  a  plaintift 
who  wished  to  enforce  a  covenant  (a  restrictive  one  for  instance)  had 
two  remedies;  he  might  come  into  a  Court  of  Equity  for  an  injunc- 
tion to  restrain  an  infringement  of  his  right,  or  he  might  have  re- 
'course  to  a  Court  of  Common  Law  to  obtain  damages,  and  Lord 
Cairns'  Act  gives  the  Courts  of  Equity  the  power  of  giving  a  plain- 
tiff damages  by  way  of  alternative  relief.  But  since  the  Judicature 
Acts  each  division  of  the  Court  has  full  power  apart  from  Lord  Cairns' 
Act  to  give  either  an  injunction  or  damages:  per  Baggallay,  L.  J., 
in  Saijers  v.  Collyer,  28  Ch.  D.  108. 

Under  Rolfs  Act  (25  &  26  Yict.  e.  42),  the  Court  of  Chancery  must 
determine  every  question  of  law  and  fact  incident  to  the  relief  sought. 
Rolfs  Act,  however,  has  been  repealed  by  the  Statute  Law  lievi- 
sion  Act,  1883  (46  &  47  Yict.  c.  49). 

Moreover,  the  jurisdiction  conferred  by  Lord  Cairns^  Act,  upon 
the  Court  of  Chancery,  and  also  the  powers  of  granting  damages 
foi'merly  exercisable  by  the  Courts  of  Common  Law,  are  by  the  Judi- 
cature Act,  1873  (36  &  37  Yict.  c.  66  j,  vested  in  the  High  Court  of 
Justice  (sects.  16  &  76),  and  it  is  by  s.  24  enacted  that,  "the  High 
Court  of  Justice,  and  the  Court  of  Appeal  respectively,  in  the  exer- 
cise of  the  jurisdiction  vested  in  them  by  this  Act  in  every 
[  *  958  ]  cause  or  matter  pending  before  them  *  respectively,  shall 
have  power  to  grant  and  shall  grant,  either  absolutely  or  on 
such  reasonable  terms  and  conditions  as  to  them  shall  seem  just,  all 
such  remedies  whatsoever  as  any  of  the  parties  thereto  may  appear 
to  be  entitled  in  respect  of  any  and  every  legal  or  equitable  claim 
properly  broughl  forward  by  them  respectively  in  such  cause  or  mat- 
ter, so  that,  as  far  as  jDOssible,  all  matters  so  in  controversy  between 
the  said  parties  respectively,  may  be  completely  and  finally  deter- 
mined, and  alL  multiplicity  of  legal  proceedings  concerning  any  of 
such  matters  avoided."     (Sub-s.  7). 

Since  the  passing  of  this  Act,  although  the  case  may  not  be  one 
for  specific  performance,  as  for  instance,  by  reason  of  the  vendors 
not  being  able  to  make  out  a  good  title,  damages  may  be  decreed 
[Bowiaan  v.  Hijland,  8  Ch.  D.  588),  and  the  vendor  will' not  be  able 
to  rescind  under  the  usual  condition,  where  he  altogether  fails  to 
make  any  title  whatever.      (lb.) 

So  also  where  specific  performance  is  refused  on  the  sole  ground 
of  a  mistake  by  the  defendant,  so  that  under  the  old  practice  the  bill 
would  be  dismissed  without  prejudice  to  an  action  for  damages,  the 
Chancery  Division  will  proceed  to  consider  the  question  of  damages: 
Tamplin  v.  James,  15  Ch.  D.  215.  But  it  has  been  recently  held 
that  where  there  is  an  action  for  specific  performance  of  a  contract 
for  sale,  with  an  alternative  claim  for  damages  where  the  claim  for 
specific  performance  fails  through  the  plaintifi's  own  act,  as  by  the 
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resale  of  the  property  by  the  plaintiff,  the  alternative  claim  for  dam- 
ages fails:  Hipgrave  v.  Case,  D.  356. 

It  may  be  here  mentioned,  that  under  the  Judicature  Act,  1873, 
(36  &  37  Vict.  c.  66),  s.  34,  all  causes  and  matters  for  the  specifi? 
performance  of  contracts  between  vendors  and  imrchasers  of  real  es- 
tates, including  contracts  for  leases,  are  assigned  to  the  Chancery 
Division  of  the  High  Court  of  Justice. 

The  causes  or  matters  expressly  assigned  to  the  Chancery  Divi- 
sion with  regard  to  the  specific  performance  of  contracts  is  only  of 
a  limited  character,  and  other  cases  having  that  object  in  view,  not 
falling  within  the  34th  section  of  the  Judicature  Act,  may  be  com- 
menced in  any  Division  of  the  High  Court,  subject  to  the  exercise 
of  the  power  of  transfer. 

Another  division  of  the  High  Court  of  Justice  may  in  a  proper  case 
transfer  a  cause  in  which  a  question  of  specific  performance  arises, 
to  the  Chancery  Division.  See  Hilman  v.  Mayheiv,  1  Exch.  D.  132. 
There,  to  an  action  in  the  Exchequer  Division  to  recover  possession 
of  land,  the  defendant  set  up  a  counter-claim  for  specific  perform- 
ance of  a  contract  for  a  lease.  It  was  held  by  the  Court  of  Exche- 
quer that,  since  it  appeared  on  the  facts  that  there  was  a,  primCi  facie 
case  for  specific  performance,  which,  under  the  old  practice  before 
the  Judicature  Act,  would  have  entitled  the  present  defendant  on  a 
bill  for  specific  performance  to  an  injunction  to  restrain  the  action, 
and  since  the  question  of  specific  performance  could  be 
more  conveniently  disposed  of  in  the  Chancery  *  Division,  [  *959  ] 
the  action  ought  to  be  transferred  thereto.  This  transfer 
was  under  the  old  Order  LI.,  rules  1  and  2.  See  new  Order  XLIX. 
of  the  Rules  of  the  Supreme  Court,  1883.  See  also  Holloicay  v. 
York,  2  Ex.  D.  132. 

In  a  subsequent  case  which  arose  in  the  Court  of  Queen's  Bench 
a  transfer  to  the  Court  of  Chancery  was  under  similar  circumstances 
refused  by  Field,  J.,  whose  decision  was  affirmed  by  the  Court  of 
Appeal,  James,  L.  J.,  observed,  "I  think  we  should  be  repealing  a 
great  part  of  the  Judicature  Act,  if  we  were  to  accede  to  this  ap- 
plication. At  any  rate  we  should  be  acting  contrary  to  the  princi- 
ple that  each  division  of  the  Court  is  to  determine  everything  which 
arises  in  a  matter  which  comes  before  it.  If  such  a  transfer  as  this 
were  allowed,  any  defendant  might  put  in  a  counter-claim  for  the 
specific  performance  of  some  agreement,  and  then  apply  for  a  trans- 
fer, and  thus  everything  might,  at  the  will  of  the  defendant,  be 
brought  into  the  Chancery  Division:"  Storey  v.  Waddle,  4  Q.  B.  D. 
289,  290. 

It  is  doubtful,  moreover,  whether  the  Court  of  Appeal  has  power 
to  make  the  transfer  without  the  consent  of  the  presidents  of  both 
divisions,  from  and  to  which  the  transfer  is  proposed  to  be  made. 
(lb.) 

It  seems,  moreover,  that  if  an  equitable  right  to  specific  perform- 
ance appears  incidentally  in  the  course  of  an  ejectment  action  the 
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Court,  even  although  there  be  no  counter-claim  for  specific  per- 
formance, will  take  notice  thereof  :  Williams  v.  Snoicden,  W.  N. 
1880  (C.  P.  D.),  p.  124. 

Lord  Cairns'  Act  remained  in  force  notwithstanding  the  pasping 
of  the  Judicature  Acts.  See  Fritz  v.  Hobson,  14  Ch.  l3.  542,  where 
damages  were  claimed  in  lespect  of  the  unreasonable  use  of  a  high- 
way, in  substitution  for  an  injunction  to  restrain  such  wrongful 
act,  commenced  before  the  issue  of  the  writ,  and  continued  after- 
wards; it  was  held  that  if  the  wrongful  act  had  come  to  an  end  be- 
fore the  trial,  the  Court  had  jurisdiction  under  section  3  of  Lord 
Cairns'  Act,  to  assess  the  whole  of  the  damages  accrued. 

It  seems,  however,  that  notwithstanding  the  Judicature  Acts,  the 
jiarisdiction  under  Lord  Cairns'  Act,  can  only  be  exercised  in  cases 
where  the  plaintiff  at  the  time  of  the  issuing  of  his  writ  is  entitled 
either  to  an  injunction  or  specific  performance:  White  v.  Bohy, 
26  ^V.  R.  133. 

In  Chancery  the  amount  of  damages  was  formerly  ascertained 
by  an  issue  {Ferguson  v.  Tadman,  1  Sim.  530;  Nelson  v.  Bridges, 
2  Beav.  239;  Cory  v.  The  Thames  Irontcorks  and  Shij)  Building 
Company,  3  L.  R.  Q.  B.  181),  now  more  frequently  by  an  inquiry 
(2  Seton  on  Decrees,  1285,4th  Ed.;  Slack  v.  Midland  Baihcay  Co., 
16  Ch.  D.  81),  and  sometimes,  when  practicable,  by  the 
[  *  960  ]  judge  himself  *at  the  hearing:  Jaques  v.  Millar,  6  Ch.  D. 
153;   Wesley  v.  Walker,  26  W.  R.  368. 

A  plaintiff  may,  under  the  Rules  of  Court,  1875,  Order  XL.  r. 
11,  move  for  judgment  upon  admissions  in  the  pleadings  at  any  stage 
of  the  trial,  and  notwithstanding  that  he  has  joined  issue  on  the 
defence  and  given  notice  of  trial:  Broim  \.  Pearson,  21  Ch.  D. 
716.  And  see  now  Order  XXXII.  of  the  Rules  of  the  Supreme 
Court,  1883,  rule  6. 

The  legislature  has  recently  given  facilities  for  the  completion  of 
a  contract  after  the  death  of  the  purchaser  by  the  4th  section  of 
the  Conveyancing  and  Law  of  Property  Act,  1881  (44  &  45  Vict. 
c.  41),  which  applies  only  to  cases  after  the  com-mencement  of  the 
Act,  (viz.,  from  and  after  the  31st  of  December,  1881);  it  enacts 
that  (1)  "Where  at  the  death  of  any  person  there  is  subsisting  a 
contract  enforceable  against  his  heir  or  devisee  for  sale  of  the  fee 
simple  or  other  freehold  interest  descendible  to  his  heirs-general, 
in  any  land,  his  j^^^'sonal  representatives  shall,  by  virtue  of  this  Act, 
have  power  to  convey  the  land  for  all  the  estate  and  interest  vested 
in  him  at  dis  death,  in  any  manner  proper  for  giving  effect  to  the 
contract.  ( 2 )  A  conveyance  made  under  this  section  shall  not  affect 
the  beneficial  rights  of  any  person  claiming  under  any  testamentary 
disposition  or  as  heir  or  next  to  kin  of  a  testator  or  intestate. 
See  Conveyancing  Acts  by  Wolst.  and  Turn.  3rd  ed.  pp.  23  and  24. 

After  a  decree  for  specific  performance  of  any  contract  concern- 
ing lands,  the  Court  under  sect.  30  of  the  Trustee  Act,  1850  (18  & 
14  Yict.  c.  60)  may  declare  any  of  the  parties  trustees  of  such  lands 
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or  any  part  thereof,  and  thereupon  make  such  order  as  to  their  es- 
tates, rights  and  interests  as  it  may  make  concerning  the  estates, 
rights  and  interest  of  trustees.  For  vesting  orders  under  the  Trus- 
tee Act,  1850,  s.  30,  see  1  Seton,  Dec.  pp.  528-530,  and  Sect.  II.,  (ii.) 
Form  5,  p.  1305,  4th  ed.  It  was  held  in  one  case  that  a  vesting  or- 
der could  not  be  made  under  this  section  in  the  case  of  an  agree- 
ment to  grant  a  lease:  Grace  v.  Baynton,  25  W.  E.  506.  But  such 
decrees  were  made  in  Hodgson  v.  Bower,  and  Howell  v.  Palmer,  1 
Seton  on  Decrees,  4th  ed.  Form  7,  pp.  529,  530,  and  in  the  recent 
case  of  Hale  v.  Hale,  W.  N.  Aug.  9,  1884,  p.  185,  where  a  defendant 
had  refused  after  a  decree  for  specific  performance  to  execute  a 
lease  of  certain  premises,  Kay,  J.,  made  an  order  declaring  the  de- 
fendant a  trustee  within  the  meaning  of  sect.  30  of  the  Trustee 
Act,  1850,  and  for  the  appointment  of  a  person  to  execute  a  lease 
thereof  to  the  plaintifP  in  place  of  the  defendant.  For  vesting 
orders  in  Chambers,  see  In  re  Tweedy,  W.  N.,  21  Jan.,  1883,  p.  10, 

\Doctrine  of  Specific  Perfonnances  of  Agreements  relating  to  Per- 
sonal Property  Restated. — The  jurisdiction  for  compelling  perform- 
ance of  a  contract,  involves  the  consideration  of  what  is  technically 
called  specific  performance. 

In  equity,  wherever  a  special  remedy  is  sought  in  addition  to  the 
ordinary  one  of  pecuniary  damages,  a  valuable  consideration  is  al- 
ways requisite.  As  a  general  rule  equity  will  not  decree  specific 
performances  of  agreements  relating  to  personalty,  owing  to  the 
fact  that  compensation  by  way  of  damages  is  usually  suflScient. 
Cases  may  however  arise  in  which  damages  will  not  afford  a  suffi- 
cient remedy;  as  a  contract  for  the  sale  of  shares  of  stocks  in  a  par- 
ticular company,  or  for  the  delivery  of  goods  which  the  vendor 
alone  can  supply.  Where  the  contract  concerning  personalty  amounts 
to  a  trust,  its  performance  will  be  specifically  enforced  regardless  of 
the  nature  the  particular  property:  Johnson  v.  Brooks,  93  N.  Y. 
337;  Cowles  v.  Whitman,  10  Conn.  121.  Relief  incases  of  person- 
alty has  also  been  frequently  applied  where  articles  which  have 
a  peculiar  value,  have  been  tortiously  withheld.] 
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[  *  961  ]  *  PUSEY  v.  PUSEY. 


De  Term.  S.  Midi.  2Qith  November.  1684. 

[reported  1  VERN.   273.] 

{Reg.  Lib.  1684,  B.,  fol.  310.] 

Specific  Delivery  up  of  Chattels.] — Land  held  by  the  tenure  of  a 
horn.     Bill  brought  by  the  heir  for  the  horn. 

Bill  was,  that  a  horn,  which,  time  out  of  mind,  had  gone  along  with 
the  plaintiff's  estate,  and  was  delivered  to  his  ancestors  in  ancient 
time  to  hold  their  land  by,  might  be  delivered  to  him;  upon  which 
horn  was  this  inscription,  viz.,  pecote  this  horn  to  hold  huy  thy 
land  (e). 

The  defendant  answered  as  to  part,  and  demurred  as  to  the  other 
part,  and  the  demurrer  was,  that  the  plaintiff  did  not  by  his  bill 
pretend  to  be  entitled  to  this  horn  either  as  executor  or  devisee  ; 
nor  had  he  in  his  bill  charged  it  to  be  an  heir-loome. 

The  demurrer  was  overruled,  because  the  defendant  had  not  fully 
answered  all  the  particular  charges  in  the  bill,  and  was  ordered  to 
pay  costs.  And  the  Lord  Keeper  Guildford  was  of  opinion,  that 
if  the  land  was  held  by  the  tenure  of  a  /lom  or  coinage,  the  heir 
would  be  well  entitled  to  the  horn  at  law.      Vide  1  Inst.  107  a. 


(c)  Camden,  speakinp;  of  the  manor  of  Pusey,  says,  "the  family  of  Pusey 
still  hold  it  by  a  horn  anciently  given  to  their  ancestors  by  Canute,  the  Danish 
king."  (Camb.  Brit.  Berks,  p.  203,  ed.  1607).  Dr.  Hicks  gives  the  inscrip- 
tion as  follows  (see  Tlies.  Prsef,  p.  xxv. ): — "I  Kynd  Knowd  geve  Wyllyam 
Pecote  Thys  home  to  hold  by  thy  lond." 

The  name  "Pecote,"  however,  seems  to  be  a  mistake,  and  should  be  wi'itten 
"Pewse."     The  real  insscription  runs  thus — 

"Kyng  Knowd  geve  Wyllyam  Pewse 
This  home  to  hold  by  thy  lond." — Archseologia,  vol.  3,  p.  13,  14. 
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*DUKE  OF  SOMERSET  i).  COOKSON.    f  *962] 


De  Term.  S.  Mich.  1735. 

[reported  3  p.  WMS.  389.] 

[2  Eq.  Ca.  Abr.  164,  pi  28.] 

SpnciFic  Delivery  up  of  Chattels.] — A  bill  lies  to  compel  the  delivery 
of  an  altar-piece,  or  other  curiosity  in  specie. 

The  Duke  of  Somerset,  as  lord  of  the  manor  of  Corbrido-e,  in 
.Northumberland  (part  of  the  estate  of  the  Piercys,  late  earls  of 
Northumberland),  was  entitled  to  an  old  altar-piece  made  of  silver, 
remarkable  for  a  Greek  inscription,  and  dedication  to  Hercules. 
His  Grace  became  entitled  to  it  as  treasure-trove  within  his  said 
manor. 

.  This  altar-piece  had  been  sold  by  one  who  had  jrofc  the  possession 
of  it,  to  the  defendant,  a  goldsmith  at  Newcastle,  but  who  had 
notice  of  the  Duke's  claim  thereto. 

The  Duke  brought  in  a  bill  in  equity,  to  compel  the  delivery  of 
this  altar  piece  in  specie  undefaced. 

The  defendant  demurred  as  to  part  of  the  bill,  for  that  the  plain- 
tiff had  his  remedy  at  law,  by  an  action  of  trover  or  detinue,  and 
ought  not  to  bring  his  bill  in  equity;  that  it  was  true  for  writings 
savouring  of  the  realty  a  bill  would  lie,  but  not  for  anything  merely 
personal  (/)  any  more  than  it  would  lie  for  a  horse  or  a  cow.  So 
a  bill  might  lie  for  an  heir  loom,  as  in  the  case  of  Puseij  v.  Pusey, 
1  Vern.  273;  and,  though  in  trover  the  plaintiff  could  have  only 
damages,  yet  in  detinue,  the  thing  itself,  if  it  can  be  found,  is  to  bo 
recovered;  and  if  such  bills  as  the  present  were  to  be  allowed,  half 
the  actions  of  trover  would  be  turned  into  bills  in  Chancery. 

On  the  other  side,  it  was  urged,  that  the  thing  here  sued 

*  for,  was  matter  of  curiosity  and  antiquity;  and  though  [  *9C3] 

at  law,  only  the  intrinsic  value  is  to  be  recovered,  yet  it 

would  bo  very  hard  that  one  who  comes  by  such  a  piece  of  antiquity 

(/)  Cudtl  r.  Rntter.  1  P.  Wins.  570  ;  ante,  p.  007,  uom.  Cuddee  v.  Rutter : 
Colt  V.  Nettervillo,  2  P.  Wins.  :504. 
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by  wrong,  or  it  may  be  as  a  trespasser,  should  bavo  it  in  Lis  power 
to  keep  tbo  tbiug,  paying  only  tbo  intrinsic  value  of  it:  wbicb  is 
like  a  trespasser's  forcing  tbo  rigbt  owner  to  part  witb  a  curiosity 
or  matter  of  antiquity,  or  ornament,  nolens  volens.  Besides,  the 
bill  is  to  prevent  tbo  defendant  from  defacing  the  altar-piece,  -wbich 
is  one  way  of  depreciating  it;  and  the  defacing  may  be  witb  an  in- 
tention that  it  may  not  be  known,  by  taking  out  or  erasing  some  of 
the  marks  and  figures  of  it;  and  though  the  answer  had  denied  the 
defacing  of  the  altar-piece,  yet  such  answer  could  not  help  the 
demurrer;  that  in  itself,  nothing  can  be  more  reasonable  than  that 
the  man  who  by  wrong  detains  my  property,  should  be  compelled  to 
restore  it  tome  again  m  specie;  and  the  law  being  defective  in 
this  particular,  such  defect  is  properly  supplied  in  equity. 

Wherefore  it  was  prayed  that  the  demurrer  might  be  overruled, 
and  it  was  overruled  accordingly  [by  Lord  Chancellor  Talbot.J 


Since  the  decision  in  the  cases  of  Puseij  v.  Puseij,  and  The  Duke 
of  Somerset  v.  Cookson,  it  has  always  been  admitted,  as  undoubtedly 
within  the  jurisdiction  of  a  court  of  equity,  specitically  to  compel 
the  delivery  up  of  heir-looms,  or  chattels  of  ]MCiiUar  value  to  the 
owner,  although  the  heir-looms  or  chattels,  if  they  could  be  found, 
might  be  recovered  in  an  action  of  detinue,  or  tbeir  value  iu  an 
action  of  trover.  The  ground  of  the  jurisdiction  is  the  same  as 
that  upon  wbich  tlie  specific  performance  of  an  agreement  is  en- 
forced— viz.,  that  the  specific  thing  is  the  object,  and  damages  will 
not  afford  an  adequate  compensation. 

'"  The  Pusey  horn,  the  patera  of  the  Duke  of  Somerset,  were 
things  of  that  sort  of  value  that  a  jury  might  not  give  twopence  be- 
yond the  weight.  It  was  not  to  be  cast  to  the  estimation  of  people 
who  have  not  those  feelinsfs.  In  all  cases  where  the  (  biect  of  the 
suit  is  not  liable  to  a  compensation  by  damages,  it  would 
[  *  934  J  be  strange  if  the  law  of  this  country  did  not  *  afford  any 
remedy.  It  would  be  great  injiistice  if  an  individual  can- 
not'have  his  property  without  being  liable  to  the  estimate  of  people 
who  have  not  his  feelings  upon  it." — Per  Lord  Loughborough,  C.,in 
Fells  v.  Read,  3  Ves.  71. 

The  principal  cases  have  been  followed  by  others  of  a  similar 
character,  having  relation,  one  to  a  tobacco  box  of  a  club  (Fells  v. 
Mead,  3  Ves.  70),  another  to  Masonic  dresses  and  ornaments  [Lloyd 
v.  Loaring,  0  Ves.  773),  another  to  a  bos  of  jewels  (Saville  v.  Tan- 
cred.  1  Ves.  101,  Belt's  Supp.  70;  S.  C,  3  Swanst.  l4l,n.),  another 
to  a  cherrystone  very  finely  engraved  (Pearne  v.  Lisle,  Amb.  77), 
another  to  an  extraordinary  wrought  piece  of  plate  (lb.),  and  an- 
other to  a  valuable  picture:  Lowther  v.  Lord  Lowther,  13  Ves.  95; 
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and  see  Nufbroum  v.  Thornton,  10  Ves.  163;  Ladij  Arundell  v. 
Phlpps,  10  Ves.  139;  Falcke  v.  Gray,  4  Drew.  (551 ;  Clarincjbould 
V.  CiU'tls,  21  L.  J.  (Ch.)  541 ;  Holroyd  v.  Marshall,  10  Ho.  Lo.  Ca.  209. 

Tlie  reason  for  the  interposition  of  the  Court  is  still  stronger  when 
the  chattel  in  question  is  an  heirloom,  see  Eai^l  of  Macclesfield  v. 
Davis,  3  V.  &  B.  16,  where  a  bill  was  filed  for  the  delivery  up  of  an 
iron  chest,  containing  certain  articles  said  to  be  heir-looms.  Lord 
Eldon  said,  "  It  is  now  too  late,  since  the  case  of  Fells  v.  Read,  fol- 
lowing the  case  of  Pnsey  v.  Pusey,  to  discuss  whether  this  Court 
will  interfere  for  the  specihc  delivery  of  a  chattel;  and  if  it  will  in 
such  case  a  fortiori  the  restitution  of  heir-looms  must  be  decreed, 
upon  which  there  never  was  any  doubt." 

But  a  court  of  equity  would  not  have  decreed  the  specific  delivery 
up  of  a  chattel  wh«re  adequate  damages  could  be  ascertained  and 
the  payment  thereof  enforced  by  an  action  at  law.  [As  a  general 
rule  equity  will  not  decree  specitic  performance  of  contracts  relating 
to  personal  pro[)erty  for  the  reason  that  compensation  by  way  of 
damages  is  ordinarily  sufficient.  It  has  however  been  held  that  the 
mere  circumstance  that  the  bill  seeks  performance  of  a  contract 
which  relates  to  personalty,  does  not  render  it  demurable:  Carpen- 
ter V.  M\Uual  Safety  Ins.  Co.,  4  Sand.  Ch.  408;  McGarvey  v.  Hall, 
23  Cal.  140;  Herbert  v.  Mutual  Life  Ins.  Co.  to  8  Sawyer  C.  Ct.  198; 
Phillips  t'.  Berger,  2  Barb.  60S;  Mechanics'  Bank  v.  Seton,  Peters, 
299.]  Thus,  although  the  Court  had  jurisdiction  to  order  the  de- 
livery up  to  an  artist  of  a  picture  painted  by  himself  as  having  a 
special  value,  the  legal  remedy  b^ing  inadequate,  nevertheless 
where  by  the  terms  of  an  agreement  and  the  frame  of  the  pleadings 
thei)laintifP,  an  artist  seeking  restitution  of  a  picture,  had  in  effect 
put  a  fixed  price  upon  it,  it  was  hold  that  damages  would  be  en  ade- 
quate remedy,  and  that  there  was  no  jurisdiction  in  a  court  of  equity 
to  interfere:   DoivUng  v.  Betjemann,  2  J.  &  H.  544. 

The  interposition:  however,  of  courts  of  equity  was   not  confined 
to  those  cases  in  which  the  articles  sought  were  of  some  peculiar  or 
intri'jsic  value,  if  there  subsisted  any  fiduciary  relation  between  the 
parties.      Thu--,  in   Wood  v.  Roivcliffe,  2  Ph.  383,  where  a  bill   had 
been  filed  against  an  agent   for  the  delivery   up  of  furniture  and 
household  effects,  deposited  by  the  plaintiff  with  him,  and  to  re- 
Gtrain  him  from  parting  witli  them,  as  he  threatened  to  do, 
it  was  argued  *  fur  the  defendant,  who  demurred  for  want  [  '^'965  ] 
of  equity,  that  household   furniture  and  effects  were  not 
chattels  of  such  a  peculiar  or  valuable  nature  as  to  be  within   the 
rule,  and  that  all   the  cases   in  wiiich  the  specific  delivery  up  of 
chattels  had  been  decreed  were  put  upon   their  peculiar  and  valu- 
able nature.     It  was  held  bv  Lord  Coltenliam,  C,  affirming  the  de- 
cision  of  Wigram,\.-C,  reported  (3  Hare,  304),  that  the  right  to 
be  protected  in  the  use  or  beneficial  enjoyment  of  property  inspccie^; 
is  not  confined  to  articles  possessing  anv  peculiar  or  intrinsic  value,' 
"  The  cases,"  observed  his  Lordship,  "  which  have  been  referred  to, 

403 


*  9GG  DUKE  OF  SOMERSET  V.  COOKSON. 

are  not  the  only  class  of  cases  in  which  this  Conrt  will  entertain  a 
suit  for  delivery  up  of  specific  chattels.  For  Avhere  a  fiduciary  re- 
lation subsists  between  tbo  parties,  whether  it  bo  the  case  of  an. 
agent,  or  a  trustee,  or  a  broker,  or  whether  the  subject-matter  be 
stock  or  cargoes,  or  chattels  of  whatever  description,  the  Court  Avill 
interfere  to  prevent  a  sale,  either  by  the  party  intrusted  with  Ibe 
goods,  or  by  a  person  claiming  under  him,  through  an  alleged 
abuse  of  power.  And  see  Lingen  v.  Simpson,  1  S.  &  S.  GOO;  Poolcy 
V.  Budd,  14  Beav.  34;  Pollard  v.  Clayton,  1  K.  &  J.  402;  Edivards 
V.  Clay,  28  Beav.  145.  [If  the  contractor  duty  concerning  personal 
property  amounts  to  a  trust,  the  performance  of  such  a  duty  will  bo 
specifically  enforced  regardless  of  what  the  nature  of  the  particular 
property  may  be:  Jobnson  v.  Brooks,  03  N.  Y.  337;  Cuwlos  v. 
Whitman,  10  Conn.  J 21.] 

As  to  the  jurisdiction  of  Courts  of  equity  to  decree  specific  per- 
formance of  contracts  for  the  purchase  of  chattels:  see  ante,  p. 
915 — 918.  [Bills  were  frequently  entertained  in  the  Southern  Stales 
for  the  specific  delivery  of  domestic  s.'aves:  Yound  v.  Burton,  1 
McMul.  Eq.  255;  Sarter  v.  Gordon,  2  Hill  Cb.  121;  Summers  v. 
Bean,  13Grat.  404;  Fry  on  Specific  Performance  (2nd  Am.  Ed.),  55.] 

A  court  of  equity  proceeding  upon  the  same  principle  as  in  cases 
of  chattels  of  peculiar  value,  entertains  jurisdiction  to  decree  a 
specific  delivery  up  of  deeds  or  writings  to  the  persons  legally  en- 
titled to  them.  See  Brown  v.  Broicn,  1  Dick.  02;  Armitage  v.  Wads- 
K-orfJi,  1  Madd.  192;  Beeves  \.  Reeves,  9  Mod.  128;  Tanner  v.  Wise, 
3  P.  Wms.  2dQ;  Harrison  \.  Sonfhcote,  1  Atk.  528:  Ford  \.  Peering, 

1  Ves.  juu.  71;  Pajn'lion  v.  Voice,  2  P.  "Wms.  478;  Buncombe  v. 
Mayer,  8  Yes.  320;  Knye  v.  Moore,  1  S.  &  S.  Gl;  Freeman  v.  Fairlie 
3  Mor.  30;  Grey  v.  Cockeril,  2  Atk.  114;  The  Duchess  of  Neiccastk 
V.  Pelham,  3  Bro.  P.  C.  4G0,  Toml.  ed.;  Recce  v.  Trye,  1  De  Gex 
&  Sm.  273;  Lady  Beresford  v.  Driver,  14  Beav.  387;  IG  Beav.  134- 
Tudor's  L.  C.  Real  Prop.  p.  88,  3rd  cd.,  and  cases  there  cited. 

In  Jackson  v.  Butler,  2  Atk.  306,  where  mortgage  deeds,  delivered 
to  a  person  for  the  purpose  of  receiving  the  principle  and  interest 
duo  on  the  mortgage,  and  pawned  by  him,  were  decreed  to  be  deliv- 
ered up  by  the  pawnee.  Lord  Hardwickc  observing,  that  the  plain- 
tiff might  have  had  an  action  of  trover,  but  then  he  could  only  have 
damages  for  the  detaining,  but  not  the  deeds  themselves  and  there- 
fore he  was  right  in  bringing  a  bill  in  equity  for  the  recovery  of 
his  deeds.  [Sometimes  the  detention  of  chattels  cannot  bo  ade- 
quately redressed  by  damages  and  in  such  cases  the  jurisdiction  of 
equity  attaches:  True  v.  Houghton,  G  Col  318;  Ferguson  v.  Pas- 
chall,  11  Mo.  2G7;  Treas  v.  Commercial  Co.,  23  Cal.  390;  Fall's  Ap- 
peal, 91  Pa.  St.  437:  Ross  v.  R.  R.,  1  Woolw.  26;  Ashe  t\  Johnson, 

2  Jones'  Eq.  149;  Todd  v.  Taft,  7  Allen,  371;  White  v.  Schuyler,  1 

Abb  (N.  Y. )  Pr.  R.  N.  S.  300. 
[*9GG]        *  And  it  has  been  held  that  there  is  nothing  in  the  char- 
acter or  nature  of  the  certificate  of  registry  of  a  ship  which 
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excludes  it  from  the  jnrisdiction  of  Iho  Court  to  decree  its  delivery 
as  against  a  party  unlawfully  detaining  it:  Gibson  v.  Ingo,  6  Hare, 
112.  See  also  Lynn  v,  Chaters,  2  Kee.  521;  Claringbould  v.  Cur- 
tis, 21  L.  J.  (Cb.)  541;  De  Mattos  v.  Gibson,  4  De  G.  &  J.  27G. 

In  a  suit  to  recover  specific  chattels,  as  for  instance,  deeds,  it  "uas 
not  necessary,  as  in  trover,  to  prove  conversion,  or  resistance  to  de- 
liver them  up  when  sought  to  bo  recovered.  This  was  so  at  law,  but 
in  Equity  the  Court  looked  at  the  case  made  by  the  defendant;  it 
was  not  necessary  to  apply  to  a  defendant  before  a  suit  was  insti- 
tuted; but  if  the  defendant  said  'if  you  had  applied  to  me,  I  should 
not  have  contested  your  claim,'  then  undoubtedly,  he  got  the  costs 
of  it;  but  if  it  appeared  that  an  application  would  have  been  use- 
less, and  that  the  defendant  resisted  at  the  hearing,  the  Court  look- 
ed at  (he  case  exactly  in  the  same  point  of  view  as  if  that  right  had 
been  insisted  upon  before  the  bill  had  been  filed:  Turner  v.  Letts, 
20  Beav.  191. 

As  to  the  production  and  safe  custody  of  title  deeds  under  the 
Conveyancing  and  Law  of  Property  Act,  1881  (44  &  45  Vict.  c. 
41),  see  lb.  s.  9. 

The  courts  of  cortjmon  law  had  conferred  upon  them  under  the 
Common  Law  Procedure  Act,  1854  (17  &  18  Yict.  c.  125),  after 
judgment  in  an  action  of  detinue,  the  same  jurisdiction  to  compel 
the  return  of  a  chattel  as  the  Court  of  Chancery,  but  the  latter 
court  might  enforce  its  decrees  by  attachment,  whilst  the  courts  of 
common  law  could  only  enforce  restitution  under  the  78th  section 
of  the  Act,  by  distringas.  Dav's  Common  Law  Procedure  Acts,  p, 
323,  4th  ed. 

But  now  under  the  Kules  of  the  Supreme  Court,  1883,  Order 
XLYIIL,  1.  Where  it  is  sought  to  enforce  a  judgment  or  order 
for  the  recovery  of  any  property,  other  than  land  or  money  by  ■writ 
of  delivery,  the  Court  or  a  judge  may,  upon  the  application  of  the 
plaintiff,  order  that  execution  shall  issue  for  the  delivery  of  the  pro- 
perty Avithout  giving  the  defendant  the  option  of  retaining  the  pro- 
perty, upon  paying  the  value  assessed,  if  any,  and  that  if  tho 
property  cannot  be  found,  and  unless  the  Court  or  a  judge  shall 
otherwise  order,  tho  sheriff  shall  distrain  the  defendant  bv  all  his 
lands  and  chattels  in  tho  sheriff's  bailiwick,  till  the  defendant  de- 
liver the  property;  or  at  the  option  of  the  plaintiff,  that  the  shei'iff 
cause  to  bo  made  of  the  defendart's  goods  tho  assessed  value,  if  any 
of  the  property. 

2.  A  writ  of  delivery  shall  be  in  the  Form  No.  10  in  Appendix 
H. ;  and  when  a  writ  of  delivery  is  issued,  tho  plaintiff 
shall,  either  *  by  the  same  or  a  separate  writ  of  excution,    [  *907  ] 
be  entitled  to  have  made   of  the  defendant's   goods,  and 
damages  and  costs  awarded  and  interest. 

As  to  the  measure  of  damages  at  common  law  for  the  non-de- 
livery of  a  chattel  according  to  contract,  see  Cori/  v.  The  Thames 
Iron  Works  and  iSldp-building  Company,  Limited/d  L.  R.  Q.  B.  181. 
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[DoctHne  of  Specific  Delivery  of  Chattels  Restated. — Relief  by 
epecilic  performance  in  case  of  personalty  has  been  frequently  ap- 
plied where  articles  having  a  peculiar  value  have  been  tortiously 
withheld.  In  modern  times  bills  have  been  entertained  for  the  spe- 
cific recovery  of  the  maps  and  plans  of  surveyors  which  were  with- 
held from  him  by  a  clerk  in  his  employment.  McGovin  v.  Kem- 
ington,  2  Jones,  50;  Falke  v.  Gray,  4  Drewry,  051;  Beasley  v. 
AUyn,  15  Phila.  97;  of  title  papers  to  a  foreign  estate:  Patterson  v. 
Killman,  84  N.  J.  Eq.  344,  and  of  the  evidences  of  cbo'ses  in  action 
wrongfully  detained  from  the  person  who  is  legally  entitled  to  their 
custody:  Gough  v.  Crane,  3  Md.  Ch.  119. 

Equity  will  enforce  specific  performance  of  contracts  which  re- 
late to  personalty  where  damages  in  money  cannot  be  ascertained.] 


[  *  968]  *FLETCHER  v.  ASHBURNER. 


June,  1779. 

[reported  1  BRO.  c.  c.  497.] 

CoN-VEKSio>'.] — Where  a  real  estate  is  ordered  to  he  sold,  it  becomes 
personalty,  and  shall  go  accordingly. 

John  Fletcher,  by  his  will  devised  his  burgage  houses  and 
free  rents  in  Kendal,  and  all  his  personal  estate,  to  trustees  and 
the  survivor,  and  the  heirs,  executors,  and  administrators  of  such 
survivor,  in  trust  to  sell  so  much  as  should  be  sufficient  to  pay  his 
debts,  and  then  to  pei'mit  his  wife  Agnes  to  enjoy  the  residue  dur- 
ing her  life,  if  she  so  long  continued  his  chaste  widow,  and  after 
her  decease,  to  sell  and  dispose  thereof,  and  the  money  arising 
thereby,  after  deducting  charges,  and  half-a-guinea  each  to  the 
trustees  for  their  trouble,  to  pay  to  and  between  his  son  AVilliam 
and  daughter  Mary,  share  and  share  alike,  provided,  that  if  his 
wife  should  happen  to  marry  again,  the  trustees  bhould  immediately 
after  the  marriage,  sell  all  the  estate  and  effects  given  to  her  for 
her  life,  and,  after  such  deductions  as  aforesaid,  should  pay  the 
remainder  of  the  money  to  and  amongst  his  wife,  his  son  "William, 
and  daughter  Mary,  share  and  share  alike,  equally;  and  in  case 
either  his  son  William  or  his  daughter  Mary  should  die  before  his 
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or  their  legacy  should  become  due,  that  the  share  or  legacy  of  him 
or  her  so  dying  should  go  to  the  survivor  of  them. 

The  testator  died,  leaving  Agues  his  veidow,  William  his  only  son 
and  heir-at-law,  and  Mary  his  daughter. 

Agnes,  by  the  custom  of  burgage  tenure,  was  entitled  to  hold  the 
burgage  houses  in  Kendal  during  her  chaste  viduity,  against  the 
disposition  of  her  husband  by  will. 

*  Mary  attained  twenty-one,  but  died  unmarried,  in  the  [  '••  9G9  ] 
life  of  her  mother  and  brother.     William  was  twenty-one 
at  the  death  of  the  testator,  and  died  without  issue,  in  the  life  of 
his  mother  :  the  mother  died  the  widow  of  the  testator. 

Upon  her  death  a  bill  was  filed  by  the  heir-at-law  of  William, 
and  John  the  testator,  against  the  trustees  and  the  personal  repre- 
sentatives of  the  testator  and  of  the  widow,  to  have  a  conveyance 
of  the  real  estates  devised  by  the  will  to  the  plaintiff,  the  heir-at- 
law.  ^^ 

The  representative  of  the  widow,  who  was  the  solo  next  of  kin  of 
William,  the  son,  by  answer  claimed  the  property  as  personal  ;  al- 
leging, that,  by  the  direction  to  the  trustees  to  sell  the  real  estates, 
they  became  as  personal  property,  and,  as  such,  were  to  go  to  the 
personal  representative  of  William,  the  son,  who  survived  his  sister. 

The  cause  was  heard  the  11th  December,  1778,  where  the  first 
objection  taken  was,  that  the  personal  representative  of  William  was 
not  before  the  Court. 

But  Sir  Thomas  Sewell,  M.  R.,  was  of  opinion  there  were  suffi- 
cient parties  to  sustain  the  question  ;  that  the  personal  representa- 
tive was  a  mere  formal  party  ;  and  that,  if  he  thought  proper  to 
make  a  decree,  a  personal  representative  might  be  brought  before 
the  Master. 

Mr.  Madocks  and  Mr.  Wilso7i  further  argued,  with  respect  to 
the  principal  question,  that  the  real  estates  devised  by  the  will  were 
still  to  bo  considered  as  real  estates,  and  to  go  to  the  real,  not  to 
the  personal,  representative  ;  that  it  was  clear  the  intention  of  the 
testator  that  the  estate  should  remain,  and,  whilst  it  did  so,  was  to 
be  enjoyed  by  one  person  ;  and  he  directed  it  to  be  sold  merely  for 
the  purpose  of  a  division  ;  that,  in  con-^equence  of  the  death  of  the 
dauirhter  no  division  was  to  be  made,  and  therefore  the  reason  for 
the  directions  ceased  ;  and,  from  thenceforth,  the  son  aione  becom- 
ing entitled,  upon  the  death  of  his  mother,  it  was  to  be  considered 
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as  land.  Thoy  relied  upon  tlio  case  of  Flanagan  v.  Flan- 
[  *  970  ]  agan,  8th  June,  17G8,  before  Lord  Camden,  wbich  *  was  a 

devise  of  real  and  personal  estate  to  trustees  in  trust,  out 
of  the  personal  estate,  and  by  sale  of  a  sutlficient  part  of  the  real,  to 
pay  debts;  the  surplus,  after  payment  of  debts,  to  A.  A  suit  was 
instituted  for  payment  of  the  debts,  and  the  real  estates  decreed  to 
be  sold;  part  Avas  sold:  and  afterwards  A  died,  leaving  a  son  and 
daughter;  the  cause  was  revived  against  Iho  son;  and  it  being  ap- 
prehended that  sufficient  was  not  sold  to  pay  the  debts  a  further 
part  of  the  real  estate  was  sold  under  the  order  of  the  Court.  It 
afterwards  proved  that  the  money  produced  by  the  first  sale  was 
sufficient  to  pay  the  debts;  the  question  Avas,  whether  the  heir  or 
the  personal  representative  was  entitled  to  this  money.  It  was  al- 
leged by  Mr.  Wilson,  who  cited  the  case,  that  Lord  Camden's  de- 
termination was,  that  whatever  quality  the  fund  then  had,  such  it 
should  ret:^in;  and  he  decreed  for  the  personal  representative.  The 
other  cases  mentioned  were  Cruse  v.  Barley  and  Bauson,  3  P.  Wms. 
20,  and  Digby  v.  Legard,  before  Lord  Batliurst  (g). 

Mr.  Kenyon  and  Mr.  Chambre  (on  behalf  of  the  defendants, 
the  executors  of  the  widow)  contended  that  the  testator  had,  by  his 
will,  directed  the  real  estate,  after  the  death  of  his  widow,  to  bo 
sold,  and  blended  with  his  personal  estate,  and  the  whole  to  be  di- 
vided between  his  children,  or  in  case  either  of  them  should  die  in 
the  life  of  his  wife,  to  the  survivor.  Upon  fhe  case  of  Flanagan  v. 
Flanagan,  it  was  observed  that  the  Court  determined  the  produce 
of  the  real  estate  to  bo  considered  as  personal,  because  the  Court 
had  itself  directed  the  sale  to  be  made  and  the  property  to  bo 
changed  for  payment  of  debts.  The  cases  of  Digby  v.  Legard,  and 
Cruse  V.  Barley  and  Banson,  were  treated  as  inapplicalile  to  the 
present  case,  being  cases  of  lapsed  devises  :  Duroiir  v.  Motteux,  1 
Ves.  320  {h),  and  Mallabar  \.  Mallabar,  Cas.  t.  Talb.  78,  were  cited, 
as  decisive  of  the  question  in  favour  of  the  defendants. 

Sir  Thomas  Sewell,  M.  R.,  in  June,  gave  his  opinion. 
[  *  971  ]  He  observed,  that  nothing  was  better  established  than  '■•this 
principle  :  that  money  directed  to  bo  employed  in  the  pur- 
chase of  land,  and  land  directed  to  be  sold  and  turned  into  money, 
are  to  be  considered  as  that  species  of  property  into  which  they  are 

{g)  3  P.  Wms.  22,  note  (1). 

(h)  See  will  of  Motteux  correctly  stated,  1  S.  &  S.,  292,  note  (d). 
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directed  to  be  converted  ;  and  this  in  whatever  manner  the  direc- 
tion is  given,  whether  by  will,  by  way  of  contract,  marriage  articles, 
settlement,  or  otherwise  ;  and  whether  the  money  is  actually  de- 
posited, or  only  covenanted  to  be  paid,  whether  the  land  is  actually 
conveyed,  or  only  agreed  to  be  conveyed,  the  owner  of  the  fund,  or 
the  contracting  parties,  may  make  land  money  or  money  land.  The 
cases  established  this  rule  universally. 

If  any  diiiiculty  ha?  arisen,  it  has  arisen  from  special  circum- 
stances. In  the  case  of  Sweetapplc  v.  Bindon,  2  Vern.  530,  it  was 
determined  that  a  husband  was  entitled  to  money  to  bo  laid  out  in 
land,  as  tenant  by  the  curtesy:  and  although  it  is  held  that  a  wife 
is  not  entitled  to  dower  in  a  similar  case,  yet  it  is  allowed  that  it  is 
so  held,  because  cases  have  been  determined,  and  not  from  any 
principle. 

The  cases  of  land  to  bo  turned  into  money  are  fewer  than  those 
of  money  to  be  employed  in  the  purchase  of  land. 

The  principle  cases  have  been  where  real  estates  have  been  directed 
to  be  sold,  and  some  part  of  the  disposition  has  failed;  so  that  some- 
thing has  resulted  to  the  heir-at-law,  as  in  the  case  of  Embhjn  v. 
Freeman,  Prec.  Ch.  541,  and  Cruse  v.  Barley  and  Banson,  3  P.  \\'ms. 
20.  These  are  all  cases  where  a  devise  has  failed,  and  the  thinpr 
devised  has  not  accrued  to  the  representative  or  devisee,  but  to  the 
heir-at-law  of  the  testator. 

The  case  of  Diirour  v.  Motteux,  1  Ves.  820,  is  a  strong  case  to  tho 
point  now  before  tho  Court;  and,  if  anything  could  strengthen  tho 
general  rule,  tho  circumstances  of  the  present  case  would  do  so.  Tho 
testator  has  blended  tho  real  and  personal  estate  together,  and  dis- 
posed of  them  without  distinction,  for  the  benefit  of  his  wife  and 
children.  Both  real  and  personal  estate  vre  made  one  fund. 
In  the  case  of  Durour  v.  Motteux  (i),  Lord  *  Hardwicke  [*"972] 
made  this  a  principal  ground  for  considering  tho  whole 
fund  as  personal  estate;  in  the  present  case  it  might  be  uncertain, 
till  tho  death  of  tho  widow,  whether  the  estates  must  not  be  abso- 
lutely sold;  both  tho  children,  indeed,  died  before  her;  but  f-ho 
might  have  married  before  the  death  of  one  or  both.  Tho  interests 
of  both  tho  children  wero  vested,  subject,  as  to  one  of  tho  them,  to 
be  defeated  in  case  either  of  them  died  before  tho  mother. 

There  could  bo  no  election  to  take  the  fund  as  land  or  money;  for, 
where  nn  e"^tato   is   directed    to  bo  sold,   and    tho  nioiioy  divided 

(0  1  Vcs.  320. 
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amongst  several  persons,  none  has  a  right  to  say  that  any  part  shall 
not  be  sold  {k)\  the  question,  therefore,  is  merely  between  the  real 
and  personal  representatives  of  the  son,  whether  the  personal  repre- 
sentative shall  take  the  fund  as  personal  property,  according  to  the 
will,  or  the  heir  at-law  shall  take  it,  as  if  no  will  had  been  made. 

The  case  of  Flanagan  v.  Flanagan  (/),  is  a  strong  authority  ihat 
it  shall  be  taken  as  a  personal  estate,  according  to  the  will.  In  that 
case  the  testatrix,  Sarah  Wooley,  by  will,  dated  28th  March,  1719, 
gave  and  devised  all  her  real  and  personal  estates  to  Francis  Plum- 
tree,  in  trust,  in  the  first  place,  out  of  her  personal  estate,  as  far  as 
it  would  extend,  and,  in  the  next  place,  by  sale  of  her  real  estate,  or 
a  sufficient  part  thereof,  to  raise  so  much  money  as  should  bo  suffi- 
cient to  pay  her  debts  and  legacies;  and,  after,  payment  thereof,  in 
trust  to  convey  the  residue  of  the  real  estate  which  should  remain 
unsold,  and  pay  the  produce  of  such  part  as  should  bo  sold,  and  all 
other  the  residue  of  her  rpal  estates,  between  her  father,  James 
Flanagan,  and  her  brother,  James  Flanagan,  their  heirs,  executors, 
and  administrators,  equally.     A  bill  was  brought  by  the  creditors 
for  sale  of  the  real  estate,  to  supply  the  deficiency  of  the  personal 
estate,  for  payment  of  debts,  and  a  decree  was  made  for  a  sale;  and 
if  any  of  the  money  to  arise  by  the  sale  should  remain   after  pay- 
ment of  the  debts  and  legacies,  it  was  directed  to  bo  paid  to 
[  *  973  ]  James  Flanagan,  the  father,  and  James  Flanagan  the  '-  son, 
equally;  and  if  any  estate  should  remain  unsold,  the  trus- 
tees vv'ere  directed    to  convey  it  to  them   and  their   heirs,  equally; 
afcer  the  decree,  James  Flanagan,  the  son,  died  leaving  a  daughter, 
and  a  son,  born  after  his  death;  part  of  the  estate  was  sold,  and 
afterwards,  James    Flanagan,  the    grandfather,  died,  leaving    his 
grandson  his  heir,  and  his  grandson  and  granddaughter  his   sole 
next  of  kin;  after  the  death  of  the  grandfather,  a  further  part  of 
the  estate  was  sold,  under  an  apprehension  that  the  produce  of  the 
first  sale  was  insufficient  to  pay  the  debts  and  legacies:  it  appeared, 
however,  that  the  produce  of  the  first  sale  was  sufficient.     A  bill  was 
afterwards  brought  by  the  son  of  James  Flanagan,  the  son,  ckim- 
ing  a  moiety  of  the  surplus,  as  tho  real  estate  of  James  Flanagan, 
his  grandfather,  to  whom  he  was  become  heir,  against  tho  personal 

(/.•)  See  also  Beetli  r.  Hale.  2  Moll.  317;  Smith  v.  Claxton.  4  Madd.  403; 
Chalmerr   Bradley,!  J.  &  W.  59;  Trower  n  Knisjlitley,  G  I^Iadd.  134. 

(/)  See  this  case  eited  and  explained  by  Mr.  Scott  arguendo  in  .Ackrovd  r. 
Smiths  >n.  post.  See  also  Steed  v.  Preece,  18  L.  K.  Eq.  liJG,  where  it  is  approved 
of  by  Sir  G.  Jrs^rl,  .M.  E. 
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representative  of  bis  grandfather,  and  against  the  daughter  of  James 
Flanagan,  the  son,  who  claimed  a  moiety  as  one  of  the  next  of  kin 
of  her  grandfather.  It  was  objected,  that  the  second  sale,  after  the 
death  of  the  grandfather,  was  improper.  The  Court  determined, 
that  the  second  sale,  actually  made  under  the  decree  of  the  Court, 
before  the  Master,  could  not  be  considered  as  improperly  made; 
that  there  was  no  fraud,  no  practice,  and  that  the  money  ought  to 
go  to  the  personal  representative  of  the  grandfather.  The  case  of 
Digbij  V.  Legard  (m),  is  a  different  question.  There  the  testatrix 
(Elizabeth  Byerley)  directed  her  real  estate  to  be  sold  to  pay  debts 
and  legacies,  and  gave  the  residue  to  tive  persons,  to  bo  equally 
divided  between  them,  one  of  whom  (Lady  Cayley )  died  in  her  life- 
time. It  was  resolved  that  the  devise,  so  far,  failed  totally,  and 
should  accrue  to  the  heir  at-law.  The  lancruago  of  the  decree  is 
such,  that  the  benelit  of  the  devise  to  Lady  Cayley  should  accrue  to 
the  testatrix's  heir-at-law,  Mr.  Jervoice,  who  was  a  lunatic,  and 
should  be  paid  to  his  committee,  as  real  estate  descended  to  him. 
The  case  of  Scudamore  v.  Scudamore,  Prec.  Ch.  543,  shows,  that  in 
all  cases  where  the  dispute  is  between  representatives,  the  heir  or 
executor  shall  have  the  fund,  according  to  the  will  or 
*  contract  of  the  persons  who  gave  or  created  it.  There  [^'^974] 
was  a  case  of  Ogle  v.  Cook  (n),  heard  12th  February,  1748, 
which  was  this:  Mi\  Ogle  made  his  will  in  1744,  and  gave  his  real 
estate  to  trustees  to  sell,  and  to  vest  the  money  in  stock,  and  pay 
the  interest  to  his  wife  during  the  widowhood,  and  after  her  death, 
or  marriage,  to  his  two  daughters  equally,  except  that  the  eldest 
was  to  have  1000/.  more  than  the  other;  ho  gave  the  residue  of  his 
personal  estate  in  the  same  way.  He  afterwards  conveyed  the  real 
estate  to  one  of  the  trustees  named  in  bis  will,  to  whom  bo  was  con- 
siderably indebted,  in  trust  to  sell  so  much  as  should  bo  necessary 
to  pay  the  debt,  and  as  to  the  residue,  in  trust  for  Mrs.  Ogle:  part 
of  the  estate  was  sold,  and  then  Mr.  Ogle  died.  His  youngest 
daughter  died  in  bis  lifetime.  The  bill  was  brought  by  the  widow 
and  the  eldest  daughter,  against  the  son  who  was  the  heir,  and  the 
trustees,  to  have  the  residue  of  the  estate  sold,  and  claiming  the 
share  of  the  youngest  daughter,  as  personal  estate  of  Mr.  Ogle,  to 

(jm)  :',  p.  Wins.  22  !i. 

(w)  Roe  Collins  v.  Wakomun,  2  Vns.  juii.  n:](>,  Avlicre  Lord  Loufjlihnroiif/h  says, 
th;it  lie  had  cau.sod  tho  Ucj:.  Lib.  to  be  cxanniied,  and  it  was  fniind  lliat  tlie 
point  supposed  to  liavo  been  decided  by  Ogle  i;.  Cook,  was  in  reality  left  uude- 
cided. 
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be  divided  between  them  and  the  son  as  his  next  of  kin.  Tho  son 
insisted  the  conveyance  to  tho  trustee  "was  a  revocation  of  (ho  will; 
and,  if  not,  that  tho  share  of  the  dead  daughter  was  lo  bo  considered 
as  real  estate  of  Mr.  Ogle,  and  descended  to  him  as  heir.  It  was 
determined  that  the  conveyance  was  a  revocation  only  pro  tanto,  to 
let  in  tho  debt;  and  that  so  much  of  the  estate  as  remained  unsold, 
should  bo  sold,  and  that  the  money  raised,  or  to  be  raised,  by  sale 
of  the  estate,  made  part  of  (he  personal  estate  of  Mi\  Ogle.  Tiiero 
was  another  case  about  thesame  time,  which  i.s  in  1  Ves.  174  (Ciin- 
nimjliam  v.  Moody),  where  by  marriage  articles,  500Z.  was  agreed 
to  bo  laid  out  in  purchase  of  lands,  to  bo  settled  to  (he  use  of  (ho 
husband  for  life,  with  remainder  to  trustees  to  preserve  contingent 
remainders,  with  remainder  to  the  wife  for  life,  with  remainder  to 
the  children  of  the  marriage,  as  the  husband  and  wife  should  ap- 
point; and  in  default  of  a  joint  appointment,  as  the  survivor  should 
appoint;  and  in  default  of  any  appointment,  to  tho  children,  to  be 
equally  divided  among  them;  if  more  than  one,  as  tenants 
[  *  975  ]  in  ■•■common,  in  tail  general,  with  cross  remainders;  and 
if  but  one,  to  that  child  in  tail  general;  and  no  appoint- 
ment was  made.  The  father  and  mother  being  dead,  and  (ho 
daughter  being  married,  the  trustees  paid  the  500/.  to  her  and  her 
husband,  and  they  received  it  as  money,  and  executed  a  I'elease. 
The  daughter  had  a  child,  which  died,  and  she  afterwards  died  with- 
out issue.  A  daughter  of  the  settlor,  by  a  second  marriage,  filed  a 
bill  against  the  hiisband,  representative  of  his  wife,  the  daughter 
by  the  first  man-iage,  for  (ho  500?,  considering  it  as  land;  and  it 
was  observed,  that  she  was  entitled  to  the  money,  but  that  the  hus- 
band of  her  deceased  sister  was  entitled  to  the  interest  during  his 
life,  as  tenant  by  tho  curtesy. 

In  the  pi"esent  case,  AVilliam  Fletcher,  the  son,  had  tho  whole  ben- 
eficial title  vested  in  him  as  money,  subject  to  his  mother's  interest 
for  life  or  widowhood.  She  was  his  sole  next  of  kin.  and  her  per- 
sonal representatives  are  now  entitled  to  tho  estate  as  money:  tho 
bill  must,  therefore,  be  dismissed  without  costs. 


In  tho  judgment  of  Sir  Thomas  Seicell  in  tho  principal  case,  tho 
equitable  doctrine  of  constructive  conversion  is  thus  accurately 
stated,  viz.:  "that  money  directed  to  be  employed  in  the  purchase 
of  land,  and  land  directed  to  be  sold  and  turned  into  money,  are  to 
be  considered  as  that  species  of  property  into  which  they  are  directed 
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to  be  converted;  and  this,  in  whatever  manner  the  direction  is  given 
— whether  by  will,  by  way  of  contract,  marriage  articles,  settlement, 
or  otherwise,  and  whether  the  money  is  actually  deposited,  or  only 
covenanted  to  bo  paid:  whether  the  land  is  actually  conveyed,  or 
only  agreed  to  bo  conveyed.  The  owner  of  the  fund,  cr  the  con- 
tracting parties,  may  make  land  money,  or  money  land:  [See  Ex 
parte  McBee,  03  N.  C.  332-,  Kaners  Gott,  24  Wend.  041;  Pratt  v. 
Taliaferro,  3  Leigh,  419;  Thomas  v.  Wood,  1  Md.  Ch.  200;  Lynn 
V.  Gephart,  27  Md.  503;  Collins  v.  Champ's  Heirs,  15  B.  Mon.  118; 
Smith  V.  McCrary,  3  Iredell,  .204;  Arnold  v.  Gilbert,  5  Barb.  190; 
Taylor  v.  Benham,  5  How.  233;  Lorillard  v.  Coster,  5  Paige  Ch. 
172;  McClure's  Appeal,  22  P.  F.  Smith,  417;  Parkinson's  Appeal, 
8  Casey,  455.]  see  Whcldale  v.  Partridge,  5  Ves.  390,  where  this 
statement  of  the  doctrine  is  repeated  and  approved  of  by  Lord  Al- 
vanlcu,  M.  R     See  2  Seton  Decrees,  910,  4th  Ed. 

The  doctrine  of  conversion  proceeds  upon  the  principle,  thai  equity 
considers  xvhat  ought  to  be  done  as  done.  [This  is  a  very  important 
maxim  and  one  which  lies  at  the  foundation  of  many  doctrines  of 
great  importance  in  equity. 

"When  Chancery  interposes  to  compel  the  performance  of  an  act 
which  has  been  covenanted  to  be  performed,  it  always  treats  the  sub- 
ject as  if  it  had  been  performed  at  the  time  contracted. 

The  act  which  Chancery  desires  to  bo  done  is  the  same  act  as 
would  have  existed  had  it  been  done  when  it  was  agreed  to  havo 
been  done."  Reeves  Dom.  Rel.  tit.  Chancery,  440.]  It  follows, 
therefore,  that  the  neglect  of  trustees  to  perform  their  dutv, 
either  by  converting  land  into  money  or  *  money  into  laud,  [  '••'  970] 
will  not  affect  the  rights  of  others.  "The  forbearance  of  the 
trvistees,"  says  Sir  J.  Jekyll,  M.  E.,  "in  not  doing  what  it  was  their 
office  to  have  done,  shall  in  no  sort  prejudice  the  cestui  quo  trusts, 
since  at  that  rate  it  would  bo  in  the  power  of  trustees,  either  by  do- 
ing or  delaying  to  do  their  duty,  to  afPect  the  right  of  other  persons, 
which  can  never  be  maintained.  "Wherefore  the  rule  in  all  such 
cases  is,  that  ivhat  ought  to  have  been  done  shall  be  taken  as  done ;  and 
a  rule  so  powerful  it  is  as  to  alter  the  very  nature  of  things,  to  mako 
money  land,  and  on  the  contrary,  turn  land  into  money:"  Lechmcrc 
v.  Earl  of  Carlisle,  3  P,  Wms.  215.  See  also  Scudamorc  v.  Scuda- 
more,  Preo.  Ch.  543. 

The  law  of  conversion  appears  to  bo  the  same  in  Scotland  as  in 
England:  Buchanan  v.  Angus,  4  Macqueen,  Ho.  Lo.  Cas.  374. 

As  to  conversion  of  land  for  jiartnership  jnirposes,  see  ante,  p.  229. 
[Aftin*  the  partnership  liabilities  and  equities  have  been  satisfied  tho 
surplus  derived  from  the  sale  of  real  estate  will  go  to  tho  real  and 
to  the  personal  representative. 

This  is  tlio  general  rule  throughout  tho  United  States:  Foster'a 
Appeal,  21  P.  F.  Smith,  3i)7;  Hale  v.  Plumer,  0  Ind.  121;  Long  v. 
Waring,  25  Ala.  025;  Tillinghast  v.  Cbamplin,  4  R.  L  173;  Shearer 
V.  Shearer,  98  Mass.  107;  Dilworth  v.  Maylield,  30  Miss.  40.] 
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As  io  the  conversion  of  money  into  land  by  contract  or  xrAll.'] — The 
authoritie.s  shew,  that  money  agreed  oi'  directed  to  ho  hiid  out  in  land, 
becomes  land  so  completely,  as  to  acquii'e  all  tho  properties  of  land; 
thus  it  will  be  considered  as  real  and  not  personal  assets.  [Conver- 
sion may  arise  not  only  under  a  trust  in  a  will  but  alsoimdcr  instru- 
ments inter  vivos:  Bispham's  Eq.  Sec.  o()9;  and  see  Rose  v.  Jessup, 
7  Harris  (Pa.),  280;  Griffith  v.  Beecher,  10  Barb.  432.]  Suppose, 
for  instance,  A.  bequeathed  a  sum  of  money  to  trustees,  upon  trust 
to  purchase  lands,  and  settle  them  upon  B.  and  his  heirs,  or  by  mar- 
riage articles  money  had  been  agreed  to  bo  laid  out  in  lands  for  B. 
and  his  heirs,  on  the  death  of  B.,  without  a  purchase  having  been 
made,  Iho  money  will  be  considered  as  land:  and,  therefore,  it  would 
not,  previously  to  3  &  4  Will.  4,  c.  104,  have  been  liable  to  the  pay- 
ment of  the  debts  oi'B.  by  simple  contract:  Whifu-ick  v.  Jermin,  cited 
in  Baden  v.  Earl  of  Pembroke,  2  Vern.  58 ;  Lawrence  v.  Beverley, 
cited  ib.  55;  S.  C,  2  Keb.  841;  Fulliam  v.  Jones,  cited  Pulfency  v. 
Darlington,  7  Bro.  P.  C.  530;  Foone  v.  Blount,  Cowp.  4G7.  But  it 
would  be  bound  as  real  assets  by  a  judgment:  Frederick  v.  Ayns- 
combe,  1  Atk.  392.  However,  since  tho  passing  of  3  &  4  Will.  4,  c. 
104,  money  directed  to  bo  laid  out  in  the  purchase  of  land  will  be 
liable,  as  other  real  assets,  to  tho  pa^-ment  of  simplo  contract  debts. 

Upon  tho  same  principle,  money  agreed  or  directed  to  bo  converted 
into  land,  will  be  subject  to  tenancy  by  the  curtesy;  thus  in  Siveet- 
apple  V.  Bindon,  2  Torn.  53G,  where  A.  bequeathed  300/.  to  bo  laid 
out  in  land,  and  settled  to  tho  uso  of  her  daughter  and  her  children, 
and  if  her  daughter  died  without  issue,  to  go  over,  the  husband  of 
the  daughter  was  held  to  bo  tenant  by  the  curtesy,  although  no  pur- 
chase had  been  made  during  his  wife's  lifetime.  And  see 
[  *  977  ]  Cunningham  v.  Moody,  I  Yes.  174;  Dodson  v.  Hay,  3  -  Bro. 
C.  C.  404;  Follett  v.  Tyrer,  14  Sm.  125. 

Formerly,  inasmuch  as  by  a  singular  anomaly,  a  woman  was  not 
entitled  to  dower  out  of  an  equitable  estate,  she  was  not  dowable 
out  of  money  directed  to  bo  laid  out  in  land  {Cunningham  v.  Moody, 
1  Ves.  17G  ;  Crabtree  v.  Bramble,  3  Atk.  G87  ;  sed  vide  Fletcher  v. 
Robinson,  Prec.  Ch.  250;  S.  C,  2  P.  Wms.  709,  cited  ;  Oficay  v. 
Hudson,  2  Vern.  583;  Banks  v.  Sutton,  2  P.  Wms.  700;  In  re  Lord 
Lismorc,  1  Hog.  177);  but  now  by  3,  &  4  Will.  4,  c.  105,  women 
married  after  the  1st  of  January,  1834,  whose  dower  has  not  been 
barred,  will  be  dowable  out  of  equitable  estates,  and  it  would  seem 
to  follov/  that  they  will  be  dowablo  out  of  money  to  be  laid  out  in 
lands  of  inheritance. 

Money  agreed  or  directed  to  bo  laid  out  in  land  will  pass  tinder 
a  general  devise  of  all  the  lands  of  the  person  entitled  to  it  (Green- 
hill  V.  Greenhill  2  Vern.  G79  ;  Prec.  Ch.  320;  Guidot  v.  Guidot,  3 
Atk.  25G;  Rashleigh  v.  Master,  1  Ves.  jun.  201;  <«?.  C,  3  Bro.  C.  C. 
99;  Biddulph  v.  Biddidph,  12  Ves.  IGl;  Green  v.  Stephens,  17  Ves. 
77;  In  re  Scarth,  10  Ch.  D.  499);  or  by  a  devise  of  "all  his  lands 
in  a  particular  country,  or  elsewhere,"  although  it  has  been  argued, 
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that  the  testator  must  have  alluded  to  land,  and  something  local  : 
Lingen  v.  Soicray,  1  P.  Wms.  172. 

Although  a  will  not  coming  within  the  operation  of  the  late  Wills 
Act  (1  Vict.  c.  26),  wouldnot  pass  lands  agreed  to  be  purchased  after 
its  execution  (Langford  v.  Pitt,  2  P.  Wms.  029);  yet,  where  money 
was  agreed  or  directed  to  be  laid  out  in  the  purchase  of  lands,  to 
be  settled  on  the  testator  and  his  heirs,  even  if  the  money  were  not 
laid  out  in  the  purchase  of  lands  until  after  he  had  made  his  will, 
they  would  in  equity  pass  by  it  under  a  general  devise.  See  Lingen 
V.  Soicray,  1  Eq.  Ca.  Ab.  175,  pi.  5.  But  now,  lands  purchased 
after  the  execution  of  a  will  may  pass  by  it  at  law.  See  1  Vict.  c. 
20,  G.  24,  which  enacts,  "that  every  will  shall  bo  construed,  with 
reference  to  the  real  estate,  and  personal  estate,  comprised  in  it,  to 
speak  and  take  effect  as  if  it  had  been  executed  immediately  before 
the  death  of  the  testator,  unless  a  contrary  intention  shall  appear 
by  the  will. 

Upon  the  same  principle,  money  agreed  or  directed  to  be  laid  out 
in  land  will  not  pass  as  money  by  a  general  bequest  to  a  legatee  in 
exercise  of  a  power  or  not;  though  it  will  by  a  particular  descrip- 
tion, as  so  much  money  to  bo  laid  out  in  land,  or  "  as  so  much 
money  left  me  by  the  will  of  A."  Cross  w.  Addenhrook,  cited  in  the 
noto  to  Lechmere  v.  Earl  of  Carlisle,  3  P.  Wms.  222  ;  Edwards  v. 
The  Countess  of  Warwick,  2  P.  Wms.  171;  Gillies  v.  Long- 
lands,  4  Do  G.  &  Sm.  372;  Chandler  v.  -  Pocock,  15  Ch.  [  '••  978  ] 
D.  491;  16  Ch.  D.  648;  Cookson  v.  Cookson,  12  C.  &  F. 
121;  L.i  re  Greaves'  Settlement  Trust,  23  Ch.  D.  316.  [In  order  to 
effect  a  conversion,  the  direction  to  convert  in  a  trust  must  be  in 
imperative  and  in  positive  language,  and  in  a  contract  the  agree- 
ment must  be  binding.  See  upon  this  subject  generally.  Cook  v. 
Cook,  5  C.  E.  Green.  375;  Perot's  Appeal,  102  Pa.  St.  235;'Domiuick 
u.  Michael,  4  Sandf.  374;  Anewalt's  App  ,  6  Wright  414.] 

Although  previously  to  the  late  Wills  Act  (which  enacts,  that  no 
will  of  an  infant  shall  bo  valid),  infants  of  the  age  of  fourteen  years 
might  by  will  have  disposed  of  their  personalty,  they  could  not,  by 
will,  havo  disposed  of  money  directed  to  be  converted  into  land  : 
Earlom  v.  Saunders,  Amb.  241. 

Money  agreed  or  directed  to  be  laid  out  in  the  purchase  of  land 
acquires  the  descendible  properties  of  land;  [Money  which  has  been 
directed  to  be  turned  into  land  descends  to  the  heir;  and  land 
directed  to  bo  turned  into  monev  goes  to  the  personal  representative: 
Worts  V.  Page,  4  C.  E.  Green,  365;  Snell's  Eq.  J 48;  but  see  Page's 
estate,  25  P.  F.  Smith,  87.]  but  with  respect  to  the  riglits  of  the 
heir  of  tho  person  upon  whom  money  inpressed  with  the  character 
of  realty  is  settled,  it  is  necessary  to  distinguish  between  those  cases 
where  tho  heir  claims  tho  payment  of  tho  money  from  strangers, 
and  those  cases  where  ho  claims  the  payment  from  the  ]iersonal 
representatives  of  his  own  ancestor.  Where  tho  heir  claims  pay- 
ment of  tho  money  from  strangers,  he  will,  it  seems,  in  all  cases  be 

415 


*  970  FLETCHER  V.  ASIIBURNER. 

preferred  to  tho  personal  representatives  of  his  ancestor.  Thus, 
where  money  has  been  bequeathed  to  ]:)0  invested  in  land,  for  tho 
use  of  Iho  ancestor  and  his  heirs;  or  where,  on  tho  marriage  of  tho 
ancestor,  money  hasl^een  actually  paid,  either  by  him  or  by  a  stran- 
ger, to  trustees,  to  bo  laid  out  iu  land,  to  be  settled  U[)on  liimKolf 
for  his  life,  remainder  to  his  wife  for  her  life,  with  remainder  to 
their  issue,  and  in  default  of  issue,  lo  iho  ancestor  and  his  heirs  ; 
or  if,  on  iho  marriage  of  tho  ancestor,  there  bo  a  covenant  on  iho 
part  of  a  stranger  to  lay  out  money  in  the  purchase  of  land  to  be 
settled  to  tho  same  uses,  and  in  all  these  cases  tho  ancestor  dio 
without  issue — tho  heir  of  tho  ancestor,  and  not  his  personal  repre- 
seniatives,  will  bo  entitled  to  Iho  money  to  be  laid  out  in  tho  purchase 
of  land:  Scudamore  v.  Scudamore,  Prec.  Ch.  543;  Dishcry.  Disher, 

1  P.  Wms.  204;  Chaplin  v.  Horner,  1  P.  Wms.  487;  Edwards  v. 
Countess  of  Wancick,  2  P.  Wms.  171;  Knights  v.  Atkins,  3  Vern.  20. 

If  the  heir  seeks  payment  of  tho  money  from' tho  personal  repre- 
sentatives of  tho  ancestor,  his  claims  will  be  superior  to  those  of 
the  personal  representatives,  if  there  bo  any  prior  outstanding  in- 
terest in  tho  fund  in  another  person.  Thus,  where  iho  ancesior  has 
covenanted  to  lay  out  a  sura  of  money  in  land,  to  be  settled  upon 
himself  for  life,  remainder  to  his  wife  for  her  life,  remainder  to  tho 
issue  of  the  marriage;  remainder  to  his  ovn  right  heirs,  if,  on  tho 
death  of  the  ancestor,  tho  wife  or  any  issue  be  living,  although  they 
may  afterwards  dio,  the  heir  can  call  upon  the  personal  representa- 
tives for  the  money:  Kettlehy  v.  Atwood,  1  Vern.  298,  471  ;  Lnncij 
V.  Fairechild,  2  Vern.  101 ;  Cliajilin  v.  Horner,  1  P.  AVms. 
[  ^■•079]  483;  ■'^Lechmere  v.  Earl  of  Carlisle,  3  P.  Wms.  211;  Cas.  t. 
Talb.  80;  Oldham  v.  Hughes,  2  Atk.  452;  Wrightson  \. 
Macaulay,  4  Hare,  487. 

So  where  money  was  liable  to  be  invested  in  land  to  be  settled  to 
uses  in  strict  settlement,  and  all  the  uses  were  exhausted  except  a 
legal  jointure,  it  w^as  held  by  Sir  G.  Jessel,  M.  E.,  that  tho  jointress 
having  an  equity  to  compel  tho  investment  of  the  money  in  land, 
tho  same  must  bo  treated  as  real  estate  as  between  tho  real  and 
personal  representatives  of  tho  person  who,  subject  to  the  jointure, 
was  entitled  thereto,  though  it  seems  it  v,'ould  bo  otherv.'ise  as  to 
portioners:    Walro7id  v.  Rcsshgyi,  11  Ch.  D.  G40. 

If,  however,  there  is  no  outstanding  interest,  as  where  in  such  a 
case  as  Kettleby  v.  Attvood,  the  wife  dies  in  tho  lifetime  of  the  an- 
cestor, leaving  no  issue  of  the  marriage,  then,  as  tho  obligation  to 
lay  out  and  the  right  to  call  for  the  money  centre  in  tho  same  per- 
son— viz.,  the  ancestor — tho  covenant,  without  any  act  on  his  part, 
will  be  considered  as  discharged:  tho  money,  to  use  a  quaint  ex- 
pression, is  "af  ]i07ne,"  and  the  heir  will  have  no  equity  against  the 
representatives  of  his  ancestor.     Thus,  in  Chichester  v.  Bickerstaff, 

2  Vern.  295,  it  appears  that,  on  the  marriage  of  Sir  John  Chiches- 
ter with  the  daughter  of  Sir  Charles  Bickerstaff,  Sir  Charles,  by 
articles,  was  to  pay  1500Z.  in  part  of   the  portion,  v/hich,  together 
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with  1500Z,  more,  to  bo  advanced  by  Sir  John  within  three  years 
after  the  marriage,  was  to  be  invested  in  land,  and  fettled  on  Sir 
John  for  life,  his  intended  wife  for  life,  remainder  to  their  issue, 
remainder  to  Sir  John's  right  heirs.  Within  a  year  of  the  marriage 
the  wife  died,  and  Sir  John  throe  days  after,  without  issue.  Sir 
John,  by  his  will,  made  Sir  Charles  his  executor,  and  devised  the 
residue  of  his  personal  estate,  after  debts,  &c.  paid,  to  Frances 
Chichester,  his  sistei'.  The  heir-at-law  of  Sir  John  filed  a  bill 
against  Sir  Charles  to  compel  him  to  pay  the  1500Z.  (i.  e.,  Iho 
1500Z.  to  be  advanced  by  Sir  John),  insisting  that,  by  virtue  of  the 
marriaofe  articles,  the  money  ought  to  be  looked  on  and  considered 
in  equity  as  land,  and  therefore  belonged  to  him  as  heir.  But 
Lord  Somers  said,  ''This  money,  though  once  bound  by  the  articles, 
yet  when  the  wife  died  without  issue,  became  free  again,  and  was 
under  the  power  and  disposal  of  Sir  John,  as  the  land  would  like- 
wise have  been  in  case  a  purchase  had  been  made  pursuant  to  the 
articles,  and  therefore  would  have  been  assets  to  a  creditor,  and 
must  have  gone  to  the  executor  or  administrator  of  Sir  John;  and 
this  case  is  much  stronger  where  there  is  a  residuary  legatee;"  and 
therefore  dismissed  the  bill.  Doubts  have  been  thrown 
upon  this  case  by  Sir  Joseph  Jekyll,  M.  R.,  in  '^Lechmere  [  *980  ] 
v.  Earl  of  Carlisle,  3  P.  AVms.  2-Jl,  and  by  Lord  Talbot, 
in  Lechmere  v.  Lechmere,  Cas.  t.  Talk  90;  but  they  seem  to  have 
supposed  that  the  plaintiff  in  this  suit  sought  the  1500/.  which  Sir 
Charles  was  to  pay,  and  to  have  overlooked  the  fact,  that  Sir  Charles' 
was  executor  of  Sir  John,  and  that  the  plaintiff  must  have  claimed 
the  ]500/.  to  be  advanced  by  Sir  John.  In  the  great  case  of  Pidt- 
eneyv.  Darlington,  1  Bro.  C.  C.  238,  Lord  Thurloiv  evidently  con- 
sidered that  the  1500Z.  to  be  paid  by  Sir  John  was  sought  by  the 
heir-at-law  from  the  assets  in  the  hands  of  Sir  Charles,  his  execu- 
tor;  for  he  says,  "Where  a  sum  of  money  is  in  the  )>auds  of  one, 
without  any  other  use  but  for  himself,  it  will  be  money,  and  Ihe 
heir  cannot  claim;  like  the  case  of  Chichester  \.  Bickerstaff,  against 
which  I  think  there  is  no  judgment,  though  there  are  a  number  of 
opinions. — I  know  no  better  authority  than  that  case." 

The  money  will  be  "at  home"  when  the  person  entitled  thereto 
receives  it  from  the  trustees.  Thus,  in  the  case  of  Pnlteney  v. 
Darlington,  1  Bro.  C.  C.  223,  money  impressed  with  the  qualities  of 
realty  had  come  to  the  hands  of  the  person  (Lord  Batli)  solely  en- 
titled to  it  under  the  ultimate  limitation  in  fee;  and  the  person  so 
entitled,  without  taking  any  notice  of  the  particular  sum,  devised 
all  his  manors,  &c.,  which  he  was  seised  or  possessed  of,  or  to 
which  he  was  in  anywise  entitled  in  possession,  reversion,  or  re- 
mainder, or  which  should  thereafter  be  purchased  with  any  trust 
moneys  (except  certain  estates  therein  mentioned),  to  his  brother 
H.  in  fee,  and  gave  him  all  the  residue  of  his  ])ersonal  estate,  and 
made  him  executor.  His  brother  H.  subsequently,  by  bis  will,  gave 
all  his  estates,  by  local  descriptions,  to  certain  uses  therein   men- 
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tioned,  and  all  bis  money,  securities  for  money,  ^oods,  chattels,  and 
personal  estate,  not  before  disposed  of,  to  his  executors,  for  certain 
trusts  mentioned  in  his  will.  Lord  lliurlow,  affirming  the  decree 
of  Lord  Batliurst,  dismissed  the  bill  brought  by  the  heir-at-law  to 
have  the  money  laid  out  in  land.  "If,"  said  his  Lordship,  "A.  B. 
has  in  his  possession  20,000/.  to  be  laid  out  in  laud  for  his  use,  he 
has  nobody  to  sue;  the  right  and  the  thing  centering  in  one  person, 
the  action  is  extinguished;"  and  after  citing  and  commenting  upon 
the  cases  on  this  subject,  his  Lordship  added,  ''The  use  I  make  of 
these  cases,  notwithstanding  the  dicta  they  contain,  is  this,  that 
where  a  sum  of  money  is  in  the  hands  of  one  without  any  other  use 
but  for  himself,  it  will  be  money,  and  the  heir  cannot  claim. 
But  whether  that  is  clearly  so  or  not,  circTimstances  of  demeanour 
in  the  person  (even  though  slight)  will  be  sufficient  to  decide  it;  a 
very  little  would  do;  receiving  it  from  the  trustees,  there 
[  *  981  ]  is  no  doubt,  would  *be  sufficient.  Lord  Bath  did  receive 
it:  he  had  it  in  his  hands.  Suppose  he  had  it  by  way  of 
covenant — otherwise,  where  would  there  be  an  end  ?  If  he  kept 
it,  subject  to  a  covenant  to  lay  it  out  for  fifty  years,  should  the 
heir  come  for  it  at  the  end  of  that  term?  It  would  lead  to  infinite 
inconveniences."  This  decision  was  affirmed  upon  appeal  in  the 
House  of  Lords,  7  Bro.  P.  C,  Toml.  ed.  530,  and  '"went,"  as  Lord 
Eldon  says,  "no  further  than  this,  that  if  the  property  was  at  home, 
in  the  possession  of  the  person  under  whom  they  claimed  as  heir 
and  executor,  the  heir  could  not  take  it:  but  if  it  stood  out  in  a 
third  person  he  might;  and  the  question  in  that  cause  was,  not 
upon  the  equity  between  the  heir  and  executor,  but  whether  the 
money  was  at  home:"  8  Yes.  235;  Chaj)linv.  Horner,  1  P.  AVms. 
483;  Boivesv.  Earlof  Shreiosbury,  5  Bro.  P.  C.  144;  Rich  v.  Whit- 
field, 2  L.  R.  Eq.  583. 

It  may  be  here  mentioned,  that  Lord  Rosslyn  in  the  case  of  TT'aZAr- 
er  V.  Denne,  2  Yes.  jun.  175,  17G,  observed,  that,  as  between  the 
heir  and  personal  representative,  their  rights  were  pure  legal  rights; 
that  chance  decided  what  should  be  real,  what  personal;  and  that 
neither  had  a  scintilla  of  equity  to  make  the  property  that  which  it 
is  not  in  fact.  And  the  same  opinion  is  expressed  in  Oxenden  v. 
Lord  Compton,  2  Yes.  jun.  70;  Lord  Compton  v.  Oxenden,  2  Yes. 
jun.  265.  This  doctrine,  however,  of  Lord  Rosslyn^s  has  been  re- 
peatedly dissented  from  in  subsequent  decisions.  See  Wheldale  v. 
Partridge,  8  Yes.  235;  Lechmere  v.  Lechmere,  Ca.  t.  Talb.  90;  Thorn- 
ton V.  Haivleij,  10  Yes.  138;  Kirkman  v.  Miles,  13  Yes.  338;  and  see 
Stead  v.  Neivdigate,  2  Mer.  521:  In  re  Pedder^s  Settlement,  5  De 
Gex,  Mac.  &  G.  890. 

It  has  been  laid  down  by  an  eminent  judge — Lord  Macclesfield, 
G. — "that  if  a  party  voluntarily  and  ivithont  any  consideration  cove- 
nants to  lay  out  money  in  a  purchase  of  land  to  be  settled  on  him 
and  his  heirs,  the  Court  would  compel  the  execution  of  such  con- 
tract, though  merely  voluntary,  fo^;  in  all  cases  where  it  is  a  meas- 
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nring  cast  betwixt  an  executor  and  an  heir,  the  latter  shall  in  equity 
have  the  preference:"  Edwards  \.  Countess  of  Warwick,  2  P.  Wms. 
176;  Lechmere  v.  Lechmere,  Ca.  t.  Talb.  90,  91.  But  although  other 
judges  have  considered  that  the  heir  should  be  favoured  (Haytcr  v. 
Jriod,  1  P.  Wms.  364;  Scudamore  v.  Scuda7nore,  Prec.  Ch.  544;  Crab- 
tree  V.  Bramble,  3  Atk.  689;  Wilson  v.  Beddard,  12  Sim.  32),  the 
more  correct  principle  appears  to  be  that  neither  should  be  favour- 
ed, and  that  right  to  the  fund  must  depend  upon  the  character  with 
which  it  is  impressed. 

Money  notionally  converted  into  land  will  not,  however, 
be  considered  as  converted  into  land  so  *  as  to  render  it  [  *  982  ] 
liable  to  succession  duty  under  16' &  17  Vict.  c.  51,  s.  30; 
but  it  will  be  liable  to  the  payment  of  legacy  duty:  Be  De  Lancey,  4 
L.  R.  Exch.  345;  5  L.  R.  Exch.  102;  see  also  The  Queen  v.  De  Lancey, 
0  L.  R.  Exch.  286',  S.  C,  7  L.  R.  Exch.  140.  [The  doctrine  of  con- 
version is  applied  to  all  cases  where  the  general  intention  of  the 
testator  is  sufficiently  manifest  to  give  the  property  to  the  donee  in 
a  condition  different  from  that  in  which  it  exists  at  the  time  that 
the  will  goes  into  effect:  Roland  v.  Miller,  100  Pa.  St.  47;  Phelps 
V.  Pond,  23  N.  Y.  69;  Stagg  u.  Jackson,  1  Comstock,  206.] 

It  seems  that  money  agreed  or  directed  to  be  laid  out  in  land,  and 
settled  upon  a  person  in  fee,  will  not  upon  his  death  without  heirs 
be  converted  in  equity,  so  that  it  should  escheat  to  the  "Crown 
{Walker  v.  Denne,  2  Ves.  jun.  170, 185)  or  to  a  mesne  lord:  Burgess 
v.  Wheate,  1  Eden,  177;  Henchman  v.  Attorney -General,  3  My.  & 
K.  483,  494.  But  see  the  Intestates'  Estates  Act,  1884  (47  &  48 
Vict.  c.  71,  8.  4). 

AV  here  money  impressed  with  the  character  of  realty  belonged  to 
a  person  who  was  convicted  of  felony,  it  would  not  be  forfeited  to 
the  Crown,  as  would  have  been  the  case  if  it  were  not  for  the  no- 
tional conversion:  Re  Harrop'' s  Estate,  3  Drew.  726;  and  see  In  re 
Wharton,  5  De  G.  Mac.  &  G.  33.  But  forfeiture  for  treason  or 
felony  is  now  abolished:  33  &  34  Vict.  c.  23,  s.  1. 

Questions  frequently  ai'iso  as  to  the  mode  in  which  money  in 
court,  impressed  with  the  character  of  realty,  can  be  laid  out  upon 
lands  settled  in  the  same  manner  as  the  money.  The  authorities 
are  very  contradictory,  but  the  present  state  of  the  law  appears 
l:)ri(fly  to  be  this,  that  where  money  which  under  the  provisions  of  a 
deed,  will,  or  Private  Estate  Act  is  to  be  invested  in  the  purchase  of 
land  (Brunskill  v.  Caird,  16  L.  R.  Eq.  493;  Bosfock  v.  Blakcney, 
2  Bro.  C.  C.  653;  Dunne  v.  Dunne,  3  Sm.  &  Gift'.  22;  sed  vide  Lord. 
Hotham\s  Trusts,  12  L.  R.  Eq.  76),  as  well  as  money  so  to  be  in- 
vested by  virtue  of  the  Land  Clauses  Act  (8  Vict.  c.  18),  or  the 
Leases  and  Sales  of  Settled  Estates  Act  (19  &  20  Vict.  c.  120, 
amended  by  21  &  22  Vict.  c.  77;  27  &  28  Vict.  c.  45;  37  &  38  Vict. 
c.  33,  and  39  &  40  Vict.  c.  30;  repealed  and  consolidated  by   40  & 

41  Vict.  c.  18,  which  has  been  partially  repealed  and  amended   by 

42  &  43  Vict.  c.  78;  44  &  45  Vict.  c.  41;  45  &  46  Vict.  c.  38;   and 
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the  Stat.  Lnv;  Rev.  Act,  1883),  it  may,  in  a  proper  cprp,  be  ordered 
by  the  Court  to  be  employed  in  erecting  neiu  buildings  upon  hind 
settled  to  same  nses,  on  the  princi{)le  that  the  erection  of  bnildingH 
is  substantially  the  same  thing  as  the  purchase  of  a  new  estate  (see 
Drake  v.  Trefusis,  10  L.  R.  Ch.  App.  364;  In  re  WighVs  Devised 
Estate,  6  W.  11  (V.-C.  W. )  718;  In  re  Davis'  Estate,  3  De  G.  &  J. 
144;  Re  Dwmmer''s  Will,  2  De  G.  Jo.  &  S.  515;  In  re  Nev'm,an''s 
Settled  Estates,  9  I.  K.  Ch.  App.  681  ;7w  reLytton's  SetHed  Estates, 
W.  N.  A\ag.  16,  1884,  p.  193);  or  in  rebnildinga  house  pulled  down, 

Donaldson  v.  Donaldson,  2  Ch.  D.  743. 
[  *  983  ]  But  the  Court  will  rarely  sanction  *such  money  being 
laid  out  in  repairs,  or  in  permanent  improvements  not 
placing  new  buildings  on  the  land  (see  In  re  Netlier  Stoivey  Vicar- 
age, 17  L.  R.  Eq.  150;  Drake  v.  Trefusis,  10  L.  R.  App.  36;  In  re 
Leslie's  Settlement  Trusts,  2  Ch.  D.  185,  189;  Donaldson  \.  Donald- 
son, 3  Ch.  D.  743;  Bostockw.  Blakeney,  2  Bro.  C.  C.  653;  Dunne  y. 
Dunne,  3  Sm.  &  G.  22;  Brunskill  v.  Caird,  16  L.  R.  Eq.  493,  over- 
ruling In  re  Lord  Hot  ham's  Estate,  12  L.  R.  Eq.  76);  save  in  such 
repairs  or  expenditure  as  are  essential  to  the  preservation  of  the 
trust  estates:  Di  re  Leigh's  Estate,  6  L.  R.  Ch.  App.  887;  In  re  Al- 
dred's  Estate,  21  Ch.  D.  228;  In  re  Jackson,  Jackson  v.  Talbot,  21 
Ch.  D.  786. 

And  an  addition  to  a  house  already  erected  will  be  considered  in 
effect  as  a  new  building,  because  by  making  it  you  are  not  merely 
repairing  but  doing  that  from  which  a  permanent  increase  of  rent 
may  be  expected:  In  re  Speer's  Trusts,  3  Ch.  D.  262,  264. 

But  in  In  re  Venour's  Settled  Estate,  2  Ch.  D.  522,  the  Court  re- 
fused to  order  money  to  be  laid  out  in  making  roads  and  sewers  on 
building  land,  part  of  a  settled  estate,  though  such  money  was 
directed  to  be  laid  out  in  the  purchase  of  land  to  bo  settled  to  the 
same  uses. 

But  in  a  recent  case  Bacon,  V.-C,  allowed  money  laid  out  in 
draining  upon  which  the  tenants  paid  5Z.  per  cent,  as  well  as  money 
expended  in  erecting  new  buildings,  and  his  Lordship  observed, 
that  in  the  ordinary  case,  the  test  is.  Is  the  thing  in  respect  of  which 
the  expenditure  has  been  incurred,  an  addition  to  or  merely  an  im- 
provement of  the  existing  estate  ?  In  re  Leslie's  Settlement  Trusts, 
2  Ch.  D.  185,  189.  And  still  more  recently  Kay,  J.,  ordered  money 
to  be  raised  by  mortgage  of  an  infant's  estate  for  the  purpose  of 
paying  the  costs  of  repairs  which  the  chief  clei'k  certified  to  be  ab 
solutely  necessary,  but  his  Lordship  expressed  an  opinion  that  this 
jurisdiction  "should  be  jealously  exercised,  and  only  in  cases  which 
amounted  to  absolute  salvage:"  In  re  Jackson,  Jackson  v.  Talbot, 
21  Ch.  D.  786. 

Whether  the  laying  out  of  money  in  re-erecting  old  buildings 

can  be  looked  upon  in  the  same  light  as  erecting  new  ones  seems  to 

be  very  doubtful;  thus  although   money  paid  into  Court  from  the 

sale  of  glebe  land  has  been  allowed  to  be  expended  in  rebuilding 
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parsonages  (see  In  re  Incumbent  of  Whitfield,  1  J.  &  H.  610;  Ex 
parte  Rector  of  Shipton,  19  W.  R.  (L.  C.)  540;  Ex  parte  Hector  of 
Welboum,  17  L.  R.  Eq.  157,  cited),  doubt  has  been  thrown  upon 
these  cases  (in  In  re  Nether  Stoivey  Vicarage,  17  L.  R.  Eq.  156); 
and  in  Williams \.  Aylesbiiri/  and  Buclcingham  Bailicaij  Co.,  9  L.  R. 
Ch.  App.  684,-  the  Court  refused  to  recoup  a  rector  for  re- 
building a  rectory,  although  *that  has  been  done  in  Ex  [  *  984  ] 
parte  Rector  of  Shipton-under-Wychicood,  19  W.  R.  (L.  C.) 
549;  and  see  Exiiarte  Rector  of  Garmston,  1  Ch.  D.  478.  Sed  vide 
In  re  Davis'  Estate,  8  De  G.  &  Jo.  144;  In  re  Buckinghamshire 
Railway  Co.,  14  Jur.  1065;  Ex  parte  Rector  of  Claypole,  16  L.  R. 
Eq.  574;  In  re  Louth  and  East  Coast  Raihvay  Company,  2  Ch.  D. 
225. 

As  to  the  various  modes  in  which,  under  the  Settled  Land  Act, 
1882  (45  &  46  Vict.  c.  38),  money  in  court  under  tbe  Lands  Clauses 
and  other  Acts  may  be  applied,  or  capital  trust  money  may  be  in- 
vested (see  lb.  ss.  21-24,  32)  and  improvements  made  with  capital 
trust  money,  see  ss.  25-30;  and  see  Settled  Land  Act,  1882,  by  Wol- 
stenholme  and  Turner,  2nd  ed.  pp.  35-47,  49. 

As  to  the  conversion  of  land  into  money.  ^ — Upon  the  same  prin- 
ciple that  money  agreed  or  directed  to  be  laid  out  in  land  will  be 
considered  in  equity  as  land,  so  land  agreed  or  directed  to  be  sold 
will  be  considered  as  money,  and  as  such  will  not  pass  under  a  de- 
vise of  land  {Elliott  v.  FisJier,  12  Sim.  505);  but  will  pass  under  a 
general  residuary  bequest  of  personal  estate  by  the  cestui  que  tinisf. 
[The  right  of  creditors  of  the  vendor  will  not  be  affected  by  a  con- 
version: Leiper's  Exrs.  v.  Irvine,  2  Casey,  54,  and  Leiper's  Ap- 
peal, 11  Casey,  420.]  {Stead  v.  Netvdigate,  2  Mer.  521;  Farrar  v. 
Earl  of  Winterton,  5  Beav.  1;  Midland  Counties  Raihcay  Com- 
pany  v.  Ostein,  1  Coll.  74;  Gover  v.  Davis,  29  Beav.  222;  and  see 
Savile  v.  Kinnard,  11  Jur.  (N.  S.)  195,  13  W.  R.  (V.-C.  K.)  308); 
and  in  case  of  intestacy,  will  go  tj  his  personal  representatives 
(Gilb.  Lex.  Prsetoria,  243;  Ashby  \.  Palmer,  1  Mer.  296;  Burton 
V.  Hodsoll,  2  Sim.  24;  Biggs  v.  Andre^vs^  5  Sim.  424;  Elliott  v. 
Fisher,  12  Sim.  505;  Griffith  v.  Ricketts,  7  Hare,  299;  Ilardey  v. 
Haiokshaw,  12  Beav.  552) ;  even  where  conversion  is  not  to  take  place 
until  after  his  death  {Clarke  v.  Franklin,  4  K.  &  J.  257);  and  they 
may  maintain  a  bill,  in  the  ease  of  a  contract  to  sell  by  a  vendor, 
against  his  heir-at-law  and  the  pui'chaser  for  specific  performance: 
Hoddell  V.  Pugh,  33  Beav.  489.  [A  direction  in  the  will  which  post- 
pones the  time  of  sale,  does  not  prevent  a  conversion  from  taking 
place  at  once.  Hocker  n  Gentry,  3  Metcalfe  (Ky.),  463;  High  v. 
Worley,  33  Ala.  196.] 

A  mere  notice  to  treat  given  by  a  railway  company,  or  other  per- 
sons having  corayiiilsory  powers  to  purchase  lands,  to  an  owner  of 
land  in  fee  (being  sui  jnris),  although  it  may  so  far  constitute  an 
obligation  as  to  enable  the  company  to  restrain  the  landowner  from 
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putting  up  thp  property  for  sale  by  aTiction  [The  Mciropolitan  Rail- 
ivaij  Company  \.  Woodhouae,  11  Jur.  (N.  S.)  2U0;  13  W.  K.  V.-C.  S. 
516),  will  not  operate  as  a  coaversion  of  the  land  into  personalty 
(Haynes  v.  Haynes,  1  Dr.  &  Sim.  420;  sed  vide  Walker  v.  The  East 
em  Counties  Railway  Company,  6  Hare,  594),  altbougli  the  land- 
owner .state  the  price  he  id  willing  to  accept,  if  he  die  before  the 
acceptance  of  his  ofFer.  [Where  a  conversion  takes  place  by  vir- 
tue of  a  contract  it  is  necessary  that  the  contract  be  binding.  "The 
question  always  is  whether  the  vendor  or  purchaser  at  the  time  of 
his  death  is  absolutely  or  contingently  liable  under  such  an  agree- 
ment as  equity  would  enforce  against  him."  Bisphain's  Eq.  Sec. 
313,'  and  Dart  on  Vendors  (4th  Ed. ),  238.]  Re  Battersea 
[*  985  ]  Park  Acts,  Ex  jmrfe  Arnold,  32  Beav.  591;  2  N.  E.  *257; 
Richmond  v.  North  London  Railicay  Company,  5  L.  R. 
Eq.  352,  358.  Nor  will  conversion  take  place  where  the  contract 
with  the  landowner  merely  iixes  the  price -per  acre,  without  men- 
tioning the  quantity  to  be  taken,  and  the  purchase-money  paid  for 
the  land  taken  after  the  owner's  death  will  be  realty:  Ex  2jarte 
Walker,  Drew.  508. 

It  is  clear,  moreover,  from  the  cases,  that  the  notice  given  by  the 
railway  company  to  the  landowner  cannot  operate  for  an  indefinite 
time,  it  must  be  acted  upon  within  a  reasonable  time,  or  it  must  be 
deemed  to  be  al:)andoned:  Richmo7id  v.  North  London  Railway  Co., 
5  L.  R.  Eq.  358,  3  L.  R.  Ch.  App.  679.  As  to  abandonment,  see 
Hedges  \.  Metropolitan  Railway  Company,  28 'Beax.  109;  Ystalyfera 
Iron  Co.  V.  Neath  and  Brecon  Railicay  Co.,  17  L.  R.  Eq.  142. 

But  where  a  notice  to  take  lands  by  a  company  under  their  com- 
pulsory powers  is  followed  up  by  the  company  and  landowner  fix- 
ing upon  the  price,  the  contract  is  complete,  and  conversion  will 
take  place:  Ex  jiarte Hawkins,  13  Sim.  569.  And  see  The Regenfs 
Canal  Comjoany  v.  Ware,  23  Beav.  575;  Nash  v.  The  W^orcester  Im- 
provement Commissioners,  1  Jur.  (N.  S. )  973;  Adams  v.  London 
and  Blackiuell  Railway  Comjyany,  2  Mac.  &  G.  118;  In  re  Pigott  and 
tlie  Great  Western  Railway  Company,  18  Ch.  D.  146,  150. 

The  result  is  the  same  where  the  price  is  ascertained  either  by 
arbitration  [Harding  v.  Metropolitan  Railway  Co.,  7  L.  R.  Ch.  App. 
154),  by  the  valuation  of  two  surveyors  {Watts  v.  Watts,  17  L.  R. 
Eq.  217),  or  the  verdict  of  a  jury:  Haynes  v.  Haynes,  1  Drew.  & 
Sm.  426. 

AVhere  the  ovner  in  fee  of  an  estate,  having  devised  it  to  an  in- 
fant, agreed  with  a  railway  company  under  their  compulsory  powers 
to  sell  a  portion  of  it  to  the  company,  and  afterwards  died  before 
the  completion  of  the  purchase,  without  having  altered  his  will,  it 
was  held  by  Sir  J.  Romilly,  M.  R.,  that  the  executors  of  the  land- 
owner, and  not  the  devisee,  were  entitled  to  the  purchase- money, 
and  to  the  compensation  for  severance,  and  that  the  railway  com- 
pany was  bound  to  pay  the  costs  of  the  infant  devisee  (In  re  The 
Manchester  and  Soidhport  Raihvay  Company,  19  Beav.  365).      The 
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infant  devisee,  moreover,  is  a  trustee  within  the  meaning  of  the 
Trustee  Act,  1850-1,  and  a  vesting  order  may  be  made  on  a  petition 
under  that  Act:  In  re  Loivrxfs  Will,  15  L.  R.  Eq.  78.  [If  the  lands 
of  an  infant  are  sold  by  order  of  the  court,  the  proceeds  remain  real 
estate  so  far  as  the  guai'dian  or  infant  are  concerned,  until  he  is  of 
age,  but  if  he  dies  after  he  has  attained  his  majority,  the  proceeds 
are  treated  as  personalty:  Fidler  r.  Higgins,  21  N.  J.  Eq.  138; 
Shumway  v.  Cooper,  16  Barb.  556;  March  v.  Eerrier,  16  Ired.  Eo. 
524;  and  Snowhill  v.  Snowhill,  2  Green's  Ch.  20.] 

Where  the  donee  of  a  power  agrees  to  sell  land  to  a  railway  com- 
pany, and  dies  before  the  execution  of  the  power,  a  Court  of  equity 
will  supply  the  defect  in  the  execution  of  the  power,  and  the  per- 
sonal representative  of  the  donee  will  be  entitled  to  the  purchase- 
money  as  personal  estate:  In  re  Dykes'  Estate,  7  L.  R.  Eq. 
337. 

*  As  to  the  money  paid  into  Court  for  land  taken  under  [  *  986  ] 
compulsory  clauses  of  Acts  of  Parliament,  seeposf,  p.  1024. 

Formerly  when  a  person  who  had  entered  into  a  contract  for  the 
purchase  of  land  in  fee  died  before  the  contract  was  completed,  his 
devisee  as  well  as  his  heir-at-law,  whichever  of  the  two  became  en- 
titled to  the  land,  could  compel  payment  of  the  purchase -money  out 
of  the  personal  estate;  but  he  was  bound  to  show  that  there  was  a 
binding  contract  at  the  death  of  the  purchaser,  and  one  which  could 
be  enforced  against  an  unwilling  purchaser:  Garnett  v.  Acton,  28 
Beav.  333;  and  see  Langford  v.  Pitt,  2  P.  AVms.  629,  632;  Broome 
v.  Monck,  10  Ves.  597,  012,  615. 

Where,  moreover,  the  purchaser  at  the  time  of  his  death  was  under 
a  contract  to  purchase  realty,  which  might  then  have  been  specific- 
ally enforced  against  him.  the  right  of  his  real  representative  was  not 
affected  by  anything  which  took  place  subsequently.  [Where  the 
conversion  is  claimed  to  take  place  by  virtue  of  a  contract,  the  con- 
tract must  be  one  that  is  binding  and  the  rule  is  not  altered  by  any- 
thing happening  after  the  death  of  the  purchaser  by  which  the 
binding  character  of  the  contract  could  be  affected,  nor  by  the  cir- 
cumstance that  the  purchase  is  entirely  at  the  option  of  the  vendee: 
D' Arras  v.  Keysor,  2  Casey,  249;  Dart  on  Vendors,  230;  Kerr  v. 
Day,  2  Harris  (Pa.),  114.]  Thus,  if  the  contract  ceased  to  be  bind-  ' 
ingon  the  purchaser's  representatives  in  consequence  of  the  felling 
of  ornamental  timber  by  the  vendor  (Dart  Y.  &  P.  265,  5th  ed.), 
or  was  rescinded  by  the  vendor  on  the  ground  of  delay  {Whittaker 
v.  Whittaker,  4  Bro.  C.  C.  31),  or  under  a  power  reserved  to  him  iu 
the  contract  [Hudson  v.  Cook,  13  L.  R.  Eq.  417),  the  real  repre- 
sentative of  the  purchaser  was  entitled  to  receive  the  purchase- 
money  out  of  his  personal  estate.  See  also  Curve  v.  Boicyer,  5 
Beav.  6,  n. ;  Ayles  v.  Cox,  1 6  Beav.  23. 

Whore  an  heir-at-law  adopted  a  parol  contract  of  his  ancestor  to 
sell  land,  it  was  considered  to  have  been  converted,  and  the  pro- 
ceeds to  belong  to  the  personal  representatives  of  the  ancestor;  al- 
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though  the  heir-at-law,  if  he  had  repudiated  the  parol  agreement, 
might  have  claimed  the  laad:  B'rayne  v.  Taylor,  83  L  J.  Ch.  (N. 
S.)  228. 

It  seems  that  if  the  heir-at  law  in  such  a  case  had  acted  under  a 
mistake,  the  Court  would  have  allowed  the  matter  to  be  rectiHed: 
lb.  p.  232. 

So  where  a  person  contracted  with  a  builder  to  erect  a  house  on 
a  piece  of  freehold  land  belonging  to  him,  and  died  intestate  before 
the  house  was  Huished,  it  was  held  by  Tuord  Roinilly,  M.  K.,  that  the 
heir-at-law  was  entitled  to  have  the  house  finished  at  the  expense  of 
the  personal  estate  of  the  intestate:  Coojjev  v.  Jarman,  3  L.  K.  Eq.  98. 

It  must,  however,  be  remembered,  that  under  30  &  31  Vict.  c.  69, 
amending  Locke  King's  Act  (17  &  18  Vict.  c.  113)  the  devisee  of  a 
purchaser  lost  his  right  to  compel  the  personal  representatives  to 
discharge  the  unpaid  purchase-money  (see  ante.  pp.  392,  762,  and 
see  In  re  Cockroft,  Broadhent  v.  Groves,  24  Ch.  D.  94); 
[  *987]  but  *  the  right  of  the  heir-at-law  to  do  so  until  lately  re- 
mained intact  {Harding  \.  Harding,  13  L.  R.  Eq.  493:  see 
also  2  Seton  on  Decrees,  909),  but  was  taken  away  by  a  recent  Act 
40  &  41  Vict.  c.  31).     See  ante  pp.  392,  763. 

None  of  these  Acts  apply  to  a  chattel,  as  it  is  not  an  interest  in 
land  within  their  meaning.  And  it  has  been  held  that  a  share  of 
the  proceeds  to  arise  from  a  sale  of  lands  under  trusts  for  conver- 
sion is  not  an  interest  in  land  within  the  meaning  of  Locke  King's 
Act ;  and  that  a  person  to  whom  such  share  has  been  bequeathed  by 
a  testator  who  had  mortgaged  it,  can  demand  the  payment  of  the 
mortgage  out  of  the  general  personal  estate  :  Leicis  v.  Leicis,  13  L. 
R.  Eq.  218. 

Formerly  the  devisee  or  heir-at-law  of  the  person  who  had  con- 
tracted for  the  sale  of  land,  on  his  death,  were  obliged  to  join  in  the 
conveyance.  Now,  however,  under  the  4tb  section  of  the  Convey- 
ancing and  Law  of  Property  Act,  1881  (44  &  45  Vict.  c.  41),  which 
commences  from  and  after  the  81st  December,  1881,  it  is  enacted 
that  "  where  at  the  death  of  any  person  there  is  subsisting  a  con- 
tract enforceable  against  his  heir  or  devisee,  for  the  sale  of  the  fee 
simple  or  other  freehold  interest,  descendible  to  his  heirs  general, 
in  any  land,  his  personal  representatives  shall,  by  virtue  of  this  Act, 
have  power  to  convey  the  land,  for  all  the  estate  and  interest  vested 
in  him  at  his  death,  in  any  manner  proper  for  giving  effect  to  the 
contract.  (2.)  A  conveyance  made  under  this  section  shall  not  af- 
fect the  beneficial  rights  of  any  person  claiming  under  any  testa- 
mentary disposition,  or  as  heir  or  next  of  kin  of  a  testator  or  intes- 
tate. (3).  This  section  applies  only  in  cases  of  death  after  the 
commencement  of  this  Act." 

A  contract  by  a  trustee  for  sale,  for  the  purchase  of  the  trust 
property,  as  it  cannot  be  enforced  inequity,  will  not  be  considered, 
as  between  the  real  and  personal  representatives  of  the  purchaser, 
as  a  conversion  of  the  purchase-money  into  realty.     See  Ingle  v. 
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Richards,  28  Beav.  301.     See  further,  on  this  subject,  Dart,  V.  &P. 
261,  262,  265,  266,  267,  5th  ed. 

Upon  the  principle  of  the  notional  conversion  of  land  into 
money — an  alien,  although  he  could  not,  previously  to  the  natural- 
ization Act,  1870  (38  &  34  Vict.  c.  14)  hold  land  as  against  the 
Crown,  would,  nevertheless,  be  entitled  to  the  proceeds  arising  from 
the  sale  of  land  devised  to  trustees  to  sell  for  his  benefit :  L>u  Hour- 
vieUn  V.  Sheldon,  1  Beav.  79,  affirmed  on  appeal  by  Lord  Cottenham, 
4  My.  &  Cr.  525. 

Where,  however,  there  was  no  trust  for  absolute  conversion,  and 
the  heir  was  an  alien,  the  Crown  w-as  entitled  to  the  estate  :  Four- 
drin  v.  Gowdey,  3  My.  &  K.  383.  But  now,  by  the  Nat- 
uralization Act,  1870,  which  is  not  *  retrospective  aliens  [  *  988  ] 
may  hold  or  dispose  of  property  of  every  description  like 
British-born  subjects  :  Sharjj  v.  >S'^.  Sauveur,  7  L.  R.  Ch.  App.  343. 
See  also  the  Naturalization  Amendment  Act,  33  &  34  Vict.  c.  102, 
and  35  &  36  Vict.  c.  39. 

The  Court  will  execute  a  trust  of  lands  for  an  alien  (created  prior 
to  the  Naturalization  Act,  1870),  in  favour  of  the  Crown  :  Barrow 
V.  Wadkin,  24  Beav.  1  ;  Sharj^  v.  St.  Sauveur,  7  L.  K.  Ch.  App.  343, 
overruling  Rittson  v.  Stordy,  3  Sm.  &  GifP.  230. 

Formerly,  when  a  felon  was  entitled  to  money  arising  from  the 
conversion  of  land,  and  a  sale  took  place  before  he  worked  out  his 
punishment,  the  Crown  became  entitled  thereto  :  Re  Thotiqjtions 
Trusts,  22  Beav.  506.  Secus,  where  he  had  worked  out  his  pun- 
ishment before  the  time  of  sale,  as  the  Crown  had  no  equity  to  com- 
pel conversion  :  lb.  But  by  a  recent  Act  (33  &  34  Vict.  c.  23)  for- 
feiture for  felony  has  been  abolished,  s.  1,  and  the  convict's  prop- 
erty will  be  vested  in  administrators  for  the  purposes  mentioned  in 
the  Act.      (Sect.  10.) 

A  bequest  of  money  to  arise  from  the  sale  of  real  estate,  or  a  leg- 
acy from  a  fund  to  be  produced  by  such  a  sale,  is  within  the  Mort- 
main Act  [This  statute  has  not  been  adopted  in  the  United  States: 
2  Kent's  Com.  283.]  (9  Geo.  2,  e.  36)  :  not  because  it  comes  within 
its  express  words,  but  because  it  comes  within  its  meaning,  inas- 
much as  if  such  a  bequest  were  allowed,  the  charity  to  whom  the 
bequest  was  made  might  elect  to  take  the  land  :  Attorney -General 
V.  Lord  Weymoidh,  Amb.  20;  Paice  v.  The  ArchbisJtop  of  Canter- 
bury, 14  Ves.  364;  Attorney -General  v.  Harley,  5  Madd.  321; 
Waite  v.  Webb,  6  Madd.  71  ;  Thornber  v.  Wilson,  3  Drew.  245,  4 
Drew.  350;  The  Incorjjorated  Church  Building  Society  v.  Coles,  5 
De  G.  Mac.  &  G.  331 ;  RoJ>inson\.  Robinson,  19  Beav.  201. 

And  even  when  land  has  been  directed  to  be  converted  into  money 
by  a  former  instrument,  a  bequest  of  the  whole  or  part  of  the  pro- 
ceeds thereof  by  a  party  entitled  thereto  will  be  void  under  the 
Mortmain  Act.  See  Attorney-General  v.  Harley,  5  Madd.  321; 
Brook  V.  Badley,  4  L.  R.  Kq.  106,3  L.  K.  Ch.  App.  672;  Lucas  v. 
Jones,  4  L.  R.  Eq.  73,  overruling  Middleton  v.  Spicer,  1  Bro.  C.  C. 
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20;  Shadbolt  v.  Thornton,  17  Sim.  49,  more  fully  reported  13  Jur. 
597;  Marsh  v.  Attorney -General,  2  J.  &  H.  61.  See  Tudor's  Charita- 
ble Trusts,  pp.  09 — 74,  2nd  ed. 

The  doctrine  of  equitable  conversion  is  not  sufficient  to  give  a 
court  of  probate  jurisdiction  over  a  will  limited  to  real  property, 
bee  In  the  Goods  of  Jane  Barden,  1  L.  R.  (P.  <fc  D. )  325.  [It  is  the 
duty  to  convert  which  created  the  equitable  change:  Thornton  v. 
Hawley,  10  Vesey,  129.]  There  it  was  held  by  IjovA  Penzance  that 
a  will  limited  to  the  disposition  of  real  proi)er^y  only  was  not  en- 
titled to  probate,  although  it  contained  the  appointment 
[  *  989  ]  of  an  executor,  and  the  real  estate  was  *  given  to  such 
executor,  with  directions  to  convert  the  same  into  personal 
estate.     But  see  In  tlie  Goods  of  Jordan,  ib.  555. 

A  settlement,  moreover,  of  laud  held  upon  trusts  for  absolute  con- 
version, although  purchased  for  a  particular  sum,  is  not,  under  the 
Stamp  Act  (13  &  14  Yict.  c.  97,  sched.  "Settiemeut"),  subject  to  an 
ad  valorem  duty  as  a  definite  and  certain  principal  sum  of  money, 
within  the  meaning  of  the  Act;  Re  Stuckley^s  Settlement,  5  L.  B. 
Ex.  85. 

Conversion  must  be  imperatix-e.'] — The  direction  to  convert  either 
money  into  land  or  land  into  money  must  be  express,  and  impera- 
tive; for  if  conversion  be  merely  optional,  the  property  will  be  con- 
sidered as  real  or  personal,  according  to  the  actual  condition  in 
which  it  is  found.  [A  conveyance  to  trustees  to  pay  an  annuity  of 
the  rents  of  certain  real  estate,  or  to  sell,  was  held  not  to  work  a 
conversion,  because  it  was  not  imperative  on  the  trustees  to  exercise 
the  power:  Bleight  v.  The  Bank,  10  Barr,  131.]  Thus,  in  Curling 
V.  May,  cited  3  Atk.  255,  A.  gave  500/.  to  B.,  in  trust  that  B. 
should  lay  out  the  same  upon  a purchase  of  lands  or  jjut  tlie  same 
out  on  good  securities,  for  the  separate  use  of  his  daughter  H.  (the 
plaintiff's  then  wife),  her  heirs,  executors,  and  administrators,  and 
died  in  1729.  In  1731,  H.,  the  daughter,  died  without  issue,  be- 
fore the  money  was  invested  in  a  purchase.  The  husband,  as  ad- 
ministrator, brought  a  bill  for  the  money  against  the  heir  of  H., 
and  the  money  was  decreed  to  the  administrator;  for,  the  wife  not 
having  signified  any  intention  of  a  preference,  the  Court  would 
take  it  as  it  was  found:  if  the  wife  had  signified  any  intention,  it 
should  have  been  observed,  but  it  was  not  I'easonable  at  that  time  to 
give  either  her  heir  or  administrator,  or  the  trustee,  liberty  to  elect; 
for  Lord  Talbot  said  it  was  originally  personal  estate,  and  yet  re- 
mained so,  and  nothing  could  be  collected  from  the  will,  as  to  what 
was  the  testator's  principal  intention.  See  also  In  re  Ibbitson's 
Estates,  7  L.  R.  Eq.  226. 

So,  likewise,  if  money  is  directed  to  be  laid  out  "in  Government 

or  other  securiiies  or  in  the  purchase  of  freeholds,"  or  "to  remain 

at  intere5t,or  "be  laid  out  in  land,"  or  "to  be  laid  out  in  freeholds  or 

leaseholds;"  or  if  similar  expressions  are  made  use  of,  leaving  the 
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nature  of  the  Investmeut  optional,  or  which  do  not  sufficiently  indi- 
cate an  intension  that  the  money  should  be  laid  out  in  land  at  all 
events,  no  convertion  will  take  place  until  the  trustees  have  actually 
exercised  their  discretion,  which,  when  clearly  given  to  them,  the 
Court  will  not  control.  See  Van  v.  Burnett,  19  Ves.  102;  Amler 
V.  Amler,  3  Ves.  583;  \ValkerY.  Denne,  2  Ves.  Jun.  170;  Wheldale  v. 
Partridge,  5  Ves.  388;  S.  C,  8  Ves.  227;  Polley  \.  Seymour,  2  Y. 
&  C.  Exch.  Ca.  708;  Smithwick  v.  Srnithwick,  12  Ir.  Ch.  Eep.  181; 
Ativell  V.  Ativell,  13  L.  R.'  Eq.  23;  In  re  Whitty's  Trust,  U  Ir. 
Eq.  41. 

Upon  the  same  principle,  where  *such  is  clearly  the  in-  [  *990  ] 
tention  of  the  testator,  the  destination  of  the  property, 
even  under  the  ivill  itself,  may  depend  upon  the  exercise  by  trustees 
of  their  option  to  sell,  so  that,  for  instance,  if  the  property  remained 
unsold  it  went  to  the  heir-at-law;  if  sold,  to  the  residuary  legatees: 
Broivn\.  Bigg,  1  Yes.  279;  Harding  v.  Trotter,  21  L.  T.  279.  [A 
discretion  in  the  trustees  as  to  whether  a  sale  shall  take  place  or 
not,  prevents  a  conversion  but  if  a  discretion  as  to  the  time  or  man- 
ner of  the  sale  is  allowed  then  it  will  not  hinder  the  conversion:  Taze- 
well V.  Smith,  1  Rand.  313;  Stagg  v.  Jackson,  1  Comstock,  206,  contra; 
Christler  v.  Meddis,  G  B.  Mon.  35.] 

The  vesting  also  of  property  maybe  made,  by  clear  and  unequiv- 
ocal terms,  to  depend  upon  the  time  when  the  option  to  sell  is  ex- 
ercised: Elivinv.  Elwin,  8  Ves.  547;  Faulkener  v.  Hollingsicorth, 
lb.  558  cited. 

A  mere  power  to  trustees  of  residuary  real  estates  given  together 
with  residuary  personalty  to  executors  upon  trust,  will  not  have 
the  eft'ectof  converting  the  real  estate  (Hyett  v.  Mekin,  25  Ch.  D. 
735),  even  though  it  be  accompanied  by  a  declaration  that  the  tes- 
tator's residuary  estate  shall  for  the  purpose  of  transmission  be  im- 
pressed with  the  quality  of  personal  estate  from  the  time  of.  his 
decease:  lb. 

And  where  trustees  have  a  mere  power  wiih.  the  consent  of  a  per- 
son in  possessioQ  of  certain  settled  estates  to  lay  out  personal  prop- 
erty in  land  to  be  settled  to  the  same  uses,  no  absolute  conversion 
takes  place:  De  Beauvoir  \.  De  Beauvoir,  3  H.  L.  Cas.  524;  Lucas 
V.  Brandreth,  28  Beav.  273;  Edwards  y.  Tuck,  23  Beav.  268. 

But  although  conversion  is  apparently  optional,  as  where  trus- 
tees are  directed  to  lay  out  personalty,  "either  in  the  purchase  of 
lauds  of  inheritance,  or  at  interest."  "in  freeholds,  leaseholds,  or 
copyholds,"  or  "in  land  or  some  other  securities,"  as  they  shall 
think  most  tit  and  proper;  yet  if  tJte  limitations  are  adapted  only 
to  real  eslates,  so  as  to  manifest  the  testator's  intention  that  laud 
shall  be  ultimately  purchased,  the  money  must  be  considered  as 
land,  although  it  be  not  actually  so  invested  by  trustees:  Cowley  v. 
IIartsfo)ige,  1  Dow,  361 ;  Hereford \.  Earenhill,  5  Beav.  51 ;  Cookson 
V.  lieay,  5  Beav.   22;  12  C.   &  F.  120;  Johnson  v.  Arnold,  1  Ves. 
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109;  Simpfton  v.  Ashivorth,  0  Beav.  412;  Ralph  v.  Carrick,  5  Ch.  D. 
984;  11  Ch.  D.  878.     See  also  Sugd.  Prop.  462. 

In  Eaiiom  v.  Saunders,  Ami).  241,  W.  P.  devised  lands  to  trus- 
tees and  their  heirs,  to  the  use  of  his  wife  for  life,  remainder  to  his 
first  and  other  sons  in  tail,  remainder  to  Widdrington  Powell  and 
^Villiam  Powell,  in  fee,  as  tenants  in  common.  And  he  directed, 
that  400/.  should  bo  raised  by  Lis  executi'ix  out  of  his  personal 
estate,  and  paid  by  her  to  his  trustees,  or  one  of  them,  who  should 
lay  out  the  same  in  a  purcliaseof  land,  or  any  other  security  or  se- 
curities, as  they  sliouid  think  proper  and  convenient;  and  he  di- 
rected that  the  lands  so  to  be  purchased,  and  the  security 
[  *991  ]  or  *  securities  on  which  the  400/.  should  be  so  laid  out, 
should  be  made  to  and  settled  on,  the  trustees,  their  heirs 
and  assigns,  in  trust  and  to  the  use  of  his  wife  for  life,  and  after 
her  decease  to  such  uses,  and  under  such  provisions,  conditions, 
and  limitations,  as  his  lands  before  devised  were  limited.  Lord 
Hardwicke  held,  that  conversion  was  not  at  the  election  of  the 
trustees.  "This  Court,"  said  his  Lordship,  "never  admits  trustees 
to  have  such  election,  to  change  the  right,  unless  it  is  expressly 
given  to  them.  Here  the  money  is  to  be  laid  out  in  land  or  securi- 
ties, for  such  uses  as  the  land  is  before  settled  If  it  is  laid  out  in 
securities  (which  are  personal),  all  the  limitations  might  not  take 
place;  for  if  there  was  a  son  born,  he  would  take  the  whole  money, 
as  being  tenant  in  tail,  and  the  subsequent  limitations  would  be 
defeated.  The  only  way  to  make  the  clause  consistent  is,  that  the 
money  be  laid  out  on  securities  till  lands  are  purchased,  and  the 
interest  and  dividends,  in  the  meantime,  to  go  to  such  persons  as 
would  be  entitled  to  the  land."  See  also  Edwards  \.  Countess  of 
Waricick,  2  P.  Wms.  171;  sed \ide  Atwellx.  /l/»e//,  18  L.  R.  Eq.  23. 

When  there  is  a  direction  that  money  should  be  laid  out  in  the 
purchase  of  land,  a  mere  temporary  provision,  that  in  the  meantime 
and  until  such  purchase  could  be  found,  the  money  is  to  be  placed 
out  on  securities,  will  not  prevent  immediate  conversion  from  taking 
place:  Edwards  v.  Countess  of  Warwick,  2  P.  Wms.  171.  If  how- 
ever it  appeared  to  be  the  intention  that  in  a  particular  event,  as  for 
instance  the  death  of  a  husband  before  his  wife,  the  investment  in 
securities  was  not  to  be  of  a  merely  temporary,  but  of  a  final  char- 
acter, conversion  will  not  take  place:  Wheldale  v.  Partridge,  5  Ves. 
388,  8  Ves.  227. 

When  there  is  a  trust  to  sell  within  a  particular  time,  it  will  be 
considered  merely  as  directory,  and  conversion  will  take  place,  al- 
though no  sale  takes  place  within  the  time  mentioned.  SeePearce 
V.  Gardner,  10  Hare,  287;  Cuff  v.  Halt,  1  Jur.  N.  S.  972;  Tily  v. 
Smith,  1  Coll.  434. 

And  conversion  will  also  take  place  immediately,  when  lands  are, 
directed  to  be  sold,  although  the  sale  is  to  take  place  as  soon  as  the 
trustees  should  see  necessary  for  the  benefit  of  the  cestui  que  trusts. 
See  Doughty  v.  Bull,  2  P.  W^ms.  320.     There  the  testator  devised 
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lands  to  trustees  in  fee  in  trust  to  apply  the  profits  until  sale  for  the 
benefit  of  all  his  four  children  and  the  survivors  and  survivor  of 
them  equally,  and  on  further  trust  that  as  soon  as  the  trustees  shall 
see  necessary  for  the  benefit  of  the  children,  they  should  sell  the 
premises  and  apply  the  money  for  their  benefit.  It  was 
held  that  the  land  was  at  *  all  events  to  be  sold  though  the  [  *  992  ] 
t-ime  was  left  to  the  trustees,  and  was  personal  estate.  See 
also  Robinson  v.  Robinson,  19  Beav.  494;  In  re  Raiv,  Morris  y.  Grif- 
fiths, 26  Ch.  D.  601. 

Conversion  in  favour  of  a  particular  legatee,  to  whom  the  proceeds 
of  sale  are  bequeathed,  will  not  be  prevented  l)y  a  devise  of  the  prop- 
erty in  an  alternative  event,  in  terms  applicable  to  its  unconverted 
state,  inasmuch  as  the  testator  may  have  contemplated  the  possibility 
of  the  event  taking  place  before  a  sale  did  so;  moreover  it  may  have 
been  intended  that  as  to  one  legatee,  the  property  might  be  real,  and 
as  to  the  other  legatee,  to  whom  it  was  given  on  an  alternative  event, 
personalty:  Asliby  v.  Palmer,  1  Mer.  296.  See  also  CoivleyY.  Hart- 
sionge,  1  Dow,  381;   Ward  v.  Arch,  15  Sim.  389. 

l3iit  a  trust  for  conversion  will  not  be  prevented  from  being  im- 
perative in  both  alternatives,  because  it  is  less  necessary  for  distribu- 
tion in  one  event  than  the  other:  Wall  v.  Colshead,  2  De  G.  &  J. 
683,  and  see  Wilson  v.  Coles,  6  Jur.  N.  S.  1003;  Crabtree  v.  Bramble, 
3  Atk.  680. 

Where  conversion  is  to  take  place  at  the  request  of  certain  per- 
sons, if  the  words  of  request  are  merely  inserted  for  the  purpose  of 
enforcing  the  obligation  to  convert,  although  a  conversion  has  taken 
place  without  consent,  it  Avill  be  considered  to  have  been  properly 
made.  Thus,  where  the  limitattons  are  onhj  adapted  to  real  estate, 
a  direction  to  lay  out  money  after  tJie  request  of  persons,  in  the  pur- 
chase of  lands,  will  be  construed  as  imperative,  althouarh  no  request 
may  have  been  made,  and  there  is  a  declaration,  that  until  the  pur- 
chase should  be  made,  the  money  should  be  placed  out  on  securities, 
and  a  disposition  of  the  dividends  and  interest  in  the  meantime,  to 
the  same  persons  to  whom  the  I'ents  and  profits  of  the  estates  to  be 
purchased  would  go.  In  fact,  as  observed  by  Sir  W.  Grant,  M.  II., 
in  reference  to  the  force  of  the  words  "after  request:"  "Nothing  is 
more  common  than  to  direct  money  to  be  laid  out  upon  request. 
The  object  of  that  is,  only  to  insure  that  the  act  shall  be  done  when 
the  request  is  made — not  to  pi'event  it  until  request:"  see  Thornton 
V.  Hawley,  10  Ves.  129.  See  also  the  judgment  of  Hutchings,  Lord 
Commissioner,  in  Symons  v.  Rtitter,  2  Vern.  227,  approved  of  by 
Lord  Thurlow,  in  Fulteney  v.  Darlington,  1  Bro.  C.  C.  238;  Lech- 
mere  V.  The  Earl  of  Carlisle,  3  P.  Wms.  219;  Costellow.  O'Rorke,  3 
I.  11.  Eq.  172;  Wrightson  v.  Macaulay,  4  Hare,  487;  Batteste  v. 
Maunsell,  10  I.  R.  Eq.  97,  314;  sed  vide  Stead  v.  Neivdigate,  2  Mer. 
530. 

So  where  real  property  was  vested  in  trustees  upon  trust 
at  the  request  of  A.  and  B.  *and  the  survivor,  and  after  [*993  ] 
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their  deaths  at  discretion,  to  sell  and  hold  the  proceeds  upon  trust 
for  A.  and  V>.  successively  for  life,  and  then  for  the  children  equally. 
It  was  held  after  the  deaths  of  A.  and  B.  when  there  were  three 
ad  nit  children  living,  that  the  trust  for  sale  was  not  spent,  the 
children  not  having  elected  to  reqtiire  a  conveyance  of  the  land, 
and  that  it  could  be  exercised  by  the  trustees  without  the  concur- 
rence of  the  beneficiaries.  In  re  Ttveedie  and  Miles,  27  Ch.  D.  315, 
and  see  Biggs  v.  Peacock,  22  Ch.  D.  284:  Peters  v.  Lewes  and  East 
Grinstead  liaihcay  Company,  18  Ch.  D.  429. 

Where,  however,  words,  requiring  the  request  or  consent  of 
parties  to  a  sale  are  inserted  for  the  purpose  of  giving  a  discretion 
to  tliem,  if  the  sale  takes  place  without  their  request  or  consent,  the 
proceeds  of  the  sale  will  still  be  considered  as  land.  [The  doctrine 
of  conversion  is  applied  to  all  those  cases  in  which  a  general  inten- 
tion of  the  testator  is  sufficiently  manifested  to  give  the  donee  the 
property  in  a  condition  different  from  that  in  which  it  exists  at  the 
time  when  it  goes  into  effect:  Bogert  v.  Hertell,  4  Hill,  4V<2;  Cow- 
ley V.  Hartonge,  1  Dow,  361;  Phelps  v.  Pond,  23  N.  Y.  69;  Taze- 
well V.  Smith,  1  Randolph,  313.]  Thus  in  Davies  v.  Goodhew,  6 
Sim.  585,  the  sale  was  to  be  "  with  the  joint  consent  and  approba- 
tion of  the  husband  and  v,'ife,  and  not  irithout ;'''  conversion,  there- 
fore, in  that  case,  was  held  to  be  not  imperative,  but  at  the  option 
of  the  husband  and  wife.  See  also  In  re  Tayloi'^s  Settlement,  9 
Hare,  596;  Hiiskisson  v.  Lefevre,  26  Beav.  157;  Sykes  v.  Sheard,  33 
Beav.  114. 

A  person,  however,  whose  consent  or  approbation  to  a  sale  is  re- 
quired, will  not  be  allowed  to  delay  it  to  another  person's  preju- 
dice and  to  his  own  advantage.  Lord  v.  Wigliticick,  4  De  G.  Mac. 
&  G.  803;  6  Ho.  Lo.  Ca.  217;  nom.  Wightwick  v.  Lord. 

Where  there  was  a  mere  discretionary  power  to  convert  real  prop- 
erty into  personalty,  and  to  distribute  it  amongst  a  class,  atid  the 
trustees  died  after  having  made  only  a  partial  conversion,  the  dis- 
cretionary power  having  been  extinguished  by  their  deaths,  it  was 
held,  that  the  class,  or  their  representatives,  must  take  the  respective 
estates  as  thev  found  them:  Walter  \.  Maunde,  19  Ves.  424:  Rich 
V.  Whitfield,  2  L.  R.  Eq.  583.  And  see  Shipperdson  v.  Toicer,  1  Y. 
&  C.  C.  C.  441;  Polley  v.  Seymour,  2  Y.  «&  C.  708;  Cowley  v.  Hart- 
stonge,  1  Dow,  3(8;  Bourne  \.  Bourne,  2  Hare,  35;  Edtcards  v. 
TucJc,  23  Beav.  268;  Lucas  v.  Brandreth,  28  Beav.  273:  Yates  v. 
Yates,  28  Beav.  637;  Re  Beanmonfs  Trusts,  32  Beav.  191;  Re  Ib- 
bitson's  Estate,  7  L.  R.  Eq.  226;  Miller  v.  Miller,  13  L.  R.  Eq.  263; 
Atwell  V.    Aticell,  13  L.  R.  Eq.  23. 

The  result  will  be  different  where  the  power  is  imperative,  and  in 
the  nature  of  a  trust.  [The  imperative  character  may  be  impressed 
upon  the  trust  either  by  the  use  of  direct  words  of  command  or  by 
a  disposition  of  the  property  on  such  limitations  as  necessitates  a 
change:  Bispham's  Eq.  Sec.  311.]  Thus,  in  Griereson  v.  Kirsopp, 
2  Keen,  653,  where  a  testator  gave  to  his  widow,  "  for  the  benefit 
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and  advantage  of  his  children,"  power  of  selling  his  W.  estate,  and 
by  a  codicil  he  expressed  himself  in  effect  thus:  "I  do  em- 
power my  wife  to  sell  all  my  estates  whatsoever.  *  and  the  [*994  ] 
money  arising  from  such  sale,  together  with  my  personal 
estate,  she  my  said  wife  shall  and  may  divide  and  proportion  among 
my  said  children,  as  she  shall  think  fit  and  proper,  or  as  she  shall 
direct  by  will."  The  widow  died  without  having  sold  or  appointed 
the  estate.  It  was  held,  by  Lord  Langdale,  M.  R.,  that  the  power 
was  in  the  nature  of  a  trust  for  the  children,  and  that,  subject  to 
such  appointment  as  the  Avidow  might  have  made,  the  children  were 
entitled  in  equal  shares;  and  that  the  direction  to  sell,  expressed  as 
it  was,  operated  as  a  conversion  of  the  real  estate,  and  that  the 
children  were  entitled  to  take  the  money  to  arise  from  the  sale  as 
personalty.  See  also  Burrell  v.  BaskerfielcL  11  Beav.  525;  Nickis- 
S071  V.  Cockhill,  3De  G.  J.  &  S.  622;  ilc  Cooke  s  Contract,  4  Ch.  D. 
454;  -Ral^ih  v.  Carrick,  5  Ch.  D.  984:  11  Ch.  D.  873. 

A  conversion  of  the  land  into  money  may  be  implied  without  any 
express  words  directing  a  sale.  (See  Mower  v.  Orr,  7  Hare,  475.) 
But  in  order  to  effect  such  conversion  the  intention  must  be  clear. 
Cornick  v.  Pearce,  lb.  477;  see  also  Greemray  v.  Greenwaij,  1  Giff. 
131:  2  D.  &  G.,  F.  &  J.  128;  Affleck  v.  James,  17  Sim.  121;  Mnr- 
ton  V.  Markbu,  18  Beav.  190;  Lucas  v.  Brandreth,  28  Beav.  273; 
Tait  V.  Lathbiirii,  1  L.  R.  Eq.  174.  ["  But  a  mere  declaration  that 
the  property  shall  be  considered  as  converted  is  immaterial,  for  it 
is  not  the  declaration  but  the  duty  to  convert  which  creates  the 
equitable  charge:  Adams  on  Equity,  Sec.  130.] 

A  double  conversion  may  be  directed  leaving  the  notional  character 
of  the  land  unchanged.  Thus,  when  land  is  directed  to  be  sold  and 
the  proceeds  invested  in  the  purchase  of  land,  it  will  be  regarded 
as  real  estate  though  no  sale  has  actually  taken  place.  Sperling 
V.  Toll,  1  Ves.  70;  Pearson  v.  Lane,  17  Ves.  101. 

And  if  part  of  such  land  be  sold,  and  the  money  not  yet  re-in- 
vested, the  money  will  not  pass  under  a  devise  of  all  the  testator's 
interest  in  the  land,  if  there  is  any  part  of  the  land  unsold  which 
would  answer  the  description.  Re  Peddcr^s  Settlenioit,  5  De  G. 
Mac.  &  G.  890. 

Under  the  General  Stamp  Act  (55  Geo.  3,  c.  184,  Sched.  part  3), 
"  money  to  arise  frohi  the  sale,  mortgage,  or  other  disposition,  of 
anv  real  or  heritable  estate  directed  to  be  sold,  mortfrasfed,  or  other- 
wise  disposed  of,"  is  liable  to  the  payment  of  legacy  duty.  The 
question  often,  then,  arises,  whetlier  the  direction  for  conversion  is 
absolute  and  imperative,  or  merely  optional;  for  in  the  former  case, 
the  real  estate  is  liable  to  the  payment  of  legacy  duty,  even  though 
it  be  not  sold,  in  consequence  of  the  person  absolutely  entitled, 
electing  to  take  it,  instead  of  the  proceeds  to  arise  from  a  sale 
(Attorney  General  v.  llolford,  1  Price,  426;  Advocate  General  v. 
Ramsay's  Trustees,  2  Cr.  M.  &  R.  224,  n.;  Williamson  v.  The 
Advocate- General,  10  C.   &  F.  1);  while  in  the  latter  case,  if  the 
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[*995]  trnstefis,  in  tbo  exercise  of  their  *  discretion,  leave  the 
land  unsold,  the  legacy  duty  will  not  attach:  even  although 
there  be  a  declaration  in  the  will  that  the  land  is  to  be  considered 
personalty.  But  it  has  been  held,  that  it  will  do  bo  if  the  trustees, 
in  the  exercise  of  such  discretion,  sell:  Attorney -General  \\  Mangles, 
5  M.  &  W.  120;  and  see  Attorney -General  v.  Simcox,  1  Exch.  Rep.i 
749.  However,  notwithstanding  those  cases,  it  seems  doubtful 
whether  the  liability  to  the  duty  should  depend  upon  any  act  of 
the  trustees:  Ju  re  Evans,,  2  Cr.  M.  &  R.  205;  and  see  cases  cited, 
10  C.  &  F.  14;  The  Advocate -General  v.  Smith,  and  1  Macq.  H.  L. 
Cas.  7().  Now  see  the  10  &  17  Vict.  c.  51  (The  Succession  Duty 
Act),  s.  29. 

Although  there  is  a  power  to  sell,  and  a  sale  takes  place,  if  it  is 
effected,  not  under  the  power,  but  under  the  jurisdiction  of  the 
Court  of  Chancery,  legacy  duty  will  not  be  payable.  Thus  when  a 
will  empowered  trustees,  with  the  consent  of  A.,  to  sell  real  estate,  and 
to  invest  a  sufficient  sum  to  answer  to  annuities;  the  rents  beingr 
deficient  to  pay  the  annuities,  the  Court  ordered  a  sale,  and  out  of 
the  produce,  20,000/.  consols  were  purchased  to  provide  for  the  an- 
nuities. Legacy  duty  being  claimed,  on  the  corpus  of  the  consols, 
it  was  held  by  Sir  J.  Romilly,  M.  R.,  that  the  validity  of  the  claim 
depended  on  the  determination  of  "the  question,  whether  the  sale 
had  taken  place  under  the  general  jurisdiction  of  the  Court,  or  un- 
der the  power  in  the  will,  and  his  Honor  being  of  opinion  that  it 
took  place  under  the  jurisdiction  of  the  Court,  that  no  legacy  duty 
was  payable:  Hobson  v.  Neale,  17  Beav.  178;  i/ardwigr  v.  Harding,  2 
GifP.  597. 

And  where  powers  of  sale  are  given  to  trustees  for  variation  of 
securities  (Mules  y.  Jennings,  S  Exch.  830)  for  raising  moneys  for 
payment  of  debts,  legacies,  or  other  prior  charges :  Advocate- General 
V.  Smith  (1  Macq.  Ho.  Lo.  S.  Ca.  760)  for  investment  of  the  pro- 
ceeds "in  the  purchase  or  on  mortgage"  of  other  lands  (Mules  v. 
Jennings,  8  Exch.  830),  and  a  fortiori,  where  they  are  simply  di- 
rected to  invest  the  proceeds  in  the  purchase  of  real  estate 
(Heal  V.  Knight,  8  Exch.  839,  n. ),  the  legacy  duty  will  not  attach, 
although  a  sale  may  have  taken  place,  and  the  person  beneficially 
entitled  has  elected  to  take  the  money  in  preference  to  its  being  in- 
vested in  the  purchase  of  land.  "The  Crown,"  observed  Alderson, 
B.,  "has  no  claim  except  where  the  money  is  handed  over  to  a  party 
by  force  of  the  ivill  of  the  testator,  not  where  the  money  is  handed 
over  under  a-n  arrangement  in  which  the  will  of  the  devisee  and  the 
testator  oo-operate."     Mules  v.  Jennings,  8  Exch.  888. 

It  was  laid  down  by  a  writer  having  great  experience  on  the  sub- 
ject, that  it  was  clear  that  the  proceeds  of  real  estate  which 
[  *  996  J  a  *  testator  by  his  will  directs  to  be  sold  and  distributed 
as  personalty  will  not  be  liable  to  probate    duty  upon  the 
death  of  the  testator  although  made  expressly  liable  to  legacy  duty. 
Hanson  on  Prob.  Leg.  and  Succ.  Duty  Acts,  p.  147,  3rd  ed. 
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And  the  result  was  also  held  to  bo  the  same  where  the  direction 
to  sell  is  contained,  not  in  a  will,  but  in  a  previous  deed,  if  the  di- 
rection is  capable  of  being  revoked  or  varied,  and  is  not  in  fact  car- 
ried into  expcution  until  after  the  owner's  death.  Thus,  in  Matson 
v.  Swift,  8  Beav.  368,  J.  Swift  conveyed  fee  simple  estates  to  trus- 
tees upon  trust  by  mortgage,  sale,  lease,  or  other  disposition  of  the 
estates  to  pay  certain  debts,  and  the  residue  to  himself,  his  execu- 
tors, administrators,  and  assigns,  and  that  without  any  claim  or 
equity  thereon,  by  or  in  favour  of  his  heir  or  real  representatives,  not- 
withstanding the  estates,  or  any  part  thereof,  might  remain  uncon- 
verted at  the  time  of  his  death.  J.  Swift  died  leaving  a  will.  The 
estate  was  sold  after  his  death.  It  was  held  by  Lord  Langdale,  M. 
11.,  that  no  part  of  the  produce  was  liable  to  probate  duty.  "In  the 
present  case,"  said  his  Lordship,  "an  actual  conversion  was  re- 
quired, and  has,  accordingly,  been  made  since  the  testator's  death, 
and  I  am  of  opinion  that  the  Crown  is  not  entitled  to  any  benefit 
from  the  conversion  so  made,  and  that  the  interest  of  the  deceased 
in  the  property  was  not  subject  to  the  probate  duty,  because,  in  fact, 
the  interest  of  the  deceased  existed  in  the  form  of  an  equitable  in- 
terest in  land  of  inheritance  and  not  in  the  form  of  personal  estate. 
in  which  form  alone  the  administration  of  it  could  be  granted  by  the 
probate. 

A.nd  it  has  been  held  that  the  proceeds  of  real  property  sold  un- 
der the  Settled  Estates  Acts  and  not  yet  actually  converted  into 
realty,  have  not  become  personal  property  in  respect  of  which  ad- 
ministration can  be  granted:  In  re  The  Goods  of  Mary  Frances 
Lloyd,  deceased,  9  P.  t>.  65. 

It  has,  however,  been  decided  that  land  directed  by  a  testator  to 
be  absolutely  converted  into  money  results  to  the  heir-at-law  in  con- 
sequence of  a  failure  of  some  of  the  trusts  as  personalty  although 
there  may  have  been  no  actual  conversion,  it  will  as  personalty  be 
liable  to  probate  and  legacy  duty  upon  the  death  of  the  heir-at-law. 
The  Attorney -General  v.  Lomas,  9  L.  R.  Exch.  29. 

And  where  a  testator  enters  into  a  binding  contract  to  sell  land, 
and  dies  without  receiving  all  the  purchase  money,  such  part  of  it 
as  is  received  by  his  executors  is  liable  to  probate  duty,  because  it 
was  received  by  them  as  part  of  the  testator's  personal  estate.  The 
Attorrtey ■  General  V.  Brunning,  8  Ho.  Lo.  Ca.  248,  reversing  the  de- 
cision of  the  Court  of  Exchequer,  reported  4  Hurls.  &  N.  94. 

*  And  where  a  testator  by  will  disposes  of  freehold  pro-  [  *  997  ] 
perty  absolutely  converted  into  personalty  by  a  former 
settlement,  it  is  clear  that  it  will  be  considered  as  personalty,  and 
be  liable  to  probate  and  legacy  duty,  and  that  the  will  disposing 
thereof  will  be  entitled  to  probate:  In  the  Goods  of  Gunn,  deceased, 
9  P.  D.  242,  and  see  Brourigg  v.  Pike,  7  P.  D.  61. 

And  it  seems  the  result  would  be  the  same  where  the  conversion 
arises  from  the  directions  in  the  will  alone:  The  Attorney -General 
v.  Lomas,  9  L.  R.  Exch.  29. 

*  28    WHITE   ON    EQUITY.  433 
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It  seems  that  Lord  Penzance,  in  In  the  goods  of  Jane  Barden,  1 
L.  R.  P.  &  M.  ?/lo,  altogether  refused  to  recognise  the  doctrine  of 
equitable  conversion  in  his  Court.  With  reference  to  this  case  Sir 
J.  Hannen  (President)  observed,  "It  seems  to  me  that  a  very  great 
change  has  been  worked. now  by  the  fusion  of  all  the  Courts  into 
one.  There  is  no  difference  between  the  law  lo  be  administered  in 
this  division  and  elsew'here,  but  each  Coart  is  to  ascertain  what  the 
law  is,  whether  legal  or  equitable,  and  I  think  therefore,  it  is  open 
to  me  to  establish  a  diflfereut  basis  to  that  which  existed  in  the  Pro- 
bate Court.  I  am  of  opinion  that  where  freehold  property  has  had 
impressed  upon  it  a  changed  character  by  reason  of  Ihe  doctrine  of 
equitable  conversion  it  is  to  be  treated  as  personalty,  and  p?'o6afe 
duty  is  ])ayable,  and  it  therefore  follows  that  probate  must  be 
granted:"  In  the  Goods  of  Gunn,  9  P.  D.  244. 

Legacy  and  probate  duty,  moreover,  as  has  been  before  shown, 
are,  it  seems,  now  payable  on  real  estate  notionally  converted  into 
personalty  in  equity,  in  consequence  of  its  having  been  purchased 
with  partnership  capital,  and  used  for  partnership  purposes  in  trade. 
See  Forbes  v.  Steven,  10  L.  R.  Eq.  178;  Attorney -General  v.  Hiib- 
buck,  10  Q.  B.  D.  488;  13  Q.  B.  D.  275,  overruling  what  was  sup- 
posed to  be  decided  in  Custance  v.  Bradsliaic,  4  Hare,  315,  and  ob- 
servations ante,  p.  233. 

The  question  as  to  whether  land  is  converted  so  as  to  be  liable  to 
legacy  duty  is  not  now  of  so  much  importance  as  it  w'as  formerly, 
as  real  estate  is  now  liable  to  succession  duty:  10  &  17  Vict.  c.   51. 

Of  the  2-)eriod  froin  which  conversion  tvill  be  considered  to  com- 
mence.]^^\  here  absolute  conversion  is  directed  lo  be  made  by  deed, 
if  no  time  for  it  to  be  pointed  out,  it  will  takp  place  from  the  de- 
livery of  the  deed  {Griffiths  v.  Ricketts,  7  Hare,  299;  Clarke  v. 
Frankling,  4  K.  &  J.  257). 

In  the  case  of  a  tcill  it  w^ill  take  ])laco  from  the  death  of  testator 
{Beaiiclerk  \.  Mead,  2  Atk.  107;  see  Ward  v.  Arch.  15  Sim.  389, 
HiUchin  v.  Mannington,  1  Ves.  jun.  830),  even  although  there  may 
be  a  direction  that  a  sale  should  take  place  "whenever  it 
[  *99S  ]  should  appear  advantageous"  (Robinson  v.  Robinson.  *  19 
Beav,  495);  unless  it  be  directed  to  take  place  at  another 
time,  as  for  instance  upon  the  death  of  a  person  entitled  for  life  in- 
dependently of  the  will:  Fitzgerald  v.  Jervoise,  5  Madd.  25. 

Until  conversion  actually  takes  place,  the  person  to  whom  the 
interest  of  the  proceeds  of  the  estate  directed  to  be  sold  is  given, 
will  be  entitled,  in  lieu  thereof,  to  the  rents  of  the  estate.  Thus,  if 
an  estate  be  devised  to  trustees  upon  trust  for  sale  after  the  tes- 
tator's death,  or  after  the  death  of  A.,  and  to  pay  the  interest  of  the 
proceeds  to  B.,  for  life;  B.  will  be  entitled  to  the  rents  and  profits 
of  this  estate  in  the  first  instance  from  the  death  of  the  testator;  in 
the  second  from  the  death  of  A.,  until  the  sale  of  the  estate  takes 
place:  Pearson  v.  Lane,  17  Ves.  101;  Casamajor  v.  Strode,  19  Ves. 
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330  n. ;  Fitzgerald  v.  Jervoise,  5  Madd.  25,  where  the  marginal  note 
is  inaccurate;  Miller  v.  Miller,  13  L.  K.  Eq.  263. 

When  lands  are  directed  to  be  sold  and  the  proceeds  to  be  invest- 
ed in  tbe  purchase  of  other  lands  to  be  settled  to  the  use  of  a  person 
for  life  without  impeachment  of  waste,  although  there  is  a  direction 
that  the  rents  Q.nd  profits  of  the  lands  till  sold,  are  to  be  to  the  use  of 
the  same  persons  who  would  b<^  entitled  to  the  lands  to  be  purchased, 
the  tenant  for  life  cannot  cut  timber  on  the  estate  to  be  sold  be- 
cansoif  ho  were  allowed  to  do  so  on  that  estate  as  well  as  on  that 
to  be  bou2"ht,  he  would  have  double  waste:  Plymouth  v.  Archer,  1 
Bro.  C.  d  159:  Barges  v.  Lamh,  10  Ves.  180. 

Tiie  conversion  may  bo  made  by  the  owner  to  depend  upon  the 
option  of  third  parties;   as,  for  instance,  trustees. 

And  where  a  mortgage  of  freehold  estate  contains  a  power  of  sale, 
with  a  direction  that  the  surplus  moneys  to  arise  from  the  sale  shall 
bo  paid  to  the  mortgagor,  his  heirs,  executors,  administrators,  or 
as-igns,  if  the  estate  be  sold  in  the  lifetime  of  tbe  mortgagor,  then 
the  surplus  moneys  will  be  the  personal  estate  of  the  mortgagor  ; 
but  if  the  estate  be  unsold  at  the  death  of  the  mortgagor,  the  equity 
of  redemption  devolves  upon  his  heir  or  devisee;  if  a  sale  subse- 
quently'takes  place,  the  heir  or  devisee,  as  the  case  may  be,  will  be 
entitled  to  the  surplus  produce.  See  Bourne  v.  Bourne,  2  Hare,  35. 
There  real  estate  was  conveyed  to  a  trustee,  on  trust  to  permit  a 
mortgagor  to  receive  the  rents  and  profits,  and  upon  payment  of  the 
principal  and  interest  of  the  mortgage  debt  as  therein  mentioned, 
to  reconvey  the  estate  to  the  mortgagor,  his  heirs  and  assigns  ;  but 
if  default  should  be  made  in  such  payment,  then  that  the  trustee 
should  enter  into  possession  of  the  premises,  and  at  his  discretion 
sell  the  same,  and  pay  over  the  residue  or  surplus  (after 
payment  -^  of  the  debt,  interest,  and  costs)  to  the  mort-  [*999] 
gagor,  It  is  Jieirs,  executors,  administrators  or  assigns.  There 
was  default  in  payment,  but  no  sale  of  the  estate  took  place  until 
after  the  death  of  the  mortgagor,  who  devised  it  to  the  plaintiffs  for 
life,  with  remainder  over  in  tail.  Sir  James  Wigram,  V.-C,  held, 
that  there  was  no  conversion,  but  that  the  surplus  ])roceeds  passed 
by  tho  devise  as  real  estate.  "If,"  said  his  Honor,  "the  trustee  had 
taken  the  property  with  absolute  directions  to  sell  and  convert  it, 
the  circumstance,  that  tho  directions  had  not  been  carried  into 
effect  at  the  death  of  tho  testator,  might  have  been  iiumaierial,  and 
it  might  have  been  treated  as  personalty.  But  in  tliis  case,  there 
was  no  absolute  or  compulsory  direction  for  tho  sale  or  conversion 
of  the  estate;  it  is  merely  an  authority,  in  a  certain  event,  to  enter 
into  possession  of  this  estate,  and  at  the  discretion  of  Iho  trustee  to 
sell  it,  for  the  purpose  of  recovering  payment  of  the  debt  for  the 
mortgagee.  The  direction  to  reconvey  the  estate,  in  case  of  pay- 
ment of  the  mortgage-money,  is  inconsistent  with  the  notion  that 
there  was  any  intention  that  tlie  property  should  be  absolutely  con- 
verted by  tho  efPectof  the  conveyance.     The  event  upon  tho  happen- 
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inof  of  which  the  trustee  miocht  at  his  discretion  have  sold  the  estate 
— namely,  the  default  in  payment  of  the  mortgage  money — took 
place  in  the  lifetime  of  the  testator;  but  the  discretion  to  sell  had 
not  been  exercised  at  the  time  of  his  death.  The  consequence  is, 
that  the  estate  passed  to  his  devisees  as  realty,  subject  to  the  mort- 
gage, and  the  trustee  must  therefore  account  to  the  devisees  for  the 
surplus  proceeds  of  the  sale."  See  also  Wright  v.  Rose^  2  S.  &  S. 
823;  Clarke  v.  Franklin,  4  K.  &  J.  260;  Re  Cooj^ers  Trusts,  4  De 
G.  Mac.  &  G.  768. 

"Where,  however,  the  sale  of  the  mortgaged  estate  takes  place; 
(although  after  the  death  of  the  mortgagor)  under  a  trust  for  sale, 
on  default,  and  the  trusts  of  the  purchase-money  after  payment  of 
principal,  interest,  and  costs,  are  declared  in  favour  of  the  mort- 
gagor, his  executors,  administrators  or  assigns,  the  personal  repre- 
sentatives of  the  mortgagor  will  be  entitled  to  the  surplus.  See /» 
re  Underwood,  3  K.  &  J.  745. 

And  the  result  will  be  the  same  where  the  ultimate  trust  of  the 
surplus  is  in  favour  of  the  mortgagor  "/a'.s  heirs,  executors,  admin- 
istrators or  assigns:"     Jones  v.  Davies,  8  Ch.  D.  205. 

So,  likewise,  conversion  may  be  made  to  depend  upon  the 
option  to  purchase  at  a  future  time,  which  when  exercised  after 
the  death  of  the  owner  of  the  estate,  will,  at  any  rate  as  between 
his  real  and  personal  representatives,  have  a  retrospective  op- 
eration, to  the  time  when  the  agreement  giving  the  op- 
[*1000]  tion  was  entered  *into.  Thus  in  Lawes  \.  Bennett,  1 
Cox,  167,  ^yitterwronge,  in  1758,  demised  a  farm  to 
Douglas,  his  executors,  administrators  and  assigns,  for  seven 
years,  and  there  was  an  agreement'  endorsed  upon  the  lease, 
that  if  Douglas  should,  before  the  29th  of  September,  1765, 
give  notice  in  writing  of  his  Avish  to  purchase  the  inheritance 
of  the  premises  for  3000Z.,  Witterwronge  agreed  to  sell  and  to 
execute  to  him  a  proper  conveyance  thereof.  Witterwronge  died 
in  1763,  having  by  his  will  devised  all  his  real  estates  to  the 
defendant  Bennett,  and  all  his  personal  estate  to  the  defendant 
Bennet*--,  and  to  the  plaintifP  Mary,  the  sister  of  the  defendant 
Bennett,  equally  as  tenants  in  common.  In  1762,  Douglas  assigned 
the  lease,  and  the  benefit  of  the  agreement  to  Waller,  and  on  the 
2nd  of  February,  1765,  Waller  called  upon  Bennett  to  perform  the 
contract  entered  into  by  Witterwronge,  for  the  sale  of  the  premises 
for  3000Z.,  and  he  accordingly  executed  a  conveyance  to  Waller  in 
fee.  Bennett  having  died,  a  bill  was  filed  by  LaAves,  the  husband 
of  Bennett's  sister,  against  the  personal  representative  of  Bennett, 
claiming  a  moiety  of  the  3000Z.  and  interest,  and  Sir  Lloyd  Kenyon, 
M.  R.,  decreed  accordingly.  "It  is  very  clear,"  observed  his  Honor, 
"that  if  a  man  seised  of  a  real  estate  contract  to  sell  it,  and  die  be- 
fore the  contract  is  carried  into  execution,  it  is  personal  property  of 
him.  Then  the  only  possible  difficulty  in  this  case  is,  that  it  is  left 
to  the  election  of  Douglas  whether  it  shall  be  real  or  personal.  It 
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seems  to  me  to  make  no  distinction  at  all.  Suppose  a  man  should 
bargain  for  the  sale  of  timber,  provided  the  buyer  should  give 
proper  security  for  the  payment  of  the  money.  This  when  cut 
down  would  be  part  of  the  personal  estate,  although  it  depends 
upon  the  buyer  whether  he  gives  security  or  not;  when  the  party 
who  has  the  power  of  making  the  election  has  elected,  the  whole  is 
to  be  referred  back  to  the  original  agreement,  and  the  only  difPer- 
ence  is,  that  the  real  estate  is  converted  into  personal  at  a  future 
period.  ...  I  must,  therefore,  declare  this  3000Z.  to  be  part  of  the 
personal  estate  of  the  testator,  and  that  the  plaintiffs  are  entitled  to 
one  moiety  thereof." 

And  where  a  lessee  has  the  option  to  purchase  for  a  fixed  sum, 
the  termination  of  the  lease  by  the  happening  of  a  certain  event 
will  not  prevent  the  exercise  of  the  option:  Edwards  v.  West,  7 
Ch.  D.  858,  860. 

It  seems,  however,  that  the  doctrine  laid  down  in  Laices  v.  Ben- 
nett (1  Cox,  167)  will  not  be  extended,  and  that  where  an  option  is 
given  to  a  lessee  to  purchase,  conversion  as  between  vendor  and*pur- 
chaser  will  only  take  place  from  the  time  when  the  op- 
tion has  been  exercised.     *  See  Edwards  v.  West,  7  Ch.  [  *  1001  ] 
D.  858.     There,  under  the  terms  of  a  lease  the  landlord 
covenanted  to  insure  for  14,000Z.,  and  the  tenant  had  the  option  at 
a   fixed   time  to  purchase   for    15,200Z.      There  was  no  stipulation 
whatever  (except  in  a  contingency  which  did  not  happen),  with  re- 
gard to  the  insurance  moneys.     Before  the  time  for  exercising  the 
option,  the  buildings  demised  were  burnt,  and  the  landlord  received 
from  the  insurance  oflfices   nearly   12,000/.    for  the  damage   done. 
The  tenant  then  exercised  his  option  to  purchase,  and  claimed  the 
insurance  money  as  part  of  his   purchase,  on  the  ground   that  the 
option  to  purchase  when   exercised  related  back  to  the  time  of  the 
contract  giving  the  option,  since  which  it  was  ai'gued  the  property 
had  been   partially  converted  into  personalty  by  the  tiro  and  the 
receipt  of  the  insurance  money,  and  that  the  purchaser  was  entitled 
to  it  in  that  shape.     It  was  held,  however,  by  Fry,  J.,  that  the  pur- 
chaser had  no  claim  to  the  insurance  money.     His  Lordship  being 
of  opinion  that  conversion  according  to  general  princijiles  cannot 
relate  back  to  an  earlier  date  than  that  of  the  contract  constituted 
by  the  exercise  of  the  option,  that  although  he  should  follow  Zatfes 
V.  Bennett  (1  Cox,  167)  in  a  case  between  real   and  personal  repre- 
sentatives of  the  person  who  granted  the  option,  nevertheless,  as 
that  case,  according  to  the  language  of  Lord  Eldon  in  Towvley  v. 
Bedux-U  (14  Ves.  591  ),  and  of  Kindersley,  Y.-C,  in  CoUingrrood  v. 
Rare  (3  Jur.  N.  S.  785',  was  not  consistent  with  the  general  princi- 
ples applicable  to  cases  of  conversion,  he  did  not  think  that  he  was 
at  liberty  to  extend  the  doctrine  laid  down  in   Laices  v.  Bennett,  so 
as  to  imply  that  there  was  a  conversion  from  the  date  of  the  con- 
tract giving  the  option  as  between  vendor  and  purchaser.      "In  the 
events  which  have  happened,"  added  his  Lordship,  "the  parties  have 
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maintained  absolute  silence  as  towbat  was  to  bo  done  with  the  money. 
It  is  said  that  I  am  therefore  to  infer  that  there  was  a  contract  that 
the  money  slionld  be  held  for  the  benefit  of  the  possible  purchaser. 
I  do  not  think  that  I  can  draw  any  inference  from  that  silence,  and 
I  think  that  when  wo  look  at  the  nature  of  the  option  we  see  that 
there  is  no  hardship  whatever  in  not  drawing  such  an  inference. 
In  the  events  which  have  happened,  the  purchaser  has  this  ques- 
tion to  ask  himself:  Is  it  worth  my  while  to  buy  the  premises,  or 
is  it  not  worth  my  while?  If  it  is  worth  his  while  to  buy  them  at 
the  price  fixed  upon,  he  buys  them;  if  it  is  not  worth  his  w'hile,  he 
leaves  them." 

In  Reynard  v.  Arnold,  10  L.  R.  Ch.  App.  380,  under  the  terms  of 
a  lease  the  tenant  was  bound  to  insure  against  lire,  and  it  Avas  agreed 
that  all  moneys  recovered  under  the  insurance  should  be 
[  *1002  ]  *  applied  in  reinstating  the  premises,  also  that  tho  tenant 
should  have  an  option  of  ])urchasing  tho  property.  He 
insured  in  a  sufficient  sum.  Tho  premises  were  damaged  by  fire, 
and  it  then  appeared  that  the  landlord  had  a  policy  on  tho  premises 
in  another  office,  of  which  the  tenant  had  no  notice.  Tho  two  offices 
apportioned  the  amount  of  loss  between  tho  two  policies,  and  the 
landlord  received  what  was  thus  payable  under  tho  policy  affected 
by  him.  The  tenant  shortly  after  the  fire  gave  notice  to  exercise 
his  option  of  purchase,  and  proposed  that  the  insurance  moneys 
under  both  policies  should  go  in  part  payment  of  the  purchase-money. 
The  landlord  claimed  to  retain  for  his  own  benefit  tho  money  re- 
ceived under  the  pohcy  afiected  by  him,  and  insisted  on  the  money 
under  the  other  policy  being  applied  in  reinstating  the  premises, 
and  on  the  tenant  declining  to  do  this  brought  ejectment  against 
him.  It  was  held  by  the  Lords  Justices,  affirming  the  decision  of 
Malins,  V.-C,  that  the  landlord  was  not  entitled  to  retain  for  his 
own  benefit  the  moneys  received  under  the  policy  effected  by  him, 
nor  to  insist  on  the  moneys  being  applied  in  reinstating  the  property, 
after  the  tenant  had  exercised  his  option  of  purchase. 

With  regard  to  this  case  it  is  obvious  that  the  money  which  the 
lessor  had  received  from  the  insurance  office  was  the  measure  of  the 
injury  which  he  had  done  to  the  lessee  by  diminishing  his  rights  to 
receive  under  his  policy.  See  observations  of  Fry,  J.,  in  Edwards 
V.  West,  7  Ch.  D.  864 

Until,  however,  in  such  a  case  the  option  to  purchase  is  exercised, 
the  rents  and  profits  will  go  to  the  persons  who  were  entitled  to  the 
property  up  to  that  time,  as  real  estate.  Thus  in  Townley  v.  Bed- 
well,  14  Ves.  591,  the  testator  in  the  cause  granted  a  lease  to  Town- 
ley  for  thirty  three  years,  with  a  proviso  that  "if  Townley,  his  exe- 
cutors, administrators,  or  assigns  should  be  desirous  to  purchase 
the  premises  within  six  year's,  he,  his  executors,  administrators,  or 
assigns,  should  pay  to  the  testator,  his  heirs  or  assigns,  GOO/,  for 
the  purchase,  upon  having  a  good  title  made  to  him,  Townley,  his 
executors,  administrators,  or  assigns."     The  testator  died  without 
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having  devised  the  premises;  and  before  the  expiration  of  the  lease, 
Townley  declared  his  option  to  purchase  according  to  the  proviso. 
It  was  held  by  Lord  Eldon,  C.  (though  evidently  with  some  reluc- 
tance), upon  the  authority  of  Laives  v.  Bennett,  that  from  the  time 
of  the  option,  Townley  was  entitled  to  the  premises,  and  (hat  he 
should  pay  interest  upon  the  purchase- money,  which  money  and  in- 
terest ho  held  to  bo  personal  estate  of  the  testator,  and  which  ought 
to  go  to  his  next  of  kin,  but  that  the  rents  of  the  premises, 
until  the  '••  option,  belonged  to  the  heir.  So  in  Ex  i^cirtc  [  *  1003  ] 
Hardy,  30  J3eav.  200,  a  testator  gave  to  his  children  in 
succession  the  option  of  purchasing  his  real  estate,  and  in  the 
meanwhile  the  rfents  were  to  bo  equally  divided  between  them. 
Before  an  option  had  been  exercised,  and  while  some  of  the  children 
were  still  infants,  a  corporation  purchased  part  of  the  property  for 
public  improvements  under  compulsory  parliamentary  powers.  It 
was  held  by  Sir  John  Romilli/,  M.  H.,  tbat  the  shares  of  iho  children 
who  had  died  infants  remained  real  estate,  until  the  option  had  been 
exercised,  and  (hat,  in  the  meanwhile,  the  income  of  (ho  purchase- 
money  belonged  to  their  heir-at-law.  See  also  Collingicood  v.  Ixoic, 
3  Jur.  N.  S.  785,  20  L.  J.  (Ch.)  049,  5  W.  E.  484,  V.-C.  K.;  Goold 
V.  Teague,  7  W.  R.  (V.-C.  W.)  84;  Weeding  v.  Weeding,  1  J.  &  H. 
424;   Woods  v.  Hyde,  10  W.  R.  (V.-C.  W.)  339. 

A  speciiic  devise,  however,  by  namo  of  the  property,  subject  to 
the  option,  has  been  held  to  carry  to  the  devisee  (be  purchase- 
money  also  when  the  option  was  exercised:  Grayit\.  Vause,  1  Y.  & 
C.  C.  C.  580;  and  Emussx.  Smith,  2  De  G.  &  Sm.  722.  So  likewise 
when,  in  the  instrument  by  which  the  option  is  given,  (hero  is  a 
direction  that  the  purchase  money  is  to  be  paid  to  the  person  who  is 
then  owner  of  the  estate,  he  alone  will  be  entitled  to  it.  See  In  re 
Graves  Minors,  15  Ir.  Ch.  Kep.  357,  and  the  remarks  of  the  Master 
of  the  Rolls  in  In  re  Crvfton,  1  Ir.  Eq.  Rep.  204,  and  of  Lord  Bo- 
milly,  M.  R.,  in  Bowen  v.  Barlow,  11  L.  R.  Eq.  454. 

The  question  may  arise,  which  was  suggested  arguendo  \n.  Laives 
v.  Bennett  (ICox,  170),  if  the  person  having  the  option  to  purchase 
should  release  such  option  to  the  heir  or  devisee,  whether  a  court 
of  equity  could  afford  any  relief.  There  does  not  appear  to  bo  any 
express  decision  n[)on  (he  point,  but  Sir  Lloyd  Kenyan,  M.  R.,  in 
his  judgment,  said  he  thoTight  that  a  coiirt  of  equity  would  give 
relief,  "if  it  appeared  to  be  done  collusively  to  oust  the  legatee  of 
his  personal  estate." 

Where  a  person  has  an  option  given  to  him  of  purchasing  land 
at  a  tixed  price,  and  the  land  is  purchased  for  a  larger  sum  by  a 
company  under  parliamentary  powers  before  the  time  for  exercising 
the  option  arrives,  the  person  having  the  option  will  bo  entitled  to 
the  difPerence  between  the  price  tixed  for  him  and  the  sum  given 
by  (ho  railway  company.  In  Re  Cant's  Estate,  4  Do  G.  &  Jo.  503, 
reversing  5".  C.,  1  (iiff.  12.     See  also  Ex  parte  Hardy,  30  Beav.  206. 

An  option  to  purchase  the  fee  simple  of  the  premises  given  by  a 
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covenant  of  the  lessor  to  the  lessee  of  a  terna  of  years,  his  execu- 
tors, and  administi'ators,  is  attached  to  the  lease,  and  will  pass  with 

it  to  the  personal  representative  of  the  lessee.  See  In  re 
[  *  1004]  Adams  and  The  '-Kensington  Vestrij,  27  Ch.  D.  894;  there 

on  the  death  intestate  of  the  lessee,  his  heir- at  law,  who 
was  also  his  administrator,  nearly  twenty  years  afterwards  called 
on  the  devisee  of  the  lessor  to  convey  the  fee  simple  to  him,  and  a 
conveyance  was  executed  accordingly,  and  the  heir  afterwards  con- 
tracted to  sell  part  of  the  property  thus  conveyed  to  him.  It  was 
held  by  the  Court  of  Appeal,  atfirraing  the  decision  of  Pearson,  J. 
(reported  24  Ch.  D.  199),  that  the  option  to  purchase  was  attached 
to  the  lease  and  passed  with  it,  that  it  consequently  passed  as  part 
of  the  lessee's  personal  estate  to  administrator,  and  that  the  ad- 
ministrator could  not  make  a  good  title  to  the  purchaser,  unless  the 
next  of  kin  of  the  lessee  would  concur  in  the  sale. 

If  the  lease  in  such  a  case  had  been  simply  assigned  by  the  les- 
see without  anymore  words,  the  option  would  have  passed  with  it 
to  the  assignee.  In  re  Adams  and  The  Kensington  Vestry,  24  Ch. 
D.  206,  per  Pearson,  J. 

Election  to  take  property  unconverted — v:ho  mayelect.^ — Although 
land  absolutely  directed  or  agreed  to  be  converted  into  money,  and 
money  directed  or  agreed  to  be  converted  into  land,  will  immedi- 
ately be  impressed  w4th  the  character  of  the  property  into  which 
each,  is  respectively  to  be  converted,  still  this  notional  conversion 
.may  be  put  an  end  to  by  an  absolute  oicner,  who,  being  sui  juris,  is 
competent  to  do  so,  electing  to  take  the  property  in  its  actual  state; 
and  the  Court  will  not  direct  a  conversion  against  this  election,  be- 
cause, when  converted,  he  might  immediately  reconvert  it;  for,  as 
is  quaintly  observed  by  Lord  Cotiper,  in  Seeley  v.  Jago,  1  P.  Wms. 
389,  ''Equity,  like  nature,  will  do  nothing  in  vain.  [A  reconversion 
is  where  the  directions  to  convert  is  countermanded  by  the  parties 
entitled  to  the  property,  or  by  act  of  law.  Reconversion  may  take 
place  by  act  of  the  party,  or,  as  it  is  termed,  by  election.] 

Upon  the  same  principle,  where  trustees  have  a  power  to  sell  land 
comprised  in  a  will  or  settlement,  the  cestui  que  trusts  where  the 
property  has  become  vested  in  them  absolutely,  and  they  are  sui 
juris,  may  by  electing  to  take  the  property  as  it  stands,  put  an 
entire  end  to  the  trusts.  [Where  land  is  to  be  converted  into 
money,  or  money  is  to  be  converted  into  land,  the  notional  conver- 
sion will  subsist  only  until  some  cestui  que  trust,  who  is  competent 
to  elect,  intimates  his  intention  to  take  the  property  in  its  original 
character. 

The  court  will  not  compel  a  conversion  against  the  will  of  the 
absolute  owner;  for  should  the  conversion  be  made,  he  would  im- 
mediately reconvert  it:  Lewin  on  Trusts,  1159  (Text  Book  Series).] 
(In  re  Cotton's  Trustees  and  The  School  Board  for  London,  19  Ch.  D. 
624),  but  if  they  do  not  make  such  election  the  trustees  may  exer- 
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cise  the  power,  provided  it  be  not  obnoxious  to  the  rule  against  per- 
petuities, if  on  the  construction  of  the  will  or  settlement  it  appears  to 
have  been  the  intention  of  the  testator  or  settlor  that  it  should  be 
then  exercised.     lb. 

An  infant  cannot  ordinarily  elect  (Carr  v.  Ellison,  2  Bro.  C.  C. 
56;  Van  v.  Barnett,  19  Ves.  102;  Spencer  v.  Harrison,  h  C.  P.  D. 
97) ;  but  where  the  property  is  the  subject-matter  of  a  suit,  upon  the 
certificate  of  the  chief  clerk,  finding  that  it  is  for  the  benefit  of  the 
infant  to  do  so,  the  Court  may  elect  for  him:  Robinson\.  Robinson, 
19  Beav.  494.  [With  regard  to  election  by  infants  the  usual  prac- 
tice is  to  direct  an  inquiry  what  would  be  most  beneficial  to  the  in- 
fant.    See  Seton  on  Decrees,  933 — 936.] 

*  A  lunatic  cannot  elect:  Asltby  v.  Palmer,  1  Mer.  296;  [  *1005  ] 
In  re  Wharton,  5  De  Gex,  Mac.  &  G.  33. 

A  feme  covert  cannot,  except  as  to  her  separate  property  {Sharp 
V.  St.  Saiiveiir,  1  L.  R.  Ch.  App.  343;  In  re  Davidson,  11  Ch.  D. 
341)  elect,  by  a  contract  or  ordinary  deed  [Oldham  v.  Hughes,  2 
Atk.  452;  Frank  \.  Frank,  3  My.  &  Cr.  171;  Spencer  v.  Harrison, 
5  C.  P.  D.  97).  But  although,  as  observed  by  Lord  Hardicicke,  in 
Oldham  v.  Hughes,  2  Atk.  453,  "  a  feme  covert  cannot  alter  the 
nature  of  money  to  be  laid  out  in  land,  barely  by  a  contract  or 
deed;  for,  to  alter  the  property  of  it,  or  course  of  descent,  this 
money  must  be  invested  in  land  (and  sometimes  sham  purchases 
have  been  made  for  that  purpose,  and  she  may  then  levy  a  fine  of 
the  land,  and  give  it  to  her  husband,  or  anybody  else:  there  is  away, 
also,  of  doing  this,  without  laying  the  money  out  in  land,  and  that 
is  by  coming  into  this  Court,  whereby  the  wife  may  consent  to  take 
this  money  as  personal  estate:  and  upon  her  being  present  in  court, 
and  being  examined  (as  a  feme  covert  upon  a  fine  is),  as  to  such 
consent,  it  binds  this  money  articled  to  belaid  out  in  land,  as  much 
as  a  fine  at  law  w^ould  the  land,  and  she  may  dispose  of  it  to  the 
husband,  or  anybody  else;  and  the  reason  of  it  is  this,  that  at  law 
money  so  articled  to  be  laid  out  in  land,  is  considered  barely  as  money, 
till  an  actual  investiture,  and  the  equity  of  this  Court  alone  views  it  in 
the  light  of  a  real  estate;  and,  therefore,  this  Court  can  act  upon 
its  own  creature,  and  do  what  a  fine  at  common  law  can  upon  land; 
and  if  the  wife  has  craved  aid  of  this  Court,  in  the  manner  I  have 
mentioned,  she  might  have  changed  the  nature  of  this  money  which 
is  realised,  but  she  cannot  do  it  by  deed."  See  also  Henley  v.  Webb, 
5  Madd.  407;  Sisson  v.  Giles,  3  Do  G.  J.  &  S.  614. 

The  necessity  of  making  the  sham  purchases,  alluded  to  by  Lord 
Hardwicke,  caused  much  inconvenience,  which  was  attempted  to  be 
remedied  by  39  &  40  Geo.  3,  c.  56,  and  subsequently  by  7  Geo.  4, 
c.  45;  but  these  statutes  have  been  repealed  by  the  Fines  and  Re- 
coveries Act  (3  Sc  4  Will.  4,  c.  74),  whereby  a  married  woman,  with 
the  concurrence  of  her  husband,  can,  by  deed  executed  in  compli- 
ance with   its   provisions,  make   her   election  to  take  or  dispose  of 

441 


••■•  lOOG  FLETCHER  V.  ASIIBURNER. 

iijonoy  to  bo  lai'l  out  in  land.  See  Sects.  40,  71,  77,  and  1  Hayes' 
lutro.  4th  ed.  18G;  see  also  Forbesw  Adams,  [)  Siuj.  402. 

So,  likewise,  a  married  woman  may  by  a  similar  deed,  as  eho  for- 
merJy  could  by  joining  with  her  husband  in  a  lino,  elect  to  take  real 
estate  directed  to  bo  converted  into  money.  {May  v.  Hopcr,  4  Sim. 
300-,  and  Br i(j(js  v.  Chamberlain,  11  Hare,  01);  Franks  v.  Bollans, 
3  L.  R.  Ch.  App.  717;  Boioyer  v.  Woodman,  3  L.  R.  Eq. 
[  *  1000  ]  ■■■313;  sed  vide  Habbij  v.  Collins,  4  De  Gex  &  Sm.  289), 
even  though  her  interest  be  reversionary:  {Tiier  v.  Turner, 
20  Beav.  500);  and  the  husband,  it  seems,  would  not  be  precluded 
from  concurring  in  a  deed,  by  his  having  previously  executed  a 
deed  in  favour  of  creditors,  or  have  been  made  bankrupt  and  ob- 
tained his  discharge.     In  re  Jakeman's  Trusls,  23  Ch.  D.  344. 

If  there  be  a  fund  in  Court  impressed  with  the  character  of 
realty,  a  married  woman,  upon  being  separately  examined,  may  elect 
to  have  it  paid  out  to  her  husband  as  personalty.  Slandering  v. 
Hall,  11  Ch.  D.  052. 

A  married  woman  may,  under  the  7th  section  of  the  Lands  Clauses 
Consolidation  Act  (8  &  9  Vict.  c.  18),  dispose  of  her  reversionary  in- 
terest in  real  property  to  a  railway  company,  so  as  to  convert  the 
proceeds  into  personalty:   Cooper  v.  GostUng,  4  GifF.  449. 

As  to  the  right  of  a  jointress  to  insist  after  a  sale  of  the  land  on 
which  it  is  secured,  on  reconversion:  see  Walrond  v.  Rosshjn,  11  Ch. 
D.  040. 

A  person  entitled  (subject  to  a  charge)  to  real  property  vested  in 
trustees  upon  trust  for  sale,  may  elect  to  take  it  as  realty,  and  if  he 
do  so,  and  the  trustees  sell  after  the  decease  of  the  person  so  elect- 
ing, his  heir  will  be  entitled  to  the  residue  of  the  payment  of  the 
charge.  In  re  Gardner'' s  Trust,  1  Eq.  Rep.  57;  Mutloiv  v.  Bigg,  1 
Ch.  D.  385;  Meek  v.  Devenish,  0  Ch.  D.  500.  [This  election  may 
take  place  either  by  express  declaration  or  by  some  act  indicating 
a  preference  to  enjov  the  land  in  its  actual  state:  Bailey  r.  The 
Allegheny  National  Bank,  104  Pa.  St.  425.] 

The  power  to  reconvert  or  elect  to  retain  property  in  its  actual 
state  may  be  delegated  by  the  settlor  to  trustees  or  others,  but,  it 
seems  that  they  cannot  exercise  the  po'wer  after  the  estate  has  be- 
come vested  in  persons  absolutely  entitled  thereto.  See  Doncaster 
V.  Doncaster,  3  K.  &  J.  20.  There,  upon  tho  marriage  of  the  set- 
tlor, property  was  vested  in  trustees  upon  trust  for  converf-ion,  with 
a  power  to  the  trustees  to  reconvert  tho  same,  or  retain  in  its  actual 
state  •^•ith  the  consent  of  the  tenants  for  life,  or  tho  survivor.  It 
■was  held  by  Wood,  V.-C,  that  tho  power  ceased  as  soon  as  the 
property  actually  vested  in  the  children,  although  one  of  the  tenants 
for  life  was  then'living.     See  also  Pdchw.  Whitfield,  2  L.  R.  Eq.  583. 

Where   an   estate  is  directed   to   be  sold,  and  the  monev  arising: 

from  the  sale  to  be  divided  among  set'eraZ  j^ersons,  all  of  them  must 

concur  in  electing  to  take  the  estate  unconverted,  for  none  of  thera, 

as  is  laid  down  in  the  principal  case,  has  a  right  to  say  that  any 
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part  shall  not  be  sold,  and  elect  to  take  his  share  in  land;  for,  to 
allow  election  in  such  a  case,  would  be  injurious  to  the  sale  of  the 
entirely:  Deeth  v.  Hale,  2  Moll.  317;  Smith  v.  Claxton,  4  Madd. 
484,  4U4;  Clialmer  v.  Bradley,  1  J.  &  W.  59;  Troicerv. 
Knightley,  6  Madd.  134;  Elliott  *  v.  Fisher,  12  Sim.  505;  [  '-  1007  ] 
Holloiixty  V.  Radcliffe,2'6  ^etiw.  103,  171;  In  re  Davidson, 
11  Ch.  D.  341,  3l8. 

But  if  money  be  directed  to  be  laid  out  in  land,  to  (ho  use  of  sev- 
eral persons  as  tenants  in  common,  any  one  of  them  may  elect  to 
take  his  share  of  the  money,  for  the  residue  of  the  money  may  be 
quite  as  advantageously  invested  iu  the  purchase  of  land  as  the 
whole:  Seeley  v.  Jago,  1  P.  Wms.  389;  Walker  v.  Denne,  2  Ves.  jun. 
182. 

And  it  has  been  recently  held  that  a  person  contingently  entitled 
to  the  ])roceeds  of  real  estate  directed  to  be  sold  may,  pending  the 
contingency,  elect  to  take  the  estate  as  realty,  and  such  election  will 
become  operative  upon  the  contingency  happening  before  or  upon 
his  death:  Meek  v.  Devenish,  G  Ch.  D.  506. 

The  question,  how  far  a  remainderman  can  elect  does  not  appear 
to  bo  very  clearly  settled.  [A  remainderman  cannot  elect  so  as  to 
effect  the  owners  of  prior  estates:  2  Spence's  Eq.  271;  Snell's  Eq. 
162.]  If,  however,  in  the  case  of  money  impressed  with  the  char- 
acter of  land  a  remainderman  were  to  elect  to  take  it  as  money  his 
election  would  be  defeated  upon  the  tenant  for  life  electing  to  call 
for  an  investment  in  land,  and  if  the  remainderman  died  intestate, 
his  heir-at-law  would  be  entitled  upon  the  death  of  the  tenant  for 
life;  !Sisson  v.  Giles,  3  De  G.  Jo.  &  Sm.  614. 

It  might,  however,  be  supposed  that  if  in  such  case  the  tenant  for 
life  died  without  having  elected,  tbo  next  of  kin  of  the  remainder- 
man would  bo  entitled;  it  seems,  however,  to  have  been  laid  down 
in  a  recent  case  that  a  person  in  the  position  of  a  remainderman, 
whose  interest  in  the  nature  of  the  property  is  uncertain,  as  being 
dependent  upon  the  option  of  the  tenant  for  life,  cannot  elect  in  such 
a  manner  as  to  change  its  nature:  see  Sisson  v.  Giles,  3  De.  G.  Jo. 
k.  Sm.  614, — where  Lord  Wrstbury,  C,  distinctly  lays  down  the  fol- 
lowing very  important  pro[)osition:  that,  '"in  order  to  effect  a  recon- 
version, the  parties  directing  it  must  be  absolutely  interested  in  the 
property  in  question.  If  they  had  only  a  limited  or  defeasible  in- 
terest, there  could  be  no  conversion." 

A  remainderman  may,  however,  by  act  inter  vivos,  or  by  will,  dis- 
pose of  property,  either  as  real  or  personal,  so  that  he  describes  it 
in  such  a  manner  as  to  show  what  he  meant  to  pass:  Livgen  v.  Sow- 
ray,  1  P.  AVms.  172;  Hewitt  x.  Wright,  1  Bro.  C.  C.  86;  Triqiiet  v. 
Thornton,  1 3  Ves.  345 ;  Harcovrt  v.  Seymour,  2  Sim.  N.  S.  12;  Re 
Skcggs,  2  Do  G.  J.  &  Sm.  533;  Stead  v.  Keiidigate,  2  Mer.  531; 
Gillies  V.  Lovgland,  4  Do  G.  &  Sm.  379;  Re  Steicart,  1  Sm.  &  G.  32; 
In  re  Pedder's  Settlement,  5  Do  G.  M.  «fc  G.  890. 

[An  election  must  bo  clear  and  unequivocal  and  of  such  a  char- 
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acter  as  to  leave  no  doubt  of  the  intent:  Beatly  v.  Bvers,  6  Harris 
(Pa.),  105;  Jones  v.  Caldwell,  1)7  Pa.  St.  442.] 

A  tenant  in  tail  of  money  to  be  invested  in  land  might,  as  against 
Ids  issue,  whom  he  might  bar  by  fine,  elect  to  take  it  in  its 
[  *  IOCS]  ''■'  actual  state,  and  upon  his  election  immediate  payment 
would  be  made  to  him  by  the  Court  (see  Bensoit  v.  Benson, 
1  P.  Wms.  130;  Short  v.  Wood,  IP.  Wms.  470;  Edicardsv.  Count- 
ess of  Warivick,  2  P.  Wms.  173,  and  Cunningham  v.  Moody,  1  Yea. 
17G,  overruling  the  decision  of  Lord  Chancellor  King  in  Eyre's  Case, 
3  P.  Wms.  13;  and  Onslow's  Case,  lb.  note  {g)). 

But  where  there  were  remainders  over,  payment  would  not  be  made 
to  the  tenant  in  tail  except  by  the  consent  of  the  remainderman,  who 
could  only  be  barred  by  a  recovery:  Trafford  v.  Boehm,  3  Atk.  440. 
'"Upon  a  bill  by  tenant  in  fee,"  says  Lord  Hardicicke,  "the  Court 
would  decree  it  to  be  paid  in  money,  because  he  might  immediately 
sell  the  land  and  turn  it  into  money,  and  the  old  rule  was,  that  the 
Court  would  also  decree  it  so  upon  a  bill  by  tenant  in  tail,  with  re- 
mainders over.  And  thus  it  stood,  till  the  case  of  Colivell  v.  Shad- 
well,  1  P.  Wms.  471,  485,  where  Lord  Coicper  held  the  remainder- 
man should  have  his  chance,  as  it  could  not  be  barred  but  by  recov- 
ery, which  required  time,  and  would  not  direct  it  to  be  paid  in  money; 
and  the  accident  of  the  death  of  tenant  in  tail  in  that  case,  before  a 
recovery,  showed  the  remainderman's  interest  in  so  glaring  a  light, 
that  it  has  established  the  precedent  ever  since.  But  where  the  re- 
mainder can  be  barred  by  tine,  the  Court  will  decree  it  in  money:" 
Cunningham  v.  Moody,  1  Ves.  176. 

It  is  not  essential  that  the  election  by  a  tenant  in  tail  alone,  or  a 
tenant  in  tail  and  the  remainderman,  should  be  made  in  a  suit,  for 
if  the  tenant  in  tail  with  remainder  to  himself  received  the  money 
to  be  laid  out  in  land  from  the  trustees,  or  if  the  tenant  in  tail  with 
remainder  to  a  stranger,  with  the  concurrence  of  the  remainderman, 
received  it  from  the  trustee,  the  election  will  be  effectiially  made: 
Trafford  v.  Boehm,  3  Atk.  448;  Earl  of  Bath  v.  Earl  of  Bradford,  2 
Ves.  5U0,  overruling  dicta  in  Pulteney  v.  Darlington,  1  Bro.  C.  C. 
230;  Pearson  v.  Lane,  17  Ves.  100. 

By  the  Act  for  the  Abolition  of  J^'ines  and  Recoveries  (3  &  4  Will. 
4,  c.  74,  s.  71 )  it  is  enacted,  "that  money  to  be  invested  in  the  pur- 
chase of  lands,  to  be  settled  so  that  any  person,  if  the  lands  were 
purchased,  would  have  an  estate  tail  therein,  shall,  for  all  the  pur- 
poses of  this  Act,  be  treated  as  the  lands  to  be  purchased,  and  be 
considered  subject  to  the  same  estates  as  the  lands  to  be  purchased, 
would,  if  purchased,  have  been  actually  subject  to:  and  all  the  pre- 
vious clauses  in  this  Act,  so  far  as  circumstances  will  admit,  shall 
apply  to  such  money,  in  the  same  manner  as  if  such  money  Avere 
directed  to  be  laid  out  in  the  purchase  of  freehold  lands,  and  such 

lands  were  actually  purchased  and  settled." 
[^^1009]       *  When   money  has    been  paid  into   Court  under  the 
Lands  Clauses  Consolidation  Act  (8  Vict.  c.  18,  s.  69),  or 
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Ti'ider  tho  Loasos  and  Sales  of  Settled  Estates  Acts  (see  ante,  p. 
1)82),  for  the  purchase  of  lands  of  which  a  person  is  tenant  in  tail, 
it  has  been  held  in  some  cases  that  the  tenant  in  tail  may  obtain 
payment  of  the  money  out  of  court  without  executing  a  disentailing 
deed  (In  re  The  Soutli  Eastern  Railway  Company,  30  Beav.  2j  5;  Re 
Holclen,  1  H.  &  M.  445;  Re  Holden's  Estate,  10  Jur.  (N.  S.)  308; 
Re  Watson's  Trust,  10  Jur.  (N.  S.)  1011;  In  re  Row,  17  L.  R.  Eq. 
300;  In  re  Wood's  Settled  Estates,  20  L.  R.  Eq.  372;  Ex  parte  Maun- 
sell,  2  Ir.  Rep.  Eq.  32)  the  practice  being  in  the  Registrar's  Office 
to  have  the  petitions  stamped  as  disentailing  deeds  :  In  re  Row,  17 
L.  R.  Eq.  301. 

In  other  cases  the  order  for  payment  has  been  only  made  condi- 
tionally upon  the  production  to  the  Registrar  of  a  properly  exe- 
cuted disentailing  deed  :  (In  re  The  Great  Southern  and  Western 
Railivay  Comjoany  ;  Ex  jyarte  The  Dulce  of  Leinster,  9  I.  Eq.  Rep. 
482;  Re  Tylden's  Trust,  11  W.  R.  (V.-C.  K)  869;  In  re  Butler's 
Will,  16  L.  R.  Eq.  479;  In  re  Broadwood' s  Settled  Estates,  1  Ch.  D. 
438;  Re  Limerick  and  Ennis  Railivay  Company,  10  I.  R.  E.  66); 
and  this  appears  now  to  be  the  settled  practice  :  In  re  Reynolds,  3 
Ch.  D.  61.  ^ 

Hotu  election  may  be  made.] — Supposing  the  person  competent  to 
elect,  election  may  be  made  either  by  1.  express  declaration,  or  2. 
by  acts  from  which  the  Court  will  presume  an  election  to  have  been, 
made.     [Hall  v.  Hall,  2  McCord,  Ch.  269,  306.] 

1.  An  express  declaration  to  elect,  though  but  slight  (Wheldale 
\.  Partridge,  8  Ves.  236),  if  it  be  unequivocal  (Stead  v.  Newdigate, 
2  Mer.  531;  Re  Redder' s  Settlemeyit,  5  De  G.  Mac.  &  G.  890),  may 
be  made  by  parol  {Edwards  v.  Countess  of  Warivick,  2  P.  Wms. 
174);  Chaloner  \.  Bidcher  {cited  3  Atk.  685);  Pulteneyv.  Lord  Dar- 
lington, 1  Bro.  C.  C.  237;  Wheldale  \.  Partridge,  8  Ves.  236,  over- 
ruling the  dictum  of  Lord  Hardwicke  in  Bradishy.  Gee,  Amb.  229. 

Where  a  person  entitled  absolutely,  or  eubject  to  a  preceding  life 
interest,  [The  doctrine  of  election  is  applicable  to  remote  and  con- 
tingent interests,  as  well  as  to  those  which  are  immediate  and  cer- 
tain :  McQueen  v.  McQueen,  2  Jones'  Eq.  16.]  to  a  fund  to  be  in- 
vested in  the  purchase  of  land,  bequeaths  it  by  the  description  of 
so  much  money  agreed  to  be  laid  out  in  land,  this  bequest  will  shew 
a  sufficient  intention  to  elect  to  take  the  fund  as  personalty  ;  and, 
therefore,  being  divested  of  the  real  uses,  it  would,  previous  to  the 
late  Wills  Act,  1  Vict.  c.  20,  have  passed  to  the  legatee,  although 
the  will  was  unattested  ;  but  without  such  a  particular  interposition 
of  the  testator  manifesting  his  intention,  it  would  remain  as  land, 
and  would  consequently  belong  to  the  devisee  or  repre- 
sentative of  the  real,  not  of  the  personal  estate.  *  See  [  *  1010  ] 
Pulteney  v.  Darlington,  1  Bro.  C.  C.  235,  236;  3  P.  Wms. 
note  (c),  and  cases  there  cited. 

So  likewise  a  person  absolutely  entitled  to  land  notionally  con- 
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verted  into  mone}'.  will  bo  held  to  have  elected  to  take  it  in  its  pres- 
ent state,  by  a  devise  thereof  as  all  his  landed  property  at  a  par- 
ticular place.  {Sliarp  v.  St.  Sauveur^.  1  L.  R.  Ch.  App.  343)  espe- 
cially if  the  devise  thereof  be  to  uses  in  strict  settlement  (Meek  v, 
Devenish,  G  Ch.  D.  573)  and  this  a  married  woman  may  do  with  re- 
^rard  to  properly  settled  to  her  sey^arato  use  :  Sharp  v.  St.  Sauveur, 
7  L.  11.  Ch.  App.  343.  And  see  In  re  Davidson,  Martin  v.  Trimmer, 
11  Ch.  D.  341. 

2.  The  pre.-umption  that  a  person  has  made  an  election  will  arise 
from  very  slight  circumstances  :  Pidteneij  v.  Darlin/jfon,  1  Bro.  C. 

C.  238;  Van  v.  Barnett,  11)  Ves.  101);  Cookson  v.  Cookson,  12  C.  & 
F.  121;  Dixon  v.  Gayfere,  17  Beav.  433.  Thus,  if  a  person  keeps 
land  for  some  length  of  time  unsold,  a  presumption  will  arise  that 
he  elected  to  take  it  as  land  :  {Ashbijv.  Palmer,  1  Mer.  301 ;  Crab- 
tree  V.  Bramble,  2  Atk.  688;  Imvoodx.  Ttcyne,  2  Eden,  148;  Dixon  \. 
Gayfere,  17  Beav.  433;  Griesbachx.  Fremantle,  17  Beav.  314;  Inre 
Gordon,  G  Ch.  D.  531;  In  re  Davidsoyi,  Martin  v.  Trirtintcr,  11  Ch, 

D.  341);  even  when  legacies  to  bo  payable  out  of  the  proceeds  of 
the  realty  are  unpaid,  if  the  assent  of  the  unpaid  legatees  to  the 
election  be  expressed,  or  can  from  their  conduct  be  inferred  (Midloio 
V.  Bigg,  1  Ch.  D.  385);  and  a  fortiori  where  he  has  actually  paid  oif  a 
charge  on  such  estate:  Inre  Davidson,  Martin  v.  Trimmer,  1 1  Ch.  D. 
341.  [Caston  v.  Caston,  2  liich.  Eq.  1;  Falton  v.  Moore,  1  Casey, 
468  ;  Clay  v.  Hart,  7  Dana,  1;  Stark  v.  Hunton,  Saxt.  Ch.  216.] 

But  the  presumption  will  not  arise  when  a  person  has  been  in 
possession  for  a  short  time  only,  more  especially  in  the  case  where 
several  are  interested  in  common.  In  Kirkman  v.  Miles,  13  Ves. 
338,  whei'e  the  persons  entitled  to  the  proceeds  to  arise  from  the 
sale  of  land  had  entered  upon  and  occupied  it  for  two  years,  and 
neither  they  nor  the  trustees  had  taken  any  steps  to  sell  the  estate, 
nor  had  they  made  any  requisition  to  the  trustees  for  that  purpose, 
Sir  William  Grant,  M.  R.,  held,  "  that  only  two  years  was  too  short 
to  presume  an  election."  See  also  Cookson  v.  Cookson,  12  C.  &  F. 
121;  Brown  \.  Brown,  33  Beav.  3M);  sedvidelnwoodv.  Ttcyne,  2  Ed. 
148;  Crabtree  x.  Bramble,  3  Atk.  688;  Re  Davidson,  1\  Ch.  D.  341. 
Nor  will  the  pi'esumption  of  election  to  take  as  realty  arise,  even 
where  a  person  has  been  long  in  possession  if  he  dies  during  the  ex- 
istence of  a  term,  at  the  expiration  of  which  the  tenant  had  the  op- 
tion of  purchasing  the  fee  :  In  re  Lejcis,  Foxwell  v.  Leivis,  30  Ch. 
D.  654. 

But  the  presumption  will   be  sufficient  where  the  person  entitled 

to  the  money  to   arise  from  lands  to  be  converted,  not  only  enters 

into  the  possession  of  the  lands,  but  also  takes  into  his  custody  the 

deeds  without  which  the  trustees  could  neither  recover  the  estate, 

nor  sell   it :  thus  in  Davies  v.  Ashford  (15  Sim..  44),  real   estates 

were,  by  marriage  settlement,  conveyed  to  trustees,  iu 

[  *1011  ]  trust  to  sell,  and   to  hold  the  proceeds  in  trust  *  for  the 

husband  and  wife  for  their  lives  successively,  remain- 
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del-  ia  trust  for  their  cliildreD,  remainder  ia  trust  for  the  survivor  of 
the  husband  and  wife  absolutely  ;  there  was  no  child  of  the  marri- 
age. The  husband  survived  his  wife,  and  after  the  death  consulted 
his  solicitors  upon  his  rights  under  the  settlement  :  and  they  having 
advised  him  Lhat  he  was  entitled  to  the  whole  beneliciul  interest  in  , 
the  estate,  ho  got  possession  of  the  settlement  and  of  the  title-deeds, 
and  remained  in  possession  of  them,  and  also  of  the  estates,  until 
his  death.  It  was  hold  by  Sir  L.  Shadiuell,  V.-C,  that  he  thereby 
had  elected  to  take  the  estates  as  land.  "  I  admit,"  said  his  Honor, 
"that  the  settlement  contained  a  clear  trust  for  sale,  which  must 
have  been  exercised  unless  the  husband  did  some  act  which  shewed 
that  ho  meant  the  trust  to  be  at  an  end,  and  to  take  the  estates  as 
land.  It  does  not  distinctly  appear  in  whose  custody  the  title  deeds 
originally  were  ;  but  it  is  clear  that  there  was  a  change  in  the  pos- 
session of  them,  and  that  the  husband  got  them  into  his  custody. 
Now,  was  not  that,  of  necessity,  a  destruction  of  the  trust ;  for  the 
trustees  could  not  have  compelled  the  husband  to  deliver  up  the 
deeds,  and  without  doing  so,  they  could  not  have  made  any 
effectual  sale  of  the  estates.  Therefore,  it  seems  to  me,  that,  by 
consulting  upon  his  rights  nnder  the  settlement,  and  then  taking 
the  deeds  into  his  possession  (from  whom  or  by  what  means  he  ob- 
tained them  is  immaterial),  he  made  a  clear  election  to  take  the  es- 
tates as  land."  See  also  Padbury  v.  Clark,  2  Mac.  &  G.  298; 
Broivn  v.  Broivn.  33  Beav.  399;  Sisson  v.  Giles,  3  Do  G.  Jo.  &  Sm. 
614. 

Although  a  person  entitled  to  an  immediate  interest  in  lands  di- 
rected by  a  will  to  be  sold  has,  by  his  acts,  shewn  his  intention  to 
reconvert  and  take  them  in  their  actual  state,  this  doctrine  will  not 
bo  applicable  to  lands  devised  by  the  same  will,  if  the  direction  to 
convert  only  comes  into  operation  after  a  life  interest  still  in  exist- 
ence, for  he  would  not  by  his  acts,  with  reference  to  the  lands  in 
possession,  have  shewn  his  intention  to  reconvert  those  to  which  he 
was  only  entitled  in  remainder.     See  Meredith  v.  Vick,  23  Beav.  559. 

Where  securities  for  monies  were  assigned  to  trustees,  to  bo  in- 
vested in  land  to  bo  settled  upon  a  man  and  his  wife  for  life,  with 
an  ultimate  limitation  to  the  man's  right  heirs;  and  the  husband 
died  after  some  of  the  money  had  been  put  out  upon  other  securities 
in  trust  for  him,  ^iiis  executors  and  administrators,^^  Lord  Keeper 
Harcourt  held,  that  the  husband  had  elected  to  take  the  securities 
as  personal  estate,  upon  the  ground  that  the  placing  the  money  out 
upon  different  trusts  was  an  alteration  of  the  nature  of 
it,  since  *  the  testator's  declaring  the  trust  to  his  executors  [  *  1012  ] 
and  administrators,  seemed  tantamount  with  his  having 
declared  that  it  should  not  go  to  his  heirs:  Lingen  v.  SoicTaij,  1  P. 
Wras.  172.  See  also  Coofcson  v.  Cookson,  12  C.  Si  F.  121;  Harcourt 
V.  Seymour,  2  Sim.  N.  S.  12. 

Upon  the  same  principle,  in  the  case  of  land  to  be  converted  into 
money,  Lord  Hardvcickc  held,  that  a  grant  of  a  lease,  reserving  rent 
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to  the  grantor,  hei'  heirs  and  assigns,  was  strong  evidence  of  the  in- 
tention of  the  grantor  to  elect  that  it  should  continue  as  land.  His 
Lordship  observed  that  the  grantor  had  reserved  rents  to  herself, 
her  heirs  and  assigns,  and  that  it  was  said  by  the  plaintiff's  counsel 
that  she  could  not  do  otherwise,  and  that  it  was  very  true  that  she 
could  not;  yet,  though  she  could  not  reserve  otherwise,  there  was 
equal  reason  in  the  present  case  to  hold  it  as  her  intent  that  it  should 
f-'O  to  her  heir,  as  in  Lingen  v.  Soicray  (1  P.  "Wins.  172),  to  the  ex- 
ecutors, and  that  would  be  sufficient  to  deterruine  the  question  be- 
tween the  representative  of  the  personal  estate  and  the  heir:  Crab- 
tree  \.  Bramble,  3  Atk.  QS0;Q89;  Mutloiv  V.  Bigg,  1  Ch.  D.  385. 
See  also  Griesbach  v.  Fremantle,  17  Beav.  314. 

L'pon  the  same  principle  it  has  been  held  that  a  new  letting  to  a 
tenant  from  year  to  year,  by  a  lessor  entitled  to  the  proceeds  of  land 
directed  to  be  sold,  will  amount  to  an  election,  upon  the  ground 
that  he  would  have  been  liable  to  an  action  by  the  tenant  if  the 
trustees  had  afterwards  exercised  the  trust  for  sale,  supposing  tbat 
thev  had  sold  the  estate  and  that  the  tenant  had  been  evicted.  In 
re  Gordon,  6  Ch.  D.  531,  537. 

Election  may  be  presumed  from  many  circumstances  taken  together. 
[A  bare  acquiescence,  without  a  deliberate  and  intelligent  choice 
made  under  a  full  knowledge  of  all  the  circumstances,  and  of  the 
party's  rights,  will  not  be  an  election:  Anderson's  Appeal,  12  Casey, 
476;  Cox  v.  Rogers,  27  P.  F.  Smith,  167;  Snellgrove  v.  Snellgrove, 
4  Dessaus,  274.]  In  one  case  the  fact  that  the  person  absolutely 
entitled  to  a  sum  of  money  to  be  invested  in  land  (subject  to  a  pro- 
vision for  his  wife  in  bar  of  dower),  had  included  such  sum  in  a 
statement  of  his  personal  property  found  among  his  papers  after 
bis  death,  was  held  to  be  of  considerable  weight:  Harcourt  v.  Sey- 
mour, 2  Sim.  N.  S.  12;  and  in  another  case  the  execution  of  a  deed 
by  the  parties  interested  in  such  sum,  describing  it  as  monies  they 
icere  entitled  to  receive,  and  trusts  for  investment  in  securities  were 
declared,  it  was  held  to  be  a  sufficient  indication  of  their  intention, 
to  elect  to  take  the  sum  of  money  in  its  unconverted  state,  although 
the  trusts  of  the  monies  and  securities  were  declared  by  reference 
to  trusts  of  an  instrument  which  assumed  the  conversion  of  the 
money  into  land:  Cookson  v.  Reay,  5  Beav.  22,  nom.  Cookson  v. 
Cookson,  12  C.  &  F.  125. 

Where  the  person  absolutely  entitled  to  money  to  be 
[  *  1013  ]  laid  out  in  land  receives  the  money  from  the  ^  trustees, 
he  elects  to  take  it  as  monev:  (Pulteney  v.  Loj^d  Darling- 
ton, 1  Bro.  C.  C.  238;  Trafford  v.  Boehm,  3  Atk.  440;  Rook  v.  Worth, 
1  Ve.-.  461;)  but  not  where  he  receives  the  income,  although  for  a 
considerable  time:  Gillies  v.  Longlands,  4  De  G.  Sz  Sm.  372;  Be 
Pedder's  Settlement,  5  De  G.  Mac.  &  G.  890. 

If  trustees  resist  the  demand  of  persons  absolutely  entitled  to 
property  to  elect  to  take  it  unconverted,  they  may  get  an  injunc- 
tion to  prevent  the  trustees  selling  the  property,  provided  the  neces- 
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eary  provisions  be  made  for  charges  thereon:  Meek   v.  Devenish,  G 
Ch.  D.  571. 

As  to  conversion  in  certain  cases  by  the  Court  or  third  parties  in- 
dependently of  contract  or  ivill.\ — With  regard  to  the  real  estate  of 
a  bankrupt,  vested  iu  his  assignees  for  payment  of  his  creditors,  it 
is  clear  that  if  any  of  it  remain  unsold  before  the  death  of  the 
bankrupt,  and  the  creditors  have  been  fully  satisfied,  it  will  go,  in 
case  of  intestacy,  to  his  heir  at-law.     Bromley  x.  Goodere,  1  Atk.  75. 

The  result  will  be  the  same  in  the  case  of  real  estate  conveyed  to 
trustees  for  the  benefit  of  creditors,  and  which  remains  unsold  after 
they  have  been  satisfied:  Clissold  v.  Cork,  27  L.  T.  E.  (N.  S. )  143; 
20  W.  R  (V.-C.W.)  796;  nom.  Clissold  v.  Cook. 

Shoiild  the  real  estate  of  the  bankrupt  be  sold  or  contracted  to 
be  sold  in  his  lifetime,  it  will  be  considered  as  converted,  and  upon 
his  death  intestate  his  heir-at-law  will  not  be  entitled  to  it,  though 
he  will  be  so  if  the  sale  or  contract  for  sale  be  entered  into  after  the 
death  of  the  bankrupt:  Banks  v.  Scott,  5  Madd.  493. 

Where  conversion  is  rightfully  made,  whether  by  a  court  of  com 
petent  jurisdiction  or  a  trustee,  all  the  consequences  of  a  conver- 
sion must  follow;  and  there  is  no  equity  in  favour  of  the  heir  or 
any  one  else  to  take  the  property  in  any  other  form  than  that  in 
which  it  is  found:  per  Sir  G.  Jessel,'M..  R.,  in  Steed  v.  Preece,  18  L. 
R.  Eq.  197. 

A  wrongful  conversion  of  property  by  trustees  will  not  affect  the 
interests  of  the  cestui  que  trusts.  Thus,  if  real  property  be  wrong- 
fully converted  into  personalt}^  or  personalty  into  realty,  each  pro- 
perty so  converted  will  be  considered  to  retain  its  original  character. 

When,  however,  conversion  takes  place  by  the  direction  of  a  court 
of  competent  jurisdiction  in  Lunacy  or  Chancery  (which  must  be 
presumed  to  have  acted  rightfully  and  lawfully,  In  re  Mary  Smith, 
a  lunatic,  10  L.  R.  Ch.  App.  84),  the  result,  as  will  be  hereafter 
seen,  is  different  from  the  case  where  conversion  is  wrongfully  made 
by  a  trustee;  and  as  there  are  no  equities  between  the  heir- 
at-law  and  the  next  of  kin,  they  will  take  the  *  properties  [  *  1014  ] 
to  which  they  are  respectively  entitled  according  to  the 
character  in  which  they  find  them. 

In  the  case  of  a  lunatic,  the  Court  will  not  in  general  alter  the 
state  of  a  lunatic's  property  so  as  to  affect  his  successoi's;  it  will 
however  do  so  when  it  is  for  the  benefit  of  the  lunatic  himself;  and 
in  dealing  with  the  property  of  a  lunatic  this  principle  is  continually 
borne  in  mind  by  the  Court. 

This  is  well  laid  down  by  Lord  Loughborough,  in  the  leading  case 
of  Oxenden  v.  Lord  Compton,  2  Ves.  jun.  72.  "In  the  series  of 
orders,"  says  his  Lordship,  "made  by  persons  charged  with  the  cus- 
tody of  lunatics  there  is  one  general  principle,  though  I  do  not  say 
it  is  without  some  possible  deviation,  that  the  general  object  of  the 
attention  of  the  administrator  is  solely  and  entirely   the  interest  of 
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the  lunatic  himself,  and  with  regard  to  tbo  manageraent  of  the  es- 
tate, Holely  and  entirely  the  interest  of  the  owner  without  looking 
to  the  interests  of  those  who,  upon  his  death,  may  have  an  eventual 
right  of  succession,  and  nothing  could  be  more  dangerous  or  mis- 
chievious  than  for  him  to  consider  how  it  would  affect  the  succes- 
sors. There  will  always  be  among  them  an  emulation  of  each 
other;  and  their  speculations,  if  the  administrator  was  to  engage  in 
them,  would  mislead  his  attention  and  confine  his  observation  as  to 
the  interest  of  the  only  person  he  is  bound  to  take  care  of.  The 
next  of  kin  would  contend  for  a  short  allowance.  The  heir  would 
have  no  interest  to  contend  for  a  short  allowance  out  of  the  rents 
and  profits,  but  might  have  an  emulation  against  the  next  of  kin: 
and,  therefore,  where  the  next  of  kin  would  contend  for  a  narrow 
allowance,  the  heir  would  insist  on  a  large  one.  Therefore  the 
Courts  have  always  shut  out  of  their  view  all  consideration  of 
eventual  interests,  and  consider  only  the  immediate  interest  of  the 
person  under  their  care.  If  the  interest  of  succession  were  to  be 
respected  by  the  Courts,  I  should  expect  not  only  precedents,  but  a 
continued  course  of  accounting,  that  would  manifest  it  to  be  the  ob- 
ject of  the  attention  of  the  Chancellor.  There  would  be  a  contin- 
ued running  account  between  the  personal  and  real  estate." 

Acting  upon  this  principle,  if  an  application  were  made  to  sell  a 
part  of  the  real  estate  of  a  lunatic  for  the  payment  of  debts,  if  the 
Courts  found  that  the  maintenance  of  the  lunatic  would  be  better 
provided  for,  and  his  advantage  promoted,  by  disposing  of  a  real 
estate,  inconvenient  and  ill-conditioned,  and  that  it  would  be  for 
the  benefit  of  the  lunatic  so  to  pay  the  debts,  and  keep  together  the 

personal  estate,  the  Court  would  have  no  difficulty  in 
[  *  1015  ]   making  an  order  upon  such  an   application:  *  per  Lord 

Eldon,  in  Ex  parte  Phillips,  19  Ves.  124. 

So  a  case  has  occurred  of  a  lunatic,  seised  ex  parte  paterna  of 
estate  A.,  and  ex  parte  materna  of  estate  B.,  the  latter  being  sub- 
ject to  a  mortgage;  and  timber  cut  upon  A.  having  been  applied  in 
discharge  of  the  mortgage  upon  B.,  it  was  on  a  question  between 
the  heirs  held  that  A.  was  not  to  be  recouped:  per  Lord  Eldon,  C, 
in  Ex  parte  Phillips,  19  Ves.  123,  124.  See,  however,  Re  Leeming, 
7  Jur.  N.  S.  115;  3  De  G.  F.  &  Jo.  43. 

So  timber  may  be  ordered  to  be  cut  on  a  lunatic's  estate,  and  ap- 
plied in  payment  of  debts  or  redemption  of  the  land  tax:  Ex  parte 
Bromfield,  1  Ves.  jun.  455,  457;  Sevan's  Case,  cited  1  Ves.  jun.  455, 
457;  Ex  parte  Phillips,  19  Ves.  118. 

And  the  produce  of  timber  cut  and  sold  by  the  order  of  the 
Court  on  a  lunatic's  estate,  although  it  may  not  be  wanted  for  any 
particular  purpose,  will  be  considered  on  his  death  as  part  of  his 
personal  assets:  Ex  parte  Bromfield,  1  Ves.  jun.  453;  S.  C,  3  Bro. 
C.  C.  510;  Oxenden  v.  Compton,  2  Ves.  jun.  69;  S.  C,  4  Bro.  C.  C. 
231;  Ex  parte  Phillips,  19  Ves.  118,  overruling  the  dictum  of  Lord 
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Hardwicke  in  Marquis  of  Anandale  v.  Marchioness  of  Anandale,  2 
Ves.  384 

Where  it  is  for  his  benefit,  the  personal  estate  of  a  lunatic  will  be 
laid  out  by  the  Court  on  necessary  expenses  of  his  real  estate,  such 
as  for  repairs  (Sergeson  v.  Sealey,  2  Atk.  414;  Ex  x)cirte  Grimstone, 
Arab.  708;  S.  a,  cited  4  Bro.  C.  C.  235,  n.,  2  Ves.  jun.  74;  In  re 
Badcock,  4  My.  &  Cr.  440),  for  renewals  of  leaseholds,  or  admis- 
sions to  copyholds  (Ex  parte  Gh'imstone,  2  Ves.  jun.  75,  n. ;  but  see 
Degge's  Case,  cited  4  Bro.  C.  C.  235  n.),  in  au  action  of  trespass 
relative  to  real  estate  {Oxenden  v.  Lord  Compton,  2  Ves.  jun.  72),  or 
in  improvements  {Ex  parte  Grimstone,  cited  2  Ves.  jun.  75,  n.),  or 
in  such  an  outlay  as  the  erection  of  a  fire  engine  in  a  colliery  (Ox- 
enden V.  Compton,  2  Ves.  jun.  73). 

In  some  cases  it  has  been  held  that  where  a  mortgage  on  the 
jimatic's  real  estate  has  been  paid  out  of  his  personal  estate,  the 
nest  of  kin  had  no  claim  as  against  the  real  estate  for  the  amount 
expended  in  its  exoneration  (Ex  parte  Grimstone,  Amb.  796;  S.  C, 
4  Bro.  C.  C.  235,  cited);  in  more  recent  cases  the  claim  of  the  next 
of  kin  has  been  upheld.  See  Weld  v.  Tew,  Beatt.  272;  Re  Leeming, 
3  De  G.  F.  &  Jo.  43;  7  Jur.  N.  S.  115. 

The  Court,  however,  in  the  exercise  of  its  discretion  in  the  man- 
agement of  a  lunatic's  estate,  will  not  lightly,  or  when  it  is  uncalled 
for,  and  even  it  is  said  only  upon  pressing  occasions,  change  one 
species  of  property  into  another:  Ex  parte  Brow  field,  1 
Ves.  *  jun.  463,  3'  Bro.  C.  C.  515;  Oxenden  v.  Comiyton,  [  *  1016  ] 
2  Ves.  jun.  76,  4  Bro.  C.  C.  234;  Ex  parte  Grimstone, 
cited  4  Bro.  C.  C.  235,  u.;  Sergeson  \.  Sealey,  2  Atk.  414, 

In  the  case  of  the  sale,  mortgage,  change,  or  other  disposition  of 
a  lunatic's  land,  under  the  Lunacy  Regulation  Act,  1853  (16  &  17 
Vict.  c.  70),  after  answering  the  purposes  for  which  the  moneys  have 
been  raised,  the  surplus  moneys  are  to  be  of  the  same  nature  and 
character  as  the  estate  sold,  mortgaged,  or  otherwise  disposed  of. 
(Sect.  119.) 

The  124th  section  moreover  gives  power  to  the  Court  to  direct 
the  committee  to  sell  or  join  in  the  sale  or  partition  of  the  lunatic's 
land,  and  the  legislature  provides  by  the  135th  section  that  the  pro- 
ceeds of  such  sale  shall  be  held  as  real  estate.  See  In  re  Mary  Smith 
(a  lunatic),  10  L.  11.  Ch.  App.  79,  in  which  case  both  money  arising 
from  the  sale  of  part  of  a  lunatic's  estate,  and  also  money  being  a 
gross  sum  payable  by  instalments  for  the  right  to  take  minerals  for 
a  certain  term  of  years  on  another  part  of  such  estate  (and  which 
was  considered  equivalent  to  a  sale  and  not  a  lease),  were,  after  a 
confirmation  of  tho  transaction  by  the  Court,  held  under  the  Lunacy 
Regulation  Act  to  go  as  real  estate  to  the  heir-at-law  of  the  lunatic. 
Secus,  as  to  the  proceeds  of  such  sales,  as  the  lunatic  had  concurred 
in  while  of  sound  mind.     lb. 

In  a  recent  case,  an  order  made  in  a  partition  suit,  a  share  of  reai 
estate  belonging  to  a  lunatic  was  sold,  and  the  proceeds   paid  into 
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Court  to  the  credit  of  the  matter  of  the  lunacy,  but  they  were  not 
carried  to  a  real  estate  account.  The  lunatic  died  intestate,  and 
his  administrator  claimed  the  money  as  part  of  the  trustee's  per- 
sonal estate.  It  was  held,  however,  by  the  Court  of  Appeal  that  the 
money  retained  the  character  of  real  estate,  and  passed  to  the  luna- 
tic's heir  at-law:  In  lie  Barker,  11  Ch.  D.  241. 

And  under  the  corresponding  provision  in  11  Geo.  4  and  1  Will. 
4,  c.  65,  there  having  been  no  election  to  take  them  as  personalty 
the  surplus  produce  of  a  lunatic's  real  estate  continued  impressed 
with  the  character  of  realty:  In  re  Wharton,  5  De  G.  Mac.  &  G.  33. 
The  surplus  proceeds  of  mines  opened  and  demised  under  the 
powers  of  16  &  17  Yict.  c.  70  (the  Lunacy  Kegulation,  1854),  s. 
131,  not  necessary  for  the  lunatic's  maintenance,  are  as  between  his 
real  and  personal  represenatives  to  be  considered  as  real  estate  (s. 
132).  Surrenders  may  bo  accepted  and  new  leases  granted  (s.  134), 
and  all  fines,  premiums  and  sums  of  money  received  upon  renewal, 
and  remaining  unapplied  for  the  lunatic's  benefit  will,  as  between 
his  real  and  personal  representatives,  be  considered  as  real  estate, 
unless  the  lunatic  be  tenant  for  life  only,  and  then  the 
[  *  1017  ]  *  same  will  be  considered  as  personal  estate  (s.  135).  2 
Seton  on  Decrees,  741. 
Inasmuch  as  the  119th  section  of  the  Lunacy  Regulation  Act, 
1856  (16  &  17  Vict.  c.  70),  is  restricted  to  land,  as  defined  there  in 
the  interpretation  clause,  therefore,  on  a  conversion  by  order  in 
lunacy  of  a  lunatic's  personal  estate,  the  surplus  moneys  will  ac- 
cording to  the  old  law  retain  their  converted  character:  2  Seton  on 
Decrees,  741,  4th  Ed.  ^ 

In  a  recent  case  where  the  Court  had  directed  the  sale  of  shares 
(not  coming  within  the  definition  of  land),  belonging  to  a  lunatic, 
and  invested  the  proceeds  in  a  different  manner,  a  bequest  of  the 
shares  made  by  the  lunatic  before  he  was  of  unsound  mind  was  held 
to  be  adeemed,  and  that  they  fell  into  the  residue,  as  the  Court  in 
the  order  for  the  sale  of  the  shares  had  not  directed  that  the  pro- 
ceeds were  to  go  to  the  same  person  as  would  have  been  entitled  to 
the  shares,  and  as  the  provisions  of  the  Lunacy  Regulation  Act  (16 
&  17  Vict.  c.  70),  extended  only  to  land  as  defined  in  the  interpre- 
tation clause  to  the  Act :  Jones  v.  Green,  5  L.  R.  Eq.  555.  The 
Lunacy  Regulation  Act,  1853,  does  not  enable  the  Court  to  charge 
land  of  which  the  lunatic  is  tenant  in  tail  with  the  expenditure  in- 
curred on  another  estate  of  which  he  is  only  tenant  for  life,  nor 
does  it  enable  the  Court  to  charge  with  that  expenditure  the  inher- 
itance of  the  latter  estate:  In  re  Vavassour  (a  Lunatic),  29  Ch.  D. 
306. 

Committees  of  lunatics  ought  not  to  exercise  their  statutory  pow- 
ers of  sale  without  the  consent  of  the  Lord  Cbancellor.  Jn  Re 
Wade,  1  H.  &  Tw.'202;  In  Re  Taylor,  1  H.  &  Tw.  432.  Under 
the  124th  section  of  the  Lunacy  Regulation  Act,  1853,  which  en- 
ables the  committee  with  the  sanction  of  the  Court,  when  a  lunatic 
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is  entitled  with  another  person  to  a  share  of  land,  to  concur  with 
such  other  person  in  a  sale  as  the  Court  may  direct,  the  Court  had 
no  jurisdiction  to  authorise  a  sale  to  the  owner  of  the  other  shares: 
In  re  Weld,  a  Lunatic,  28  Ch.  D.  514;  In  re  A.  M.  Woolhouse,  a 
Lunatic,  lb.  515,  note. 

If,  however,  the  comroittees  of  a  lunatic  took  upon  themselves 
without  leave  of  the  Court  for  their  own  advantage  to  change  the 
property  of  the  lunatic,  they  would  not  be  allowed  to  take  advantage 
of  their  own  fraud.  Thus  in  Ex  parte  Liidloiu,  2  Atk.  407,  the 
committees  of  a  lunatic's  estate,  who  icere  entitled  to  it  themselves 
after  his  death,  laid  out  25/.  in  buying  timber  for  the  repairs  of 
barns,  rather  than  take  it  from  the  estate,  notwithstanding  there 
was  timber  upon  it  proper  for  that  purpose.  Lord  Hardicicke,  C, 
held  the  committees  liable  to  refund  the  25/.  to  the  personal  estate. 
''I  am  of  opinion,"  said  his  Lordship,  "that  committees  of  the  real 
estate  of  a  lunatic  may  exercise  the  same  power  over  it  in  regard  to 
cutting  timber  for  repairs,  as  any  discreet  person  who  was  the  ab- 
solute owner  might  do.  And,  therefore,  the  committees  of  this  estate 
must  make  good  this  sum  of  25Z.  to  the  personal  estate,  for  they  ap- 
pear tome  to  have  done  this  merely  with  regard  to  tfieirorvn  interest,as 
the  reversion  of  the  real  estate  belongs  to  them.''''  And  see  Ex  joarte 
Bromfield,  1  Ves.  462;  Anon,  2  Freem.  114;  Awdley  v.  Aicdley,  2 
Vern.  192;  so  in  the  case  of  In  re  Badcock,  4  My.  &  Cr.  440,  Lord 
Cottenham  said — "that  if  money  belonging  to  a  lunatic  were  laid 
out  in  the  purchase  of  land,  or  what  would  amount  to  the  same 
thing,  in  building  a  farmhouse,  it  would  be  right  that 
the  sum  so  laid  out  *should  retain  its  character  of  per-  [  *  1018  ] 
sonalty." 

And  in  a  recent  case  the  amount  necessary  for  the  repairs  and 
improvements  upon  an  estate  of  which  a  lunatic  was  tenant  in  tail 
was  ordered  to  be  raised  by  a  mortgage  thereof,  although  the  sum 
necessary  for  the  repairs  and  improvements  of  an  estate  of  which 
he  was  owner  in  fee  simple  was  ordered  to  be  paid  out  of  his  per- 
sonalty:  Inre  Gist  (a  person  of  unsound  mind),  5  Ch.  D.  881. 

An  estate  tail,  however,  of  a  lunatic  will  not  be  barred  in  such  a 
case  further  than  is  necessary  for  the  purpose:  hi  re  P'ares,  2  Ch. 
D.  61;  12  Ch.  D.  333. 

It  seems,  however,  that  if  timber  has  been  cut  down  on  a  lunatic's 
estate  by  a  stranger  tortioitsly,  inasmuch  as  there  has  been  no  abuse 
of  confidence,  and  the  heir  has  no  equity  against  the  personal  rep- 
resentatives, the  timber  or  its  proceeds  will  not  be  restored  to  the 
heir-at-law;  Ex  parte  Bromfield,  1  Ves.  jun   463,  3  Bro.  C.  C.  515. 

As  to  the  jurisdiction  of  the  Lord  Chancellor  to  order  the  sale  of 
the  property  of  a  lunatic  not  found  such  by  inquisition,  when  it 
does  not  exceed  1000/.  in  value  or  the  income  thereof,  50/.  a  year, 
see  25  &  26  Vict.  c.  86,  ss.  12  and  13. 

With  regard  to  the  conversion  of  the  property  of  infants  Lord 
Thurlow  in  one  case  said  that  "he  could  not  distinguish  between 
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lunatics  and  infants:"  Ex  parte  Bromfield,  1  Ves.  jun.  461,  3  Bro. 
C.  C.  515. 

However,  until  the  passing  of  the  late  Wills  Act  (1  Vict,  c.  26), 
this  distinction  existed  between  an  adult  lunatic  and  an  infant,  an 
adult  lunatic  on  his  recovery  always  had,  though  by  different  modes, 
the  samo  power  of  disposition  both  over  his  real  and  personal  prop 
erty;  to  convert,  therefore,  or?e  species  of  property  into  another, 
would  not  injure  the  lunatic.  An  infant,  however,  before  the  pass- 
ing of  the  late  Wills  Act,  might  dispose  of  personal  estate  before 
he  attained  the  age  of  twenty -one,  but  he  could  not  devise  real  estate 
until  he  attained  that  age.  The  Court,  therefore,  would  not  con- 
vert his  personalty  into  realty,  because  that  would  deprive  him  of  a 
power  of  disposition  which  the  law  gave  to  him  over  porponalty; 
nor  would  it  convert  realty  into  personalty,  because  by  so  doing  a 
power  would  have  been  conferred  upon  him  contrary  to  the  policy 
of  the  law:  Ex  parte  Phillips,  19  Ves.  122;  and  see  Witter  v.  Witter, 
3  P.  Wms.  99;  Rook  v.  Worth,  1  Ves.  461;  Sergeson  v.  Sealey,  2 
Atk.  413;  Ashburton  v.  Ashburton,  6  Ves.  G;  Ware  v.  Polhill,  11 
Ves.  278;  sed  vide  Earl  of  Winchilsea  v.  Noi'cliffe,  1  Vern.  435; 
Inwood  V.    Tivijne,  2  Eden,  152. 

Accordingly,  it  has  been  held  that  except  in  the  case 
[  *  1019  ]  of  necessary  expenses,  such  as  for  repairs  {Ex  ^parte 
Grimstone,  4 Bro.  C.  C  note,  235),  keeping  up  a  house 
[Ex iiarte  Grimstone,  Amb.  708),  paying  for  an  estate  devised  to  an 
infant  in  consideration  of  his  paying  the  purchase  money  [Veryion 
V.  Fernow,  cited  1  Ves.  jun.  456),  for  which  purposes  the  infant's 
personalty  has  been  held  to  be  applicable,  no  conversion  of  his 
property  from  one  species  to  another  would  be  allowed. 

Thus  the  proceeds  of  timber  cut  on  the  estate  of  an  infant  would, 
it  seems,  be  considered  as  part  of  the  realty,  and  descend  to  the  heir: 
TulUtv.  Tullit,  Amb.  370,  1  Dick.  322;  Ex  parte  Phillips,  19  Ves. 
124;  sed  vide  Ex  parte  Bromfield,  3  Bro.  C.  C.  516. 

A  distinction  was  taken  in  the  case  of  Mason  v.  Mason,  cited  Amb. 
371,  between  the  case  of  timber  cut  on  the  estate  of  an  infant  seised 
in  tail,  and  an  infant  seised  in  fee,  inasmuch  as  in  the  latter  case  the 
timber  being  taken  as  realty  went  to  the  infant  absolutely,  whereas, 
in  the  former  case,  if  it  were  taken  as  realty,  it  might  go  to  the  re- 
mainderman, and  it  ought  therefore  to  be  taken  as  personalty.  And 
Sir  Thomas  Clarke,  M.  R.,  in  a  subsequent  case,  allowed  of  the  dis- 
tinction as  taken  in  Mason  v.  Mason.     See  Tiillif  v.  Tullit,  Amb.  371. 

Moreover,  where  the  personal  estate  of  the  infant  has  been  ap- 
plied in  paying  off  a  charge  or  redeeming  a  mortgage,  it  has  been 
ordered  that  it  shall  be  considered  as  personal  estate  for  the  benefit 
of  the  infant.  See  Ex  parte  Bromfield,  3  Bro.  C.  C.  516;  Seys  v. 
Price,  9  Mod.  220;  Tullet  v.  Tullet,  1  Dick.  323;  sed  vide  Ex  jmrte 
Grimstone,  Amb.  708;  Zoach  v.  Lloyd,  cited  2  Vern.  192;  Dennis  \. 
Badd,  cited  Tb.  193;  and  see  Earl  of  Winchilsea  v.  Norcliffe,  1  Vern. 
436.     Lord  Eldon,  in  a  well-known  case,  says,  "I   have  uniformly 
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made  it  a  rule,  since  I  have  sat  here,  where  property  of  one  nature 
has  been  applied  for  the  benefit  of  an  infant  to  property  of  another 
nature,  to  have  an  express  provision,  that  if  he  shall  not  attain  the 
age  at  which  he  shall  have  a  disposable  power,  the  representative 
shall  not  be  prejudiced  in  any  degree  by  the  act  done  by  the  Court 
in  contemplation  of  the  infant's  benefit,  in  all  the  circumstances  sur- 
prise or  accident  can  throw  round  it:    Ware  v.  Polhill,  11  Ves.  278. 

Even  if  the  Court  forgets  to  make  such  declaration  the  law  is  the 
same,  and  it  is  a  matter  of  course  to  reform  the  order,  because,  says 
Lord  Eldon,  "The  order  does  not  create  the  right,  but  is  a  declara- 
tion of  a  pre-existing  right  so  to  have  the  property  secured:"  Ware 
v.  Polhill,  11  Ves.  278.  In  a  case,  however,  where  during  the  minor- 
ity of  a  tenant  for  life,  of  land,  part  of  the  income  had  been 
expended  under  the  order  of  the  Court  in  *  improving  [  ■*  1020  ] 
the  property.  Lord  Roniilly,  M.  E.,  held  that  the  Court 
had  no  power  to  declare  the  sum  so  expended  a  charge  on  the  prop- 
erty, even  though  the  tenant  for  life  died  an  infant  and  the  order 
had  been  made  in  the  presence  of  the  remainderman:  Floyer  v. 
Bankes,  8  L.  R.  Eq.  115. 

In  the  case  of  descendible  freeholds  of  an  infant  the  line  of  descent 
may  be  altered,  by  the  act  of  a  guardian  of  the  infant,  as  by  the  re- 
newal of  a  lease  for  lives  of  which  the  infant  is  seised  ex  parte  ma- 
terna,  for  the  new  lease  being  considered  as  a  new  acquisition,  and 
vesting  in  the  infant  as  a  purchaser,  will  descend  to  the  heirs  ex 
parte  paterna,  as  it  is  immaterial  to  the  infant  which  of  the  heirs 
takes  it.  And  it  was  said  by  Lord  Hardivicke,  C,  "to  be  not  like 
the  case  of  an  infant's  personal  estate  turned  into  real;  for  the  rea- 
son of  that  being  still  considered  as  personal  estate,  is,  because  of 
the  different  ages  at  which  the  infant  might  dispose  of  his  personal 
and  his  real  estate,  and  not  out  of  favour  to  any  one  representative 
more  than  another:"  Pierson  v.  Shore,  1  Atk.  480;  Mason  v.  Day, 
Prec.  Ch.  319. 

By  the  ^^'ills  Act,  1  Vict.  c.  26,  an  infant  has  no  more  power  by 
will  over  personal  estate  than  over  real  estate;  the  reason,  therefore, 
for  the  distinction,  running  through  the  decisions,  between  the  con- 
version of  the  property  of  infants  and  lunatics,  no  longer  exists;  and 
it  would  seem,  therefore,  that  where  the  Court  for  the  benefit  of  an 
infant  converts  property  of  one  description  into  property  of  another 
description,  that,  as  in  case  of  the  property  of  lunatics  similarly  con- 
verted, it  ought  to  go  to  the  heir-at-law  or  next  of  kin,  according  to 
its  character  at  the  death  of  the  infant. 

In  the  well-known  case  of  Dyer  v.  Dyer,  34  Beav.  504,  timber  which 
was  deteriorating  was  cut  by  order  of  the  Court,  and  for  the  benefit 
of  the  estate,  on  the  property  of  an  infant,  who  was  equitable  tenant 
in  fee  subject  to  an  executory  devise  over  in  the  event  of  his  dyino- 
under  twenty-one  without  issue.  Ho  afterwards  died  under  twenty- 
one  without  issue.  It  was  held  by  Sir  John  Po)7iilly,  M.  R.,  that 
the  proceeds  of  the  sale  of  the  timber  were  the  personal  estate  of  the 
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infant.  "If,"  said  his  Honor,  "tho  Court  in  administering  the  real 
estate  of  an  infant,  Unds  that  it  would  be  for  his  benefit  to  cut  the 
timber,  the  produce  belongs  to  him  as  personal  estate,  and  tho  Court 
does  not  consider  whether,  if  he  dies  in  his  infancy,  his  heir-at-law 
or  next  of  kin  would  take  it;  but  it  simply  directs  tho  timber  to  be 
felled  for  the  benefit  of  the  person  who  is  then  the  owner  of  the  fee 
simple.  Thereby  so  much  of  the  realty  is  converted  into  personalty : 
not  when  the  order  is  made,  but  at  the  time  when  the  tim- 
[*1021  ]  ber  is  severed.  In  my  *  opinion  the  fact  of  this  young 
man  having  died  before  he  attained  twenty-one,  no  more 
alters  the  character  of  the  timber  or  of  the  money  derived  from  it, 
than  if  he  had  died  two  or  three  days  after  attaining  twenty-one; 
nor  does  the  fact  that  there  is  an  executory  devise  over,  in  the  event 
of  his  dying  under  twenty-one  without  issue  make  any  difference. 
Now  let  U3  see  if  the  cases  are  not  consistent  with  this.  In  Oxenden 
v.  Lord  Compton  (2  Ves.  jun.  69),  the  Court  in  dealing  with  the  estate 
of  a  lunatic,  cut  timber  during  his  life.  When  it  was  severed  it  be- 
came personalty,  and  on  the  death  of  the  lunatic  as  personalty  went 
to  his  next  of  kin,  and  not  to  his  heir-at-law." 

In  this  case  it  will  be  observed  that  the  Master  of  the  Rolls  makes 
no  distinction  between  timber  felled  by  the  order  of  the  Court  on 
the  estate  of  an  infant,  and  timber  felled  on  the  estate  of  a  lunatic. 
This  point,  however,  does  not,  according  to  the  reports  referred  to, 
appear  to  have  been  argued  before  him. 

Where,  however,  during  the  life  of  a  person  having  a  limited  in- 
terest, timber  is  directed  to  be  cut  on  a  settled  estate,  the  proceeds 
of  the  timber  will  be  considered  as  realty  until  some  person  abso- 
lutely entitled  thereto  elects  to  take  them  as  personalty:  Field  v. 
Broivn,  27  Beav.  90. 

Seciis,  if  the  order  be  made  upon  the  application  of  the  remain- 
dermen entitled  in  fee  simple  subject  to  the  prior  estate:  Phillips 
V.  Daycock,  W.  N.,  1867,  p.  54. 

The  question  has  been  recently  much  discussed,  whether  when 
realty  has  been  converted  by  the  Court  or  trustees  for  a  particular 
purpose  which  does  not  exhaust  the  whole  proceeds  of  the  sale,  the 
surplus  is  to  be  considered  realty  or  personalty.  Flanagan  v.  Flan- 
agan (ante,  p.  972)  is  in  favour  of  the  surplus  being  taken  as  per- 
sonalty. The  decision  of  Vice-Chancellor  Shadivell  in  Jermy  v. 
Preston,  13  Sim.  356,  appears  to  be  the  other  way.  And  in  a  sub- 
sequent case,  where  under  a  decree  of  the  Court  more  real  estate 
had  been  sold  than  was  necessary  for  payment  of  mortgage  or  other 
debts  (which  was  the  only  object  of  the  sale),  the  surplus  was  still 
held  to  retain  the  character  of  realty.  See  Cooke  v.  Dealey,  22 
Beav.  196.  See  also  Lancaster  v.  Evors,  1  Ph.  349;  Johnson  v. 
Webster,  4  De  G.  Mac.  &  G.  484;  Dyer  v.  Dijer,  34  Beav.  504. 

More  recently,  however,  the  case  of  Flanagan  v.  Flanagan,  has 
been  followed,  and  the  cases  of  Jermy  v.  Pr^eston,  (13  Sim.  356)  and 
Cooke  V.  Dealey  (22  Beav.   196)  questioned.     See  Steed  v.  Preece, 
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18  L.  R.  Eq.  192;  there  two  persons,  one  an  infant,  the  other  adult, 
were  entitled  in  Equity  to  real  estate  as  tenants  in  common  in 
tail,  with  cross  remainders  between  them.  A  suit  was 
instituted  by  trustees  for  administration  *  of  the  trusts  [  *  1022  ] 
of  the  instrument  under  which  these  persons  were  en- 
titled, and  also  asking  for  partition,  and  a  decree  was  made  by  which 
(the  Court  being  of  opinion  that  a  sale  would  be  for  the  benefit  of 
the  infant  defendant,  and  the  adult  defendant  consenting)  a  sale 
was  ordered.  A  sale  was  made  under  the  decree,  and  the  purchase- 
money  paid  into  Court,  and  upon  further  consideration  the  adult's 
share  was  paid  to  him,  and  the  infant's  share  carried  to  his  separate 
account.  The  infant  afterwards  died  without  having  attained  twenty- 
one.  Sir  G.  Jessel,  M.  R.,  after  reviewing  the  authorities,  held  that 
the  fund  in  Court  belonged  to  his  legal  personal  representatives, 
and  was  not  to  be  treated  as  realty.  "The  estate,"  said  his  Honor, 
'"has  been  properly  converted  into  money;  and  as  between  volun- 
teers— which  both  administrators  and  remaindermen  are — it  has 
been  laid  down  ( Oxenden  v.  Lord  Compton,  2  Ves.  69,  70)  that  they 
must  take  the  estate  as  they  found  it.  .  .  .  But  then,  it  is  said, 
that  the  decree  was  partially  wrong.  Now,  as  to  that,  the  case  of 
Flanagan  v.  Flanagan  (ante  p.  972)  appears  to  me  unanswerable. 
I  am  aware  that  the  decision  of  Sir  L.  Shadivell  in  Jenny  v.  Preston 
(13  Sim.  356),  and  the  decision  of  Lord  Romilly,  in  Cooke  v.  Dealey 
(22  Beav.  196),  appear  at  first  sight  to  be  antagonistic  to  this.  In 
Jenny  v.  Preston  the  report  does  not  state  the  trusts  of  the  term, 
the  estate  subject  to  which  had  been  sold;  but  counsel  on  both  sides 
appear  to  have  said  that  the  Court  had  sold  more  than  was  necessary. 
How  that  could  be  is  difficult  to  understand,  for  it  appears  from  the 
report  that  the  decree  ordered  a  sale  or  mortgage,  with  the  Master's 
approbation,  of  a  sufficient  part  of  the  estates  comprised  in  the  term, 
and  that  the  Master  made  a  report  approving  of  the  sale,  by  which  he 
must  have  found  that  a  sufficient  part  was  sold. 

"Again,  the  judgment  in  Cooke  v.  Dealey  (22  Beav.  196)  is  based 
on  a  general  principle  assumed  to  have  been  laid  down  in  Ackroyd 
V.  Stnithson  (1  Bro.  C.  C.  503),  viz.,  that  the  conversion  of  real  estate 
into  personalty  only  takes  eftect  to  the  extent  of  the  object  requir- 
ed, and  that  beyond  this  the  rights  of  the  parties  remain  the  same 
as  if  no  conversion  had  taken  place.  But  all  that  Ackroyd  v.  Smith- 
son  decided  was,  that  a  conversion  directed  by  a  testator  is  a  con- 
version only  for  the  purposes  of  the  will,  and  that  all  that  is  not 
wanted  for  these  purposes  must  go  to  the  person  who  would  have 
been  entitled  but  for  the  will.  It  does  not  decide  that  if  the  Court 
or  a  trustee  sell  more  than  is  necessary,  there  is  any  equity  to  re- 
convert the  surplus  for  the  benefit  of  the  heir-at-law  of 
the  person  entitled  *  at  the  time  of  the  sale.  As  I  have  [  *  1023  ] 
already  remarked,  it  is  not  necessary  to  decide  that  ques- 
tion now:  but  it  seems  to  me  that  if  a  conversion  is  rightfully  made, 
whether  by  the  Court  or  a  trustee,  all  the  consequences  of  a  con- 
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version  must  follow;  and  that  there  is  no  equity  in  favour  of  the 
heir  or  any  one  else  to  take  the  property  in  any  other  form  than 
that  in  which  it  is  found:  and  that  the  sole  question  to  be  consider- 
ed in  all  these  cases  is,  whether  the  estate  has  been  rightfully  or 
wrongfully  sold."  And  see  Batteste  v.  Maunsell,  10  I.  11.  Eq.  97, 
314. 

And  where  the  Court  in  an  action  for  administration  in  the  exer- 
cise of  its  jurisdiction  makes  an  order  for  the  sale  of  real  estate, 
the  order  itself  even  in  the  case  of  an  estate  belonging  to  an  infant 
operates  as  an  immediate  conversion,  and  before  any  sale  has  actu- 
ally taken  place:  Hyett  v.  Mekin,  25  Ch.  D.  735. 

But  where  a  decree  ordering  real  estate  devised  in  strict  settle- 
ment to  be  sold  for  payment  of  debts,  directed  that  if  more  were 
sold  than  was  sufficient  for  that  purpose,  the  surplus  should  belaid 
out  in  land  to  be  settled  to  the  same  uses  as  the  devised  estate,  the 
heir-at-law  of  the  person  entitled  in  fee  to  the  devised  estate  under 
the  ultimate  limitation,  was  held  entitled  to  the  surplus  as  real  es- 
tate: Felloiv  V.  Jermyn,  W.  N.,  28  April,  1877,  p.  95. 

But  in  the  case  of  persons  under  disability,  so  dying,  an  equity 
for  reconversion  arises  by  force  of  the  Partition  Act,  1868,  s.  8, 
which  incorporates  the  Settled  Estates  Act,  ss.  23-25  (now  Settled 
Estates  Act,  1877,  ss.  34-36).  See  Foster  v.  Foster,  1  Ch.  D.  588;  there 
real  estate,  to  a  share  of  which  infants  were  entitled,  was  sold  un- 
der the  decree  in  a  partition  suit.  It  was  held  by  Sir  G.  Jessel, 
M.  R.,  that  the  proceeds  of  the  sale  must  be  treated  as  realty.  "All 
I  decided  in  Steed  v.  Preece'^  (19  L.  R.  Eq.  113),  said  his  Lordship, 
"was  that  if  conversion  is  rightfully  made,  whether  by  the  Court  or 
a  trustee,  the  consequences  of  conversion  must  follow,  if  there  be 
no  equity  in  favour  of  the  heir  or  of  any  one  else  for  reconversion. 
In  the  present  case  I-think  there  is  such  an  equity  in  the  provisions 
of  ss.  23  to  25  inclusive  of  the  Leases  and  Sales  of  Settled  Estates 
Act  (19  &  20  Vict.  c.  120)  which  must  read  as  part  of  the  Parti- 
tion Act,  1868." 

The  same  result  will  follow  in  the  case  of  the  share  of  a  person 
of  unsound  mind:  Ch'imivood  v.  Bartels,  25  W.  R.  843;  In  re  Barker, 
17  Ch.  D.  241,  244. 

_As  also  of  the  share  of  a  married  woman  who  has  died  without 

electing  to  treat  the  property  as  converted  {Fowler  y.  Scott,  19  W. 

R.  972)  or  without  having  done  any  act  to  affect  her  equity  to 

a  reconversion  under  the  Settled  Estates  or  Settled  Land 

[*1024]  ^-Act:    Mildmay  v.  Quicke,  46  L.   J.  Ch.  667;  6  Ch.  D. 

553. 

On  the  death,  intestate,  of  the  person  entitled  to  the  proceeds  of 
the  sale  in  its  reconverted  estate,  the  heir-at-law  will  be  entitled 
thereto,  as  money  and  not  as  realty:  see  Mordaunt  v.  Benivell,  19 
Ch.  D.  302;  there  a  decree  for  the  sale  of  real  estate  having  been 
made  in  a  partition  suit,  the  property  was  sold  and  the  proceeds 
paid  into  court.     Three  of  the  persons  entitled  to  the  shares  in  the 
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property  died  intestate  before  the  money  was  distributed,  leaving 
their  father  their  heir-at-law  and  sole  next  of  kin.  He  took  out 
administration  to  each  of  them,  and  then  died  intestate.  It  was 
held  that  the  father  took  his  children's  shares  of  the  money  as  their 
heir-at-law,  but  that  he  took  them  as  money,  and  that  on  his  death 
they  passed  to  his  personal  representative  and  not  to  his  heir-at-law. 

Where,  however,  in  a  partition  action,  an  order  for  sale  of  a  mar- 
ried woman's  share  of  real  estate  is  made  with  her  consent  under 
sect.  6  of  the  Partition  Act,  1876  (39  &  40  Vict.  c.  17)  it  operates 
as  a  conversion  of  such  share  into  personal  estate  (  Wallace  v.  Green- 
icood,  16  Ch.  D.  362),  and  if  the  proceeds  of  her  share  be  under  2001. 
the  Court  will  order  the  same  to  be  paid  out  to  her  upon  her  separate 
receipt  and  upon  an  affidavit  of  no  settlement,  and  will  dispense  with 
her  separate  examination  as  to  her  election  to  take  the  money  as 
personal  estate  (ib.)  not  following:  In  re  Shaw,  49  L.  J.  (Ch. )  213. 

Where  money  is  paid  into  court,  the  produce  of  real  estate  con- 
verted by  compulsory  powers  under  acts  of  parliament,  as  under 
the  69th  section  of  the  Lands  Clauses  Consolidation  Act,  it  in  gen- 
eral remains  in  court  subject  to  the  rights  of  the  parties  interested 
in  it  to  have  it  reinvested  in  land,  and  it  is  to  be  considered  as  money 
or  personal  estate  in  court,  subject  to  a  trust  to  be  invested  in  land, 
and  therefore  impressed  with  the  quality  of  real  estate  (In  re  Stewart, 
1  kSm.  &  G.  32,  39;  The  Midland  Counties  Railivay  Company  \.  Os- 
win,  1  Coll.  80;  In  re  Tayloi'^s  Settlement,^  Hare,  596),  until  some 
act  is  done  by  the  owner  showing  his  election  to  take  it  as  person- 
alty: In  re  Horner's  Estate,  5  De  G.  &  Sm.  483;  In  re  Stewart,  1 
Sm.  &  GifF.  39. 

And  it  is  not  essential  to  the  reconversion  of  the  money  paid  into 
court  under  the  69th  section,  that  the  property  should  be  in  settle- 
ment, because  the  directions  therein  that  such  money  is  to  be  in- 
vested in  the  purchase  of  lands  to  be  conveyed  in  the  same  manner 
as  the  lands  taken  "stood  settled"  means  "stood  limited,"  words 
applicable  to  an  estate  in  fee  of  a  person  under  disability:  see  Kel- 
land  v.  Fulford,  6  Ch.  D.  491 ;  there,  lands  of  which  an 
infant  was  seised  in  fee,  and  whose  estate  "^^was  being  [*  1025  ] 
administered  by  the  Court,  were  taken  by  a  railway 
company,  and  the  purchase -money  paid  into  court,  under  the  69th 
sect,  of  the  Lands  Clauses  Consolidation  Act,  and  invested  in  con- 
Bols.  The  infant  having  died,  intestate,  it  was  held  by  Sir  G.  Jes- 
sel,  M.  R.,  that  the  fund  continued  impressed  with  the  character  of 
real  estate,  and  accordingly  passed  to  the  heir-at-law. 

Where,  howevf^-,  land  had  been  taken  by  a  company  under  the 
Lands  Clauses  Consolidation  Act,  from  a  person  who  was,  and  con- 
tinued Tintil  his  death,  in  a  state  of  mental  inibcciUty,  but  teas  not 
the  subject  of  a  commission  of  lunacy,  and  the  money  was  paid  into 
court,  it  was  held  by  Lord  Cranworfh,  Y.  C,  after  the  death  of  the 
landowner,  that  the  money  was  not  to  be  reinvested  in  or  considered 
as  land,  but  to  be  paid  to  his  personal  representatives:  his  Lordship 
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being  of  opinion,  that  the  money  ought  to  be  treated  "as  being  paid 
in  by  a  party  seised  in  fee  and  competent  to  sell."  See  Ex  parte 
Flamank,  TSim.  N.  S.  2G0. 

In  the  recent  case  however  of  In  re  TugiveU,  27  Ch.  D.  309,  Pear- 
son., J.,  under  similar  circumstances,  the  money  being  in  court  and 
the  heir  of  the  lunatic  being  willing  to  confirm  the  sale,  held  that 
he  was  entitled  to  have  the  money,  and  that  it  ought  not  to  be  paid 
to  the  personal  representative,  who  could  make  no  title  to  the  land, 
and  his  Lordship  said  that  he  must  decline  to  follow  the  case  of  Ex 
2)arte  Flamank.,  in  which  case  he  was  utterly  unable  to  follow  Lord 
CranwortlCs  reasons. 

As  to  the  question  of  conversion  arising  upon  the  construction  of 
local  Acts;  see  Shard  v.  Shard,  14  Ves.  348;  Cramer\s  Case,  1  Sm. 
Si,  G.  32;  In  re  Taylor's  Settlement,  9  Hare,  596;  Midland  Counties 
Railway  Comjjany  v.  Osivin,  1  Coll.  80;  In  re  Hai-rojo,  3  Drew.  726; 
In  re  Robertson,  3  Jur.  N.  S.  784;  Dixie  v.  Wright,  32  Beav.  062; 
Re  Skegg''s  Settlement,  2  De  G.  Jo.  &  Sm.  533;  Cadman  v.  Cadman, 
13  L.  R.  (Eq.)  470. 

By  the  Irish  Church  Act,  1869  (32  &  33  Vict,  c  42),  every  ad- 
vowson,  with  perpetual  right  of  presentation  to  a  living  in  the  Es- 
tablished Church  in  Ireland,  was  converted  into  personalty,  viz.,  the 
right  to  receive  the  compensation  vvhich  should  be  assessed  by  the 
Commissioners:  see  Freimn  v.  Frewen,  10  L.  R.  Ch.  App.  610, 
where  it  was  held  that  the  executors  of  a  testator  and  not  the  de- 
visees of  his  livings  were  entitled  to  the  compensation  under  the  act. 

Questions  have  arisen  with  regard  to  moneys  arising  from  insur- 
ance against  fire  of  settled  property,  whether  they  were  to  be  con- 
sidered as  the  personalty  of  the  party  who  had  kept  up  the  insur- 
ance or  as  real  estate  for  the  benefit  of  the  parties  en- 
[*1026]  titled  to* the  estate:  see  Warivicker  v.  Bretnall,  23  Ch. 
D.  188.  There,  during  the  infancy  of  a  tenant  in  tail  of 
freehold  estates  devised  in  strict  settlement,  part  of  which  consisted 
of  a  corn  mill  let  on  lease,  the  rents  were  received  by  his  mother  on 
his  behalf,  and  she  thereout  paid  the  premiums  necessary  for  keep- 
ing up  a  policy  which  had  been  affected  in  her  name  for  insuring 
the  mill  against  fire.  The  will  contained  no  provision  for  fire  in- 
surance. The  mill  having  been  burnt  down,  and  it  not  being  con- 
sidered for  the  benefit  of  any  person  interested  in  the  settled  estates 
that  it  should  bo  rebuilt.  It  was  held  that  the  insurance  moneys 
belonged  to  the  infant  tenant  in  tail  as  his  personal  estate  and  were 
not  treated  as  real  estate  for  the  benefit  of  all  persons  interested  in 
the  settled  estate.  See  also  Seymour  v.  Veryion,  18  Jur.  189;  sed 
vide  Parry  v.  Ashley,  3  Sim.  97,  100,  and  the  remarks  thereon  in 
Warivicker  v.  Bretnall,  23  Ch.  D.  194. 

The  result  was  held  to  be  otherwise  where  money  was  collected 

on  "briefs"  and  given  to  the  guardian  of  the  infant  for  the  special 

purpose  of  rebuilding  on  the  property  (Rook  v.  Warth,  1  Ves.  460), 

and  where  a   person    absolutely  entitled    to  the  insurance  money 
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abandoned  all  claim  to  it,  and  in  efiFect  made  a  gift  of  it  to  the  re- 
mainderman: Nonns  v.  Harrison,  2  Madd.  268. 

[^Doctrineof  Conversion  Restated.— The  general  principle  on  which 
the  doctrine  of  conversion  is  based  is  that  in  equity  when  money  is 
directed  or  agreed  to  be  turned  into  land,  or  land  is  directed  or 
agreed  to  be  turned  into  money,  equity  treats  that  which  was  agreed 
to  be  done  or  ought  to  be  done  as  having  been  done,  and  puts  upon 
the  property  the  character  of  the  property  into  which  it  will  ulti- 
mately be  converted:  Parkinson's  Appeal,  8  Casey,  455;  Kane  tJ. 
Gott,'24  Wendell,  641;  Ellison  v.  Wilson,  13  S.  &  E.  330. 

Where  the  conversion  is  absolutely  directed  by  deed  it  takes  place 
from  the  date  of  the  deed,  or  rather  from  the  date  of  the  delivery  of 
the  deed,  where  it  is  directed  by  will  it  takes  place  from  the  date 
of  the  testator's  death. 

The  rule  of  conversion  in  respect  to  trusts,  is  that  if  an  imperative 
trust  is  created,  either  for  employing  money  in  the  purchase  of  land, 
or  for  selling  land  and  turning  it  into  money,  of  which  a  conversion 
is  directed,  it  will  be  dealt  with  in  equity  during  the  continuance  of 
the  trust,  and  for  objects  within  the  scope  of  the  trust,  as  if  the  pur- 
chase or  sale  has  been  actually  made.  If  there  is  an  absolute  di- 
rection to  sell,  it  is  not  material  that  the  time  of  sale  if  fixed,  is 
postponed.  If,  however,  the  power  of  sale  is  discretionary,  there  is 
no  conversion  until  it  is  actually  exercised. 

Under  this  rule  the  points  which  require  notice  are  that  the  con- 
verting trust  shall  be  imperative  and  the  limitation  of  the  continu- 
ance and  purposes  of  the  conversion  so  as  to  coincide  with  the  con- 
tinuance and  purposes  of  the  trust. 

If  a  settlor  conveys  real  estate  upon  trusts  for  sale  and  directs 
the  proceeds  to  be  applied  to  certain  purposes,  some  of  which  fail, 
whether  the  sale  is  directed  in  the  lifetime  of  the  settlor  or  after 
his  decease,  the  property  will  to  the  extent  to  which  the  purposes 
fail,  result  to  the  settlor  as  personal  estate. 

The  rule  of  conversion  in  respect  to  contracts  is,  that  if  a  binding 
contract  be  made  for  the  sale  of  land,  such  contract,  though  in  point 
of  fact  unexecuted  is  considered  in  equity  as  performed,  so  that  the 
land  becomes  the  property  of  the  vendee,  and  the  purchase  money 
that  of  the  vendor.  If  either  of  the  parties  die  before  the  transaction 
has  been  completed  the  equitable  right  to  the  land  or  purchase 
money  will  devolve  as  real  or  personal  estate.  It  is  essential  that 
the  contract  be  a  binding  one  and  such  as  the  Court  will  specifi- 
cally execute;  and  also  that  the  object  for  which  conversion  is  as- 
sumed shall  be  within  the  scope  of  the  contract. 

When  a  conversion  is  rightly  made  either  by  a  court  or  the  trustee, 
all  the  consequences  of  conversion  must  follow:  Hocker  v.  Gentry,  3 
Metcalfe  (Ky.),  463;  Peters  v.  Beverly,  10  Peters,  532;  Ex  parte  Mc 
Bee,  63  N.  C.  332.  Unless  there  is  an  equity  in  favor  of  reconversion : 
Snell's  Eq.  160;  Bailey  v.  Alleghany  Nat  Bank,  104  Pa.  St  425.] 
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Lincoln's  Inn  Hall,  Uh  March^VlSQ. 

[eEPORTED   1   BRO.  c.  c.  503.] 

Kesulting  Trust  on  failure  of  the  purposes  for  which  Conver- 
sion HAS  been  directed.] — Tcstator  gave  several  legacies,  and 
ordered  his  real  and  personal  estate  to  be  sold,  his  debts  and  lega- 
cies to  be  paid  out  of  the  proceeds  arising  from  the  sale,  and  the 
residue  thereof  he  gave  to  certain  legatees,  in  the  proportion  of 
their  legacies.  Ttvo  of  the  residuary  legatees  died,  living  the  tes- 
tator. These  shares  are  lapsed ;  and  so  far  as  they  are  constitu- 
ted of  personal  estate,  shall  go  to  the  next  of  kin,  and  so  far  as 
they  are  constituted  of  real  estate,  to  the  heir-at-  law. 

Christopher  Holdsworth,  by  his  will  gave  (int.  al.)  to  the  defend- 
ants, Smithsoa  and  Ibbetson,  their  executors  and  administrators, 
200Z.,  in  trust  to  put  the  same  out  at  interest,  and  to  apply  the  in- 
terest in  bringing  up  the  defendant  Mary  Bracklebank,  then  an  in- 
fant, till  twenty-one,  the  principal  to  be  paid  to  her  at  twenty-one, 
and,  if  she  died  before  twenty-one,  then  to  be  paid  to  her  represen- 
tative: and  bequeathed  to  the  Rev.  Thomas  Whittaker,  100/.,  to 
James  Roberts  and  William  Roberts  100/.  each;  to  Grace  Ogle  200Z. ; 
to  George,  Ann,  and  Phoebe  Ogle,  her  children,  lOOZ.  each;  to 
Joseph  Scurr,  200/,;  to  Benjamin  Wright,  200/.;  to  Mrs.  Molyneux, 
400/.;  to  Hannah  Close,  150/.;  to  William  Hawkeswell,  100/.;  to 
Mary  Ross,  200/;  to  Joseph  Marshall,  200/. — all  which  legacies, 
together  with  other  legacies  given  by  his  will,  he  directed  to  be  paid 
at  the  end  of  six  months  after  his  decease;  and  the  said  testator 

thereby  gave  all  his  messuages,  cottages,  lands,  tene- 
[  *  1028  ]  ments,  and  hereditaments,  *  situate  at  the  Bank,  in  the 

township  of  Leeds,  with  their  appurtenances,  and  all  his 

real  estate  not  thereinbefore  devised,  and  all  his  household  goods 

and  furniture,  plate,  linen,  stock  in  trade,  and  all  his  personal  es- 

[o)  This  report  was  copied  by  Mr.  Brown  from  the  notes  of  Lord  Eldon — 
From  Lord  Kedesdale's  MSS. 
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tate,  whatsoever,  unto  the  defendants,  Smithson  and  Ibbetson,  their 
heirs,  executors,  administrators,  and  assigns,  to  hold  the  same  to 
them,  their  heirs,  executors,  administrators,  and  assigns  for  ever,  in 
trust  that  they  should,  as  soon  as  convenient  after  his  decease,  sell 
all  his  said  messuages,  &c.,  for  such  price  or  prices  as  could  he  got 
for  the  same,  and  thereby  to  convert  such  real  and  personal  estate  so 
to  them  devised,  and  every  part  thereof,  into  ready -7no7iey,  and  by 
and  out  of  the  money  arising  by  such  sale  to  pay  all  his  debts, 
legacies,  and  funeral  expenses,  and  charges  of  proving  his  will;  and 
after  payment  thereof,  and  retaining  to  themselves  50Z.  each,  which 
he  thereby  gave  them  for  their  trouble,  in  trust  out  of  such  monies 
to  arise  as  aforesaid,  to  pay  all  legacies  and  annuities  thereby  be- 
queathed, at  the  time  and  in  the  manner  thereby  directed;  and  if 
after  such  payments  made,  and  putting  out  of  the  funds,  as  thereby 
directed,  for  raising  the  annuities  thereby  given,  and  indemnifying 
his  trustees  from  all  charges,  expenses,  and  loss  which  might  at- 
tend the  carrying  the  trusts  of  his  will  into  execution,  there  should 
remain  an  overplus  in  the  hands  of  the  trustees,  which  he  appre- 
hended there  would  be  to  a  considerable  amount,  he  directed  that 
they  and  the  survivors  of  them  should,  within  six  months  after  the 
same  should  be  ascertained,  pay  the  same  unto  his  said  legatees, 
Thomas  Whittaker,  James  Eoberts,  William  Roberts,  Grace  Ogle, 
George  Ogle,  Ann  and  Phoebe  Ogle,  Joseph  Scurr,  Benjamin  Wright, 
Mrs.  Molyneux,  H.  Close,  William  Hawkeswell,  Mary  Bracklebank, 
Mary  Ross,  and  Joseph  Marshall,  in  proportion  to  their  several  and 
respective  legacies  therein  to  them  bequeathed;  and  the  testator 
thereby  willed  and  devised  that  two  several  sums  of  250Z.  each, 
which  he  had  therein  directed  to  be  put  out  on  securities  in  the 
names  of  his  trustees,  and  the  interest  arising  therefrom 
to  be  respectively  paid  to  M.  Thackeray  *  and  R.  Gaunt  [  *  1029  ] 
their  respective  lives,  should,  upon  the  several  deaths  of 
them,  the  saidM.  Thackeray  and  R.  Gaunt,  be  paid  in  the  like  pro- 
portions unto  them  his  said  several  and  respective  legatees. 

Benjamin  Wright  and  Mrs.  Molyneaux  died  in  the  life-time  of 
the  testator. 

The  bill  was  filed  by  the  next  of  kin  of  the  testator  against  the 
surviving  legatees  and  the  heir-at-law  claiming  the  legacies  given 
to  the  deceased  legatees,  their  shares  in  the  overplus,  and  in  the  two 
sums  of  250Z.  as  lapsed  and  become  part  of  the  personal  estate  of 
the  testator. 
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The  cause  came  on  at  the  "Rolls,  10th  July,  1778,  when  his  Honor 
(Sir   Thomas  Seivell),  being  of  opinion  that  the  surviving  legatees 
took  the  whole  residue,  in  proportion  to  their  several  legacies,  dis-  ■ 
missed  the  bill  without  costs. 

From  this  decree  the  plaintiffs  appealed  to  the  Lord  Chancellor 
Thurlow,  and,  the  cause  coming  on  to  be  heard  before  his  Lordship. 

Mr.  Kenyon  attempted  to  support  the  decree. 

But  Lord  Chancellor  Thurlow  being  clear  (without  hearing  much 
argument)  that  this  was  a  tenancy  in  common  in  the  residue,  and 
that,  therefore,  the  shares  of  the  legatees  who  died  in  the  testator's 
lifetime  were  undisposed  of,  said  the  only  question  was,  whether 
sucb  shares  belonged  wholly  to  the  next  of  kin  or  to  the  heir-at-law. 

The  Attorney- General, ip),  Mr.  Madocks,  and  Mr.  Selwyn  {ior  ihe 
plaintiffs,  next  of  kin),  contended,  that  the  testator  had  converted 
his  real  estate  into  money  out  and  out  ;  that  he  had  mixed  two  funds, 
and  made  all  personal  estate  ;  that  the  cases,  therefore,  of  Malla- 
bar  V.  Mallabar  (Cas.  temp.  Talb.  79),  and  Durour  v.  Mottaux  (1 
Ves.  320),  must  govern  the  decision  here,  and  that  the  blending  the 
funds  distinguished  this  case  from  that  of  Digby  v.  Legard  (cited  1 
Bro.  C.  C.  501).  Mr.  Selwyn  mentioned  the  cases  of  Flan- 
[  *  1030  ]  agan  v.  Flanagan  (cited  1  Bro.  C.  C.  500),  Fletcher  *  v. 
Ashburner  (1  Bro.  C.  C.  497),  and  Ogle  v.  Cook  (cited  1 
Bro.  C.  C.  501). 

Lord  Chancellor  Thurlow  thought  the  two  former  cases  did  not 
apply,  but  being  in  general  of  opinion  with  the  counsel  for  the  next 
of  kin,  asked  the  counsel  for  the  heir- at  law  upon  what  grounds 
they  could  support  his  claim. 

Mr.  Scott  (q),  for  the  heir-at-law,  said,  they  claimed  on  his  be- 
half such  interest  in  the  monies  produced  by  the  sale  of  the  testa- 
tor's real  estates,  as  the  deceased  residuary  legatee  would  have  been 
entitled  to,  if  they  had  survived  the  testator ;  or  so  much  of  their 
shares  of  the  overplus,  now  in  the  events  which  have  happened, 
undisposed  of,  as  is  constituted  by  the  produce  of  the  testator's  real 
estate.  That  the  heir-at-law  is  entitled  to  every  interest  in  land  not 
disposed  of  by  his  ancestor,  is  so  much  of  a  truism  that  it  calls  for 
no  reasoning  to  support  it.  It  is  not  necessary  for  the  heir-at-law 
to  deny  that  the  intention  of  the  testator  has  designed  him  nothing; 
his  intention  has  certainly  been  equally  unpropitious  to  his  next  of 

»)  Alexander  Wedderburne,  Esq.,  afterwards  Earl  of  Rosslyn. 

q)  Afterwards  Earl  of  Eldon,  from  whose  notes  this  argument  is  taken. 
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kin  ;  but  it  is  not  enoiigli  that  the  testator  did  not  intend  that  his 
heir  should  take  :  he  must  make  a  disposition  in  favour  of  another; 
if  he  has  not  actually  disposed  of  all  his  real  estate,  if  he  has  not 
made  an  universal  heir,  the  law  will  give  such  part  of  his  real  estate 
as  he  has  not  actually  and  eventually  disposed  of,  even  against  his 
intention,  and  a  fortiori  in  a  case  where  he  has  expressed  no  inten- 
tion, to  the  hseres  natus.  If  the  interest  of  the  deceased  legatees 
had  been  an  interest  in  the  produce  of  mere  real  estate,  not  blended 
with  the  produce  of  personal  estate,  it  has  been  admitted,  upon  both 
hearings  that  the  benefit  of  lapsed  devises  would,  according  to  the  case 
of  Dighy  v.  Legard,  and  the  principle  of  the  case  of  Emblyn  v.  Free- 
man, Prec.  Ch.  541,  and  of  many  others,  have  accrued  to  the  heir- 
at-law.  It  is  admitted,  and  cannot  be  denied,  that  where  a  testator 
directs  real  estate  to  be  sold  for  special  purposes,  if  any  of  those 
purposes  become  incapable  of  taking  effect,  the  heir-at- 
law  shall  take  ;  because  there  is  an  end  of  the  *  disposi-  [  *  1031  ] 
tion  when  there  is  an  end  of  the^purposes  for  which  it  was 
made  ;  but  it  is  contended  here,  the  testator  had  not  a  special  inten- 
tion, but  that  he  meant  the  produce  of  his  real  estate  should  be  con- 
sidered as  personal  estate;  that  he  intended  to  convert  it  out  and  out; 
that  he  has  not  kept  the  funds  distinct,  but  that  he  has  blended  them 
so  as  to  be  incapable  of  being  distinguished,  and  that  the  cases, 
therefore,  of  Durour  v.  Motteux,  and  Mallahar  v.  Mallahar,  are  au- 
thorities in  point,  that  the  whole  fund  is  personal.  We  admit  that 
a  person  may  decide  what  shall  be  the  nature  of  his  property  after 
his  death,  so  as  to  preclude  all  questions  between  real  and  per- 
sonal representatives.  But  we  insist,  that  if  he  has  not  actually 
and  eventually  so  decided,  they,  upon  whom  the  law  casts  the  title 
to  personal  estate,  can  no  more  claim  in  a  court  of  equity  money 
arising  from  the  sale  of  land,  than  the  heir  can  claim  property  ad- 
mitted to  be  of  a  personal  nature.  As  to  the  question  of  fact,  whether 
he  meant  that,  in  some  event  only,  or  that,  in  all  events,  the  pro- 
duce of  his  real  estates  should  be  considei'ed  as  personalty,  we  ad- 
mit that,  in  favour  of  his  I'esiduary  legatees,  he  meant  to  convert 
the  whole  into  personalty,  in  case  all  his  residuary  legatees  should 
eventually  take  the  whole  ;  but  we  contend,  that  he  has  intimated 
no  intention  as  to  that  part  of  the  produce,  as  to  which  his  disposi- 
tion in  the  event  which  has  happened,  has  failed  of  effect.  Recon- 
verts it  out  and  out,  indeed,  if  you  speak  of  his  intention  as  to  the 
qualities  of  the  property,  which  his  legatees  were  to  take  ;  but,  as 
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to  such  part  of  the  property  as,  in  the  event,  they  have  not  taken, 
he  has  not  determined  upon  its  nature  ;  he  never  meant  to  deter- 
mine upon  its  nature,  as  between  his  heir  at-law  and  his  personal 
representative  or  next  of  kin,  because  he  appears  not  to  have  ad- 
verted to  the  possibility  of  any  events  taking  place,  which  would 
give  the  one  or  the  other  an  interest  in  his  property,  and  he  de- 
signed no  part  of  his  property  for  either.  In  the  event,  the  one  or 
other  must  take  some  part  of  it  ;  but,  to  say  he  has  made  it  all  per- 
sonal property,  and  that  therefore  the  law  must  give  it 
[  *  1082  ]  *  to  the  next  of  kin,  is  to  apply  an  argument  deduced 
from  what  was  the  testator's  intention  in  case  events  had 
taken  place  which  had  not  occurred,  for  the  sake  of  proving  a  simi- 
lar intention,  if  circumstances  happened  directly  contrary  to  those 
with  relation  to  which  only  the  testator  framed  his  intention.  To 
argue  from  what  the  testator  intended  with  respect  to  residuary  leg- 
atees, by  way  of  proving  that  he  intended  the  same  in  favour  of  his 
next  of  kin,  is  to  reason  from  a  case  in  which  intention  is  expressed, 
to  prove  a  like  intention  in  a  case  which  supposes  the  absence  of  in- 
tention ;  though  the  testator,  therefore,  intended  that  his  legatees, 
if  they  had  lived,  should  take  their  respective  shares  of  such  part 
of  the  general  surplus  as  was  produced  by  the  sale  of  the  real  es- 
tates as  money,  he  has  not  declared  any  intention  relative  to  its  na- 
ture, in  case  that  particular  intent  of  his  should  be  disappointed. 
In  the  event,  therefore,  which  has  happened,  it  is  so  much  money 
undisposed  of,  arising  from  the  sale  of  lands.  Such  money  in  this 
Court  is  land,  and  as  such  the  heir  claims  it.  Suppose  all  the  fifteen 
legatees  had  died  in  the  lifetime  of  the  testator,  would  it  not  have 
been  competent  to  the  heir-at-law  to  have  insisted  in  equity,  that 
no  sale  should  be  made  of  the  real  estate  ?  Would  it  have  been 
possible  to  contend  that,  because  the  testator  had  blended  the  funds, 
in  order  to  make  a  disposition  which  never  took  effect,  and  without 
a  view  to  any  other  given  circumstances,  that  he  had  therefore 
blended  them,  if,  in  the  event,  he  had  made  no  disposition  ;  that, 
because  he  had  made  the  real  estate  personal,  to  give  it  to  his  re- 
siduary legatees,  and  to  disappoint  his  heir,  he  meant  also  to  disap- 
point his  heir,  whether  his  residuary  legatees  did  or  did  not,  in  the 
event,' take  the  benefit  of  that  disposition?  The  fact  of  his  having 
blended  the  funds  proves  not  a  mere  inattention,  not  mere  indiffer- 
ence to  the  interest  both  of  his  next  of  kin  and  his  heir-at-law,  but 
it  proves  a  purpose  hostile  to  both.  Can  that  fact,  then,  be  a 
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ground  from  whence  to  infer  that,  in  a  change  of  circumstances,  he 
had  a  purpose  of  kindness  and  bounty  to  the  next  of  kin, 
and  *  adverse  to  the  interest  of  the  heir  only  ?  The  [  *  1033  ] 
reason  of  the  intention  ceasing,  the  intention  should  be 
taken  to  have  ceased.  The  testator  meant  to  change  the  legal  qual- 
ities of  his  property,  when  he  meant  to  alter  the  disposition  which 
the  law  would  make  of  his  property  ;  but  if,  in  the  event,  the  law 
was  to  make  the  disposition  of  any  part  of  the  property,  he  meant, 
for  aught  that  appears  to  the  contrary  (and  something  must  appear 
to  the  contrary,  to  defeat  the  claim  of  the  heir),  that  the  law  which 
made  the  disposition  should  decide  on  the  qualities  of  the  property 
of  which  it  was  to  dispose.  If,  then,  in  case  all  the  residuary  leg- 
atees had  died,  the  heir  could  have  prevented  a  sale,  is  it  to  be  said, 
that,  because  a  sale  must  be  made,  he  shall  not  have  that  part  of  its 
produce  which  the  objects  of  the  testator's  bounty  cannot  take  ?  It  is  not 
true,  that  where  it  is  necessary  that  a  sale  should  be  made,  to  effect- 
uate the  testator's  purposes  which  are  capable  of  taking  efPect,  that 
such  sale  will  convert  the  nature  of  that  part  of  its  produce  which 
cannot  be  applied  according  to  the  testator's  intention.  In  the  case 
of  Emblyn  v.  Freeman  (Prec.  Ch.  541),  the  heir  was  held  entitled  to 
200Z.  arising  from  the  sale  of  real  estate,  which  the  testator  had  made 
liable  to  an  appointment  by  note,  concerning  which  he  made  no  ap- 
pointment ;  and  there  a  sale  was  necessary.  In  the  case  of  Digby 
v.  Legard,  where  the  heir  was  held  entitled  to  the  benefit  of  the 
devise,  lapsed  by  the  death  of  one  of  five  tenats  in  common,  of 
money  to  be  raised  by  sale  of  real  estates  in  the  lifetime  of  the 
testator,  the  heir  could  not  possibly  prevent  a  sale  ;  as  to  the  cases 
of  Mallabar  v.  Mallabar,  and  Durour  v.  Motteux,  they  can  be  con- 
sidered as  authorities  only  by  those  who  do  not.  attend  to  the  distinc- 
tion submitted  above  ;  they  are  so  far  from  deciding  the  case,  that 
they  establish  no  principle  which  applies  to  it.  In  Mallabar  v. 
Mallabar,  the  real  and  personal  estate  are  not  blended  by  the  terms 
of  the  devise  in  the  beginning  of  the  will,  which  is  a  devise  of  real 
estate  only,  upon  trust  to  sell,  and  that  out  of  the  monies  arising 
therefrom,  the  testator's  debts  should  be  paid  ;  and  after 
payment  *  thereof  he  devised,  out  of  the  remainder  of  [  *  1034  ] 
the  money,  500^.  to  his  sister,  Mary  Bainbridge  ;  500Z.  to 
his  sister's  two  children  that  should  be  living  at  the  time  of  his  de- 
cease, equally  to  be  divided  between  them  :  500/.  to  his  nephew, 
Nicholas,  who  was  his  heir  at  law  :  500Z.  to  be  divided  amongst  the 
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children  of  his  late  brother,  James  Mallabar,  living  at  his  decease. 
Thou  follows  the  clause  which  was  held  to  blend  the  funds  : — 
"  Item,  after  all  my  debts  and  legacies  paid,  I  give  and  bequeath  all  the 
rest  and  residue  of  my  personal  estate  unto  my  sister  Esther  Mallabar, 
and  appoint  her  executrix."  The  question  was,  whether  there  was 
a  resulting  trust  for  the  heir,  as  to  the  money  arising  from  the  sale 
of  the  real  estate,  after  payment  of  the  debts  and  the  several  sums  of 
500?.  The  Court  held,  that  the  testator  had  made  all  his  property 
personal  ;  or  rather,  it  inferred,  from  the  purpose  of  the  testator, 
as  far  as  that  could  be  collected,  from  the  will,  that  the  testator  meant 
by  the  residuary  clause,  to  describe  not  only  money  strictly  personal 
estate,  bixt  the  money  claimed  by  the  heir  likewise  :  the  Court  in- 
ferred this  from  the  circumstance  of  the  heir's  having  a  legacy  of 
500/.  out  of  that  very  money,  and  because,  if  a  different  construction 
was  made,  the  sister,  his  executrix,  to  whom  the  testator  clearly  in- 
tended to  give  a  beneficial  interest,  would  have  taken  nothing  but  a 
troublesome  office  :  for  if  the  words,  "  the  residue  of  the  personal 
estate,"  did  not  include  this  money,  the  personal  estate  must  have 
been  first  applied  to  pay  the  debts  and  legacies,  in  exoneration  of 
the  real  estates  charged  therewith  by  the  will,  and  the  executrix 
would  have  had  an  office  of  trouble,  without  the  benefit  intended 
her.  But,  though  the  Court  considered  the  surplus  of  the  money 
as  personalty,  as  between  her  (whom  it  held  to  be  a  residuary  lega- 
tee) and  the  heir,  to  effectuate  the  testator's  intention,  c'^oes  it  fol 
low  that,  if  the  testator  had  died  intestate  as  to  the  surplus,  as 
the  testator  here  did  as  to  a  part  of  it,  that  the  Court  would 
have  determined  against  the  heir,  in  favour  of  the  next  of  kin,  in 

whose  favour  no  such  argument  as  to  intention  could 
[  *1035  ]    ^*have  been  urged?     If  the  residuary  legatee  had  died  in 

the  testator's  lifetime,  the  will  must  have  had  the  same 
construction  as  if  the  residuary  clause  had  not  been  inserted;  for, 
where  the  residuary  clause  has  no  operation  to  any  substantial  pur- 
pose, it  cannot  be  considered  as  a  part  of  the  will;  if  it  had  not  been 
inserted,  the  devise  of  the  real  estate  would  have  been  a  devise  to 
pay  debts  and  legacies  merely.  In  such  case,  then,  it  is  clear  that, 
as  to  the  surplus,  there  would  have  been  a  resulting  trust  for  the 
heir;  the  debts  and  the  sums  of  500Z.  being  paid,  the  testators  in- 
tention would  have  been  satisfied  to  the  extent  in  which  it  could  take 
effect;  there  would  then  have  been  an  end  of  the  disposition.  There 
is  no  difierence  between  such  a  case  and  the   present  case,  except 
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that,  in  that  case,  there  is  no  residuary  legatee  as  to  any  part  of  the 
surplus;  here,  there  is  none  as  to  some  part  of  it:  there,  there  is  a 
general  intestacy  as  to  the  surplus — here,  a  partial  intestacy:  but 
the  effect  of  a  partial  intestacy  must  be  the  same  as  to  the  part,  as 
the  eflPect  of  a  general  intestacy  is  to  the  whole.  The  case  of  Dur- 
our  V.  Motteux  is  also  a  case  between  residuary  legatees  and  the  heir- 
at-law.  There  the  testator  gave  all  his  real  estates,  to  sell  and  dis- 
pose of  the  whole  with  his  personal  estate,  blending  them  for  pay- 
ment of  his  debts,  legacies,  and  funeral  expenses,  and  performance 
of  his  will;  he  gave  several  legacies,  and  among  the  rest  1200Z.,  or 
thereabouts,  whereof  part  was  to  be  laid  out  in  the  purchase  of  free- 
hold lands  for  charitable  uses,  some  of  which  were  confessedly  within 
the  Mortmain  Act  (9  Geo.  2,  c.  36),  and  the  rest  determined  to  be  so; 
the  question  was  whether  the  1200/.  should  go  to  the  heir-at-law,  or 
to  the  residuary  legatees.  Lord  Hardwicke  said,  that  he  was  of 
opinion  that  the  money  which  should  arise  by  the  sale  of  the  real  es- 
tate was  turned  into  personal,  and  so  intended  by  the  testator,  it 
piainly  appearing  that,  by  the  description  of  all  his  personal  estate 
he  meant  to  include  the  whole  in  the  residue,  so  that  it  is  to  be  con- 
sidered now  as  personal  estate;  then  it  comes  to  this:  a  will  is  made 
in  which  there  are  several  legacies,  and  the  residue  of  the 
*  personal  estate  is  given  away;  one  of  the  personal  leg-  [  *  1036  ] 
acies  is  void  by  law;  the  Court  cannot  say,  for  that  rea- 
son, that  he  intended  to  die  intestate,  for  giving  the  residue  over  in- 
cludes everything,  let  it  fall  in  by  reason  of  the  legacies  being  void, 
or  lapsing  in  the  life  of  the  testator.  Now  here  the  reasoning  of  the 
Court  is  grounded  upon  the  testator's  intention  to  give  his  residuary 
legatees  everything  which  was  not  otherwise  effectually  disposed  of. 
And  the  testator  was  held  to  have  converted  his  real  estate  out  and 
out  into  personal  eslate,  to  effectuate  that  intention;  for  the  resid- 
uary legatees  could  not  otherwise  take  the  1200/.  But  if  the  resid- 
uary legatees  had  died  in  the  lifetime  of  the  testator,  and  the  next 
of  kin  had  been  called  upon  to  sustain  the  qiiestion  against  the  heir, 
the  reasoning  of  the  Court  would  not  apply;  arguments  from  inten- 
tion in  their  favour  could  not  be  resorted  to,  and  the  Court  might 
have  said,  and  must  have  said,  that  the  testator  meant  to  die  intes- 
tate as  to  the  surplus,  if  there  was  no  residuary  legatee  named  in 
his  will  living  at  his  death.  It  could  not  in  that  case  have  been 
said  that  the  testator  meant,  by  the  description  of  all  his  ]iersonal 
estate  to  include  the  whole  in  the  residue,  and   therefore   the  void 
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legacy  of  1200/.  among  the  rest,  because  the  will,  in  that  case,  must 
be  considered  as  if  nothing  concerning  the  residue  had  been  inserted 
in  it.  Hero  he  meant  to  make  one  fund  of  the  whole,  to  effectuate 
his  intended  disposition  of  the  whole;  but  if  subsequent  events  de- 
feated that  disposition,  his  intention  in  case  it  took  effect,  is  no  proof 
that  he  had  the  same  intention  in  case  it  did  not  take  eff'ect.  If  there 
had  been  no  residuary  clause,  and  if  the  residuary  legatees  had  been 
dead,  it  could  have  no  efiect,  and  therefore  could  not  have  been  at- 
tended to.  In  Dwour  v.  Motteux  it  would  have  been  nothing  more 
than  a  devise  of  real  and  personal  estate  for  payment  of  debts,  valid 
legacies,  and  funeral  expenses/,  it  would  have  been  then  a  disposi- 
tion with  a  special  intention:  that  intention  being  satisfied,  there 
would  have  been  a  resulting  trust  as  to  the  surplus.     It   is   said, 

if    this    way    of    reasoning    was    good,   it    would    have 
[  *1037  ]   *  entitled  the  heir  to  the  1200Z.  in  the  case  of  Durour  v. 

Motteux:  for  it  was  the  testator's  intention  there,  that  the 
same  sum  should  be  considered  as  money  only  in  case  the  charity 
took  it;  that  the  testator  never  adverted  to   the   event  which  hap- 
pened— viz.  the  residuary  legatees  taking  it — an  event  which  he  as 
little  thought  of  as  he  did  of  the  next  of  kin's  taking  the  residue. 
The  answer  is,  the  rule  of  law  would  not  suffer,  in  that  case,  what 
no  rule  forbids  in  this;  the  law  says,  where  there  is  a  residuary  leg- 
atee, the  testator  shall  be  presumed  to   mean   that  he  should  take 
whatever  lapses,  either  by  the  death  of  the  legatees,  or  whatever  is 
not  given  according  to  law  (r).     So  long  as  there  is  any  person  to 
take,  who  is  declared  by  the  testator  to  be  preferred  by  him  to  those 
whom  the  law  appoints  to  succeed  him,  the  heir  can  have  no  claim. 
If  the  testator  spoke  for  himself  he  would  say.  If  my  special  inten- 
tion of  kindness  to  the  charity  fails,  my  general  intention  of  bounty 
to  my  residuary  legatee  shall  take  place;  but  where  the  residuary 
legatee  is  removed,  there  is  nothing  like  a  declaration  by  the  testa- 
tor in  favour  of  the  next  of  kin,  to  entitle  them  to  succeed  the  resid- 
uary legatees,  as  there  is  where  there  is  a  general  residuary  clause 
in  a  will  in  favour  of  the  persons  named  in  it,  to  succeed  the  partic- 
ular legatees;  and  to  money  arising  by  the  sale  of  land,  there  can 
be  no  claim  in  the  next  of  his  kin  but  what  arises  from  the  declara- 
tion of  the  testator;   for,  unless  he  directs  or  expresses  that  it  shall 
be  considered  as  personalty,  the  heir  must  take  it.      We  admit  the 
heir,  then,  to  be  excluded  whilst  there  are  any  persons  who  can  take 
(r)  See  Cambridge  v.  Kous,  8  Ves.  23;  Slackford  v.  Long,  7  Ir.  Ch.  Rep.  87. 
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the  produce  of  the  real  estate  under  the  will, — the  declaration  of  the 
testator's  intention:  we  deny  that  he  is  excluded  by  any  who  make 
their  claim  not  under  the  will,  but  in  defect  of  the  will:  or  that  the 
intention  in  the  will  can  affect  those  who   claim,  upon   the   ground 
that  there  is  no  will  which  relates  to  the  subject.      The  case  of  Cruse 
V.  Barley  and  Banson,  before  Sir  Joseph  Jekyll   (3   P.    Wms.    20), 
seems  to  establish  those  principles,  for  it  shows  that  where  any  part 
of  the  produce  of  the  real  estate  is  so  given  as  to  prove 
that  it  was  not  the  *  testator's  intention,  in  case  that  part   [  *  1038  ] 
should  lapse,  that  it  should  go  to  the  residuary  legatees, 
but  that  he  has  given  them  the  residue  exclusive  of  that  part,  it  shall 
not  go  as  undisposed  personalty  to  the  next  of  kin.      Why   should 
the  next  of  kin  take,  in  preference  to  the  heir,  what   the  residuary 
legatees  cannot  take  for  another  reason — namely,  removal  by  death? 
The  case  was:  William  Banson,  seised  in  fee  of  freehold  and  copy- 
hold lands,  which  he  had  surrendered  to  the  use  of  his  will,  and  be- 
ing much  indebted  by  mortgages,  and  having  a  wife  and  five  chil- 
dren, devised  all  his  freehold  and  copyhold  lands  to  the  defendant 
Barley  and  his  heirs,  in  trust  to  sell  for  the  best  price,  and   in   the 
first  place  to  pay  off  all  his  incumbrances  and  his  debts.     He   also 
devised  his  personal  estate  tc  the  same  trustee,  in  trust  to  sell,  and 
after  the  testator's  debts  paid,  to  apply  the  money  arising  by  sale  of 
the  personal  estate,  and  also  the  money  to  be  produced  by  sale  of  the 
real  estate,  among  his  five  children,  in  manner  therein  after  men- 
tioned: to  his  eldest  son  200/.  at  his  age  of  twenty-one,  all  the  rest 
and  residue  thereof  among  his  four  younger  children  at  twenty-one, 
and  with  benefit  of  survivorship.      The  eldest  son  died  under  twenty- 
one;  the  question  was,  what  was  to  become  of  the  200Z?     The  Mas- 
ter of  the  Rolls  thought  it  would  not  go  to  the   younger   children 
who  were  only  to  have  the  residue,  but  to  the  heir.      It  was  objected, 
that  all  is  made  personal  estate;   the  surplus  of  the  money   arising 
from  the  sale  of  the  real  and  personal  estate,  is  to  go  to  the  hceredes 
facti.     There  could  be  no  doubt,  it  was  urged,  if  the  eldest  son  had 
died  in  the  testator's  life,  it  would  have  been  a  lapsed  residuum:  but 
his  Honor,  after  looking  into  precedents,  declared  for  the  heir,  that 
it  was  the  same  as  if  so  much  land  as  was  of  the  value  of  200Z.  had 
not  been  to  be  sold,  but  suffered  to  descend.     As  to  the  case  of  Flan- 
agan V.  Flanagan,  it  is  perfectly  different   from   this;  tbat   was  a 
question  between  the  real  and  personal  representative  of  a  person 
entitled  under  the  will  of  the  testator.      The  land  was  sold  under  a 
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decree  of  the  Court,  in  a  cause  in  whicli  the  person, 
[*  1039  j  through  whom  both  claimed,  was  party,  *  and  the  decree 
had  ordered  the  surplus,  if  there  should  be  any,  to  be  paid 
to  James  Flanagan,  the  father,  and  James  Flanagan,  the  son, 
equally.  The  sale  was  made  under  the  decree;  and,  the  question 
arising  between  the  real  and  personal  representative  of  Flanagan,  the 
father,  the  Court  determined  the  surplus  should  have  the  same  na- 
ture with  'i-espect  to  them  as  the  decree  had  given  it  with  respect  to 
Flanagan  the  father.  In  that  case,  too,  the  testator  had,  foreseeing 
that  a  sale  could  not  be  made  which  Avould  produce  the  exact  sum 
aud  no  more,  directed  his  trustees  to  convey  the  residue  of  the  real 
estate  which  should  remain  unsold,  or  pay  the  produce  of  such  part 
as  should  be  sold,  and  all  other  the  residue  of  his  real  estates  be- 
tween the  father  and  the  son. 

Scudamore  Y.  Scudermore  (Free.  Cb.  513)  is  not  to  this  point:  it 
determines,  that  the  representatives  of  a  person  entitled  under  a 
will,  shall  take  money,  as  money  or  as  land  according  as  the  person 
whose  representatives  they  are  would  have  taken  it;  but  it  decides 
nothing  between  the  heir  and  personal  representative  of  the  testa- 
tor himself.  There  is  no  case  ir  which  the  next  of  kin  have  been 
considered  as  entitled  against  the  heir,  in  the  event  of  a  lapse  of  the 
whole  or  a  part  of  the  residue,  except  the  case  of  Ogle  v.  Cooke  (s), 
heard  19th  February,  1748,  which  so  far  as  it  relates  to  this  subject 
was  this:  Mr.  Ogle  made  his  will  in  1744,  and  gave  his  real  estate 
to  trustees  to  sell  and  vest  the  money  in  stock,  and  pay  the  interest 
to  his  wife  during  her  widowhood,  and,  after  her  death  or  marriage, 
the  principal  to  his  two  daughters  equally,  except  that  the  eldest 
was  to  have  lOOOZ.  more  than  the  other:  he  gave  the  residue  of  his 
personal  estate  in  the  same  way.  He  afterwards  executed  a  convey- 
ance, in  trust  to  sell  for  payment  of  his  debts,  which  was  held  a  re- 
vocation pro  tan  to  only,  and  part  was  sold.  One  of  the  daughters 
died  in  Mr.  Ogle's  life.  The  bill  was  brought  by  the  widow  and  the 
eldest  daughter,  against  the  son,  the  heir,  and  the  trustees,  to  have 
the  residue  of  the  estate  sold,  and  claiming  the  share  of  the  de- 
ceased daughter  as  personal  estate  of  Mr.  Ogle,  to  be  di- 
[*1040]  vided  *  between  them  and  the  son.  The  son  insisted  that 
her  share  was  to  be  coQsidered  as  real  estate:  the  Court  de- 

(s)  See  Collins  r.  Wakeman,  2  Yes  jun.  686,  where  Lord  Loughborough  says, 
that  he  had  caused  the  Reg.  Lib.  to  be  examined,  and  it  was  found  that  the 
point  supposed  to  have  been  decided  by  Ogle  r.  Cooke,  was  iu  reality  left  un- 
decided.    It  is,  therefore,  no  longer  an  authority, 
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creed  the  residue  of  the  estate  to  be  sold,  and  that  the  produce 
should  be  considered  as  Mr.  Ogle's  personal  estate.  Here  it  cannot 
be  denied,  that  the  intention  of  the  testator  to  convert  this  estate 
into  money  for  the  sake  of  his  daughters,  was  taken  to  be  a  suffi- 
cient ground  for  the  Court's  considering  the  moiety,  which  in  the 
event  was  undisposed,  as  personal  estate:  but  the  case  of  Digbij  v. 
Legard  is  a  later  authority,  and  contradicts  the  doctrine  of  that 
case.  The  cases  are  not  in  any  respect  different,  except  in  the  num- 
ber of  the  persons  interested  in  the  produce.  The  daughters,  in 
the  case  of  Oyle  v.  Cooke,  indeed,  had  an  interest  in  the  personal 
as  well  as  real  estate,  which  was  not  given  in  that  of  Digby  v.  Le- 
gard; but  the  funds  are  kept  separate,  and  not  blended,  in  Ogle 
V.  Cooke.  The  determination  in  the  latter  case,  we  submit,  is 
neither  justified  by  principle  nor  by  authority.  The  case  of  Ogle 
V.  Cooke,  admits  the  deceased  daughter's  moiety,  in  both  the 
real  and  personal  funds,  to  be  undisposed,  but  it  supposes  that  the 
conversion,  which  the  testator  made  with  a  view  to  a  disposition,  is 
to  take  effect,  though  the  disposition  does  not  take  effect.  Upon 
the  whole,  we  contend  that,  if  the  shares  of  the  deceased  legatees 
in  the  overplus  are  undisposed,  parts  of  those  shares  being  consti- 
tuted by  money  arising  from  the  sale  of  real  estate,  the  heir  is  en- 
titled to  such  part;  that  the  intention  of  the  testator,  in  the  events 
that  have  happened,  does  not  destroy  his  claim;  and  that  this  is  a 
case  to  which  the  principles  of  the  adjudications  cited  by  the  coun- 
sel for  the  nest  of  kin,  do  not  apply. 

Lord  Chaitcellok  Thuelow  reversed  the  decree,  and  directed  an  ac- 
count to  be  taken  of  the  personal  estate,  and  the  money  arising  from 
the  sale  of  the  real  estate,  and  that  the  share  of  the  deceased  lega- 
tees in  the  overplus  should  be  divided  between  the  next  of  kin  and  the 
heir;  that  is,  so  much  of  those  shares  as  was  constituted 
of  the  personal  estate,  to  the  next  of  kin,  and  so*  much  [*1041  ] 
as  was  made  up  of  the  produce  of  the  real  estate,  to  the 
heir. 

He  said,  that  he  fully  approved  the  "determination  in  Digby  v. 
Legard.  That  he  used  to  think,  when  it  was  necessary  for  any  pur- 
poses of  the  testator's  disposition,  to  convert  the  land  into  money, 
that  the  undisposed  money  would  be  personalty;  but  the  cases  fully 
proved  the  contrary.  It  would  be  too  much  to  say,  tliat  if  all  the 
legatees  had  died,  the  heir  could,  as   he  certainly  might,  ho  said, 
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prevent  a  sale,  and  yet  to  say  that,  because  a  sale  was  necessary, 
the  heir  should  not  take  the  undisposed  part  of  the  produce.  The 
heir  must  stand  in  the  place  of  the  residuary  legatees  who  died,  as  to 
the  produce  of  the  real  estate.  He  said,  he  approved  the  distinction 
made  on  behalf  of  the  heir,  and  decreed  as  before. 


Since  the  case  of  Ackroyd  v.  Smithson,  so  celebrated  for  the  elab- 
orate argument  of  Lord  Eldon,  then  Mr.  Scott,  it  has  never  been 
doubted,  that,  where  a  testator  directs  real  estate  to  be  sold,  and 
the  produce  of  the  sale  to  be  applied  for  a  purpose  which  either 
wholly  or  partially  fails,  the  undisposed-of  beneficial  interest  will 
result  to  his  heir-at-law,  and  will  not  go  to  his  next  of  kin,  although 
the  laud  may  have  been  actually  converted  into  money.  See  2  Se- 
ton's  Decrees,  911,  4th  ed.  [In  the  United  States  the  rule  under 
consideration  has  not  received  a  construction  so  favorable  to  the 
heir.  In  Craig  v.  Leslie,  3  AVheaton,  563,  it  was  said  to  be  settled 
that  if  the  intent  of  the  testator  appears  to  have  been  to  stamp 
upon  the  proceeds  of  the  land  described  to  be  sold,  the  quality  of 
personalty,  not  only  to  subserve  the  particular  purposes  of  the  will, 
but  to  all  intents,  the  claim  of  the  heir-at-law  to  a  resulting  trust  is 
defeated,  and  the  estate  is  considered  to  be  personal.] 

Resulting  trusts  on  failure  of  disposition  of  money  to  arise  from 
sale  of  land.] — In  Ackroyd  v.  Smithson,  it  will  be  observed  that  the 
disposition  of  the  money  to  arise  from  the  sale  of  the  real  estate 
was  originally  complete,  but  a  lapse  by  the  death  of  two  of  the 
residuary  legatees  in  the  lifetime  of  the  testator,  caused  the  failure 
of  the  disposition  as  to  their  two  shares,  which,  although  actually 
converted  into  money,  resulted  to  the  heir-at-law  as  undisposed-of 
real  estate. 

So  likewise  where  money  impressed  with  the  character  of  realty, 
passes  iinder  a  generel  devise,  although  there  be  a  trust  for  sale,  it 
will  operate  merely  as  a  conversion  for  the  purposes  of  the  will,  and 
upon  a  lapse  of  a  share  taking  place  on  the  death  of  one  of  the 
devisees,  it  will  result  for  the  benefit  of  the  heir-at-law,  and  not  the 
next  of  kin  of  the  testator.  In  re  Taylor's  Settlement,  9  Hare,  596, 
604.  See  also  Salt  v.  Chattaivay,  3  Beav.  576.  [See  Thomas  v. 
Wood,  1  Md.  Ch.  296;  Parkinson's  Appeal,  8  Casey,  455;  Ellison  v. 
Wilson,  13  S.  &  R.  330;  Arnold  v.  Gilbert,  5  Barb.  190;  Kane  v. 
Gott,  24  Wendell,  641.] 

Upon  the  same  principle,  where  a  partial  disposition 

[  *  1042  ]  only  is  originally  made  of  the  money  to  arise  *from  the 

sale   of    land,  the  portion  undisposed  of    will  result  to 

the  heir-at-law:    Robinson    v.    Taylor,  2    Bro.  C.   C.    589;  Berry  v. 

Usher,  1 1  Ves.   87 ;    Wilson  v.  Major,  1 1  Ves,  205 ;  Watson  v.  Hayes, 
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5  My.  &  Cr.  125.     [In  the  United  States  the  heir  has  no  claim  to  ' 
assert  unless  the  will  contains  no  residuary  clause. 

If  the  subject  matter  of  the  bequest  that  fails,  is  personal  prop- 
erty, the  residuary  legatee  will  take  all  that  results,  for  a  general 
residuary  bequest  always  carries  every  interest,  whether  undisposed 
of  in  the  will,  or  undisposed  of  in  any  event:  Vick.  v.  McDaniel,  3 
How.  (Miss.)  337;  Marsh  v.  Wheeler,  2  Edw.  Ch.  15G;  Swintonu 
Egleston,  3  Rich.  Eq.  201;  Pool  v.  Harrison,  IS  Ala.  515.] 

The  same  result  follows  where  money  arising  from  land  directed 
to  be  sold  is  given  over  on  an  event  which  does  not  happen.  Thus, 
in  Jessop  v.  Watson,  1  My.  &  K.  665,  a  testator  directed  a  mixed 
fund,  composed  of  the  produce  of  his  real  and  personal  estate,  to  be 
applied  to  certain  specified  purposes,  and  the  residue  to  be  divided 
equally  among  his  children,  or  child,  at  twenty-one,  if  sons,  and 
twenty- one  oj*  marriage,  if  daughters,  and  if  there  was  no  child  who 
should  become  entitled  under  the  trust  to  such  person  as  he  should 
by  his  codicil  appoint.  The  testator  died  without  having  made  a 
codicil,  leaving  an  only  daughter,  his  heiress-at  law,  who  died  under 
twenty-one,  intestate  and  unmarried.  Sir  J.  Leach,  M.  E..,  held, 
that  so  much  of  the  residuary  fund  as  was  constituted  of  real  estate 
descended  to  the  heiress,  and  that  so  much  as  was  constituted  of 
personal  property  went  to  the  next  of  kin.  See,  also,  Fitck  v. 
Weber,  6  Hare,  145;  Roberts  y.  Walker,  1  Russ.  &  My.  752. 

So,  also,  where  land  is  directed  to  be  converted  into  money,  and 
the  whole,  or  part,  is  given  for  a  purpose  which  fails  on  account  of 
illegality,  the  whole  or  part  which,  on  this  account,  remains  undis- 
posed of,  results  to  the  heir-at-law.  [If  the  ?-es/duirm  is  itself  given 
upon  a  trust  that  fails,  it  then  results  to  the  next  of  kin  or  heirs. 
Perrv  on  trusts,  Sec.  100;  Frazier  v.  Frazier,  2  Leigh.  642;  AVool- 
mer's  Estate,  3  Wharton,  477;  Floyd  v.  Barker,  1  Paige,  4S0.]  As, 
for  instance,  where  money,  to  arise  from  the  sale  of  land,  is  given 
to  a  charity,  and  the  gift  is  void  according  to  the  Statute  of  Mort- 
main (9  Geo.  2,  c.  3(5)  Attorney- General  y.  Lord  Weymouth,  Amb. 
20;  Jones  v.  Mitchell,  1  S.  &  S.  294;  Hopkinson  v.  Ellis,  10  Beav. 
169;  and  see  Brook  v.  Badley,  2  L.  K  Ch.  App.  072);  or  under  The 
Act  for  the  more  effectual  application  of  charitable  donations  and 
bequests  in  Ireland  (7  &  8  Vict.  c.  97,  s.  16)  by  reason  of  the  de- 
visor dying  within  three  calendar  months  from  the  execution  of  the 
will  {Hamilton  v.  Foot,  6  I.  R.  Eq.  572);  or  is  limited  so  that  the 
beqiTest  is  void,  as  violating  the  rule  against  perpetuities  {Barley  v. 
Evelyn,  16  Sim.  290;  Buchanan  v.  Harrison,  1  J.  &  H.  6(52).  So, 
where  as  in  Eyre  v.  Marsden,  2  Kee.  504,  accumulations  are  directed 
to  be  made  out  of  the  income  of  land  to  be  converted  into  money, 
for  more  than  twenty-one  years  from  the  death  of  the  testator,  and 
thprefore  void  under  the  Tholhisstm  Act  (39  &  40  Geo.  3,  c.  98), 
as  to  the  excess  of  the  accumulatien  over  the  twenty-one  years, 
such  void  accumulations  will  result  to  the  heir-at-law,  and  not  to 
the  next  of  kin.      '"It  happens,"  observed  Lord  Langdale,  M.  R.,  in 
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Eyre  v.  Marsden,  "that  there  is  a  failure  of  the  testator's 
[  *  1043  ]  intent.  *The  income  of  the  money  arising  from  the  sale 
of  the  real  estates  cannot  be  allowed  to  accumulate,  and 
applied  as  the  testator  meant.  The  purposes  of  the  will,  as  far  as 
they  can  be  lawfully  carried  into  effect,  do  not  exhaust  the  whole 
beneficial  interest  arising  out  of  the  real  estate,  and  I  think  that 
the  heir  is  entitled  to  the  unexhausted  interest.  See  S.  C,  4  My. 
&  C.  231.  [Where  a  gift  is  void  ab  initia  because  it  violates  some 
statutory  provision,  as  the  statutes  against  excessive  accumulations, 
or  for  some  illegal  purpose,. the  interest  which  is  thus  attempted  of 
be  illegally  created  results  for  the  benefit  of  the  heir  or  the  next  to 
kin:  Lusk  v.  Lewis,  32  Miss.  297;  Drew  a  Wakefield,  54  Me.  291. 
Ford  V.  Dangerfield,  8  Rich.  Eq.  95.] 

The  principle  upon  which  these  cases  proceed  has  been  thus  laid 
down  by  Lord  Eldon:  "Where,"  says  his  Lordship,  "a  testator 
means,  with  regard  to  a  particular  purpose,  to  convert  his  real  es- 
tate into  personal,  if  that  purpose  cannot  be  served,  the  Court  will 
not  infer  an  intention  to  convert  the  estate  for  any  other  purpose 
not  expressed:"  Hill  v.  Cock,  1  V.  &  B.  175;  and  see  Bective  v. 
Hodgson,  10  Ho.  Lo.  Ca.  656;  S.  C.  nom.  Hodgson  v.  Bective,  1 
Hem.  &  Mill.  376. 

Where,  however,  a  testator  by  his  will  disposes  of  an  existing 
charge  upon  real  estate,  directing  it  to  be  laid  out  in  land,  and  ac- 
cumulations to  be  made  out  of  the  income  thereof,  so  as  to  be  par- 
tially good  under  the  Thellusson  Act,  the  excess  of  accumulations 
over  the  twenty-one  years  will  go  to  the  next  of  kin  of  the  testator 
and  not  the  heir  at  law:  Simmons  v.  Pitt,  8  L.  R.  Ch.  App.  978.  In 
this  case  (which,  it  will  be  observed,  is  the  converse  of  Eyre  v. 
Marsden,  1  Keen.  456)  the  charge  was  disposed  of  as  personal  es- 
tate, and  was  personal  estate  before  it  was  appointed,  and  therefore 
the  accumulations  so  far  as  they  were  void,  went,  notwithstanding 
the  direction  to  convert  into  land,  to  the  next  of  kin  as  personal  estate. 

In  Ackroyd  v.  Smithson,  it  was  argued,  for  the  next  of  kin,  that 
the  fact  of  the  testator  having  blended  the  real  with  the  personal 
estate,  showed  an  intention  on  his  part  to  convert  the  real  into  per- 
sonal estate  out  and  o\it,  for  all  intents  and  purposes,  and  not  merely 
for  the  purposes  of  the  will.  This  argument,  however,  Avas  most 
successfully  refuted  by  Lord  Eldon,  who,  admitting  that  it  was  the 
testator's  intention  to  convert  the  real  into  personal  estate,  out  and 
out,  for  the  purposes  of  the  will,  that  is  to  say,  for  the  residuary 
legatees,  contended,  that  it  was  impossible  to  infer  from  such  in- 
tention in  favour  of  the  residuarv  legfatees,  a  similar  intention  in 
favour  of  the  next  of  kin,  whom  the  testator  never  had  in  contem- 
plation; and  that  to  argue  from  what  the  testator  intended  w^ith 
respect  to  residuary  legatees,  by  way  of  proving  that  he  intended 
the  same  in  favour  of  the  next  of  kin,  was  to  reason  from  a  case  in 
which  intention  was  expressed,  to  prove  a  like  intention  in  a  case 
which  supposed  the  absence  of  intention. 
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It  was  decided,  also,  in  Jessop  v.  Watson  (1  My.  &  Kee.  667), 
upon  the  authority  of  the  principal  case,  that  the  blend- 
ing of  the  proceeds  *of  real  with  personal  estate  for  an  [  *  1044  ] 
express  purpose  which  fails,  will  not  operate  so  as  to  con- 
vert the  real  into  personal  estate  for  a  purpose  not  expressed,  viz., 
so  as  to  give  it  to  the  next  kin.  The  case  of  Ogle  v.  Cooke,  cited 
in  the  principal  case,  was  for  a  long  time  considered  an  exception 
from  the  general  rule;  but  in  Collins  v.  Wakeman,  2  Ves.  jun.  686, 
Lord  Loughborough  observes,  that  he  had  caused  the  Keg.  Lib.  to  be 
searched,  and  it  was  found  that  the  point  had  been  left  unde- 
cided Ogle  V.  Cooke^  therefore,  is  no  authority  whatever  on  this 
subject. 

Upon  the  same  principle,  even  an  express  direction  that  the  pro- 
ceeds of  the  sale  of  real  estate  shall  be  deemed  personalty  will  not 
prevent  the  operation  of  the  rule  in  favour  of  the  heir-at  law;  for 
however  absolute  such  direction  for  conversion  may  be,  it  will  be 
construed  to  extend  to  the  purposes  of  the  will  only.  See  Collins 
V.  Wakeman.,  2  Ves.  jun.  683;  Countess  of  Bristol  v.  Hungerford, 
2  Yern.  645.  See,  however,  the  report  of  that  case,  Prec.  Ch.  81, 
and  the  note  to  Rogers  v.  Rogers,  3  P.  Wms.  193,  where  it  is  stated, 
that  the  Court  held,  that  the  executors  were  trustees  for  the  next 
of  kin  of  the  testator,  but  they  happened  also  to  be  his  co-heirs. 
This  case,  therefore,  can  be  considered  as  of  no  authority  either 
way.  Phillips  v.  Pliillips,  1  My.  &  Kee,  649,  is,  indeed,  a  decision 
against  the  claims  of  the  heir;  but  it  must  be  considered  as  over- 
ruled by  subsequent  cases.  See  Williams  v.  Williams,  5  L.  J.  N. 
S.  Ch.  84;  Roberts  v.  W^tlker,  1  Russ.  &  My.  752;  Henchman  y.  The 
Attorney-  General,  3  .My.  &  Kee.  485 ;  Amphlett  v.  Parke,  2  Russ.  & 
My.  221;  Johnson  v.  Woods,  2  Beav.  409;  Shallcross  v.  Wright,  12 
Beav.  505;  Hopkinson  v.  Ellis,  10  Beav.  169;  Gordon  v.  Atkinson, 
1  Do  Gex  &  S.  478;  Taylor  v.  Taylor,  3  De  G.  M.  &  G.  190;  Robin- 
son V.  Governors  of  the  London  Hospital,  10  Hare,  19;  Ellis  v.  Bar- 
trum,  25  Beav.  110;  Barrs  v.  Fexvkes,  2  Hem.  &  Mill.  60;  Bedford 
V.  Bedford,  35  Beav.  584. 

And  although  a  direction  that  the  proceeds  of  real  estate  shall 
be  deemed  personalty  be  followed  by  an  express  declaration  that 
the  heir-at-law  shall  not  take  in  case  of  lapse,  he  will  not,  uuless 
there  be  a  disposition  thereof,  be  excluded  from  what  the  law  in  the 
absence  of  such  disposition  would  give  to  him.  Thus,  in  B^itch  v. 
Weber  (6  Hare,  145),  a  testatrix  devised  and  bequeathed  her  real  and 
personal  estate,  in  trust  as  to  the  real  estate  for  sale  as  poon  after 
her  decease  as  conveniently  could  be,  and  declared  that  the  trustees 
should  stand  possessed  of  the  proceeds  of  the  sale,  as  a  fund  of 
personal  and  not  real  estate;  for  tchich  purpose  she  declared  such 
proceeds  or  any  part  thereof,  should  not  in  any  event  lapse  or  result 
for  the  benefit  of  her  heir-at-law:  and,  after  givincr  lecra 
cies,  *the  testatrix  directed  her  trustees  to  pay  and  apply  [  *  1045  ] 
the  residue  of  her  estate  and  effects  as  she  should  by  any 
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codifil  lolliat  llo^^v^ll,  direct  or  appoint.  Tho  testatrix  raado  no  codi- 
cil. Sir  James  }\^igra)n,  V.-C,  after  an  elaborate  e-xamiuation  of  the 
authorities,  held,  that  the  heir-at-law  was  entitled  to  the  proceeds  of 
the  real  estate  undisposed  of  by  the  will.  And  see  Flint  v.  War- 
rni,  14  Sim.  554,  16  Sim.  124;  Bromleux.  TFr/y/^/,  7  Hare,  384,  814; 
Johnson  v.  Johnson,  4  Beav.  318;  and  Sykcs  v.  Sijkes,  4  L.  II.  Eq. 
200;  and  the  observations  of  JesseJ,  M.  R.,  in  Court  v.  Buckland, 
1  Ch.  D.  010;  In  re  Cameron.  Nixon  v.  Cameron,  20  Ch.  D.  19;  and 
note  to  Cruse  v.  Barley,  3  P.  AVms.  22.  [In  the  United  States, 
there  is  considerable  variety  in  the  decisions,  if  not  uncertainty  in 
the  law;  where  it  is  not  determined  by  statute  as  to  whether  real 
estate  and  personal  property  are  governed  by  the  same  rules:  See, 
4  Kent's  Com.  511;  Hayden  v.  Stoughton,  5  Pick.  528;  Brighamr. 
Shattuck,  10  Pick.  300;  Clapp  v.  Stoughton,  5  Pick.  408;  and  a 
very  learned  discussion  in  Van  Kluckv.  Dutch  Reformed  Church,  6 
Paige,  600,  20  Wend.  458.] 

Where  land  was  devised  to  trustees  iipon  trust  to  convert  into 
money  for  purposes,  which  either  failed  or  never  took  efPect,  and 
the  testator  died, without  heirs,  the  lord  could  not  claim  by  escheat, 
as  there  were  tenants  in  possession,  nor  had  the  Crown  any  right  to 
come  into  equity,  to  ask  that  tho  land  should  be  converted,  in  order 
that  it  might  take  the  money  as  bona  vacantia,  nor  even  if  the  land 
had  been  unnecessarily  converted,  could  the  Crown  make  good  any 
claim,  as  the  money  would  be  the  absolute  property  of  the  trustees. 
Taylor  v.  Haggarth,14:  Sim.  8;  Walker  \.  Denne,2  Ves.  jun.  185; 
Cradock  v.  Given,  2  Sm.  &  G.  241;  1  Jarman  on  Wills,  624,  4th  ed. 
See  now,  however,  the  Intestates'  Estates  Act,  1884  (47  &  48  Vict.), 
sect.  4. 

Whether  real  property  directed  to  be  sold  results  to  the  heir  as  real 
or  ptersonal  estate.^ — This  question  sometimes  arises  between  the 
real  and  personal  representatives  of  the  heir.  The  following  rules 
for  deciding  this  question,  where  conversion  is  directed  by  will,  may 
be  laid  down  as  the  general  result  of  the  cases. 

First,  where  it  is  necessary  lo  sell  the  land  for  the  purposes  of 
the  trust,  and  there  is  only  a  partial  disposition  of  the  produce  of 
the  sale,  there  the  surplus  belongs  to  the  heir  as  money,  and  not  as 
land,  and  will,  therefore,  go  to  his  personal  representative,  even 
thougli  the  land  may  not  have  been  sold  during  his  lifetime;  and, 
previous  to  the  late  Wills  Act  (1  Vict.  c.  20)  coming  into  operation, 
it  would  have  passed  by  an  unattested  will  of  the  heir  as  personalty. 
See  Wright  v.  Wright,  10  Ves.  188;  Smith  v.  Claxton,  4  Madd.  484; 
Dixon  v.  Dawson,  2  S.  &  S.  327;  Jessop  v,  Watson,  1  My.  &  K.  605; 
Hatfield  v.  Pryme,  2  Coll.  204;  Wilson  v.  Coles,  28  Beav.  215;  Wall 
v.  Colshead,  2  Do  G.  &  Jo.  083;  Attorney- General  v.  Lomas,  9  L. 
R.  Esch.  29;  Hamilton  v.  Foot,  0  I.  R.  Eq.  572,  578.  [If  the  pro- 
ceeds of  realty  and  personalty  are  blended  together  so  as  to  form  a 
common  fand  it  will  be  considered  an  absolute  conversion:  Craig  v. 
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Leslie,  2  Wheat.  563;  Morron  v.  Brenzier,  2   Rawle,  185;  Burr  v. 
.'Sim,  1  Wharton,  252.J 

Secondly,  where  a  sale  is  unnecessary,  by  reason  of  a  total  fail- 
ure of  the  purposes  for  which  the  conversion  was  directed, 
the  '"  heir  will  take  the  estate  as  realty,  descendible  to  [  *']046] 
his  heir,  and  devisable  only  by  a  will,  attested  so  as  to 
pass  real  estate  {CJuttu  v.  Parker,  2  Ves.  jun.  271.  See  remarks  on 
this  case  in  Attorney -General  v.  Lomas,  9  L.  R.  Exch.  35;  Bagsfer 
V.  Fackerell,  26  Beav.  469;  Buchanan  v.  Harrison,  1  J.  &  H.  662); 
and  a  sale  unnecessarily  made  by  trustees  will  not  vary  the  rights  of 
the  parties,  as  the  proceeds  will  in  that  case  be  considered  as  the 
real  estate  of  ihehew  {Davenport  v.  Coltman,  12  Sim.  610;  and  see 
Cooke  V.  Dealey,22  Beav.  190);  and  if  the  testator  were  seised  ex 
Xtarte  maternd,  his  heir  in  the  maternal  line  will  be  entitled  thereto: 
Hxdchison  v.  Hammond,  3  Bro.  C.  C.  128;  Wood  v.  Skelton,  6  Sim. 
176;  Buchanan  v.  Harrison,  1  J.  &  H.  673. 

This  doctrine  has  been  very  clearly  illustrated  by  Sir  John  Leach, 
M.  R.,  in  Smith  v.  Claxton,  4  Madd.  492.  "Where  a  devisor,"  ob- 
serves his  Honor,  "  directs  his  lands  to  be  sold,  and  the  produce  di- 
vided between  A.  and  B.,  the  obvious  purpose  of  the  testator  is, 
that  there  shall Tdo  a  sale,  for  the  convenience  of  division;  and  A. 
and  B.  take  their  several  interests  as  money,  and  not  land.  So,  if 
A.  dies  in  the  lifetime  of  the  devisor,  and  the  heir  stands  in  his 
place,  the  purpose  of  the  devisor,  that  there  shall  be  a  sale  for  the 
convenience  of  division,  still  applies  to  the  case;  and  the  heir  will 
take  the  share  of  A.  as  A.  would  have  taken  it— as  money,  and  not 
land.  But  in  the  case  put,  let  it  be  supposed  that  A.  and  B.  both 
died  in  the  lifetime  of  the  devisor,  and  the  whole  interest  in  the 
land  descends  to  the  heir;  the  question  would  then  be,  whether  the 
devisor  can  be  considered  as  having  expressed  any  purpose  of  sale 
applicable  to  that  event,  so  as  to  give  the  interest  of  the  heir  the 
quality  of  money.  The  obvious  purpose  of  the  devisor  being,  that 
there  should  be  a  sale  for  the  convenience  of  division  between  his 
devisees,  that  purpose  could  have  no  application  to  a  case  in  which 
the  devisees  wholly  failed;  and  the  heir  would,  therefore,  take  the 
whole  interest  as  land."  See  also  Bagster  v.  Fackerell,  26  Beav. 
469;   Wall  v.  Colshead,  2  Do  G.  &  Jo.  683. 

There  is  a  material  distinction  as  to  the  application  of  the  doc- 
trine of  resulting  trusts  between  those  cases  where  conversion  wholly 
or  partially  fails  when  it  is  directed  by  a  icill,  and  when  it  is  di- 
rected by  a  deed.  [The  reason  of  the  distinction, between  conver- 
sion under  wills  and  those  under  settlements  or  other  instruments 
inter  vivos  is,  because,  in  the  latter  cases,  the  instrument  takes  ef- 
fect upon  its  delivery  and  in  the  case  of  wills  does  not  take  effect 
until  the  death  of  the  testator.  See  Bispham's  Equity,  Sec.  319.] 
In  (he  case  of  conversion  of  land  directed  by  will,  it  has  been  al- 
ready shown  that  the  devisor's  heir  takes  what  is  undisposed  of  ac- 
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cording  to  tho  circumstances  of  the  case,  either  as  realty  or  per- 
sonalty. 

AVhero  conversion,  however,  is  directed  by  a  deed,  there,  as  the 
deed  operates  not  as  a  will  from  tho  time  of  the  devisor's  death,  but 
from  the  time  of  the  delivery  of  the  deed,  whatever  is  un- 
[  *1047]  *  disposed  of  results  to  the  settlor  and  not  to  his  heir; 
whether  it  results  as  personal  estate,  or  as  realty,  de- 
pends upon  tho  circumstance  whether  tho  objects  for  which  con- 
version WHS  directed  wholly  or  partially  failed. 

Where  there  is  a  trust  by  deed  for  the  conversion  of  real  into  per- 
sonal estate  for  certain  specified  pxirposes,  some  only  of  ivliich  fail, 
there,  whether  the  trust  for  sale  is  to  arise  in  the  lifetime  of  the 
settlor  or  not  until  after  his  decease,  the  property  is  impressed  im- 
mediately upon  the  execution  of  the  deed  with  the  character  of  per- 
sonalty, and  so  much  as  is  undisposed  of  results  to  the  grantor  as 
personalty:  Hewitt  v.  Wright,  1  Bro.  C.  C.  86.  See  also  Van  v. 
Banietf,  19  Ves.  102;  Biggs  v.  Andretvs,  5  Sim.  424;  Griffith  v. 
Ricketts,  7  Hare,  299,  311;  Clarke  v.  Franklin,  4  K.  &  J.  257,  over- 
ruling Embhjn  v.  Freeman,  Prec.  Ch.  541. 

Where,  however,  the  whole  purpose  for  which  conversion  of  real 
property  is  directed  fails  from  the  moment  of  the  delivery  of  the 
deed,  such  property  results  to  the  settlor  as  real  estate  :  Ripley  v. 
Watcricorth,  7  Ves.  435.  And  see  the  remarks  of  Wood,  Y.-C,  in 
Clarke  v.  Franklin,  4  K.  &  J.  205. 

Resulting  trusts  ivhen  money  is  directed  to  be  laid  out  in  land  upon 
rises  ichich  ^rholly  or  partially  /ai7.] — The  principle  upon  which 
Ackroyd  v.  Smithson  was  decided,  applies  also  to  the  converse  case 
of  money  directed  to  be  laid  out  in  the  purchase  of  real  estate,  de- 
vised to  uses  which  partially  fail,  as  well  as  those  which  wholly  fail 
to  take  effect;  for  the  undisposed-of  interest  in  the  money  or  the 
estate,  if  purchased  with  the  money,  will  result  for  the  benefit  of 
the  next  of  kin  of  the  testator,  and  will  not  go  to  the  heir-at-law. 
[An  important  qualification  of  the  general  efPect  of  a  conversion  is 
that  the  conversion  is  limited  to  the  purpose  of  the  donor,  and  that 
if  there  is  a  failure  of  tho  purpose,  the  property  will  devolve  accord- 
ing to  its  original  character:  Rizer  v.  Perry,  58  Md.  112;  Common- 
wealth v.  Martin,  5  Munf.  117;  Morrow  i\  Brenzier,  2  Eawle,  185.] 
The  case  of  Fletcher  v.  Chapman,  3  Bro.  P.  C,  Toml.  ed.,  1,  and  a 
dictum  of  Lord  Redesdale's  in  Tregonicell  v.  Sydenham,  3  Dow, 
207,  seemed  to  lay  down  a  contrary  doctrine.  But  Lord  Cottenham, 
while  Master  of  the  Rolls,  in  the  leading  case  of  Cogan  v,  Stevens, 
1  Beav.  482  n.,  reported  more  fully  in  the  Appendix  to  Lewin  on 
Trustees,  p.  911,  3rd  ed.,  after  examining  all  the  authorities  upon 
this  subject,  which  are  somewhat  conflicting,  put  an  end  to  the 
anomaly  which  previously  was  supposed  to  exist  in  the  law  of  con- 
version by  deciding  in  favour  of  the  claims  of  the  nest  of  kin.  In 
Cogan  v.  Stevens,  the  testator  ordered  that  30,000Z.   should  be  laid 
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out  immediately  by  lais  executors  in  the  purchase  of  an  estate  or 
estates  in  the  county  of  Devon  or  Cornwall,  the  income  of  whicli- 
should  belong  to  his  widow  dviring  her  life,  and  after  her  decease 
to  certain  persons  (all  of  whom  died  daring  the  life  of  his  widow, 
without  issue),  in  tail,  with  remainder  to  a  charity.  The 
money  was  not  laid  *  out,  and  the  gift  to  the  charity  [  *  1048  ] 
being  void  under  the  Statute  of  Mortmain,  it  was  held  by 
Lord  Coftenham,  that  the  next  of  kin,  and  not  the  heir-at-law  of  the 
testator,  was  entitled  to  the  fund.  [When  a  conversion  is  directed 
either  by  will  or  settlement  or  other  instrument  inter  vivos,  if  the 
objects  and  purposes  of  that  conversion  have  totally  failed  before 
the  instrument  directing  the  conversion  comes  into  operation,  no 
conversion  will  take  place,  but  the  property  will  remain  in  its 
original  state  and  will  result  to  the  settlor  or  testator  on  its  original 
form.  Snell  Eq.  149,  but  Evan's  Appeal,  13  P.  F.  Smith,  183,  is 
at  variance  with  this  doctrine,  but  it  was  followed  in  Davis'  xippeal, 
2  Norris,  348.] 

"The  result  of  the  whole  authorities,"  said  his  Lordship,  "seems 
to  be,  that,  before  Ackroyd  v.  Smifhson,  no  distinction  was  recog- 
nised between  the  doctrine  as  applicable  to  a  conversion  of  money 
into  land,  or  land  into  money:  that,  as  to  both,  an  opinion  prevail- 
ed, that  when  a  conversion  was  necessary,  and  part  of  the  object 
failed,  the  unappropriated  proceeds  belonged  to  that  representative 
on  whom  the  law  cast  that  description  of  property  in  which  such 
proceeds  were  found  to  exist.  This,  as  to  land  converted  into  money, 
was  corrected  in  Ackroyd  v.  Smithson;  but  no  case  has  occurred  in 
which  the  point  has  been  argued  and  determined  as  to  money  con- 
verted into  land.  I  say,  argued  and  determined,  because,  if  deter- 
mined in  Leslie  v.  The  Duke  of  Devonshire,  2  Bro.  C  C.  187,  and 
Fletcher  v.  Chapman,  3  Bro.  P.  C,  Toml.  ed.,  1,  it  certainly  was 
not  argued;  but  there  are  undoubtedly  dicta  of  very  eminent  judges, 
since  that  time,  which  seem  to  show  an  impression  on  their  mind, 
that  the  principle  of  Ackroyd  v.  Smithson  was  not  to  be  applied  to 
a  conversion  of  money  into  land.  Those  learned  judges  had  not 
the  bfenefit,  which  I  have  had,  of  hearing  the  point  fully  and  most 
ably  argued;  and  having,  after  the  fullest  consideration,  come  to 
the  conclusion  that  that  principle  does  apply  to  the  present  case  ; 
and,  as  I  am  not  bound  by  any  of  the  authorities  to  maintain  a  dis- 
tinction which  was  not  originally  supposed  to  exist,  and  which  can- 
not be  maintained  in  reason,  and  which,  therefore,  if  maintained, 
would  bo  a  reproach  to  the  law  as  it  stands,  I  feel  myself  fully  justi- 
fied in  preserving  the  uniformity  of  the  rule,  as  applicable  to  the 
two  cases,  by  deciding  against  the  claim  of  the  plaintiff ;  and  I  may 
be  allowed  to  express  some  satisfaction  in  finding  I  am  not  compell- 
ed l)y  authority  to  hold  that  any  heir  should  take,  as  sucli,  what 
had  no  inheritable  quality,  but  was  pure  personal  estate,  at  the 
time  of  the  ancestor's  death,  or  that,  as  devisee,  he  should  take  that 
which  was  never  destined  for  him,  but  was  in  most  unquestionable 
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terms  given  to  another."     See  also  Hereford  v.  Ravenhill,  1  Beav. 
481. 

Where  the  next  of  kin  of  a  testator  become  entitled  to  land  aris- 
ing from  the  conversion  of  personal  estate,  upon  trusts  which  have 
failed,  they  will  take  it  as  real  estate,  and  their  personal  represen- 
tatives have  no  equity  to  have  it  converted,  but  it  will  go  to  the 
lieirs  or  devisees  of  the  next  of  kin,  according  as  they  died  testate 
or  intestate:  Curteis  v.  Wormald,  10  Ch.  D.  172,  overruling  Rey- 
nolds V.  Godlee,  Johns.  536 — 582. 
[  *  1049]  *  Distinction  between  a  sum  charged  upon,  and  a  sum 
excepted  from,  a  devise  with  regard  to  their  respective 
destinations  on  failure  by  lapse  or  otherwise.] — It  may  not,  perhaps, 
be  out  of  place  here,  to  notice  the  distinction  that  has  been  taken 
between  the  cases  where  property  is  devised,  charged  with  the  pay- 
ment of  a  sum  of  money,  and  those  cases  where  there  is  an  excep- 
tion from  the  devise.  If  the  original  destination  of  such  sums  has 
failed,  by  lapse  or  otherwise,  the  question  then  arises  whether  such 
sums  result  to  the  heir-at-law  of  the  testator,  or  sink  into  the  land 
for  the  benefit  of  the  devisee. 

If  a  devise  to  a  particular  person,  or  for  a  particular  purpose,  be 
intended  by  the  testator  to  be  an  exception  from  the  gift  to  the  resi- 
duary devisee,  the  heir  takes  the  benefit  of  the  failure:  Arnold  v. 
Chapman,  1  Ves.  108;  Gravenor  v.  Hallum,  Amb.  643.  [Where 
there  is  a  partial  failure  there  will  be  a  resulting  trust  for  the  heir 
and  not  for  the  personal  respresentatives  of  the  testator.] 

"Where,  on  the  other  hand,  it  is  intended  to  be  a  c/iargre  only  upon 
the  estate  devised,  and  not  an  exception  from  the  gift,  the  devisee 
Avill  be  entitled  to  the  benefit  of  the  failure:  Cooke  v.  The  Station- 
ers'' Company,  3  My.  &  K.  264,  where,  for  instance,  land  is  devised 
to  A.  charged  with  a  legacy  to  B.,  provided  B.  attain  the  age  of 
twenty-one.  Lord  Eldon,  C,  has  observed,  "the  devise  is  absolute 
as  to  A.  unless  B.  attains  the  age  of  twenty-one;  if  he  does,  then 
he  is  to  have  the  legacy;  but  his  attaining  twenty-one  is  a  condi- 
tion upon  which  alone  he  is  to  have  it.  And  if  he  does  not  attain 
that  age,  then  the  will  is  to  be  read  as  if  no  such  legacy  had  been 
given,  and  the  heir- at  law  does  not  come  in,  because  the  whole  is 
absolutely  given  to  the  devisee:"  Tregomvell  v.  Sydenham,  8  Dow, 
210;  but  see  and  consider  Attorney -General  v.  Milner,  3  Atk.  112; 
Croft  V.  Sice,  4  Yes.  60.  So  in  Cooke  v.  The  Stationers'  Company, 
3  My.  &  K.  266,  the  testator  gave  and  devised  to  his  executors  all 
his  freehold  and  leasehold  estates  in  trust,  that  by  sale  of  his  per- 
sonal property,  and  of  so  much  of  his  real  estates,  as  might  be 
necessary,  they  should  raise  a  sufficient  sum  to  purchase  10,T00Z.  in 
the  3Z.  per  cent.  Consols,  and  he  directed  this  sum  of  stock  to  be 
apportioned  between  certain  legatees,  and  among  other  objects  of 
his  bounty,  to  charities,  and  he  then  gave  to  his  wife  the  rest  and 
residue  of  his  estate  and  effects  of  whatever  kind,  on  condition  that 
all  the  legacies  were  paid.  The  charitable  legacies  failing  so  far 
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as  they  affected  the  real  estate,  it  was  held  by  Sir  John  Leach,  M. 
li.,  that  as  the  charitable  legacies  were  to  be  considered  not  as  an 
exception  from  the  gift  to  the  testator's  wife  but  as  a  charge  upon 
that  gift,  the  wife  was  entitled  to  the  benefit  of  the  failure  of  the 
charitable  legacies.  See  also  Noel  v.  Lord  Henley,  7  Price, 
241;  S.  C,  *  Dan.  211,  322,  338;  overruling  Bland  v.  [*1050] 
Wilkins,  1  Bro.  C.  C.  01. 

The  same  result  follows  where  a  legacy  charged  on  devised  lands 
lapses  by  reason  of  the  death  of  the  legatee  in  the  lifetime  of  the 
testator  (Sutcliffe  v.  Cole,  3  Drew.  185)  or  is  void  under  the  Mort- 
main Act  (Wright  v.  Roiv,  1  Bro.  C.  C.  61;  Barrmgton  v.  Hereford, 
1  Bro.  C.  C.  61;  4  Ves.  811,  3  P.  Wms.  20;  Jackson  y.  Hurlock,  2 
Eden,  263;  Henchman  v.  Attorney- General,  3  My.  &  K.  493;  or 
where  a  testator  devises  lands,  charged  with  a  sum,  to  be  appointed 
by  him,  and  he  either  neglects  to  exercise  the  power,  or  exercises  it 
in  an  illegal  manner,  for  in  all  these  cases  the  charge  sinks  into  the 
estate  for  the  benefit  of  the  devisee:  Jackson  v.  Hurlock,  2  Ed.  263, 
274;  Tregomcell  v.  Sydenham,  3  Dow.  213;  Cooke  v.  The  Stationer^ 
Co.,  3  M.  &  K.  262;  Tucker  v.  Katjess,  4  K.  &  J.  339. 

And  a  devise  of  an  estate,  "after  raising"  a  certain  sum  will  be 
construed  to  mean  no  more  than  the  law- would  attribute  to  a  gift  of 
an  estate  subject  to  a  charge.  See  Re  Cooper'' s  Trusts,  4  De  G. 
Mac.  &  G.  757,  affirming  the  decision  of  Sir  W.  Page  Wood,  V.  C. 
(23  L.  J.  Ch.  29  n.,  1  W.  R.  231),  dubitante  Turner,  L.  J.  See  also 
Jackson  v.  Hurlock,  Amb.  487;  2  Eden,  263;  Baker  v.  Hall,  12  Ves. 
497;  Ridgway  v.  Woodhouse,  7  Beav.  437;  Sutcliffe  v.  Cole,  3  Drew. 
135;  Tucker  v.  Kay  ess,  4  K.  &  J.  339:  Heptinstall  v.  Gott,  2  J.  & 
H.  449. 

Where,  moreover,  a  term  is  created  for  a  particular  purpose,  and 
that  purpose  has  been  satisfied,  if  the  instrument  by  which  it  was 
created  does  not  provide  for  the  cesser  of  the  terra  when  that  pur- 
pose is  satisfied,  and  the  term  remains  without  any  object  to  which 
it  is  to  be  applied,  the  beneficial  interest  in  it  being  a  creature  of 
equity,  will  be  disposed  of  and  moulded  according  to  the  interests 
of  all  persons  having  claims  upon  the  inheritance.  Hence,  where 
an  estate  was  devised  to  the  use  of  trustees  for  a  term  of  years,  for 
the  payment  of  certain  specified  debts,  and  after  the  expiration  or 
other  determination  of  that  term,  and  subject  thereto,  to  uses  in 
strict  settlement  upon  the  payment  of  the  debts,  the  residue  of  the 
term  was  held  to  result  to  the  devisees  entitled  to  the  estate  under 
the  will,  and  not  to  the  heir-at-law.  Davidson  v.  Foley,  2  Bro.  C.  C. 
203;  Maundrell  v.  Maundrell,  10  Ves.  259;  Loi^d  Southampton  v. 
Marquis  of  Hertford,  2  V.  &  B.  54;  Marshall  v.  Holloicay,  2 
Swanst.  432. 

And  the  construction  will  be  the  same  if,  before  the  devise  in 
strict  settlement,  the  words  "subject  thereto,"  i.  e.,  to  the  term,  are 
omitted,  inasmuch  as  they  will  be  implied  by  the   Court.     Thus  in 
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Sidney  v.  Shelley,  19  Ves.  352,  there  was  a  devise  to  trus- 
[*1051  ]  tees  for  *  ninety-nine  years  upon  the  trusts  thereinafter 
expressed;  and  from  and  after  the  expiration  or  other 
sooner  determination  of  the  said  term,  to  uses  in  strict  settlement, 
no  trust«()f  the  term  being  declared;  it  was  held  by  Ijor d  JUldon,  C, 
it  being  the  apparent  intention  to  devise  immediate  estates,  subject 
to  the  term,  and  not  future  estates  expectant  on  its  determination, 
that  there  was  no  resutling  trust  of  the  beneficial  interests  in  the 
term  for  the  heir-at-law,  but  that  it  ought  to  be  assigned  to  a  trus- 
tee for  the  devisees  under  the  will.  S.  C.  Bom.  Sidney  v.  Miller, 
Geo.  Coop.  206. 

AVhere  a  testator  charges  a  sum  of  money  upon  a  devised  estate, 
and  in  consequence  of  the  failure  of  the  object  for  which  it  was 
given  the  sum,  if  not  raised  during  the  life  of  the  devisee,  will  sink 
for  the  benefit  of  the  devisee,  who  will  take  it  as  real  estate.  Re 
Cooper's  Trusts,  4  De  G.  Mac.  &  G.  757;  23  L.  J.  N.  S.  Ch.  29  n., 
1  W.  R.  231. 

But  where  the  amount  charged  has  been  raised  during  the  life  of 
the  devisee,  and  subsequently  the  trusts  affecting  it  fail,  so  that  it 
reverts  to  the  devisee  of  the  estate,  subject  to  the  charge,  he  will 
take  it  as  personal  estate.  Thus  in  In  re  Neiubury's  Trusts,  5  Ch.  D. 
746,  real  estate  was  by  will  appointed  to  A.,  subject^  to  a  term  of 
years  in  trustees  to  raise  a  sum  for  certain  persons  as  tenants  for 
life,  with  remainder  to  their  children.  The  money  was  raised  and 
the  interest  paid  to  the  tenants  for  life,  one  of  whom  having  sur- 
vived the  devisee  died  without  issue.  It  was  held  that  the  capital  of 
the  fund  released  by  the  death  without  issue  of  such  tenant  for  life, 
was  personal  estate,  and  went  to  the  personal  representative  of  the 
devisee  who  died  intestate,  and  not  to  his  heir-at-law:  Hall,  V.-C, 
observing  "that  the  fund  must  be  taken  as  it  was  found,  that  al- 
though it  came  to  the  appointee  as  part  of  the  appointed  estate,  it 
came  to  him  as  money,  and  formed  part  of  his  estate  as  money." 

Where  a  testator  appoints  by  his  will  an  already  existent  charge 
on  an  estate,  upon  a  partial  failure  of  the  purposes  for  which  it  was 
given,  it  will  not  to  the  extent  of  such  failure  sink  into  the  estate: 
Simmons  v.  Pitt,  8  L.  R.  Ch.  App.  978. 

Where  real  property  is  devised  upon  condition  to  transfer  a  part 
to  a  charity,  the  condition  in  favor  of  the  charity  being  void  under 
9  Geo.  3,  c.  36  (the  Mortmain  Act),  the  devisee  will  be  entitled  to 
the  whole  of  the  property  discharged  of  the  condition.  Poor  v. 
Mial,  6  Madd.  32;  and  see  Henchman  v.  The  Attorney  General,  3 
My.  &  K.485. 

When  a  residuary  devise  or  bequest  comprehends  prop- 

[  *  1052  ]  erty  which  would  otherwise  have  resulted  to  the  *heir  or 

next  of  A;m.] — In  the  cases  we  have  before  considered, 

the  competition  has  been  between  the  heir-at-law  and  the  next  of 

kin,  where  there  has  been  a  resulting  trust  for  one  of  them;  but 
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whatever  may  result  to  either  the  heir-at-law  or  next  of  kin,  may, 
by  appropriate  words,  be  given  to  others;  for  instance,  if  in  the 
principal  case  the  testator  had  directed  that  if  any  of  the  legacies 
should  fail,  by  reason  of  lapse  or  otherwise,  the  same  should  be 
paid  to  a  particular  person,  it  is  clear  that  he  would  be  entitled  to 
such  of  the  legacies  as  failed  by  lapse  or  otherwise.  Amjjhlett  v. 
Parke,  2  Russ.  &  My.  232.  Difficulties  however  have  often  arisen 
in  determining  between  the  conflicting  claims  of  the  heir-at-law  and 
the  residuary  legatee  or  devisee,  whether  that  which  has  wholly  or 
})artially  failed  to  take  effect  in  favour  of  those  for  whom  it  was 
originally  destined,  was  intended  by  the  testator  to  be  comprised 
in  such  an  event,  in  a  residuary  bequest  or  devise. 

First,  with  regard  to  that  class  of  cases  in  which  the  com  petition 
has  been  between  the  heir-at-law  and  the  residuary  legatee ;  viz., 
when  the  question  arises  whether  the  direction  to  convert  realty 
into  personalty  is  not  so  absolute  as  to  pass  the  realty  directed  to 
be  converted  under  a  general  residuary  bequest  of  personalty.  It 
seems,  however,  clear  upon  the  principles  laid  down  in  the  cases 
before  examined,  that  a  mere  direction  to  sell  land  for  a  particular 
purpose  is  not  considered  such  an  indication  of  a  testator's  inten- 
tion to  convert  real  into  personal  property,  to  all  intents,  so  that 
the  undisposed-of  proceeds  should  pass  under  a  residuary  bequest 
of  personalty.  Thus,  in  Maugham  v.  Mason,  1  V.  &  B.  410,  a  tes- 
tator devised  freehold  chambers  to  trustees  and  their  heirs,  upon 
trust  to  sell,  and  to  apply  the  money  arising  by  such  sale  toward 
payment  of  legacies,  and  the  rents,  until  sold,  to  be  applied  to  the 
same  uses;  and,  after  giving  some  pecuniary  and  specific  legacies, 
as  to  the  rest,  residue,  and  remainder  of  his  personal  estate,  after 
payment  of  his  debts,  legacies,  and  funei-al  expenses,  he  bequeathed 
the  same  to  his  trustees,  their  executors,  administrators,  and  assigns, 
upon  trust  to  convert  all  the  said  residue  into  ready  money,  and  to 
lay  out  the  same  in  the  purchase  of  freehold  propeity,  to  be  settled 
as  therein  mentioned.  The  executors  paid  all  the  debts,  funeral 
expenses,  and  legacies,  out  of  the  personal  estate,  not  making  sale 
of  the  real  estate.  Sir  W.  Grant,  M.  R.,  held,  that  the  real  estate, 
after  payment  of  legacies,  which  were  a  primary  charge  upon  the 
personalty,  resulted  to  the  heir-at-law,  and  did  not  pass  under  the 
residuary  bequest.  "The  observation,"  said  his  Honor,  "is  perhaps 
minute,  that  the  money,  produced  by  the  sale  of  the  feal 
*estate,  could  not  with  propriety  be  spoken  of  as  per-  [  *  1053  ] 
sonal  property  to  be  converted  into  money;  atmost,  how- 
ever, this  is  a  general  bequest  of  the  residue  of  his  personal  estate; 
and  the  question  is,  what  was  meant  to  be  included  under  that  de- 
scription. Properly  speaking,  nothing  is  the  personal  estate  of  a 
testator  that  was  not  so  at  his  death.  He  may  certainly  so  express 
himself  as  to  show  that  something  else  was  intended;  but  where 
there  is  nothing  but  a  direction  to  sell  land,  with  application  of 
the  money  to  a  particular  purpose,  and  a  subsequent  bequest  of  the 
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J-est  and  residuo  of  the  personal  estate,  I  know  of  no  case  in  winch 
it  has  been  held  that  the  surplus,  after  the.  particular  purpose  is 
answered,  forms  part  of  the  personal  estate,  so  as  to  pass  by  the 
residuary  bequest.  The  mere  disposition  of  the  residue  of  personal 
estate  can  never  solve  the  question,  what  is  personal  estate.  The 
clause  may  be  so  conceived  as  to  show  the  sense  in  which  those 
words  are  used;  but  here  is  nothing  more  than  those  words,  unac- 
companied with  anythinj^  explanatory  of  the  sense  in  which  they 
were  used."  See  also,  Wilson  v.  Majoi',  11  Ves.  20i);  Berry  \.  Usher, 
11  Ves.  87:  Gibbs  v.  Rumsey,  2  V.  &B.  294;  Kellet  v.  Kellet,  3  Dow, 
248;  Dixon  V.  Dawson,  2  S.  &  S.  327;  CoIUsy.  Robins,  1  De  G.  & 
Sm.  131;  Hamilton  \.  Foot,  G  I.  R.  Eq.  572;  Watson  v.  Arundel, 
10  I.  R.  Eq.  299. 

Where,  however,  a  testator  expressly  declares,  that  the  money 
arising  from  the  sale  of  real  estate  shall  be  considered  as  part  of 
the  personalty,  it  will  pass  under  a  general  residuary  bequest  of 
personalty  in  the  same  will  [Kidney  v.  Coiissmaker,  1  Ves.  jun. 
436;  Collins  v.  Wake7nan,  2  Ves.  Jun.  683;  Robinson  v.  The  Gov- 
ernors of  the  London  Hospital,  10  Hare,  19,  27),  and  it  is  liable  to 
the  trusts  which  attach  to  such  residuary  personal  estate,  and  to  the 
legal  incidents  affecting  it:  Bright  v.  Larcher,  3  De  G.  &  Jo.  156; 
Field  V.  Pickett,  29  Beav.  568, 

So,  also,  the  intention  that  the  proceeds  of  the  sale  of  real  estate 
should  pass  under  a  residuary  bequest  of  personal  estate,  may  be 
inferred  from  expressions  in  the  will  irresistibly  leading  to  such  a 
conclusion :  and  the  blending  of  the  real  with  the  personal  estate 
has  been  considered  as  furnishing  an  indication  of  such  intention: 
Byam  v.  Munton,  1  Russ.  &  My.  503;  Mallabar  v.  Mallabar,  Cas. 
temp.  Talb.  78;  Kellett  v.  Kellett,  3  Dow,  248;  Brown  v.  Bigg,  7 
Ves.  280;  Griffiths  v.  Pruen,  11  Sim.  202;  Bromley  v.  Wright,  7 
Hare,  334;  Spencer  v.  Wilson,  16  L.  R.  Eq.  501,  506;  Court  v. 
Buckland,  1  Ch.  D.  605;  Watson  v.  Arundell,  11  I.  R.  Eq.  53; 
Singleton  v.  Tomlinson,  3  App.  Ca.  404. 

The  next  class  of  cases  to  be  examined  is  that  in  which 
[  *  1054  ]  the  competition  lies  between  the  heir-at-law  *  and  the 
residuary  devisee.  And  here  it  must  be  remembered,  that 
although  it  has  always  been  held  that  a  will  as  to  personalty  speaks 
at  the  time  of  death  of  the  testator,  and  the  residuary  legatee  there- 
fore takes  not  9nly  what  is  undisposed  of  by  the  expressions  of  the 
will,  but  that  which  becomes  undisposed  of  at  the  death,  by  disap- 
pointment of  the  intentions  of  the  will;  yet  previous  to  the  Wills 
Act  (1  Vict.  c.  26)  it  was  otherwise  as  to  the  residuary  devisee  of 
real  estate,  or  of  the  price  of  real  estate.  As  to  him,  the  will  spoke 
only  at  the  time  of  making  it,  and  he  could  take  nothing  but  what 
Avas  at  that  time  intended  for  him. 

Thus,  in  a  case  previous  to  the  W^ills  Act,  where  a  sum  was  ex- 
pressly excepted  out  of  the  produce  of  real  estate  devised  to  be  sold, 
and  was  not  disposed  of,  it  is  clear  that  it  belonged  to  the  heir-at- 
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law,  and  not  to  the  residuary  devisee:  see   Collins  v.  Wakeman,  2 
Ves.  jun.  683. 

Upon  the  same  principle,  under  the  old  law  (although  the  au- 
thorities are  somewhat  conflicting),  the  better  opinion  seems  to  be, 
that  where  part  of  the  produce  arising  from  land  devised  to  be  sold, 
was  directed  to  be  applied  to  purposes  which  failed,  either  by  lapse 
or  on  account  of  illegality,  the  heir-at-law,  and  not  the  residuary 
devisee  of  the  produce^  would  be  entitled  to  the  benefit  of  the  fail- 
ure. Thus,  in  Jones  v.  Mitchell,  1  S.  &  S.  290,  the  testatrix  by  will 
gave  800Z.  out  of  the  money  to  be  produced  by  the  sale  of  her  real 
estates,  to  trustees,  for  the  benefit  of  certain  charitable  institutions: 
and  she  gave  the  residue  of  the  money  to  J.  R.  The  gift  of  the 
800Z.  being  void,  Sir  J.  Leach,  V.-C,  held  that  the  heir  of  the  tes- 
tatrix, and  not  J.  R.,  was  entitled  to  it.  "  The  devisor,"  said  his 
Honor,  "  at  the  time  of  making  the  will,  intended  that  the  residu- 
ary devisee  of  the  price  of  the  land  should  take  such  residue,  sub- 
ject to  the  deduction  of  the  800Z.,  and  not  the  800^.,  which  is  there- 
fore undisposed  of,  and  results  to  the  heir."  See,  also,  Hiitcfie- 
son  V.  Hammond,  3  Bro.  C.  C.  128;  Collins  v.  Wakeman,  2  Ves. 
jun.  683;  Gibbs  v.  Ramsey,  2  V.  &  B.  294;  sed  vide  contra,  Page  v. 
Leapingu-ell,  18  Ves.  463;  Noel  v.  Lord  Henley,  7  Price,  240;  S.  C, 
1  Dan.  211,  322. 

The  fact,  however,  of  the  testator  having  blended  the  produce  of 
his  real  with  his  personal  estate,  has  in  many  cases  been  considered 
a  sufficient  reason  for  excluding  the  heir,  in  favour  of  the  residuary 
legatee,  of  the  produce  of  the  real  and  personal  estate  by  applying 
to  the  mixed  fund  the  rule  applicable  to  personalty,  such  rule  being, 
even  under  the  old  law,  as  laid  down  by  Sir  John  Leach  in  Jones  v. 
Mitchell,  1  S.  &  S.  290,  that  the  residuary  legatee  of  personalty  takes 
Avhat  is  not  effectually  disposed  of.  See  Durour  v. 
Motteux,  *  1  Ves.  320;  1  S.  &  S.  292,  n.,  the  dictum  of  [  *  1055  ] 
Lord  Thurloxo  in  Hutclieson  v.  Hammond,  3  Bro.  C.  C. 
148;  Kennel  v.  Abbot,  4  Ves.  802;  Ampyhlett  v.  Parke,  1  Sim.  275; 
4  Russ.  75,  per  Sir  John  Leach;  Green  v.  Jackson,  5  Russ.  35;  S. 
C,  2  Russ.  &My.  238;  Cooke  v.  The  Stationers''  Company,  3  My.  & 
K.  262. 

A  fortiori  where  the  real  property  is  directed  to  be  sold,  and  the 
proceeds  arising  therefrom,  and  from  the  personal  estate,  are  di- 
rected to  be  applied  to  certain  purposes,  and  the  surplus  is  given 
away  from  the  heir,  there  will  be  no  resulting  trust  in  his  favour: 
Norreys  v.  Frank,  9  I.  R.  Eq.  18. 

The  cases,  however,  of  Collins  v.  Wakemaii,  2  Ves.  jun.  683;  Gibbs 
v.  Ramsey,  2  V.  &  B.  294,  and  Amphlett  v.  Parke,  2  Russ.  &  My. 
221  (overnaling  the  decision  of  Sir  John  i>af/t  in  that  case),  decide 
that,  althouoh  real  and  personal  estate  are  blended  together,  a  re- 
siduai-y  devise  or  bequest  of  the  proceeds  to  arise  from  the  sale  of 
the  real  and  personal  estate,  will  u(>t  carry  to  the  residuary  devisee  or 
legatee  of  such  proceeds,  lapsed  or  void  legacies,  arising  from  the 
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sale  of  the  real  estate,  for  such  lapsed  or  void  legacies,  so  far  as 
they  arise  fi-om  the  sale  of  the  real  estate,  will  result  to  the  heir-at- 
law".  In  the  case  of  Amphlett  v.  Parke,  2  Russ.  &  My.  221,  a  lead- 
ing authority  upon  this  subject,  a  testatrix  gave  her  real  estates 
upou  trust  to  be  sold,  aud  directed  the  moneys  to  arise  from  such 
sale,  to  be  considered  and  taken  as  part  of  her  personal  estate;  she 
then  directed,  that,  out  of  the  moneys  to  arise  from  such  sale,  and 
out  of  all  other  her  personal  estate,  certain  pecuniary  legacies 
should  bo  paid;  and  bequeathed  all  the  residue  of  her  personal  es- 
tate, and  of  the  moneys  arising  from  the  sale  of  her  real  estates, 
upon  trust  for  two  persons  and  their  children.  Some  of  the  pecu- 
niary legatees  having  died  in  the  testatrix's  lifetime,  it  was  held  by 
Lord  BroiujJiam  (reversing  the  decision  of  Sir  John  Leach),  that 
the  conversion  of  the  real  estate  into  personal,  directed  by  the  will 
was  not  absolute,  but  partial  only,  for  the  purpose  of  making  good 
the  pecuniary  legacies,  and  that  such  of  those  legacies  as  had 
lapsed,  in  so  far  as  they  were  payable  out  of  the  produce  of  real 
estate,  had  lapsed  for  the  benefit  of  the  heir-at-law.  Lord  Brougham, 
in  his  learned  judgment  in  this  case,  thus  ably  sums  up  the 
doctrine  applicable  to  this  class  of  cases:  "The  rule,"  observes  his 
Lordship,  "which  I  have  stated  to  be  extracted  from  all  the  cases 
is,  that  you  must  clearly  prove  that  the  heir-at-law  is  excluded;  that 
the  words  prevent  the  possibility  of  considering  anything  to  be  left 
as  a  resulting  trust  for  him;  and  that  the  burden  of  such  proof  lies 

upon  those  who  claim  in  opposition  to  him.  It  is  not  at 
[  *  1056  ]   all  inconsistent  with  that  rule,  but  rather  *  flows  from  it, 

and  I  agree  in  holding,  that  a  testator  may  provide,  not 
only  that  the  undisposed  residue,  which  is  strictly  personal,  shall 
go  to  the  residuary  legatee,  but  that  all  lapsed  legacies,  of  what- 
ever nature,  shall  also  go  to  him;  and  that,  if  it  is  clear,  therefore, 
from  express  words,  that  he  gave  him  the  lapsed  legacies  that  were  to 
be  raised  by  the  sale  of  real  property,  and  failed  in  consequence  of 
lapse,  mortmain,  or  any  other  cause;  if  he  says,  for  instance,  'I 
give  all  the  lapsed  legacies  as  parcel  of  my  residue,  to  the  residu- 
ary legatee,'  cadit  quaestio;  there  is  no  doubt  he  may;  and  if  he  can 
do  it  by  express  words,  he  can  do  it  by  plain  and  obvious  intention 
to  be  gathered  from  the  whole  instrument.  If  you  once  arrive  at 
the  conclusion,  that  the  testator  has  displaced  the  heir,  then,  of 
course,  the  lapsed  fund  falls  into  the  residue  by  express  intention." 
See  also,  Salt  v.  Chattaway,  3  Beav.  576;  Taylor  v,  Taylor,  3  De 
G.  Mac.  &  G.  190. 

As  to  wills  coming  within  the  operation  of  the  new  Wills  Act  (1 
Vict.  c.  26),  it  must  be  remembered  that  the  25th  section  enacts, 
"that  unless  a  contrary  intention  shall  appear  by  the  will,  such  real 
estate  or  interest  therein,  as  shall  be  comprised,  or  intended  to  be 
comprised,  in  any  devise  in  such  will  contained  which  shall  fail,  or 
be  void,  by  reason  of  the  death  of  the  devisee  in  the  lifetime  of  the 
testator,  or  by  reason  of  such  devise  being  contrary  to  law,  or  other- 
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wise  incapable  of  taking  effect,  shall  be  inchided  in  the  residuary- 
devise  (if  anv)  contained  in  such  will."  See  Carter  v.  Haswell,  3 
Jur.  N.  S.  788. 

By  the  same  Act,  moreover,  it  is  enacted  that  devises  or  bequests 
to  a  child  or  other  issue  of  the  testator  who  shall  die  leaving  issue 
living  at  the  testator's  death  shall  not  lapse.     See  sect.  33. 

Where  there  is  a  resulting  trust  of  personal  estate,  whether  as 
being  originally  undisposed  of  by  the  will,  or  undisposed  of  in  con- 
sequence of  a  subsequent  event,  as  failure  from  lapse,  or  being  void 
from  illegality,  not  being  effectually  disposed  of  by  the  will,  it  will 
be  comprehended  in  a  general  bequest  of  the  residuary  personal 
estates,  the  nest  of  kin  not  being  entitled  to  anything.  Daivson  v. 
Clarke,  15  Ves.  417;  Oke  v.  Heath,  1  Ves.  141;  Brown  v.  Higgs,  4 
Ves.  708;  Shanley  v.  Baker,  4  Ves.  732;  Cambridge  v.  Rous,  8  Ves. 
25;  Cooke  v.  Stationers'  Company,  3  My.  &  K.  264. 

A  testator  may,  however,  show  his  intention  to  except  part  of  his 
persona]  estate  from  his  residue,  and  in  such  case,  if  otherwise  un- 
disposed of,  it  will  go  to  his  next  of  kin.  See  Davers  v.  Dewes,  3 
P.  Wms.  40,  there  A.  by  will  declared  his  intention  to  dispose  of 
his  household  goods  by  his  codicil,  and  he  gave  the  rest 
of  his  personal  estate  not  before  *  disposed  of  nor  re-  [  *  1057] 
served  to  be  disposed  of  by  his  codicil  to  his  wife.  A. 
afterwards  made  two  codicils  without  disposing  of  his  furniture 
thereby.  It  was  held  by  King,  L.  C,  that  the  household  goods 
should  not  go  to  the  residuary  legatee,  but  to  the  next  of  kin.  See 
also  Attorney -General  v.  Johnstone,  Amb.  577. 

If  in  the  cases  before  considered  the  author  of  the  resulting 
trusts  should  die  intestate  as  to  the  resulting  interest,  and  without 
heirs  or  next  of  kin,  if  such  interest  were  real  estate,  it  would  sink 
inco  the  land  for  the  benefit  of  the  person  legally  entitled  thereto 
(see  Henchman  v.  Attorney -General,  3  My.  &  K.  485;  Cox  v.  Par- 
ker, 22  Beav.  168;  Davall  v.  New  River  Company,  8  De  G-.  &  Sm. 
394;  Taylor  v.  Haygarth,  14  Sim.  8.  If  it  were  personal  estate  it 
would  go  to  the  Crown  under  the  head  of  bona  vacantia  :  Middleton 
V.  Spicer,  1  Bro.  C.  C.  201;  Barclay  v.  Russel,  3  Ves.  424;  Taylor 
V.  Haygarth,  14  Sim.  9;  Poicell  v.  Merritt,  1  Sm.  &  G,  381;  Cra- 
dock  V.  Owen,  2  Sm.  &  G.  241. 

As  to  the  exception  to  resulting  triists  in  the  case  of  gifts  to  char- 
ities, see  Tudor's  Charitable  Trusts,  2nd  Ed. 

[Doctrine  of  Result iyig  Trusts  Restated. — The  case  of  Ackroyd  v. 
Smithson,  decided  that  a  conversion  directed  by  a  testator  is  a  con- 
version only  for  the  purposes  of  the  will,  and  that  all  that  is  not 
wanted  for  these  purposes  must  go  to  the  person  who  would  have 
been  entitled  to  them  but  for  the  will.  The  case  did  not  decide  that 
if  the  Court  or  a  trustee  sells  more  than  is  necessary,  there  is  any 
equity  to  reconvert  the  surplus  for  the  benefit  of  the  heir-at-law  or 
the  persons  entitled  at  the  time  of  the  sale. 
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la  England  the  beir  and  the  next  of  kin  or  legal  reproseniatives 
are  not  the  same  persons,  that  is,  they  have  not  the  same  interests 
and  rights. 

If  the  property  is  real  estate  then  the  trust  results  to  the  heir, 
and  if  it  is  personal  property  then  it  results  to  the  next  of  kin  under 
the  statute  of  distribution,  or  to  the  legal  representatives. 

Resulting  Trusts  under  this  class  are  not  important  in  the  United 
States,  because  in  almost  all  the  States  the  same  persons  take  both 
real  and  pez'sonal  estate  of  an  ancestor  in  the  same  proportion  and 
with  the  same  rights  and  it  is  not  important  whether  the  trust  re- 
sults to  them  as  real  or  personal  property. 

The  only  question  which  is  of  any  importance  in  the  United  States 
is  whether  the  trust  results  to  the  heirs-at-law  or  to  the  residuary 
legatee,  and  all  cases  that  can  arise  depends  upon  the  intention  of 
the  settlor  or  donor,  and  upon  the  construction  of  each  particular 
will. 

It  is  only  where  the  will  contains  no  residuary  clause  that  the 
heirs-at-law  can  assert  any  claim.] 


[  *  1058  ]  *  WARD  T.  TURNER. 

July  20t7i,  1752. 
[reported  2  VES.  431.]  * 

is.  a  1  Dick.  170.] 

Donatio  Mortis  Causa.] — Delivery  necessary  to  donations  mortis 
causa  ;  hut  the  delivery  of  receij^ts  for  South-Sea  Annuities  is  not 
sufficient,  though  strong  evidence  of  the  intent. 

The  end  of  the  bill  was  to  have  a  transfer  of  600 Z.  New  South- Sea 
Annuities  made  to  the  plaintiff,  as  executor  of  John  Mosely,  and  to 
have  certain  specific  parts  of  the  personal  estate  of  "William  Fly, 
dead,  intestate,  delivered  or  made  over  to  the  plaintiff.  Another 
prayer  of  the  bill  was  to  have  an  account  of  what  was  due  to  l^Iosely 
for  services  performed  to  Fly,  against  whose  estate  this  demand  was 
made. 
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The  case  the  plaintiff  made  was  this  :  be  was  executor  of  Mosely, 
who  was  related  to  Fly  by  affinity,  having  married  his  aunt  ;  that 
Fly  had  great  obligations  to  Mosely,  who  took  care  of  him  in  his  in- 
fancy ;  and  to  his  house  Fly  used  to  come  from  school  when  it  broke 
up  ;  and  afterwards,  Mosely,  who,  in  the  latter  part  of  his  life,  ap- 
peared to  be  in  very  mean  circumstances,  lived  with  Fly  as  his  ser- 
vant, until  Fly's  death,  had  his  victuals  there,  performed  services  to 
him,  and  had  now  and  then  a  shilling  given  him.  From  thence  Fly 
made  profession  of  a  strong  intent  to  do  for  him  at  his  death,  and 
had  great  kindness  for  him  ;  in  pursuance  of  which,  as  Fly  drew 
near  his  end,  being  in  a  very  bad  state  of  health,  during  that  time 
he  made  Mosely  several  donations  mortis  causa,  in  prospect  of  death. 
Four  times  were  fixed  on  by  the  witnesses,  of  which  several  were 
examined  in  the  cause,  speaking  of  actual  gifts,  and  decla- 
rations *  supporting  them.  First,  18th  January,  1746,  [*  1059] 
which  was  spoken  to  by  the  porter  of  Furnival's  Inn.  The 
second,  6th  February,  1746,  which  was  the  principal  proof  relied  on 
by  the  plaintiff  to  support  the  gifts  of  these  annuities,  and  was 
proved  by  Fly's  barber,  who,  being  sent  for  by  Fly,  found  Mosely 
with  him,  and  no  other,  and  swore  to  the  particular  words  used, 
and  declarations  made  :  that  Fly  said  to  him,  viz  :  "  I  intended  to 
give  him  (speaking  of  Mosely)  Longford  estate  for  his  life  :  but  I 
have  considered  of  it ;  and  that  which  is  worth  40Z.  a  year  to  an- 
other, is  not  worth  so  much  to  him  ;  for  if  the  tenants  wanted  an 
abatement  for  repairs,  he  would  allow  it  ;  and,  therefore,  I  will  do 
better  for  him."  That  thereupon  Fly  went  to  his  escritoire,  and, 
taking  three  papers,  said,  "  I  give  you,  Mosely,  these  papers,  which 
are  receipts  for  South-Sea  Annuities,  and  will  serve  you  after  I  am 
dead."  The  third,  23rd  February,  which  was  proved  by  one  who 
swore  that  in  his  presence  Fly  said,  "  Mosely,  I  give  you  all  the 
goods  and  plate  in  this  house."  Fourthly,  3rd  March,  by  the  said 
barber,  who  swore  that  Fly  declared  to  him,  and  to  another  person, 
who  only  were  present,  that  he  gave  to  Mosely  all  his  household 
goods,  money,  arrears  of  rent,  and  everything  that  should  be  found 
in  his  house,  except  his  sword,  gun,  and  books,  and  that  this,  to- 
gether with  those  three  receipts,  would  make  2000/.:  that  ho  wished 
a  gentleman  of  his  acquaintance  had  his  sword  aud  gun,  but  all  the 
rest  he  gave  to  Mosely.     He  died  in  April  following. 

Argument  for  the  plaintiff.^ — These  were  argued  to  be  so  many 
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declarations  o:  bouuty,  supported  by  so  may  witnesses  at  different 
limes.  Two  questions  arose:  first,  Whether  in  fact  these  things 
were  given?  secondly,  Whether  properly  given  in  point  of  law? 
Donations  mortis  causa  are  derived  from  the  civil  law.  Justinian's 
Inst,  lib.  2,  tit.  7,  shows  the  nature  of  them;  and  that,  in  general, 
anything  is  properly  the  subject  matter  of  such  donations,  that 
may    be  the  subject  matter  of  a  legacy  or  donation   inter  vivos. 

Either  rights  in  possession  or  reversion  are  capable  of 
[  *  1060  ]    *  being  so  given.     It  is   not  necessary  that  the  donor 

should  have  a  legal  interest;  an  equity  will  do,  when  by 
no  act  he  can  pass  the  legal  property:  consequently  the  formalities 
accompanying  such  donation  must  be  according  to  the  subject  of  the 
gift.  Livery,  then,  cannot  be  always  necessary,  as,  in  a  chose  in 
action  or  simple  contract  debt,  which  lie  not  in  livery,  chose  in  action 
were  not  assignable,  but  now  are  in  this  Court  as  much  as  things 
in  possession,  by  the  rules  of  law;  and,  therefore,  this  Court  will 
carry  into  execution  a  voluntary  gift  of  a  chose  in  action.  In  Law- 
son  V.  Lawson,  1  P.  W^ms.  441,  such  a  gift  of  a  note  drawn  on  a 
goldsmith,  which  in  point  of  law  passed  nothing,  was  held  good  ; 
Jones  V.  Selby,  Prec.  Ch.  300;  Gold  v.  Rutland,  1  Eq.  Ca.  Ab.  347. 
In  Snellgrove  v.  Bailey,  March  11,  1744  (t),  Mrs.  Baily,  going  out 
of  town  in  a  bad  state  of  health,  gave  her  maid  a  bond,  executed  to 
her  by  a  third  person,  saying,  "If  I  die,  it  is  yours."  She  died  in- 
testate; the  plaintiff  was  her  administrator:  thus  it  stood  in  the  de- 
fendant's answer.  A  Bill  being  brought  for  discovery  and  delivery 
of  the  effects  of  the  intestate  in  the  hands  of  the  defendant,  the 
question  was,  whether  the  nature  of  the  property  was  capable  of 
being  so  given  ?  His  lordship  held,  it  might,  as  well  as  a  specific 
chattel;  though  no  legal  property  passed  thereby,  nothing  but  the 
paper,  a  bond  being  evidence  of  a  debt,  and  the  intent  being  to  give 
the  debt,  not  the  paper,  the  Court  held  it  a  good  donation  mortis 
causa,  comparing  it  to  the  property  which  passes  by  assignment  of 
a  bond,  which  passes  nothing  in  point  of  law,  and  the  assignee 
must  make  use  of  the  other's  name  for  recovery  on  it.  That  case 
rested  singly  on  the  averment  in  the  answer;  in  this  is  strong  evi- 
dence. The  Court  there  put  this  case:  that,  if  a  chattel  in  pos- 
session had  been  fought  by  the  intestate,  and  a  bill  of  sale  made  to 
a  trustee,  for  her  use,  the  property  would  have  been  in  the  trustee, 
and  the  equitable  interest  in  the  cestui  que  trust,  who,  if  she  had 
{t)  3  Atk.  214;  Ridg.  Ca.  t.  Hard.  202. 
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given  this  chattel  so  circumstanced  to  the  defendant,  it  would  have 
been  good.  [Lord  Chancellor'  Hardwicke. — That  is  a  case 
put  upon  an  equitable  iterest.  There  the  chattel  *  itself  [  *  1061  ] 
must  have  been  delivered.]  Though  these  donations 
differ  in  some  respects  from  testamentary  dispositions,  yet  they 
participate  in  a  great  degree;  for  like  that,  it  is  a  declaration  of  his 
mind,  what  he  will  have  done  with  his  property  when  he  is  no  more; 
he  does  not  part  with  the  property,  or  even  the  use  of  the  thing,  in 
his  life:  for  that  would  prevent  any  such  disposition  from  being 
ever  made.  Where  the  thing  lies  in  livery,  the  livery  is  not  made 
to  complete,  it  is  only  evidence  of  the  gift;  and  if,  the  moment 
after  possession  delivered  (with  a  declaration  that  he  intended,  if 
he  died,  it  should  be  the  donee's  absolutely),  the  thing  was  restored 
by  the  donee,  that  would  not  tend  to  defeat  the  gift.  [Lord 
Chancellor. — ^I  apprehend  it  would:  and  that  such  an  instantaneous 
gift  and  taking  back  would  not  do,  which  it  would  be  dangerous  to 
admit.]  But,  where  livery  cannot  be  the  best  evidence  the  nature 
of  the  transaction  will  admit  of,  being  only  to  show  the  mind  of  the 
donor,  will  do.  Here  is  such  a  delivery  over,  as  is  sufficient  evid- 
ence of  the  gift  of  these  annuities.  They  certainly  lie  not  in 
livery,  there  being  other  ways  of  passing  them.  There  is  no  evi- 
dence of  them  but  one's  name  being  placed  in  the  book.  The  de- 
livery, then,  with  strong  words  of  gift  of  these  receipts,  which  were 
the  only  symbol  of  his  property,  was  as  much  as  he  could  possibly 
do  towards  giving  it,  except  a  mere  transfer  in  the  books,  which  was 
not  necessary,  nor  could  he  conveniently  do  that:  and  it  was  giving 
with  a  prospect  of  not  recovering  of  that  particular  illness,  for  that 
of  itself  would  be  a  revocation;  but  he  died  of  it,  and  within  two 
months  of  the  gift.  In  cases  of  livery  of  seisin  it  is  not  necessary 
to  deliver  the  thing  itself,  or  any  part;  for,  coming  upon  the  land, 
and  delivering  a  gold  ring  thereon,  is  enough  (1  Inst.  44),  though 
not  participating  of  land;  but  there  ought  to  be  clear  proof  of  the 
intent,  which  there  is  here.  Next  as  to  the  specific  things,  it  is 
said,  there  was  not  sufficient  possession  delivered;  but  in  such  a 
number  of  things,  it  is  not  necessary  every  one  should  be  delivered. 
The  subject  of  the  gift  is  what  was  then  in  the  house. 
If  a  *  delivery  is  absolutely  necessary,  the  plaintiff  has  [  *  1062  ] 
not  indeed  proved  it;  but  Mosely  was  actually  in  the 
house  with  him,  and  was  then  as  much  in  possession  as  if  actually 
delivered  to  him,  which  is  not  necessary  if  he  is  in  possession.     If 
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one  is  recited  to  be  in  possession  of  a  house,  livery  is  not  necessary. 
If  one  does  as  much  as  be  can  towards  possession,  it  is  all  that  is 
required;  as  delivery  of  the  key  of  a  warehouse;  so  of  a  piece  of 
parchment,  delivery  of  a  ship  and  of  the  actual  possession  of  it  to 
the  mortgagee,  as  determined  by  your  Lordship  in  Broicny.  Williams 
(1  Atk.  160).  No  more  could  be  done  here;  for  he  could  not  carry 
the  goods  out  of  the  house:  and  he  was  then  in  possession.  How- 
ever, as  this  is  a  bill  for  discovery  of  assets,  if  the  plaintiff  is  not 
entitled  to  these  gifts,  hei  is  at  least  to  a  reasonable  satisfaction  for 
his  services. 

Argument  for  the  defendant.'] — On  the  part  of  the  defendant,  ad- 
ministrator of  Fly,  there  was  no  evidence  to  impeach  the  evidence 
of  the  gift,  but  to  invalidate  it  to  a  certain  degree,  principally  from 
the  behaviour  of  Mosely  after  the  death  of  Fly,  as  not  like  one  who 
thought  he  had  a  right  to  these  donations  from  him:  for  it  was  sworn, 
that  being  at  the  house  of  Fly  at  his  death,  he  continued  there  until 
Midsummer;  he  did  not  say  these  goods  were  his  own,  upon  appli- 
cation made  to  buy  them,  but  that  they  were  Turner's,  the  adminis- 
trator, and  next  of  kin;  sent  to  Turner  desiring  him  to  take  them 
away;  and  they  were  sent  away,  and  Mosely  assisted  in  packing  them 
up,  and  declared  he  would  not  go  into  mourning,  for  that  Fly  had 
given  him  nothing  that  he  could  help.  A  donation  mortis  causa 
(though  there  is,  indeed,  such  a  thing  in  the  law)  is  of  a  very  deli- 
cate nature,  and,  from  its  import,  merely  voluntary.  \Lo7xl  Chan- 
cellor.— Such  donations  are  subject  to  debts.]  If  there  is  no  dis- 
tinction between  testamentary  dispositions  and  such  a  donation,  and 
there  is  a  former  will,  the  Statute  of  Frauds  (29  Car.  2,  c.  3)  will  be 
overturned,  which  relates  to  all  wills  of  personal  estate;  therefore, 
since  the  statute,  no  nuncupative  will  or  codicil  can  be  set 
[*  1063]  up  where  a  will  was  made  before.  This  statute  has  *  ex- 
pressed an  anxiety  as  to  nuncupative  wills,  not  taking 
them  away  absolutely  for  fear  of  breaking  in  upon  the  real  intent, 
but,  seeing  them  liable  to  uncertainty,  litigation,  and  perjury,  has 
put  several  restrictions  on  them;  whereas,  if  the  said  distinction  is 
not  observed,  a  nuncupative  will  may  take  place,  proved  at  any  time, 
and  that  by  a  single  witness,  where  more  than  one  would  not  be 
ventured,  for  fear  of  contradiction,  and  that  at  any  distance  of  time, 
nor  confined  to  30Z.,  as  the  statute  required.  A  testamentary  dis- 
position is  a  gift  in  case  of,  and  only  has  operation  after,  death.  A 
donation,  then,  cannot  be  in  general  in  case  of  death,  but  must  have 
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something  peculiar,  differing  from  legacies.  The  characteristic  of 
it  is  this: — It  is  not  on  a  general  apprehension  of  approaching  mor- 
tality, but  where  the  particular  recovery  of  the  donor  is  annexed  by 
wav  of  defeasance  to  the  grift,  which  would  be  otherwise  absolute.  It 
may  be  confined  to  an  immediate  illness;  but  the  Roman  law  puts 
the  case  of  a  man's  going  a  journey,  which  was  formerly  more  hazar- 
dous than  now:  so,  if  going  to  battle,  and  in  case  he  is  killed,  and 
makes  that  gift;  so,  if  under  a  bad  state  of  health,  he  makes  a  com- 
plete gift,  if  he  does  not  recover:  that  must  mean  some  circumscribed 
time  or  illness,  and  there  must  be  some  sort  of  defeasance,  arising 
from  the  recovery  or  return  home,  to  these  donations,  otherwise  it  \b 
an  absolute  gift.  But,  thotagh  liable  to  be  defeasanced,  it  must  be  a 
complete  gift  before  inter  vivos;  and  that  is  the  reason  the  Eccle- 
siastical Court  has  no  probate  or  jurisdiction  over  it,  as  it  would  if 
testamentary.  Next,  to  consider  what  is  meant  by  delivery,  in  the 
Roman  and  civil  law  books,  as  far  as  admitted  in  this  country;  for, 
as  it  is  in  all  the  books,  it  will  not  hold  here.  Where  delivery  is 
necessary  to  make  that  complete  inter  vivos,  if  a  man  said,  "  I  give 
it,"  and  there  is  no  delivery,  it  would  be  nudum  pactum:  there  could 
be  no  title  or  action.  Then  delivery  is  there  put  only  to  show  that 
the  gift  must  be  complete.  In  that  new  species  of  property  the  ac- 
tual delivery  is  supplied  by  that  which  is  equivalent  to  delivery;  as 
in  case  of  a  ship,  delivered  by  bill  of  sale,  which  is  defeas- 
anced in  case  of  *  recovery;  that  is  enough;  but  it  must  [*  1064  ] 
be  complete  according  to  the  nature  of  the  thing,  other- 
wise it  cannot  be  distinguished  from  a  legacy.  A  delivery  is  neces- 
sary, according  to  Swinburne,  in  each  of  three  instances  he  puts,  of 
a  donation  mortis  causa.  Laivson  v.  Laivson  (u)  turned  upon  it, 
and  could  not  be  admitted  but  on  that  foundation.  There  cannot, 
indeed,  be  such  a  donation  by  parol,  of  a  book  or  simple  contract 
debt,  or  of  arrears  of  rent,  because  there  can  be  no  delivery,  and  no 
inconvenience,  because  it  may  be  easily  done  another  way.  Taking 
it  in  case  of  a  specific  thing,  as  a  horse,  &c.,  possession  is  altered  (as 
Swinburne  supposes),  and  then  the  donee  shall  enjoy  it;  otherwise 
there  is  no  difference  between  this  and  a  testamentary  disposition. 
This  donation,  therefore,  takes  effect;  but  still  liable  to  that  con- 
tingency. There  is  no  case  that  the  donor  must  keep  possession  in 
his  life;  how,  then,  can  he  have  the  use  or  benefit  of  it,  taking  it  to 
be  a  specific  thing?     As  to  a  chose  in  action  being  allowed  to  be 

(«)  1  P.  Wms.  411. 
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given,  that  was  a  new  case  before  your  Lordship;  for  Snellgrove  v. 
Baihj  {v),  which  was  of  a  bond,  was  the  first  ever  determined  upon 
anything  of  a  chose  in  action.  The  reason  the  Court  went  on  there 
was,  that  it  was  as  complete  a  gift  as  could  be  made  of  a  bond;  for, 
writing  not  being  necessary  to  the  assignment  of  a  l)ond,  if  all  was 
delivered  that  could  be,  all  that  was  required  was  done.  It  was  a 
substantial  gift  of  the  paper  and  seal,  without  which  there  could  be 
no  recovery  on  it.  A  bend  carries  the  debt  itself,  not  only  evidence 
or  security  of  it,  therefore  is  considered  as  bona  notabilia,  and  not 
only  where  the  party  dies,  like  other  choses  in  action :  and  a  court 
of  equity  does  not  say,  a  bond  must  be  delivered  by  deed  m  writ- 
ing. In  Richards  v.  Syms  (w),  on  a  gift  of  a  mortgage  to  the  mort- 
gagor, by  giving  him  the  deeds,  your  Lordship  held,  that  if  that  fact 
was  proved,  it  was  a  gift  of  all  the  money  on  the  securities,  and  not 
within  the  Statute  of  Frauds  (29  Car.  2,  c.  3).  So  that  the  bond 
there  is  as  completely  given  as  can  be,  supposing  that  parol  evidence 
is  suflficient,  and  writing  not  necessary.  If  that  was  not 
[  *  1065  ]  the  ground  Of  that  *  determination,  and  no  delivery  re- 
quisite, but  that  it  is  to  remain  with  the  donor  until  his 
death,  and  only  a  formal  delivery  it  will  not  differ  from  the  incon- 
veniences intended  to  be  guarded  against  by  the  Statute  of  Frauds 
(29  Car.  2,  c.  3);  for  then  every  loose  declaration  will  be  set  up, 
notwithstanding  solemn  wills  before  executed.  It  is  dangerous  to 
support  parol  declarations  upon  gifts  of  this  kind,  not  accompanied 
with  a  visible  act  to  give  notice  to  all  the  world,  as  delivery.  And 
the  statute  has  thought  it  better,  that  some  of  these  true  gifts  should 
fail  (as  has  frequently  happened  for  want  of  the  solemnities  thereby 
required),  than  there  should  be  a  public  inconvenience.  If  a  com- 
mon chose  in  action  cannot  be  delivered,  how  can  this,  which  is 
stronger,  as  it  is  capable  of  being  assigned  by  a  proper  transfer? 
If,  indeed,  one  goes  as  far  as  he  can,  the  Court  will  perhaps  supply 
it;  as  in  those  cases  on  the  stat.  Jac.  1,  in  Ryall  v.  Roivles  (x);  but 
that  is  not  the  case  here.  Fly  was  a  man  of  business,  an  attorney, 
yet  waits  near  two  months  without  doing  that  which  would  effectuate 
it.  That  argument  of  the  testator's  having  time  to  make  a  perfect 
gift,  is  often  used  in  Doctors'  Commons  on  imperfect  wills.  This 
Court  will  never  support  that  as  a  donation,  which  may  be  a  gift  by 
will;  for  there  must  be  a  difference  between  them. 

Iv)  3  Atk.  214. 

(«')  Barnad.  Ch.  Rep.  90. 

(x)  1  Ves.  348. 
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Lord  Chancellor  Hardicicke,  in  tlio  outset,  laid  the  other  goods 
out  of  tho  case,  of  which  Ihere  was  no  pretence  of  any  delivery, 
which  wouhl  bo  very  dangerous;  and  that  it  was  inapossiblo  tomako 
such  a  complex  donation  mortis  causa,  as  a  general  bequest  of  all 
one's  personal  estate,  or  of  a  residue,  without  some  pi'oof  of  de- 
livei-y;  for  that  would  be  tho  eame  as  a  nuncupative  will:  and  it 
was  a  pity  tho  Statute  of  Frauds  did  not  set  aside  all  these  kinds  of 
gifts.  But  \Yhat  weighed  with  him  was,  whether  tho  stock  without 
delivery  was  a  good  donation  mortis  causa;  which  question,  consid- 
ering the  vast  proportion  of  property  in  such  funds,  was  of  infinitely 
greater  consequence  than  the  value  of  it:  therefore  he 
should  not  determine  it  hastily.  If  courts  of  justice  '-were  [  *'  lOGC "] 
compellable  by  rules  of  law  to  suffer  such  gifts  without 
any  transfei',  to  prevail,  it  could  not  be  helped;  but  then  the  Statute 
of  Frauds  relative  to  nuncupative  wills  would  be  so  far  nugatory 
and  vain. 

Having  taken  time  to  consider,  his  Lordship  now  delivered  his 
opinion.  ^ 

Lord  Chancellor  Hardwicke. — There  aro  two  general  questions. 
What  is  tho  weight  and  strength- of  the  evidence  in  point  of  fact? 
Next,  the  result  of  that  cvidenco  in  point  of  law,  or  the  law  arising 
on  this  fact? 

As  to  the  first,  and  as  to  the  conviction  arising  therefrom,  there 
is,  to  be  sure,  very  strong  evidence  on  tho  part  of  the  plaintiff,  of 
Fly's  general  intention  of  bounty,  which  is  not  to  be  disputed;  but 
as  to  the  evidence  of  the  particular  gifts,  I  cannot  help  taking  no- 
tice, that  tho  declarations  relied  on  by  tho  plaintiff  to  prove  them, 
are  all  made  to  persons  of  cxti'cmo  low  degree,  his  porter,  barber, 
&c.  It  is  observable,  also,  that  Fly  was  bred  an  attorney :  had  some 
property;  some  real  estate;  was  a  man  of  business;  and  must  be 
presumed,  from  his  profession  and  education,  to  know  eomethiug 
of  what  the  law  required  to  make  a  will;  and  certainly  it  would  be 
more  easy  for  him  to  have  made  a  will  in  writing,  than  to  have 
taken  all  these  several  steps,  to  give  away  these  parts  of  his  estate. 
It  is  likewise  observable,  that  tho  behaviour  of  Mosely,  and  his  de- 
clarations after  the  death  of  Fly,  are  some  impeachment  and  weak- 
ening of  the  plaintiff's  evidence;  for  it  is  extraordinary,  that,  if  ho 
thought  himself  entitled,  he  should  not  insist  upon  these  goods  be- 
ing his  own,  instead  of  suffering  them  to  bo  taken  away,  and  assist 
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in"-  tliorein.  At  ibe  same  time,  if  I  was  to  ground  my  opinion  upon 
any  objoction  to  the  evidence  in  point  of  fact,  I  should  not  deter- 
mine it,  but  send  it  to  bo  tried;  for  this  is  as  proper  a  case  to  be 
tried  as  auv  other. 

It  is  not  insisted  upon  by  the  plaintiff  as  a  testamentary  cause; 
for  if  he  was  to  insist  on  that,  it  would  overturn  his  demand,  as  he 
has  no  probate;  but  it  is  insisted  on  as  a  donation  mortis 
r*10r)7"l  causfi.  Trover  might  be  brought  for  it;  *■•■  for  it  would 
transfer  the  property:  but  though  I  have  searched  for  it, 
I  do  not  find  a  case  of  that  kind  in  the  books,  of  such  an  action  at 
law:  but  it  might  be  tried  at  law,  was  there  a  foundation  for  it; 
and  if  I  was  to  ground  my  opinion  upon  the  evidence  in  point  of 
fact,  I  would  direct  a  trial. 

But  according  to  my  opinion,  there  is  no  reason  to  give  the  parties 
that  trouble:  for  next,  supposing  the  fact  well  proved,  the  consider- 
ation is  the  result  in  point  of  law. 

The  relief  sought,  is  founded  upon  these  gifts  being  good  dona- 
tions mortis  causa. 

First,  as  to  any  specific  parts  (if  they  may  be  so  called),  except 
the  annuities.  They  are  clearly  not  good,  (as  I  declared  at  the 
hearing,)  there  being  no  pretence  of  any  delivery  in  any  shape 
whatever.  They  are  so  general,  as,  in  my  opinion,  if  they  prove 
anvthincr,  to  prove  an  intent  to  make  a  nuncu[)ative  will  of  all  his 
personal  estate,  (this  is  exclusive  of  annuities,)  saying,  "Mosely, 
I  give  you  all  the  plate  and  goods  in  this  house,"  or,  "If  I  die,  all 
are  yours;"  but  nothing  was  delivered.  It  is  said,  he  had  pos- 
session by  living  in  the  house,  and  did  rot  want  delivery,  but  he 
lived  as  a  servant,  who  had  no  posession;  so  that,  if  a  servant  had 
them  in  custody,  it  would  be  a  possession  for  his  master.  The  other 
declarations  are  not  only  of  the  goods,  but  of  all  money  and  arrears 
of  rent,  and  extend  almost  to  everything;  consequently,  there  are 
no  grounds  to  carry  it  so  far:  and  it  is  impossible  to  support  any 
of  these  gifts  in  prospect  of  death,  as  I  have  declared  already. 

Next,  .MS  to  the  gift  of  this  annuity.  If  the  witnesses  deserve 
credit,  it  is  strong  evidence  of  a  general  intent  of  bounty;  but 
it  rather  turns  against  the  plaintiff,  for  it  shows  a  general  in- 
tent to  give  the  whole  to  Mosely,  by  making  a  nuncupative  will  or 
wills  at  different  times.  If  that  was  to  be  admitted  to  support 
these  several  gifts  as  so  many  donations  mortis  cau^a,  it  would 
overturn   not  only  the  letter  but  the  whole  spirit  and  intent  of  the 
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Statute  of  Frauds.  But,  notwithstanding,  suppose  this 
*  gift  of  the  annuities  was  just,  as  if  it  was  a  distinct  [  *  10G8  ] 
and  independent  donation  from  the  other  matters  insisted 
oa  as  gifts,  the  question  is,  whether  it  is  such  a  gift  as  the  law  of 
England  allows,  as  a  donation  mortis  causa?  First,  the  fact  of  the 
gift  is  proved  only  by  one  witness:  whereas  the  civil  law,  from 
whicii  this  doctrine  is  taken,  requires  five  witnesses  thereto;  for 
Justinian,  when  he  allowed  these  gifts,  was  apprehensive  of  fraud 
arising  from  them,  and  takes  notice  in  that  very  chapter  relied  on  for 
the  plaintiff,  that  he  had  made  a  constitution  to  regulate  it,  that  it 
should  be  in  the  presence  of  five,  limited  in  point  of  value,  &c., 
which  shows  how  jealous  he  was  of  it.  Besides,  the  witness 
swears  to  this  in  very  formal  words;  and,  though  it  is  pretty  hard 
to  object  to  a  witness  as  ioose  and  uncertain  on  one  hand,  and 
the  contrary  on  the  other,  yet  this  argues  either  a  very  strong 
memory  or  a  pretty  strong  assurance  in  swearing.  But  the  express 
gift,  as  he  swears,  is  only  of  the  three  receipts.  That  is  the  form 
of  the  gift.  Taking  it,  therefore,  according  to  the  substance  of  the 
gift,  that  this  amounted  to  a  declaration  that  Fly,  by  giving  these 
receipts,  intended  to  give  the  annuities,  upon  this  the  principal 
point  arises,  whether  delivery  of  the  thing  given  by  way  of  donation 
mortis  causa  is  necessary:  and,  if  necessary,  whether  this  delivery 
of  the  receipts  is  sufficient  delivery  of  the  thing  given  by  way  of 
donation  mortis  causa?  T  am  of  opinion,  that  delivery  is  necessary 
to  make  good  such  a  gift,  and  that  the  delivery  of  these  receipts  for 
the  consideration-money  of  the  purchase  of  them  was  no  sufficient 
delivery  to  validate  this  act.  To  clear  this,  it  is  proper  tc  consider 
the  notion  of  a  donation  mortis  causa,  according  to  the  civil  and 
Roman  law,  and  the  law  of  England. 

According  to  the  civil  and  Roman  law  there  is  a  great  variety, 
and  several  passages  therein  are  pretty  difficult  to  reconcile.  Digest 
lib.  39,  tit.  6,  Law  38,  requires,  that  both  donor  and  donee  should 
be  present  at  the  time  of  the  gift,  "quo  prfcsens  prsesenti  dat;" 
which  looks  as  if  the  delivery  was  intended  at  the  time.  It  is  "quo" 
there,  and  in  several  editions:  but  in  the  Lyons  edition 
of  Gothofredus'  *  Corpus,  it  is  "quod;"  which  makes  it  [  *  10G9  ] 
sense.  Next,  in  Digest,  same  tit*  parag.  1,  it  speaks  of  it 
throughout  as  a  restoring  of  the  same  thing,  if  the  donor  should 
recover:  as  if  a  restitution  was  to  be.  It  is  proper  to  take  notice,  that 
in  the  Roman  law  there  were  three  kinds  of  donations  mortis  causft. 
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And  in  Yoet  ou  the  Pandect,  lib.  39,  tit.  G,  parag.  3,  in  his  2ud  vol. 
p.  710,  the  division  is  agreeai)]e  to  that  made  of  these  donations  by 
Swinburne.  The  tirst  is  a  donation  by  one  in  no  present  danger, 
Vnit  in  consideration  of  mortality  if  he  died;  and  this  is  strictly 
corapared  to  a  legacy;  for  the  property  was  to  pass  at  the  death, 
not  at  the  lime.  The  second  kind  is,  where  the  property  pas&^ed  at 
the  time,  defeasible  in  case  of  an  escape  from  that  danger  in  view, 
or  of  recov(?ry  from  that  illness.  The  third  was,  where  though  he 
■was  moved  with  the  danger,  yet  not  thinking  it  so  immediate  as  to 
vest  the  property  immediately  in  the  person,  but  put  in  possession 
of  the  person  as  an  inchoat  gift,  to  take  effect  incase  he  s-bould  die. 
Viuius's  Comment,  on  this  place  of  Justinian  is  more  particular — 
puts  the  remedy  by  action  the  donor  might  have,  in  case  he  repented 
or  revoked.  That  is,  on  the  last  kind  of  donation  mortis  causa,  where 
he  did  not  part  with  the  property  immediately,  he  should  have  a 
real  action;  but  where  he  actually  parted  with  the  property,  but 
ihe  gift  was  to  be  defeated  by  his  revocation  or  recovery,  or  escape 
from  that  danger  he  was  in,  conditionem  habeat  (which  is  a  per- 
sonal action)  to  make  the  irritancy,  or  to  recover  damages  frr  the 
thing:  8o  that  it  differed  not  but  in  the  nature  of  the  action.  And 
in  Calvin's  Lexicon,  &c.,  that  is  the  distinction.  Swinburne,  on 
the  text  I  have  quoted,  implies  there  should  be  a  delivery;  saying 
that  legacies  differ  from  such  donations,  for  that  legacies  are 
not  delivered  by  the  testator,  but  to  be  paid  or  delivered  by  the 
administrator;  putting  the  distinction  upon  the  one  being  delivered 
in  life,  \he  other  after  death.  But,  notwithstanding  this,  several 
books  in  the  civil  law  import  the  contrary;  particularly  Vinius,  in 

his   Comment.,   lib.  2,   tit.  7,  sec.  1,  numero  2;   Covarru- 
[*1070]  vias,   vol.    1,  rub.    3,  and  *•■  Voet  on   the   Pandect,  same 

chapter,  num.  3  and  num.  C,  which  passages  show  the 
different  expression  and  opinions,  some  importing  a  delivery^ 
others  not.  I  have  mentioned  them  to  come  at,  that  which  seems 
the  distinction,  reconciling  them  all  according  to  what  is  laid  down 
by  Voet,  num.  G,  that  they  did  not  require  an  absolute  delivery  of 
possession  to  the  first  cr  third  kind  of  gift  I  have  mentioned:  but, 
in  the  other  case,  where  the  property  was  to  pass  immediately,  it 
was  required;  which  is  the  meaning  of  the  expression  in  Voet, 
*'in  mortis  causa  donatione  dominium  non  transit  sine  traditione" 
and  of  that  other  expression  in  Voet.  With  this  distinction,  those 
passages  in  the  civil  law  are  properly  reconciled. 
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Though  I  know  these  donations  mortis  causa  could  never  come 
directly  in  question  in  the  Ecclesiastical  Court,  they  might  collater- 
*ally,   and  on  these  two  heads  I  enquired  whether  there  have  been 
any  cases  there  upon  this,  viz.,  in  suits  against  an  administrator  on 
account  of  assets  by  the  next  of  kin,  where  the  administrator  had 
in^istpd  he  could  not  administer  such  a  part,  because  it  was  given 
mortis  causa;  orf  if  there  is  a  will,  in  which  there  are  specific  lega- 
cies, and  one  of  those  legacies  he  had  given  in  his  life  by  way  of 
donation  mortis  causa,  there  it  might  come  in  question  in  the  Ec- 
clesiastical Court;  but  I  cannot  find  it  has.     The  nearest  case  to  it 
is  Oiisley  v.  Carrol  (y),  June,  172*2,  in  the  Prerogative  Court,  before 
Dr.  Bettesivorth.     There  was  left  a  writing  in  the  presence  of  three 
witnesses,  not  in  the  form  of  a  will  but  a  deed,  viz.:  '•!  have  given 
and  granted,  and  give  and  grant,  to  my  five  sisters,  and  children  of 
the  sixth,  their  heirs,  executors,  and  administrators,  in  case  they 
survive  me,  all  my  goods  and  chattels,  and  real  and  personal  estate, 
and  all  which  I  may  claim  in  right  of  my  own,  whether  alive  or 
dead."     The  dispute  was  by  a  person  claiming  as  his  wife,  and  who 
had  been  so,  bub  divorced,  who  insisted  this  was  no  will,  but  a  deed 
of  gift  mortis  causa  (and  a  gift  mortis  causa  may    be  made  in 
Avritiug  as  well    as  otherwise,  and  so  it   might  by    the 
*  Roman  and  civil  law);  but  the  Ecclesiastical    Judge  [  *  1071  ] 
was  of  an   opinion  this  was  testamentary,   proved   it  as 
such,  as  a  testamentary   act,  and  probate  was  granted,  from  which 
there  was  no  appeal;  but  a  case  was  there  cited  of  Shargold  v. 
Shargold,  upon   a  deed    of  gift  by  Dr.    Pope,   not  to  take    place 
iTutil   his  death  and   sixpence  delivered  by  way  of  symbol,  to  put 
the  grantee  in  possession;  that  was  pronounced  for  as  a  will,  not  as 
a  donation   mortis   causa;    which   I  mention  to   show  how  far  the 
Ecclesiastical  Court  has  considered  these  things  as  testamentary. 
Having  considered  these  donations,  the  different  species,  and  how 
far  delivery  is  necessary  by  the  Roman  and  civil  law,  I  will  consider 
it  according  to  the  law  of  England.      They  are  undoubtedly  taken 
from  the  civil   law;  but  not  to  be  allowed  of  here  farther  than  the 
civil  law  on  that  head  has  been  received  and  allowed.     Takino-  ihe 
law  of  England  to  consist  (as  Hob.  says)  of  rules  of  law  and  equity, 
it  might  have  come  in  question  in  cases  of  action  of  trover  and  de- 
tinue; but  I  have  never  found  any  action  on  that  head.     Consider 


(»/)  Seo    Thorold  v.   Thorold,   1   Phillim.  1;    Attorney-General  f.  Jones,   3 
Price,  ^G8. 
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it,  therefore,  as  in  this  Court,  the  civil  law  not  binding  here,  but  as 
far  as  received  and  allowed;  which  must  be  from  adjudged  cases 
and  authorities,  proving  that  the  civil  law  has  been  received  in 
England,  in  respect  of  such  donations,  only  so  far  as  attended  with 
delivery,  or  what  the  civil  law  calls  tradition,  for  which  see  Swin- 
burne (who,  being  an  English  writer  on  the  civil  law,  what  he  lays 
down  is  some  evidence  of  what  has  been  received  here).  Part.  1,  sec. 
7;  but,  in  other  places,  sec.  6,  in  tit.  Definition  of  Legacy,  he  is  still 
more  express.  In  both  places,  in  one  directly,  in  the  other  collat- 
erally, he  lays  down  that  delivery  is  necessary. 

Next,  consider  it  on  the  resolutions  of  this  Court;  the  same  thing 
results  from  them.  There  are  not  many  cases  on  this  head,  and 
they  are  somewhat  loose.  The  first  is  Drury  v.  Smith,  1  P.  "Wms. 
404,  where  Lord  Coiaper  founded  himself  on  this,  and  the  posses- 
sion transmitted  and  changed:  next  Laivson  v.  Lawson,  1  P.  Wms. 

441.     All  that  I  can  recollect  from  thence  is,  that  the 
[  *  1072  ]  [gift  of  the]  *  purse  was  held  good,  because  delivered  to 

the  wife  herself.  As  to  the  other  legacy  of  lOOZ.  bill,  I 
cannot  say  on  what  it  depended.  It  is  a  kind  of  compound  gift;  so 
many  collateral  circumstances  are  taken  into  it,  that  nothing  can  be 
inferred  fi-om  it;  but,  being  a  draught  on  his  goldsmith,  that  draught 
was  delivered;  so  that  it  does  not  contradict  what  I  lay  down;  and 
there  was  delivery,  so  far  as  it  was  capable.  In  Jones  v.  Selby, 
Prec.  Ch.  300,  the  result  is,  that  the  opinion  of  the  Master  of  the 
Rolls  was  founded  plainly  on  this,  of  the  delivery  of  possession, 
holding,  that  the  gift  of  the  tally,  as  contained  in  the  hair  trunk, 
was  a  good  donation  mortis  causa;  and  that  Lord  Coivper  avoided 
determining  that,  on  the  foundation  of  the  subsequent  point  of  a 
satisfaction  or  ademption,  on  which  he  grounded  his  determination. 
In  all  the  instances,  it  is  absolutely  necessary  to  be  the  person's 
after  the  party's  death ;  though,  in  some  cases,  it  vest  the  property 
in  others  not.  But,  to  explain  more  fully  Lord  Cowper^s  opinion 
there,  I  will  refer  you  back  to  Drury  v.  Smith,  and  to  Hedges  v. 
Hedges,  Prec.  Ch.  269,  which  turnod  on  another  point;  but  there 
Lord  Cowper  laid  down  a  necessity  of  delivery  very  strongly;  where 
he  says,  testator  "gives  with  his  own  hands."  Snellgrove  v.  Baily  (z), 
determined  by  me,  11th  March,  1744,  was  urged,  M'here  a  bond  was 
given  in  prospect  of  death;  the  manner  of  gift  was  admitted;  the 
bond  was  delivered;  and  I  held  it  a  good  donation  mortis  causa. 

{z)  3  Atk.  214. 
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It  wa?  argued,  tliat  there  was  no  want  of  actual  delivery  there,  or 
possession,  the  bond  being  but  a  chose  in  action;  and,  therefore, 
there  was  no  delivery  but  of  the  paper.  If  I  went  too  far  in  that 
case,  it  is  not  a  reason  I  should  go  further,  and  I  choose  to  stop 
there.  But  I  am  of  opinion  that  decree  was  right,  and  differs  from 
this  case;  for,  though  it  is  true  that  a  bond,  which  is  specialty,  is  a 
chose  in  action,  and  its  principal  value  consists  in  the  thing  in  action, 
yet  some  property  is  conveyed  by  the  delivery;  for  the  property  is 
vested,  and  to  this  degree,  that  the  law  books  say,  the  person  to  whom 
this  specialty  is  given,  may  cancel,  burn,  and  destroy  it; 
the  consequence  of  which  is,  that  it* puts  it  in  his  power  [*  1073  ] 
to  destroy  the  obligee's  power  of  bringing  an  action,  be- 
cause no  one  can  bring  an  action  on  a  bond  without  a  profert  in 
curiam  (a).  Another  thing  made  it  amount  to  a  delivery,  that  the 
law  allows  it  a  locality;  and,  therefore,  a  bond  is  bona  notabilia, 
so  as  to  require  a  prerogative  administration,  where  a  bond  is  in  one 
diocese  and  goods  in  another.  Not  that  this  is  conclusive;  this 
reasoning  I  have  gone  upon,  is  agreeable  to  Jenk.  Cent.  109,  case  9, 
relating  to  delivery  to  effectuate  gifts.  How  Jenkins  applied  that 
rule  of  law  he  mentions  there,  I  know  not;  but  rather  apprehend 
he  applied  it  to  a  donation  mortis  causa;  for  if  to  a  donation  inter 
vivos,  I  doubt  he  went  too  far. 

Another  case  is  Miller  v.  Miller,  3  P.  Wms.  350;  which  is  a  very 
strong'casG,  so  far  as  that  opinion  goes,  to  require  deliveiy;  which 
case,  I  believe,  was  hinted  at  as  inconsistent  with  my  decree;  but 
there  is  a  great  difference  between  delivery  of  a  bond  (which  is  a 
specialty,  is  itself  the  foundation  of  the  action,  and  the  destruction 
of  which  destroys  the  demand,)  and  the  delivery  of  a  note  payable 
to  bearer,  which  is  only  evidence  of  the  contract.  Therefore,  from 
the  authority  of  Swineburne,  and  all  these  cases,  the  consequence 
is,  that  by  the  civil  law,  as  received  and  allowed  in  England,  and 
consequently  by  the  law  of  England,  tradition  or  delivery  is  neces- 
sary to  make  a  good  donation  mortis  caiisd;  which  brings  it  to  the 
question  whether  delivery  of  the  three  receipts  was  a  sufficient 
delivery  of  the  thing  given,  to  eftectuate  the  gift.  I  am  of  opin- 
ion it  was  not. 

It  is  argued,  that  though  some  delivery  is  necessary,  yet  delivery 
of  the  thing  is  not  necessary,  but  delivery  of  anything  by  way  of 

(a)  An  action  m;»v,  however,  now  be  brought  without  profert.  See  Duflield 
V.  Ehvos,  1  Bligli,  N.  S.  543. 
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Kymbol  is  suffirtieoit;  but  I  cannot  agree  to  that;  nor  do  I  iinJ  any 
authority  for  that  in  tho  civil  law,  which  required  delivery  to  some 
gifts,  or  ia  tho  law  of  England,  which  required  delivery  through- 
out. Where  the  civil  law  requires  it,  they  require  actual  tradition, 
delivery  over  of  the  thing.  So  in  all, tho  cases  in  this  court,  de- 
livery of  tho  thing  given  is  relied  on,  and  not  in  the  name 
[  *  1074  ]  of  the  thing,  as  in  the  deliveiy  of  sixpence,  in  - Sliar- 
gold  V.  Skargold;  if  it  was  allov/ed  any  effect,  that  would 
have  been  a  gift  mortis  causil,  not  as  a  will,  but  that  was  allowed 
as  testamentary,  proved  as  a  will,  and  stood.  The  only  case 
•wherein  such  a  symbol  seems  to  have  been  held  good,  is  Jones  v. 
Selbf/;  but  I  am  of  opinion  that  amounted  to  the  same  ihing  as 
delivery  of  possession  of  the  tally,  provided  it  was  in  the  trunk  at 
the  time.  Therefore,  it  was  rightly  compared  to  the  cases  upon 
21  Jac.  1,  as  Ryall  v.  Roicles  {b),  and  others.  It  liever  was  im- 
agined, on  that  statute,  that  delivery  of  a  mere  symbol  in  tho  name 
of  the  thing,  would  be  sufficient  to  take  it  out  of  that  statute;  yet, 
notwithstanding  delivery  of  the  key  of  bulky  goods,  where  wines, 
&c.,  are,  has  been  allowed  as  delivery  of  the  possession,  because  it 
is  the  way  of  coming  at  the  possession,  or  to  make  use  of  the  thing: 
and,  therefore,  the  key  is  not  a  symbol,  which  would  not  do.  If  so, 
then  delivery  of  these  receipts  amounts  to  so  much  waste  paper;  for 
if  one  purchases  stock  or  annuities,  what  avail  are  they  after  ac- 
ceptance of  the  stock?  It  is  true,  they  are  of  some  avail  as  to  the 
identity  of  the  person  coming  to  receive;  but  after  that  is  over,  they 
are  nothing  but  waste  paper,  and  are  seldom  taken  care  of  after- 
wards. Suppose  Fly,  instead  of  delivering  over  these  receipts  to 
Mosely,  had  delivered  over  the  broker's  note,  whom  he  had  em- 
ployed, that  had  not  been  a  good  delivery  of  the  possession.  There 
is  no  colour  for  it;  it  is  no  evidence  of  the  thing,  or  part  of  the  title 
to  it;  for  suppose  it  had  been  in  a  mortgage  in  question,  and  a  sepa- 
rate receipt  had  been  taken  for  the  mortgage  money,  not  on  the  back 
of  the  deed  (which  was  a  very  common  way  formerly,  and  is  fre- 
quently seen  in  the  evidence  of  ancient  titles),  and  the  mortgagee 
had  delivered  over  this  separate  receipt  fur  the  consideration-money, 
that  would  not  have  been  a  good  delivery  of  the  possession,  nor 
given  the  mortgage,  mortis  causa,  by  force  of  that  act  {c\     Nor 

(b)  1  Ves.  -MS.  ~  ' 

(c)  That  reasoning  is  quite  idle  unless  Lord  Uardwick  meant  to  say  that  de- 
livery of  the  deed  with  a  receipt  upon  the  hack  (f  it,  ui.t  by  force  of  the  de- 
livery of  the  receipt  upon  the  back  of  it,  but  by  force  of  the  delivery  of  the 
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Joos  it  appear  to  hip,  by  proof,  tbat  ^-possession  of  ['''lOTS] 
vbese  three  receipts  coutinued  with  Moselyfrom  the  timo 
they  were  given,  in  February,  to  the  time  of  Fly's  death;  for  there 
is  a  witness  who  speaks,  ihiXt,  in  some  short  time  before  his  death, 
Fly  showed  him  these  receipts,  and  said,  he  intended  ihem  for  his 
uncle  Mosely.  Therefore,  I  am  of  opinion,  it  would  be  most  dan- 
gerous to  allow  this  donation  mortis  causa,  from  parol  |)roof  of  de- 
livery of  such  receipts,  which  are  not  regarded  or  taken  care  of  after 
acceptance;  and  if  these  annuities  are  called  choses  in  action,  there 
is  less  reason  to  allow  of  ii  iu  this  case  than  in  any  other  chose  in 
action,  because  stocks  and  annuities  are  capable  of  a  transfer  of  the 
legal  property  by  Act  of  Parliament,  which  might  be  done  easily; 
and  if  the  intestate  had  such  an  aversion  to  make  a  will  as  sup- 
posed, he  might  have  transferred  to  Mosely;  consequently,  this  is 
merely  legatory,  and  amounts  to  a  nuncupative  will,  and  contrary 
to  the  Statute  of  Frauds,  and  would  introduce  a  greater  breach  on 
that  law  than  was  ever  yet  made;  for  if  you  take  away  the  neces- 
sity of  delivery  of  the  thing  given,  it  remains  merely  nuncupative. 
To  this  purpose,  consider  tho  clauses  in  the  Statute  of  Frauds (d) 
relating  to  this;  which  seems  to  me  to  be  applied  directly  to  pre- 
vent a  mischief  of  this  sort.  Tho  clauses  are  in  sections  I'J,  20,  21, 
22  (e),  which  have  very  anxious  provisions  against  dir-})Ositions  of 
this  kind,  requiring  three  witnesses,  solemn  declaration  of  the  testa- 
tor, tixing  the  place  of  making,  and  to  be  reduced  into  writing  in 
six  days  after  making.  These  are  in  cases  where  no  will  was  made. 
Next,  comes  another  requisite,  where  a  will  has  been  made.  If 
what  the  plaintiff  insists  on  is  right  in  point  of  law,  that  this  gift 
of  the  annuities  by  delivery  of  the  receipts  was  good,  yet,  though 
Fly  had  made  a  will  before,  it  had  been  equally  good,  notwithstand- 
ing that  will,  because  this  relates  to  revocation  of  a  will  in  writ- 
ing by  anything  amounting  to  a  testamentary  act.  It  will  be  good 
against  tho  will,  as  appears  from  the  cases.  "Would  not  that  bo 
quite  contrary  to  the  plain  provision  of  this  clause,  taking  away 
delivery  of  the  thing?  Hero  is,  then,  a  revocation  of  a 
will  by  words  only;  viz.:      '''  "This  is  yours  when  I  die;"  [  *  107C] 

deed,  would  be  a  good  donatio  mortis  causa.  Per  Lord  Eldou  in  Duffield  i'. 
Elwos,  1  liliuli,  N.  S.  543. 

(f/)  29  Cai-.  2,  V.  3. 

((')  These  sectir.ns  are  repealed  by  1  Vict.  c.  2G,  s.  !2;  1)ut.  as  to  the  wills  of 
Boldiors  on  .service,  or  mariners,  and  as  to  the  wills  of  petty  oflicors,  seanieii, 
non-commissioned  otficcrs  of  marines,  and  marines,  so  Car  as  relates  to  money 
arising  from  service  sec  ss.  11  A;  I'J,  and  11  Geo.  4  &  1  ^Vill.  4,  c.  '20. 
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all  thobe  clauses,  therefore,  will  be  overturned,  if  such  evidence 
is  admitted.  But  it  is  said,  if  this  is  not  allowed,  it  will  be  im- 
possible to  make  a  donation  mortis  causa,  of  stock  or  annuitie?, 
because  in  their  nature  they  are  not  capable  of  actual  delivery.  I 
am  of  opinion,  it  cannot,  without  a  transfer,  or  somethinj^  amount- 
ing to  that:  and  there  is  no  harm  in  it,  considering  how  much  of 
the  personal  estate  of  this  kingdom,  vastly  the  greatest  proportion 
of  it,  subsists  now  in  stock  and  funds;  and  all  tlie  anxious  provi- 
sions of  the  Statute  of  Frjiuds  will  signify  nothing,  if  a  donation 
of  stock,  attended  only  by  delivery  of  the  paper,  is  allowed.  It 
might  be  supported  to  the  extent  of  any  given  value,  and  would 
leave  these  things  under  the  greatest  degree  of  uncertainty,  and 
amount  to  a  repeal  of  that  ttseful  law  as  to  all  this  part  of  the 
property  of  the  subjects  of  this  kingdom.  Therefore,  notwithstand- 
ing the  strong  evidence  of  the  intent,  this  gift  of  annuities  is  not 
sufficiently  made  within  the  rules  of  the  authorities;  and  I  am  of 
opinion  not  to  carry  it  further.  If  any  doubt  remains  in  any  one's 
mind,  I  will  add  (what  I  very  seldom  do,  though  it  has  been  done 
by  my  predecessoi's),  that  I  should  be  very  glad  to  have  this  point 
settled  by  the  supreme  authority;  for  it  highly  ought  to  be  settled 
if  there  is  a  doubt,  considering  so  large  a  property  of  this  kind. 

The  bill  ought  to  be  dismissed  therefore,  without  costs,  as  to  the 
demand  of  these  annuities,  or  any  other  part  of  the  intestate's  es- 
tate by  way  of  donation  mortis  causa. 

But  as  there  was  a  plain  intent  of  bounty  and  kindness  to  this 
old  man,  who  lived  with  him  as  a  servant,  and  it  seems,  in  expecta- 
tion of  what  should  be  given  at  his  death,  therefore,  on  the  other 
part  of  the  bill  an  enquiry  should  be,  what  Mosely  deserved  over 
and  above  his  maintenance,  for  services  performed  during  the  life 
of  Fly.  The  account  should  be  taken  from  a  reasonable  time,  if  the 
plaintiff  thinks  fit  to  pay  it. 


[  ■"'  1077  J  *  In  Ward  v.  Turner,  which  is  a  leading  case  on  the 
doctrine  of  donations  mortis  causa,  Lord  Hardivicke, 
with  great  le?.rning,  discusses  the  authorities  upon  the  civil  law, 
from  which  it  has  been  imported  into  the  law  of  England.  See 
Duffield  V.  Elwes,  1  Bligh,  N.  S.  536;  1  Dow  &  C.  10;  2  Seton  De- 
crees, 952,  4th  ed. 

In  the  subsequent  case   of   Tafe  v.  Hilbert,  2  Ves.  jun.  Ill,  Ward 
V.  Turner  w-as  commented  on,  and  the  civil  law  more  fully  explained, 
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by  Lord  Rosslyn,  iu  bis  very  able  judgment.  "All  tlie  passages  in 
Swiaburne,"  said  his  Lordship,  "are  only  references  to  different 
texts  of  the  civil  law;  and  where  he  detioes  donatio  mortis  causa 
he  is  coupling  the  description  of  a  legacy  with  a  very  short  text  of 
the  civil  law;  there  is  a  perplexity  in  it.  He  takes  it  from  a  part 
of  the  civil  law  compiled  at  a  time  when  the  subject  itself  rested  in 
a  degree  of  contradiction,  and  it  was  the  common  topic  of  debate, 
whether  gifts  under  such  circumstances  resembled  a  gift  or  a 
legacy.  .  .  .  The  two  first  species  of  which  he  makes  mention,  are 
clearly  mere  donations.  Swinburne  has  there  taken  an  authority 
from  the  Digest,  which  he  refers  to,  and  has  copied.  It  does  state 
these  donations,  and  rates  them  all  under  the  general  title,  Donatio 
mortis  causa. 

"That  is  the  time  when  it  was  in  dispute.  'Julianus,  libro  17, 
Digestorum,  tres  esse  species  mortis  causa  donationum  ait;  unam, 
cum  quis  nullo  proesentis  periculi  metu  conterritus;  sed  sola  cogi- 
tatione  mortalitatis,  donat.  Aliam  esse  speciem  mortis  causa  dona- 
tionum ait,  cum  quis  imminente  periculo  commotus  ita  donat,  ut 
statim  fiat  accipientis.  Tertium  genus  esse  donat ionis  ait,  si  quis 
periculo  motus  non  sic  det,  ut  statim  faciat  accipieatis,  sed  tunc  de- 
mum,  cum  mors  f  aerit  inscQuta.' 

"If  he  had  looked  a  little  further  under  the  same  title,  he  would 
have  found  there  an  opposite,  but  a  much  more  correct  opinion, 
which  finally  prevailed,  and  was  established  as  legal.  It  is  the 
twenty-seventh  law:  'Ubi  ita  donatur  mortis  causa,  ut  nullo  casu 
revocetur,  ^^7no7^s,^^  (that  must  be  supplied)  causa  donaudi  magis 
est,  quam  mortis  causa  donatio:  et  ideo  perinde  haberi  debet  atque 
alia  qucevis  inter  vivos  donatio;  ideoque  inter  viros  et  uxores  non 
valet;  et  ideo  nee  Falcidia  locum  habet  quasi  in  mortis  causa  dona- 
tione.'  In  the  Institutions,  in  the  time  of  Justinian,  tit.  7,  De  Do- 
nationibus,  there  is  a  history  given  of  these  contests  that  had  pre- 
vailed: and  a  definition  is  strictly  given  of  what  shall  be  donatio 
mortis  causa.  'Mortis  causa  donatio  est,  quae  propter  mortis  Jit  sus- 
picionem,  cum  quis  ita  donat,  ut  si  quid  humanitus  ei  contigisset, 
haberet  is  qui  accepit,  sin  autem  supervixisset,  is,  qui 
donavit,  reciperet:  vel  si  eum  *  donationis  poenituisset,  ant  [  "•■  1078  ] 
prior  decesserit  is,  cui  donatum  sit.  Hoe  mortis  causa  do- 
nationes  ad  exemplum  legatorum  redactai  sunt  per  omnia:  nam  cum 
prudentibus  ambiguum  fuerat  utrum  donationis  an  legati  instar 
earn  obtinere  operteret,  et  utriusque  causae  qusedam  habebat  insio-- 
nia  et  alii  ad  aliud  genus  eam  retrahebant;  a  nobis  constitutum 
est;  ut  per  omnia  fere  legatis  connnnieretur,  et  sic  procodat  que- 
madmodum  nostra  constitutio  eam  formavit.  Et  in  sunima,  mortis 
causa  donatio  est,  cum  magis  so  quis  velit  habere  quam  eum,  cui 
donat,  magisque  eum  cui  donat,  qn^m  h.Tredem  snum.'  Just.  Inst., 
tit.  7,  De  Donationibus.  There  it  is  clearly  and  correctly  defined, 
that  it  bad  in  effect  the  nature  of  a  legacy,  and  was  liable  to  debts, 
and  that  it  was  only  a  gift  upon  survivorsbii^:  and   the  danger  of 
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sufTeriii;^  (hoso  gifts  to  bo  taken  loosely  occasioned,  at  the  same 
time,  with  the  passacro  I  have  read,  au  ordinance  of  the  emperor, 
that  it  should  ba  in  writing,  with  live  witnesses.  In  the  case  before 
Lord  Hardwicke  {Ward  v.  Turner),  in  which  all  thecases  were  very 
fully  coiisiderful,  he  takes  notice  of  this  per[)Iexity  in  the  reasoning 
before  it  was  properly  deliued;  but  considers  clearly,  that  by  the  law 
of  England,  it  cannot  be  a  present,  absolute  gift,  but  to  take  effect 
on  the  death  of  the  party." — Per  Lord  Eosslyn,  in  Tate  v.  Hilbcrt, 
2  Ves.  jun.  118;  and  see  Staniland  v.  Wilot^'d  Mac.  &  G.  (374 
[There  are  three  classes  of  gifts  which  are  similar  in  their  nature, 
but  which  differ  in  the  incidents  flowing  from  the  methods  of  giv- 
ing tithi.  They  are,  (1)  legacies;  (2)  Gifts  inter  vivos;  (S)  Donatio 
mortis  causa. 

A  legacy  is  a  gift  of  personal  property  by  wil],  becoming  com- 
plete upon  the  execution  of  the  will  in  accordance  with  the  neces- 
sary formalities  and  legal  requirements  and  the  death  of  the  testa- 
tor. In  this  case  no  delivery  by  the  donor  is  necesi^ary  to  establish 
the  gift,  bt'cause  the  legacy  does  not  take  effect  until  the  testator  is 
dead.  A  legacy  resembles  a  donatio  mortis  causd  in  that  it  may  be 
x'evoked  any  time  before  the  death  of  the  testator,  and  if  the  donee 
dies  first  it  becomes  revoked.  If  the  executor  or  administrator  of 
the  donee  has  received  th>  subject  of  the  gift  and  converted  it,  the 
donee  may  maintain  an  action  of  asstt»?psjY  against  him:  Westerlo 
V.  De  AVitt,  m  N.  Y.  346;  Michener  /;.  Dale,  23  Pa.  St.  59.  A  do- 
natio  mortis  causa  differs  from  a  legacy  in  that  it  does  not  require  pro- 
bate and  does  not  pass  to  the  executor  or  administrator,  but  is  taken 
against  him  and  not  from  him:  Gass  v.  Simpson,  4  Cold.  288:  Bas- 
ket V.  Hassell,  107  U.  S.  002;  Marshall  v.  Berry,  13  Allen,  43; 
Gaunt  V.  Tucker,  18  Ala.  27. 

The  gift  mortis  causd  resembles  a  gift  inter  vivos  because  it  is 
made  between  the  parties  in  the  lifetime  of  each  and  requires  con- 
sent and  delivery  to  complete  the  gift.  It  diff'ers  from  a  gift  inter 
vivos  because  it  may  be  made  directly  from  a  husband  to  his  wife 
and  is  subject  to  his  debts  if  there  is  a  deficiency  of  assets:  Smith's 
Eq.  Sec.  221.  In  the  case  of  a  delivery  to  an  agent  in  a  gift  inter 
vivos,  the  authority  of  the  agent  is  revoked  by  the  death  of  the 
donor,  but  in  the  case  of  a  gift  causd  mortis  the  authority  to  deliver 
survives  the  death  of  the  donor:   Sessions  v.  Moseley,  4  Cusb.  87. 

A  gift  causd  mortis  is  again  distinguishable  from  a  gift  inter 
vivos  and  resembles  a  legacy  inasmuch  as  it  is  revocable  during  the 
life  of  the  donor,  while  a  gift  inter  vivos  is  irrevocable  after  deliv- 
ery: Doty  V.  Wilson,  47  N.  Y.  580;  Johnson  v.  Spies,  5  Hun.  468; 
Bloomer  v.  Bloomer,  2  Bradf.  339;  Sessions  v.  Moseley,  4  Gush.  92; 
McCarty  v.  Kearnon,  86  111.  291. 

A  gift  donatio  mortis  causa  is  different  from  the  above  two  classes 
of  gifts  because  it  must  be  made  under  the  apprehension  of  the 
near  approach  of  death,  while  no  such  necessity  exists  in  either  of 
the  other  classes  of  gifts. 
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The  English  law  on  the  subject  of  gifts,  donaiiones  mortis  caiisCt, 
is  derived  mainly  from  the  civil  law,  by  which  law  they  were  re- 
duced to  the  similitude  of  legacies  and  made  liable  for  the  debts 
of  the  donor  and  were  to  be  returned  if  the  donee  died  l^efore  the 
donor:  2  Kent's  Com.  444.  In  the  time  of  Justinian,  the  Eo- 
man  law  was  so  strict  that  they  were  required  to  be  executtd  in 
the  presence  of  five  witnesses:  see  Grymes  v.  Hone,  49  N.  Y.  23; 
Hatch  t'.  Atkinson,  56  Me.  326.  This  kind  of  a  gift  has  been  so 
often  recognized,  that  their  validity  cannot  now  be  questioned,  and 
unless  there  is  some  statute  to  the  contrary  they  constitute  a  part 
of  the  law  of  the  difterent  states.  In  Pennsylvania  they  are  held 
to  be  void  under  the  statute  of  wills  in  that  state:  Headly  v.  Kirby, 
6  Harris,  326.] 

Requisites  to  a  Donatio  Mortis  Causd.^ — The  following  circum- 
stances are  requisite  in  order  to  constitute  a  good  donatio  mortis 
causa: — 

1.  Contemplation  of  death. — The  gift  must  be  made  by  Ihe  donor 
in  contemplation  of  the  conceived  approach  of  dealh:  (Dufficld  v. 
ElwGS,  1  Bligh,  N.  S.  530;  Edwards  v.  Jones,  1  My.  &c  Cr.  238, 
230);  otherwise  it  will  not  be  a  good  donatio  mortis  causa  {Hedges 
V.  Hedges,  Free.  Ch.  269;  Walter  v.  Hodge,  2  Swanst.  9J,  100); 
[Champney  v.  Blanchard,  39  N.  Y.  Ill;  Knot  v.  Hogan,  4  Metcalfe 
(Ky.),  99.  The  gift  must  be  made  while  the  donor  is  under  the 
fear,  apprehension,  suspicion  or  expectation  of  death,  near  at  hand: 
"Weston  V.  Higlit,  17  Me.  287;  Thompson  v.  Thompson,  12  Texas, 
327;  Gourley  v.  Linsenbigler,  51  Pa.  St.  345;  Irish  v.  Mutting,  47 
Barb.  370.  That  the  donor  be  "moved  by  the  general  considerations 
of  a  man's  mortality,"  as  is  usual,  incentive  which  indtice-i  men  to 
make  wills;  but  he  must  be  under  some  special  or  peculiar  danger 
at  the  time:  Smith  f.  Dorsey,  38  Ind.  451;  Desheimer  t'.  Gautier, 
3t  How.  (N.  Y.)  472.]  but  a  gift  will  be  ]")resumed  to  be  in  contem- 
plation of  death,  where  the  donor  is  "in  his  last  sickness,"  or  "lan- 
guishing on  his  death-bed:"  Miller  v.  Miller,  3  P.  Wms.  356;  Lau'- 
son  V.  Lawson,  1  P.  Wms.  441;  Walter  v.  Hodge,  2  Swanst.  100; 
but  see  the  dictum  of  Chief  'Baron  Eijre  in  Blount  v.  Btirrotv,  1  Ves, 
Jan.  546.  [The  gift  is  presumed  to  be  in  contemplation  of  death 
when  the  donor  is  "in  his  last  sickness"  or  "languishing  on  his 
death-bed." 

If  the  gift  is  not  made  to  take  effect  in  futnro  with  view  to  the 
death  of  the  donor,  but  in  2waisenti  and  irrevocably,  it  is  a  gift 
inter  vivos  and  not  causd  mortis:  Tate  v:  Leithead,  Kay, 658;  Mc- 
Carty  v.  Kearuan,  86  111.  291.  It  is  not,  however,  necessary  for  the 
donor  to  explicitly  state  that  lie  makes  the  gift  in  contemplation 
of  death,  for  such  an  intention  is  presumed  in  most  cases  from  the 
circumstances  under  which  it  is  given,  but  no  such  presumption 
prevails  in  a  case  where  a  man  gave  a  bond  to  his  son  conditioned  to 
pay  him  a  sum  of  money  in  ten  years  without  regard  as  to  whether  bo 
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Bhould  Ije  dead  or  .-dive.  See  Candor  v  Henderson,  27  Pa.  Sh  119. 
The  gift,  in  order  to  constitute  a  valid  donatio  mart  is  can.m,  should 
be  made  in  anticipation  of  death  near  at  hand.  See  First  Nat. 
Bank  v.  Balcom,  85  Conn.  351.] 

2.  Effect  ire  only  on  donor's  dealh. — The  gift  mn&t  be  intended 
to  take  complete  effect  onlv  after  the  donor's  decease:  Ednrirds  v. 
Jones,  1  My.  &  Cr.  238;  Tate  v.  Hilbert,  3  Yes.  jun.  120.  [The  gift 
is  not  complete  until  the  death  of  the  donor  and  it  may  be  resumed 
by  him  at  any  time  until  his  death,  which  must  occur  within  a  rea- 
sonable time  after  delivery:  Dale  r.  Lincoln,  31  Me.  422;  Gratton 
V.  Appleton,  3  Story,  755.  If  the  donor  does  not  die  for  a  consid- 
erable time  after  he  has  delivered  the  article  to  the  donee,  the  gift 
is  not  valid  as  a  gift  causa  mortis.  In  a  certain  case  the  donor 
lived  eight  months  and  the  gift  was  held  not  good:  Parker  v.  Mars- 
ton,  27  Me.  196;  Jones  v.  Erown,  34  N.  H.  489.  A  gift  by  an  old 
man  who  was  in  feeble  health  was  held  not  good  as  such  a  gift, 
as  there  was  not  sufficient  peril  of  death:  Robson  u.  Eobson,  8  Del. 
Ch.  51.]  But  it  is  not  absolutely  necessary  that  the  donor  should 
expressly  declare  that  the  gift  is  to  be  returned  to  him  if  he  recover, 
for  if  it  l)e  made  in  the  extremity  of  sickness,  or  in  contemplation  of 
death,  the  law  implies  a  condition,  that  is  to  be  held  only 
[*1079]  by  the  donee '••  in  the  event  of  the  donor's  death.  Thus, 
in  Gardner  v.  Parker,  3  Madd.  184,  A.  being  seriously  ill, 
two  days  before  his  death,  in  the  presence  of  a  servant,  gave  B.  a 
bond,  saying  at  the  same  time,  "There,  take  that,  and  keep  it."  Sir 
John  Leach,  V.-C,  held  the  gift  to  be  a  donatio  mortis  causa.  "The 
doubt,"  said  his  Honor,  "here  is.  that  the  donor  has  not  expressed 
that  the  bond  was  to  bo  returned  if  he  recovered.  This  bond  was 
given  in  the  extremity  of  sickness,  and  in  contemplation  of  death; 
and  it  is  to  be  inferred,  that  it  was  the  intention  of  the  donor  that 
it  shoxild  be  held  as  a  gift  only  in  case  of  his  death.  If  a  gift  is 
made  in  expectation  of  death,  there  is  an  implied  condition,  that 
it  is  to  be  held  only  in  the  event  of  death:  The  cases  of  Laicson  v. 
Laioson  (1  P.  Wms.  441);  Miller  v.  3Itller  (3  P.  Wms.  358);  Jones 
V.  Selb;/  (Prec.  Ch.  300),  furnish,  this  rule."  And  see  Tatex.Leit- 
head,  Kay,  658,  662.  [A  gift  made  by  a  soldier  just  starting  to  the 
front  is  good  as  a  causa  mortis-  Virgin  v.  Gotheir,  42  111.  39;  Goss 
V.  Simpson,  4  Cold.  288.] 

If,  however,  it  appear  from  the  circumstances  of  the  transaction, 
that  the  donor  intended  to  make  an  immediate  or  irrevocable  gift, 
it  will  not  be  a  good  donatio  mortis  causa.  [Where  a  check,  pay- 
able to  bearer  as  given  to  the  donee  by  the  donor  during  his  last 
illness,  accompanied  by  terms  of  present  and  absolute  gift,  it  was 
held  to  be  a  gift  inter  vivos  and  not  catisa  mortis:  Rhodes  r.  Child, 
6 1  Pa.  St.  18.]  Thus,  in  Edimrds  v.  Jones,  1  My.  &  Cr.  226,  M. 
C,  the  obligee  of  a  bond,  five  days  before  her  death,  signed  an  in- 
dorsement, not  under  seal,  upon  the  bond  as  follows:  "I,  M.  C, 
do  hereby  assign  and   transfer  the  within  bond  or  obligation,  and 
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all  my  right,  title,  and  interest  thereto,  nnto  and  to  the  use  of  my 
niece,  E.  E.,  with  full  power  and  authority  for  the  said  E.  E.  to  sue 
for  and  recover  the  amount  thereof,  and  all  interest  now  due,  or 
hereafter  to  become  due,  thereon."  It  was  argued,  that  if  the  gift 
could  not,  in  consequence  of  its  being  incomplete,  take  effect  as  a 
donatio  inter  vivos,  it  would  take  effect  as  a  donatio  mortis  causa. 
But  Lord  Cotienham,  held  that  it  could  not  take  effect  as  a  dona- 
tio mortis  causa  as  an  absolute  and  irrevocable  gift  was  intended. 
See  also  Moore  v.  Moore,  18  L.  R.  Eq.  474,  484. 

Although  there  be  an  actual  legal  transfer  of  property  such  as, 
standing  by  itself  alone,  v/ould  amount  to  a  complete  gift  inter 
vivos  it  will  nevertheless  be  a  donatio  mortis  causa  if  there  be  an- 
nexed to  the  gift  a  condition  either  express  or  implied  that  it  is 
only  to  take  effect  in  the  event  of  the  death  of  the  giver,  and  upon 
his  recovery  the  donee  will  be  a  mere  trustee:  [Staniland  v.  Wil- 
lott,  3  Mac.  &  G.  664)  unless  there  be  a  confirmation  of  the  gift,  so 
as  to  convert  it  into  or  give  it  the  effect  of,  an  absolute  irrevocable 
gift  inter  vivos  {lb.  681).  [If  the  gift  is  expressed  to  take  effect 
jmmediately,  but  if  there  is  nothing  said  as  to  whether  it  is  to  take 
effect  absolutely,  immediately  and  irrevocably,  or  only  absolutely  at 
the  donor's  death,  the  presumption  in  most  cases  is,  that  if  the 
donor  was  at  the  time  in  danger  of  death,  it  is  a  gift  causa  mortis 
and  not  inter  vivos.li 

3.  Delivery. — There  must  be  a  delivery  or  traditio  of  the  subject 
of  the  gift  to  the  donee  for  his  own  use.  [The  cases  are  remarkable 
for  the  great  strictness  with  which  they  regard  the  necessity  and 
cei'tainty  of  delivery.  There  must  be  a  delivery  consisting  of  the 
manual  tradition  of  that  subject  of  the  gift,  or  something  which  is 
tantamount  to  or  a  substitute  for  such  delivery:  Campbell's  Estate, 
7  Pa.  St.  100;  Cose  v.  Dennison,  6  K.  I.  88;  Carr  v.  Silloway,  111 
Mass.  24;  Grymes  v.  Hone,  49  N.  Y.  17;  Blasdel  v.  Locke,  52  N. 
H.  238;  Resch  v.  Senn,  28  Wis.  286.]  ( Tate  v.  mibert,  2  Ves.  jun. 
120);  or  upon  trust  for  another  person  [Driiryx.  Smith,  1  P.  "NVms. 
405;  Farquharson  v.  Cave,  2  Coll.  367;  Moore  v.  Darton, 
4  *De  G.  &Sm.  517;  and  see  Bibby  v.  Coulter,  Ridg.  Ca.  [  *  lOSO  J 
t.  Hard.  206  n.;  D  mnex.  Boyd,  8  L  R.  Eq.  609);  or  for  a 
particular  purpose  (see  Blount  v.  Burrow,  4  Bro.  C.  C.  71),  where  the 
donor,  twelve  days  before  his  death,  delivered  to  the  donee  four  India 
bonds,  to  enable  him  to  carry  on  and  maintain  a  law-suit,  which  the 
donor  had  commenced.  Lord  Commissioner  Eyre  held  it  to  bo 
good  donatio  mortis  causa,  but  he  directed  an  issue,  to  try  whether 
the  bonds  were  delivered. 

It  was,  indeed, argued  in  Hambrooke  v.  Simmons,  4  Russ.  25,  that  a 
donatio  mortis  causa  could  not  be  coupled  with  a  condition,  ermade 
subject  to  a  trust;  but  as  an  issue  was  directed,  which  left  the  (juestion 
of  law,  as  well  as  of  fact,  to  the  consideration  of  a  court  of  law,  the 
point  was  not  decided.  However,  in  the  subsequent  case  of  Hills 
v.  Hills,  8  M.  &  W.  401,  where  a  person  on  her  death-bed  gave  a 
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pocket  book,  containing  80?.  in  cash  and  notes,  to  her  brother,  wish- 
inir  that  ho  should  burv  her,  and  that  ho  Bhonld  havo  all  she  had, 
it  was  held  in  tho  Exchequer,  by  Abhigcr.C.  B.,  Parke,  B.  Ahlersvn, 
B.,  and  liolfc,  B.,  that  it  was  a  good  donatio  mortis  causa,  although  , 
cou[)h'd  with  a  trust.  '"I  cannot  see,"'  said  Mr.  Baron  liolfe,  '*how 
the  annexation  of  a  trust  to  the  gift  can  make  any  difference.  If  it 
bo  lawful  so  to  give  the  property  out  and  out  to  the  i)arty  for  his  own 
use,  1  cannot  see  that  it  makes 'any  difference,  that  with  it  he  is  to 
pay  for  a  particular  thing.  If  a  man  on  his  death  bed  gives  another 
1000/.  is  it  any  addition  to  the  evils  attending  this  mode  of  bestow- 
iijg  property,  that  he  attaches  a  condition  to  it;  as,  for  instance,  that 
he  stipulates,  that  his  brother  shall  receive  an  oullitto  India?  The 
case  of  Blount  V.  Burroiv,  is  expi'essly  in  point,  and  disposes  of  the 
question;  and  I  have  no  doubt  that  other  cases  might  be  found." 

These  decisions  rightly  follow  the  civil  law,  according  to  which 
it  is  clear,  that  a  donatio  mortis  causti  might  bo  made  the  subject 
of  a  trust  or  conoition.  '"Eornm  quibus  mortis  causa  donatum 
est,  fide  committi  quoquo  tempore  potest;  quod  tidei  comraissum, 
h:iGredes,  Salva  Falcidioc  ratione,  quam  in  his  quoqnie  donationibus 
examplo  legatorum,  locum  habere  placuit,  prajstabunt.  Si  pars 
donationis  tidei  commisso  teneatur,  fidei  commissum  quoquemunere 
Falcidiro  fungeter.  Si  tamen  alimenta  prcestari  voluit,  collationis 
totum  onus  in  residuo  donationis  essu  respondendum  erit  ex  defurcti 
voluntate,  qui  do  majore  pecunia  prsestaii  non  dubie  voluit  in- 
tegra."  Dig.  lib.  31,  tit.  1,  I.  77,  s.  1,  cited  4  Russ.  27,  2  Coil.  356. 
"Ab  CO,  qui  neque  legatum  neque  tidei  commissum,  neque  hferedi- 
tatem  vel  mortis  causa  donationem  accepit  nihil  per  fidei 
[  *■  lOSl  ]  commissum  relinqui  potest."  Cod.  lib.  G,  tit.  '^■■42,  1.  9 
cited  4  Russ.  27.  Sed  vide  Bibby  v.  Coulter,  Ridg.  Ca. 
t.  Hard.  206  n. 

A  delivery  in  order  to  bo  effctual,  must  be  made  either  to  the 
donee  himeelf  orto  some  one  fcr  him.  [It  is  well  settled  that  tho 
delivery  need  not  be  to  the  donee  personally,  but  it  may  be  made  to 
any  person  as  agent  for  the  donee  provided  the  agent  retains  pos- 
session of  the  subject  and  does  not  permit  the  donor  to  recover  pos- 
session again:  Meach  v.  Meach,  24  Vt.  595;  Jones f.  Beyer,  16  Ala. 
221;  Raymond  r.  Sellick,  10  Conn.  480;  Kilby  v.  Godwin.  2  Del. 
Ch.  61;  Michener  r.  Dale,  23  Pa.  St.  59;  Dale'r.  Lincoln,  31  Me. 
422;  Sessions  v.  Moseley,  4  Cush.  87.]  A  mere  delivery  to  an 
agent,  in  the  character  of  agent  for  the  giver,  will  not  be  sufficient 
[If  tho  person  to  W'hom  the  thing  is  delivered  is  strictly  an  agent 
of  tho  donor,  then  tho  delivery  to  him  is  not  sufficient  unless  the 
delivery  is  made  by  the  agent  and  the  thing  accepted  by  the  donee 
before  the  donor's  death.  On  the  other  hand,  if  the  delivery  is  not 
made  to  the  donee  before  tho  death  of  the  donor  the  authoiity  of 
the  agent  to  make  the  delivery  is  revoked  by  the  donors  death: 
^Yilcox  V.  Matteson,  53  Wis.  23.]  (Farquharson  v.  Cave,  2  Coll, 
356,  367) ;  the  delivery  also,  when  there  are  any   declarations  made 
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by  the  donor  relative  to  the  subject-matter  of  the  gift,  should  be 
contemporaneous  with  them  ( Thompson  v.  Heffernan,  4  D.  &  War. 
285;  Hawkins  v.  Blewitt,  2  Esp.  664;  Dunne  v.  Bojjd,  8  I.  R.  Eq. 
609);  and  even  if  there  be  a  delivery  to  the  donee  or  to  some  one 
for  him,  it  will  not  be  good,  unless  the  donor  (subject  of  course  to 
the  ordinary  condition  making  void  the  gift,  which  is  always  either 
expressed  or  implied  in  case  of  his  recovery)  parts  with  the  dominion 
over  the  thing  given.  [Words  or  expressions  of  the  donor,  no  mat 
ter  how  clearly  they  may  be  expressed  nor  how  perfectly  they  indi- 
cate his  intention  ^\iil  not  be  sufficient  without  delivery:  Zimmer- 
man V.  Streeper,  75  Pa.  St.  147;  McGrath  i\  Reynolds,  116  Mass. 
566;  Carr  v.  Silloway,  111  Mass.  111.]  Thus,  in  Han-kins  v. 
Bleivitt  (2  Esp.  663),  in  an  action  of  trover  for  a  box  containing 
money  and  wearing  apparel,  by  an  administrator,  the  case  on  the 
part  of  the  plaintiff  was,  that  the  intestate  in  his  last  illness  or- 
dered the  box  to  be  carried  to  the  house  of  the  defendant,  who  was 
his  aunt,  and  to  be  delivered  to  her;  but  he  gave  no  other  direc- 
tions respecting  it,  nor  said  anything  about  giving  it  to  her.  It  was, 
however,  further  given  in  evidence,  that  on  the  next  day,  the  key 
was  brought  to  the  intestate,  who  desired  it  to  be  taken  back,  say- 
ing that  he  should  want  some  articles  of  clothing  out  of  it.  The 
plaintiff  had  a  verdict.  Lord  Kenyan,  C.  J.,  said,  "In  the  case  of 
a  donatio  mortis  causa,  possession  must  be  immediately  given;  that 
has  been  done  here:  a  delivery  has  taken  place,  but  it  is  also  nec- 
essary that  by  parting  ivith  the  possession,  the  deceased  should  also 
part  trith  the  dominion  over  if.  [\\'hen  the  donor  makes  a  delivery  of 
the  subject  of  the  gift  he  must  part  with  all  interest  in  it,  for  if  be 
continues  to  exercise  control  over  it,  or  if  after  he  has  once  delivered 
it,  re-obtains  possession  of  it,  although  not  intending  to  revoke  the 
gift,  it  nevertheless  becomes  revoked  unless  it  appears  that  he  acted 
as  the  bailee  or  agent  of  the  donee  or  under  express  or  implied  li- 
cense fi-om  him:  Cutting  i\  Gilman,  47  }i.  H.  147;  Hatch  v.  Atkin- 
son, 56  Me.  324;  Phipps  v.  Hope,  16  Ohio,  586;  Trough's  Estate, 
75  Pa.  St.  115. 

If  the  donor  delivers  the  subject  of  the  gift  as  bonds  or  notes  but 
reserves  the  right  to  himself  to  collect  the  interest  on  them  during 
his  life,  there  is  not  sufficient  parting  with  the  property  as  to  ren- 
der the  notes  or  bonds  valid  gifts  by  causa  mortis  :  Hitch  r.  Davis, 
3  Md.  Ch.  266;  Brown  v.  Brown,  18  Conn.  410;  Hutington  v.  Gil- 
more,  14  Barb.  243;  Curry  v.  Powers,  70  N.  Y.  212.]  That  has  not 
been  done  here.  The  bringing  back  the  key  by  her  the  next  morning 
to  the  intestate,  and  his  declaration  that  he  should  want  one  of  the 
articles  of  his  apparel  contained  in  it,  are  sufficient  to  show  that  he 
had  no  intention  of  making  any  gift  or  disposition  of  the  box.  It 
Beeras  rather  to  have  been  left  in  the  defendant's  care  for  safe  custody, 
and  was  so  considered  by  herself."  See  also  Eeddel  w  Dohree,  10 
Sim.  244;  Tapley  v.  Kent^  1  Robert,  400;  Warriner  v.  Rogers,  16 
L.  R.  Eq.  340. 
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A  delivery  of  a  thing  by  way  of  symbol,  according  to  the  opinion 
of  Lord  Ilardivicke,  in  the  principal  case,  is  not  a  sufficient  delivery. 
[Where  it  is  possible  to  make  an  actual  delivery  a  symbolic  or  con- 
structive delivery  will  not  be  sufficient:  Marshall  v.  Berry,  13  Allen, 
43;  Kockwood  v.  ^\'iggin,  16  Gray,  402;  Parish  v.  Stone,  14  Pick. 
203;  Hatch  v.  Atkinson,  56  Me.  324.]  Thus,  he  held  that  the  de- 
livery of  the  receipts  for  South  Sea  Stock  was  not  a  sufficient  de- 
livery to  constitute  a  donatio  mortis  causa  l:»ut  he  said  that  an 
actual  transfer,  or  something  amounting  to  that,  would  have  been 
necessary:  ante,  p.  1075. 

The  same  conclusion  has  been  arrived  at  with  regard  to 
[  *1082]  scrip-certificates  *  of  railwav  stock:  Moore   v.  Moore,  18 
L.  R  Eq.  474. 

And  it  has  been  held  that  the  delivery  of  the  book  of  a  depositor 
in  a  savings-bank,  is  not  a  sufficient  delivery  to  constitute  a  dona- 
tion of  the  money  deposited:  M^Gonnell  v.  Murray,  3  I.  R.  Eq.  460. 
Nor  will  the  delivery  of  a  note  not  payable  to  the  bearer  (Miller  v. 
Miller,  3  P.  Wms.  356) ;  [In  the  following  cases  the  delivery  of  a 
bank  book  or  certificate  of  deposit  have  been  held  valid  as  gifts 
mortis  causd:  Dean  v.  Dean,  43  Vt.  337;  Hill  v.  Stevenson,  63  Me. 
364;  Camp's  Appeal,  36  Conn.  88;  Pierce  v.  Saving  Bank,  129 
Mass.  425;  Sheedy  v.  Roach,  124  Mass.  472.  But  an  order  upon 
the  bank  is  not  good  as  such  a  gift:  Consler  v.  Snowden,  54  Md. 
175,  nor  the  delivery  of  the  donor's  check  alone:  Meach  v.  Meach, 
24  Vt.  591;  Nicholas  v.  Adams,  2  Wharton,  17.]  nor  in  general  of 
a  cheque  upon  a  banker  {Tate  v.  Hilbert,  2  Ves.  jun.  Ill;  4  Bro.  C. 
C.  289),  unless  it  were  presented  or  negotiated  {Rolls  v.  Pearce,  5 
Ch.  D.  730,  W.  N.  April  28,  1877,  p.  98;  Hewitt  w.  Kaye,  6  L.  R. 
Eq.  198)  before  the  donor's  death,  althongh  the  pass  book  be  de- 
livered up  with  the  cheque  {Beak  v.  Beak,  13  L.  R.  Eq.  489),  be  a 
sufficient  delivery.  See  also  Bromley  v.  Bruntcni,  0  L.  R.  Eq.  275, 
where  the  gift  was  inter  vivos.  The  ground  of  these  decisions  is 
this,  that  a  cheque  has  no  relation  to  the  donor's  death:  it  is  a  gift 
to  take  place  immediately,  and,  being  merely  an  authority  to  receive 
a  sum  of  money,  it  is  efPectually  revoked  by  the  death  of  the  donor. 
In  the  recent  case  of  In  re  Mead,  15  Ch.  D.  651,  a  testator  who  held 
a  banker's  deposit  note  for  3700Z.  in  his  last  illness,  two  days  be- 
fore his  death  expressed  a  wish  to  give  500Z.,  part  of  the  amount,  to 
his  wife.  At  his  request  a  friend  tilled  up  a  seven  days'  notice  to 
the  bank  to  withdraw  the  deposit,  and  the  testator  signed  it;  the 
friend  then  took  the  notice  to  the  bank.  The  testator  afterwards 
signed  a  form  of  cheque,  which  was  on  the  back  of  the  note,  "Pay 
self  or  bearer  500Z. ;  "  the  note  was  then  handed  to  the  wife.  The 
testator  died  before  the  expiration  of  the  seven  days'  notice.  The 
practice  of  the  bank  was,  when  a  customer  withdrew  part  of  a 
sum,  which  he  had  placed  on  deposit,  to  give  him  a  fresh  note  for 
the  balance.  It  was  held  that  there  had  not  been  a  valid  donatio 
mortis  causd  of  the  500^.,  inasmuch  as  the  cheque  for  that  amount 
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was  not  payable  till  after  the  testator's  death.  However,  in  Law 
son  V.  Lawson,  1  P.  Wms.  41,  where  A.,  during  his  last  illness,  drew 
a  bill  upon  a  goldsmith  for  the  payment  of  100/.  to  his  wife,  with  a 
written  indorsement  that  the  money  was  "  to  buy  her  mourning," 
and  A.  delivered  the  note  to  his  wife,  it  was  held  that  she  was  en- 
titled to  the  money.  And  Lord  Rosshjn  in  Tate  v.  Hilbert,  2  Ves. 
jun.  Ill,  notwithstanding  Lord  Harchcicke,  in  the  principal  case, 
throws  some  doubt  upon  it,  considered  the  case  perfectly  well  de- 
cided. "  For,"  he  observed,  "  taking  the  whole  bill  together,  it  is 
an  appointment  of  the  money  in  the  banker's  hands  to  the  extent  of 
100/.,  for  the  particular  purpose  expressed  in  a  written  appoint- 
ment; xchich  is  a  purpose  that  necessarily  supposes  his  deaths 
[Choses  in  action,  such  as  a  check,  bonds,  promissory  notes,  bills  of 
exchange  and  certificates  of  deposit,  may  be  transferred  by  delivery 
merely.  No  indorsement  isnecessarv:  Ashbrooke  v.  Ryan,  2  Bush, 
228;  Westerlor.  DeWitt,  36N.  Y.  340:  Contantu.  Schuyler,  1  Paige, 
316;  Borneman  v.  Sidlinger,  15  Me.  429.  This  is  true  whether  the 
paper  is  negotiable  or  not:  Bates  v.  Kempton,  7  Gray,  382;  Dale  v. 
Lincoln,  31  Me.  422;  Craig  v.  Craig,  3  Barb.  Ch.  76.] 

In  Jones  v.  Selby,  Prec.  Ch.  300,  where  it  was  held  by 
^ir  John  Trevor,  M.  K,  that  the  delivery  *  of  the  key  of  [  *  1083] 
a  trunk,  with  words  of  gift  of  the  trunk  and  its  contents, 
was  a  good  delivery  of  a  tally  upon  government  for  500Z.  contained 
in  the  trunk,  Lord  Hardwicke  observes  that  the  transaction 
"  amounted  to  the  same  thing  as  a  delivery  of  possession  of  the 
tally,  provided  it  was  in  the  trunk  at  the  time."  [In  Coleman  v. 
Parker,  114  Mass.  30,  the  Court  said:  "We  have  no  doubt  that  a 
trunk  with  its  contents  might  be  effectually  given  and  delivered  in 
such  a  case  by  the  delivery  of  the  key.  If  the  key  in  this  case  had 
been  placed  in  the  hands  of  the  witness,  the  donor  relinquishing 
all  dominion  and  cTontrol  over  it  and  parting  with  it  absolutely,  or  if 
by  the  direction  of  the  donor  the  witness  had  taken  it  into  her 
possession  and  control,  there  would  have  been  a  sufficient  delivery 
to  m,ake  out  a  full  title  in  the  plaintiflT." 

The  cases  cited  by  the  Court  do  not  however  support  the  propo- 
sition there  laid  down,  that  a  delivery  of  the  key  of  a  trunk  is  a 
good  delivery  of  the  trunk  with  its  contents.  The  doctrine  which 
has  been  followed  appears  to  be,  that  the  delivery  of  the  key  of  a 
trunk  or  box  in  which  valuables  are  kept,  which  are  capable  of 
being  taken,  into  the  hand,  and  may  be  delivered  by  being  passed 
from  hand  to  hand,  is  not  a  valid  delivery  of  such  articles:  Hatch 
V.  Atkinson,  56  Me.  324. 

A  constructive  or  symbolic  delivery  will  be  sufficient  if  the  arti- 
cles are  large  or  cumbersome.] 

In  Bonits  v.  Ellis,  4  De  G.  M.  &  G.  249,  a  person  4  days  before 
his  death  said  to  his  wife:  "  I  am  a  dying  man,  you  will  want  money 
before  my  affairs  are  wound  up."  On  the  following  day  he  signed 
and  delivered  to  her  a  crossed  cheque  upon  his  bankers,  for  lOOOZ., 
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and  on  the  next  day  but  one,  remembering  that  the  cheque  was 
crossed,  he  asked  a  friend  who  visited  hira  to  take  it;  and  give  the 
wife  another  for  it;  which  the  friend  did,  but  his  cheque  was  post- 
dated. The  donor's  cheque  was  paid  before  his  death  to  his  friend, 
who,  after  that  event,  gave  to  the  widow  a  cheque  not  post-dated  for 
the  other.  It  was  held  by  the  Lords  Justices,  aflfirming  the  decision 
of  Sir  J.  Romilly,  M.  R.,  (reported  17  Beav.  121),  that  the  transac- 
tioa  constituted  a  good  donatio  mortis  causa. 

There  may  be  a  donatio  mortis  causa  of  a  bond,  Snellgrove  v. 
Baily  (3  Atk.  214,  Ridg.  Ca.  t.  Hardw.  202)  though  not  of  a  mere 
simple  contract  debt,  nor  by  the  delivery  of  a  mere  symbol.  Per 
Sir  John  Leach,  V. -C,  in  Gardner  v.  Parker,  3  Madd.  185:  and  see 
Blount  V.  Burrow,  4  Bro.  C.  C.  71;  Hirst  v.  Beach,  4  Madd.  351, 
356;  Clavering  v.  Yorke,  2  Coll.  363,  n.  So,  likewise,  of  bank  notes 
(Shanley  v.  Harvey,  2  Ed.  Rep.  125;  Ashton  v.  Dawson,  Sel.  Ch. 
Cas.  14);  of  a  deposit-note  given  by  a  bank  to  the  donor  (Witt  v. 
Amis,  1  Best.  &  Sm.  109;  Moore  v.  Moore,  18  L.  R.  Eq.  474;  Dunne 
v.  Boyd,  8  Ir.  Eq.  609);  and,  it  seems,  also,  of  all  other  notes,  or 
bills  payable  to  the  bearer  (Miller  v.  Miller,  3  P.  Wms.  356;  Hill  v. 
Chapman,  2  Bro.  C  C  612;  and  see  Jones  v.  Selby,  Prec.  Ch.  300; 
Bibby  v.  Coulter,  Ridg.  Ca.  t.  Hard.  206,  n.),  or  to  order,  though  not 
indorsed  by  the  donor  (Rankin  v.  Weguelin,  27  Beav.  309;  Veal  v. 
Veal,  lb.  303;  In  re  Mead,  15  Ch.  D.  651). 

And  a  cheque  payable  to  the  donor  or  order,  and  (without  being 
indorsed  by  him)  given  by  him  during  his  last  illness  to  the  donee, 
is  on  the  same  footing  as  a  bill  of  exchange  or  promissory  note  pay- 
able to  the  donor  or  order,  and  will  pass  to  the  donee  as  a  donatio 
mortis  causa:   Clement  v.  Cheeseman,  27  Ch.  D.  631. 

[A  gift  of  a  bill  of  exchange  payable  to  self  or  order  is  valid  as  a 
donatio  mortis  causa,  though  unindorsed  and  though  it  does  not  fall 
due  until  after  the  donor's  death:  Waring  v.  Edmonds,  11  Md.  424; 
Brown  v.  Brown,  18  Conn.  410;  Harris  i\  Clark,  2  Barb.  50;  Cald- 
well I'.  Renfrew,  33  Vt.  213;  Turpin  v.  Thompson,  2  Metcalfe  (Kv.), 
420;  Brooks  t\  Brooks,  12  S.  C.  422;  Gibson r.  Hibbard,  13  Mich.  214.] 

The  distinction  between  the  donor's  cheque,  and  the  cheque  of 
another  person  for  which  the  donor  has  given  value,  as  the  subject 
matter  of  a  donatio  mortis  causa,  assuming  neither  to  be  pre- 
sented for  payment  before  the  donor's  death,  are  well 
[  *  1084  ]  stated  by  *  Chitty,  J.  '"In  Byles  on  Bills  (12  Ed.  p.  176) 
it  is  stated  that  a  cheque  drawn  by  the  donor  upon  his  own 
banker,  cannot  be  the  subject  of  a  donatio  mortis  causa  because  the 
death  of  the  drawer  is  a  revocation  of  the  banker's  authority  to  pay. 
But  when  the  owner  is  dealing  with  the  cheque  of  another  man  it 
stands  on  entirely  the  same  footing  as  a  bill  of  exchange  or  promis- 
sory note,  which  according  to  Veal  v.  Veal  (27  Beav.  303)  may  well 
be  the  subject  of  a  donatio  mortis  causa.  [A  gift  of  the  donor's  own 
cheque  if  not  payable  until  after  his  death,  is  not  valid  as  a  donatio 
nuyrtis  causd,  because  in  order  to  constitute  a  valid  gift  of  this  kind 
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there  must  be  a  delivery  of  the  subject  matter  during  the  life  of  the 
donor,  and  the  check  is  not  the  &ul3Ject  of  the  gift,  but  the  money 
which  it  represents,  and  if  it  is  not  payable  until  the  death  of  the 
donor  there  can  be  no  delivery  during  the  donor's  life:  Baskett  v. 
Hassell,  107  U.  S.  602.]  For  this  purpose  there  is  no  difference  be- 
tween the  cheque  of  another  man,  and  a  bill  of  exchange  or  promis- 
sory note." 

The  delivery  of  a  bond  is  still  sufficient  as  a  donatio  mortis  causa 
of  the  debt  for  which  it  is  a  security,  although  an  action  may,  in  cer- 
tain cases,  be  maintained  at  law  without  profert  of  the  bond:  Duffield 
V.  Elwes,  1  Bligh.  N.  S.  543. 

So  likewise  a  policy  of  insurance  on  the  life  of  the  donor  will  pass 
by  delivery  as  a  donatio  mortis  causa:  Witt  v.  Amis,  1  Best  &  Sm. 
109;  Amis  v.  Witt,  33  Beav.  619. 

A  delivery  of  the  mortgage  deeds  of  real  estate  will  constitute  a 
valid  donatio  mortis  causa.  See  Duffield  v.  Ehves,  1  Bligh,  N.  S. 
497;  Dow  &  C.  1.  In  that  case,  a  man,  in  contemplation  of  speedily 
approaching  death,  wishing  to  make  a  larger  provision  for  his  daugh- 
ter than  he  had  done  by  will,  delivered,  or  caused  to  be  delivered  to 
her,  certain  deeds,  which  consisted  of,  1.  A  conveyance  in  fee  of  lands 
to  secure  2927Z.,  with  the  usual  covenant  for  payment  of  the  money 
lent,  and  a  bond  by  way  of  collateral  security.  2.  An  assignment 
of  a  mortgage  debt  of  30,000Z.,  and  of  a  judgment  for  that  sum  re- 
covered on  a  bond,  with  the  conveyance  of  the  land,  and  the  usual 
covenant  for  the  payment  of  the  money.  It  was  held  by  the  House 
of  Lords,  reversing  the  decision  of  Sir  J.  Leach,  V.-C.  (reported  1 
S.  &  S.  239)  that  there  was  a  good  donatio  mortis  causa,  and  that 
the  daughter  was  entitled  to  the  benefit  of  the  securities.  "If,"  said 
Lord  Eldon,  "the  delivery  of  a  bond  would,  as  it  is  admitted — (not- 
withstanding any  change  in  the  doctrine  about  profert) — if  the  deliv- 
ery of  a  bond  would  give  the  debt  in  that  bond,  so  as  to  secure  to  the 
donee  of  that  bond  the  debt  so  given  by  the  delivery  of  the  bond,  the 
question  is,  whether,  the  person  having  got,  by  the  delivery  of  that 
bond,  a  right  to 'call  upon  the  executor  to  make  his  title  by  suing  or 
giving  him  authority  to  sue  upon  the  bond,  what  are  we  to  do  with 
the  other  securities  if  they  are  not  given  up  ?  But  there  is  another 
question,  to  which  an  answer  is  to  be  given:  What  are  we  to  do  with 
respect  to  the  other  securities,  if  they  are  delivered?  In  the  one 
case,  the  bond  and  mortgage  are  delivered;  in  the  other 
the  *  judgment,  which  is  to  be  considered  on  the  same  [*1085j 
ground  as  a  specialty,  is  delivered;  with  that,  the  evi- 
dences of  the  debts  are  all  delivered.  The  instrument  containing 
the  covenant  to  pay  is  delivered.  They  are  all  delivered  in  such  a 
way  that  the  donor  could  never  have  got  the  deeds  back  again.  Then 
the  question  is,  whether  regard  being  had  to  what  is  the  nature  of  a 
mortgage,  contradistinguishing  it  from  an  estate  in  land,  those  cir- 
cumstances do  not  as  effectually  give  the  property  in  the  debt  as  if 
the  debt  was  secured  by  a  bond  only  ? 
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"  The  opinion  which  T  have  formed  is,  that  this  is  a  good  donatio 
mortis  cansa,  raising  by  operation  of  law  a  trust;  a  trust  which, 
being  raised  by  operation  of  law  is  not  within  the  Statute  of  Frauds, 
but  a  trust  which  a  court  of  equity  will  execute."  See  also  Mere- 
dith V.  Watson,  17  Jur.  1003;  Re  Patterson,  10  Jur.  N.  S.  (V.-C.  S.) 
578;  12  W.  K.  941.  [A  donatio  mortis  causa  rnay  be  made  subject 
to  a  trust  or  condition,  the  terms  of  which  are  prescribed  by  the 
donor:  Currie  v.  Steele,  2  Sandf.  542;  Clough  v.  Clough,  117  5lass. 
83;  Barclay's  Estate,  11  Phila.  12.] 

The  delivery  by  a  creditor  to  the  debtor  or  his  agent  of  that  "which 
is  essential  to  the  recovery  of  the  debt  is,  it  seems,  sufficient.  Thus, 
in  Moore  v.  Darton,  4  De  G.  &  Sm.  517,  where,  upon  a  loan,  the 
borrower  had  given  the  lender  a  receipt  in  the  following  form:  "Re- 
ceived of  Miss  Darton  500Z.,  to  bear  interest  at  41  per  cent,  per  an- 
num," it  was  held  by  Lord  Justice  Knight  Bruce  (then  V.-C)  that 
a  deliver^'  of  the  receipt  to  an  agent  of  the  borrower  by  the  creditor 
on  her  death-bed  stating  that  she  wished  the  debt  to  be  cancelled, 
was  a  good  donatio  mortis  causa. 

It  is  clear  that  a  donatio  mortis  causa  cannot  be  made  merely  by 
parol,  without  delivery,  as  in  the  case  of  the  alleged  gift  of  the 
household  goods  and  plate  in  the  principal  case:  see  Tate  v.  HilbeH, 
2  Ves.  Jur.  120;  Smith  v.  Smith,  2  Stra.  955;  Warriner  v.  Rogers, 
16  L.  E.  Eq.  340.  [The  reason  why  delivery  is  so  essential  to  the 
validity  of  these  gifts,  is  because  they  are  usually  claimed  upoa 
parol  evidence;  but  where  the  intent  of  the  donor  is  proved  by  a 
writing  under  his  hand  a  delivery  will  be  presumed  from  very  slight 
circumstances:  Ellis  r.  Secor,  31  Mich.  185;  Brinckerhoff  v.  Law- 
rence, 2  Sandf.  Ch.  400.] 

In  Spratley  \.  Wilson,  1  Holt.  10,  GibUs,  C.  J.,  held  that  it  was  a 
sufficient  delivery  where  a  person  in  extremis  said,  "I  have  left  my 
watch  at  Mr.  R.'s  at  Charing  Cross:  fetch  it  away,  and  I  will  make 
you  a  present  of  it;"  but,  upon  this  case  being  cited  in  Bunn  v. 
Markham,  7  Taunt.  227,  Gibbs,  C.  J.,  desired  that  it  might  be  laid 
out  of  the  consideration  of  counsel,  for  that,  immediately  after  that 
trial,  he  perceived  that  what  he  had  somewhat  unprovidently  thrown 
out  could  not  be  maintained,  because  a  delivery  was  wanting,  and 
he  had  accordingly  written  a  remark  to  that  effect  at  the  end  of  his 
own  note  of  the  case. 

In  Bunn  v.  Markham,  7  Taunt.  224,  a  person  supposing  himself 
in  extremis,  caused  Indian  bonds,  bank  notes,  and  guineas,  to  be 
brought  out  of  his  iron  chest,  and  laid  on  his  bed;  he  then  caused 
them  to  be  sealed  up  in  three  parcels,  and  the  amount  of  the  con- 
tents to  be  written  on  them,  with  the  words,  "For  Mrs. 
[  *  1086  ]  and  *Miss  C,"  the  plaintiffs;  he  then  directed  the  brother 
to  replace  them  in  the  iron  chest,  to  be  locked  up,  the 
keys  to  be  sealed  up,  and  directed  "to  be  delivered  to  J."  (his  solic- 
itor), and  one  of  his  executors,  after  his  decease,  and  replaced  in 
his  own  custody  near  his  bed;  and  afterwards  spoke  of  this  property, 
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as  givea  to  the  plaintiffs.  It  was  held  not  to  be  a  donatio  mortis 
causa,  for  want  of  a  sufficient  delivery,  and  on  account  of  the  donor 
continuing  in  possession.  See,  also,  Farquharson  v.  Cave,  2  Coll. 
356;  Walsh  v.  Studdart,  4  D.  &  W.  159;  Thompson  v.  Heffeiman^ 
4  D.  .fe  W.  285;  Powell  v.  Hellicar,  27  Beav.  261;  Maguire  v.  Dodd, 
9  Ir.  Ch.  Rep.  452.  [See  Coleman  v.  Parker,  114  Mass.  30,  where 
the  donor  placed  the  subject  of  the  gift  in  an  envelope  and  wrote 
on  the  back  of  it  directions  for  its  delivery,  but  retained  control  of 
it  until  his  death ;  it  was  held  not  to  be  a  valid  donatio  mortis  causa: 
Zimmerman  u  Streeper,  75  Pa.  St.  147;  Phipps  u.  Hope,  16  Ohio, 
586;  Trough's  Est.,  75  Pa.  St.  115.] 

In  the  principal  case.  Lord  Hardwicke  says,  "that  a  gift  mortis 
causa  may  be  made  in  writing  as  well  as  otherwise,  and  that  so  it 
might  by  the  Roman  and  civil  law."  And  see  his  observation  in 
Johnson  v.  Smith,  1  Ves.  314;  and  Lord  Rosslyn,  in  Tate  v.  Hilbert, 
2  Ves.  jun.  120,  eays,  that  ''perhaps  it  might  not  be  difficult  to  con- 
ceive that  it  might  be  by  deed  or  by  writing." 

But  a  gift  in  writing,  without  delivery,  would  probably  be  con- 
sidered as  testamentary:  Rigden  v.  Vallier,  2  Ves.  258;  Tapley  v. 
Kent,  1  Robert.  400. 

Evidence  to  establish  a  donatio  mortis  causd.] — The  evidence  to 
establish  a  donatio  mortis  causa  should  be  clear  and  satisfactory, 
especially  in  those  cases  where  the  relation  between  the  donor  and 
donee  is  such  as  to  give  rise  to  suspicion  that  undue  influence  may 
have  been  used,  as  in  the  case  of  an  alleged  donation  from  a  client 
to  his  solicitor  (}Valsh  v.  Studdart,  4  D.  &  W.  159),  or  from  a  per- 
son in  extremis  to  a  priest  attending  him  to  administer  the  last  of- 
fices of  religion  ( Thomjjson  v.  Heffernan,  lb.  285).  [The  law  watches 
the  transfer  of  these  gifts  with  a  jealous  eye  and  they  are  subject 
to  the  closest  scrutiny.  It  is  unwilling  that  they  should  take  the 
place  of  wills,  because  while  they  are  less  troublesome,  they  are  open 
to  the  objections  of  uncertainty  which  the  law  desires  to  avoid  in 
reference  to  wills  by  its  precautions  and  provisions  as  to  their  exe- 
cution. 

Owing  to  the  peculiar  character  of  these  gifts  and  the  manner 
and  circumstances  under  which  they  are  usually  given,  there  exists 
vast  opportunities  for  perjury  and  fraud  on  the  part  of  the  donee, 
this  is  the  reason  they  have  always  been  regarded  with  strong  siis- 
picion  and  nothing  but  the  strongest  and  most  unequivocal  evidence 
will  be  sufficient  to  support  them.] 

There  is  no  absolute  rule  of  the  Court  that  a  gift  of  this  kind 
may  not  be  established  by  the  evidence  of  the  claimant  alone.  [The 
burden  of  proving  the  gift  is  on  the  donee,  and  in  order  to  sustain 
the  gift  he  must  show  a  proper  delivery:  Conklin  v.  Conklin,  20 
Hun.  278.]  M'Gonnell  v.  Murray,  3  I.  R.  Eq.  465,  but  there  is  no 
class  of  questions  in  which  it  is  more  important  that  corroborating 
testimony  should  be  insisted  on.     lb.     [If  there  is  no  one  to  prove 
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the  gift  but  the  donee  himself  it  will  not  be  allowed  to  take  effect: 
Bloomer  v.  Bloomer,  2  Bradf.  319;  Rockwood  v.  Wiggin,  16  Gray, 
402;  Westerlo  r.  DeWitt,  35  Barb.  215;  Conklin  v.  Coaklin,  20 
Huu.  278.]  "The  civil  law,"  says  the  Master  of  the  Rolls  of  Ire- 
land, "required  five  witnesses  to  establish  such  a  gift;  a  will  re- 
quires two  with  us.  It  is  difficult  to  suppose  that  it  was  not  by  an 
oversight  that  the  legislature  made  no  provision  respecting  gifts  of 
this  sort;  but,  though  owy  law  does  not  define  the  number  of  wit- 
nesses required,  it  is  laid  down  in  all  the  cases  where  judges  have 
commented  on  the  evidence  necessary  to  support  a  donatio  mortis 
vaii.sd,  that  it  must  be  established  by  clear  evidence.  The  proof 
must  be  more  than  is  required  merely  to  turn  tlie  scale  in  favour  of 
one  of  two  equally  probable  conclusions.  [The  donee  must  show 
how  the  subject  matter  was  delivered  and  that  the  transfer  was  made 
with  the  intention  to  pass  the  right  of  property,  and  ambiguous  ex- 
pressions will  be  interpreted  against  the  donee,  and  in  favor  of  the 
donor  or  his  personal  representatives:  Smith's  Eq.  Sec.  223;  Bou- 
dreau  v.  Boudreau,  45  111.  480;  Hebb  v.  Hebb,  5  Gill. 
[  *  1087  ]  506.]  It  must  establish  to  the  *  satisfaction  of  the  Court 
that  the  claimant's  case  is  not  only  probable,  but  reason- 
ably free  from  doubt.  In  the  case  of  Cosnahan  v.  Grice  ( 15  Mco. 
P.  C  C),  some  observations  are  made  as  to  the  danger  of  the  Court 
acting  on  the  evidence  of  the  claimant  alone.  Without  any  inten- 
tion to  commit  perjury  there  is  a  natural  tendency  in  the  human 
mind  to  believe  what  we  wish.  Quod  vohunus  facile  credimus.  A 
very  slight  change — perhaps  of  a  single  word — may  make  a  very  ma- 
terial diiference  in  the  meaning  of  the  language  deposed  to.  There  is 
great  danger  of  its  being  misrepresented  by  any  witness  from  being 
originally  misunderstood  or  inaccurately  remembered;  but  a  claimant, 
proving  his  own  case,  has  to  guard  himself  against  an  additional 
tendency  to  both  sources  of  error.  There  is,  of  course,  all  the  sus- 
picion always  attaching  to  an  interested  witness  as  regards  candour 
and  truthfulness:  M''Gonnell  v.  Murray,  3  I.  E.  Eq.  465. 

"Where  there  is  any  doubt,  whether  in  point  of  fact,  there  was  that 
which  would  constitute  a  good  donatio  mortis  causa,  if  in  point  of 
law,  the  subject  of  it  can  be  made  the  subject  of  a  donatio  mortis 
causa,  it  is  a  very  familiar  thing  to  direct  an  issue  or  issues  to  try 
that  fact.  Per  Lord  Eldon,  in  Duffield  y-  Elices,  1  Bligh,  N.  S.  531; 
and  see  Blount  v.  Burrow,  4  Bro.  C.  C.  71;  Gillespie  v.  Croker,  16  I. 
Ch.  Rep.  182.  [A  gift  made  by  the  donor  in  his  last  sickness  to  the 
person  in  attendance,  will  be  viewed  with  suspicion  and  will  not  be 
declared  valid  only  on  full  and  conclusive  evidence:  Smith  r.  Dow- 
ney, 3  Iredell,  130. 

The  gift,  like  wills,  may  be  annulled  on  the  ground  of  mental  in- 
capacity :  VanDuson  v.  Rowley,  8  N.  Y.  358.  Also  on  the  ground 
of  duress,  fraud,  palpable  error  or  force  :  Todd  v.  Grace,  33  Md. 
188;  Samuel  v.  Marshall,  3  Leigh,  568. J 
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Distinction  between  a  donatio  mortis  caiisd,  and  a  donation  inter 
vivos  and  legacies.] — [See  note  number  one.]  A  donatio  mortis 
causa  resembles  a  legacy,  inasmuch  as  it  is  ambulatory  and  incom- 
plete during  the  life  of  the  donor,  and  may  be  revoked  by  him  at 
any  time  before  death,  and  is  liable  to  his  debts  on  a  deficiency  of 
assets  [The  donee  takes  the  gift  subject  to  the  claims  of  the  cred- 
itors of  the  donor.  If  there  is  a  deficiency  of  assets  at  the  time  the 
gift  is  made  the  subject  of  the  gift  may  be  taken  by  the  creditors  of 
the  donor  or  by  his  assignee;  2  Kent's  Com.  448;  Mitchell  v.  Pearse, 
7  Cush.  350;  Chase  v.  Redding,  13  Gray,  418.  The  gift  is  not 
void  as  to  subsequent  creditors  unless  made  under  actual  or  antici- 
pated insolvency,  or  with  a  fraudulent  purpose  as  to  future  cred- 
itors :  Sexton  v.  Wheaton,  8  Wheaton,  229;  Hawkins  r.  Molfit,  10 
B.  Mou.  81;  Clark  v.  Depew,  25  Pa.  St.  509;  Hudnal  v.  Wilder,  4 
McCord,  294;  Gaunardr.  Eslava,  20  Ala.  732;  Thompson  v.  Dough- 
erty, 12  S.  &  R,  448. 

The  personal  representatives  of  the  donor  have  no  rights  para- 
mount to  those  of  the  donee  :  Brown  v.  Brown,  18  Conn.  414;  Duf- 
field  v.  Elwes,  1  Bligh.  (N.  S.)  533;  Brinkerhoff  v.  Lawrence,  2 
Sandf.  eh.  406.]  (Smith  v.  Casen,  1  P.  Wms.  406);  is  subject  to 
legacy  duty  (36  Geo.  3,  c.  52,  s.  7  ;  8  &  9  Yict.  c.  76);  and  may  be 
made  to  the  wife  of  the  donor  :  Jones  v.  Selby,  Prec.  Ch.  300:  John- 
son V.  Smith,  1  Ves.  314;  Tate  v.  Leithead,  Kay,  658,  659.  [A  wife 
may  make  a  gift  causa  mortis  of  all  hei'  personal  estate  to  a  third 
person  to  the  total  exclusion  of  her  husband  without  his  consent, 
and  thus  deprive  him  of  that  portion  of  her  personal  property  that 
he  would  otherwise  be  entitled  to  after  her  death:  Nicholas  v.  Adams, 
2  Wharton,  17;  Dale  v.  Lincoln,  13  Me.  422;  Marshall  v.  Berry,  13 
Allen,  43;  Chase  v.  Redding,  13  Gray,  418.]  And  in  these  respects 
(except  as  to  a  gift  to  a  wife,  ante,  p.  313)  it  differs  from  a  gift  inter 
vivos. 

•As  to  stamp  duties  on  account  of  any  property,  taken  as  a  donatio 
mortis  causa  made  by  any  person  dying  on  or  after  the  1st  day  of 
June,  1881,  see  44  &  45  Vict.  c.  12,  s.  38. 

A  donatio  mortis  causa  differs  in  another  important  respect  from 
a  gift  inter  vivos,  inasmuch  as  a  gift  mortis  causa  must  be  accom- 
panied by  a  delivery,  whereas  a  gift  inter  vivos  may  be  complete  if 
made  by  deed  ;  or  if  made  by  parol  declaration  in  the  case  of  per- 
sonalty. See  notes  to  Ellison  v.  Ellison,  ante,  p.  301,  313.  The 
notes  of  Mr.  Serjeant  Manning,  to  Lunn  v.  Thornton,  1  C. 
B.  381;  and  The  London  and  Brighton  Railway  *  Com-  [  *  1088  ] 
pauy  V.  Fairclough  2  Man.  &  Gr.  091;  and  the  note  to 
David.  Conveyancing,  vol.  2,  p.  095,  3rd  ed. 

But  a  donatio  mortis  causa  differs  from  a  legacy,  inasmuch  as  it 
does  not  require  probate,  and  is  taken  against,  and  not  from,  the 
executor,  whose  assent  to  its  enjoyment  is  not  necessary  and  its  va- 
lidity might  be  tried  by  an  action  at  law.     See  lliompson  v.  Hodg- 
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son,  2  Stra.  777,  [Gass  v.  Simpson,  4  Cold.  288;  Basket  r.  Has- 
sell,  107  U.  S.  G02.] 

Where  the  property  in  a  tbing  made  the  subject  of  a  donatio  mor- 
tis causa,  does  not  pass  by  delivery,  as,  for  instance,  in  the  case  of 
a  bond,  the  donee  may,  upon  indemnifying  the  personal  represen- 
tatives of  the  donor,  sue  in  their  names  for  the  debt  secured  by  such 
bond  :   Gardner  v.  Parker,  3  Madd.  184. 

If  the  donor  recover  of  his  illness,  or  if  he  resume  the  possession 
of  the  gift,  it  will  be  defeated  :  Bunn  v.  Markham,  7  Taunt.  231. 
[The  gift  is  not  complete  until  the  death  of  the  donor,  and  it  may 
be  resumed  by  him  at  any  time,  and  if  the  donee  refuses  to  deliver 
it  to  the  donor  upon  request  he  may  recover  by  an  action  at  law  : 
Parker  v.  Marston,  27  Me.  19G;  Merchant  v.  Merchant,  2  Bradf.  432. 

The  gift,  therefore,  becomes  complete  only  upon  the  death  of  the 
donor,  which  must  result  in  a  reasonable  time  after  delivery  :  Ray- 
mond V.  Sellick,  10  Conn.  480;  Parish  u  Stone,  14  Pick.  198;  Grat- 
tau  V.  .^ppleton,  3  Story,  755.] 

But  if  the  donor  does  not  resume  the  gift,  he  cannot  revoke  it  by 
will,  for  upon  his  death  the  gift  becomes  complete.  See  Jones  v. 
Selby,  Prec.  Ch.  300;  it  was,  however,  decided  in  that  case,  that  a 
donatio  mortis  causa  may  be  satisfied  by  a  legacy. 

It  is  clear  that  the  donee  may  be  put  to  his  election,  if  the  sub- 
ject of  the  donation  is  bequeathed  to  another  person,  and  some  ben- 
efit is  confeiTed  by  the  will  upon  the  donfee.  See  Johnson  v.  Smith, 
1  Ves.  314.  [As  a  general  rule,  an  act  which  will  operate  to  revoke 
a  will,  will  have  the  same  effect  upon  a  donatio  mortis  cansd  :  Par- 
ker V.  Marston,  27  Me.  196;  Bloomer  r.  Bloomer,  2  Bradf.  339. 

If  the  will  contains  a  legacy  to  the  donee  this  will  operate  to  re- 
voke a  previous  gift  to  him.  The  presumption  being  that  it  was 
given  in  substitution  for  the  gift.  But  if  the  donee  can  show  that  it 
was  the  intention  of  the  donor  to  give  both,  then  the  Courfs  will 
carry  out  such  intention  by  decreeing  that  the  donee  is  entitled  to 
both  the  legacy  and  gift.] 

The  Wills  Act  (1  Vict.  c.  26)  has  not  abolished  donations  mortis 
causa,  and  they  have  been  since  expressly  recognised  by  8  «&;  9 
Vict.  c.  76,  s.  4.     See  Moore  v.  Darton,  4  De  G.  &  Sm.  519. 

[^Doctt^ine  of  Gifts  Mortis  Causa,  Restated — There  are  three  es- 
sentials of  a  Donatio  Mortis  Causa : — 

1.  The  gift  must  be  made  with  a  view  to  the  donor's  death. 

2.  There  must  be  an  express  or  implied  intention  that  the  gift 
should  only  take  effect  on  the  decease  of  the  donor  by  his  existing 
disorder. 

3.  There  must  be  a  delivery  of  the  subject  matter  of  the  donation 
to  the  donee,  or  to  some  one  on  his  behalf. 

This  mode  of  distributing  the  personal  effects  of  persons  in  peri- 
culo  mortis  by  donatio  causd  mortis  is  now  resorted  to  not  only  by 
persons  of  small  means,  who  are  either  ignorant  of  the  use  and  pur- 
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pose  of  wills,  or  who  wish  to  avoid  the  expense  and  trouble  attend- 
ing the  execution  of  the  same,  but  also  by  persons  in  better  circum- 
stances as  a  convenient  mode  of  disposing  of  particular  favorite  ef- 
fects.    It  is  in  itself  a  substitute  for  a  will. 

In  regard  to  the  heads  above  mentioned  : — 

This  kind  of  gift  is  often  of  great  advantage  to  the  donor,  who 
may  be  taken  suddenly  ill  and  not  have  time  to  execute  a  formal 
will.  It  is  not  necessary  in  order  to  make  this  kind  of  a  gift  that 
the  donor  should  be  suffering  from  some  disease  ;  if  he  is  in  dan- 
ger of  death  from  any  cause  it  is  sufficient. 

2.  The  gift  is  never  complete  until  the  death  of  the  donor  and  it 
may  be  resumed  by  him  at  any  time,  the  gift  is  "  defeasable  by  re- 
clamation, the  contingency  of  survivorship  or  deliverance  from 
peril." 

3.  The  cases  are  very  strict  upon  the  subject  of  delivery.  There 
must  be  an  actual  delivery.  Great  nicety,  exactness  and  precision 
have  been  manifested  by  the  Courts  upon  the  question  of  delivery 
and  in  all  cases  an  intention  to  give,  and  a  delivery  must  concur, 
neither  is  sufficient  without  the  other. 

The  delivery  need  not  be  to  the  donee  personally.  A  delivery  to 
the  husband  or  wife  of  the  donor  for  the  donee  will  be  a  good  de- 
livery :  Caldwell  u  Renfrew,  33  Vt.  213;  Bowers  v.  Heard,  10  Mass. 
427;  Clough  v.  Clough,  117  Mass.  83;  Southerland  v.  Southerland, 
23  Pa.  St.  59;  Grover  v.  Grover,  24  Pick.  261.  The  gift  may  also 
be  the  subject  of  a  trust  and  may  be  made  by  a  married  woman. 

For  the  purposes  of  suit  the  donee  may  sue  the  executor  or  ad- 
ministrator of  the  donor  in  a  Court  of  Equity,  for  Courts  of  Equity 
maintain  a  concurrent  jurisdiction  in  all  cases  of  gifts  causa  mortis 
where  there  is  no  plain,  complete  and  adequate  remedy  at  law. 
The  law  does  not  favor  gifts  causd  mortis  for  charitable  uses  and, 
if  there  is  any  vagueness  or  uncertainty  in  their  executions  the 
Courts  will  not  uphold  them. 

Gifts  of  this  nature  depend,  however,  not  upon  an  equitable,  but 
a  legal  title,  and  the  claim  of  the  donee  is  not  essentially  an  equit- 
able right] 
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[The  paging  refers  to  the  [•}  pages.] 

ACCOUNT, 

For  waste,  how  far  incident  to  an  injunction,  870.     See  "Waste. 

ACQUIESCENCE,  64,  93,  94.  211,  214,  484,  693. 

See  Application  of   Purchase-Money — Catching  Bargain.s — Con- 
structive Trust-s — Fraud  on  Marital  Rights — Trustee. 

ADMINISTRATOR.     .S'e*;  Executor — Application  of  Purchase-Money,  2 
No  implied  power  in,  to  sell  real  estate  for  payment  of  debts,  104 

ADVANCEMENT, 

Presumption  of,  arises  on  a  purchase  by  a  parent,  in  the  name  of  a  child, 

254 
Or  by  a  person  in  loco  parentis,  2."),") 
Or  by  a  husband  in  the  name  of  his  wife,  ib. 
Or  of  himself  and  his  wife,  2.56 
Or  of  himself,  wife  and  child,  ib. 

Or  in  the  names  of  himself,  his  wife  and  a  stranger  or  strangers,  ib. 
Tliough  .strangers  be  trustees  of  his  marriage  settlement,  ib. 
Result  of  an  advancement  on  purchase  by  husband  iu  the  names  of  him- 
self and  wife,  ib. 
In  the  names  of  the  hu.sband,  wife,  and  a  stranger,  ib. 
Presumption   of,  does  not  arise  on  a  purchase  in  the  name  of  a  woman 

cohabitating  with  puichaser,  ib. 
Whether  it  arises  on  a  ])nrc]iase  by  a  married  woman  out  of  her  separate 

estate  in  the  name  of  a  child,  ib. 
By  a  widow,  256,  257,  258 
Not  in  the  case  of  a  .step-mother,  258 
On  contract  to  purchase  land  in  the  name  of  a  wife  or  child,  ib. 

of  husband  and  wife,  ib. 
Presumption  of,  ari.ses  in  the  case  of  personal  as  well  as  of  real  property,  259 
Stock  purchased  by  person  in  the  name  of  wife  or  child,  ib. 
Of  married  daughter  and  her  husband,  ib. 

Deposit  receipt  at  bank  in  the  names  of  hus])and  and  wife,  ib. 
Or  l)i)nd  taken  in  the  names  of  grandlather  and  infant  grandchildren,  ib. 
Policy  of  insurance  on  life  of  son,  ib. 
I'resumptiou  on  advance  by  settlor  to  trustees  of  his  .settlement  tocomplete 

a  purchase,  lb. 
Admission  of  evidence  to  rebut  or  in  support  of  presumption  of  advance- 

nunit,  259 
The  infancy  of  a  child  is  not  a  circumstance  of  evidence  which  rebuts  the 

presiimj)tion  of  advancement,  260 
Nor  the  circum.stance  that  the  property  is  revcrsionarj-,  ib. 
Nor  that  it  is  a  ])urchase  in  the  joint  names  of  father  and  son,  ib. 
Nor  of  husband  and  wife,  261 
Interest  taken  by  parties  on  purchase  by  parent  in  joint  names  of  himself 

and  child,  ib. 
Of  himself  and  wife,  ib. 
Or  on  joint  purchase  in  names  of  hu.sl)and,  wife,  and  stranger,  ib. 
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ADVANCEMENT— ro!i/i«Hrr^ 

On  ;i  grant  of  copyliolcls  in  tlio  name  of  father  and  sons  snccessive,  ib. 

Semble,  son  not  trustee,  though  he  is  fully  advanced,  ib. 

Clearly  not,  if  advanced  })ut  in  part,  ib. 

Child  having  a  reversionary  estate  only,  not  considered  as  advanced,  2fi2 

Father's  entering  into  possession,  and  taking  rents  and   protits,  or  giving 

receipts  in  son's  name,  \{ an  infant,  does  not  rebut  in  presumption,  ib. 
Such  acts  said  by  some  to  be  referrible  to  acts  of  guardianship,  ib. 
By  Ijord  Nottingham,  to  presumptive  advancement,  ib. 
And  will  not  rebut  i)resumption,  even  where  sou  isadutl  if  son  isadvanced 

but  in  part,  ib. 
But  they  may.  if  he  is  fully  advanced,  263 
Presumption  may  be  rebutted  by  evidence  of  facts  showing  father's  in. 

tention  that  .son  should  be  a  trustee,  ib. 
But  they  must  be  antecedent  to,  or  contemporaneous  with,  the  purchase,  ib. 
Subsequent  facts  no  admissible  as  evidence  of  intention,  ib. 
As  a  devise,  ib. 
Mortgage,  ib. 
Demise  of  copyholds,  ib. 
Unless  where  the  licence  to  lea-se  is  obtained,  or  a  surrender  to  the  use  of 

the  Avill  is  made,  at  the  same  Court,  as  the  grant,  2(io,  2G4 
Presumption   rebutted    by  formal  possession  being  at  once  taken  by  the 

fother,  264 
By  giving  notice  to  tenant  supported  by  other  evidence,  ib. 
Presumption  may  be  rebutted  by  parol  declaration  of  father,  made  con- 

tejnporaneously  with  the  pui chase,  ib. 
Semble,  evidence  as  to  contemporaneous  intention  of  husband   admissible 

some  years  after,  ib. 
A  fortiori  evidence  may  be  given  of  father's  intention  to  advance  son,  265 
Subsequent  acts   and  declarations  of  the  father  may  be  used  by  the  son 

against  him,  ib. 
And  semble,  those  of  the  son  may  be  used  against  him  by  the  father,  ib. 
Evidence  not  admissible  to  rebut  advancement  by  showing  purchase  to  be 

made  in  fraud  of  the  law,  266 
Secus  where  there  is  no  fraudulent  intention,  ib. 
On  conveyance  to  son  fir  qualificition  for  voting,  266 
Resulting  trust,  on  proof  that  conveyance  was  made  to  another  under  a 

misai)prehension  that  grantor  was  liable  for  bigamy,  ib. 
Presumption  of  advancement  of  wile  rebutted,  267 
And  surrounding  circumstances  taken  into  consideration,  ib. 
Proceeds  of  stock  invested  by  husband  in  the  names  of  himself  and  his  wife 

his  property,  ib. 
Purchase  when  void  against  creditors,  ib. 

Presumption  of,  does  not  arise  when  son  acts  as  solicitor  of  parent.  268 
Court  may  repudiate  shares  transferred  by  a  father  to  his  infant  son,  ib. 

See  Resulting  Trust. 
Father  not  a  contributory  when  company  have  refused  to  allow  him  to  ex- 
ecute deed  for  son,  ib. 

AGENT, 

Cannot  renew  lease  for  his  own  benefit,  61 
Trustee  cannot  purchase  trust  estate  for  another  as,  177 
Agent  employed  by  trustee  to  sell,  cannot  purchase  the  trust  estate,  ib 
Emploj'ed  to  sell,  cannot  purchase  from  his  principal,  189 
Unless  he  lurnish  him  with  all  the  knowledge  he  himself  possessed,  ib 
A  fortiori,  will  purchase  be  bad.  made  in  another's  name,  ib 
Nor  is  it  necessary  t<i  prove  that  the  purchase  was  at  an  undervalue,  ib. 
"What  disclosure  must  be  made  by  the  agent  to  render  the  sale  valid,  189, 
190 
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AGENT — continued. 

Onus  of  proving  disclosure,  190 

Agentfor  sale  may  repurchase  property  sold  after  termination  of  the  agency, 
ib. 

But  repurchase  suspicions,  ib. 

Cannot  repurchase  when  contract  executory,  ib. 

Law  the  same  as  to  auctioneer  employed  to  sell,  ib. 

Purchase  by  agent  employed  in  managing  an  estate,  when  valid,  191 

When  set  aside,  ib. 

Lease  to  agent  or  steward,  when  sustained,  ib. 

Agent  employed  to  purchase  cannot  purchase  for  liis  own  benefit,  ib. 

E.xcept  as  to  lands  in  purchase  not  included  in  agency,  ib. 

Nor  will  an  agent  employed  to  purchase,  be  permitted  to  profit  by  a  sale 
to  his  principal,  ib. 

Except  by  liis  express  consent,  ib. 

Employed  to  procure  sub-contractor  for  work,  not  allowed  to  profit  by 
arrangement  with  sub-contractor,  192 

Employed  to  take  lease,  not  aHowed  to  take  it  for  his  own  benefit,  ib. 

Or  to  settle  a  debt,  cannot  purchase  it  for  liimself,  193 

Not  allowed  to  profit  by  surreptitious  dealings  with  another  principal,  ib. 

Stockbroker  employed  as,   to  purchase,  cannot  sell  his  own  stock  to  em- 
ployer when,  194 

Remedy  in  such  cases,  194,  195 

Case  of  partner  employed  by  firm  to  purchase,  selling  his  own  goods,  195 

Co-owner  acting  as  ship's  hu.sband,  195. 

Agent  of  colliery,  ib. 
See  Cargoes — Constructive  Trusts — Trustee. 

AGREEMENT.     See  P.\rt   Performaxce  of  Agreement  —  Statute  oe 
Frauds — Voluntary  Deeds  and  Contracts. 

ALIENATION, 

Restraint  upon,  of  married  women,  605.     Sec  Separate  Use. 

APPLICATION  OF  PURCHASE-MONEY. 

Modification  of  doctrine  by  various  statutes,  78,  79 
1.  Purchasers  of  real  estate  not  bound  to  see  to,  when  trustees  have  power  to 

give  receipts  in  express  terms,  80 
Or  by  implication,  ib. 
Purchaser  is  bound  to  see  to  the  application  of  purchase-money  of  real 

estates,  directed  to  be  sold  when  debts,  legacies,  or  annuities  are  specified, 

ib. 
Or  when  proceeds  are  to  be  divided  among  certain  adult  cestui  que  trusts 

ib. 
Purchaser  in  some  cases  not  liable  to  see  to.  where  trusts  ior  sale  are  im- 
mediate, and  the  cestui  que  trusts  are  not  ascertainable,  81 
Or  not  of  age  when,  81,  82 

Socus,  if  estate  is  charged  with  sum  payable  on  infant  attaining  majority,  8"2 
Purchaser  not  bound  to  sec  to,  wlicre  purchase-money  is  tol/c  applied  upon 

trusts  requiring  care  and  discretion,  il). 
Power  to  give  receipts  implied  from  power  to  invest,  83 
Not  by  mere  reference  to  power  of  sale  and  exchange  containing  power  to 

give  recei])ts,  ib. 
Purchaser  not  hound  to  see  to,  where  there  is  a  ti'ust  for  paj'ment  of  debts 

generally,  ib. 
Or  a  general  charge  of  debts  simply,  ib. 
Or  of  a  particular  debt  also,  ib. 
Or  although   there  be  also  a  trust  or  charge  for  payment  also  of  legncie.s 


or  annuitie.s,  84,  85 
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APPLICATION  OF  PUKCHASK-MONEY— coH/mwrrf. 

Purcliaser  not  liable,  even  alter  payment  ol' debts,  according  to  Johnson  v. 
Kennelt,  and  Forbes  v.  Peacock,  85,  86 

Remarks  of  St.  Leonards  on  those  cases,  86,  87,  88 

Liability  of  estates  by  statute   to  debts,  does  not  absolve  purchaser  from 
seeing  to  )>aynieiit  of  legacies  charged  thereon,  88 

Purcliaser  not  bound  to  see  to,  Avliere  charge  for  payment  of  debts  is  fol- 
lowed by  specilic  disposition  of  real  estate,  88,  89 

Nor  a  mortgagee,  89 

Nor  to  see  how  much  land  is  necessary  to  be  sold  for  payment  ot  debts,  90 

Nor,  where  the  trust  is  for  payment  of  such  debts  as  the  personalty  is  de- 
ficient in  paying,  to  see  whether  land  is  wanted,  ib. 
Secus  where  there  is  a  mere  power  to  raise  money  on  a  deficiency  of  the  per- 
sonalty, ib. 

Purchaser  with  notice  of  judgments  against  trustee  for  sale,  with  power  to 
give  receipts,  whether  i)ound  to  see  to,  90 

Purchaser  though  debts  charged  generally  liable,  when  he  is  a  party  to  a 
breach  of  trust,  91 

As  when  trustee  with  notice  to  purchaser  is  selling  to  pay  his  own-debt,  ib. 

Or  when  he  has  notice  that  all  debts  have  been  paid,  ib. 

Burthen  of  proof  of  notice  lies  on  creditor  of  testator,  ib. 

No  presumption  from  absence  of  statement  for  what  money  is  to  be  used,  ib. 

Or  against  executor  and  devisee  of  property  charged  with  debts  mortgaging 
the  same  with  his  own  private  property,  92. 

Mortgagee's  security,  how  invalidated  when  trustees  raise  money  by  an 
unauthorised  mortgage  instead  of  selling  under  a  power,  92,  93 

Especially  after  considerable  lapse  after  testator's  death,  ib. 
.  What  lapse  of  time  raises  presumption  of  payment  of  debts,  94 

To  what  extent  mortgagee  entitled  to  stand  as  creditor  on  jiroceeds  of  es- 
tate, ih. 

Purchaser  with  notice  of  an  administration  suit  having  been   instituted, 
liable  to  see  to,  ih 

How  far  trustee  not  having  power  to  give  receipts,  can   by  conditions  of 
sale  compel  purchasers  to  be  satisfied  with  their  receipts,  94,  9.') 

Payment  of  money' into  court  under  the  Settled  Estates  Act  and  Trustee 
Kelief  Acts,  95 

Whether  general  charge  of  debts  authorises  executors  to  sell,  95 

Semble,  they  can  if  trustees  of  the  real  estate  for  special  purposes  join  in 
conveyance,  95,  96 

Or  executor  alone,  where  he  is  trustee  of  the  real  estate  for  other  persons, 
96 

Semble,  though  executors  can  sell  and  give  receipts,  legal  owner  must  con- 
cur in  conveyance,  97,  98,  99,  100,  101 

Course  when  party  having  legal  estate  is  under  disability,  101 

Or  refuses  to  concur,  ib. 

According  to  conveyancers  estate  charged  with  debts  can  be  sold  by  devisee 
alone,  ib. 

Whether  devise  be  to  them  beneficially,  ib. 

Or  for  special  purposes,  ib. 

Remarks  of  Lord  Sf.  Leonar(h  on  authorities,  ib. 

Devisee  of  estate  charged  with  debts  being  also  executor,  can  make  valid 
title,  101,  102 

And  purchaser  or  mortgagee  therefore  not  bound  to  see  to,  102 

Trustees  under  express  trust  tor  sale,  can  sell  without  executors,  when,  ib. 

Alterations  in  law  bv  Lord  St.  Leonards'  Act  (22&23  Vict.  c.  35),  102,  103, 
104 

No  implied  power  in  administrators  to  sell  real  estate  for  payment  of  debts, 
104 

Even  when  with  will  annexed,  ib. 
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APPLICATION  OF  PURCHASE-MONEY— eow^mwcrf. 

Effect  of  Lord  ,SV.  Leonards'  Act,  104 

Concurrence  of  tenants  for  life  in  sale  by  trustees  to  sell  not  necessary  under 
Land  Act,  18K2,  ib. 

Order  of  Court  for  sale  sufficient  if  concurrence  necessary,  ili. 

As  to  consents  <if  tenants  for  life  within  the  meaning  of  sects.  56  and  63  of 
the  Settled  Land  Act  of  1882,  ib. 

As  to  powers  to  be  exercised  with  consent  of  Court  only  under  Settled  Land 
Act,  1884,  ib. 

Real  estate  in  the  hads  of  an  alienee  of  the  devisee  or  heir-at-law,  how  far 
liable  for  debts,  104,  105 

Purchaser  or  mortgajiee  of  leaseholds  or  other  personalty  from  executors,  or 
administrators,  not  liable  to  see  to,  106 

Sale  or  mortga<^e  good  against  residuary,  pecuniary,  and  specific  legatees 
and  creditors,  ib. 

Notwithstanding  notice  to  the  purchaser  or  mortgagee  of  the  will  or  be- 
quest, ib. 

Or  that  money  was  originally  advanced  to  executors  on  their  jjersonal  se- 
curity, 107. 

Executor  or  administrator  mortgaging  leaseholds  may  give  power  of  sale, 
ib. 

And  to  give  receipts,  ib. 

May  mortgage  to  secure  municipal  rates,  ib. 

Donee  of  expre.ss  power  to  mortgage  can  give  power  of  sale  to  morligagee, 
107,  108 

Powers  of  sale  incident  to  mortgagees  under  Lord  Cranworth's  Act,  108 

Under  the  Law  of  Property  Act,  ib. 

Power  not  imported  by  Court  into  absolute  conveyance,  held  to  be  only  a 
security,  ib. 

Power  authorized  by  Court  on  mortgage  of  an  infant's  estate,  ib. 

Executor  may  give  mortgagee  of  debts  power  of  attorney  to  collect  ihem,  ib. 

Concurrence  of  specific  legatee  in  sale  of  chattels  desirable,  ib. 

Unless  he  be  executor,  ib. 

Purchaser  from  devisee  to  whom  property  has  been  conveyed  by  persons  en- 
titled to  sell  under  general  charge  of  debts,  not  bound  to  see  lo,  ib 

Executor  can  give  a  lien  on  specific  assets,  ib. 

Cannot  enable  person  lending  money  to  him,  to  prove  in  (;ompetition  with 
creditors  of  the  testator,  ib. 

Purchaser  bound  to  see  to,  where  personal  estate  clothed  with  particular 
trust,  ib. 

Purchaser  or  mortgagee  liable  in  cases  of  fraud,  109,  110 

As  where  executor  mortgages  or  .sells,  to  pay  or  secure  his  own  debt,  ib. 

But  scmble  fraud  is  not  presumed  in  such  ca.se  where  the  executor  is  resid- 
uary legatee,  110,  111 

Or  is  specific  legatee  of  the  chattel  assigned.  111 

Secus,  if  purchaser  had  notice  of  testator's  debts  being  unpaid,  il). 

Purchaser  bound  to  see  to,  where  executor  has  sold  at  an  undervalue,  ib. 

Or  sold  or  mortgaged  to  one  who  knew  that  there  were  no  debts,  or  that 
all  debts  were  jiaid,  111 

Creditors  and  legatees  barred  from  proceeding  against  purchaser,  by  length 
of  time  and  ac<iuiescence,  112 

Legatees  barred  although  their  legacies  are  contingent,  ib. 

Pecuniary  or  residuary  legatee  can  follow  as.sets  as  well  as  creditors  and 
specific  legatees,  ib. 

Executor's  receipt  for  sum  paid  to  third  party  valid,  ib. 

Unless  with  notice  of  payment  being  wrong,  ib. 

Banker  not  bound  to  see  to  application  of  money  paid  to  executor  on  his 
cheque,  ib. 

*  34    WHITE   ON    KQUITY.  529 


1094  INDEX. 

[The pagi-ag  refers  to  the  [*]  pages.] 

APPLICATION  OF  PURCHASE-MONEY— confrnwed. 

Unless  he  had  notice  of  an  intended  fraud  by  which  he  derived  a  profit. 
112,  113. 
■See  Charge  of  Debts. 

APPOINTMENTS, 

Defective,  -when  aided,  443.     See  Defective  Execution  of  a  Power — 
Fraud  upon  a  Power — Illusory  Appointment. 

ARBITRATION, 

Specific  performance  of  covenant  to  refer  to,  not  decreed,  944 
Staying  proceedings  in  suit  after  agreement  to  refer  to,  944,  947 
^Ve'SPECIFIc  Performance. 

ABRITRATOR, 

Cannot  buy  up  the  claim  of  parties  to  the  reference,  203 
To  sell  at  price  fixed  by,  when  decreed,  947,  948 

ARTICLES  BEFORE  MARRIAGE, 

Executory  trusts  under,  how  construed,  21 
See  Executed  and  Executory  Trusts. 

ASSIGNEES  (NOW  TRUSTEES)  IN  BANKRUPTCY, 
Cannot  purchase  bankrupt's  property,  197 
Nor  can  assignee's  partner,  198 
Or  creditor  consulted  by  him,  ib. 

^emble,'not  even  with  the  consent  of  the  majority  of  the  creditors,  ib. 
But  purchase  may  be  confirmed  by  Court  if  beneficial,  ib. 
Assignee  removed  in  order  to  bid,  ib. 
When  order  to  bid  refused,  allowed  to  name  price,  ib. 
Cannot  purchase  up  the  debts  of  the  bankrupt  for  their  own  benefit,  ib. 
See  Commissioners  of  Bankruptcy — Solicitor. 

ATTORNEY.    See  Solicitor. 

AUCTIONEER. 

Employed  to  sell  cannot  buy  property,  190 
Until  after  agency  is  terminated,  ib. 
Repurchase  suspicious,  ib. 
AWARD. 

Specific  performance  of  agreement  to  submit  to,  when  decreed,  948,  949, 
950. 
See  Specific  Performance. 

BANKRUPT.     See  Conversion. 

BARRISTER, 

Consulted  as  to  the  compromise  of  a  debt,  not  allowed  to  purchase  it  for 
his  own  benefit,  203 

BISHOP, 

When  the  consent  of,  necessary  to  raise  money  by  annuity  for  building  a 
rectory,  he  cannot  himself  take  a  grant  of  the  annuity,  204 

CARGOES. 

Bills  filed  to  prevent  improper  dealings  with,  by  agents,  965. 

CATCHING  BARGAINS, 

With  heirs,  reversioners,  or  expectants  (not  coming  within  31  &  32  Yict. 

c.  4)  set  aside  for  mere  inadequacy  of  price,  675,  676 
Though  mere  inadequacy  of  price  is  not  sufficient  to  set  aside  sale  of  in- 
terest in  possession,  676 
Unless  there  be  fraud,  surprise,  or  misrepresentation,  ib. 
Or  the  inadequacy  of  price  is  so  great  as  to  be  evidence  of  fraud,  ib. 
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CATCHING  BARGAINS— fori<mM€f/. 

Inadequacy  of  price  ground  for  rescinding  contract  respecting  expectan- 
cies, when,  077 

Or  reversionary  interests,  ib. 

What  persons  come  within  class  of  expectants,  ib. 

Transaction  brought  into  Court  with  exixjctants  most  frequently  loans,  ib. 

Sales,  ib. 

Mortgages,  ib. 

Post  obit  bond  set  aside  where  unreasonable,  ib. 

Also  where  price  was  inadequate,  ib. 

Rule  applicable  where  expectancy  w;us  a  remainder  after  death  of  a  father,ib 

Or  any  other  relation,  ib. 

Security  for  payment  of  sum  on  death  of  father  set  aside,  on  terms,  ib. 

Unless  transaction  reasonable  and  price  adequate,  ib. 

Whether  security  were  by  mortgage,  ib. 

Annuity,  ib. 

Bond  or  otherwise,  ib. 

Immaterial  that  expectant  heir  is  of  mature  age,  G78 

Or  that  he  understood  transaction,  ib. 

Not  necessary  to  show  that  he  was  in  pecuniary  distress,  ib. 

Same  principles  applicable  to  grant  of  reversionary  lease,  ib. 

Reversioner  need  not  combine  the  character  of  heir,  ib. 

Onus  on  person  dealing  with  a  reversioner  or  exx)ectant,  of  proving  that 
the  transaction  was  reasonable,  678,  679. 

The  price  adequate,  678,  679 

Inquiry  as  to  value  directed,  when,  679 

Rule  as  to  sales  of  reversion  is  applicable,  though  a  small  part  of  the  pro- 
perty sold  is  in  possession,  ib. 

Especially  if  thrown  in  colourably,  ib. 

Reversionary  interests  depending  on  marriage  and  birth  of  issue,  capable 
of  valuation,  ib. 

Contingency,  if  remote,  will  not  be  taken  into  consideration  in  estimating 
the  value  of  the  reversion,  ib. 

Mere  fact  that  a  contingency  cannot  be  valued  by  actuaries  immaterial,  ib. 

Relief  against  sub-purchaser  with  notice,  680 

E.xemption  from  rule,  when  vendor  has  stated  in  his  proposjils  the  value 
ol  the  property,  ib. 

Relief  will  be  given,  especially  in  the  caseof  a  young  heir,  against  usurious 
loans  under  the  mask  of  trading,  ib. 

But,  qmere,  according  to  Lord  BrtnKjham,  when  the  transaction  is  known 
to  the  father  or  person  from  whence  the  spes  successionis  is  entertained, 
680,  681 

Or  if  the  situation  of  the  other  party  or  his  property  is  altered,  ib. 

Judgment  of  I>ord  Unnigluon  on  these  points  in  King  v.  Jlanilet,  ib. 

Remarks  of  Lord  *S7.  Leonards  thereon,  681,  682 

Lord  />'/y)?/,7/tam',s  judgment  disapproved  of  in  subsequent  cases,  ib. 

Purchase  by  tenant  for  life  from  remainderman  set  aside  for  inadequacy  of 
price,  ib. 

What  dealings  with  reversionary  interests  are  unimpeachable,  ib. 

Family  arrangements,  ib. 

Dealings  between  a  father,  tenant  for  life,  and  son  tenant  in  tail,  to  resettle 
estate,  ib. 

In  the  aV)sence  of  misrepresentation  or  suppression,  ib. 

Though  no  independent  professional  adviser  be  employed,  683 

And  tliougli  sonic  parental  inlluence  may  have  been  exerted,  ib. 

Unless  it  were  undue,  ib. 

And  consideration  not  viewed  by  court  scrupulously,  ib. 

Unless  in  case  of  a  family  settlement,  transaction  with  regard  to  reversion 
falls  within  ordinary  rule,  ib. 
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CATCHING  BARGAINS— conf/MMerf. 

Rnlo  not  aiiplirable  to  a  settlement  by  heir  on  his  wife  anrl  chiUIron.  ib. 
So  11  sale  of  a  reversionary  interest  bv  auction  is  in  general  unimpeachable, 

ib 
Unless  it  be  conducted  improperly,  as  where  sale  is  without  reserve,  ib. 
Sale,  though  not  by  auction,  may  be  supported  where  vendor  and  purchaser 

concur  in  ascertaining  value  from  skilled  persons,  ib. 
Or  when  resold  for  the  highest  bid  at  a  previous  auction,  ib. 
Or  when  the  price  given  was  same  as  e.state  had  been  offered  to  and  declined 

by  others,  ib. 
Secu.s,   where  opinion  of  actuary  unacqtiainted  with  local  circumstances 

only  is  obtained,  684. 
Purchase  by  private  contract  set  aside,  though  assigned  by  same  deed  vnth 

lot  purchased  at  auction,  ib. 
Rule  as  to  sale  of  reversions  not  applicable  to  a  sale  by  a  reversioner  and  a 

person  having  the  ])rior  interest,  684 
Excei>t  in  cases  of  purchase  by  attorney  from  a  client,  ib. 
Or  undue  parental  influence,  ib. 
Rule  not  ai)plicable  where  vendor  has  substantially  an  estate  in  possession, 

ib. 
Nor  to  a  contract  between  a  tenant  and  a  person  entitled  to  the  reversion 

and  to  the  rents  during  the  term,  ib. 
Nor  where  sale  of  a  life  interest  wa.s  subject  to  rent-charges  absorbing 

nearly  the  whole  income,  ib. 
Not  .set  aside  where  transaction  reasonable,  685 

Fair  agreement  between  expectants  or  heirs  to  divide  property  enforced,  ib. 
No  rule  in  our  law  as  to  what  constitutes  inadequacy  of  price,  ib. 
Rule  by  the  civil  law,  ib. 
Sales  of  reversions  set  aside,  for  small  diflFerence  between  value  given  and 

assumed,  ib. 
Difficulty  to  purchase  reversionary  interest  with  safety,  ib. 
Except  under  a  sale  by  auction,  ib. 
Reversionary  intrest  valued  by  the  market  price,  not  by  the  tables,  GST^, 

686 
Calculated  with  reference  to  the  time  of  the  contract,  not  the  result,  680 
Circumstance  that  property  was  subject  to  a  chancery  suit  taken  into  con- 
sideration, ib. 
And  costs  of  selling  real  estate,  ib. 
Law  as  to,  not  altered  by  repeal  of  the  usury  laws,  ib. 
Unreasonable  bargain  not  thereby  rendered  reasonable,  ib. 
Sales  of  Reversions  Act,  effect  of,  G87 
Bona  fide  sale  of  reversion  put  on  same  footing  as  a  sale  of  an  interest  in 

possession,  ib.  '    ' 

Not  set  aside  for  mere  inadequacy  of  price,  ib. 
Unless  so  gross  as  to  raise  a  presumption  of  fraud,  ib. 
Onus  probandi  not  altered  where  advantage  taken  of  weakness,  ib. 
Leaves  law  as  to  uncon-scionable  bargains  unchanged,  688 
Not  necessary  to  set  aside  transaction  that  expectant  or  reversionary  in- 
terests should  be  dealt  with,  689 
Sufficient  if  credit  of  expectations  was  trusts,  ib. 
Or  where  it  arises  from  the  position  of  the  father,  ib. 
Material  that  the  lenders  trusted  to  borrower's  reversion,  690 
Or  expectations,  ib. 
Since  the  abolition  of  usury  laws  hard  bargains  may  be  made  with  persons 

in  possession,  ib. 
Or  entitled  to  no  property  at  all,  ib. 
Semble,  interest  of  a  tenant  for  life,  in  an  annuity  payable  as  a  jointure  id 

reversionary,  ib. 
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CATCHING  BARGAINS— co«/mwerf. 

Decision  contra  of  Lord  Chelmsford  in  Tyler  v.  Yates,  11  L.  R.  Eq.  276  dis- 
approval of,  G91 

Accounts  of  advances  on  post  obits  not  treated  as  settled  accounts,  ib. 

Nor  accounts  of  mortgafjes  on  reversionary  interests,  ib. 

Transferees  of  impeacbable  securities  bound  by  notice,  G91 

Bona  tide  purchase  of  reversion  not  set  aside  tliougli  price  from  a  latent 
detect  or  accident  turn  out  to  be  inadequate,  692. 

Terms  upon  which  a  transaction  with  an  expectant  heir  or  reversioner 
will  be  set  aside.  (Ji)2,  OU;] 

Confirmation  and  actjuiescence,  effect  of,  09.3,  694 

Confirmation  and  ratification  under  Infant's  Relief  Act  void,  when,  695 

CHARGE  OF  DEBTS, 

How  far  it  authorizes  sale  of  real  estate  by  executors,  95,  96,  97,  98,  99, 
100,  101,  102 

Or  devisees,  102,  10.'>.     Sec  APPLICATION  OF  PuRCHASE-MoNEY. 

Real  estate  not  charged  with  debts  aliened  by  heir  or  devisee  not  liable  in 
the  hands  of  a  purchaser,  104 

Heir  or  devisee  personally  liable  for  debt.  ib. 

Conveyance  to  new  trustee's  not  an  alienation,  105 

E(iuitable  mortgage  an  alienation  pro  tanto,ib. 

Even  by  deposit  of  title-deeds,  ib. 

Purchaser  from  heir  or  devisee  not  bound  to  see  to  payment  of  debts  of 
ancestor,  ib. 

Or  testator,  ib. 

Alienee  who  has  not  paid  purchase-money  restrained  from  selling,  ib. 

Concurrence  of  executors  where  there  is  a  charge  of  debts,  -when  requi- 
site, ib. 

CHATTELS.     Sec  Deeds — Specific  Performance  of  Agreement. 

Agreement  or  covenant  to  settle  upon  same  trusts  as  real  estates  in  strict 
.settlement,  how  executed,  2.'>,  2f),  27,  28 

Given  by  will  with  reference  to  the  limitations  of  real  estate  in  strict  settle- 
ment, '.M — 4;5.     See  Executed  and  Executory  Trusts. 

Sale  of,  by  tenant  for  life  of  land,  when  settled  as  heir-looms  to  go  with, 
when,  4,3.     See  Heir-looms. 

Specific  delivery  uj),  when  of  peculiar  value,  963 

H(!ir-l()oms,  ib. 

Where  adequate  remedy  at  law,  equity  woidd  not  interfere,  96  I 

Where  there  is  a  fiduciary  relation  between  the  })arties,  it  is  not  necessary 
that  chattels  .should  be  of  any  peculiar  value,  ib. 

Bills  may  be  filed  by  owners  of,  to  jjrevent  improjier  dealings  of  agents, 
trustees,  or  bankers  with  chatteLs  of  all  descriptions,  965 

Stock,  ih. 

Cargoes,  ib. 

Specific  ])<Mformancos  of  contract  for  purchase  of,  ib. 

Deeds  or  writings,  decree  for  a  specific  delivery  of,  ib. 

Bill  for  delivery  of  certiricate  of  registry  of  ship   96(5 

Not  necessary  in  e<|uity  in  suit  for  deeds  to  prove  conversion,  ib. 
Or  resistance  to  deliver  them  uj),  il). 

Jurisdiction  of  courts  of  common  law  to  compel  return  of  chattels,  under 
Common  Law  i'rocedure  Act,  S6() 

Procedure  under  the  Rules  of  the  Supreme  Court,  1883,  d^Q>6 

Measure  of  damages  for  non-delivery  of  chattel  according  to  contract,  867 
See  Cargoes — Executed  and  Executory  Trusts. 

COMMISSIONER  IN  BANKRUPTCY, 

Cannot  purchase  property  of  the  bankrupt,  199 
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COMMISSIONERS  UNDER  ENCLOSURE  ACTS, 
Incapacity  for  puichasing,  what,  207 

COMPENSATION, 

Persons  dissappointed  by  election,  entitled  to,  406, 407,  408.  See  ELECTION. 

CONFIRMATION,  213,  214,  484,  6d:i.     See  Catcuing  Baegains— FkaudX)N 
Mauital  RiGUTS — Trustee. 

CONSIDERATION, 

Inadequacy  of,  not  sufficient  reason  for  setting  aside  a  sale  of  interests  in 

possession  where  there  is  no  liduciary  intention  between  the  parties,  676 
Except  in  the  case  of  reversionary  interests,  when,  ib. 

See  Catching  Bargains — Trustees. 

CONSTRUCTIVE  TRUSTS, 

On  renewal  of  a  lease,  by  a  trustee  or  executor,  54 

Though  lessor  refuse  to  renew  to  cestui  que  trusts,  ib. 

On  renewal  by  administrator  of  tenant  from  year  to  year,  ib. 

On  renewal  by  executor  de  son  tort,  55 

On  renewal  by  a  husband  of  lease  made  to  the  separate  use  of  his  wife,  ib. 

Lease  to  trustee  of  a  charity,  ib. 

On  a  renewal  by  persons  having  limited  interests  as  tenants  for  life,  ib. 

Although  original  lease  may  have  expired,  56 

Though  on  expiration  of  the  lease  testator  held  merely  as  a   tenant  from 

year  to  year,  ib. 
Secus,  where  testator  was  merely  tenant  at  will  or  at  sufferance,  i1). 
Executor  in  such  case  would  renew  for  benefit  of  residuary  legatee,  ib. 
Executor  entitled  to  benefit  of  renewal  where  testator  was  not  entitled  to 

premises  bequeathed  to  parties  in  succession,  ib. 
And  tenant  for  life  is  trustee  of  renewed  lease  though  author  of  settle- 
ment, 57 
Or  there  is  a  special  provision  that  a  particular  renewal  shall  enure  for 

benefit  of  trust,  ib. 
Attach  to  money  paid  to  tenant  for  life  for  withdrawing  opposition  to  a  bill. 

ib. 
On  renewal  although  tenant  for  life  has  general  power  of  appointment,  ib. 
On  tenant  for  life  obtaining  a  fee  under  an  Act  of  Parliament,  intended 

for  himself  and  those  in  remainder,  ib. 
Or  trustee  obtaining  the  fee  under  an  Act  on  the  representation  that  he 

was  absolutely  entitled,  58 
On  a  right  of  fishery  from  the  Crown,  ib. 

On  renewal  by  one  of  several  persons  jointly  interested,  for  the  others,  ib. 
On  tenant  for  life  and  remainderman  renewing  as  joint  tenants,  ib. 
On  a  person  jointly  interested  with  an  infant  renewing,  ib. 
Or  one  partner  of  a  firm  renewing,  when,  58,  59 
Semble,  not  if  business  connected  with  house  be  of  a  speculative  character, 

ib. 
And  other  partner  lies  by,  ib. 

Unless  he  has  been  kept  in  ignorance  by  partner  renewing  lease,  60 
And  on  renewal  by  a  mortgagee  for  the  mortgagor,  ib. 
Though  lease  expire  before  renewal,  ib. 

Unless  lease  be  obtained  bona  fide  with  notice  to  all  interested,  ib. 
Eenewed  lease  by  mortgagor  for  benefit  of  mortgagee,  ib. 
And  on  renewal  by  the  lessee  for  the  mortgagee,  legatees,  annuitants,  and 

incumbrancers,  60,  61 
Rule  not  evaded  by  fraudulent  forfeiture  before  renewal,  61 
Money  arising  from  the  sale  of  right  of  renewal  aflected  by  the  same  trusts 

as  leaseholds  if  renewed,  ib. 
Agent  cannot  renew  for  his  own  benefit,  ib. 
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CONSTKUCTIVE  TRUSTS— coiitimied. 

Kule  laid  down  in  Kecch  v.  Sandford,  strictly  followed,  ib. 

Does  not  apply  to  additional  lands,  62 

Terms  upon  which  an  assignment  by  the  trustee  or  tenant  for  life  will  be 
directed,  62,  63  * 

Contribution  towards  payment  of  fines  on  renewals,  63 

Annuitants  whether  bound  to  contribute,  ib. 

Remedies  against  volunteers  claiming  benefit  of  renewed  lease,  ib. 

Or  purchasers  with  notice,  ib. 

Even  though  fine  be  levied,  ()4 

Or  release  obtained  from  cestui  que  trust,  when,  ib. 

Cestui  que  trust  bound  by  acquiescence  and  lapse  of  time,  when,  ib. 

Continued  claim  by  cestui  que  trust  immaterial,  when,  ib. 

Statute  of  Limitations  runs  against  tenant  tor  life  renewing  for  himself,  ib. 

Tenant  for  life  entitled  to  sum  accumulated  for  renewal  if  no  predomi- 
nant trust  for  renewal,  when,  ib. 

Trustees  with  mere  power  to  renew  could  not  purchase  reversion  under 
Episcopal  and  Capitular  Estates  Acts  to  the  prejudice  of  tenant  for  life, 
65 

Tenant  for  life,  if  renewal  impracticable,  only  entitled  to  income  of  lease- 
holds, or  ol"  their  proceeds,  if  reversioners  were  intended  to  succeed,  ib. 

Or  when  leaseholds  taken  by  a  company  under  compulsory  powers,  65,  66, 
67 

Where  trust  for  renewal  overrides  interest  of  tenant  for  life,  on  renewal 
'becoming  impracticable,  he  cannot  object  to  best  terms  obtainable,  67 

And  it  becomes  the  duty  of  trustees  to  purchase  reversion  from  Ecclesiiis- 
tical  Commis-sioners,  67 

Equitable  assignee  of  tenant  for  life  of  renewable  le;iseholds,  purchiisiug 
reversion  from  Ecclesiastical  Commissioners,  is  trustee  for  parties  inter- 
ested, 68 

Case  of  Hnrdman  v.  Johnson,  3  Mer.  347,  whether  distinguishable  from  In 
re  Lord  BaneUn/h's  Will,  26  Ch.  D.  590,  68,  69 

Purchase  of  equity  of  redemption  by  executor  of  mortgagee,  69.  70 

Quasi  tenant  in  tail  of  leaseholds  may  renew  for  his  own  benefit,  70 

Old  tenant  has  no  equity  against  a  stranger  obtaining  a  lease,  ib. 

Nor  has  a  lessee  against  his  sub-lessee,  ib. 

Rights  of  sub-lessee  with  covenant  to  renew  at  fixed  rent  against  lessee  re- 
newing, ib. 

Or  purchasing  the  reversion,  71 

Against  lessee  obtaining  renewal  fraudulently  omitting  provisions  in  the 
old  lease,  ib. 

Liability  of  trustee  f<»r  his  own  benefit  rendering  renewal  impracticable  to 
give  effect  to  charges  ib. 

On  purchase  of  trust  property  by  trustee,  174,  175,  176 
See  Tlil'STKE. 

CONTINGENT  REMAINDERS, 

Limitations  to  preserve,  when  inserted  in  the  case  of  executory  trusts,  33, 

34 
Utility  of  trustees  to  preserve,  852,  853,  854 

(SVy'  Waste. 

CONTRACT.     See  Agreement. 

CONTRIl'.UTION.     See  Sureties. 

Towards  payment  of  fines  on  renewals,  63 
Whether  annuitant  bound  to  contribute,  ib. 
Between  sureties,  120 

CONVERSION. 

Doctrine  of  constructive,  as  stated  by  Sir  Thomas  Seurll,  975 
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1.  Of  money  into  land, 

Money  agreed  or  directed  to  be  laid  out  in  lands  is  real  assets,  976 

Subject  to  tenancy  by  the  curtesy,  ib. 

And  semble  to  dower,  since  the  Dower  Act,  not  previously,  'J77 

Passes  under  a  general  devise  of  lands,  ib. 

Or  of  lands  in  a  particular  count}'  or  elsewhere,  ib. 

In  equity  even  in  the  case  of  a  will  made  before  the  Wills  Act  (1  Vict.  c. 
2()),  ib. 

And  though  purchase  was  not  made  until  al'tci-  will,  il). 

And  will  pass  at  law  since  Wilis  Act,  lands  purchased  after  the  execution 
of  the  will,  ib. 

Money  directed  to  be  laid  out  in  laud  will  not  pass  as  money  by  a  general 
bequest,  ib. 

But  it  may  by  a  particular  description,  977 

Would  not  have  passed  by  the  will  of  an  infant,  even  previous  to  Wills 
Act,  978 

Descends  to  the  heir,  ib. 

Heir  claiming  money  from  strangers  will  be  preferred  to  personal  repre- 
sentatives of  his  ancestor,  ib. 

If  from  personal  representatives  of  ancestor,  his  claim  will  be  superior  to 
theirs  if  there  be  no  prior  outstanding  interest  in  another,  ib. 

Case  of  widow  claiming  a  legal  jointure,  979 

If  there  be  no  outstanding  interest  and  money  is  at  home,  heir  has  no 
equity  against  representatives  of  his  ancestor,  979,  980,  981 

Does  not  as  between  real  and  personal  representative  depend  upon  actual 
state  of  property,  981 

Remarks  upon  Walker  v.  Denne,  ib. 

Money  notionally  converted  into  land  not  liable  to  succession  duty,  981, 
982 

Liable  to  legacy  duty,  982 

Money  to  be  laid  out  in  land  will  not  escheat  to  the  Crown  on  failure  of 
heirs,  ib. 

But  see  now  the  Intestate  Estates  Act,  1884,  ib. 

Money  impressetl  with  character  of  realty  not  formerly  forfeited  to  Crown 
on  conviction  of  owner  for  felony,  ib. 

Forfeiture  tor  treason  or  felony  now  abolished,  ib. 

Money  to  be  laid  out  in  land  to  go  along  with  settled  property,  may  be  laid 
out  in  erecting  new  buildings,  ib. 

Rebuilding  a  house  pulled  down,  ib. 

.Semble,  not  ordinarily  in  repairs  or  improvemeats  not  placing  new  build- 
ings on  land,  983 

Save  in  such  repairs  or  expenditure  as  are  essential  to  preservation  of 
trust  estates,  ib. 

Addition  to  a  house  considered  a  new  building,  ib. 

Money  when  laid  out  in  improvenients,  ib. 

.Semble,  should  not  be  laid  out  in  repairs  save  in  cases  amounting  to  abso- 
lute salvage,  ib. 

Doubtful  whether  laying  out  money  in  re-erecting  old  buildings  is  the 
same  as  erecting  new  ones,  ib. 

When  money  in  Court  arising  from  sale  of  glebe  land  has  been  allowed  to 
be  expended  in  building  parsonages,  ib. 

Sometimes  refused,  ib. 

Various  modes  under  which  capital  trust  money  may  be  invested  under 
the  Settled  Land  Act,  1882,  i)84 

And  improvements  made  with  capital  trust  money,  ib. 
■2.   Land  agreed  or  directed  to  be  sold,  considered  as  money. 

Will  not  pass  under  a  devise  of  land,  ib. 
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CONVERSION— continued. 

Passes  by  a  residuary  bequest,  ib*.  •  ' 

Aud  on  iutesUicy,  goes  to  personal  representatives,  ib. 

Even  where  conversion  is  not  to  take  place  until  after  death,  ib. 

Personal  representative  may  niaintaiu  bill  for  specific  performance  of  con- 
tract to  sell  land  against  vendor,  ib. 

In  the  case  ot  contracts  with  railway  and  other  companies,  what  will 
amount  to,  984 

Not  a  mere  notice  to  owner  in  fee  sui  juris  to  treat,  ib. 

Though  landowner  state  price  he  Avill  accept,  ib. ' 

If  he  die  before  offer  accepted,  ib. 

Nor  where  c infract  with  lalidowner  fixes  price  per  acre,  if  quantity  to  be 
taken  be  not  mentioned,  985 

Notice,  if  not  acted  upon  within  reasonable  time;  deemed  to  be  aban- 
doned, ib. 

If  price  be  fixed  after  notice  by  Company,  conversion  takes  place,  ib. 

AVhether  price  be  ascertained  by  arbitration,  ib. 

By  valuation  of  surveyors,  ib. 

Or  by  verdict  of  jury,  985. 

Executors  of  owner  in  fee,  who  had  agreed  to  sell  to  railway,  entitled  to 
purchase-money,  ib. 

And  to  compensation  for  severance,  ib. 

And  not  devisee  of  owner,  ib. 

Company  bound  to  jiay  costs  of  infant  devisee,  ib. 

And  a  vesting  oixler  may  be  made  on  infant  devisee,  ib. 

On  death  of  donee  of  power,  who  had  agreed  to  sell  land  to  a  Company, 
defect  of  execution  supplied,  ib. 

Personal  representative  of  donee  entitled  to  purchase-money,  ib. 

Formerly  real  representatives  of  purchaser  of  real  estate  entitled  to  have 
purchase-money  paid  out  of  personal  estate,  986. 

They  must  show  a  binding  contract,  ili. 

Eeal  representative  entitled  to  purcha.se-money,  unaffected  by  anything 
taking  ])lace  subse(|uently,  ib. 

As  by  c  )ntract  ceasing  to  be  binding  on  purchaser's  representatives,  ib. 

Or  by  vendor  felling  ornamental  timber,  ib. 

By  his  rescinding  contract  on  ground  of  delay,  ib. 

As  under  power  reserved  in  contract,  ib. 

Takes  place  when  heir  at  law  of  vendor  adopts  parol  contract  to  sell 
land,  ib. 

Secus,  if  he  repudiated  the  contract,  ib. 

Or  if  he  acted  by  mistake,  ib. 

Heir  at  law  held  entitled  to  have  buildings  linished  bj'  personal  estate, 
when,  ib. 

Devisee,  by  Locke  King's  Act,  lost  right  of  compelling  payment  of  pur- 
chase-money by  ])ers()nal  representatives  of  the  purchaser,  ib. 

And  the  heir  at  law,  by  10  &  11  Vict.  c.  31,  987 

Share  of  proceeds  to  arise  from  sale  of  lands,  not  within  Locke  King's 
Act,  ib. 

Personal  representatives  of  vendor  may  now.  convey  instead  of  his  devisee 
or  heir,  ib. 

Does  not  take  place  on  contract  by  trustee  to  purchase  trust  iiroperty.  ib. 

Alien  previous  to  Naturalization  Act,  1870,  could  not  liold  land  against  the 
Crown,  ib. 

But  he  might  take  money  arising  from  land  devised  to  be  sold,  ib. 

Secus,  when  there  was  Tio  trust  for  absolute  conversion,  ib. 

May  now  hold  land  luuler  the  Naturalization  .Vet,  1870,  988 

The  Court  would  execute  a  trust  of  lands  for  an  alien  (created  prior  to' 
the  Naturalization  Act)  in  favour  of  the  Crown,  ib. 

liesult  of  felon  becoming  entitled  to  money  arising  from  conversion,  ib. 
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Bequest  to  a  charity  of  money  arising  from  the  sale  of  land  void  within 
the  Mortmain  Act,  ib. 

Tiiouf^h  conversion  be  directed  by  a  former  instrument,  il). 

Doctrine  of,  held  not  to  give  jurisdiction  to  Probate  Court  over  a  will 
limited  to  real  property,  ib. 

But  .see  contra  In  re  the  (looda  of  Jordan,  1  L.  R.  P.  &  D.  '^ii,  989.     Settle- 
ment of  land  on  trust  forab.solute  conversion,  not  subject  to  ad  valorem 
duty,  as  a  delinite  sum,  ib. 
;j.   3Iud  he  imperative. 

If  it  be  optional,  as  to  invest  in  purchase  of  land,  or  on  secureties,  conver- 
sion will  not  take  place,  989 

E.\cept  where  trustees  have  actually  exercised  their  discretion, ib. 

Court  will  not  control  it  when  clearly  u.sed,  ib. 

Destination  of  property  may  depend  on  the  exercise  of  the  option,  if  in- 
tention of  testator  is  clear,  989,  990 

Pi-operty  if  unsold  may  go  to  heir  at  law,  990 

If  sold  to  residuary  legatees,  ib. 

Vesting  may  also  be  made  to  depend  upon  time  when  option  is  exercised,  ib. 

A  mere  power  to  trustee  to  sell  real  estate  given  with  the  residuary  per- 
sonalty will  not  convert  real  estate,  ib. 

Though  it  be  declared  that  residuary  estate  is  for  purposes  of  transmission 
to  be  impressed  with  quality  of  personal  estate,  ib. 

Nor  where  trustees  have  mere  power,  with  consent  of  person  in  possession 
of  settled  estates,  to  lay  out  money  in  purchase  ot  land  to  be  settled  to 
the  same  uses,  ib. 

May  be  optional  wMiere  trustees  are  directed  to  lay  out  personalty,  either 
in  the  purchase  of  land  of  inheritance  or  at  interest,  ib. 

In  freeholds,  leaseholds,  or  copj'holds,  ib. 

In  land  or  some  other  secureties,  ib. 

Conversion  not  prevented  by  i\  mere  temporary  provision  for  investment 
until  purchaser  could  be  found,  991 

Secus,  where  in  a  particular  event  a  permanent  investment  was  in- 
tended, ib. 

Trust  to  sell  within  a  particular  time  directory,  ib. 

And  conversion  will  take  place  though  no  sale  made  within  the  time  men- 
tioned, ib. 

And  it  takes  place  when  sale  is  directed  as  soon  as  trustees  see  necessary 
for  the  benefit  of  the  cestui  que  trusts,  ib. 

In  favour  of  a  particular  legatee  not  prevented  by  a  devise  of  the  property 
in  an  alternative  event  in  its  unconverted  state,  992 

Trust  for  conversion  in  both  alternatives  not  prevented  because  less  nec- 
essary in  one  than  the  other,  ib. 

But  although  conversion  is  apparently  optional,  it  may  be  considered  im- 
perative where  limitations  are  adapted  only  to  real  estates,  992 

Or  where  the  words  of  request  are  merely  inserted  for  the  purpose  of  en- 
torcing  the  obligation  to  convert,  ib. 

Secus,  where  words  of  request  are  inserted  for  purpose  of  making  purchase 
dLscretionary,  993 

But  person  must  not  delay  request  for  his  own  benefit,  ib. 

Where  the  power  to  convert  for  the  benefit  of  a  class  is  discretionary,  the 
respective  estates  must  be  taken  as  they  are  found,  ib, 

Secus,  where  the  power  is  imperative,  and  in  -the  nature  of  a  trust,  ib. 

Of  land  into  money  may  be  implied,  994 

But  intention  must  be  clear,  ib. 

Double  conversion  leaves  property  unchanged,  ib. 

As  where  land  is  directed  to  be  sold  and  proceeds  invested  in  land,  ib. 

Money  ari.sing  from  the  sale  of  a  part  of  such  land  will  not  pass,  under  a 
devise  ot  part  of  land,  if  part  be  left  unsold,  99-1 
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Where  direction  to  convert  is  imperative,  legacy  duty  is  payable,  ib. 

Even  though  person  entitled  elects  to  take  the  land,  ib. 

Secus,  where  direction  is  di.scretiouary,  and  trustees  do  not  sell,  995 

But  it  may  if  trustees  do  .sell,  ib. 

Doubtful  whether  liability  to  duty  should  depend  upon  act  of  trustees,  ib. 

But  it  will  not  if  sale  takes  place  not  under  the  power,  but  under  juris- 
diction of  the  Court,  ib. 

Nor  will   legacy   duly  attach  where  powers  are  given  to  trustees  for  vari- 
ation of  secureties,  ib. 

For  raising  monej^  for  payment  of  debts,  legacies  or  other  prior  charges,  ib. 

Nor  where  trustees  are  directed  to  invest  proceeds  in  the  purchase  of  or  on 
mortgage  of  other  lands,  ib. 

A  fortiori,  if  they  are  directed  simply  to   re-invest   in   the   purchase   of 
lands,  ib. 

Laid  down  by  Mr.  Hanson  that  probate  duty  not  payable  iu  respect  ot  land 
absolutely  directed  by  will  to  be  converted,  995,  996 

The  same  result  held  bj^  Lord  Langdale,  M.  R.,  to  follow  where  the  direc- 
tion to  convert  is  by  deed,  when,  996 

Administration  not  granted  in  respect  of  proceeds  of  real  property  sold 
under  Settled  Estates  Act,  and  not  yet  converted  into  realty,  ib. 

Decided  that  money  resulting  to  an  heir  at  law  on  partial  failure  of  trust 
to  convert  is  liable  to  probate  and  legacy  duty,  ib. 

Probate  duty  paj'able  on  part  of  purchase  money  not  received  by  testator, 
who  had  contracted  to  sell  land,  ib. 

Freehold  property  directed  by  former  instrument  to  be  converted,  if  it  pass 
by  will  is  liable  to  probate  duty,  997 

And  legacy  duty,  ib. 

Semble,  result  the  same  if  conversion  directed  by  will  alone,  ib. 

Observations  of  Sir  J.  Hnnncn  on  the  necessity  of  probate  in  the  case  of,  ib. 

Legacy  and  probate  duty  payable  on  real  property  purchased  and  used  for 
partnership  purposes,  when.  997 

Since  Succession  Duty  Act,  question  as  to  legacy  duty  not  of  so  much  im- 
jJOrtance,  ib. 
4.   As  to  period  from  which  conversion  takes  place,  ib. 

In  the  case  or  a  deed  from  its  delivery,  ib. 

In  the  case  of  a  will  from  the  death  of  the  testator,  ib. 

Though  sale  be  directed  whenever  it  should  appear  advantageous,  ib. 

Unless  directed  to  take  place  at  another  time,  998 

Who  entitled  to  rents  until  sale,  ib. 

Tenant  for  life  without  impeachment  not  entitled  to  double  waste  when 

lands  are  directed  to  be  sold,  and  proceeds  to  be  invested  in  lands,  ib. 
May  be  made  to  dci)end  on  the  oj)ti()n  ot  third  parties,  ib. 
As  power  of  sale  in  a  mortgage  directing  surplus  moneys  to  be  ])aid  to  the 

mortgagor,  his  executors,  administrators,  or  assigns,  ib. 
Surplus  on  a  .sale  in  the  lifetime  of  the  mortgagor  will  be  his  personal  prop- 
erty, ib. 
If  after  his  death  his  heir  or  devisee  will  be  entitled,  il). 
Unless  Avhen  sale  takes  place  under  a  trust  for  sale  on  default,  under  which 

surplus  is  to  go  to  the  ]>ersonal  representatives  of  the  mortgagor,  999 
Or  even  his  heirs,  executors,  administrators,  or  assigns,  ib. 
May  depend  on  the  option  to  iiurchase  at  a  future  time,  ib. 
Has  a  retrospective  operation  as  between  real  and  personal  representatives, 

ib. 
Termination  of  a  lease  by  a  certain  event  will  not  prevent  lessee  exercising 

option,  1000 
Semble,  convereion  iu  such  case  as  between  vendor  and  purchaser  takes 

place  only  from  time  when  option  exercised,  1000,  1001,  1002 
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Rights  of  vendor  and  purchaser  respectively  to  insurance  moneys  on  a  sale, 
ib. 

Until  option  exercised  the  rents  and  profits  go  to  persons  entitled  up  to  that 
time  to  real  estate,  1002,  Wir.i 

Seinble,  a  specific  dcvi.se  by  naineof  the  property,  sul)ject  to  the  option,  may 
carry  to  the  devisee  the  i)urcha«e-nioiiey,  1001} 

Whether  legatee  of  i)ersonul  estate  has  any  remedy  against  a  release  of  the 
option  to  purchase  to  the  heir  or  devisee,  ib. 

Right  of  person  entitled  to  option  Avheu  land  taken  by  Company  under  com- 
pulsory powers,  il). 

Oj)tion  to  purchase  given  to  a  lessee  of  term,  his  executors  and  administra- 
tors is  attached  to  lease,  lOO;},  1004 

And  will  pass  to  the  personal  representative  of  the  lessee,  1004 

Or  to  an  assignee  of  the  lease  without  special  words,  ib. 

Election  to  take  property  unconverted,  ib.     See  Elkctiox. 
5.  By  Court  or  iJiird  parties  i  it  dependent  I  y  of  contract  or  will. 

Bankrupt's  real  estate  unsold  will  on  his  death  intestate  goto  his  heir,  when, 
1013 

So  real  estate  conveyed  to  trustees  for  creditors,  101  :^ 

If  sold  or  contracted  to  be  sold  in  his  lifetime,  it  -will  be  converted,  ib. 

But  not  if  sale  or  contract  for  sale  take  place  after  his  death,  il). 

Eftect  of  rightful  conversion,  by  Court  or  trustees,  ib. 

Wrongful  by  trustees  does  not  alter  character  of  property,  ib. 

Secus,  if  by  court  of  competent  jurisdiction,  ib. 

Lunatic's  property,  not  generally  altei-ed  by  Court  so  as  to  affect  his  suc- 
cessor, 1014 

Unless  it  is  for  the  benefit  of  the  lunatic  himself,  ib. 

Lunatic's  estate,  for  what  purpose  ordered  to  be  sold,  ib. 

Or  his  timber  felled,  1015 

If  not  Avanted  on  his  death  considered  personal  assets,  ib. 

Personal  estate  of  lunatic  when  laid  out  on  real  estate,  ib. 

For  repairs,  ib. 

Renewals  of  leaseholds,  ib. 

Admissions  to  copyholds,  ib. 

In  an  action  of  trespass  relation  to  real  estate,  1015 

Or  improvements  on  real  estate,  ib. 

And  outlays,  ib. 

Payment  of  mortgages,  ib. 

Next  of  kin  whether  entitled  to  amount  expended  in  exoneration   of  real 
estate,  ib. 

Court  will  not  lightly  change  one  species  of  property  into  another,  ib. 

Can  only  in  lunacv  dispose  of  real  estate  under  the  Luuacy  Regulation  Act, 
1016 

Either  l)y  sale,  mortgage,  charge,  or  other  disposition,  ib. 

Surplus  monies  to  retain  same  character  as  land  sold,  mortgaged,  or  other- 
wise disposed  of,  ib. 

Proceeds  of  sale  by  committee  directed  by  Court  under  Lunacy  Regulation 
Act,  real  estate,  ib. 

Also  money  payable  by  instalments  for  right  to  take  minerals,  ib. 

Secus,  as  to  proceeds  of  sales  concurred  in  bj'  lunatic  while  of  sound  mind, 
ib. 

Share  of  a  lunatic  sold  in  a  partition  action,  held  on  his  death  real  estate, 
ib. 

Though  not  carried  to  a  real  estate  account,  ib. 

Surplus  proceeds  of  mines  under  the  Lunacy  Regulation  Act,   1853,  not 
nece-ssarj'  for  maintenance  considered  real  estate,  ib. 

Unless  lunatic  be  only  tenant  for  life,  fines,  premiums,  and  sums  received 
upon  renewal  of  leases,  are  considered  real  estate,  ib. 
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If  they  remain  nuapplierl  for  his  benefit,  ib. 

If  he  be  tenant  for  life  only,  they  will  be  considered  as  personal  estate,  1016, 
1017 

On  conversion  by  order  in  lunacy  of  lunatic's  personal  estate,  surplus  monies 
retain  converted  character,  1017 

Shares  of  a  lunatic  bequeathed  by  his  will  adeemed  by  their  sale,  and  in- 
vestment ])y  the  Court,  ib. 

Committees  of  a  lunatic  ought  not  to  exercise  statutory  powers  without  con- 
sent of  the  Lord  Chancellor,  ib. 

Committees  cannot  change  property  without  leave,  1017 

Cannot  take  advantage  of  their  own  fraud,  il). 

Amount  of  repairs  and  improvements  on  estate  tail  of  a  lunatic  ordered 
to  be  raised  by  a  mortgage,  1018 

Of  an  estate  in  fee  ordered  to  be  paid  out  personalty,  ib. 

Estate  tail  of  lunatic  not  barred  further  than  necessary,  ib. 

Timber  on  lunatic's  estate  cut  tortiously  by  a  stranger  is  per-sonaltj-,  ib. 

Power  of  Lord  Chancellor  over  properties  of  small  amount  of  lunatics  not 
so  found  l)y  inquisition,  ib. 

Distinction  between  conversion  of  property  of  lunatics  and  infants,  ib. 

Conversion  of  one  species  of  property  of  an  infant  into  another  not  gen- 
erally allowed,  1018,  1019. 

Allowed  in  case  of  necessary  expense,  ib. 

Such  as  repairs,  ib.  . 

Keeping  up  a  house,  ib. 

Paying  purchase-money  of  estate  devised  to  infant  on  condition  of  his  do- 
ing so,  ib. 

As  to  timber  felled  on  real  estate  of  an  infant,  1019 

Distinction  between  timber  felled  on  estate  tail  of  infant,  and  on  his  es- 
tate in  fee,  ib. 

Personal  estate  of  infant  when  applied  in  payment  of  a  mortgage  consid- 
ered as  personal  estate,  ib. 

If  Court  forget  to  make  distinction  to  this  effect  order  will  be  reformed,  ib. 

Line  of  descent  in  descendible  freeholds  may  be  altered  by  renewal  of  lease 
for  lives  hi/  guardian^  1020 

Semble,  distinction  as  to  the  conversion  of  property  of  lunatics  and  in- 
fants does  not  e.xist  since  the  Wills  Act,  1020 

Timber  felled  on  property  of  an  infant  equitable  tenant  in  fee  held  per- 
sonally, ib. 

Though  subject  to  an  executory  devise  over,  on  his  dying  under  twenty -one 
without  issue,  ib. 

Timber  felled  by  order  of  Court  during  life  estate  is  realty,  1021 

Until  absolute  owner  elect  to  take  it  as  personalty,  ib. 

Secus,  if  order  ])c  made  on  the  application  of  remainderman  in  fee  subject 
to  prior  life  interest,  ib. 

Surplus  of  real  estate  ordered  to  be  sold  ])v  Court  taken  as  personalty, 
1021,  1022,  102;} 

Conversion  takes  place  immediately  on  order  for  sale  of  inlant's  real  es- 
tate in  an  administration  suit,  ib. 

Secus,  in  case  of  sale  of  settled  estate  with  direction  that  surplus  is  to  be 
resettled,  ib. 

Equity  for  reconversion  arises  by  force  of  Partition  Act,  incorporating  the 
Leases  and  Sales  of  Settled  Estates  Act,  in  the  case  of  persons  dying 
under  disability,  ib. 

In  the  case  of  the  sale  of  the  share  of  an  infant,  ib. 

Or  lunatic,  ib. 

A  married  woman  dying  without  electing  to  treat  the  property  as  con- 
verted, ib. 

Or  to  affect  her  equity  to  a  reconversion,  ib. 
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Heir-at-law  entitled  to  proceeds  of  real  estate  in  its  reconverted  state  as 
money,  when,  10,24 

Order  lor  sale  in  a  partition  action  of  a  married  woman's  share  with  her 
consent,  operates  as  a  conversion,  when,  ib. 

And  if  under  £200  payment  will  \h:  made;  to  her  out  of  Court,  how,  ib. 

Money  paid  into  Court  under  Lands  Clauses  Act  remains  impressed  with 
character  of  realty,  ib. 

Until  owner  or  his  real  representative  elects  to  take  it  as  personalty,  ib. 

As  tlic  heir-at-law  of  an  infant  tenant  in  fee,  ib. 

Or  lunatic,  1025 

Questions  of  conversion  rnay  arise  under  Local  Acts,  ib. 

Of  advowsons  under  the  Irish  Church  Act,  lb(i9,  ib. 

When  moneys  paid  on  policy  for  insurance  against  fire,  are  considered  per- 
sonalty, and  when  payable  to  owner  of  realty,  1025,  102G 
6.   Convention  of  real  estate  held  for  ■partnership  purposes. 

Real  estate  purchased  with  partnership  capital,  for  the  purposes  of  part- 
nership in  trade,  will  be  converted  into  personalty,  229,  21^0 

So  where  it  has  been  substantially  involved  in  a  business  in   trade,  230, 

231,  232 

Immaterial  how  it  has  been  acquired,  ib. 

By  agreement  property  purchased  for  partnership  in  trade  Avith  partner- 
ship monies  may  be  .separate  property  of  one  of  the  partners,  232 

Does  not  take  place  when  real  estate  is  purchased  by  partners  out  of  their 
partnership  capital,  but  not  for  the  purposes  of  partnership  in  trade, 

232,  233 

Takes  place  when  there  is  an  agreement  that  the  realty  is  to  be  converted, 

233 
Conversion  takes  place  for  the  fiscal  purposes,  ib. 

Share  of  deceased  partners  liable  to  probate  and  legacy  duty,  when,  ib. 
Secus,  if  real  estate  be  conveyed  to  them  in  individual  shares,  ib. 
Takes  place  where  land  is  bought  by  partners  for  purpose  of  resale,  234 
Partners  have  a  lien  for  advances  in  respect  of  the  joint  property,  ib. 
But  not  mere  joint  owners,  ib. 
Reconversion  of  partnership  property  not  realty  takes  place,  when,  234,  235 

COPYHOLDS, 

Surrender  of,  when  supplied  in  equity,  271.  See  Defective  Execution 
OF  A  Power — Surrender  of  Copyholds. 

CO-SURETIES, 

Contributions  between,  120.     See  SURETIES. 

COUNSEL.     Sec  BARRISTER. 

CREDITOR. 

Where  debtor  has  agreed  to  convey  estate  to  him  upon  trust  to  pay  debts, 
may  purchase  estate  from  agent  of  debtor,  205.  See  Execution  Cred- 
itor. 

CBEDITORS, 

Purchase  in  the  name  of  a  third  party  by  way  of  advancement,  when  good 
against,  267 

How  far  settlement  made  in  consideration  of  wife's  equity  to  a  settlement 
binding  against,  534,  535.  See  Equity  to  a  Settlement— Volun- 
tary Deeds  and  Contracts. 

CROSS  REMAINDERS, 

When  inserted  in  settlement  carrying  marriage  articles  into  effect,  22,  23 
Or  directed  in  Avills,  32 
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CURTESY, 

How  far  affected  by  the  Married  "Women's  Property  Act,  1882.  597,  598 
Money  agreed  or  directed  to  be  laid  out  in  land  subject  to,  whether  hus- 
band entitled  by  to  lands  of  wife  being  her  separate  property,  976.     See 
Conversion — Separate  Use. 

CYPRES, 

Doctrine  of,  as  applicable  to  executory  trusts,  43,  44 

DEBTS, 

Where  purchaser  is  bound  to  see  purchase-money  applied  in  payment  of, 
80.     See  Application  of  Purchase-Money. 

Personal  estate  primarily  liable  to,  unless  exempted,  739.  Sec  Exemp- 
tion OF  Personal  Estate  from  Debts — Exoneration. 

DEEDS, 

Specific  delivery  up  of  to  legal  owner  decreed,  965.  See  Chattels — 
Equiiable  ]\Iortgage  by  Deposit  of  Title  Deeds. 

DEFECTIVE  EXECUTION  OF  A  POWER, 

Aided  in  equity,  and  surrenders  of  copyholds  to  the  use  of  will  supplied, 

270 
Such  surrenders  of  copyholds  not  now  necessary,  271 
In  whose famr  defective  execution  aided. 
Aided  in  favour  of  purcha.sers,  272 
mortgagees,  ib. 
lessees,  ib. 
creditors,  ib. 
charities,  273,  274 

wife  or  legitimate  child,  although  volunteers,  274 
or  provided  for,  ib. 
But  not  in  favor  of  a  husband,  275 
•  natural  child,  ib. 

grandchild,  ib. 
father  or  mother,  ib. 
brother  or  sister,  ib. 
nephew  or  niece,  ib. 
cousin,  ib. 
settlor,  ib. 

otliens,  being  volunteers,  ib. 
Affaittat  leliom  equili/  vi/l  aid  defective  crectition  of  a  power. 
Defect  will  be  supplied  against  remainderman,  275 
Heir,  or  customary  heir,  ib. 

In  favour  of  a  sister,  against  her  brothers  who  were  provided  for,  ib. 
Whetlier  against  heir,   being  a  son  or  grandson,  totally  unprovided  for 

quicre,  275,  276. 
But  it  will  be  supplied  as  against  collateral  heir,  without  anv  provision, 

27G 
Also  against  hcres  facttis,  ib. 

Semble,  not  in  favour  of  children  against  children  not  provided  for,  ib. 
As  to  nature  of  defect  which  irill  t>e  aided. 
Equity  relieves  against  defective  execution  where  tlie  intention  to  execute 

it  appears,  277 
Though  not  in  form  prescribed,  ib. 
As  by  a  covenant,  ib. 
Desire  in  will,  ib. 
Agreement,  ib. 

Even  though  donee  of  power  keeps  possession  of  agreement,  ib. 
Mere  writing,  instead  of  by  instrument  .scaled  and  delivered,  ib. 
Promise  by  letter  to  grant  an  estate,  ib. 
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DEFECTIVE  EXECUTION  OF  A  FO^VER— continued. 

Or  to  give  a  secuiity,  ib. 

Recital  in  a  deed,  ib. 

An.swer  to  a  bill  in  Cliancory,  ib. 

Not  by  concurrence  in  deed  in  ignorance  of  power,  273 

Nor  by  a  parol  contract  as  again.st  a  remainderman,  ib. 

As  a  parol  contract  to  grant  a  lea.'ie,  even  with  acts  of  part  performance,  ib. 

Unless  remainderman  suffers  lessee  toexpend  money  on  improvements,  ib. 

Equity  relieves  against  defective  execution  of  formal  instrument,  ib. 

As  if  deed  or  will  be  executed  in  the  presence  of  a  smaller  number  of  wit- 
nesses than  required  by  the  power,  when,  ib. 

Or  if  .sealing  is  omitted,  ib. 

By  will,  of  personal  estate,  when  aided  formerly,  ib. 

Will,  of  real  estate,  ib. 

Will,  if  executed  now  according  to  stat.  1  Vict.  c.  26,  is  a  sufficient  exe- 
cution of  power,  279 

Power  aided,  if  executed  by  will,  instead  of  deed,  279,  280 

Secus,  where  formalities  not  observed   were  for  protection  of  a  married 
woman,  280 

As  where  copyholds  to  be  appointed  by  will  are  surrendered  by  deed,  ib. 

Where  wife  acts  under  undue  influence  of  her  hu.sband,  ib. 

Appointment  not  made  within  time  prescribed,  not  aided,  ib. 

Unless  time  were  a  mere  matter  of  form,  ib. 

Not  aided  unless  distinct  intention  to  execute  power  shown,  281 

Sale  of  an  estate  by  trustee  not  aided,  when  they  sold  estate  without  tim- 
ber, 282 

Or  on  sale  of  land  under  power  with  reservation  of  minerals,  ib. 

Alteration  of  law  by  recent  legislation,  282,  283,  284 
IVhal  ))oirers  aided. 

Powers  of  jointuring,  raising  portions,  sale,  revocation  and  new  appoint- 
ment, ib. 

Power  of  leasing  aided  against  remainderman,  284,  285 

Even  in  the  case  of  a  married  woman,  285,  286 

As  against  infant  tenants  in  tail,  286 

Defect  not  aided  if  execution  of  power  would  be  a  breach  of  trust,  ib. 

Or  a  fraud  upon  the  power,  ib. 

Power  of  leasing  not  aided  when,  contrary  to  power,  best  rent  not  reserved, 
ib. 

Or  fine  has  been  taken,  ib. 

Or  lease  made  to  commence  in  futnro,  ib. 

Unless  donee  dies  before  estate  falls  into  possession,  ib. 

Rent  must  be  so  low  as  to  afford  evidence  of  Iraud,  ib. 

Power  of  leasing  not  aided  if  unusual  covenants  are  introduced,  when.  ib. 

Agreement  to  lease  without  the  consent  of  a  person  whose  consent  is  requi- 
site, not  aided,  ib. 
to  grant  a  lease  before  the  time  authorised,  aided,  when,  287 

Contract  to  lease  in  order  to  bind  remainderman  must  be  valid,  ib. 

And  binding,  ib. 

Remainderman  after  death  of  tenant  for  life  may  render  parol  agreement 
binding,  237 

By  lying  by  and  allowing  expenditure  on  the  part  of  the  lessee,  ib. 

And  by  acts  of  part  performance,  ib. 

Secus.  if  they  bad  only  been  allowed  or  done  by  tenant  for  life,  ib. 

Lessee  can  enforce  no  claim  against  estate  of  tenant  for  life,  ib. 

Except  under  covenant  for  quiet  enjoyment  expressed,  ib. 

Interest  of  tenant  for  life  bound  to  perform  contract  to  let  at  less  than  the 
best  rent,  when,  ib. 

Purchaser  under  a  power  of  sale  from  tenant^  for  life,  bound  by  notice  oi 
his  agreement  to  grant  lease,  ib. 
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DEFECTIVE  EXECUTION  OF  A  POWER— continued. 

A  defect  in  the  execution  ofpower  under  an  Act  of  Parliament,  not  aided,  ib. 

Non-execution  of  a  power  not  aided,  288 

Though  disability  arises  from  accident,  as  sudden  death,  ib. 

gout,  ib. 
Or  mistaken  impression  that  exercise  was  not  necessary,  ib. 
Secus,  if  execution  prevented  by  fraud,  ib. 

Defects  in  (he  execution  of  poivers  cured  In/  statute. 

Remedies  by  Statute  law  by  the  original  and  amendment  Acts,  ib. 

Effect  of  Acts.  288,  289 

Courts  of  Probate,  if  will  is  valid,  could  not  see  whether  power  is  properly 

followed,  ib. 
May  do  so  under  Judicature  Act,  ib. 
Effect  of  Wills  Act,  290.     .Sfre  Suerexdek  of  Copyholds. 
Appointment  by  deed  rendered  valid  by  the  Property  and  Trustees  Relief 

Amendment  Act,  when,  ib. 

DEPOSIT  OF  TITLE  DEEDS, 

Mortgage  by,  774,     See  Equitable  Mortgage  by  Deposit  of  Title 
Deeds. 

DIRECTOR  OF  A  COMPANY, 

Cannot  purchase  .shares  from  chairman,  when,  181,  182,  183,  184 
Must  account  to  Company  ior  an^'  dealings  with  it.  ib.     Sec  TRUSTEE. 

DONATIO  MORTIS  CAUSA, 

Doctrine  of,  derived  from  the  civil  law,  1077 

Explanation  of  the  civil  law,  1077,  1078 

Requisites  to,  1078 

Gift  must  be  in  contemplation  of  death,  ib. 

To  take  complete  effect  only  in  case  of  the  donor's  death,  ib. 

Condition  implied,  if  the  donor  is  in  the  extremity  of  sickness,  ib. 

An  immediate  irrevocable  gift  bad  as,  107*^.  1079 

Legal  transfer  good,  as  if  tliere  be  a  condition  express  or  implied  that  it  is 
to  take  effect  only  in  the  event  of  the  (h)nor's  death,  1079 

On  recovery  of  the  donor  the  donee  will  be  a  mere  trustee,  ib. 

Unless  there  be  a  confirmation  of  the  gift  as  absolute  and  irrevocable,  ib. 

There  must  be  a  delivery  to  the  donee  for  his  own  use,  ib. 

Or  u[)on  trust  for  another  person,  io. 

Or  for  a  particular  jjurjiose,  10-^0 

Orcou])led  with  a  condition,  ib. 

Or  made  subject  to  a  trust,  ib. 

Civil  law  the  .same,  ib. 

Deliverv  to  an  agent,  in  the  character  of  agent  for  the  donor  is  not  suffi- 
cient.' 1081 

Delivery  must  be  contemporaneous  with  declaration,  ib. 

Donor  must  part  with  dominion  over  gift,  ib. 

Subject  to  condition  making  void  the  gift  on  his  recovery,  ib. 

Whether  it  be  expressed,  ib. 

Or  implied,  ib. 

Delivery  by  way  of  symbol  is  insufficient,  ib. 

As  delivery  of  receipts  for  South-Sea  Stock,  ib. 

Scrip  certificates  of  railway  stock,  ib. 

Savings  bank  book,  1082 

Note  not  payable  to  bearer,  ib. 

CluMjuc  if  not  presented  or  negotiated  before  donor's  death,  ib. 

C1k'(|U('  atid  jiass  book,  ib. 

Clu'(iue  on  deposit  note,  ib. 

Billon  a  goldsmith  to  wife  "to  buy  mourning,"  held  valid,  ib. 
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DONATIO  MORTIS  C\US\—coviinue(L 

DeliviTV  ol"  the  key  of  a  trunk  licld  a  sufficient  delivery  of  it  and  its  con- 
tents— a  tally  on  government,  ib. 

Cheque  given  by  stranger  in   exchange  for  a  cheque  given  before  donor's 
death  constitutes  valid,  ib. 

Delivery  of  a  bond  good,  although  an  action  may  be  maintained  without 
profort,  ib. 

Though  not  of  a  .simple  contract  debt.  ib. 

And  of  l)ank  notes  and  of  notes  payable;  to  bearer,  1082 

Deposit  notes  given  by  a  bank  to  the  donor,  ib. 

Notes  or  liills  payable  t;)  order  though  not  indorsed  by  donor,  ib. 

Cheque  payable  to  donor  or  order  without  being  endorsed  by  liim,  ib. 

Distinction  between  donor's  cheque  and  the  cheqnc  of  another  person  for 
value  as  the  .subject  matter  of  a,  ib. 

E.xplained  by  C/tiltij,  J.,  1084 

Delivery  of  life  policy  constitutes  a  valid,  ib. 

And  of  mortgage  deeds  of  real' estate.  1084,  10S5 

And  (if  a  document  which  is  essential  to  the  recovery  of  a  debt,  1085 

Where  there  is  uo  delivery,  there  can  be  no  donatio  mortis  causu  merely  bj 
parol,  ib. 

Whether  it  can  be  made  by  writing,  quaere,  1085,  108G 

Semble,  gift  in  writing  without  delivery,  testamentary,  108G 

Evidence  to  establish  should  be  clear,  ib. 

Especially  where  undue  influence  is  likely  to  have  been  used.  ib. 

As  between  solicitor  and  client,  ib. 

Priest  and  penitent,  ib. 

No  absolute  rule  that  such  donation  may  not  be  established  by  sole  evi- 
dence of  claimant,  ib. 

Corroborative  testimony  important,  ib. 

Seml)le,  five  witnesses  required  by  the  Civil  Law,  ib. 

An  issue  maybe  directed  when  the  donatio  mortis  causa  is  doubtful,  10S7 

How  a  donatio  mortis  cau.sa  resembles,  how  far  it  differs  from,  a  legacy  and 
a  gift  inter  vivos,  ib. 

Stamp  duty  due  on,  ib. 

will  be  dcfcatal  by  recovery  of  the  donor  from  his  illness,  1088 

By  his  resumption  of  the  gift,  ib. 

Cannot  be  revoked  by  will,  as  it  becomes  complete  on  the  death  of  the 
donor,  ib. 

May  be  satisfied  by  a  legacy,  ib. 

May  be  made  the  subject  of  election,  ib. 

Not  abolished  by  the  Wills  Act,  1  Vict.  c.  26,  ib. 

DOWER, 

Secret  acts  of  husband  against,  before  marriage,  485 
Election  between,  and  gifts  conferred  by  the  will  of  the  husband,  420 
Money  directed  to  be  converted  into  land  liable  to,  when,  977 
6Ve'CoNVEESiox,  Election — Fraud  upon  Marital  Rights. 

ELECTION.     Sec  Coxyersiox,  1 

1.    The  (loelrinc  of,  405,  406 

Persons  disappointed  by  election,  entitled  to  compensation,  406 
not  forfeiture,  ib. 

Or  his  estate  on  his  death.  407 

Action  for  compensation  or  damages,  ib. 

Penson  electing  to  take  against  an  instrument  must  repay  what  he  has  re- 
ceived under  it,  ib. 

And  has  a  lien  on  the  fund  elected  to  be  taken,  407 

Is  not  apjdicable  unless  there  be  a  fund  out  of  which  compensation  can  be 
made,  407,  403 
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ELECTIOX— fon/;n««?. 

Doctrine  of,  not  applicable  to  persons  taking  a  derivative  interest  from  per- 
sons bound  to  elect,  408 

Or  between    benefit  conferred  by  a  Avill  and  an  interest  taken  adversely 
thereto  and  derivatively    from  the  real  owner  not  benefited  thereby,  ib. 

Secus,  if  derivative  interest  vested  before  death  of  testator,  ib. 

Doubtful  wliether  it  applies  to  grants  from  the  Crown,  ib. 

Is  applicable  to  deeds  as  well  as  to  %vills,  409 

To  what  interests  applicable,  ib. 

Intentioji  to  raise  a  case  of  election  must  appear  in  the  will  itself,  40D,  410 

Case  of  arises  whether  person  disposes  of  property  of  another  knowingly  or 
by  mistake,  410 

Though  after  will  the  other  person  puts  the  property  into  settlement,  ib. 

Case  of  arises  though  there  be  partial  failure  of  bequest  to  party  put  to,  ib. 

Mere  recital   of  persons  being  entitled  to  property,  not  sufficient  to  raise 
case  of,  ib. 

Cases  ot  sustained  with  more  difficulty  where  atestatorhas  apartial  interest 
in  property  devised,  411 

Ordinary  construction  that  he  only  intends  to  devi.se  his  own  interest,  ib. 

Unless  he  uses  words  showing  he  intended  to  devise  entirety,  ib. 

Especially  if  there  are  directions  as  to  repairs   ib. 
V  Or  intention  to  give  a  moiety  coirecth-  described  as  such  in  another  part 
of  the  will,  ib. 

What  a  sufficient  description  to  show  intention  to  pass  wife's  property,  ib. 

Or  an  entirety  by  a  partial  ow-ner,  ib. 

On  an  immediate  and  ab.solute  interest  by  a  reversioner,  412 

Prima  facie  reversioner  understocd  to  dispose  only  of  his  own  property,  ib. 

Contrary  intention,  how  shown,  ib. 

Intention  will  not  prevail  against  confirmation  of  settlement  creating  es- 
tates coming  before  reversion,  ib. 

Incumbrancers  prima,  facie  not  i>ut  to  their  election  by  a  devise  of  incum- 
bered estates,  ib. 

Unless  intention  appears  to  be  clear  that  property  should  pass  unincum- 
bered, ib. 

Property  of  another  will  not  pass  under  a  general  devise,  413 

Devise  in  strict  settlement  will  not  extend  general  words,  ib. 

Though  testator's  devisable  interest  h»e  only  an  estate  jmr  autre  vie.  ib. 

Parol  evidence    not  admissible  to   show  intention   to  comprise  another's 
l)roperty  under  a  general  devise,  ib. 

General  bequest  by  joint  tenant  will  not  raise  a  case  of  election  against 
.surviving. joint  tenant,  ib. 

Subject  matter  of  bequest  to  do  so  must  be  specifically  and  clearly  referred 
to,  413,  414 

Intention  to  dispo-se  of  another  person's  land,  how  shown,  413,  414 

When  confined  to  land  in  a  particular  locality,  ib. 

Kule  of,  not  excliHlcd   1)y  parties   being  e.xpres.'^ly  put  to  their  election,  as 
between  benefits  conferred  and  sums  due  to  them  from  testator,  ib. 

May  be  excluded  by  intention,   that  only  one  of  his  gifts  is  conditional  on 
giving  up  what  testator  takes  away  from  him,  ib. 

May  be  raised  by  a  deed  without  there  being  a  clear  intention  on  the  part 
of  the. settlor  to  dispose  of  the  property  of  another,  415 

Party  cannot  claim  under  and  against  a  settlement,  ib. 

Ap])lication  of  principle   of  approbation  and  reprobation,    to  volunt:in 
deeds.  416 

To  contracts  for  value  resting  in  articles,  ib. 

Executed  by  conveyance  or  a.ssignmcnt,  ib. 

Devi.see  of  distinct  jiroperties  belonging  to  devisor  not  bound  to  a>ci  *• 
to  take  all  or  none,  ib. 

May  take  what  is  beneficial,  rejecting  what  is  onerous,  ib. 
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Unless  acceptance  of  both  is  made  a  condition  hy  tlie  testator,  ib. 

Or  gilt  is  .sinjile  and  undivided,  Avhen,  417 

Not  applical)ie  as  between  two  clauses  in  a  Avill,  ib. 

Heir  put  to  his  election,  when,  ib. 

"Want  of  capacity  to  raise  case  of  electlDU  by  devise  on   acconnt  of  in- 
fancy, ib. 

on  account  of  covertnre,  iV). 

Heir  formerly  not  obliged  to  elect  between  legacy  and  freeholds  taken  by 
him  in  consequence  of  an  inoperative  devise,  ib. 

Unless  legacy  given  upun  express  condition,  ib. 

Heir  (orincrly  obliged  to  elect  between  after-acquired  estates  descending 
to  him,  and  benefits  given  by  will,  ib. 

Of  heir  of  copyholds  not  surrendered  to  use  of  -will,  419 

Heir  of  heritable  land  in  Scotland  compelled  to  elect,  when,  ib. 

Witloiv  put  to  her  election  between  thurr  and  gilt,  by  express  -words,  420 

Widow  put  to  her  election  by  devise  of  entirety  inconsistent  with  her  en- 
joyment of  dower  by  nietcs  and  bounds,  ih. 

Not  by  devise  to  her  of  ])art  of  the  lands  of  which  she  is  dowable,  ib. 

Nor  by  a  devise  of  such  lands  upon  trust  for  sale.  ib. 

Though  part  of  the  proceeds  of  the  sale  are  given  her,  ib. 

Or  rents  are  to  go  as  the  income  arising  from  the  sale,  ib. 

Or  an  annuity  or  rent-charge  is  given  to  her  cut  of  the  land,  ib. 

Testator's  dealings  in  his  lifetime  not  taken  into  consideration  in  a  ques- 
tion of,  4'21 

Provisions  inconsistent  -with  assertion  of  right  to  dower,  ib. 

Devise  of  entirety  of  lands  to  trustees,  ib. 

Or  showing  that  personal  use  and  occupation  of  entirety  by  devisee  was  in- 
tended, 422 

Power  of  leasing  to  trustees  held  inconsi.stent  with  dower,  when,  ib. 

Direction  to  cut  down  timber,  423 

Devise  to  trustees  with  powers  of  management  and   leasing  inconsistent 
with  right  to  IVeebench,  ib. 

No  part  of  property  liable  to  dower  when  intention  is  to  exclude  dower  on 
part,  423 

Though  property  be  devised  in  general  terms,  ib. 

Widow  obliged  to  elect  on  devise  to  her  and  others  in  equal  shares,  when, 
423,  424 

Widow  obliged  to  elect  if  she  has  a  provision  given  to  her  in  lieu  of  dower, 
although  devisee  of  real  estate  die  in  life  of  devisor,  ih. 

Secus,  where  there  is  a  gift  to  the  widow  in   lieu  of  thirds  of  personalty 
and  there  is  a  failure  of  a  bequest  thereof,  ib. 

Provi.si(m  in  lieu  of  dower  and  thirds  at  common  law  does  not  extend  to 
distributive  shaie  cf  personal  estate,  ib. 

Secus,  if  the  words  be  added  '"out  of  any  real  or  personal  estate,"  42.'5 

Words  ''in  lieu  of  dower  or  thirds  at  common  law,  or  otherwise,^''  extend 
to  freebench  in  copyholds,  ib. 

Dower  of  widows  married  since  1st  of  January,  18.34,  not  entitled  to  dower 
of  land  absolutely  disposed  of  by  husband  in  his  life,  ib. 

Or  by  will.  ib. 

P>arred  by  declaration  in  deed,  ib. 

By  a  devise  to  the  widow  of  anj'  land  of  which  she  is  dowable,  ib. 

Or  any  estate  or  interest  therein,  ib. 

Unless  a  contrary  intention  be  declared  by  will,  widow's  right  to  dower 
not  bound  l)y  bequest  of  personalty,  ib. 

Or  devise  of  land  of  which  she  is  not  dowable,  ib. 

Semble,  widow  may  be  barred  ol  dower  by  a  mere  general  disposition  of 
his  land.  ib. 
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The  result  the  same  as  to  freebench  though  not  surrendered  to  uses  of 
will,  420 

Or  by  a  general  devise  upon  trust  for  sale  and  to  pa\'  part  of  proceeds  to 
wife,  ib. 

Or  of  the  income  to  be  invested  in  an  annuity,  ib 

Doctrine  of,  not  applicable  to  creditors  taking  under  a  devise,  ib. 

Is  applicable  to  appointments  under  a  power,  ib. 

When  express  appointment  is  made  to  a  stranger,  and  a  benefit  conferred 
upon  pensons  taking  in  default  of  appointment,  ib. 

Where  appoiniment  under  a  non-exclusive  power  is  made  to  one  of  a  class, 
and  a  benefit  conferred  on  another,  ib. 

Appointees  undev-  appointment  not  validly  revoked  by  a  subsequent  in- 
strument, must  elect  between  benefits  conferred  by  such  instrument  re- 
appointing in  favour  of  others,  427 

Objects  of  a  power  must  elect  between  benefits  conferred  upon  them  and 
improper  delegation  of  power,  ib. 

Also  by  persons  taking  a  benefit  under  an  instrument  by  which  there  is  a 
revocation  in  excess  of  power,  ib. 

Does  not  arise  Avhere  testator  does  not  give  property  of  his  own  to  an  object 
of  the  power,  ib. 

Nor  upon  a  non-execution  of  power  on  erroneous  impression,  stated  in  the 
will  that  legatee  will  divide  the  fund  with  another,  ib. 

Nor  will  a  case  of,  arise  between  two  appointments  under  limited  powers, 
428 

Or  where  there  is  an  attempt  to  execute  a  power  in  violation  of  the  rules  of 
law,   428 

As  when  it  is  void  for  remotene-ss,  ib. 

Api)ointment  to  objects  of  the  power,  al.so  legatees,  directing  them  to  settle 
the  property  on  parties  not  objects,  does  not  raise  question  of.  ib. 

Secus,  where  there  is  a  clause  of  forfeiture  of  the  legacy  on  non-compliance 
with  direction,  ib. 

Not  rai.sed  by  merely  precatoiy  words,  requesting  appointees  to  leave  to 
persons  not  objects  of  power,  ib. 

Ca.se  of,  can  only  be  raised  by  a  direct  appointment  to  a  stranger,  ib. 

Ab.solute  appointment  to  object  of  power  cannot  be  modified  b}'  illegal  direc- 
tion, 429. 

Or  raise  a  ca.se  of  election,  ib. 
Compidsorij  chdion  and  pmilegcH  of  persons  compelled  to  elect. 

Pensons  compelled  to  elect  by  decree  of  Court,  429 

Allowed  To  ascertain  relative  value  of  properties,  lb. 

Accounts  if  necessary  directed,  ib. 

And  debts  upon  dilVerent  funds  apportioned,  ib. 

Formerh'  bill  filed  to  take  accounts,  ib. 

Not  always  necessary,  ib. 

As  where  cause  in  existence,  ib. 

Made  under  mistake  not  binding,  ib. 

Eft'ect  of  party  not  electing  witliin  time  limited,  ib. 

Of  confirmation  by  heir  of  invalid  devise,  43Q 
Voluntari/  e/rctioii,  irliat  vill  be  considered  as  <imounting  to. 

Election  is  either  express  or  implied,  430 

I5y  implication,  wliat  amounts  to,  ib. 

IiKjuiry  directed  as  to  wliether  it  has  been  made.  ib. 

lieceipt  of  rents  and  profits  of  two  properties  between  which  party  must 
elect,  not  considered  as,  ib. 

Acts  must  be  done  with  knowledge  of  rights,  ib. 

And  with  intention  ofelcctiiig,  ib. 

As  to  w  hat  lapse  of  time  will  ineveut  party  setting  up  plea  of  ignorance ot 
his  rights,  431 
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ELECTION— cowZ/nj/rf/. 

May  1)0  ineciuitablc  to  disturb  rights  of  others,  ib. 

Representatives  bound  by,  ib. 

In  soiiie  cases  where  person  bound  to  elect  would  not  have  been,  ib. 

Unless  they  can  otter  compensation,  ib. 

Kemainderiuan  not  bound  by  election  of  party  having  a  prior  interest,  432 

Nor  one  of  a  class  by  the  majority,  ib. 

If  doubtful  may  be  sent  to  a  jury.  ib. 

Forms  of  decree  when  election  found  on  inquiry  tx>  have  taken  place,  ib. 

Election  in  the  case  of  parties  vnihr  ilisabUities. 

Practice  as  to  election  by  infant,  ib. 

By  nuirried  woman,  4o2,  'i'A'.l 

With  regard  to  her  interest  in  real  property,  ib. 

With  regard  to  reversionary  interest  in  personalty.  4.13,  431 

Jurisdiction  for  Court  to  elect  on  ])ehalf  of  woman  of  unsound  mind,  434 

Kights  of  parties  disappointed  by  heir  electing  to  take  estate  contracted  for 
by  testator,  ib. 

Death  of  person  to  elect  without  electing,  ib. 

Where  his  own  property,  and  property  bequeathed  to  him  being  personalty, 
legatee  or  ne.xt  of  kin  elect,  ib. 

Each  of  next  of  kin  has  a  separate  right  of  election,  ib. 

Not  bound  by  tlie  election  of  the  majority,  ib. 

Nor  by  that  of  the  heir  at  law,  ib. 

Or  administrator,  ib. 

Next  of  kin  electing  must  give  tip  benefits  under  will,  ib. 

And  bring  into  account  interest  of  person  through  whom  he  claims,  ib. 

Does  not  take  place  when  the  property  goes  dilferent  ways,  ib. 

But  party  taking  testator's  property  bound  to  make  up  sufficient  to  satisfy 
disappointed  legatees,  ib. 

Legacy  duty  not  payable  on  personal  estate  given  up  by  one  legatee  to 
another  under  doctrine  of  election,  ib. 

Secus,  where  testator  beqixeaths  personal  property  of  another,  when,  ib. 

By  whom  succession  duty  would  be  payable  in  these  cases,  ib. 
2.  Election  to  taJce  land  or  tnoney  in  Hi  actual  date. 

May  be  made  by  the  absolute  owner,  1004 

Who  would  thereby  put  an  end  to  trusts  for  sale,  ib. 

Without  such  election  trustees  may  exei'cise  jwwer,  when,  ib. 

Infant  cannot  elect,  ib. 

But  the  Court  can  for  his  benefit,  ib. 

Lttnatic  cannot  elect,  1005 

Nor  a  feme  covert  by  contract  or  ordinary  deed,  ib. 

Except  as  her  separate  property,  ib. 

But  by  deed  executed  according  to  stat.  3  &  4  W'ill,  4,  c.  74,  she  may  elect 
to  take  or  dispose  of  money  to  be  laid  out  in  land,  ib. 

Or  real  estate  to  be  converted  into  money,  ib. 

Even  though  her  interest  be  reversionar\%  1006 

Husban.d  may  concur,  although  he  has  executed  a  deed  in  favour  of  his  cred- 
itors, ib. 

Or  has  obtained  his  discharge  as  a  bankrupt,  ib. 

Married  woman  may  elect  to  take  out  of  Court  upon  her  separate  examina- 
tion a  fund  impressed  with  the  character  of  realty,  ib. 

May  by  sale  under  Lands  Clauses  Act  convert  her  reversionary  interest  in 
real  property  into  personalty,  ib. 

Right  of  jointress  after  sale  of  land  on  which  jointure  is  secured,  to  insist 
on  reconversion,  ib. 

Person  entitled  to  property  held  subject  to  a  charge  on  trust  for  sale,  may 
elect  to  take  it  as  realty,  ib. 
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'=''^?™  eiVrnSv'lecli.g  npon  sale  after  bis.leath,  ^m  be  entitled  to  re»- 
PJS:  ."o^t'^cSS-Srut.^ytr Sofate.  by  the  settlor  to  ttustees.  ih. 
B«"tev  ™:not  exo,ci,e  poue,-  alter  property  ha,  become  vested  in  parttes 
^Vhcre  m^l;ev';«'aSc"tn,  land  is  to  be  ,li™U.,  amongst  several,  none  of 
them  can  elect  to  lake  his  share  o     and-      *  ^^^^  ,00, 

&t:un^".t;:  :,S,'5  rj™"^  ds':;    vea.  -ate  may,  pending  coo-      ■ 
H,lSf™SfSor:?e,re^r;on=;L-iin.ency  happening  ib. 
Either  before  or  upon  his  death,  ib. 

Sro^^='oV'=triar;S-'nlcy  .„be  lald  „nt  in  land,  ib. 
Wliere  there  are  remainders  over,  1UU» 

B:.'i;l":f?cStra'M,^;;:irS'u,e'-'Re.,s.rar  a  proper  disentailing 

ElecSn'mav  be  made  by  express  declaration,  ib. 

It  may  be  slislit,  1009 

EV;;;TS;u;,ion  to  elect  may  be  made  by  parol,  ib. 

gen'of'a  marrlTwoman  with  regard  to  her  sepa^.e  property,  1010 
lesnmption  of,  arises  from  slisht  crcnmstanees,  1010 

tees  to  election  be  expressed,  ib 
Or  can  be  inferred  from  their  condnct    ib. 

^rS:^ii:;;^wuJSrl^i^^"^— >"  -  a  .lort  timeonly,  ib. 

BS^vil;;^;S;ie  to  land  in  po^sion  are  not  indicative  of  inten- 
tion to  convert  those  in  ij^"''"'"  f/''  \".  /^ 
Bv  declaration  of  trnst  in  deed,  1<^     ,  l^'l- 
Bv  reservation  of  rent  in  a  lease,  lUl^ 
Bv  a  new  letlin-  to  a  tenant  from  year  to  year,  ib. 
By  manv  circumstances  taken  to-iether,  ib. 
Bv  receipt  of  money  to  be  laid  out  in  land,  ib. 
But  not  by  receipt  of  income,  1U13  ^  ^ks 

Donatio  mortis  causa  may  be  the  subject  of,  1088 
ENTIUKTIES.     ,S(<' Tenants  BY  ENTIRETIES. 

^^"^^^d  by 'S'^Sit  of  title  deeds,  notwithstanding  the  Statute  of 

Frauds,  774 
And  "ives  an  interest  in  the  land,  ib.  „„_ 

Howlr  recognised  at  law  before  the  JiidK.|ituje  Act,  .  .o 
Ncarlv  all  proi-ertv  can  be  made  sulyect  of,  - /o 
Created  by  deposit  of  a  copy  ot  court  rolls,  ib. 
Of  an  atircement  for  a  lease,  ib. 
Though  afterwards  granted  on  different  terms,  ib. 
Of  a  policy  of  assurance,  ib.  ^^^ 
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Of  a  rej^istered  mortgage  of  a  ship,  ib. 

Of  certiliates  of  shares  in  a  i)ublic  company  under  Joint  Stock  Companies 
Act,  ib. 

Depositee  of  certificates  of  shares  -with  transfers,  having  name  of  trans- 
feree in  blank  has  implied  power  to  till  up  blanks,  ib. 

And  obtain  registration,  ib. 

Semble,  if  no  time  be  fixed  for  repayment,  or  object  of  transfer,  depositee 
cannot  sell  or  sul)niortgage  shares,  ib. 

Or  fill  in  the  name  of  the  purchaser  or  .subpurchaser,  ib. 

Notice  to  Company  necessary  to   take  case  out  of  order  and  disposition 
clau.se  of  J)ankruptcy  Act,  18(i9,  77() 
and  of  the  Bankruptcy  Act,  18H3,  ib. 

Deposit  of  laud  order  of  the  New  Zealand  Company,  good  without  notice, 
ib. 

By  public  companies  under  Joint  Stock  Companies  Act  valid,  ib. 

Except  to  their  own  officers,  ib. 

Authorities  disapproved  of  by  Sir  G.Jcssel,  il.  li.,  ib. 

Inclination  on  the  part  of  the  Court  to  confine  principal  within  narrowest 
limits,  ib.  '^ 

Does  not  ajiply  to  persons  claiming  under  or  through  a  director  or  officers, 
777 

or  to  partners  who  were  not  all  directors,  ib. 

or  when  directors  mortgagees  of  property  of  the  Company  have  given  pro- 
per directi(ms  to  secretary  to  register,  ib. 

Deposit  may  be  made  by  Company  to  their  banker,  ib. 

Registration  not  essential  to  a  loan  to  ordinary  shareholders  on  debentures, 
ib. 

Views  of  31alins,  V.-C,  opposed  to  those  of  Jcssel,  I\I.  R.,  ib. 

Directors  of  a  benefit  building  society,  cannot  bj'  deposit  with  lenders  of 
title  deeds  mortgaged  to  them,  give  a  special  charge  on  specific  proper- 
ties, 778 

Depositees  on  giving  up  securities,  entitled  to  payment  out  of  assets  of 
society,  ib. 

And  in  priority  to  claims  of  shareholder,  ib. 

By  deposit  of  title  deeds  of  lands  in  Scotland,  ib. 

Of  a  minute  of  a  lease  and  pledge  of  chattels  in  Scotland,  ib. 

Of  a  house  in  Shanghai,  ib. 

Valid  where  the  lex  loci  rie  sitfe  does  not  forbid,  ib. 

By  deposit  of  receipt  for  purchase  money,  when,  ib. 

Semble,  not  by  deposit  of  attested  copy  of  a  deed,  ib. 

By  deposit  of  land  certificate  under  the  Land  Registry  Act,  779 

Under  the  Land  Transfer  Act,  ib. 

Prior  to  Jiussel  v.  liussel,  a  mere  deposit  gave  no  interest  in  land  except 
collaterally,  ib. 

Effect  of  deposit  as  a  contract,  779 

Effect  of  deposit  is  to  give  lien  on  land,  ib. 

Not  on  the  deeds,  ib. 

Equitable  mortgagee  may  be  ordered  to  lodge  deeds  in  court,  780 

But  mortgagee  entitled  to  retain  memorandum  of  deposit,  ib. 

Deposit  of  deeds  on  condition,  ib. 

Party  obtaining  fraudulently  cannot  create  as  against  the  real  owner,  ib. 

Who  may  recover  them  back,  ib. 

Statute  of  Limitations  will  not  run  until  refusal  of  deeds  on  demand,  ib. 
How  equitable  mortgage  may  be  created. 

By  express  evidence  of  intention  to  create  mortgage,  ib. 

By  parol,  ib. 

By  writing,  ib. 

Partly  by  parol  and  partly  bv  writing,  ib. 
'552  ' 
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EQUITABLE  MORTGAGE— confiniicd. 

Presumption  of  intention  to  make  arises,  when,  lb. 

Mere  possession  of  deeds  not  sufficient,  ib. 

A  fortiori  if  inference  be  raised  tliat  a  deposit  was  not  intended,  7S1 

Mere  possession  by  mortgagee  of  freeholds,  of  deeds  relating  to  leaseholds 
will  not  give  lien  on  leaseholds,  ib. 

What  evidence  sufficient  at  hearing  to  support  deposit,  ib. 

If  not  then  sufficient,  inquiry  not  directed,  ib. 

Presumption  of  intention   to  create  not  raised  against  written  document, 
ib. 

Parol  evidence  not  admissible  to  contradict  memorandum  on  deposit,  when, 

•     ib. 

Is  admissible  to  extend  lien  created  thereby,  ib. 

Memorandum  on  deposit  recjuires  ad  valoiem  stamp,  when,  ib. 

Eut  parol  evidence  may  be  given  to  establish  equitable  mortgage  when  un- 
stamped memorandum  is  not  admissible,  ib. 

Memorandum  to  secure  annuity  formerly  acquired  enrolment,  781,  782 

Kegistration  in  Common  Pleas  requisite  as  against  purchasers,  782 

Mortgagees,  ib. 

C!reditors,  ib. 

Deposit  of  deeds  to  prepare  legal  mortgage  raises  presumption  of  intention 
to  create,  ib. 

Or  adirecticm  to  hold  them  till  settlement  of  an  account,  ib. 

Or  the  execution  of  a  mortgage,  ib. 

Not  created  when  deeds  remain  in  the  hands  of  the  debtor,  ib, 

Thougli  accompanied  by  a  memurandum,  ib. 

Especially  if  not  communicated  to  creditor,  ib. 

Debtor  may  hold  deeds  as  servant  of  the  creditor,  ib. 

A  deposit  with  third  person  when  good,  ib. 

Not  when  with  wife  of  depositor,  ib. 

By  a  written  memorandum  when  deeds  are  in  the  hands  of  a  third  person, 
ib. 

"Written  agreement  to  deposit  a  lease  when  granted  creates,  783. 

Not  a  parol  agreement,  ib. 

Or  a  verbal  order  ti>  the  intended  lessor,  ib. 

Written  memorandum  of  mere  intention  to  make  a  deposit  not  communi- 
cated to  creditor  will  nut  create,  IH'.i 

But  trust  for  payment  of  debt  may  be  created,  ib. 

May  be  created  by  a  deposit  of  part  of  the  title-deeds,  when,  ib. 

Each  depositee  will  have  a  valid  deposit,  ill. 

Unless  intention  of  parties  appears  to  liave  been  otherwise,  il). 

Not  necessary  that  the  deeds  should  sliow  a  go.id  tith'  in  the  depositor,  ib. 

As  when  he  docs  not  deposit  conveyance  to  liinisclf,  ib. 

Deposit  of  a  lease  held  to  amount  to  an  equitable  mortgage  of  fee,  when,  ib. 

Effect  of  a  deposit  of  deeds  relating  to  part  of  the  estate,  ib. 

Mortgage  of  lands  in  Middlesex  by  mere  deposit  does  not  require  registra- 
tion, 7H;!,  781 

Not  rendered  void  by  sulisequent  deed  not  duly  registered,  784 

Person  taking  under  a  subseciuently  registered  convt>yance  not  entitled  to 
priority  over  unregistered  ecjuitable  mortgagee,  ib. 

Nor  is  a  i)urchaser  from  such  person,  ib. 

Deposit,  if  accoini)anie(l  by  a  memorandum,  requires  registration  in  order 
to  retain  priority,  ib. 
W/i(tt  propcrti/  or  iiiicrcst  is  included  in  n  morfcjn/jr  hi/ deposit. 

Whole  property  comprised  in  deeds  prima  facie,  ib. 

!Meijiorandum  may  show  extent  of  security,  784 

AVhat  estates  are  included,  ib. 

Fixtures,  11). 
.  Furniture,  ib. 
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EQUITABLE  MORTGAGE— continued. 

Or  limit  it  to  ;i  i)orti(Hi  of  the  property,  ib. 

Equitable  mortgage  limited  to  ju-operty  comprised  in  deeds,  ib. 

Thou<ih  memorandum  extend  to  others  not  deposited,  ib. 

Or  it  be  falsely  stated  that  deeds  relate  to  other  property,  ib. 

Creditor  will  have  u  lien  on  all  the  deeds  of  a  debtor  abstracting  deposited 

deeds,  785 
Trust  estate  not  affected  by  deposit  made  by  trustee,  ib. 
But  only  his  own  interest,  ib. 

A  fortiori  it  the  trusts  appear  upon  the  deeds  deposited,  ib. 
After-acquired  interest  of  depositor  comprehended  by  deposit,  ib. 
Share  taken  by  subsequent  partition,  ib. 

Benefit  arising  from  the  payment  of  an  incumbrance  by  the  depositor,  ib. 
Existing  fixtures,  ib. 
Subsecjuently  added,  when,  ib. 

Immaterial  though  deposit  be  accompanied  by  a  memorandum,  ib. 
Or  it  there  be  a  memorandum  though  no  lixtures  are  mentioned,  78G 
Or  some  only,  ib. 
Kesult  the  same  whetlier  deposit  be  made  by  owner  of  the  fee  owning  the 

fixtures,  ib. 
Or  by  lessee  owner  of  fixtures,  ib. 

And  although  as  between  landlord  and  tenant  they  are  removable,  ib. 
Law  allowing  removal  of  fixtures  between  landlord  and  tenant,  not  appli- 
cable to  njortgagor  and  mortgagee,  780. 
Produce  of  fixtures  on  expiration  of  lease  of  deposit,  ib. 
Goodwill,  ib. 

And  licence  of  public  house,  ib. 
On  bankruptcy  of  depositor,  'fixtures  comprised  in  equitable  mortgage,  not 

in  his  order  and  disi^osition,  ib. 
Eegistiatiou  of,  under  the  Bills  of  Sale  Act,    not  required   to  maintain 

priority  over  ^  subsequent   mortgagee's  act   by  assignment   of    lixtures 

registered  under  Act,  ib. 
Trade  fixtures  mortgaged  with  leasehold  bj'  deposit  -without  registration 

on  bankruptcy  of  the  depositor  in  his  order  and  disposition,  787 
Unless  depositee  has  taken  p;.ssession  of  them,  ib. 
Kegistration  under  act  held  requisite  on  actual  assignment  of  leaseholds 

Avith  trade  fixtures,  788 
Law  not  altered  by  the  Bills  ol  Sale  Act,  1878.  ib. 
Deposit  of  agreement  for  lease  by  a.  person  having  a  lien  affects  lien  of 

depositor,  ib. 
Right  of  wife  by  survivorship  to  equitable  mortgage  by  deposit  not  affected 

by  her  husband's  transfer,  when,  ib. 
Interest  of  remainderman  not  affected  by  deposit  of  partial  owner,  ib. 
Deposit  may  be  made  by  an  executor  without  co-executor  joining,  ib. 
Tenant  in  common  joining  may  bind  his  share,  ib. 
Secus,  if  he  does  not  intend  to  do  so,  ib. 
For  what  debts  an  cquilab/e  morit/afje  may  be  a  securitf/. 

Ordinarily  for  sum  advanced  at  the  time  of  the  deposit  only,  ib. 
When  for  antecedent  advances,  ib. 

for  su])sequent  advances.  789 
Deposit  for  illegal  jjurpose  converted  by  parol  into  a  legal  purpose,  ib. 
Deed  deposited  until  a  certain  event  happens,  ib. 
Deposit  to  secure  simple  contract  debt  bears  interest,  il). 
Contract  for  payment  of  fixed  interest  down  to  a  certain  day,  790 
No  further  interest  allowed  by  implication,  ib. 
But  by  way  of  damages  until  payment,  ib. 
Provision  for  payment  of  interest  on  non-payment  of  principal  must  be 

complied  with,  ib. 
Assignment  of  mortgage  may  be  made  bv  delivery  of  deeds,  ib. 

■  554 


INDEX.  ,1119 

[The  paging  refers  to  the  [*]  pages.] 
EQUITABLE  MORTGAGE— coniinucd. 

And  without  the  memorandum,  should  there  be  one,  ib. 

Assignee  ot  mortgagee,  without  privity  of  the  mortgagor,  takes  subject  to 

account  between  the  mortgagor  and  mortgagee,  ib. 
Cannot  add  to  what  is  due,  ib. 
Or  turn  interest  into  principal,  ib. 
7'o  u-Iuiin  an  rqitiiable  Diortgagc  may  be exf ended,  ib. 
To  future  members  of  a  firm,  when,  790.  791 
Parol  evidence  not  admissible  to  show  that  depositor  holds  deeds  to  secure 

debt  also  of  another,  791 
New  owners  of  property  may  acquiesce  in  deposit  of  former  owners,  ib. 
General  lien  of  bankers  on  securities  deposited  with  them,  ib. 
Of  stockbrokers,  ib. 

Deposit  will  not  prevent  general  lieu  attaching,  792 
As  against  whom  deposit  of  title  deeds  is  good. 
As  against  the  Crown,  when,  ib. 

creditors  of  a  Vwnkrupt.  ib. 

a  subsequent  judgment  debtor,  ib, 

prior  voluntary  settlement  under  27  Eliz.  c.  4,  ib. 

as  a  creditor  against  voluntary  settlement  under  13   Eliz. 

c.  5,  ib. 
to  secure  voluntary  bond  debt,  valid  as  against  subsequent 

bankruptcy,  when,  ib. 
husband  of  depositee  transferring  mortgage,  793 
Not  valid  in  Ireland  as  against  creditors  of  a  banker  unless  registered,  ib. 
Depositee  liable  to  all  equities  affecting  the  depositor,  ib. 
Title  deeds  deposited  in  breach  of  trust,  ib. 
Railway  certificates,  793,  794 
Trustee  of  baidcrupt  not  allowed  to  disclaim  lease  to  the  prejudice  of  his 

depositee,  794 
But  on  assignment  of  the  lease  to  the  mortgagee  the   trustee  must  be   in- 
demnified, ib. 
Priorities  as  heticccn  equitahte  mortgagees  and  others^  ib. 

Legal  mortgagee  without  notice  of  prior  equitable  mortgage  has  priority, 

ib. 
Secus,  if  with  notice,  794 
Exception  in  case  of  notice  of  deeds  being  in  the  hands  of  the  solicitor  of 

the  mortgagor,  ib. 
Legal  mortgagee  not  postponed  to  prior  equitable  mortgagee  merely  from 

his  not  having  got  title  deeds,  ib. 
Except  when  fraud  or  gross  and  wilful  neglisiencc  can  be  imjjutcd  to  him, 

ib. 
Not  the  policj^  of  Irish   rcgistraation  law   to  impose  duty  of  cntjuiry  for 

previous  unregistered  interests,  795 
Either  on  mortgagee  or  ]>uichaser,  ib. 

I^iUt  they  cannot  allege  tiiem  to  be  void  because  unregistered,  ib. 
Legal  mortgagee  enabling  mortgagor  to  commit  a  fraud  by  giving  him  up 

deeds  postponed  to  subsequent  ciiuitable  mortgagee,  ib. 
If  equitable  mortgagee  liad  no  notice  of  legal  mortgage,  ib. 
Legal  mortgagee  liable  for  fraud  of  his  agent,  ib. 

Third  mortgagee   ascertaining  that  title  deeds  are   in   posses.sion  of  the 
second   mortgagee,   apparently  as  first,   entitled  to  priority  over  first 
mortgagee,  ib. 
Depositee  entitled  to  priority  over  lien  of  vendor,  when,  790 
E(|uitablc  mcrtgagees  rank  according  to  date,  when,  ib. 
Thougli   jiart  of  tlie  deeils  have  been  deposited  with  one,  and  part  with 

another,  ib. 
Prior  e<iuitable  mortgagee  neglecting  to  get  or  giving  up  titledeeds,  when, 
postponed,  ib. 
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Equitable  mortgagee  by  getting  legal  estate,  may  obtain  priority,  -when,  ib. 

Secus.  by  getting  in  a  legal  mortgage  of  wiiieh  all  had  notice,  797 

By  registering  niemorandmn  of  deposit  in  Middlesex,  797 

In  Ireland  equitaljle  depositee  Avilhout  memorandum  note  not  postponed 

to  subse(juent  registered  conveyanee,   Avhen,  ib. 
Prior  equitable  mortgage  by  deposit  with  memorandum  in  register  county 

neglecting  to   register,   postponed   to  subsequent  equitable    mortgage, 

Avhen,  ib. 
A  fortiori  if  he  left  a  great  many  deeds  in  the  hands  of  the  mortgagor,  ib. 
Effect  of  deposit  under  the  Yorkshire  Eegistries  Act,  1884,  ib. 

Privileges  and  remedic.'i  of  equitable  mortgagee. 

Depositee  not  compelled  to  take  legal  a.ssignment  of  lease,  ib. 

Though  he  may  have  entered  on  the  premises,  and  paid  rent,  ib. 

But  he  would  be  liable  for  his  occupancy  as  a  tenant;  ib. 

Proviso  making  void  a  lease  on  a.ssignment,  does  not  apply  to  a  deposit,  ib. 

Orderforsaleof  premises  included  in  deposit  when  made  in  bankruptcy, ib. 

Ko  merger  in  Ireland  of  mortgage  by  deposit  with  statutory  mortgage,  ib. 

Kealization  of  mortgage  securities  in  ban krujitcy  under  new  orders  substi- 
tuted for  Lord  LoKghhorough^s  order,  ib. 

On  bankruptcy  of  depositor  mortgagee  may  seek  relief  in  bankruptcy,  ib. 
or  in  Chancery,  ib. 

Entitled  in  bankruptcy  to  a  sale.  799. 

Conduct  of  the  sale  to  whom  given,  ib.    . 

Kefusal  to  Ije  made  when  dejiosit  of  deeds  was  for  improper  purpose,  ib. 

As  to  secure  future  costs  of  a  solicitor,  ib. 

Especially  if  made  shortly  before  bankruptcy,  ib. 

When  advanced  to  trustee  to  commit  a  breach  of  trust,  ib. 

Bj'  way  of  a  fraudulent  preference,  ib. 

Order  for  sale  refused  on  stale  demand,  ib. 

Incjuiry  when  directed,  800 

From  what  time  in  bankruptcy  equitable  mortgage  entitled  to  rents,  ib. 

To  grewing  crops,  ib. 

Whether  Court  of  Bankruptcy  can  make  order  for  foreclosure,  ib. 

Depositee  may  take  proceedings  in  Chancery  for  toreclosure,  \h. 

And  at  discretion  of  Court  he  may  by  statute  law  obtain  an  order  for 
sale,  ib. 

Indei)endent  of  statute  law  only  entitled  to  foreclosure,  ib. 

And  not  to  a  decree  for  sale  (according  to  Pryce  v.  Bury,  16  L.  \l.  Eq.  153 
n.)  801 

Whether  there  be  a  memorandum,  ib. 

Or  not,  ib. 

Foreclosure  remedy  of  equitable  mortgagee  by  deposit  of  mining  lease,  ib. 

As  to  form  of  decree,  ib. 

On  deposit  accompanied  by  agreement  to  execute  a  legal  mortgage  de- 
positee entitled  to  sale,  801 

Or  foreclosure,  ib. 

Pryee  v.  Bury  doubted,  ib. 

Sale  proper  remedy  where  security  is  scanty,  ib. 

Or  where  mortgagee  in  action  after  mortgagor's  death  alleges  a  deficiency 
in  personal  estate,  ib. 

Sale  instead  of  foreclosure  allowed  bv  the  Conveyancing  and  Law  of  Prop- 
erty Act,  188L  ib. 

Eeniedy  of  pledgee  of  personal  chattels  is  by  sale,  802 

Foreclosure  or  sale  not  decreed  against  trustee  of  a  charity  making  a  de- 
posit, ib. 

Foreclcsure,  when  directed  against  an  infant,  ib. 

When  day  given  to  show  cause  against  decree,  ib. 
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Decree  of  sale  against  an  infant,  when  immediate,  ib. 

Vesting  order,  when  made  by  tlie  Court,  ib. 

Receiver  may  be  obtained  by  equitable  mortgagee,  when,  803 

Injunction  against  equitable  mortgagor  dealing  with  legal  estate,  ib. 

Proof  of  equitable  mortgagee  in  an  administration  suit,  ib. 

Under  the  Judicature  Act,  1875,  s.  10,  ib. 

Previous  to  the  Act,  ib. 

Equitable  mortgagee   of  land  in  Ireland,  when  lessee  has  been   evicted, 
may  file  bill  lor  redemption,  when,  ib. 

Proceedings  by  equitable  mortgagee  of  policy  of  assurance,  on  death  of  as- 
sured, ib. 

Semble,  cannot  in  the  absence  of  legal  personal  representative  obtain  pay- 
ment from  the  ofiice,  ib. 

Or  from  the  Court,  804 

When  legal  title  to  the  money  and  interest  will  commence  to  run,  ib. 

Loss  of  deeds  or  memorandum  of  deposit  do  not  deprive  mortgagee  of  his 
remedies,  ib. 

Secus,  if  parted  with,  ib. 

Error  in  instrument  accomjianyiiig  deposit  rectified,  Avhen,  ib. 

Jui-ishiction  of  bankruptcy  to  order  a  sale  taken  away  by  .suspension  of 
proceedings  under  the  IJankruptcy  Act,  18G1,  s.  110,  ib. 

What  proceedings  may  be  taken  by  equitable  mortgagee  against  the  trus- 
tee in  bankruptcy  of  the  mortgagor,  ib. 

Trustee  in  bankruptcy  ought  not  to  object  to  proceedings  in   bankruptcy, 
805 

In  case  of  composition  Courtof  Bankrujitcy  cannot  make  an  order  of  .sale,  ib. 

EQUITABLE  AVASTE,  859,  862,  8G4.     &e  Waste— Legal  Moktgages— &e 
Vol.  2. 

EQUITY  TO  A  SETTLEMENT, 

Of  wife,  oiTit  other  own  property,  507 

Juristiction  first  assumed,  where  the  assistance  of  the  Court  was  sought  to 

obtain  the  property,  508 
Wife  may  now  a.ssert  her  ecjuity  as  plaintiff,  ib. 
Or  by  petition  in  existing  suit,  508 

Trustee  justified  in  refusing  to  pay  wife's  fund  tohu.sband,  ib. 
When  justified  in  ])aying  fund  of  wife  into  court,  ib. 
Entitled  to  his  costs  as  between  solicitor  and  client,  ib. 
Unless  his  conduct  be  vexatious,  ib. 

As  where  the  hus])and  has  made  a  sufficient  settlement,  ib. 
Trustee  may  join  in  a  settlement  of  the  wile's  funds,  ib. 
Enforced  by  the  Court  of  Bankruptcy.  509 
Not  enforced  in  case  of  property  settled  to  separate  use  of  a  married  woman, 

ib. 
Necessity  for  married  woman  to  a.ssert  diminished  l)y  the  Married  Women's 

Property  Acts,  ib. 

1.  Out  of  what  property  unaffected  hi/  the  ]\farrkd  H  omrn's  rropcrli/  Acts  the  wife 
can  claim  her  eqititi/  to  a  setilemeiil. 

Wife  entitled  to  settlement  out  of  equitable  property,  510 

Out  of  a  legacy  though  charged  on  land,  ib. 

Out  of  e(|uitable  estate  in  fee  of  tlie  wife,  ib. 

But  possible  estate  l)y  curtesy  of  husband  not  interfered  with,  ib. 

Out  of  legal  property,  the  subject  of  a  suit  in  equity,  according  to  Stuvffis 

v.  Champneijs,   ib. 
But  semble,  not  where  bill  is  filed  by  the  wife  in  such  a  case,  ib. 
Doubtful  whether  wife  is  entitled  to  a  settlement  out  of  a  legal  chose  in 


action,  511 
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Not  entitled  to  out  of  money  to  be  laid  out  in  land  of  which  she  is  equitable 

tenant  in  tail,  ib. 
Nor  out  of  land  of  which  she  is  legal  tenant  in  tail,  ib. 
Or  tenant  in  fee,  ib. 
Ey  titled  to,  out  of  sum  of  money  arising  from  rent  of  real  estate  paid  into 

Court,  ib. 
Out  of  a  trust  term  in  land,  f)!!,  .")12,  513 

Out  of  estate  tail  in  possession,  during  terms  to  secure  jointure,  513 
Mortgagee  in  possession  of  wife's  free  hold  not  allowed,  as  against  assignees 

of  liusbaiid,  payments  to  wife,  ib. 
Wife  n :)t  entitled  to  out  of  legal  interest  in  leaseholds  as  against  mortgagee 

of  husband  seeking  foreclosure  or  sale,  ib. 
Entitled  to  redeem,  when,  ib. 
Out  of  a  Jifc-intcrcst  or  income  of  equitable  property,  on  husband  becoming 

bankrupt  or  ins.tlveut,  ib. 
Or  upon  husband  deserting  his  wife,  514 

But  not  when  she  is  living  with  and  is  maintained  by  him,  ib. 
Not  entitled  to  out  of  equitable  life  interest  as  against  assignee,  for  valu- 
able consideration,  of  the  husband,  ib. 
Assignment  of  a  life-interest  of  a  married  woman  in  a  fund  not  supported 

beyond  the  joint  lives  of  herself  and  her  husband,  514,  515  * 

Unless  it  were  settled  to  her  separate  use,  ib. 
Or  came  within  Malins'  Act,  ib. 

Husband's  mortgage  of  wife's  inheritance  prevails  for  his  life  interest,  515 
Assignment  of  income  by  husband  maintaining  his  wife  valid  as  against,  ib. 
Though  interest  at  the  time  of  the  assignment  was  reversionary,  515 
Wife  may  claim  out  of  property  she  wius  entitled  to,  before  as  well  as  after 

marriage,  ib. 
Cfturt  cannot  order  a  settlement  out  of  reversionary  personal  property,  ib. 
Ivight  to,  can  only  be  decided  when  reversion  falls  into  possession,  ib: 
But  see  now  20  &  21  Vict.  c.  57,  ib^ 
Wife  cannot  as  legatee  claim  out  of  testator's  estate  to  which  her  hu.sband 

as  defaulting  executor,  is  inde])ted,  ib. 
Is  entitled  to,  out  of  share  of  fund  in  court,  though  fund  not  distributable 

until  further  consideration,  51G 
And  th  jugh  her  share  has  not  been  ascertained,  ib. 

2.  Rights  of  children  io  an  interest  under  the  settlement. 

Settlement  always  extends  to  children,  ib. 

Though  she  has  none  at  the  time,  ib. 

Reference  as  to  children,  ib. 

Children  of  a  former  marriage  provided  for,  ib. 

But  the  equity  is  personal  to  the  wife,  ib. 

Children  cannot  insist  upon  a  settlement  after  the  death  of  wife,  unless  she 
has  asserted  her  right  to  one,  ib. 

And  wife  may,  at  any  time,  before  her  settlement  is  completed,  defeat 
their  interest  by  waiving  her  right,  517 

After  a  contract  or  decree  for  a  settlement,  the  rights  of  the  children  not 
defeated  by  her  death,  without;  waiver,  ib. 

Although  the  children  are  not  mentioned  in  the  decree,  ib. 

Omission,  if  for  a  long  time  acquiesced  in,  not  supplied,  ib. 

If  husband  bound  children  after  death  of  wife  may  insist  on  settlement,  ib. 

Although  she  was  not  bound,  517,  518 

The  rights  of  the  children  do  not  attach  upon  filing  of  a  bill  for  a  settlement 
merely,  518 

Wife  may  at  any  time  waive  her  right  before  it  is  actually  made.  ib. 

But  when  she  has  insisted  upon,  against  her  husband's  assignees,  she  can- 
not waive  it  in  his  lavour,  ib. 
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So  .as  to  defeat  lights  of  (iliildren,  ib. 
May  do  so  in  favour  of  assignees,  ib. 
Right  of  children  defeated  by  divorce  of  mother,  -when,  ib. 

3.  v4s  lo  nmouiit  of  the  ivifc^s  properly  io  lie  settled. 

Where  husband  solvent  amount  to  be  settled  generally  .agreed  upon,  ib. 
If  husband  when  solvent  declines  to  make  a  settlement  allowed  to  receive 

incame  of  wife's  property,  ib. 
Unless  he  has  been  guilty  of  misconduct,  ib. 
Where  husband  was  bankrupt  or  insolvent  according  to  old  rule,  one-half 

.settled,  518,  51!) 
Rule  relaxed  according  to  the  discrelion  of  the  Court,  519 
The  whole  fund  settled  under  special  circumstances,  520 
As  against  whom,  ib. 
As  where  husband  is  bankrupt  or  insolvent,  having  received  a  considerable 

fortune  from  his  wife,  ib. 
Where  no  settlement  has  been  made,  520 
Especially  if  fund  be  a  bare  provision,  ib. 
Or  there  has  been  bad  conduct  on  the  part  of  the  husband,  ib. 
As  desertion,  ib. 
Or  cruelty,  ib. 

A  fortiori  where  any  allowance  to  the  husband  would  be  absorbed  in  costs,  ib. 
Less  settled  where  assignee  by  long  negotiations  had  incurred  exjienses,  ib. 
As  against  husband  and  his  general  assignee,  same  amount  settled,  ib. 
Wile,  on  obtaining  decree  for  judicial  separation  on  the  ground  of  cruelty, 

entitled  to  her  choses  in  action  absolutely,  521 

..s  to  the  mode  of . 'settlement. 

By  the  Court  in  the  case  of  a  personal  fund,  ib. 

Where  the  whole  fund  settled  with  the  assent  of  the  husband,  522 

In  default  of  children,  husband,  as  ageneral  rule  takes  al)solutely,  521,  522 

Rule  not  departed  from  when  husband  has  assigned  his  interest,  522 

Or  h.as  l)cc<)me  bankrupt  or  insolvent,  ib. 

Or  where  wile's  relations  are  poor,  ib. 

Form  of  settlement,  of  wife's  real  property  mortgaged  by  herself  or  hus- 
band, ib. 

Where  an  equitable  fee  and  a  business  had  descended  on  a  married  woman, 
523 

Effect  of  Married  Women's  Property  Acts  in  cases  of  descended  propertj,  ib. 

Settlement  of  small  fund  made  by  decree  of  Court  when,  ib. 
5.   W«irer  of  sitetlement  1)1/ the  viife. 

Wil(''s  consent  to  waive  right  to  settlement,  how  taken,  ib. 

In  court,  ib. 

Abroad  under  a  commission  from  the  Court,  524 

Or  from  a  competent  Court  abroad,  ib. 

In  examination  of  wife  her  husband  ought  not  to  be  present,  ib. 

Nor  his  solicitor,  ib. 

Nor  any  one  connected  with  him,  ib. 

Ascertainment  of  wife's  wishes  by  trustees,  without  an  examination   not 
sufhcient,  ib. 

Court  cannot  refuse  to  take  consent  of  wife.  ib. 

Unless  there  be  fraud  or  compulsion  on  the  part  of  the  husband,  ib. 

Even  when  the  wife  a  ward  of  Court  married  the  day  after  she  was  of  age, 
ib. 

Consent  cannot  bo  taken  till  amount  of  I'uthI  be  ascertained,  ib. 

Except  when  only  liable  to  deduction  of  costs,  ib. 

Not  binding  when  given  under  mistake,  ib. 

Time  for  transfer  to  husband,  notwithstanding  consent,  may  be  postponed 
by  Court,  525 
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Consent  by  wifo  may  be  retracted  before  transfer,  ih. 

Semble,  consent  not  necessary  on  application  b}^  husV)and  and  wife  for  pay- 
ment to  her  of  life  annuity,  ib. 

Aflidavit,  of  no  previous  settlement,  to    be  made   by  husband  and  wife  on 
waiver  of  her  settlement,  'y2') 

If  there  be  previous  settlement,  it  must  ])e  produced,  ib. 

And  adidavit  made  of  no  other  settlement,  ib. 

With  certificate  ot  counsel  tliat  settlement  does  not  affect  fund,  wife  con- 
sents to  ii;ive  to  her  luisband,  ib.  , 

Affidavit  of  wife  sufficient  where  hu.sband  is  resident  permently  abroad,  ib. 

Or  he  refuses  to  make  an  affidavit,  ib. 

Affidavit  of  solicitor  sufficient  evidence  of  no  settlement  where  husband 
and  wife  are  both  resident  abroad,  ib. 

E-xami nation  of  wile  not   dispensed  with   when  it  is  proposed  to  pay  fund 
with  husband's  consent  to  Avife,  ib. 

Unless  she  is  entitled  to  fund  to  her  separate  use,  ib. 

But  affidavit  of  no  settlement  must  be  produced,  ib. 

Variati:)^  of  practice  as  to  consent  of  wife.  5:20 

Payment  made  to  a  married  woman  suing  as  a  ferae  sole  under  a  protec- 
tion order,  ib. 

But  affidavit  required  as  to  continuance  of  .separation,  ib. 

Wife  domiciled  in  country  where  husband  is  not  obliged  to  make  a  settle- 
ment, cannot  claim  one,  ib. 

And  husband  (not  an  alien)  may  elect  to  take  land  of  wife  directed  to  be 
converted,  ib. 

Exception  when  the  wife  is  a  ward  of  the  Court,  ib. 

Discretion  in  Court,  where  lady  was  a  ward,  simply  by  payment  of  money 
to  her  account  in  Court,  ib. 

As  to  proof  of  foreign  law,  ib. 

Consent  of  wife  not  requisite  where  the  fund  is  under  £200,  or  £10  a  year, 
527 

But  fund  must  be  shown  not  to  be  in  settlement,  ib. 

Except  where  it  is  very  small,  ib. 

Separate  examination  dispensed  with  where  husband  consents  to  payment 
on  his  wife's  receipt  of  fund  not  exceeding  £500,  ib. 

Practice  in  Ireland,  ib. 

Wife  may  claim  a  settlement  though  fund  under  £200,  ib. 

Married  woman  cannot  waive  her  right  to  take  reversionary  personalty  by 
survivorship,  ib. 

Except  in  some  cases  under  IMalins'  Act,  ib. 

Interest  of  wife  cannot  be  accelerated,  ib.     • 

An  infant  feme  covert  cannot  give  her  consent,  to  payment  to  her  husband, 
ib. 

Female  ward  of  Court  cannot  waive  her  equity  to  a  .settlement,  when,  ib. 

Settlement  made  on  infant  ward  on  her  marrjnng  without  consent  or  in 
contempt  of  Court,  ib. 

Settlement  much  less  favourable  to  husband  than  in  ordinary  cases,  528 

Especially  where  he  marries  ftierely  to  get  the  ward's  property,  ib. 

Ward  of  Court  married  with  consent  of  parent  or  guardian  allowed  divi- 
dends of  fund  until  further  order,  ib. 

Or  on  coming  of  age  to  consent  to  her  husband  having  her  property,  528 

Court  cannot  direct  a  settlement  of  infant  not  being  a  ward  against  her 
consent,  ib. 
6.  Equity  fo  a  settlement  Jiow  defeated  or  barred. 

Wife's  equity  to  a  settlement  will  be  defeated  by  payment  to  the  husband 

or  his  assignees,  ib. 
And  they  will  not  be  restrained  from  proceeding  at  law,  529 
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EQUITY  TO  A  SETTLEMENT— co«^7««erf. 

But  trustees  cannot  safely  pay  the  husband  after  a  bill  filed,  ib. 

Injunction  granted  to  restrain  husband  from  proceeding  in  the  Ecclesias- 
tical Court  for  a  legacy,  ib. 

But  cannot  be  granted  now,  ib. 

Wife  not  entitled  to,  where  her  debts  to  a  greater  amount  than  her  funds 
are  proved  against  the  husband  in  bankruptcy,  ib. 

Secus,  if  they  are  less,  ib. 

Wile's  equity  barred  by  an  adequate  settlement,  ib. 

Or  by  express  stipulation  before  marriage,  though  .settlement  inadequate,  ib 

Though  parties  living  apart,  if  adequate  settlement  has  been  made,  530 

Although  not  by  the  husband,  ib. 

Maybe  barred  by  exclusion  of  fund  from  covenant  by  husband  to  settle,  ib.  , 

By  fraud  of  wife,  when,  ib. 

By  her  living  in  adultery,  ib. 

Except  under  peculiar  circumstances,  ib. 

Even  then  husband  not  allowed  to  receive  whole  of  her  property  while  he 
does  not  maintain  her,  ib. 

Not  barred  while  both  husband  and  wile  are  living  in  adultery,  ib. 

Nor  in  the  case  of  a  ward  of  the  Court,  married  without  its  consent  although 
she  alone  be  living  in  adultery,  ib. 

7.  3Iaintennnce  oftvife  out  of  her  equitable  property  on  refusal  of  husband  to  make 
a  settlement. 

Maintenance,  when,  allowed  to  the  wife  out  of  her  equitable  property,  ib. 

On  husband  refusing  to  make  a  settlement,  Court  retains  fund,  giving  the 
wife  the  chance  of  survivorship,  ib. 

Husband  takes  income  when  living  with  and  maintaining  his  wife,  ib. 

So  when  husband  and  wife  are  tenants  l)y  entireties  of  a  tuud,  531 

Payment  to  husband  when  he  and  wife  are  tenants  by  entireties,  good, 
Avhen,  ib. 

Whether  tenancy  by  entireties  abolished  bv  the  Married  Women's  Property 
Act,  1882,  ib. 

Dividends  paid  to  wife  of  lunatic  hnsband,  when,  ib. 

Husband  refusing  to  make  a  settlement  not  allowed  to  receive  income, 
when,  ib. 

Maintenance  allowed  to  deserted  wife  out  of  her  equitable  property,  how 
long.  ib. 

And  out  of  her  life  interest  as  against  his  assigness  in  bankruptcy  or  in- 
solvency, ib. 

Nol  when  husband  is  maintaining  her  though  he  is  in  difficulties,  532 

Nor  as  against  his  assignee  for  value,  ib. 

Though  husband  afterwards  becomes  bankrupt  or  insolvent,  or  deserts 
her,  ib. 

But  allowed  as  against  hu.sband  deserting  his  wife,  out  of  her  equitable  life 
interest  not  assigned  by  him  for  value,  ib. 

Persons  making  advances  to  deserted  wife  reimbursed  out  of  capital, 
when,  ib. 

Husband  compelled  in  equity  to  repay  advances,  ib. 

Maintenance  not  defeated  by  husband's  fraudulent  conveyance  for  payment 
of  his  debts,  5.33 

Separate  maintenance  not  continued  upon  husband  consenting  to  live  with 
wife  and  use  her  kindlj^  ib. 

Husband  leaving  country  in  course  of  his  duty  does  not  desert  his  wife,  ib. 

Wife  entitled  to  maintenance  or  settlement  when  husband's  conduct  ren- 
ders her  leavii)g  him  justifiable,  ib. 

Separate  maintenance  out  of  life  interest  not  allowed  when  wife  has  ade- 
quate provision  ahead}',  ib. 

Or  she  has  eloped  and  lives  in  adultery,  ib. 
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EQUITY  TO  A  ^ETThEMEST— continued. 
But  husband  not  allowed  the  income,  ib. 
Though  the  Court  endeavours  to  force  husband  to  an  agreement  as  to  future 

support  of  his  wife,  o.'J.'J,  5.34 
Right  of  husband  entitled  to  wife's  income  by  contract  not  aflfected  when 

her  misconduct  causes  a  separation,  H'M 

8.   As  against  whom  equity  to  a  settlement  binding. 

Binding  against  her  husband,  ib. 

His  trustees  in  bankruptcy  or  under  a  general  assignment,  ib. 

Against  assignee  of  hu.sband  for  value,  ib. 

Paramount  to  right  of  executor  or  administrator  to  .set  off  debt  of  hus- 
t)and,  ib. 

Settlement  directed  by  Court,  is  for  value  good  against  creditors,  ib. 

So  if  .settlement  is  made  by  husband,  pursuant  to  agreement  with  trus- 
tees, 53") 

Or  by  payment  of  a  legacy  to  trustees  by  request  of  husband,  when,  ib. 

Or  transfer  to  new  trustees,  ib. 

Secus,  if  husband  made  a  settlement  after  he  reduced  fund  of  vidfe  into 
possession,  ib. 

See  Resulting  Trusts. 

EVIDENCE.      See  ADVANCEMENT— RESULTING  TeUSTS. 

EXCEPTION   FROM  A  DEVISE, 

distinction  between  and  charge  upon,  1049 — 1051 
See  Resulting  Trusts. 

EXECUTED  AND  EXECUTORY  TRUSTS. 

Distinction  between  trusts  executed  and  executory,  18 
Executed  trusts  construed  like  legal  limitations,  19 
Executory  trusts,  according  to  intention  of  the  author  of  the  trust,  ib. 
Trusts  not  rendered  executory  by  a  mere  direction  to  convey,  ib. 
Or  to  correct  any  defect  or  incorrect  expression  in  a  will.  20 
Or  to  form  a  .settlement  according  to  testator's  meaning,  il). 
Distinction  between  executory  trusts  in  marriage  articles  and  wills,  20,  21 
1.  Executory  trusts  under  marriage  articles,  21 

Rule  in  Shelley's  case  not  applicable  to,  when,  ib. 
Construction  to  be  put  upon  "heirs  of  the  body,"  22 

"issue,"  ib. 
"children,"  23 
"heirs  female,"  ib. 

"heirs  of  the  body"  followed  by  limitations 
to  sons  and  heirs  male,  ib. 
Rule  in  Shelley's  case,  applicable  to,  where  the  concurrence  of  both  parents 

is  requisite  in  order  to  defeat  the  provisions  for  is.sue,  ib. 
Or  where  the  parties  made  a  distinction  between  limitations  in  strict  set- 
tlement, and  limitations  leaving  it  in  the  power  of  one  of  the  parents 
to  bar  the  issue,  24 
Words  in  articles  strictly  applicable  to  a  joint  tenancy,  when  decreed  in 

equity  to  confer  a  tenancy  in  common,  ib. 
Articles  directing  personal   property  of  the  wife  to  be  settled  on  husband 

and  wife  during  their  lives,  how  carried  into  effect,  25 
Informal  articles,  how  carried  out,  ib. 
Construction  of  postnuptial  articles    for  a  settlement  is  the  same  as  in  a 

will,  ib. 
Agreement  or  covenant  to  settle  chattels,  upon  the  same  trusts  as  real 

estates  in  strict  settlement,  how  executed,  25,  26,  27,  28 
Declaration  made  by  decree  as  to  meaning  of  articles,  to  save  expense  of 
settlement,  28 
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EXECUTED  AND  EXECUTORY  TRUSTS— co7itinue(i. 
2.  Executory  trust  in  idlls,  28 

Intention  that  heirs  of  the  body  or  issue  should  take  by  purchase  must 

appear  in  the  will  itself,  ib. 
What  is  a  sufficient  indication  of  such  intention.  28,  29,  .^O.  .'Jl 
Where  the  trusts  of  land  to  be  purchased  are  expresslj^  declared,  they  will 

be  construed  in  the  same  manner  asat  law,  31 
Construction  of  the  words  '"issue."  'heirs  of  the  body,"  32 

"issue  in  tail  male  in  strict  settlement,"  32,  33 
Limitations    to  trustees   to   preserve    contingent  remainders,    when   in- 
serted, 33 
Freehold  vested  in  trustees,  when,  ib. 
Protector  to  settlement  not  appointed,  34 

Direction  to  entail  real  and  personal  estate,  how  carried  out,  ib. 
To  entail  land  in  Scotland,  ib. 
To  settle  lands  to  go  with  ancient  barony,  ib. 

a  modern  barony,  ib. 
With  shifting  clause  on  attaining  an  earldom,  ib. 
Gavelkind  lands  settled  in  tail  according  to  rule  of  common  law,  34 
Where  real  and  personal  estate  directed  to  be  settled  on  same  trusts,  real 

estate  not  conveyed  upon  trusts  for  sale,  ib. 
Will  directing  a  settlement  in  words  ordinarily  creating  a  joint  tenancy, 

how  construed,  ib. 
Land  to  be  "secured"  for  benefit  of  "wife  and  children,"  how  settled,  ib. 
Word  '"family,"  how  c-onstrued.  35 
Jointure  on  .second  wife,  when  authorised,  ib. 
Strict  settlement  directed  of  daughter's  personalty   without  mention    of 

children,  how  carried  out.  ib. 
May  be  extended  to  children  if  such  appears  to  be  the  testator's  intent,  ib. 
Settlement  of  bequest  to  daughter  decreed  ''indei^endent  of  coverture,  and 

added  to  money  already  settled,"  36 
General  direction   to  settle  bequest  to  daughters  when  void   for  vague- 
ness, ib. 
Settlement  on  children  of  legatee  when  intent  of  testator  was  that  they 

should  take,  ib. 
Life  interest  to  husband,  when  given,  37 

Ultimate  tru.sts  of  settlement  directed  (excluding  husband)  how  framed,  ib. 
Settlement  how  made  of  lund  bequeathed  to  a  man  until  marriage,  and 

after  marriage  to  be  settled  on  wife  and  children,  ib. 
Settlement  may  be  made  by  judgment,  ib. 
Judgment  must  have  usual  settlement  stamp,  ib. 
Chattels  given  by  will,   with  reference  to  the  limitations  of  real  estate  in 

strict  settlement,  as  far  as  the  rules  of  law  and  equity  will  permit  not 

executf)ry,  37,  38 
So  chattels  to  be  enjoyed  with  a  peerage,  ib. 
Or  as  heir-looms,  ib. 

And  will  vest  in  fii-st  tenant  in  tail  on  bis  birth,  38 
Though  he  die  immediately  afterwards,  ib. 

And  where  the  interest  of  the  tenant  in  tail  is  contingent,  when.  ib. 
Of  subsequent  tenant  for  life  not  indefeasible  during  existence  of  prior 

tenant  for  life,  ib. 
Chattels  directed  to  go  to  persons  entitled  to  possession  of  real  estate  vest 

in  first  taker,  ib. 
Whether  he  be  tenant  for  life,  ib. 
Or  tenant  in  tail,  ib. 
Unless  there  be  intention  expressed  that  the  chattels  are  to  go  with  the 

real  estate,  ib. 
Or  as  heir-looms,  ib. 
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EXECUTED  AND  EXECUTORY  TRVfiTi^— continued. 

In  last  two  cases  the  tenant  lor  Hie  of  the  chattels  and  first  possessor  of 
title  will  take  only  a  life  interest  in  chattels,  ib. 

Chattels  bequcathedas  heir-looms  on  tenant  in  tail  attaining  twenty-one, 
when  tliey  vest,  ib. 

When  there  is  no  limitation  as  to  tenant  in  tail  attaining  tAventy-one,  39 

Intention  that  no  person  not  entitled  to  possession  of  real  estate  shall  take 
chattels,  must  be  executed,  o!) 

Modeof  preventing  separation  of  chattels  and  freeholds  settled  together,  ib. 

Vesting  of  chattels  must  not  be  suspended  so  as  to  offend  rule  against  per- 
petuities, ib. 

As  by  the  prohibition  of  vesting  till  tenant  in  tail  in  possession  attains 
twenty-one.  ib. 

Gift  of  intermediate  rents  and  profits  immaterial,  40 

Limitations  in  defeazance  of  abs(dute  interest,  with  intent  to  secure  de- 
volution of  chattels  as  heir  looms  must  be  certain,  ib. 

And  capal)le  at- any  moment  of  ascertainment,  ib. 

Direction  that  personalty  shall  not  vest  until  tenant  in  tail  by  purchase 
shall  attain  twenty-one,  valid,  ib. 

"Tenant  in  tail"  alone  may  mean  tenant  in  tail  by  purchase,  41 

Whether  the  words  "as  far  as  the  rules  of  law  and  equity  will  permit"  re- 
stain  gifts  within  rule  against  perpetuity,  ib. 

Will  not  make  a  trust  of  chattels  executory,  ib. 

May  be  referred  to  to  show  intention  how  far,  ib. 

Settlement  by  which  heir-looms  are  to  go  with  a  title,  how  moulded,  41,  42 

Where  leaseholds  are  devised  upon  trusts  corresponding  with  estates  in 
strict  settlement,  42 

Family  jewels  limited  by  executory  trust  as  heir-looms,  ib. 

Execution  of  disentailing  deed  ofland  will  not  prevent  vesting  of  chatties,  43 

Effect  of  bequest  of  chatties  to  executors  as  heir-looms  to  go  with  house 
under  a  deed  of  entail,  non-existent,  ib. 

Sale  of  heir-looms  by  tenant  for  life  ofland  under  Settled  Land  Act  1882.  ib. 

Doctrine  of  cy-pres  as  applicable  to  executory  trusts,  43,  44 

3.  What  powers  or  provisions  will  be  inserted  hy  the  Court  in  settlements,  44 
When  usual  or  proper  powers  are  in  articles  or  in  will  directed  to  be  in- 
serted in  a  settlement,  ib. 

Direction  to  insert  powers  may  be  implied,  45 

None  formerly  inserted  unless  there  is  some  direction,  ib. 

Except  perhaps  a  power  of  leasing,  ib. 

But  in  recent  cases  powers  more  readily  directed  to  be  inserted  in  settle- 
ments, ib. 

Usual  powers  directed  to  be  inserted  in  settlement  of  real  and  personal 
estate,  45,  46 

Though  testator  gave  no  direction  as  to  powers,  ib. 

Powers  ordered  by  Court,  under  a  covenant  to  settle  a^'ter-acquired  pro- 
perty (land)  upon  the  same  trusts  as  personalty,  46. 

Power" to  wife  to  give  life  interest  in  her  settled  property  to  her  husband,  ib. 

Power  to  appoint  by  will  in  default  of  issue,  ib. 

Hotch-pot  clause,  when  inserted,  ib. 

What  provisoes  will  be  inserted  in  leases,  46 

Where  tenants  for  life  of  settlement  are  to  be  made  not  dispunishable  for 
waste.  46,  47,  48 

Powers  conferred  under  Lord  Cranworth's  Act,  48 

Under  other  Acts,  ib. 

4.  Rectification  of  settlement,  ib. 
By  will,  4S,  49  ;•■ 
By  marriage  articles,  49 

Informal  superseded  by  formal  document  before  marriage,  ib. 
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EXECUTED  AND  EXECUTORY  TRUSTS— continued. 

Evidence  of  mistake  how  far  admissible,  ib. 

Mistake  must  be  common  to  both  parties,  ib. 

Evidence  of,  must  be  contemporaneous  with  deed,  ib. 

Or  anterior  thereto,  lb. 

Caution  in  rectifying  marriage  settlements,  ib. 

Improper  settlement  made  by  party  undertaking  to  make  a  proper  one 
rectified,  when,  50 

Marriage  settlement  in -improper  form  rectified,  how,  ib 

As  to  cases  where  Court  has  rectified  settlements,  lb. 

Where  it  has  refused  to  do  so,  ib. 

Ante-nuptial  settlement  rectified  by  articles,  when,  ib. 

Distinction  between  settlements  made  before  and  settlements  made  after 
marriage,  51 

Settlement  not  rectified  by  its  own  recitals,  when,  ib. 

Post-nuptial  settlement  rectified  on  proof  that  the  articles  were  not  accord- 
ing to  the  intention  of  the  settlor,  ib. 

Semble,  voluntary  settlement  not  reformed  as  against  the  grantor,  lb. 

Nor  as  against  purchasers  for  valuable  consideration  without  notice,  lb. 

Secus,  if  with  notice,  lb. 

Re-con  vej'ance  sometimes  directed,  52 

Settlement  sometimes  rectified  by  decree  without  deed,  ib. 

Even  upon  petition,  ib. 

And  upon  uncontradicted  evidence  of  plaintiff  alone,  lb. 

EXECUTION  CREDITOR.     See  Ckeditoe. 

May  purchase  property  seized  under  an  execution,  205 

EXECUTOR  AND  ADMINISTRATOR.     See  Constructive  Trusts. 
Executor,  reneAval  of  lease  by,  54 
How  far  purchasers  from  are  bound  to  see  to  appliciition  of  purchase-money. 

106.     See  Application  of  Purchase-Money,  2. — Charc^e  of  Debts. 
How  far  charge  of  debts  authorises  sale  of  real  estate  by,  95—104 
E.xecutors  or  administrators,  cannot  purchase  the  assets,  197 
P^ither  immediately,  lb.  , 

Or  by  means  of  a  trustee,  lb. 
Or  a  legacy,  lb. 
Even  from  a  co-executoi,  ib. 
And  if  they  buy  in  debts  or  mortgages  for  less  than  Is  due.  It  will  be  for 

the  benefit  of  the  estate,  lb. 

EXECUTOR  AND  ADMINISTRATOR— cow/ujufrf. 

Semble,  executor  who  has  not  proved  is  not  under  a  disabllltv  to  purchase, 

197 
Lease  granted  upon  the  advice  of  executor  by  his  cestui  que  trust  .soon  alter 
coming  of  age  to  parties  with  whom  he  became  partner,  set  iiside,  206 

EXECUTOR  DE  SON  TORT,  * 

Renewal  of  lease  by,  55 

EXECUTORY  TRUSTS.     See  EXECUTED  AND  Executory  Trusts. 

EXEMPTION  OF  PERSONAL  ESTATE  FROM  DEBTS. 

Primary  lial)ility  of  personal  estate  for  the  payment  of  debts,  739 

Unless  exempted  by  express  words  or  manifest  intention,  ib. 

Where  by  express  words,  ib. 

Not  essential  that  personalty  exempted  should  be  specifically  l>equeathed.  ib. 

May  be  undisposed  ol'aiul  fall  into  residiu',  ib. 

If  debts  thrown  on  a  third  t'uiid,  personalty  exempted  from  debts  cannot  be 

called  upon  until  all  other  fuiuls  exhausted,  ib. 
Primary  lial)ilit\-  of  jtersonalty  remains,  if  laud  simpl}'  given  for  payment 

of  debts  is  insufficient,  when,  739,  740 
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EXEMPTION  OF  PERSONAL  ESTATE  FROM  BEBTfi—continuetl 

Residue  primarily  li:xl)le  if  land  and  residue  are  given  exempt  from  debts,  ih. 

Primary  lia))ility  of  personalty  exempted  by  manifest  intention,  ib. 

Onus  of  sliowing  lies  on  those  claiming  exemption  for,  ib. 

A  charge  upon  land  will  not  exempt  the  personal  estate,  ib. 

Nor  a  direction  to  sell  for  payment  of  debts,  ib. 

Nor  a  creation  of  a  term,  ib. 

Nor  will  a  devise  n])on  condition  of  paying  debt.s,  740 

Parol  evidence  not  admissible  to  show  the  testator's  intention,  ib. 

No  inference  of  intention  drawn  from  the  relative  amount  of  perscjnal  estate 
and  debts,  ib. 

Or  from  gift  of  real  and  personal  estate  together,  ib. 

If  proceeds  of  real  estate  and  personal  estate  be  given  for  payment  of  debts 
they  contribute  rateably,  740,  741 

Also  legacies  so  charged  rateably,  741 

Or  where  realty  is  directed  to  be  converted  and  form  part  of  the  personalty,  ib. 

Primary  liability  of  jiersonalty  to  legacies  not  disturbed  by  legacies  becom- 
ing by  implication  a  charge  on  residuary  real  as  well  as  personal  estate,  ib. 

Rule  of  rateable  payments  applicable  where  payment  directed  tf>  be  made 
out  of  rents  and  profits  of  an  aliquot  share  of  real  and  per.sonal  estate,  ib. 

Income  of  personalty  primarily  liable  if  surplus  of  real  and  personal  estate 
be  given  to  trustees,  to  invest  and  accumulate,  when,  742 

Secus,  if  surplus  be  not  disposed  of,  when,  ib. 

Will  not  arise  from  a  mere  charge  of  funeral  or  testamentary  expenses,  or 
both,  in  addition  to  debts  upon  real  estate,  ib. 

Secus,  by  a  charge  upon  the  real  estate,  of  all  the  burthens  which  naturally 
fall  on  personalty,  ib. 

Distinction  between  a  mere  residuary  bequest  and  a  gift  oi'aN  the  personal 
estate,  ib. 

Real  estate  primary  fund  for  debts  where  pereonalty  given  as  a  wliole  and 
there  has  been  a  charge  of  the  debts  and  funeral  and  testamentary  ex- 
penses on  real  estate,  ib. 

ALso  in  same  manner  for  payment  of  legacies,  743 

Particular  real  estate  when  primary  fund  for  payment  of  debts,  ib. 

Not  when  personal  estate  is  also  charged  with  their  payment,  ib. 

Does  not  arise  by  being  expressly  charged  with  some  debts  to  which  it  is 
primarily  liable,  743,  744 

Nor  by  a  bequest  of  all  the  personalty,  though  lands  are  devised  in  trust 
for  payment  of  debts,  744 

At  any  rate  where  legatee  of  personalty  is  also  executor,  ib. 

And  it  seems  when  legatee  is  not  executor,  745 

Omission  to  charge  funeral  and  testamentary  expenses  on  land,  argument 
against,  ib. 

Testator  may  remove  primary  liability  to  another  fund.  ib. 

Particular  estate  may  be  made  secondary  fund  in,  74.5,  746 

Debts  and  ordinary  legacies  thrown  on  land  and  impure  personalty  to  leave 
pure  personalty  for  a  charity,  746 

In  favour  of  legatee  will  not  extend  to  next  of  kin  taking  in  consequence 
of  a  lapse,  747 

Secus,  where  personalty  exempted  has  not  been  bequeathed  to  anyone,  ib. 

Inference  of,  does  not  arise  from  appointment  of  executor,  entitled  to  per- 
sonal estate  by  his  nomination,  there  being  no  residuary  bequest,  ib. 

Though  debts  and  funeral  expenses  are  thrown  on  land,  ib. 

Nor  where  executor  is  trustee  for  next  of  kin,  ib. 

Secus.  where  personalty  expresslj'  exempted  and  any  other  fund  provided, 
747,  748 

Personal  estate  primarily  liable  where  gift  of  legacy  or  annuity  is  followed 
by  a  charge  on  real  estate,  748 

Even  where  annuity  is  charged  on  land  with  powers  of  distress  and  entry,  ib. 
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EXEMPTION  OF  PERSONAL  ESTATE  FROM  DEBTH—cnniinucd. 

Personalty  the  primary  fuud  for  payment  of  legacies  when  charged  gen-- 
erally  on  land,  lb. 

Or  there  has  been  a  devise  in  trnst  to  pay  legacies  generallj^,  ib. 

Secus,  where  intention  appears  to  make  another  fund  primarily  liable,  ib. 

Real  estate  liable  when  devised  upon  trust  to  pay  particular  sums  to  lega- 
tees, ib. 

Personal  estate  not  liable  even  on  deficiency  of  real  estate,  ib. 

Even  though  there  be  a  direction  that  personal  estate  should  be  applied  in 
payment  of  legacies  in  exoneration  of  real  estate,  ib. 

Such  sums  adeemed  on  sale  of  estate  by  testator,  ib. 

Where  legacy  is  demonstrative,  fund  pointed  out  for  its  payment  primarily 
liable,  749 

On  its  failure  legacy  payable  out  of  general  assets,  ib. 

Real  estate  primarily  also  liable  when  devised  upon  a  trust  to  raise  a  par- 
ticular sum  for  payment  of  debts,  ib. 

Or  to  pay  a  particular  debt,  ib. 

Secus,  according  to  some  cases  unless  debts  were  already  a  charge  on  land 
ib. 

Unless  testator  has  imposed  payment  thereof  as  a  per.sonal  obligation  on 
devisee,  ib. 

Primary  liability  of  land  when  debt  is  already  a  charge  on  the  land,  ib. 

And  the  estate  is  devised  in  trust  for  sale  and  payment  thereof,  ib. 

Or  there  is  a  declaration  that  mortgagor's  debt  is  to  be  a  charge  thereon,  ib. 

Unnecessary  since  passing  of  Locke  King's  Act,  750 

So  where  a  specific  personal  fund  is  subjected  to  charges,  otherwise  falling 
on  general  personal  estate,  it  is  primarily  liable,  ib. 

Except  when  residue  is  undisposed  of,  ib. 

When  particular  fund  for  payment  of  debts  is  insufficient,  other  property 
will  be  applicable  in  the  usual  order,  750,  751.     See  Exoneration. 

EXONERATION, 

1.   Law  as  to,  altered  by  Locke  King's  Act,  amended  by  subsequent  statutes 

751      - 
Previous  to  that  Act  personal  estate  primarily  liable  to  pay  the  mortgage 

debt  of  a  deceased  person,  contracted  hi/  himself,  752 
Whether  the  land  devolve  upon  heir-at-law  or  devisee,  ib. 
Unless,  in  the  case  of  a  devise,  it  wiis  the  testator's  intention  that  the  land 

be  taken  cum  onere,  ib. 
Devise  or  charge  for  payment  of  debts  generally  will  not  render  real  estate 

the  primary  fund  for  their  payment,  ib. 
A  devise  of  land  <'harged  with,  or  in  trust  to  sell  for  payment  of  a  mortgage 

debt,  sufficient  to  exonerate  personalty,  ib. 
Or  wheie  estate   is  devised  to  a  person  conditionally  on  his  paying  the 

mortgage,  ib. 
But  not  where  estate  is  devised  suhjeef  to  mortgage,  ib. 
Devise  of  two  estates  subject  as  to  one  to  part  of  a  mortgage,  and  as  to 
•  another  to  another  part,  determines  only  the  proportions  in  wliich  es- 
tates were  to  bear  mortgage,  ib. 
Princijjal  case  distinguished,  ib. 
Vendor's  lien  a  personal  debt  of  the  purchaser,  753 
Heir  and   devisee   (prior  to  recent  legi.slation)  entitled  to  exoneration, 

wlien,  ib. 
Where  purchase  money  payable  payable  in  a  gross  sum,  ib. 
Or  by  way  of  annuity  for  life,  ib. 

Legatee  of  specific  chattel  entitled  to  exotieratinn.  ib. 
IMortgage  or  charge  to  secure  portion  or  jointure  not  entitled  to,  ib. 
Unless  first  .secured  by  a  covenant  creating  the  debt,  754 
Nor  charge  by  tenant  for  life  under  a  power,  ib. 
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EXONERATIOl^J— continued. 

Held  inapplicable  to  a  Joan  on  Sonth  Sea  stocJi,  754 

Where  mortgage  debt  is  not  the  devisor's  or  ancestor's  own  debt,  the  mort- 
gaged estate  will  be  ])riinari]y  liable,  lb. 
Unless  the  debt  has  been  ad<)i)ted  by  him,  ib. 
"What  acts  do  not  amount  to  an  adoi)tion  of  the  debt,  755 
Entering  into  a  covenant  lor  jjayment  on  a  transfer  of  the  mortgage  will 

not.  amount  to,  ib. 
Nor  the  execution  of  a  bond,  ib. 
Nor  obtaining  a  small  further  advance,  although  additional  security  be 

given  lor  the  whole,  ib. 
Nor  a  transfer  with  a  new  proviso  for  redemption,  ib. 
Nor  a  covenant  to  pay  a  higher  rate  of  interest,  ib. 
Nor  obtaining  an  additional  advance  to  pay  oil"  aiTears  of  interest  and 

simple  contract  debts  of  person  from  whom  estate  came,  ib. 
Nor  a  mortgage  of  lands  to  pay  debts  and  legacies  of  ancestor  or  devisor,  ib. 
A  charge  of  land  with  debts  not  an  adoption  of  mortgage  debt  of  ancestor 

or  devisor,  ib. 
Nor  the  purchase  of  an  estate  subject  to  a  mortgage,  756 
Though  purchaser  covenants  or  agrees  with  vendor  to  pay  the  mortgage 

debt,  ib. 
Nor  where  two  persons  buy  an  estate  subject  to  a  mortgage,  il). 
Though  each  covenants  to  pay  his  proportion  of  debt,  ib. 
Mortgage  debt  will   be  adopted  where  owner  adds  to  it  mortgages  of  hLs 

own  and  renders  himsell' liable  for  aggregate  sum,  ib. 
Where  purchaser  of  eijuity  of  redemption  covenants  to  pay  mortgagee,  and 

there  is  a  new  proviso  for  redemption,  ib. 
Purchase  of  an  estate  subject  to  a  mortgage  does  not  render  personal  estate 

of  purchaser  liable,  757 
Secus,  where  the  charge  is  part  of  the  price,  ib. 
Mortgagor  aliening  estate  not  presumed  to  intend  to  pay  mortgage  out  of 

his  personal  estate,  ib. 
Nor  if  he  settles  estate  on  volunteers,  ib. 

Especially  if  in  either  case  it  be  made  subject  to  mortgage,  ib. 
Unless  contrary  intention  indicated,  ib. 
And  he  would  be  creditor  for  the  whole  or  part  of  the  mortgage  if  he  paid 

it,  ib. 
Unless  he  showed  that  he  intended  to  do  so  in  case  of  the  real  estate,  ib. 
Covenant  in  settlement   may  show  his  intention  to  render  his   personal 

estate  primarily  liable,  ib. 
Conveyance  by  heir  of  the  mortgagor  and  the  mortgagee  of  part  of  the 

estate  to  a  fresh  mortgagee  an  original  mortgage,  when,  757,  758 
Portion  adopted  as  debt  by  a  covenant  to  pa}^  and  to  convey  estate  dis- 
charged thereof,  ib. 
Devisee  presumed   from  his  acts  in    jiursuance  of  a  will  to   have  adopted 

debt,  il). 
On  death  of  person  who  was  the  heir  or  devisee  of  mortgagor  and  also  his 

executor  and  residuary  legatee,   delit   a   primary  charge   on    the   real 

estate,  ib. 
Such  ]ierson  being  considered  to  have  elected  to  continue  mortgage  as  a 

charge,  G57,  658 
Secus,  on  the  death  intestate  without  taking  out  letter  of  administration, 

of  the  person  who  became  entitled  to  the  real  and  personal  estate  of  the 

mortgagor,  on  his  death  intestate,  760,  761 
As  to  the  eftect  of  lapse  of  time  upon  the  claim  to.  761 
2.  Primarv  liability  of  personal  estate  to  exonerate  mortgaged  estates  taken 

away  "by  Locke  King's  Act  (17  &  18  Vict.  c.  113),  761,  762 
But  law  remains  unaltered  as  to  mortgaged  jiroperty,  not  being  "any  estate 

or  interest  in  any  land  or  other  hereditaments,"  762 

56S 


INDEX.  •  1133 

* 

[The  paging  refers  to  the  [*]  pages.] 

EXONERATION— coni/jiMcrf. 

Copyholds  and  Ireeholds  are  within  Act,  ib. 

Not  leaseholds  for  years,  ib. 

Extended  to  lands  of  all  tenures  by  40  &  41  Vict.  c.  34,  ib. 

Mere  chattel  not  within  the  Act,  ib. 

Lands  devised  upon  trust  lor  conversion  not  within  the  Act,  when,  ib. 

Act  only  applies  where  there  is  a  defined  charge  on  a  specitied  estate,  ib. 

Applies  to  equitable  mortgage  of  freeholds  by  deposit,  ib. 

But  not  to  vendor's  lien,  ib. 

Made  applicable  under  30  &  31  Vict.  c.  69,  ib. 

But  not  to  vendor's  lien  on  land  purchased  by  an  intestate,  763 

Extended  thereto  by  40  &  41  Vict.  c.  34,  ib.,'765 

Act  applies  in  favour  ot  the  Crown  claiming  personalty  for   want  of  next 

of  kin,  763 
Proviso  to  act  not  applicable  to  heir  taking  by  descent  when,  ib. 
Though  he  takes  in  consequence  of  a  lapse  in  a  will  made  before  1  Jan. 

1855,  ib. 
Applies  to  devisee  when,  ib. 

Meaning  of  "contrary  or  other  intention"  under  Locke  King's  Act,  763 
Examples  of,  ib. 

Where  contrary  intention  shown,  763,  764 
Where  not  shown,  764 

Locke  King's  Act  amended  by  30  &  31  Vict.  c.  69,  ib. 

by  40  &  41  Vict.  c.  34,  765 
What  amounts  to  a  declaration  of  intention  under  both  Acts  extending  the 

rule  of  Locke  King's  Act,  766 
Must  unmistakeably  refer  to  the  mortgage  debts,  ib. 
Mere  direction  to  executors  to  pay  all  just  debts  not  sufficient,  ib. 
Or  even  to  pay  all  just  debts  out  of  personalty  in  exoneration  of  real  estate, 

ib. 
Direction  that  specifically  devised  lands  are  to  be  exonerated  b}^  conversion 

of  residuary  real  and  personal  estate,  does  not  exclude  operation  of  the 

Act  on  the  residuary  real  estate,  ib. 
Charge  of  del)ts  on  part  of  a  testator's  real  estate  in  exoneration   of  the 

rest,  not  a  sufficient  expression  of  intention  against  the  rule  in  Locke 

King's  Act,  ib. 
If  the  debts  be  not  specially  referred  to,  ib. 
And  although  the  charge  is  in  aid  of  the  personal  estate,  ib. 
Locke  King's  Act  not  intended  to  apply,  between  specific  and  residuary 

devisees,  767 
Order  in  which  assets  are  applicable  in  tin;  exoneration  of  mortgaged  es- 
tates, ib. 

1st.  When  the  mortgaged  estate  is  devised,  767,  768 
2nd.  Wliere  it  descends  to  the  heir,  769 
Freeholds  mortgaged  together,  on  death  of  mortgagor  going  to   diflferent 

devisees  contri))ute  rateably,  ib. 
Freeholds  and  leaseholds  mortgaged  together,  if  not  exonerated,  contri- 
bute rateably,  ib. 
Also  further  security  for  original  and  additional  debt,  770 
Mortgagor  nuiy  declare  prinuiry  liability  of  one  estate,  ib. 
Ex])ressly.  ib. 
Or  by  implication,  ib. 
Statement  in  a  second  mortgage  that  other  proi)erty  is  a  collateral  security 

not  sufficient  to  throw  primary  liability  on  first  mortgage,  ib. 
Nor  the  fact  of  devising  j)art  of  mortgaged  estate,  and  including  the  rest 

in  a  residuary  devise,  ib. 
Specific  and  residuary  devLses  (both  being  considered  specific)  contribute 

rateably,  ib. 
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I'artv  soeki!i<;  con  I  ri  hut  ion  iVom  another  i)roperty  must  show  each  equally 

liable  iiiii  r  kc,  771. 
Under  Locke    Kind's   Act,    in  the  absence  of  contray    intention,  land    in 

mortgage  must  l)car  its  own  burt?ien,  ib. 
If  substituted  fund   insufficient,  deficiency  must  be  borne  by  mortgaged 

estate,  ib. 
And  exoneration  cainiot  be  claimed  out  of  assets,  as  under  old  law,  ib. 
Election  of  mortgagee  to  come  upon  ])er.s()nalty  will  not  determine  fund 

ultimately  liable,  as  doctrine  of  mar.shalling  would  be  applicable,  ib. 
Debt  by  mortgage  payable  now  as  a  speciality  only  pari  pa.ssu  with  simple 

contract  debts,  77- 
How  mortgagee  maj'  prove  under  the  Judicature  Act  in  an  administration 

suit,  ib. 
In  the  winding-up  of  a  company,  ib. 
Administration  of  an  estate  of  a  person  dying  insolvent  in  bankruptcy,  ib. 

EXPECTANTS, 

Purchase.s  from,  675.     See  CATCHING  BaegaINS. 

FICTITIOUS  PERSON, 

Purchase  in  uame  of,  254 

For  the  purpose  of  giving  fictitious  credits,  ib.     See  Eesulting  Teusts. 

FIDUCIARIES, 

Purchases  by,  when  set  aside,  174.     See  Trustee. 

FORFEITURE, 

Persons  electing  to  take  against  instrument  not  subject  to,  406.  See  Com- 
pensation'— Election. 

FRAUD  ON  ]MARITAL  RIGHTS, 

Settlement  made  during  treaty  of  marriage,  without  notice  to  intended 
husband,  will  be  set  aside,  as  a,  479,  480 

But  not  if  the  husband  was  not,  or  is  not  proved  to  have  been,  the  in- 
tended husband  at  the  time  of  the  execution  settlement.  480 

Actual  fraud  iu  woman  liolding  out  herself  as  absolutely  entitled  to  pro- 
perty which  she  afterwards  settles,  ib. 

Concealment  of  propertv,  and  settlement  made  during  treaty  for  marriage, 
a  fraud  on  husband,  480,  481,  482 

Semble,  settlement  not  rendered  valid  by  its  being  in  favour  of  meritorious 
objects,  as  children  by  a  former  marriage.  4*^2 

Gift  or  settlement  will  not  be  set  aside,  if  husband  is  aware  of  it  previous 
to  marriage.  483 

Or,  semble,  if  not  being  aware  of  it,  be  has  seduced  his  wife  previous  to 
marriage,  ib. 

Concurrence  by  husband  in  a  settlement,  will  preclude  him  from  disputing 
it,  ib. 

But  not.  it  seems,  if  he  were  a  minor  at  the  time,  ib. 

But  he  could  not  reject  in  part  and  take  in  part,  ib. 

Not  bound  by  inaccurate  information  as  to  nature  of  the  settlement  by  his 
wife.  ib. 

Bound  if  he  afterwards  acquiesces  in  or  confirms  it,  484 

Short  delay  no  bar  to  the  husband,  ib. 

Representatives  of  husband  have  no  equity  to  set  aside  a  settlement,  ib. 

Security  by  wife,  prior  to  marriage,  set  aside  if  voluntary,  ib. 

But  not  if  lor  valuable  consideration,  ib. 

Secret  settlement  by  a  woman  under  treaty  for  marriage  not  void  at  law 
before  Judicature  Acts,  ib. 
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FRAUD  ON  MARITAL  RlGnTH—royidmed. 

Doubtful  whether  equity  will  interi'ere  with  regard  to  secret  acts  of  hus- 
band before  marriage  to  deprive  wife  of  dower,  ib. 

Semble,  may  be  committed  by  woman  about  to  marry  availing  herself  of 
powers  conferred  by  the  Married  Women's  Property  Act,  1870,  485 

Cannot  be  enforced  since  Married  Women's  Property  Act,  1882,  ib. 

FRAUD  UPON  A  POWER, 

Principle  upon  which  the  Court  acts  in  setting  aside,  443,  444 

Fraud  upon  a  power  of  jointuring,  where  the  husband  advances  money  to 

increase  his  power,  444 
Or  appoints  jointure  on  a  contract  partly  for  his  own  benefit,  ib. 
Jointure  affected  to  the  extent  of  the  fraud  only,  ib. 
Appointment  to  child  in  consideration  of  mother  postponing  jointure  to 

mortgage,  void,  ib. 
Fraud  upon  power  of  appointing  amongst  children,  upon  a  bargain  by  the 

appointor  for  his  own  advantage,  ib. 
As  that  child  should  assign  part  to  a  stranger,  ib. 
Or  pay  a  sum  to  a  person  not  an  object  of  the  power,  444 
Pay  father's  debts,  ib. 

W^iien  appointment  is  in  payment  of  a  debt,  ib. 
Or  upon  arrangement  to  lend  part  to  the  father,  ib. 
Or  to  purchase  the  life  interest  of  the  appointor,  44o 

Appointment  invalid  as.  although  it  be  not  for  the  advantage  of  the  ap- 
pointor, if  not  bona  tide,  ib. 
Valid  aiipointraent  rendered  invalid  by  an  arrangement  that  a  party  not 

an  object  was  to  take  an  interest,  ib. 
Although  objectionable  arrangement  be  not  made  known  to  appointee,  il). 
Even  although  appointor  was  by  voluntary  deed  donor  of  the  power,  44G, 

447 
Burthen  of  proof  lies  upon  person  seeking  to  prove  fraud,  when,  447 
Mere  circumstance  of  anger  and  resentment  in  the  execution  of  a  power 

not  adverted  to,  448 
Burthen  of  proof  altered  by  circumstances,  ib. 

Proof  required,  on  a  second  appointment  after  first  being  set  a.side  as  a,  ib. 
Rule  the  same  where  fraudulent  appointment  has  been  revoked  by  the  ap- 
pointor, ib. 
Appointment  made  for  the  purpose  of  a  marriage  settlement,  valid,  ib. 
Thouych  appointee  settle  upon  ])ersons  not  objects  of  the  power,  but  within 

the  marriage  consideration,  il). 
As  upon  the  intended  husband  and  children  of  the  marriage,  449 
And  tliough  intended  husband  may  give  up  something  to  the  appointor 

wlien,  ib. 
Execution  of  power  to  jointure,  valid,  although  made  by  tenant  for  life  on 

his  death  bed,  450 
And  though  the  remainderman  had  refused  to  charge  the  estate  with  the 

debts  of  the  tenant  for  life,  ib. 
Appointment  with  the  object  of  improving  the  subject-matter,  valid,  ib. 
Tliongh  the  a])])niiitor  may  to  some  extent  jiarticijjatc  therein,  ib. 
Appointment  under  an  agreement  to  settle  ujjon  jxTsons  not  objects  of  the 

power  nor  within  the  consideration  of  marriage,  invalid,  451 
Appointment  to  object  of  the  power  absolutely  valid,  ib. 
Secus,  if  on  trust  for  the  donee  of  the  power,  ib. 
Or  to  efre(!t  objects  not  within  the  power,  ih. 
Trustees  paving  fund  to  parties  taking  under  a,  are  compelled  to  replace 

it,  ib. 
Trustees  liable  to  costs  on  raising  captious  objections  to  appointments  and 

declining  to  transfer,  ib. 
A  fortiori  if  inlluenced  by  corrupt  motives,  ib. 
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FRAUD  UPOX  A  PO^VEJi— continued. 

Supported  by  Court  when  acting  bona  fide,  ib. 

Fraudulent  appointment,  how  far  void,  ib. 

In  the  case  of  a  power  to  jointure,  ib. 

of  a  power  to  appoint  to  several  objects,  452 

Distinction  by  Sir  W.  Grant  between  power  to  appoint  a  jointure  and  a 
power  to  appoint  to  cliildren,  452,  453 

Fraudulent  appointment  to  several  objects  set  aside  generally  in  toto,  452, 
45:5 

Secus,  where  authorised  purpose  in  an  appointment  can  be  severed  from 
unauthorised  purpose,  453 

One   of  two  contemporaneous  appointments   to   children  may  be  valid, 
though  one  corrupt,  ib. 

If  it  can  be  severed,  ib. 

Appointment  in  fraud  of  a  power,  set  aside  as  against  purchaser  for  valua- 
ble consideration,  with  notice,  ib. 

Or  without  notice,  if  the  purchaser  has  only  got  an  equitable  interest,  ib. 

Actual  notice,  and  not  mere  grounds  of  suspicion,  are  necessary  in  order 
to  affect  a  purchaser,  454 

Effect  of  lapse  of  time,  ib. 

AVhere  a  parent  executes  a  power,  all  the  children  may,  by  arrangement, 
agree  to  give  an  interest  to  the  parent,  455 

And  by  a  family  arrangement,  persons  not  objects  of  the  power  may  take 
under  a  settlement,  ib. 

Secus,  unless  it  appears  to  be  a  bona  fide  family  arrangement,  ib. 

Appointment  to  child  with  unauthorised  condition  attached,  is  good,  ib. 

But  the  condition  is  void,  ib. 

Parent  not  allowed  to  raise  portion  for  a  child   not  in  want  of  it.  and  not 
likely  to  live  so  as  to  take  as  administrator  of  the  child,  ib. 

Especially  if  child  in  default  of  appointment  was  entitled  to  portion  on 
attaining  twentj'-oue,  456 

Or  on  marriage  under  that  age.  il). 

Hinchiniroke  v.  Seymour,  1  IJro.  C.   C.   394.  correctlv   stated  bv  Jessel.  M. 
R..ib. 

Portions  charged  on  land  vested  under  a  power  bona  tide  raisable,  though 
children  die  before  wanting  them,  457 

And  appointor  takes  incidentally  as  their  administrator,  ib. 

Charge  on  land  in  favoui-  of  a  person  dying  before  it  is  vested,  not  raisa- 
ble. 459 

Comment  on  judgment  and  deci-sion  of  Lord  Thurlou',  in  Lord  Iliuc/iinbroke 
V.  Seymour,  1  Bro.  C.  C.  395,  ib. 

Result  of  the  authorities  on  vesting  by  Lindlcy.  L.  J.    ib. 

Appointment  ol  sum  already  set  apart  not  invalid  merely  because  parent 
may  take  in  event  of  child's  death.  460 

A  fortiori  where  father  can  take  nothing,  ib. 

Though  mother  may,  ib. 

Advancement  under  a  power  by  trustees  to  infant  to  purchase  a  commis- 
sion to  enable  him  to  sell  it,  is,  ib. 

Secus,  where  purchase  bona  fide  made  though  sale  afterwards  takes  place, 
ib. 

Bargain  on  appointment  by  a  father  to  derive  a  benefit  out  of  fund  unap- 
pointed.  invalid,  460,  461 

Inseparable  condition  not  authorised  by  power  fails  entirely  if  inseparably 
attached  to  gift,"  461 

Power  to  appoint  amongst  children  may  be  relea.sed  by  tenant  for  life,  462 

May  covenant  with  mortgagee  ot  life  interest  not  to  exercise  power  of  charg- 
ing, 462 

Or  with  creditors  to  make  an  appointment  in  favour  of  a  child,  ib. 
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FRAUD  UPON  A  'POV^^Uli— continued 

Father  cannot  release  power  so  as  to  vest  property  intended  for  his  chil- 
dren in  himself,  lb. 

Secus,  in  the  case  of  his  mortgagees,  463 

Appointment  set  aside  when  necessary  consent  to  it  obtained  by  fraud,  ib. 

Or  is  given  for  the  mere  purpose  of  putting  monev  into  the  hands  of  the 
father,  463,  464 

"Whether  appointment  set  aside  as  fraudulent  can  be  again  exercised,  464 

Whether  appointment  to  be  exercised  by -will  only,  is  valid,  if  exercised 
by  will  pursuant  to  a  covenant,  ib.     See  Illusory  Appointment 

FRAUDS,  STATUTE  OF, 

Agreement  to  purchase  lands  in  partnership  for  the  purposes  of  specula- 
tion, not  within,  229 

Resulting  trusts  not  within,  249.  See  Faet  Peeformance  of  Agree- 
ment— Secret  Trusts. 

GRAFT.     See  Constructive  Trusts. 

GUARDIAN  AND  WARD. 

Purchase  by  guardian  of  ward's  estate  on  his  coming  of  age,  improper,  206 
Purchase  by  guardian  acting  as  receiver  of  ward's  estate,  sold  under  de- 
cree, set  aside,  ib.     See  Trustee — Infant. 
If  he  buys  up  incumbrances  on  the  ward's  estate,  he  will  be  trustee  of  them 
for  his  ward,  ib.     •  , 

HEIR-LOOMS. 

Limited  by  executory  trust  with  reference  to  real  estate  in  strict  settle- 
ment, 37,  38,  39,  40,  41 

Family  jewels  limited  by  executory  trusts  as,  42 

Sale  of,  by  tenant  for  life  under  the  Settled  Land  Act,  43.  See  Executed 
AND  Executory  Trusts. 

Specific  delivery  up  of,  963  • 

HEIRS. 

When  put  to  election,  417,  418,  419.     See  ELECTION". 
Purchases  from  expectant,  675.     See  Catching  Bargains. 

HUSBAND  AND  WIFE.     .Sec  Advancement — Election — Equity  to  a  Set- 
tlement— Fraud  on  Marital  Rights — Separate  Use. 

ILLUSORY  APPOINTMENT, 

What  amounts  to,  465 

Share  not  illusory,  coming  to  an  object  of  the  power  in  default  of  appoint- 
ment, good,  466 

Doctrine  of,  applicable  to  real  and  personal  estate,  ib. 

Unauthorised  exclusiveappointment  may  be  rendered  valid  by  partial  lail- 
ure  as  a  fraud  on  the  power,  ib. 

Last  of  illusory  appointments  only  void,  when,  ib. 

Tenant  for  life  in  the  exercise  of  powers  under  the  Settled  Land  Act,  1882. 
held  a  trustee,  ib. 

Illu.sorj' appointment  not  rendered  justifiable  by  misbehavior  of  child,  467 

But  it  may  be  by  other  circumstances,  as  where  child  is  an  uncertificated 
bankrupt,  ib. 

Or  has  liad  a  provision  from  the  donee  of  the  power,  ib. 

Or,  it  seems  aliunde,  ib. 

But  not  where  provision  has  moved  from  the  donor  of  the  power,  ib. 

Equitable  rule  as  to  illusory  appointments  abolished  by  the  Illusory  A]>- 
pointments  Act,  ib. 

Clause  recommended  by  Lord  St.  Leonards,  where  donor  wishes  all  objects 
to  have  substantial  .share,  468 

Act  h;u3  a  retrospective  operation,  when,  ib. 
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ILLUSORY  A  PPOINTMENT— fon^/rmer/. 

i>(t<\s  not  make  valid  exclusion  of  objects  of  a  power  not  authorising  exclu- 
sive appointment,  ib. 

By  'M  &  :58  Vict.  c.  37,  such  exclusion  made  valid,  469 

l^nlcss  instrument  creating  power  should  declare  amount  from  which  no 
object  should  be  excluded,  470 

Or  some  one  or  more  of  the  objects  should  not  be  excluded,  ib. 

INADEQUACY  OF  CONSIDERATION.     Sec  Consideration. 

INCLOStTRE  COMMISSIONERS, 

Incapable  of  purchasing  what,  207 

INJUNCTION, 

Account  for  waste,  how  far  incident  to,  870,  871.     See  WASTE. 

JOINT  PURCHASERS, 

Purchiusers  taking  a  conveyance  to  themselves  and  their  heirs,  joint  ten- 
ants at  law,  221 

And  in  equity,  unless  the  rule  of  law  is  controlled  by  the  presumed  inten- 
tion of  the  parties,  ib. 

"Where  purchase-money  is  advanced  in  equal  proportions,  purchasers  will 
be  joint  tenants,  222 

Strong  leaning  in  equity  against  joint  tenancy,  ib. 

An  unequal  advance  of  the  purchase  money  will  create  a  tenancy  in  com- 
mon in  equity,  ib. 

Where  advance  is  equal,  circumitances  may  show  an  intention  to  create  a 
tenancy  in  common,  223 

Parol  evidence  of  circumstances  admissible,  ib. 

But  not  of  statements  of  intention,  ib. 

Whether  the  proportions  are  ccjual  or  unequal,  there  will  be  a  tenancy  in 
common,  of  money  advanced  upon  mortgage,  223 

Personal  representa fives  of  deceased  mortgagee  necessary  parties  to  a  bill 
of  foreclosure,  ib. 

Or  redemption,  ib. 

Necessary  parties  to  a  receipt  for  mortgage  money,  ib. 

Though  legal  estate  be  in  surviving  mortgagee,  ib. 

Clause  that  receipt  of  survivor  shall  be  sufficient  inserted  in  mortgage 
deeds,  when,  ib. 

Object  of  clause  effected  by  sect.  61  of  the  Convevancing  and  Law  of  Prop- 
erty Act,  18S1,  224 

On  purchase  of  foreclosure  of  equitv  of  redemption,  joint-mortgagees  held 
to  be  tenants  in  common,  ib. 

Payment  to  one  of  two  trustees  of  a  bond  formerly  binding  at  law.  ib. 

Secus,  in  equity,  ib. 

Equitable  rule  now  prevails,  ib. 

Persons  purchasing  for  a  joint  undertaking  or  partnership,  tenants  in  com- 
mon in  equity,  22') 

Rule  of  survivorship  established  in  favour  of  merchandize,  ib. 

Afterwards  extended  to  joint-undertakings  in  partnership  and  trade,  ib. 

Partnersof  a  lease  taken  to  farm  the  land,  tenants  in  common  in  equitv-,  ib, 

Survivor  trustee  for  the  representatives  of  the  deceased  partner,  ib. 

Result  the  same  when  two  persons  take  a  lease  of  land  for  building  houses, 
226 

Though  conveyance  be  taken  in  the  name  of  one  of  the  partners,  227 

But  partner  may  by  his  conduct  be  held  to  have  repudiated  contract,  ib. 

Whether  propertv  purchased  vriih  partnership  assets  is  joint  or  separate 
property,  227,  228 

Where  property  has  been  left  by  will  to  persons  jointly,  who  use  it  for 
partnership  purposes,  they  will'  be  joint  tenants,  228 
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JOINT  PURCHASERS— con/mMff/.  ' 

Unless  a  severence  of  ttie  joint  tenancy  can  be  inferred,  ib. 
Partnership  agreement  for  buying  and  selling  land  proved  by   parol,  22i). 
See  CoNVEKSiox,  6 — Fkauds,  Statute  of. 

JOINT  TENANCY. 

Words  applicable  to,  construed  as  creating  tenancy  in  common  in  marriage 

articles,  when,  24 
In  will  directing  a  settlement,  ordinarily  creating  a  joint  tenancy,  how 

construed,  34.     See  Joint  Purchasers. 

JUDGE, 

Judgement  of,  where  he  has  interest  in  subject  of  suit,  set  aside,  204 

LEASE, 

Renewal  of,  by  trustee,  54 

Trustee  cannot  take  from  himself,  177.     See  TRUSTEE — Stewart — Con- 
structive Trusts. 

LEGACY  DUTY.     See  Coxversiox. 

LIEN.     See  Vendor's  Liex — Vexdee's  Lien — Marshallixg. 

LUNATIC.     -See  CoNVERSiox — Electiox. 

MAINTENANCE, 

Of  wife  out  of  her  equitable  property,  530.    See  Equity  to  a  Settlement. 

MARRIAGE  ARTICLES, 

Construction  of,  2L     See  Executed  axd  Executory  Trusts. 

MARSHALLING. 

Between  vendor's  lien  and  estate  of  the  vendee.  386 

In  favour  of  simple  contract  creditors  and  legatees,  where  the  purchased 

estate  decends,  ib. 
But  semble  in  favour  of  simple  contract  creditors  only  where  it  is  devised,  ib. 
Not  in  favour  of  legatees,  ib. 
Inapplicable  to  simple  contract  debts  in  cases  within  3  &4  Will.  4.  c.  1,  ib. 

See  Marshalling,  vol.  ii. — Parapherxalia. 

MINES, 

when   opened,   accounts  granted,   though  no  injunction  asked,  871.     See 
Waste. 

MISTAKE, 

evidence  admissible  to  show,  in  order  to  rectify  settlement,  49 
But  mistake  must  be  common  to  both  parties.     See  Executed  axd  Ex- 
ecutory Trusts,  4 

MORTGAGE, 

Primary  fund  for  payment  of,  on  death  of  mortgagor,  751.     See  CoxvER- 
sioN — Equitable  Mortgage — Exoneration. 

MORTGAGEE, 

Renewal  of  lease  by,  enures  for  benefit  of  mortgagor,  60 

With  power  of  sale,  cannot  purchase  the  mortgaged  estate.  187 

Except  l)y  express  authority  of  the  mortgag<ir,  ib.   See  T.VCKING — TRUSTEE. 

May  purchase  equity  of  redemption  from  mortgagor,  188 

prior  mortgagee,  ib. 
Although  mortgagee  with  trust  for  sale,  ib. 
But  not  from  trustee  for  .sale  for  mortgagor  and  niortgagee,  ib. 
Transactions  of,  with  mortgagor  viewed  witli  jealously,  ib. 
Sale  to,  .set  aside  in  cases  of  undue  influence,  ib. 
Or  less  given  as  a  price  than  would  liave  been  given  by  others,  ib. 
Or  there  are  other  circumstances  of  miscondnct,  ib. 
Lease  from  mortgagorto  underdistressed  circumstances,  may  be  set  aside,  ib. 
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MORTGAGOR, 

Renewal  of  lease  hy  mortj^agee,  enures  for  benefit  of,  GO 
May  grant  lease  to  trustee  for  himself  under  power  reserved  until  entry 
by  mortgagee,  205 

ORNAMENTAL  TIMBER.     Sec  Waste. 

PARAPHERNALIA, 

What  constitute,  G21 

Cannot  be  disposed  of  by  wife  during  the  life  of  her  husband,  ib. 

May  be  disposed  of  by  husband  by  act  inter  vivos,  ib. 

Not  by  will,  ib. 

But  wife  may  be  put  to  her  elcH-tion  with  regard  to,  ib. 

Given  to  wife  by  husband  after  marriage  liable  to  his  debts,  ib. 

Widow's  claim  to,  preferred  to  general  legacies,  ib. 

Marshalling  for,  as  against  heir,  ib. 

Wife  entitled  to  have  redeemed  when  pledged  by  husband,  ib. 

Even  to  prejudice  of  his  legatees,  622 

Right  to,  l)arred  by  settlement,  ib. 

By  non-claim  when  bequeathed  to  her  for  life,  ib. 

Articles  ordinarily  constituting,  when  given  by  relatives  or  friends  con- 
sidered as  given  to  her  separate  use,  ib. 

And  she  may  dispose  of  them  as  a  f^me  sole,  ib. 

And  they  are  not  liable  to  the  debts  or  disposition  of  her  husband,  ib. 

Husband  may  give  ornaments  absolutely  to  his  wife,   and  not  merely  for. 
the  purpose  of  being  worn,  623 

Distinction  between  such  gifts  to  separate  use  of  a  married  woman,  and  a.s 
mere  paraphernalia,  ib. 

PARTNER, 

Renewing  lease  is  trustee  for  the  firm,  58,  59 

Employed  to  purchase,  cannot  sell  his  own  goods  to  the  firm,  195.  See 
Agent — Coxstructive  Trusts — Trt:stee. 

Nor  a  co-owner  of  ship  acting  as  ship's  husband,  195 

Nor  can  a  solvent  partner  of  a  coal  mine  purchase  share  of  insolvent  part- 
ner concealing  knowledge  of  a  seam  of  coal,  ib. 

Even  though  sale  were  on  an  execution,  ib. 

Cannot  carry  on  business  of  otherwise  than  for  benefit  of  firm,  196 

Either  in  his  own  name,  ib. 

Or  the  name  of  another,  ib. 

Deriving  profits  from  separate  trade,  not  within  scope  of  partnership,  not 
liable  to  account,  197 

But  may  be  liable  for  a  breach  of  contract,  ib. 

Surviving  may  purchase  share  of  deceased  partner,  ib. 

Not  having  conduct  of  sale  of  partnership  eftects  will  alone  have  leave  to 
bid  by  Court,  ib. 

PARTNERSHIP  CAPITAL, 

Purchases  of  land  with.  230.     See  Conversion,  2. 

PART  OWNER  OF  SHIP, 

Not  entitled-  to  use  ship  for  his  private  trading,  196 
Must  account  for  profits,  ib. 

PART  PERFORMANCE  OF  AGREEMENT, 

Takes  a  parol  agreement  for  purchase  of  land  out  of  Statute  of  Frauds. 

884,  885 
Principle  on  which  Court  proceeds,  885 
What  are  acts  of  part  performance,  ib. 
Acts  merely  introductory  and  done  previous  to  an  agreement,  not  acts  of 

part  performance,  ib. 
Nor  subsequent  acts  if  merely  ancillary  to  agreement,  886 
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PART  PERFORMANCE  OF  AGREEMENT— co/i^mwerf. 

As  delivery  ol' abstracts,  ib. 

Orders  to  draw  and  endorse  conveyances,  ib. 

Instructions  for  a  lease,  ib. 

Viewing  or  measuring  an  estate,  ib. 

Employing  surveyors  or  appraisers  to  value  timber  thereon,  ib. 

Or  stock,  ib. 

Appropriation  of  money  for  purchase,  ib. 

The  release  of  a  right  from  a  third  party  for  value  in  pursuance  of  the  con- 
tract, ib. 

Whether  .signature  of  a  written  document  is,  ib. 

Payment  of  part  of  the  consideration  money  is  not,  ib. 

Nor  even  of  the  whole,  ib. 

Nor  of  the  auction   duty,  ib. 

Admission  iino  possession,  having  reference  to  the  agreement,  an  act  of 
part  performance,  ib. 

A  fortiori,  if  the  purcha.ser   has  laid  out  money  in  buildings  or  improve- 
ments, 887 

Acts  of  part  performance  must  be  referable  to  the  agreement,  ib. 

Possession  must  not  have  been  obtained  wrongfully,  ib. 

Allowance  by  owner  of  stranger  to  remain  in  possession  may  be  an  act 
of,  8-^7 

Mere  continuance  in  possession  by  tenant  not  an  act  of,  ib. 

Possession  an  act  of  part  performance  in  case  of  sales,  888 

Leases,  ib. 

Other  contracts  when,  ib. 

Family  arrangements,  ib. 

Acquiescence  in  possession,  consequence  of,  as  affecting  the  setting  up  of 
the  Statute  of  Frauds,  ib. 

Effect  of  plaintiff  having,  subsequently  to  institution  of  suit,  obtained  an 
Act  of  Parliament  to  quiet  possession,  ib. 

Laving  out  of  money  by  stranger  entering  into  possession,  when  an  act 
of.  ib. 

Effect  of  payment  of  an  increased  rent  by  a  continuing  tenant  referable  to 
agreement,  ib. 

The  laving  out  of  money  in  improvements  by  a  continuing  tenant  an  act 
of,  when,  889 

And  proof  of  additional  terms  by  parol  to  written  agreement  not  pre- 
cluded, 889 

Acts  of  by  sub-lessee.  890 

The  laying  out  of  money  mu.st  not  be  of  an  equivocal  character,  ib. 

Semble,  not  material  that  the  act  of  part  performance  easily  admitted  of 
compensation,  ib. 

Surrender  of  lea.se  lield  in  Ireland  fo  be  an  act  of,  when.  ib. 

And   a  di.ssohition  ot    partnership  and   release  of  retiring  by  continuing 
partners,  891 

Parol   agreement  must  be  such,  that  if  in  writing  specific  performance 
thereof  would  be  decreed,  ib. 

Want  ot  writing  not  being  aground  of  jurisdiction,  890 

And  the  obligation  must  be  of  legal  character,  ib. 

Not  purely  a  matter  of  honour,  ib. 

Ca.se  of  mutual  wills,  ib. 

Agreement  mu.st  be  complete,  892 

Terms  must  be  certain  and  unambiguous,  ib. 

Companies  and  corporations  bound  by  acts  of  part  performance,  ib. 

Purchase  at  sale  by  auction  not  binding  without  agreement  in  writing,  ib. 

Or  in  bankruptcy,  ib. 

Receipt  or  entry  by  auctioneer  when   a  memorandum   within   Statute  oi 
Frauds,  ib. 
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PART  TERFORMAN'CE  OF  AGREEMEyiT—coniimicd. 

Sale  before  Master  in  Chancery  not  within  the  Statute,  893 

Nor  senible  a  sale  under  the  present  practice,  ib. 

Purchaser  taking  possession  of  lot.  and  cutting  crops,  held  to  do  acts  of,  ib. 

Acts  of  part  perlbrmance  as  to  one  lol.  not  applicable  to  another,  ib. 

Doctrine  of  part  performance  not  to  be  extended,  ib. 

Not  applicable  to  a  lease  by  con.sent  in  writing  of  a  married  woman,  when 

such  consent  not  obtained,  ib. 
Remainderman  not  bound  bj'  parol  agreement  of  tenant  for  life  to  grant  a 

lease  uiuler  a  power,  though  coupled  with  acts  of  part  performance   by 

tenant,  ib. 
Unless  remainderman  acquiesced  in  the  part  performance,  ib. 
And  was  aware  of  the  agreement,  ib. 
Or  lay  by  and  uUoAved  expenditure  bv  lessee  after  death  of  tenant  for 

life.'  ib. 
Law  not  affected  by  the  Leases  and  Sales  of  Settled  Estates  Act,  ib. 
Or  by  the  Landed  JProperty  (Ireland)  Improvement  Act,  ib. 
Acts  of  part  performance  of  a  parol  agreement  for  a  family  arrangement 

effectual,  ib. 
Marriage  not  an  act  of  pai-t  performance.  894 
Parol  contract  taken  out  ot  the  Statute  liy  acts  of  part  performance  inde- 

])endent  of  the  marriage,  ib. 
Parol  agreement  of  wife  to  convey  lands  of  which  she  was  seised  in  fee, 

(not  to  her  separate  use)  to  her  hilsband  not  rendered  binding  by  his 

acts,  of,  ib. 
Representations  upon  the  faith  of  which  marriage  has  taken  place  when 

made  good,  895.  896 
Return  to  cohabitation  may  be  a  sufficient  act  of,  896 
But  doctrine  not  applicable  to  contracts  of  service,  ib. 
Contract  taken  out  of  statute  when  provisions  of  have  not  been  complied 

with  by  reason  of  fraud  of  defendant,  897 
As  by  his  fraudulently  preventing  execution  of  a  deed,  ib. 
By  fraudulent  non-execution  of  a  defeazance  to  deed,  ib. 
Or  a  fraudulent  omission  of  a  defeazance  in  a  deed,  ib. 
On  admission  of  evidence  absolute  conveyances  reduced  to  mortgage,  ib. 
Or  charge,  ib. 
Parol  evidence  in  support  of  variation  in  written   contract  supported  by 

acts  of,  ib. 
Secus,  if  without  such  acts,  ib. 

.  But  admissible  as  a  defence  to  specitie  performance  to  show  written  agree- 
ment does  not  contain  real  terms,  897,  898 
Either  by  fraud,  898 
mistake,  ib. 
surprise,  ib. 
Or  that  agreement  was  executed  upon  faith  of  a  stipulation  varying  it,  ib. 
But  specilic  performance  decreed  upon  plaintiff  submitting  to  perform 

agreement  with  variations,  ib. 

See  Secret  Tku.st — Statute  of  Frauds. 

PERMISSIVE  WASTE. 

Whether  Court  will  interfere  to  prevent,  861.     See  Waste. 

PERPETUITIES, 

Direction  in  executory  trust  to  settle  property  in  violation  of  rule  against 
executed  cy-pres,  43.      See   Executed    axd    Executory   Trusts — 
.     Resulting  Trusts. 

PIN  MONEY, 

Definition  of,  620 

Object  of,  ib. 

Arrears  of,  how  far  recoverable,  620,  621 
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POWERS, 

What  will  be  inserted  in  settlements  directed   to  be  made  by  Court  in 

cases  of  executory  trusts,  44 
Conlerred  under  Lord  Cranworth's  Act,  48 
Under   the  Settled   Estates  Act  and  Settled   Ljind  Act,    1882.    ib.      See 

Defective    Execution'  of  a   Power — Executed  axd  Executoey 

Trusts,  3 — Fraud  upox  a  Power. 

PRESUMPTION  OF  ADVANCEMENT, 

When  it  arises  on  purchase  by  a  parent,  in  name  of  child,  254 

Or  person  in  loco  parentis,  "Jo.j 

How  it  may  be  rebutted  or  supported,  259.     Bee  Advancement. 

PRINCIPAL  AND  SURETY, 

Surety  is  entitled  to  all  securities  %vhioh  the  co-sureties  have  obtained  from 
principal  debtor,  125 

Althougli  ni)t  aware  of  their  existence,  ib. 

Atso  policies  of  assurance  on  life  of  debtor,  ib. 

Parties  may  by  contract  waive  benefit  of  securities,  ib. 

Surety  may  by  default  estop  himself  of  benefit  of  .securities,  126 

Surety  paying  debt  entitled  to  securities  of  creditor  from  debtor,  ib. 

Immaterial  that  creditor  was  not  aware  of  securities,  ib. 

Or  whether  they  were  taken  before  suretyship  or  after,  ib. 

Right  may  be  lost  by  surety  taking  a  security  upon  other  property,  ib. 

Unless  he  did  so  without  knowledge  of  prior  security,  ib. 

Surety  paying  off"  part  of  a  mortgage  debt  entitled  to  charge  on  the  es- 
tate, ib. 

But  not  to  a  security  given  at  a  different  time  for  a  different  part  of  the 
debt,  ib. 

Surety  leaving  balance  unpaid,  security  presumed  to  remain  for  balance, 
when,  12f) 

Cannot  be  treated  as  released,  127 

Mortgagee  making  a  second  advance  cannot  tack  second  mortgage  as 
against  surety,  ib. 

Surety  entitled  to  all  equities  which  creditor  had  against  principal  debt- 
or, 128 

Also  against  persons  claiming  under  him,  ib. 

Entitled  to  marshal  securities  against  whom,  ib. 

To  set  o!f  debt  due  from  principal  debtor  against  demand  of  creditor, 
when,  ib. 

To  set  off  in  bankruptcy  a  mortgage  debt  he  has  paid  of  the  principal 
debtor  against  money  owiugto  theownerof  the  equity  of  redemption,  128 

And  he  may  set-off  his  payment  against  calls  where  Joint  Stock  Company 
is  owner  of  the  equity  of  redemption,  ib.  , 

May  have  benefit  of  a  vendor's  lieu  on  payment  of  price  for  goods  to  broker, 
when,  ib. 

Surety  for  one  of  two  separate  debts  due  on  distinct  securities  cannot  call 
for  assignment  of  both  securities  on  payment  of  one  debtor,  ib. 

.\nd  creditor  will  have  a  right  to  consolidate  securities,  ib. 

Surety  lor  further  advance,  on  payment  of  original  debt,  entitled  to  sur- 
plus value  of  securities,  ib. 

Upon  what  right  of  surety  to  securities  depends,  ib. 

Rclea.sc  of  surety  by  loss  of  security  through  neglect  of  creditor,  ib. 

Or  by  securitj'-  not  being  properly  perfected,  ib. 

Right  to  securities  does  Tiot  arise  by  endorsing  a  bill  of  exchange,  131 

Surety  discharging  obligation  can  only  claim  iVu-  what  he  has  actually 
paid,  lb. 

Early  instances  of  a.ssignment  of  securities  to  surety,  131 

Surety  more  recently  not  entitled  to  an  assignment  of  a  debt  or  bond,  131, 132 
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rKINCIPAL  AND  SURETY— coH/jHwrn. 

A  surety  paying  oft"  a  bond  was  a  simple  contract  creditor,  132 

But  a  surety  upon  a  second  Imnd,  given  as  a  collateral  security,  entitled 
even  under  old  law,  on  payment  oC  tlie  debt,  to  an  assignment  of  the  orig- 
inal bond,  1:J2 

Surety  paying  Crown  debt,  stood  in  place  of  Crown,  ib. 

Law  of  Scotland,  133 

By  Mercantile  Law  Amendment  Act,  1856,  surety  now  entitled  to  assign- 
ment of  iudgment,  specialty,  or  other  security  by  creditor,  ib. 

Statute  apjilicable  to  co-contractors  and  co-debtors,  ib. 

To  trustee  suing  co-trustee  for  indemnity  for  breach  of  trust,  1.34 

Surety  could  not  under  5th  section  have  remedy  against  co-surety  on  mo- 
tion, ib. 

Not  applicable  where  breach  of  contract  made  before  act,  takes  place  after,  ib. 

Ketainer  by  surety  e.xecutor  of  debtor  for  deV)t  paid  alter  his  death,  ib. 

Surety  under  act  discharging  a  specialty  debt  becomes  a  specialty  creditor 
of  debtor,  ib. 

Secus,  wliere  debtor  dies  before  specialty  debt  discharged,  ib. 

Specialty  and  simple  contract  debts  now  payable  pari  passu,  135 

Only  surety  paying  the  debt  before  bankruptcy  had  a  right  under  the  old 
Bankruptcy  law  to  stand  in  tiie  place  of  the  creditor,  ib. 

When  surety  paid  before  the  bankruptcy  of  the  debtor.s,  ib. 

Wlien  the  surety  paid  after  proof  by  the  creditor,  ib. 

And  the  surety  might  compel  the  principal  creditor  to  go  in  and  prove  the 
debt,  ib. 

Principal  creditor  in  such  case,  trustee  of  future  dividends  for  surety,  ib. 

And  compelled  to  account  for  dividends  already  received,  ib. 

Law  not  altered  by  subsequent  Bankruptcy  Acts,  ib. 

Under  successive  Bankruptcy  Acts,  surety  paying  debt  after  bankruptcy 
had  right  to  prove,  ib. 

Or  stand  in  place  of  creditor  who  had  proved,  ib. 

Law  not  altered  under  the  Bankruptcy  Act,  1883.  ib. 

Payment  of  part  of  a  debt  by  a  surety  to  the  creditor  after  proof,  will  not 
prevent  his  receiving  dividends  on  the  whole  debt,  1.3G 

Provided  he  does  not  receive  more  than  20.9.  in  the  pound,  ib. 

Surety  subsequently  paying  the  whole  debt  entitled  to  future  dividends 
until  M'hen,  ib. 

Proof  of  surety  for  part  of  debt  paid  before  bankruptcy,  ib. 

Kight  of  surety  may  be  varied  by  contract,  ib. 

Rights  of  creditors  in  respect  of  unpaid  instalments  guaranteed  by  a  surety, 
ib. 

Surety  entitled  to  prove  in  debtor's  bankruptcy  for  what  he  has  paid,  ill. 

Cannot  put  creditors  to  election  to  carry  out  or  leject  arrangement  in  toto,  ib. 

Right  of  surety  for  a  limited  part  of  debt  paying  it  to  future  dividends 
thereon  of  principal  debtor,  ib. 

No  distinction  between  bankruptcy  and  winding  up,  137 

But  rule  in  bankruptcy  in  calculating  dividends  considering  sum  paid  by 
surety  as  expunged  not  applicable  to  winding-up  cases,  ib. 

Right  of  creditor  may  be  Avaived,  ib. 

Surety  for  the  Avhole  debt  with  limit  of  liability  liable  to  pay  sum  due  within 
such  limit,  ib. 

And  is  not  entitled  to  deduct  therefrom  rateable  proportion  of  dividendson 
bankruptcy  of  debtor,  ib. 

Distinction  between  guarantee  of  part  of  debt  and  of  the  whole  debt  with 
limit  of  liability,  138 

Prima  facie  a  limited  securitv  for  a  floating  balance  is  securitv  for  p 
debt,  138,  139  ' 

Secus,  where  the  suretyship  limited  in  amount  is  for  a  debt  already    .-.s.  v- 
tained  exceeding  the  limit,  139 
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PRINCIPAL  AND  SURETY— fonUnned. 

Surety  under  old  law  liaviug  paid  debt  and  interest  after  bankruptcy  ol" 
debtor  could  not  prove  lor  interest,  ib. 

Doubtful  whether  he  can  do  so  now.  ib. 

Where  creditor  enforces  liis  rights  iinju.stly  as  between  sureties  inter  se 
Court  will  afterwards  adjust  the  same,  ib. 

Co-debtor  paying  debt  not  entitled  to  prove  for  moiety  on  bankruptcy  of  co- 
debtor,  140.     See  Sureties. 

In  respect  of  what  he  may  i>rove,  ib. 

PROBATE  DUTY, 

Payable  on  real  property  converted  to  partnership  purposes,  when,  233 
Payable  in  respect  of  real  estate  directed  by  a  will  to  be  converted,  995-997. 

See  Conversion. 
Money  resulting  to  heir-at-law  on  partial  failure  of  trust  to  convert  liable 

to,  on  his  death,  996 
Donatio  mortis  causa  not  liable  to,  1088 

PROMOTERS  OF  COMPANY, 

Stand  in  a  fiduciary  relation  to  it,  185,  186,  187.     See  TRUSTEE. 
Dealings  with  when  set  aside,  ib. 

PURCHASE-MONEY.     See  Application  of  Purchase  Money — Vendor's 
Lien. 

PURCHASERS, 

When  bound  to  see  to  application  of  money,  80.  See  Application  of  Pur- 
chase Money — Joint  Purchasers. 

Who  cannot  become,  174,  See  Agent — Assignees  of  a  Bankrupt — Bar- 
rister— Bishop — Creditor — Director — Executor — Guardian  and 
Receiver — Ward — Mortgagee — Stock  Broker — Trustee. 

In  the  names  of  third  parties,  213.  See  Advancement — Resulting 
Trusts,  1. 

Of  a  fictitious  person,  254 

RECEIPTS, 

Power  to  give,  for  purchase-money,  when  implied,  SO.  See  Application 
of  Purchase  Money. 

RECEIVER, 

Cannot  purchase,  when,  177. 

RECONVERSION, 

Of  partnership  property  into  realty,  234.     Sec  Conversion,  6. 
Of  property  directed  to  be  converted,  1004.     6'ec  Election. 

RECTIFCATION  OF  SETTLEMENT, 

When  directed  in  equity,  49.    See  EXECUTED  AND  EXECUTORY  TRUSTS,  4 

liECTOli  OR  VICAR. 

How  far  they  can  fell  timber,  858.     Sec  Waste. 

RELEASE  OF  POWER, 

When  valid  and  when  fraudulent,  462,  463.     See  Fraud  upon  a  Power. 

RENEWAL  OF  LEASE. 

B\'  trustees  or   executors,  is   in  trust  for  penson  entitleil  to  the  old  lease, 

54.     ,See  Constructive  Trists. 
By  administratrix  of  tenant  from  year  to  year,  ib. 
By  executor  de  son  tort,  55 
By  husband,  ib. 

By  tenant  for  life,  55.  56,  57,  58. 
By  one  of  several  persons  jointly  interested,  58 
By  tenant  for  life  and  remainderman  jointly,  ib. 

581 


1146  INDEX. 

[The  paging  refers  to  tlie  [*]  ptagee.] 

RENEWAL  OF  hBA^E— continued. 
By  a  partner,  58,  59,  60 
By  a  mortgagee,  GO 
By  me)i  tgagor,  (iO 

By  party  entitled  subject  to  debts,  legacies,  and  annuities,  60,  61 
Sale  of  right  of,  eftect  of.  61 
Agent  cannot  effect  for  his  own  benefit,  ib. 
Trusts  will  not  attach  on  additional  lands,  62 

RESIDUAKY  LEGATEE, 

May  purchase  share  of  another,  197 

On  a  charge  on  share  of  another  for  less  than  the  amoont,  ib,     .See  Teustee. 

RESTKAIXT  UPON  ALIENATION, 

Of  married  woman,  605.     See  Separate  Use. 

RESULTING  TRUSTS. 

1.   On  2)urchascs  iakai  in  the  names  of  strangers,  243,  244 

Whether  in  one  name  or  several  jointlj-,  244 

Or  successively,  lb. 

Custom  of  a  manor  that  nominee  should  take  beneficially,  is  bad,  244 

Doctrine  applicable  to  real  and  personal  estate,  ib. 

Bond  taken  in  the  name  of  another,  ib. 

Transfer  of  stock,  ib. 

Purchase  of  annuity,  ib.  • 

And  to  a  joint  advance  on  purchase,  ib. 

To  purchaser  taking  a  grant  of  copyholds  to  strangers  successive,  245] 

To  his  executor  or  administrator  if  no  special  occupant,  ib. 

But  no  trust  will  as  a  rule   result  to  defeat  the  policy  of  Acts  of  Parlia- 
ment, ib. 

As  the  old  Registry  Acts  of  Ships,  ib. 

Exceptions  from  rule,  245,  246 

Retransfer  to  rightful  owner  of  ship  compelled  notwithstanding  the  Mer- 
chant Shipping  Act,  when.  ib. 

And  an  account  of  earnings,  ib. 

Effect  of  non-registrat  ion  of  mortgage  of  ship,  ib. 

Investment  made  in  evasion  of  the  Savings  Bank  Act  (9  Geo.  4,  c.  921,  ib. 

Do  not  arise  in  favour  of  a  person  who  has  purchased  an  estate  in  the  name 
of  another  to  give  him  a  vote,  247 

In   favour  of  a  person  purchasing  lands  in  New  South  Wales  in  the  name 
of  a  third  party,  ib. 

Advance  of  purchase-money  may  be  proved  by  parol  evidence,  ib. 

Even  against  statement  in  deed.  ib. 

But  the  evidence  must  be  clear,  ib. 

Semble,  evidence  of  the  mean  circumstances  of  the  nominal  purchaser  is 
admissible,  ib. 

Evidence  admissible  against  express  declaration  of  the  deed,  after  death 
of  nominal  purchaser,  247,  248 

Admission  by  nominal  purchaser  of  the  payment  of  the  purchase-money 
by  the  real  purchaser,  .sufficient  evidence,  248 

And  parol  evidence  is  admissible  against  denial  by  answer  of  the  nominal 
purchaser,  ib. 

Held  {inBartletl  v.  PiclersgiU,  1  Eden,  515)  not  admissible  to  prove  agency 
of  purchaser  against  his  denial  by  answer,  ib. 

BartJett  v.  Pichersgill  recentlj'  disapproved  of,  249 

In  favour  of  cestui  que  trust  on  proof  of  purchase  by  trustee  of  land,  ib. 

Or  goods  and  chattels,  ib. 

Right  of  cestui  que  trust  to  elect  to  take  property  purchased,  ib. 

Or  to  hold  it  as  security  for  trust  money,  ib. 
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Right  of  cestui  que  trust  to  a  charge  on  land  bought  by  trustee  with  a 
mixed  fund,  250  , 

Trustee  entitled  to  an  indemnity  lor  sum  advanced,  ib. 

Trust  money  followed  when  invested  by  other  fiduciaries,  ib. 

As  by  agents,  ib. 

Bailees,  ib. 

Collectors  of  rents,  ib. 

May  be  follDwed  when  paid  into  an  account  at  abankers,  ib. 

And  is  a  charge  on  the  balance,  ib. 

Rule  in  Chiytoii's  Case,  (1  ISIer.  572)  not  applicable  as  to  cheques  drawn  by 
by  the  trustee,  250 

Except  as  between  two  trust  funds  paid  l)y  trustee  to  his  account  with  a 
banker,  ib. 

Trustee  may  follow  trust  money  wrongly  invested,  ib. 

Though  he  concurred  actively  in  the  breach  of  trust,  ib. 

Trust  money  bona  fide  paid  to  third  party  cannot  be  followed,  251 

As  wlien  paid  to  a  tradesman  for  a  debt,  251 

To  an  auctioneer  as  a  deposit  torfeited  on  non-completion  of  contract,  ib. 

To  a  landlord  Ijy  an  uncertificated  bankrupt  for  rent,  ib. 

No  trust  results  on  purchase  of  land  by  person  under  an  obligation  to  set- 
tle all  his  personal  estate,  ib. 

But  personal  estate  on  being  traced  will  be  a  charge  on  land  cestui  que 
trusts,  ib. 

No  trust  results  for  person  advancing  jiurchase  money  as  loan,  ib. 

Semble,  no  trust  results  upon  a  transfer  in  the  same  manner  as  on  a  pur- 
chase in  the  names  of  others,  251,  252 

And  presumption  arises  that  a  gift  was  intended,  252 

And  it  may  be  rebutted  or  supported  by  evidence,  ib. 

2.  Hoiv  resulting  trusts  may  he  rebutted. 

Resulting  trusts  may  be  rebutted  by  parol  evidence,  ib. 

Either  as  to  part  or  as  to  the  v.hole,  253 

Subsequent  purchase  or  transfer  presumed  to  be  made  for  same  purpose 

as  first,  ib. 
Receipt  of  income  by  purchaser  not  sufficient  evidence  of  intention  not  to 

make  a  gift,  ib. 
Resulting  trust  not  rebutted  by  statements  of  intention  to  confer  unde- 
fined benefit,  not  acted  on,  ib. 
A  fortiori  if  inconsistent  Avith  acts  of  enjoyment,  ib. 
Parol  evidence  even  of  interested  parties  in  connection  with  surrounding 

circumstances  admissible  to  rebut,  254 
Presumption  of,  not  raised  after  long  acquiescence  in  the  enjoyment  of  the 

person  in  wliose  name  property  was  purchased,  ib. 
And  do  not  arise  where  there  is  an  express  trust,  though  but  by  parol,  ib. 
On  ])urchase  in  the  name  of  a  fictitious  person,  ib. 
De])osit  in  the  name  of  a  third  ijerson,  to  give  him  a  fictitious  credit,  when 

void  as  against  creditors,  ib. 
Purchase  in  the  name  of  a  child  or  wife  prima  facie  an  advancement,  254. 

Sec  Advancement. 

3.  On  failure  of  trusts  of  land  directed  to  be  sold,  there  is  a  resulting  trust  for 

the  heir,  1041 
So   where  money  impressed  with   character   of  realty  is   directed  to  be 

sold,  ib. 
Or  where  partial  disposition  only  is   made  of  money  to  arise  iVom  land 

directed  to  be  sold,  ib. 
Or  where  money  arising  from  sale  is  given  over  on  event  wliich  does  not 

happen, 1042 
Or  for  a  purpose  which  is  wholly  or  iiarlially  void  for  illegality,  ib. 
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As  being  against  the  Statute  of  Mortmain,  104:2 

or  the  Irisli  Charitable  Donation  and  Bequests  Act,  or  the  Rule 
against  Perpetuities,  or  the  Tliellusson  Act,  ib. 

Principle  on  which  cases  proceed,  104;j 

Blending  of  the  jjroceeds  of  realty  with  ])ersonal  estate  immaterial, 
10<K5,  1044 

So  express  direction  that  proceeds  of  sale  shall  be  deemed  personalty,  is 
immaterial,  1044 

Though  followed  by  a  declaration  that  lapse  shall  not  be  for  the  benefit  of 
the  heir-at-law,  ib. 

On  failure  of  trusts  Crown  could  not  claim  l)y  escheat,  when,  ib. 

Or  as  bona  vacantia,  ib. 

See  now  the  Intestates  Estates  Act,  1884,  ib. 

Whether  real  property  directed  to  be  sold  results  to  the  heir  as  real  or  per- 
sonal estate,  1045 

Where  sale  of  land  necessary  surplus  undisposed  of  results  to  bim  as 
monej",  ib. 

Goes  to  his  personal  representatives,  ib. 

Though  lantl  may  not  have  been  sold  in  his  lifetime,  ib. 

And  it  would  pass  by  heir's  will  as  personalty,  ib. 

And  previous  to  the  Wills  Act  by  unattested  will,  ib. 

Where  sale  is  unnecessary  by  means  of  a  total  failure  of  the  purposes  of  con- 
version, heir  takes  estate  as  realty,  ib. 

Descendible  to  his  heir,  1046 

Devisable  by  will  attested  so  as  to  pass  real  estate,  ib. 

Rights  of  parties  not  varied  by  .sale  unnecessarily  made  by  trustees,  ib. 

Heir  in  material  line  entitled  to  estate  of  which  testator  was  seised  ex 
parte  materna,  ib. 

Illustration  of  doctrine  by  Sir  John  Leach,  ib. 

Where  conversion  of  land  directed  by  deed,  whatever  is  undisposed  of  re- 
sults to  settlor,  1046,  1047 

Where  some  only  of  the  purposes  fail,  what  is  undispossed  of  results  to  set- 
tlor as  personalty,  1047 

Whether  the  trust  for  sale  is  to  arise  in  the  life-time  of  the  settlor,  ib. 

Or  not  until  after  his  decease,  ib. 

Where  the  whole  purpose  for  which  conversion  is  directed  fails,  prop- 
erty results  to  settlor  as  real  estate,  ib. 

4.  Money  directed  to  be  laid  out  in  land,  devised  to  uses  which  wholly  or  par- 

tially fail,  results  so  far  as  they  fail  to  the  next  of  kin,  1047 

Next  of  kin  take  it  as  real  estate,  ib. 

Personal  representatives  have  no  equity  to  call  for  conversion,  ib. 

And  heirs  or  devisees  of  next-of-kin  will  take,  ib. 

5.  Distinction  between  a  sum  charged   upon,    and  a  sum    excepted  from,  a 

devi.se,  1049 

Failure  of  purpose  for  which  a  sum  excepted  from  a  gift  to  residuary  de- 
visee is  given  results  to  heir-at-law,  ib. 

In  the  case  of  a  charge  devisee  entitled  to  benefit  of  failure,  ib. 

Whether  the  failure  arises  from  the  legatee  of  the  charge  not  attaining  a 
vested  interest,  ib. 

As  for  instance  the  age  of  twenty-one,  1049. 

On  the  failure  charitable  legacies  made  a  charge  on  land  contrary  to  che 
Mortmain  Act,  ib. 

By  lapse  on  the  death  of  the  legatee  during  the  life  of  the  testator,  1050 

By  neglect  of  the  testator  to  exercise  power  over  sum  charged  on  land,  ib. 

Or  the  exercise  of  power  in  an  illegal  manner,  ib. 

Devise  of  estate  "after  raising  a  certain  sum,"  equivalent  to  a  cliarge,  ib. 

Of  satisfied  term  created  by  will  results  in  I'avour  of  devisees,  when,  ib. 
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RESULTING  TRUSTS— coHf /«!<«/. 

Although  before  devise  in  strict  settlement  the  words  "subject  thereto, " 

are  omitted,  ib. 
Devisees  take  charge  sinking  for  their  benefit  as  real  estate,  lO'A 
Except  wheu  sum  has  been  raised  during  life  of  devisees,  who  on  failure 

of  trusts  will  take  it  as  })ersonal  estate,  ib. 
Existent  charge  appointed  for  purposes  which  fail,  does  not  sink  into  es- 
tate, ib. 
Devisee  of  proi^erty  takes  it  discharged  of  a  void  condition,  ib. 
As  a  condition  to  transfer  part  to  a  charity,  ib. 
6.    When  residuary  ih  rife  or  bequest  comprehends  xchal  u-ould  ofherivise  haix    re- 
sulted to  heir  or  next  of  kin. 
Money  arising  from  land  simply  directed  to  be   sold,  the  tru.sts    ot  which 

wholly  or  partially  fail,  will  not  pass  by  a  residuary  bequest,  1052,  1053 
Unless  st  is  expressly  stated  that  it  shall  be  coussdered  as  part  of  pei-son- 

alty,  1053 
Or  the  intention  appears  that  it  .should  pass,  ib. 
Blending  of  the  realty  with  the  personalty,  indication  of  such  intention, 

ib. 
Previous  to  1  Yict.  c.  26,  the  residuarj'   devisee  did  not  take  an  undisposed 

of  sum  excepted  from  real  estate  devised  for  sale,  1054 
But  it  resulted  to  the  heir  of  the  devisor,  ib. 
As  did  also  a  sum  which  lapsed  or  which  failed  on  account  of  illegality, 

ib. 
Even  where  the  proceeds  of  real  and  personal  estate  were  blended,  1054, 

1055 
Unless  by  express  words  or  by  obvious  intention   they  were  comprised  in 

the  residue,  1056 
By  1  Vict.  c.  26,  interests  in  real  estates  which  fail  by  lapse,  illegalitj-,  or 

otherwise,  go  to  residuary  devisee,  ib. 
Unless  contrary  intention  appear  by  the  will,  ib. 
Devises  and  bequests  to  a  child  or  other  issue  of  a  testator  do  not  lapse  if 

he  leave  issue  living  at  testator's  death,  ib. 
Resulting  trust  of  personal  estate  falls  into  residuary  bequest,  ib. 
Whether  as  being  originally  undispo.sed  ol',  ib. 
Or  undisposed  of  by  reason  of  a  subsequent  event,  ib. 
As  failure  from  lapse,  ib. 
Or  being  void  for  illegality,  ib. 
But  testator  may  show  intention  to  except  part  of  his  personalty  from  the 

residue,  1056 
And  then  the  next  of  kin,  if  it  be  otherwise  undisposed  of,   will  take,  ib. 
Resulting  trust  of  interest  in  land  sinks  into  land  on  death  of  author  of 

trust  intestate  and  without  heirs  or  next  ot  kin,  1057 
And  in  the  case  of  personalty  Crown  would  take  as  bona  vacantia,  ib. 

RETAINER.     See  Set-off. 

REVERSION.VRY  PERSONAL  ESTATE, 

Whether  a  married  woman  can  elect  between,  and  other  property  given  to 

her  433 
See  Election',  Equity  to  a  Settlement. 

REVERSIONS, 

Purchases  of,  when  set  aside,  675.     See  CATCHING  Bargains. 

SALE, 

To  trustees  and  liduciaries.  when  set  aside,  174.     See  Tristef. 

Mere  inadequacy  of  price  for  interests  in  possession  not  suflicient  reason 

for  setting  aside,  676 
Unless  there  be  fraud  on  the  part  of  purchaser,  ib. 
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SALE — continued. 

Or  gross  inequality  of  price  evidencinp;  fraud,  ib. 

Persons  couduotiug,  when  ordered  by  Court  of  Chancery,  rarely  allowed 

to  bid  at,  197 
"When  allowed,  ib. 
Of  reversions,  when  set  aside,  675.     See  Catching  Bargaixs. 

SECRET  TRUST, 

Devisee  takes  beneficially,  though  testator  leaves  an  informal  declaration 

of  trust,   902 
When  de\  isce  promises  to  carry  out  the  testator's  intention,  trusts  will  be 

enforced,  ib. 
Or  if  by  silence  he  implies  that  he  will  do  so,  902 
Same  jirinciple  applies  when  land  is  allowed  to  descend  upon  promise  by 

the  lieir  to  provide  for  others,  ib. 
And  to  personal  as  well  as  real  proprerty,  90.3 
Devisee  bound  to  disclose  promise  to  hold  property  for  a  charity  in  evasion 

of  the  Mortmain  Act,  ib. 
Devi.se  to  individuals;  upon  a  secret  trust  for  a  charity  valid,  904 
But  equity  makes  them  trustees  for  the  heir,  ib. 
Devisees  as  joint  tenants  bound  by  the  promise  of  one  of  them  to  hold  for 

a  charity,  ib. 
Secus,  in  the  case  of  tenants.in  common,  ib. 
Heir  may  call  for  discovery  from  persons  to  whom  property  is  devised  with 

power  to  dispose  to  charities,  ib. 
Onus  of  proving  acceptance  of  trusts  by  devisees,  ib. 
Existence  of  mere  charitable  desire  or  object  in  the  mind  of  the  testator 

insufficient,  905 
So  is  a  mere  declaration  by  the  testator  in  favour  of  a  trust  by  an  informal 

paper.  905 
Unless  devisee  engaged  to  carry  it  out,  ib. 

"Will  may  be  made  so  as  to  incorporate  a  separate  document,  ib. 
But  it  must  be  clearly  identified  by  will,  ib. 
And  be  existent  when  will  was  made,  ib. 
Devisees  upon  trusts  to  be  afterwards  declared,  held  trustees  though  none 

declared,  ib. 
And  trusts  must  result  to  heir-at-law  of  testator,  ib. 
And  in  the  case  ot  bequest  of  personalty  to  next  of  kin.  OOH 
Defence  of  Statute  of  Frauds  cannot  now  be  raised  by  demurrer,  ib. 

SEPARATE  USE, 

Of  wife  formerly  not  allowed  at  law,  543  , 

Allowed  in  equity,  ib. 

Restraint  upon  anticipation  or  alienation  introduced  to  protect,  ib. 

Equitable  doctrine  of  extended  by  the  legislature,  ib. 

1.  Separate  use,  lioio  and  by  ichat  tvords  created,  independaitly  of  any  Statute. 

"Who  may  give  or  settle  property  to  separate  use  of  feme,  545 

Either  before  or  after  or  during  coverture,  ib. 

Consent  of  hu.sband  before  marriage  as  to  property  being  held  to  wife's 

separate  use,  ib. 
Parol  agreement  of  husband  not  binding,  ib. 
Unless  acted  upon,  how,  ib. 
Tru.stees  not  essential  to  existence  of,  544,  545 
Husband  converted  into  a  trustee  for  wife  when,  545 
Maj^  give  property  to  trustee  for  separate  use  of  wife,  ib. 
Or  make  himself  a  trustee  for  her  separate  use,  ib. 
But  the  gift  in  either  case  must  be  clear  and  irrevocable,  ib. 
Uncorroborated  testimony  of  wife  not  sufficient  after  his  death  to  convert 

husband  into  a  trustee,  ib. 

586 


INDEX. 


1151 


[The  paging  refers  to  the  [•]  pages.  ] 

SEPARATE  \J^E—contmued. 

Imperfect  gift  does  not  amount  to  declaration  of  trust,  ib. 

Under  Conveyancing  and  Law  of  Property  Act,  1881,  husband  may  convey 

land  or  choses  in  action  to  wife  alone,  ib. 
Or  jointly  with  another,  ib. 
Also  by  a  wile  to  her  husband  and  another,  ib." 
To  bind  lee  simple  of  wife  before  marriage,  agreement  in  writing  must  be 

signed  ])y  wife  as  well  as  her  husband,  ib. 
Mere  renunciation  of  mariial  right  by  intended  hu.sband,  does  not  amount 

to  a  declaration  of  trust,  546 
Or  clothe  intended  wife  with  a  testamentary  power,  ib. 
Wife  entitled  to  outlay  of  husband  on  her  separate  property,  ib. 
Separate  use  excluding  marital  right  by  what  words  created,  546,  547,  548, 

549 
Exclusion  of  marital  right  in  a  French  settlement,  how  effected.  ooO 
What  words  held  not  to  create  a  separate  use,  ib. 
Penson  of  widow  of  clerk  in  the  East  India  Company's  service  held  to  be 

to  her  separate  use,  when,  ib. 
As  to  presents  from  husband  to  wife  before  marriage,  551 
After,  ib.  ^     .      .^  ^    ^ 

Husl)and  making  wife  defendant  in  suit  as  to  property,  admits  it  to  be  to 

her  separate  use,  ib. 

Erroneous  declaration  in  decree  that  Avife  is  entitled  to  her  separate  use 
disregarded,  ib.  ,.     .       ,  . 

Trustee  in  executory  precatory  trust  for  "children"  may  limit  shares  ol 
daughters  to  their  separate  use,  ib. 

Property  settled  to  woman  under  equity  to  a  settlement,  ib. 

Savings\ind  arrears  of  separate  property  considered  as  belonging  to.  ib. 

Acquisitions  of  married  woman  after  separation  when  held  to  l)e  to  her,  ib. 

When  husband  gives  permission  to  wife  to  carry  on  business  for  her  sepa- 
rate benefit,  ib. 

INIakes  it  iier  separate  property,  ib.  .  ..„ 

Immaterial  whether  business  was  established  by  wife  before  marriage,  oo2 

Or  after  with  husband's  consent,  ib. 

Or  had  formerly  been  carried  on  by  husband  when,  ib. 

Permission  by  husband  given  bi^orc  marriage,  binding  on  husband,  ib. 

And  his  creditors,  ib. 

Permission  given  alter  marriage  not  binding  on  husband  s  creditors,  lb. 

Wile  may  carry  on  separate  trade  under  .Married  Woman's  Property  Act, 

1882,  i'b. 
Stock  in  trade  if  given  to  her  by  her  husband,  liable  to  his  creditors   ib. 

2.  Statutory  extension  of  the  doctrine  of  separate  nse. 
By  the  Divorce  and  Matrimonial  Causes  Act,  552 
In  case  of  desertion  of  wife  by  her  hu.sband  wife  may  obtain  protecting 

order,  ib.  •  .       ,    ,  i 

Earnings  and  i)ro))erty  of  wife  acquired  since  desertion  belong  to  her  as  a 

feme  sole,  ib.  ^ 

Eiability  of  husband  or  his  creditors  seizing  such  property  ol  wile,  oao 

Wife  liable  to  sue  and  be  sued,  how  far,  ib. 

Protecting  order  not  applicable  to  property  acquired  by  immoral  practices, 

il>. 
Wife.witli  protecting  order  entitled  to  sue  in  tort,  ib. 
In  case  of  judicial  sei)aration  wife  deemed  feme  sole  as  to  property  acquired 

since  date  ot  sentence,  ib. 
Or  which  may  come  or  devolve  upon  her,  ib. 
Her  power  of  dis])osition,  ib. 
Devolution  of  her  property  on  intestacy,  ib. 
Efiect  of  subsequent  cohabitation  with  husband,  ib. 
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SEPARATE  USE— continued. 

Wife  whilst  sepaivited  to  be  considered  :i  feme  sole  as  to  contracts,  553,  554 

For  suing  and  being  sued  for  wrongs  and  injuries,  lb. 

And  in  any  civil  proceedings,  ib. 

And  husband  not  liable  for  her  engagements  or  contracts,  554 

For  her  wrongful  acts  or  omissions,  ib. 

Or  Qosts,  554 

Husband  liable  for  neces.saries  supplied  to  wife,  when  alimony  not  paid,  ib. 

Divorce  and  Matrimonial  Causes  Act,  amended  by  21  &  22  Vict.  c.  108,  ib. 

Judge  ordinary  empowered  to  grant  protecting  order,  ib. 

Acts  extended  to  proi)erty  of  which  wife  is  executrix,  administratrix,  or 
trustee,  ib. 

Time  of  desertion  must  be  stated  by  protecting  order,  ib. 

Order  to  be  deemed  valid  until  reversed,  ib. 

Payments  until  reversed  good,  lb. 

Order  how  drawn  up,  ib. 

Wife  may  afterwards  obtain  payment  of  money  in  court,  ib. 

Or  from  trustees,  ib. 

Although  settled  without  power  of  anticipation,  ib. 

Eiiect  of  protecting  order  when  married  woman  executrix,  ib. 

She  may  obtain  transfer  of  stock  standing  in  name  of  testator,  ib. 

Receive  dividends  as  a  feme  sole,  ib. 

Order  is  retrospective,  ib. 

Effect  of  discharge  of  order,  ib. 

As  to  what  constitutes  desertion,  ib. 

Semble,  protecting  orders  not  now  necessary,  ib. 

Statutory  extension  of  .separate  u.se,  under  the  Married  Women's  Property 
Act,  1870,  ib. 

As  to  wages  and  earnings  of  married  women  thereunder,  555 

And  investments  thereof,  ib. 

Personal  property  coming  to  her  during  marriage  as  next  of  kin,  ib. 

Money  not  exceeding  £'20U  under  any  deed  or  will,  ib. 

Real  property  descending  to  her  as  heiress  or  co-heiress,  555,  556 

Investments  may  be  made  by  a  married  woman  to  her  separate  use  in  Gov- 
ernment annuities,  ib. 
Savings  banks,  ib. 
Public  stock  and  funds,  ib. 
Incorporated  or  Joint-Stock  companies,  ib. 
Industrial,  provident,  friendly,  benefit  building,  and  loan  societies,  ib. 

Provisions  against  use  of  monies  of  husband  without  his  consent,  556 

Or  in  fraud  of  his  creditors,  ib. 

Investments  under  the  Act  of  1870,  or  under  the  Act  of  1882,  may  be  re- 
ceived or  transferred  by  married  woman  without  concurrence  of  her  hus- 
band, ib. 

And  the  interest,  dividends,  and  profits  received  by  her,  ib. 

As  to  policies  effected  under  the  Act  of  1870,  ib. 

Mode  in  which  petition  under  that  Act  should  be  entitled  after  Act  of 
1882,  ib. 

Extension  of  the  doctrine  of  separate  use  by  the  Married  Women's  Prop- 
erty Act,  1882,  ib. 

Married  woman  capable  of  holding  and  acquiring  real  or  personal  property 

as  a  feme  sole,  ib. 
'And  without  inteivention  of  a  trustee,  556 

Woman  marrying  on  or  after  1st  Jan.  1883,  entitled  to  hold  and  dispose  of 
as  her  separate  property,  ib. 
Real  and  personal  property  belonging  to  her  at  the  time  of  her  marriage, 

557 
Property  devolving  upon  her  after  marriage,  ib. 
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Wages,  earnings,  money  or  property  gained  in  any  employment  or  trade 

separate  from  her  husband,  ib. 
By  the  exercise  of  literary  or  artistic  or  scientific  skill,  ilx 

"Woman  married  since  Act  of  1882,  not  required  to  be  examined  separately 
under  s.  50  of  the  Settled  Estates  Act,  1877,  ib. 

Woman  married  before  Act  of  1882  entitled  to  dispose  of  as  separate  prop- 
erty, real  and  personal  property,  title  to  which  accrues  after  Act,  ib. 

Whether  vested  or  contingent,  ib. 

In  possession,  reversion,  or  remainder,  ib. 

Wages,  earnings,  money,  ib. 

Property  gained  and  accpiired  by  her,  ib. 

Will  made  before  the  Act  of  1882,  to  be  construed  as  though  Act  had  not 
passed,  though  testator  die  after  Act,  558 

Husband  and  wife  take  as  tenants  by  entireties  under  old  rule  in  will 
made  before  the  Act,  ib. 

Wife  taking  her  share  to  her  separate  use,  ib. 

Estate  taken  by  husband  and  wife  upon  a  will  made  since  the  Act  not  de- 
cided, ib. 

Investments  in  the  name  of  married  woman  at  commencement  of  the  Act 
of  1882,  prima  facie,  her  separate  property,  ib. 

Also  investments  transferred  to  a  married  woman  after  the  Act  of  1882, 
559 

Investments  in  the  joint  names  of  married  woman  and  others,  ib. 

Concurrence  of  husband  in  transfers  unnecessary,  560 

Fraudulent  investments  with  money  of  husband,  ib. 

Power  to  a  married  woman  to  eliect  assurance,  5G1 

Upon  her  own  life,  ib 

Her  husbantl's,  ib. 

Husband  or  wife  may  effect  insurance  on  his  or  her  life,  ib. 

For  benefit  of  wife  and  children,  ib. 

Or  httsband  and  children,  ib. 

As  to  policy  effected  in  fraud  of  creditors,  ib. 

App:)intmcnt  of  trustee  or  trustees  of  moneys  payable  tinder  policy,  ib. 

Vesting  of  policy  in  default  of  appointment  of  new  trustees,  ib. 

Appointment  of  new  trustees,  il). 

Power  of  trustees  to  give  receipts,  ib. 
3.   ir/fc's  power  of  diHposilioii  over  properfi/  fjiven.  or  seiflrd  to  her  sepnrnfr  iisr. 

She  can  dispose  of  personal  estate  settled  to  her  separate  use,  l)y  acts,  int^r 
vivos,  or  by  will,  502 

Although  reversionary,  ib. 

Sum  settled  to  separate  use  of  an  Engli.sh  woman  with  Engli.sh  settlement 
married  to  a  foreigner,  562 

AVhen  income  given  to  her  .separate  use  for  life,  and  capital  to  her  execu- 
tors, administrators,  and  assigns  for  her  separate  use,  ib. 

Personal  property  acquired  to  separate  use  after  making  wi'.l,  ib. 

vSum  coveuanted  by  husband  to  be  paid  at  his  death  to  her  separate  use,  ib. 

Though  she  predeceased  him,  ib. 

Hecus,  where  .sejtarate  use  is  confined  to  lite  interest,  563 

Thiiugh  snni  given  ahsolulcly,  ib. 

When^she  has  j)ersonal  property  settled  to  lier  separate  use  sufficient  to 
satisfy  words  of  will,  not  to  be  held  to  be  an  execution  of  special  power 
not  referred  to,  ib. 

Secus,  where  will  if  not  held  to  be  an  execution  of  a  general  power,  would 
be  inoperative,  ib. 

Prol)ate  of  will  of  woman  having  separate  estate,  ib. 

A  life  interest  in  real  estate  always  held  disposable  by  mmried  woman  as 
a  feme  sole,  ib. 

And  she  might  sell  or  mortgage  it,  ib. 
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SEPARATE  VBE.—continncd. 

And  contrut't  to  sell  oiiforcod  agiiinst  her  separate  estate,  ib. 

J)Ut  not  against  her  personalty,  ib. 

Assignment  by  husband  and  wife  of  life  interest  of  reversionary  interest  in 

annuity  charged  on  land  to  separate  use  of  feme  sole  valid,  ib. 
Though  no  fine  levied  by  wife,  ib. 
Same  decision  as  to  rent  charge  in  Ireland,  Gfil),  0G4 
According  to  recent  authorities  married  woman,  when  not  restrained  from 

alienation,  may  dispose  of  estate  of  inheritance  settled  to  her  separate 

u.se,  ib. 
By  deed  not  acknowledged,  664 
V>y  will.  ib. 

And  scml)le  even  although  the  legal  fee  is  in  the  married  woman,  ib. 
Secu.s,  when  the  separate  use  extends  to  her  life  intere.'^t  only,  ib. 
Can  contract  to  sell  lands  settled  to  separate  use  to  a  Railway  Company,  ib. 
Or  demise  the  same,  565 

Lessee  protected  against  intrusion  of  owner  of  legal  estate,  ib. 
Woman  equitalde  tenant  in  tail  of  freehold  estate  to  her  separate  use  may 

bar  estate  tail,  565 
Though  restrained  trom  alienation,  ib. 
But  concurrencs  of  husband  necessary,  ib. 
Though  he  was  a  bankrupt,  with  order  of  discharge,  ib. 
^lanied  woman  cannot  dispose  of  property  settled  to  her  separate  u.se  on 

a  contingency  which  has  not  happened,  pending  contingency,  ib. 
Or  bind  by  general  engagement  separate  property  not  belonging  to  her  at 

the  time  of  the  contract,  ib. 
May  do  so  under  the  Married  Woman's  Property  Act,  1882,  ib. 
Married  woman,  tenant  for  life  for  her  separate  tise,  tinder  instrument 

executed  bef  )re  Fines  and  Recoveries   Act,  protector  of  settlement.  565 
Acknowledgement  of   married   woman   now  to  be  taken  by  one  commis- 
sioner, how,  566 
Woman    married  since  the  Act  of  .1882,  can  convey  jjroperty  without    ac- 
knowledgement or  concurrence  of  husband,  ib. 
As  may  also  woman  married  after  act  as  to  propertj^  acquired  also  after 

act,  ib. 
Assigns  of  copyright  by  a  married  woman  entitled  to  it  to  her  separate 

use  ■when  prevented  from  breaking  her  contract,  ib. 
Married  woman  can  I)ind  separate  property  without  trustee's  assent,  ib. 
Unless  it  be  rendered   necessarj'  by  instrument  giving  her  the   separate 

property,  ib. 
Trustee  with  notice  of  assignment  thereof  by  married  woman,  liable  for 

subsequent  payments  to  her,  567 
Enlargement;  of  term  into  fee  simple  by  married  woman,  under  Convey- 
ancing and  Law  of  Property  Act,  ib. 
If  it  be  to  her  separate  use  without  the  concurrence  of  her  husband,  ib. 
Whether  with  restraint  upon  anticipation  or  iiot,  ib. 
Powers  of  a  married  woman  tenant  lor  lile  under  Settled  Land  Act,  1882, 

when  entitled  to  her  separate  use,  ib. 
Or  entitled  under  any  statute  passed  or  to  be  passed  for  her  separate  pro])- 

erty  or  as  a  feme  .sole,  ib. 
Restraint  on  anticipation  not  to  prevent  exercise  of  power,  ib. 
4.  Liabilily  ofx^rpuii  of  worried  troman's  property  irhcn  she  lias  a  life  inlerrstfor 

her  sepiirnle  use  irifh  a  poirer  of  eippoiniment. 
Where  the  power  of  appointment  is  general  by  deed  orwriting  or  will  it  is 

equivalent  to  an  absolute  gift  to  separate  use,  568 
And  property  is  liable  to  general  engagements  and  debts  of  the  married 

woman,  ib. 
But  Court,  during  her  life  only  affects  life  interest,  and  not  the  corpus,  ib. 
Immaterial  whether  life  interest  precedes  or  follows  power,  ib. 
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Special  power  of  appointment  to  a  married  woman,  does  not  derogate  Irom 

an  ultimate  limitation  to  her  in  lee  to  her  separate  use,  ib. 
She  may  dispose  thereof  by  will,  ib. 
Where,  after  life  estate  to  separate  use,    rhere  is  a  power  to  appoint  by 

will,    ib. 
Semble,  exercise  of  power  by  will  renders  property  liable  to  debts  <il  mar- 
ried woman,  569 
Even  in  the  absence  of  fraudulent  representation  on  her  part,  ib. 
Exercise  of  ueneral  power  by  married  woman  under  Act  of  1882  renders 

property  lialde  to  her  debts  and  engagements,  570 
But  del)ts  and  engagements  do  not  prevail  against  parties  taking  m  de- 
fault of  appointment  by  a  married  woman,  ib. 
5.  Linhility  of  separate  estate  to  dehts  and  general  contracts  not  rcfcrrimj  to  it. 
Separate  estate  bound  by  general  engagcmcnUi  of  married  woman  in  writ- 
ing, ib. 
As  by  her  bond,  ib. 
Though  given  to  her  husband,  570. 
Or  with  him,  il). 
Or  with  a  stranger,  ib. 
Covenant  to  pay  a  sum,  ib. 

By  her  acceptance  of  a  bill  of  exchange,  ib.  ' 

Or  her  indorsement  of  promis.sary  note,  571 
By  promis.s;)rv  note  given  by  herself  alone,  ib. 
Or  jointly  and  sevei'ally  with  her  husl)aud,  ib. 
A  guarantee  of  costs  of  suit,  ib. 
A  contract  to  purchase,  ib. 

By  agreement  to  pay  additional  rent  for  a  house,  ib. 
To  take  a  house,  ib. 
Ketainer   in    writing  by  married  woman  of  solicitor  implies  promise   to 

pay  taxed  costs,  ib. 
Also  "her  written  acknowledgement  or  adoption  of  proceedings,  ib. 
Married  women  having  separate  i)roperty  if  sued  separately,  not  obliged 

to  give  security  for  costs,  ib. 
Secus,  if  slie  be  restrained  from  aticnation,  ib. 

Separate  property  liable  for  costs  of  suit  in  Divorce  Court  improperly  in- 
stituted against  her  husband,  ib. 
Separate  estate  not  liable  for  costs  of  solicitor  of  husband  and  wife    ibr 

busiuess  relating  to  separate  estate,  ib. 
Unless  wife  has,  in  writing  or  verbally,  charged  her  separate  property,  ib. 
Or  ))ri)mised  to  pay  the  costs,  ib. 

Husl)and  liable  to'  solicitor  in  the  absence  of  special  contract,  ib. 
Married  woman  not  liable  for  costs  of  a  suit  in  which  she  was  not  interest- 
ed, 572 
Though  during  insanity  of  husband  she  instructed  .solicitor  to  appear  for 

her  children,  ib. 
Application  to  tax  solicitor's  bill  for  suit  relative  to  separate  property  must 

be  made  by  next  friend,  il). 
Solicitor  cannot  enlbrce  lien  on  separate  estate,  pending  a  reference   lor 

taxation,  ib. 
As  to  decree  establishing  claim  by  creditor  against  separate  estate,  ib. 
Separate  projierty  bound  by  engagements  of  married  women  operating  as 

contracts  not   ai)i>ointnuMits,  ib. 
Verbal  contract  sullicieut,  il). 

Except  where  writing  would  be  required  in  the  case  of  a  feme  .solo,  573 
Held  in  Ireland  that  separate  estate  iu  realty  not  liable  to  general  engage- 
ments of  married  woman  not  in  writing,  ib. 
Semble,  they  may  be  enforced  by  way  of  eciuitable  charge  and  oxcrntion,  ib. 

501 


1150  INDEX. 

[The  paging  refers  to  the  [']  pages.] 

SEPARATE  USE— continued 

Seiiible,  separate  property  oi"  married  women  not  liable,  upon  the  f;ronnd 

of  an  implied  assumpsit  in  opposition  to  her  intentions,  r>7i 
Separate  estate  of  married  woman  not  liable  for  rents  wrongly  received  by 

her  from  trustees,  ib. 
Separate  estate  of  married  woman  not  liable  for  her  torts  or  breaches  of 

trust,  ib. 
Liable  on  contract  or  tort  under  the  Act  of  1882,  575 
Married  woman  (unless  restrained  from  alienation)  liable  for  concurrence 

>vith  trustees  in  lireach  of  trust  as  to  a  fund  settled  to  lier,  ib. 
And  cannot  call  on  trustees  to  replace  loss.  ib. 
Secus,  where  trust  lund  lost  Avas  payable  on  a  contingency  which  had  not 

happened,  ib. 
Married  woman's  separate  property  liable  for  breaches  of  trust,  in  respect 

of  property  under  the  same  trust,  r>16 
For  her  fraudulent  representation  in  resnect  of,  ib.  * 

Arrears  of  income  lial)le,  ib. 

Though  settled  without  power  of  anticipation,  ib. 
Future  income  of  sucli  property  not  liable,  ib. 

Married  woman  now  under  Act  of  18>2  liable  for  breach  of  trust,  ib. 
For  devastavit  committed  either  before  or  after  marriage,  ib. 
Husband  not  subject  to  such  liabilities,  ib. 

Unless  he  has  acted  or  intermeddled  in  trust  or  administration,  ib. 
Husband  formerly-  could  not  claim  contribution   out  of  .separate  property 

for  payment  of  his  debts,  ib. 
Or  to  maintain  liimself  and  liis  family,  ib. 
Even  though  his  wife  lias  eloped  from  him,  ib. 

Settlement  of  wife's  propertj' may  be  ordered  by  Divorce  Court,  when,  ib. 
Married  woman  liable  under  3'.i   &  34  AMc.  c.  93.  for  maintenance  of  her 

husband  and  children,  when,  577 
Having  separate  property  liable  under  the  INIarried  Women's  Property  Act, 

1870.  to  maintenance  of  husband  and  children,  how  far,  ib. 
Under  the  Married  "Women's  Property  Act,  1882,  liable  for  maintenance 

of  husband,  children  and  grandchildren,  ib. 
Wife,  having  separate  estate  may  pledge  her  lunatic  husband's  credit  for 

her  maintenance,  ib. 
How  far  an  allowance  will  be  made  to  husband  out  of  separate  property 

when  his  wife  is  a  lunatic,  577,  578 
Husband  paying  oft'  mortgage  on  his  wife's  separate  estate  may    charge  it 

to  extent  of  mortgage,  578 
Separate  estate  liable  when  wife  is  made  a  contributory,  578,  579 
Semble,  married  woman  having  separate  property  could   not  be  made   a 

bankrupt,  579 
Except  under  the  custom  of  London,  ib. 
Or  as  Avifeof  a  convict,  ib. 
May  be  so  under  ]\Iarried  Women's  Propertj-  Act,  when,  ib. 

6.   Of  the  receipt  hy  the  husband  of  the  income  or  corpus  of  the  separate  property 
of  the  wife. 

Wife  can  deal  with  income  or  corpus  of  separate  estate  without  restraint 

on  anticipation,  ib. 
May  give  it  to  her  husband,  ib. 
Or  any  one  else,  ib. 
W'ife  expressly  authorising  husband  to  receive  income  of  her  separate  p*"- 

perty  he  is  entitled  to  receive  it,  ib. 
So  where  she  permits  him  to  receive  tacitly,  ib. 
Especially  If  he  receive  it  for  man  j'  years,  and  applies  it  for  the  benfit  of  the 

family,  579 
Even  when  there  is  a  clause  against  anticipation,  ib. 
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Or  the  husband  wiis  one  of  the  trustees,  ib. 

If  payment  were  made  to  him  as  liusband  and  not  as  trustee,  580 

Practice  sufficient  evidence  of  acquiescence,  ib. 

Senible,  exception  where  there  is  a  receiver,  ib. 

Or  as  against  purchaser  for  value,  ib. 

In  some  cases  husband  held  accountable  for  one  year's  income,  ib. 

Wife  entitled  to  re-imbursement  when  she  has  neitherexpressly  nor  tacitly 

assented  to  the  receipt  liy  her  husband  of  her  income,  ib. 
Assent  not  presumed  after'husband  has  in  breach  of  trust  misappropriated 

the  capital,  ib. 
Wife  must  make  a  serious  demand  for  her  income,  ib. 
Mere  trifling  complaints  not  sufficient,  ib. 
But  when  acquiescence  could   not  be  persumed  on  account  of  lunacy  of 

wife,  allowance  made  to  him,  581 
Married  woman  may  give  corpus  of  .separate  estate  to  husband,  ib. 
Chattels  passing  J)y  manual  delivery,  ib. 
Cannot  recall  gift,  ib. 

Intention  of  wife  to  make  a  gift  must  be  clear  and  distinct,  ib. 
Presumption  of  a  gift  does  not  arise  on  the  transfer  of  property  from  a  wife 

to  her  husband,  ib. 
Onus  of  proving  intention  to  make  a  gift  lies  on  him,  ib. 
Consent  of  wife  must  be  taken  in  Court  to  transfer  of  fund  in  Court  settled 

to  her  separate  use  to  husband,  ib. 
Wife  may  now  convey  freehold  land  or  a   thing  in  action  to  her  husband 

alone,  ib. 
Or  jointly  with  another  person,  582 
Husband  liable  for  receipt  of  capital  and  savings  of  separate  property  of 

wife,  when,  ib. 
Followed  into  real  estate  purchased  in  his  name.  ib. 
AVife  may  by  her  acts  show  that  husband  was  not  liable  to  account,  ib. 
Wife  advancing  a  loan  out  of  her  separate  estate  may  prove  in  an  adminis- 
tration suit  against  estate  of  husband,  583 
Or  in  bankruptcy  under  the  Act  of  1882,  ib. 
Postponed  to  other  creditors  for  value,  ib. 
Evidence  of  husband  and  wife  formerly  in  civil  cases  not  admissible  for  or 

against  each  other,  583 
As  in  cases  relating  to  separate  property,  ib. 
Admissible  now  under  Evidence  Act,  ib. 

And  in  criminal  cases  under  the  IMarried  Women's  Property  Act,  ib. 
And  husband  and  wife  competent  to  give  evidence,  ib. 
Except  when  defendant  compellable  to  give  it,  ib. 
7.   liclicf  afTonlrd  to  an-l  agnimt  a  married  woman  having  separate  estate  in  re- 
spect of  her  contract-i,  tOc. 
A  court  of  equity  can  make  no  decree  personally  against  a  married  woman, 

but  against  her  estate  only,  ib. 
Extent  of  relief  against  separate  estate,  ib. 
Personal  estate,  58 1 
Rents  and  prolits  of  real  estate,  ib. 
Stock,  ib. 

Eife  interest  in  stock,  ib. 
Judgment  creditor  of  married  woman  entitled  to  a   writ  of  sequestration, 

when,  il). 
To  a  receiver,  ib. 
Formerly  debt  payable  out  of  separate  estate  n  )t  lionnd  by  Statute  of 

Limitations,  ib. 
Semble,  statute  applicable  to  contracts  of  married  women  on  and  after  the 
Istof  January,  1882,  ib. 
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Debt  in  respect  ol' general  engagement  not  a  charge  on  separate  estate  until 
decree,  58.)  \ 

Until    decree   injunction   not  granted  lo  restraining  parting  with  such  es-i 
tate,  ih. 

Process  against  may  be  defeated  by  bona,  fide  assignment  to  purchaser,  ib. 

Or  mortgagee,  ib. 

Ilight  of  creditor  against  arrears  of  interest  due  where  there  is  a  clause 
against  anticipation,  ib. 

Of  married  women  over  sucli  arrears  where  invest(!d,  ib. 

Married  woman  in  action  relating  to  separate  jiroperty  might  obtain  leave 
to  answer  .separatelj',  ib. 

F>y  special  leave,  ib. 
:      Petition  of  course  irregular,  ib. 

When  not  recjuircd  to  give  security  for  costs,  ib. 

Served  by  It^ave  with  process  where  out  of  jurisdiction,  ib.    * 

Her  declarations,  evidence  again.st  her,  ib. 

Liable  to  attachment  for  Avant  of  answer,  ib. 

For  disobedience  to  order  of  Court,  Avhen,  ilj. 
: '    .  Or  .sequestration  of  her  separate  estate,  ib. 

Formerly  iiece.ssary  to  make  trustees  party  to  .suit  against  woman  having 
separate  property,  586 

Death  of  Imsband  would  not  defeat  action,  ib. 

Costs  of  husband  made  party  to  t:y  whether  estate  was  separate  or  not,  ib. 

Formerly  general  ol)ligation  of  a  married  woman  bound  only  separate  es- 
tate she  was  then  entitled  to,  ib. 

Would  not  l)ind  property  to  which  there  was  a  restraint  on  alienation,  ib. 

Thougli  restraint  ceased  on  her  becoming  discovert,  ib. 

Nor  proceeds  of  policy  of  assurance  on  her  husband's  life,  alive  at  the  time 
of  her  obligation,  ib. 

Nor  fund  arising  from  income  settled  to  the  separate  use  of  Avife  with  re- 
straint on  anticipation,  587 

Subsequently    acquired   separate  property,  may   now   under  the   Married 
Woman's  Property  Act,  1882,  be  bound,  ib. 

Liability  ot  Tuarried  woman  under  that  act  in  respect  of  separate  property 
to  sue  and  be  sued  in  contract,  ib. 

In  tort,  ib, 

Husband  need  not  be  joined  in  action,  58? 

As  plaintiff,  ib. 

Or  defendant>,  ib. 

Damages  and  costs  recovered  by  her  to  be  her  separate  property,  ib. 

Recovered  against  her  to  be  payable  out  of  her  separate  property,  il). 

Woman  may  sue  alone  for  ti»rt  committed  before  Act,  5-^8 

Cjutract  of  a  married  woman  binds  only  to  extent  of  her    separate  pro- 
perty, ib. 

Power  of  suing  and  being  sued  is  not  so  limited,  ib. 

As  to  jndgiuents  against  married  woman  under  the  Act  of  1882,  ib. 

Contract  of  a  married  woman  deemed  prima  facie,  under  the  Act  of  1882, 
to  be  made  with  respect  to  her  separate  property,  ib. 

And  binds  present  ancl  future  acquired  separate  property,  588,  589 

Sections  3  &  4  of  the  Act  of  1882.  not  retrospective,  5S9 

Do  not  include  contracts  Tuade  before  the  act,  ib. 

May  be  brought  within  Act  by  a  reference  to  arbitration  after  Act,  ib. 

Wife' s  antenuptial  dchts  and  liabiHiics. 

Husband  at  common  law  liable  to  debts  of  wife  dum  sola.  ib. 
Married  woman   taken  in   execution  with  her  husband,  detained  if  she 
•:  have  separate  property,  ib. 

Secus,  if  she  had  not,  ib. 
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Wife  remained  liable  if  no  action  were  brought  during  the  coverture,  ib. 
Ceased  at  law  if,  after  judgment  recovered  against  herself  and  husband. 

the  husband  olilained  his  discharge  in  Ijankruptcy,  ib. 
Wife's  sejiaratc  estate  in  equity  still  liable,  ib. 
Husband  as  administrator  subject  to  her  antenuptial   liabilities,  to  what 

extent,  ib. 
Husband  not  liable  for  acceptance  of  wife,  carrying  on  trade  in  her  maiden 

name,  when,  oiiO 
Husband  under  jMarried  Women's  Property  Act,  1870,  not  liable  for  wife's 

debts  contracted  dum  sola,  ib. 
Wife  liable  to  be  sued  t;)r,  ib. 
And  her  separate  property  liable,  ib. 
By  Married  Women's  Property  Act,  1874,  husband  and  wife  may  be  sued 

for  debts  of  wife  befure  marriage,  ib. 
Husband  onl^y  liable  to  extent  of  assets  received  from  wife.  590,  591 
Assets  in  respect  of  which  husband  is  liable,  591,  59:2 
Not  necessary  in  action  to  allege  that  husband  had  received  assets  of  the 

Avife,  59'i  ' 
And  property^  of  wife  not  taken  out  of  power  of  creditors  by  a  settlement 

to  her  separate  use  without  power  of  anticipation,  ib. 
Liability  for  her  antenuptial  contracts  and  torts  under  the  Act  of  1882,  592, 

59:! 
Of  husband  to  what  extent,  59,3 
Suits  for  antenuptial  liabilities,  593,  594 
Act  of  wife  liable  to  criminal  proceedings  relative  to  property  of  husband, 

594 
Questions  between  husband  and  wife  to  be  settled  in  summary  way,  ib. 

Linhilil}!  of  jnnrried  iroman's  prnpcrttj  nfln  her  death 

Will  of  married  woman  having  separate  personal  estate  entitled  to  probate, 

594 
Administration  cum  testamento  annexo  when  granted,  ib. 
Creditor  of  a  feme  covert  may  commen(;e  action  for  payment  of  debts,  ib. 
But  her  specialty  and  simple  contract  debts  are  payable  pari  passu  out  of  a 

separate  estate,  ib. 
Or  out  oi  earnings  under  Act  of  1870,  ib. 
Executor  no  right  of  retainer  out  of,  595 
In  other  respects  the  ordinary  rules  of  administration  suits  are  applicable, 

ib. 
Arrears  of  income  fall  into  residue,  ib. 
Executors  of  married  women  take  only  separate  estate  disposed  of  by  will, 

ib. 
The  rest  goes  as  undisposed  of,  ib. 
Her  husband  takes  it,  il). 
Exercise  of  ]>o\ver  by  feme  during  coverture  will  not  pa.ss  dividends  of  slock 

received  after  husband's  death,  ib. 
Nor  ])n)cee{ls  of  sale  of  chattels  after  his  death,  ib. 
And  will  go  to  her  next  of  kin,  ib. 
Rights  and  liabilities  of  legal  personal  reproscntativeof  married  woman  in 

respect  of  personal  estate  under  Act  of  1882,  ib. 
Separate  estate  of  wife  not  liable  (o  her  funeral  expenses,  ib. 
But  she  may  by  will  render  it  liable  ther<,'tt>,  ib. 

Derohifion.  of  separate  property  undisposed  of  hi/  n  married  teoman. 

Undisposed  of  personal  estate  settled  to  separate  use  of  wife,  unaffected  by 

legislation,  if  in  possession,  belongs  to  Iinsband  jure  mariti,  ib. 
Also  e(|uital>le  interest  in  chattels  so  settled,  ib. 
And  (hoses  in  action  belong  to  liiin  as  administrator,  ib. 
Exception  where  wife  had  obtained  a  protecting  order,  ib. 
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Senible,  rijjiht  of  luisbaiul  to  separate  personal  property  of  wife  undisposed 

of,  not  altered  by  Act  of  18S2,  rAU],  597 
Liability  of  husband  as  administrator  to  antenuptial  debts  of  wife  not  af- 
fected by  Acts  of  1870  and  1S74,  597 
Legal  personal  representatives  of  wife  rendered  liable  by  Act  of  1882,  ib. 
Undisposed  of  real  estate  in  fee  de.s<ends  to  heir  of  wife,  ib. 
HusV)and  entitled  as  tenant  by  the  curtesy,  ib. 
And  an  estate  tail  of  wile  descends  to  heir  in  tail,  ib. 
Subject  to  tenancy  bv  the  curtesy,  ib. 
Senible,  law  not  altered  by  the  Act  of  1882,  597.  598 

Lands  purchased  out  of  savings  of  married  woman  descend  to  her  heir,  ib. 
8.  Savinr/s  and  arrears  of  separate  estate. 

Married  woman  has  same  power  over  as  over  separate  estate,  ib. 
Savings  from  separate  estate  liable  to  her  contracts,  ib. 
Arising  from  property  settled  to  separate  use  with  a  restraint  upon  antici- 
pation, when  not  liable  to  the  restraint,  508,  599 
Savings  of  money  remitted  by  husband  to  wife  for  her  maintenance  on 

separation  separate  property,  599 
Savings  of  wife  out  of  monies  given  by  husband  for  household  purposes  be- 
long to  him,  ib. 
For  dress,  c^c,  ib. 

Of  allowance  to  wife  of  lunatic  living  apart  from  husband  her  separate  pro- 
perty, ib. 
Though  not  stated  to  be  for  her  separate  use  in  order,  ib. 
Investments  out  of  savings  in  land  are  to  her  separate  use,  ib. 

in  houses,  ib. 
Or  out  of  earnings,  ib. 
Arrears  of  separate  estate  due  at  the  time  of  second  marriage  in  the  hands 

of  trustees,  retain  original  character,  ib. 
Secus,  where  payment  has  been  made  to  the  lady  or  her  order  during  widow- 
hood, when,  ib. 
9.  Aid  hi/  cquit])  to  protect  and  recover  separate  property  of  a  married  woman. 
Husband  restrained  from  interfering  with  separate  property,  599 
Though  directed  to  be  sold  with  life  interest  in  the  proceeds  to  wife  for  her 

separate  use,  600 
Husband  may  be  restrained  from  interfering  with  proprietary  rights  of 

wife  in  house  settled  to  her,  ib. 
Doubtful  whether  he  can  be  so  when  not  seeking  to  disturb  those  rights,  ib. 
Except  under  special  circumstance,  ib. 

As  pending  of  a  suit  against  husband  for  adultery  and  cruelty,  ib. 
Creditors  of  husband  restrained  from  interfering  with  separate  property  of 

wife.  ib. 
Inquiries  directed  to  ascertain   what  chattels  belong  to  the  wife  to  her 

separate  use,  GOl 
Or  have  been  purchased  with  savings  of  her  separate  property,  ib. 
Restraint  of  cause  by  injunction  now  prohibited,  ib. 
Solicitor  not  allowed  to  appropriate  cheque  for  money  payable  to  separate 

use  of  wife  in  discharge  of  debt  other  husband,  ib. 
Married  woman  has  no  remedy  against  purchaser  for  value  from  her  hus- 
band without  notice,  when,  601,  602 
Semble.  married  woman  could  not  sue  alone  to  restrain  a  mere  personal 

nuisance,  though  her  separate  property  was  thereby  depreciated,  602 
Trust  proceeds  from  lands  settled  to  separate  use  of  a  married  woman  with- 
out power  of  anticipation  .sold  under  the  Settled  Estates  Act,  ib. 
Where  she  assigns  her  separate  property  to  secure  a  debt  of  her  husband, 

his  property  in  the  same  security  on  his  insolvency  first  applicable,  ib. 
Separate  use  before  Judicature  Act,  1873,  recognised  by  courts  of  law,  ib. 
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SEPARATE  USE— continued. 

Married  woman  under  Divorce  Act  may  sue  and  be  sued  without  next 

friend,  ib. 
When  she  has  got  a  judicial  separation,  ib. 
Or  a  protecting  order,  ib. 
Under  Married  Woman's  Property  Act,  1870,    may  maintain   action  for 

wages  and  earnings,  G03 
Foruioney  and  property  by  the  same  Actdeclaredto  be  separate  property,  ib. 
Not  necessary,  in  any  action,  to  have  a  next  friend,  ib. 
Or  to  join  her  husband,  ib. 
Or  trustees,  ib. 

But  Act  of  1870  did  not  give  any  powers  to  sue  a  married  woman,  604 
Necessary  therefore  in  such  cases  to  join  husband,  ib. 
Husband's  costs,  ib. 

Semble,  stock  in  trade  comes  within  meaning  of  "Earnings,"  ib. 
Husband  must,  under  that  Act,  be  defendant  in  action  to  charge  wages  and 

earnings,  ib. 
The  right  and  liability  to  sue  and  be  sued  under  the  Act  of  1870  and  1874 

preserved  by  Married  Women's  Property  Act,  1882,  in  matters  before  that 

Act,  ib. 
Woman,  whether  married  before  or  after  the  Act  of  1882,  may  in  her  own 

name  institute  civil  and  criminal  proceedings  for  protection  of  separate 

property,  ib. 
Against  all  persons,  including  her  husband,  ib. 
Also  criminal  proceedings,   ib. 

When  criminal  proceedings  not  to  be  taken  against  husband,  ib. 
Wife  may  proceed  in  trespass  against  persons  entering  house  purchased  with 

her  earnings,  when  ib. 
Right  of  husl)and  to  do  so  not  decided,  ib. 
10.  As  to  resiraini  upon  (indcipalioH. 

Anticipation  or  alienation  of  the  separate  property  of  a  married  woman  may 

be  restrained,  605 
Whether  the  subject  of  the  gift  be  real  estate,  ib. 
Or  personal,  ib. 
In  fee,  ib. 
Or  for  life,  ib. 
Or  in  tail,  ib. 

Will  not  prevent  entail  being  barred,  ib. 
Clause  against  alienating  stock  valid,  ib. 
And  if  in  court  she  cannot  call  for  a  transfer,  ib. 
Unless  upon  restraint  failing  on  death  of  a  tenant  for  life,  606 
Distinction  between  fund  bearing  and  not  bearing  income  erroneous,  ib. 
She  cannot  assign  interest  of  fund  settled  to  separate  use  witiiout  power  of 

anticipation  as  accruing  de  die  in  diem,  607 
P.ut  only  interest  already  payable,  ib. 
Clause  against  anticipation  prevents  liability  of  married  woman  for  breach 

of  trust,  ib. 
Or  the  conseciuences  of  her  fraud,  when,  ib. 

Or  the  fraudulent  concealment  ot  the  clause  against  anticipation,  ib. 
Clause  against  anticipation  valid  against  Englishwoman  domiciled  abroad, 

when,  ib. 
Does  not  prevent  trustees  getting  cosis  out  of  fund,  when,  ib. 
Nor  the  costs  of  the  wife  being  i)ai(l  thereout  in  suit  to  defend  rund.  ib. 
Nor  hus])and  and  wih'  appointing  fund  between  each  other,  when,  607,  608 
What  words  will  restrain  alienation  or  anticipation,  608,  605) 
Restraint  will  not  b.-  affected  unless  words  clear,  60i).  610 
Clause  against  auticiputiou  when  inserted  iu  case  of  executory   trusts,  35, 
48,  611 
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SEPARATE  VfiE—conlinuaL 

Cliiuse  inserted  in  appointment  is  a  breach  of  the  rule  against  perpetnitiea, 
wlien,  ib. 

Clause  rejected  by  Court,  ib. 

Where  such  restriction  in  a  bequest  void  for  remotene.s.s,  ib. 

Articles  for  settlement  to  .separate  use  of  a  woman  of  her  own  property, 
ought  not  to  have  clavise  against  anticipation,  ib. 

At  any  rate  if  woman  })e  of  full  age,  ib. 

Court  cannot  acton  such  clause  until  settlement  rectified  by  its  insertion,  ib. 

Act  of  1882  does  not  interfere  with  separate  use  and  clause  against  antici- 
pation, (ill,  612 

Either  in  existing  or  future  settlements,  ib. 

Semble,  simple  restraint  under  the  Act  effectual,  G12 

Not  effectual  in  settlement  of  a  woman's  property  against  antenuptial 
<lebts,  ib. 

And  no  settlement  by  woman  to  have  greater  validity  against  creditors  than 
a  man's,  ib 

11.   Duration  and  extent  of  separate  use  and  restraint  on  alienation,  and  when  lat- 
ter can  be  disp<nsed  ivith. 

Restraint  as  well  as  the  separate  use  does  not  arise,  or  cease,  when  woman 
is  discovert,  ib. 

Wlien  a  feme  sole  before  marriage,  ib. 

When  a  widow,  ib. 

After  a  decree  for  judicial  .separation,  ib. 

Extends  to  a  subsequent  coverture,  when,  ib. 

Judgment  of  Lord  Lane/dale,  M.  R.,  in   Tiillctt  v.  Armstrong,  613,  614 

Trust  lor  separate  use  may  be  confined  to  a  particuhir  coverture,  614 

If  extended  to  the  lile  of  the  woman  may  revive  on  a  subsequent  cover- 
ture, ib. 

Though  separate  use  is  to  be  free  from  control  of  then  intended  hu.sband,  ib. 

By  what  acts  a  woman  during  discoverture  acquires  proi>erty  unfettered  by 
the  restraint,  61.3 

By  receipt  of  proceeds  of  sale  of  property  settled  to  from  trustees,  ib. 

By  calling  for  tran.sfer.  ib. 

When  there  are  no  trustees,  ib.  \^  i 

Effect  of  non-conversion,  ib. 
conversion,  616 

Whether  covenant  to  settle  after-acquired  property  comprehends  separate 
property,  ib. 

When  intended  wife  is  of  age,  ib. 

When  an  infant,  ib. 

Effect  of  her  avoiding  or  disailirming  covenant  on  attaining  twenty-one,  616 

On  her  electing  to  confirm  it,  ib. 

Formerly  could  only  confirm  it  as  to  separate  p-operty  in  po.ssession,  617 

May  under  the  Act  of  1882  do  so  as  to  after-acquired  separate  property,  ib. 

Separate  property  not  comprehended  in  covenant  confined  to  husband's 
after-acquired  property,  ib. 

Or  when  covenant  to  settle  after-acquired  property  of  wife  excludes  "prop- 
erty otherwise  settled,"  ib. 

Property  given  to  a  woman  by  will  coming  into  operation  after  the  Act  of 
1882,  conies  within  covenant  to  settle  after-acquired  property,  ib. 

Though  property  settled  and  limited  to  her  separate  use  is  thereby  excepted, 
ib.     • 

Formerly  restraint  on  alienation  could  not  be  dispensed  with  bv  the  Court, 
618 

Or  fund  settled  by  separate  use  with  such  restraint  parted  with  by  Court 
during  coverture,  ib. 

Or  paid  to  party  under  power  of  attorney,  ib. 
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SEPARATE  USE—conihiucd. 

Property,  notwitli-stauding  restraint  or  alienation,  may  be  sold  to  satisfy 

piior  equity,  (jl9 
Liable  Cor  costs,  when,  ib. 
Is  aft'ected  by  lapse  and  acquiescence,  ib. 
May  be  bound  by  a  compromise,  when,  ib. 

Restraint  upon  anticipation  when  dispensed  with  by  legislature,  ib. 
When  Court  enabled  to  dispense  therewith,  G19,  620 
See  Paraphernalia — Pin  Money. 

SEPARATION, 

Agreement  for,  between  husband  and  wife,  when  decreed  to  be  specifically 
performed,  912,  943.     See  Stapilton  v.  Siapillon,  vol.  2. 

SET  OFF, 

E.xecutor  or  administratrir  oOcreditor  cannot  set  off  debt  of  husband  to  es- 
tate against  wife's  ecinity  to  a  settlement  out  of  a  legacy,  534 
<S'e(>  Equity  to  a  Settlement. 

SETTLEMENT, 

Rectilication  of,  49.     See  Executed  and  Executory  Trusts. 
Equity  of  wile  to,  507.     See  Equity  to  a  Settlement. 

SHELLEY'S  CASE. 

Rule  of,  how  far  applicable  to  executory  trusts,  19,  21,  28.     &e  EXECUTED 
AND  Executory  Trusts. 

SOLICITOR 

Conducting  sale  cannot  purchase,  162 

Has  no  general  authority  to  consent  to  a  purchase  by  trustee  from  his  cestui 
que  trust,  179 

To  bankruptcy  cannot  purchase,  199 

Solicitor  may  purchase  from  his  client,  but  he  must  prove  that  the  trans- 
action was  foir,  189,  199 

And  the  payment  of  the  purchase-money  though  receipt  is  endorsed  on 
deed,  200 

Rule  laid  down  by  T>ord  Ehlon,  ib. 

In  a  fair  transaction  a  solicitor  may  file  a  bill  against  his  client  for  specific 
pcrl'ormance,  2<tl 

Or  third  parties,  ib. 

Int('r\cntioii  of  atK.thor  solicitor  .should  be  insisted  on,  ib. 

liule  not  api>Iical)li'  if  the  solicitor  does  not  act  in  hac  re,  wlien.  11). 

If  a  silicitor  who  lias  ceased  to  act  lias  ac(|uired  knowledge  at  tlie  expense 
of  liis  i'oiincr  client,  he  cannot  sustain  a  purchase,  ib. 

Unless  he  has  communicated  it  to  him,  ib. 

May  take  a  mortgage  for  what  is  due  to  him.  ib. 

Not  allowed  to  derive  any  bencllton  purchase  iVoni  client  by  deed  improp- 
erly drawn,  ib. 

Or  Ity  imi)roper  delay  in  obtaining  order  for  receiver,  202 

C)r  by  reason  of  information  obtained  during  employment,  when,  ib. 
•As  by  Viuying  up  a  mortgage,  ib. 

Employed  lo  purdiase,  accountable  tor  profits  clandestinely  made  by  .sale 
of  his  own  ])roiierty,  ib. 

Having  cdnduct  ol'sale  under  a  decree  cannot  iiuicliase.  iii. 

Nor  if  he  inter\eiics  for  parties  interested  in  siii'li  sale,  ib. 

Employed  to  i)nrcliase  securities  of  client,  cannot  hold  them  as  security 
for  more  than  he  paid,  203 

Though  allowed  in  deed  executed  by  his  client,  ib. 

Interest  allowed  to  solicitor  on  such  )uirchases,  ib. 

Wheu  mortgagee  restrained  from  exercising  a  power  of  sale,  ib. 
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SPECIFIC  DELIVERY  UP  OF  CHATTELS,     ^ce CHATTELS— Deeds 
When  decreed,  9G3 

SPECIFIC  PERFORMANCE  OF  AGREEMENTS, 

.lurisdiction  of  Equity  to  compel,  5)12 

Must  be  foiinded  on  valual)le  consideration,  ib. 
1.  As  (o  contnn-la  relating  to  real  and  personal  ]/ropcrtij. 

Relative  to  real  property,  if  unolijectionable,  decreed  as  of  course  where 
Statute  of  Frauds  is  complied  with,  ib. 

Because  the  award  of  damages  would  not  atford  adequate  compensation,  ib. 

Also  in  quasi  contracts,  after  notice  to  treat  given  by  railway  or  other  com- 
panies in  exercise  of  compulsory  powers,  if  price  be  li.\ed,  ib. 

Either  by  correspondence,  ib. 

By  the  landowner  and  company,  ib. 

By  arbitrators  under  the  Lands  Clauses  Consolidation  Act,  ib. 

By  written  agreement,  ib. 

By  surveyor  named  by  parol,  ib. 

By  verdict  of  a  jury.  ib. 

Railway  company  compelled  to  accept  an  agreement  fur  lease  with  usual 
covenants,  when,  913 

What  interest  payable  by  a  railway  company  on  purchase  or  compensation 
money,  ib. 

When  company  compelled  to  take  the  io/<oZe after  having  triven  notice  to  take 
part  of  land,  ib. 

Company  can  give  notice  of  intention  to  withdraw  notice  to  treat,  ib. 

Remedy  by  mandamus  by  landowner  against  company  refusing  to  proceed 
after  notice  to  treat,  914 

Jurisdiction  to  enforce  in  personam,  ib. 

Specific  performance  of  agreements  relating  to  personal  chattels  when  not 
decreed,  ib. 

Not  decreed  when  damages  at  law  aftord  an  adequate  compensation,  914, 
913.     See  Statute  of  Frauds — Part  Performance. 

As  in  the  case  of  contract  to  buy  stock,  915 

corn,  ib. 
hops,  ib. 
coals,  915,  91G 

Decreed  where  damages  at  law  cannot  be  correctly  estimated,  916 

Or  will  not  furnish  a  complete  remedy,  ib. 

As  in  the  case  of  a  contract  to  deliver  so  much  iron,  Sec,  for  a  certain  num- 
ber of  years  by  instalments,  ib. 

Or  to  purchase  timber  growing  in  a  convenient  locality,  ib. 

Or  a  contract  to  clear  timber  off  land,  917 

To  purchase  stone,  part  of  a  bridge,  ib. 

To  purchase  articles  of  virtu,  ib. 

Semble,  purchase  of  specific  chattels  .should  always  be  enforced,  ib. 

Lord  Wextburij's  opinion  on  ^he  subject,  918 

Decreed  to  purchase  debts  proved  under  a  bankruptcy,  ib. 

And  vendor  may  file  a  bill  as  Avell  as  the  purchaser,  ib. 

Of  contract  to  purchase  an  annuity,  919 

Of  contract  to  purchase  a  patent,  ib. 

But  where  commodities  fluctuate  in  price,  parties  must  be  active  in  insist- 
ing on,  ib. 

Trust  attaching  to  personal  chattels  always  enforced,  919,  920 

Specific  performance  decreed  of  contract  to  purchase  Neapolitan  stock,  920 

Of  life  annuity  payable  out  of  dividends  of  stock,  921 

To  sell  life  interest  in  public  funds  refused,  ib. 

Semble,  partly  on  ground  of  misrepresentation,  ib. 

To  accept  transfer  of  railway  shares  on  which  nothing  has  been  paid  en- 
forced, ib. 
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SPECIFIC  PERFORMANCE  OF  AGREEME^Tfi— continued. 

Purchaser  to  pay  calls  and  indemnity  vendor,  •when,  921,  92"3 

Not  decreed  where  the  purchase  was  of  mere  "  scrip  certificates,"  922 

Of  agreement  to  accejit  shares  in  joint  stock  company  decreed,  when,  ib. 

But  proceedings  of  directors  must  be  prompt,  ib. 

Not  decreed  if  partnership  could  be  put  au  end  to,  ib. 

Liability  of  a  jobber  purchasing  shares,  ib. 

Must  accept  the  share  himself  and  indemnify  the  vendor,  ib. 

Or  furnish  names  of  transferees  to  vendor,  922 

Broker  of  purchaser  stands  in  same  position,  92:! 

Jobber  '"with  registration  guarranteed"  liable  unless  there  is  a  complete 
novation  of  the  original  contract,  ib. 

Liable  until  transferees'  names  are  registered,  ib. 

Jobber  "without  registration  guaranteed"  not  liable  after  acceptance  of 
names,  and  taking  of  transfers,  ib. 

Reasonable  objection  can  be  taken  to  the  names,  ib. 

As  when  the  name  given  is  that  of  an  infant,  ib. 

If  name  of  infant  given,  jobber,  though  ignorant  of  the  fact,  must  in- 
demnify the  vendor,  ib. 

And  the  i)urchaser  giving  the  name  must  indemnify  the  jobber,  ib. 

As  where  the  name  is  that  of  a  non-existent  person,  925 

A  lunatic,  ib. 

A  married  woman,  ib. 

A  person  who.se  name  has  been  given  without  authority,  ib. 

A  ibreigner  resident  abroad  when,  ib. 

Not  necessary  that  name  of  subvendee  should  jje  given,  ib. 

Original  purchaser  not  liable  if  name  of  person  without  means  be  given, 
if  name  be  not  objected  to,  ib. 

Stockbrokers  can  oblige  transferees,  named  1)3^  them  to  jobbers,  to  register 
and  indemnify  them  from  calls,  Avhen,  ib. 

Semble,  new  contract  may  arise  on  acceptance  of  name  by  plaintitF's 
brokers,  ib. 

And  defendant  is  thereby  bound  to  accept  transfer,  ib. 

And  indemnify  plaintiff  from  future  calls,  ib. 

No  contract  between  the  original  vendor  and  intermediate  purcliaser  of 
shares,   ib. 

Third  party  adopting  contract  to  purchase  shares  compelled  to  ])erform 
it,  92() 

E(juital)l(!  owner  of  shares  registered  in  another  name  entitled  to  decrease 
and  indemnity,  ib. 

Fact  of  call  having  Ix-en  made  before  purchase  in  the  absence  of  fraud 
would  not  imalidatc  contract,  ib. 

Though  (he  purchaser  had  no  notice,  ib. 

Nor  would  the  winding-up  of  the  company  after  the  sale,  927 

Semble,  purchaser  of  sliares  absolved  from  performance  of  contract,  not 
made  on  the  Stock  Ivxchange,  but  with  reference  to  the  rules  of  the 
company,  when  directors  of  compan^"^  under  a  power  refuse  to  regis- 
ter, ib.  ' 

Secus,  if  the  contract  be  made  on  the  Stock  I^xchange,  ih. 

(>)ii(lict  of  authority  in  cases  not  falling  within  these  two  clas.ses,  ib. 

Scm))le,  independent  of  the  rules  of  the  Stock  E.\change,  duty  of  procur- 
ing registiation  rests  witli  ])urchascr,  92H 

Unless  otlierwise  provided  fir  by  special  contract,  ib. 

And  he  is  bound  to  indemnify  the  vendor,  ib. 

I'resumption  that  directors  would  have  registered  transferee  if  unobjec- 
tionable, ib. 

Cannot  refuse  arbitrarily  or  wantonly  to  register,  ib. 

Purchaser  of  shares  ignorant  of  a  prior  winding-up  order,  jiot  compelled 
to  perform  contract,  928 
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SPECIFIC  TERFORMANCE  OF  AGREEMENTS-oon^/nwerf. 
Nor  veiuleved  liable  as  a  contributory,  ib. 
Secus,  if  wiiuliiif!;   up  order  made  after  purchase,  ib. 
Agreement  by  directors  with  a  .shareliolder  to  relieve  him  from  liability 

on  consenting  to  a  forfeiture  not  enforced,  929 
Unless  it  appears  to  have  been  in  a  proper  exercise  of  their  discretion,  ib. 
Numbers  of  shares  must  be  set  fortli  iu  coutracts,  ib. 
To  lend  money  not  decreed,  ib. 
Nor  of  agreements  to  borrow,  ib. 
Or  to  pay,  ib. 

Of  agreement  to  execute  a  mortgage  for  money  due  decreed,  ib. 
To  execute  a  bill  of  sale  of  chattels,  ib. 

As  to  chattels,  resisted  upon  the  ground  of  the  inequality  of  the  parties,  ib. 
Not  decreed  -where  defendant  has  nothin^to  deliver,  9:50 
Nor  as  to  British  ships  or  shares  therein,  ib. 

Executory  contract  for  equitable  mortgage  of  ship  not  enforced,  wlien,  ib. 
Purcliaser  under  a  judicial  sale  of  interest  in  British  ship  not  entitled  to 

be  registered,  ib. 
Practice  on  sale  of  .ship  in  execution  of  a  judgment  by  the  sherilF,  ib. 
Or  by  order  of  the  Court  of  Admiralty,  ib. 

Not  necessar^y  to  register  an  agreement  to  transfer  ship  to  pun.'liaser,  ib. 
Specific  performance  decreed  notwithstanding  non-registration,  930,  931 
How  far  equities  enforced  in  respect  of  their  interests  in  ships  against 

owners,  931 
Against  mortgagees,  ib. 
Transferor  may  shew  that  transfer  of  ship  was  intended  only  to  operate 

as  a  security,  ib. 
Non -registered  agreements  for  sale  of  sliip  not  now  enforced,  ib. 
Contracts  to  sell  the  proceeds  of  British  ships  may  be  enforced,  ib. 
Interference  of  Court  warranted  by  fraud,  932 
Re-transfer  of  ship  to  rightful  owner,  when  compelled,  ib. 
No  action  lies  on  executory  contract  for  .sale,  &c..  of  ship  without  recital 

therein  of  the  certificate  of  registry,  ib. 
Mortgage  on  ship  cannot  be  revived   after  a  discharge  of  mortgage  duly 

registered,  ib. 
Though  discharge  given  by  mistake,  ib. 

Agreement  by  a  ioreigner  to  sell  a  foreign  ship  enforced,  ib. 
And  injunction  to  restrain  removal  of  ship  IVom  this  country  granted,  ib. 
Registry  Acts  not  applicable  to  a  ship  built  here  for  a  foreigner,  ib. 
Specific  delivery  of  goods  sold  enforced  at  law,  ib. 
Equitable  defence  may  be  set  up  at  law,  933 
Old  Court  of  Bankruptcy  had  no  jurisdiction  to  compel,  ib. 
Querj'  as  to  the  new  Court,  ib. 
2.  As  to  contracts  relating  to  personal  acts. 

Contract  to  do  works  not  in  general  enforced,  933 
To  bnild  or  repair,  ib. 
To  make  a  railway,  ib. 
To  Avork  quarries,  ib. 

coal  mines,  ib. 
To  make  good  gravel  pit,  ib. 

Performance  of  continuous  duties  not  enforced,  933,  934 
Where  agreement  is  entire  defendant  not  compelled  to  falfil  his  part  un- 
less plaintiff  fulfils  his,  ib. 
Secus,  if  agreement  be  divisible,  ib. 
Since  Lord  Cairns'  Act  contract  to  build  or  repair  enforced  if  incidental  to 

other  contracts,  when,  ib. 
And  an  enquiry  as  to  damages  if  necessary  be  directed,  ib 
Agreement  for  building  enforced  when  defined,  935 
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Practice  in  Scotland,  ib. 

To  do  defined  work  upon  a  man's  own  propertj'  decreed,  ib. 

As  to  construct  an  archway  of  a  particular  kind,  ib. 

To  build  a  iKJUse  corresponding  with  adjoining  houses,  ib. 

Such  orders  often  made  in  cases  of  railway  companies,  ib. 

Similar  order  made  indirectly  by  Lord  Eldon,  936 

Injunction  against  continuing  to  keep  out  of  repair,  ib. 

To  build  more  readily  granted  where  defendant  is  in  possession,  ib. 

Where  there  have  Ijeen  acts  of  part  performance,  ib. 

But  acts  of  part  performance  will  not  sujiply  want  of  jurisdiction,  ib. 

Court  will  compel  companies  to  perform  works  contracted  for,  notwith- 
standing difficulties,  937 

Decreed  against  railway  company  notwithstanding  inconvenience  to  the 
public,  ib. 

Not  allowed  to  set  up  the  defence  of  ultra  vires,  ib. 

Their  own  delay,  ib. 

The  absence  of  the  Attorney-General,  ib. 

Damages  instead  of  specific  performance  awarded  when,  9.37^  938,  939 

Observations  of  Lord  Sclbomc,  L.C.,  as  to  measure  of  damages  in  such 
cases,  938,  939 

As  to  damages  for  refusing  to  build  a  brick  wall,  9.39 

To  enter  into  pnrhicrsfiip  not  ordinarily  decreed,  ib. 

Execution  of  a  deed  of  partnership  when  decreed  in  some  cases,  ib. 

Where  status  of  parties  ought  to  be  determined,  ib. 

Where  there  have  been  acts  of  part  performance  to  enter  into  partnership 
for  a  term,  939 

Secus,  where  ca])ital  is  undefined,  ib. 

Or  no  term  fi.ved,  ib. 

Agreement  for  a  partnership  might  be  usefully  enforced,  though  subject 
to  immediate  dissolution,  ib. 

Opinion  of  Mr.  Swanston  thereon,  ib. 

Court  will  not  interfere  on  behalf  of  parties  claiming  under  contracts  of 
partnership  which  are  illegal,  ib. 

Tainted  with  fraud,  il). 

hardship,  ib. 

Tainted  with  improper  conduct,  939 

•  Or  which  has  reference  to  manufacture  or  sale  of  medicine  from  a  secret 

recipe,  ib. 

To  grant  lease  not  decreed  when  lessor  might  enter  for  breach  of  cove- 
nant, ib. 

Nor  of  tenancy  for  a  year,  ib 

Of  hiring  and  service  not  decreed,  ib. 

Espe(-ially  where  no  property  is  taken  from  the  plaintiff,  941 

Of  agency  not  decreed,  ib. 

Nor  a  contract  to  employ  a  shipping  broker,  ib. 

For  sale  of  goodwill,  when,  ib. 

Of  business  of  attorney,  942 

Of  inedical  practice,  ib. 

Agreements  i'or  fuliirc  separation  of  husband  and  wife  not  enforced,  ib. 

Agreement  for  present  separation  enlbrced  by  decreeing  execution  of 
jirojicr  deed.  ib. 

But  there  must  be  good  consideration,  ib. 

Intervention  of  trustees  formerly  necessarj-,  ib. 

•  Semble,  woman  un\y  now  contract  to  live  separate  and  apart  from  lier  hus- 

band, ib. 

Covenant  by  trustees  to  indemnify  husband  from  wife  a  good  considera- 
tion, 913 

Though  conditional  on  an  annuity  being  secured,  943 
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Or  a  covenant  by  a  third  person  to  pay  the  liusband's  debts,  ib. 

The  compromise  of  a  suit  in  an  Ecclesiastical  Court,  ib. 

The  wife's  acceptance  of  maintenance  from  her  husband  when.  ib. 

The  expenses  of  the  agreement  being  borne  equally  between  father  of  wife 
and  husband,  ib. 

Husband   by   injunction  restrained   from   molesting  his  wife   contrary  to 
convenant,  ib. 

Semble,  not  restrained  from  proceedings   for  conjugal  right,  before  Judi- 
cature Act,  ib. 

Specific  performance  of  agreement  or  covenant  to  indemnify  decreed,  ib. 

No  declaration  made  as  to  general  right  to  indemnify,  ib. 

With  liberty  to  apply  in  a  case  of  future  breach,  ib. 

Of  covenant  to  refer  to  arbitration  not  decreed,  844 

Agreement  to  refer  to  arbitration  held  no  valid  objection  to  a  bill  for  dis- 
covery, ib. 

Or  for  discovery  and  relief,  ib. 

Though  before  bill  filed  arbitrators  were  appointed,  ib. 

And  since  submission  had  ])een  made  a  rule  of  Court,  ib. 

Nor  could  the  ma.ster  be  substituted  for  arbitrators,  ib. 

Immaterial  that  agreement  to  submit  to  arbitration  contained  a  covenant 
not  to  proceed  at  law,  ib. 

or  in  equity,  ib. 

After  agreement  to  refer,  courts  of  law  and  equity  have  power  under  Com- 
mon Law  Procedure  Act  to  stay  proceedings  in  any  action  or  suit,  944 

But  they  mu.st  be  satisfied  that  there  is  no  sufficient  reason  for  not  going  on 
to  arbitration,  ib. 

But  it  seems  that  the  agreement  to  refer  must  cover  the  question  raised  at 
law  or  equity,  945 

The  result  is  the  same  where  the  agreement  is  to  refer  matters  in  dispute 
to  a  foreign  Court,  ib. 

Proceedings  not  stayed  when  matters  in  dispute  not  within  agreement  for 
arbitration,  ib. 

Question  whether  such  matters  are  within  the  agreement  is  for  the  Court 
to  decide,  ib. 

Not  the  arbitrator,  ib. 

Unless  that  question  comes  within  the  terms  of  the  agreement  for  arbitra- 
tion, ib. 

Court  refuses  to  interfere  in  cases  of  fraud,  ib. 

But  prijnd  facie  the  Court  acts  upon  arrangements  to  refer,  ib. 

Immaterial  that  the  Court  of  Chancery  might  be  quicker  and  cheaper  than 
conventional  tribunal,  946 

Nor  the  fact  that  there  is  no  appeal  from  the  arbitrators,  ib. 

Or  that  arbitrators  cannot  grant  an  injunction,  ib. 

Unless  there  were  an  immediate  cause  for  an  injunction,  ib. 

Effect  of  suit  seeking  a  receiver,  il). 
a  ne  exeat,  ib. 

an  injunction  answering  the  same  purpose  as  a  re- 
ceiver, ib. 

Semble,  Court  might  refuse  to  stay  suit  seeking  rectification,  ib. 

Secus,  where  the  case  for  rectification  is  that  of  the  defendants,  ib. 

How  far  the  readiness  of  the  defendant  to  proceed  to  arbitration  is  a  condi- 
tion precedent  to  staying  jiroceedings,  94(),  947 

General  agreement  to  submit  to  arbitration  cannot  be  revoked,  ib. 

Though  there  was  no  agreement  that  submission  should  be  made  a  rule  of 
Court,  ib. 

Not  necessary  to  make  an  award  a  rule  of  Court  on  reference  of  an  action 
by  the  Cliancery  Division  to  an  arbitrator,  ib. 

To  sell  at  price  to  be  fixed  bv  valuers  or  arbitrator  when  decreed,  ib. 
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Effect  of  deatli  of  arljitrator  before  award,  948 
Vendor  compelled  to  allow  valuer  to  enter  his  house,  ih. 
Court  will  fix  on  value  when  valuation  of  arbitrators  is  not  of  the  essence 

of  the  contract,  ib. 
Inequitable  refusal  of  plaintiff  to  submit  to  arbitration  may  disentitle  him 

to  relief,  ib 
Specific  performance  oi  award  when  decreed,  ib. 
To  convey  an  estate,  ib. 
Assign  securities,  ib. 
But  not  to  pay  money,  ib. 
Reason  for  exercise  of  jurisdiction,  ib. 
Immaterial  that  award  not  made  a  rule  of  Court,  ib. 
Secus,  in  a  suit  to  set  it  aside,  948 

Objection  that  award  is  unreasonable  not  ordinarily  admissible,  ib. 
But  Court  will  not  interfere  if  award  be  uncertain,  949 
In  excess  of  authority  given  to  arbitrators,  949 

Or  defective  as  only  being  made  on  part  of  matters  submitted  to  them,  ib. 
Unless  parties  did  not  bring  matters  omitted  before  them,  ib. 
Specific  performance  of  an  award  not  decreed  when  it  would  be  refused  in 

the  case  of  an  agreement,  ib. 
As  when  the  deiendant  under  the  award  has  a  right  to  have  certain  duties 

continuously  performed.  949,  950 
Award  not  enforced  if  submission  to  arbitrator  is  unreasonable,  950' 

unfair,  ib. 
or  imprudent,  ib. 
Jurisdiction  of  equity  not  ousted  by  Common  Law  Procedure  Act,  ib. 

3.  Specific  performance  compelled  hi/  injunction. 

Not  to  do  certain  acts  enforced  by  injunction,  ib. 

As  from  ringing  a  bell,  ib. 

Carrying  on  a  trade  after  sale  of  goodwill,  ib. 

From  affixing  mark  or  show  of  business  or  demised  premises,  ib. 

In   he  absence  of  express  control  vendor  of  goodwill  may  carry  on  similar 

business  in  neighborhood,  ib. 
And  may  deal  with  old  customers,  ib. 

But  he  cannot  solicit  them  to  cease  dealing  with  the  purcha.ser,  ib. 
Or  to  give  tlicir  custom  to  himself,  ib. 

But  he  may  do  so  on  a  compulsory  .sale  of  goodwill  in  bankruptcy,  951 
Or  lii|uidation,  ib. 
Immaterial  whether  he  has  joined  or  not  in  the  conveyance  of  the  goodwill, 

it). 
Injunction  again.st  sale  of  certain  good.s,  ib. 
Acting  on  the  stage,  ib. 
Carrying  on  a  trade  in  a  particular  place,  ib. 
Even  in  case  of  an  assignee  with  notice,  ib. 
Or  of  an  infant  who  represeiited  himself  to  bo  of  age,  ib. 
Erecting  buildings,  or  buildings  above  a  certain  height,  ib. 
Making  ap])lirations  to  Parliament,  ib. 
Selling  fo  another  in  breach  of  contract,  ib. 
Running  trains  past  a  station,  9.52 
Injunction  not  gianted  compelling  continuous  employment  for  an  indefinite 

time,  95:2,  95:} 
Or  to  restrain  a('t  ancillary  to  an  agreement  of  which  the  Court  would  not 

decree  specific  performance,  9515 
Or  to  restrain  act  contrary  to  agreement  broken  by  plaintiff,  ib. 

4.  Extension  of  jurisdiction  by  Statute  under  Lord  Cairiui^  Act  conf erring  power  to 

aicard  damaf/cs. 
Ancient  power  of  the  Court  to  award  damages,  ib. 
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Act  is  not  retrospective,  9.")4 

Does  not  ai)pi y  to  cases  where  there  is  a  plain  remedy  at  law,  ib. 

Equity  could  only  award  damages  where  it  could  decree  specilic  perform- 
ance, ib. 

Not  awarded  if  plaintiff  has  done  acts  to  disentitle  him  to  specific  perform- 
ance. 951 

Court  may  grant  specific  performance  of  part  of  contract,  and  damages  for 
part,  U'o-l,  9.).") 

Or  it  niiiy  award  damages  instead  of  specific  performance,  O-lo 

Damages  given  for  delay  though  contract  completed  before  suit  commenced, 
when,  ib. 

Damages  given  in  addition  to  specific  performance  of  a  lease,  for  delay,  955, 

After  decree  for  specific  performance  of  covenant,  supplemental  order  can- 
not under  Act  be  made  as  to  damages,  9o(> 

If  defendant  cannot  complete,  plaintiff  cannot  obtain  order  to  rescind  and 
damages  at  the  same  time,  ib. 

Act  applicable  to  cases  where  damages  were  nominal,  95G,  937 

Repeal  of  Lord  Cairns'  Act,  957 

Jurisdiction  of  Court  under,  preserved,  notwithstanding  repeal,  ib. 

Court  has  now  power  to  give  damages  in  the  alternative,  irrespective  of 
Lord  Cairns'  Act,  ib. 

Repeal  of  Rolfs  Act,  ib. 

Jurisdiction  conferred  by  Lord  Cairns'  Act,  vested  in  the  High  Court  by 
Judicature  Act,  ib. 

Damages  raaj'  be  decreed  thereunder,  though  no  case  for  specific  perfor- 
mance, 958 

As  when  vendor  not  able  to  make  out  a  good  title,  ib. 

Vendor  not  able  to  rescind,  when,  ib. 

Questions  of  damages  considered  when  specific  performance  refused  on 
ground  of  mistake  by  defendant,  ib. 

Specific  performance  of  contracts  between  vendors  and  purcha-sers  assigned 
to  Chancery  Division,  ib. 

Also  contracts  for  leases,  ib. 

Other  cases  of  specific  performance  maybe  commenced  in  any  division  of 
the  High  Court,  ib. 

Subject  to  power  of  transfer,  ib. 

Transfer,  under  what  circumstances  made,  95S,  939 

Court  may  take  notice  of  right  to  specific  performance  incidentally  appear- 
ing in  ejectment  action,  ib. 

Lord  Cairns'  Act  in  force,  notwithstanding  passing  of  Judicature  Acts.  ib. 

But  jurisdiction  under,  can  only  be  exercised  when  plaintiff  entitled  to 
injunction  or  specific  performance  on  issuing  his  writ,  ib. 

Damages  in  Chancery  formerly  ascertained  by  issue,  ib. 

Now  more  frequently  by  inquiry,  ib. 

Sometimes  by  judge  at  the  hearing,  ib. 

Judgment  may  be  moved  f  )r  under  orders  upon  admission,  when,  960 

Personal  representatives  of  purchaser  ot  fee  have  now  power  to  convey,  ib. 

Power  to  make  vesting  orders  after  a  decree  for  specific  performance,  ib. 

STATUTE  OF  FRAUDS. 

Contract  taken  out  of,  by  fraud,  897 
Fraudulent,  non-execution  of  defeazance,  ib. 
Or  omission  of  clause  of  defeazance,  897 

Evidence  admissible  to  reduce  absolute  conveyance  to  a  mortgage,  ib. 
Or  charge,  ib. 

Parol  evidence  by  a  plaintiff  in  support  of  variation  in  written  contract, 
with  acts  of  part  performance,  admissible,  ib. 
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As  a  defence  tospeeilic  performance  without  such  acts,  admissible,  when,  ib. 

Agreement  that  contract  should  not  be  in  writing  does  not  take  case  out 
of,  898 

Except  in  cases  of  fraud,  ib. 

Effect  of  admission  of  parol  agreement  to  take  it  out  of,  899 

Under  the  old  practice,  ib. 
present,  ib. 

Admission  of  agreement  to  sell  by  vendor  not  binding  on  personal  repre- 
senative  of  purchaser,  ib. 

Admission  liy  purchaser  of  agreement  to  buy,  does  not  bind  real  represen- 
tatives of  vetidor,  ib. 

Question  depends  upon  whether  deceased  was  bound,  ib. 

Admission  of  agreement  by  executors  ot  a  testator  not  binding  on  residuary 
legatees,  ib. 

No  i'urther  proof  requisite  if  parol  agreement  admitted  by  a  defendant 
when,  ib. 

"What  evidence  required  on  denial  of  agreement  by  answer  under  the  old 
practice,  899,  900 

On  denial  under  the  new  practice  when  put  in  on  oath,  900 

without  oath,  ib. 

On  failure  to  prove  agreement,  and  on  joroof  of  one  varying  from  that 
alleged,  bill  dismissed,  ib. 

Without  prejudice  to  filing  of  another,  ib. 

Probable  proceedings  under  the  new  practice,  ib. 

Seml)le,  inciuiry  may  be  directed  as  to  the  terms  of  an  agreement,  ib. 

Especially  when  possession  has  been  taken,  ib. 

And  there  are  other  acts  of  part  performance,  ib. 

Evidence  not  required  where  variation  is  not  material,  901 

As  where  plaintill"  admits  term  against  himself,  ib. 

Or  omits  a  term  liivourable  to  himself,  ib. 

If  material  terms  of  contract  cannot  be  proved,  decree  for  specific  perform- 
ance cannot  be  made,  ib. 

Where  acts  of  part  performance  are  equally  consi.stent  with  an  agreement 
alleged  by  the  plaintiff,  and  admitted  by  defendant,  parol  evidence  by 
plaintiff  not  admissible,  ib. 

But  plaintiff  might  have  obtained  a  decree  by  abandoning  his  own  and 
adopting  the  agreement  of  the  defendant,  901,  90:2 

Defence  of,  cannot  be  raised  now  by  plea  or  demurrer,  90G 

See  Part  Perform  a  n'ce  of  Acjreemknt— Equitable  Mortgage 
BY  Deposit  ok  Title  Deeds — Secret  Trust. 

Resulting  trusts  excepted  from,  254.     See  Resulting  Trusts. 

STEWARD, 

Whether  he  can  take  a  lease  from  his  employer,  191 

STOCKBROKER, 

Sales  to  and  purchases  from  his  employer  set  aside,  194.  Sec  SPECIFIC 
Performance. 

SURETIES, 

Contribution  between,  120 
Enforced  at  law  and  in  e(|uity,  ib. 
Arises  on  payment  of  creditor  by  a  co-surety,  ib. 
Either  voluntarily,  ib. 
Or  under  proceedings  by  creditor,  ib. 

In  the  absence  of  agreement  judgment  or  award  against  principal  not  bind- 
ing on  the  surety,  ib. 
Nor  is  evidence  against  him  in  an  action  by  the  creditor,  ib. 
And  creditor  on  bankruptcy  of  surety  cannot  prove  for  amount  of  award,  ib, 
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Contribution  l)et\vcen,  though  transaction  giving  riso  to  suretyship  ultra 

virc's^  ib. 
Tlie  relief  in  many  cases  was  more  complete  in  equity  than  at  law,  121 
As  where  the  sureties  were  numerous,  ib. 

Where  one  surety  was  insolvent,  and  another  paid  the  debt,  lb. 
"Where  one  died,  and  the  surviving  surety  paid  the  whole  debt,  ib. 
Ivules  ol'  ecjuity  must  now  jjrevail  under  the  .Judicature  Acts,   ib. 
Contribution  may  be  enlbiced,  whether  sureties  uie  jointly  or  severally,  or 

jointly  and  .severally  bonud,  by  the  same  in.strument,  121,  122 
Or  by  ditTerent  instruments,  if  they  are  sureties  for   the  same  principal 

and  the  same  engagements,  122 
And  although  a  surety  was  ignorant  that  there  was  co-sureties,  ib. 
Secus,  where  suretyship  of  each,  by  difierent  instruments,  if  for  distinct 

portions  of  tlie  same  debt,  i)). 
Or  by  the  same  instrument  if  each  surety  only  liable  for  a  distinct  portion 

of  the  same  debt,  ib. 
Successive  endorsers  of  a  bill  or  note  not  liable  to  contribution,  ib. 
Unless  they  mutually  agree  to  l)e  co-sureties,  123 
Right  of  surety  to  contribution  arises  only  on  his  payment  of  more  than 

his  proportion  of  debt,  ib. 
tven  though  co-surety  has  not  been  required  by  creditor  to  pay  anything-, 

ib. 
Provided  he  has  not  been  released  by  surety,  ib. 

Surety  who  has  paid  may  sue  debtor  and  co-sureties  in  the  same  action,  ib. 
Surety  may  pay  creditor  at  any  time,  ib. 
And  may  sue  debtor  in  creditor's  name,  ib. 
But  he  must  give  an  indemnity  for  costs,  ib. 
A  surety  can  in  equity  claim  interest  from  debtor  and  his  co-sureties  for 

the  money  which  he  has  paid,  ib. 
But  not  against  estate  of  deceased  principal,  124 
Socus,  where  fund  assigned  as  a  further  security,  124 
Liability  of  surety  maj'  be  limited  b.y  contract,  ib. 
As  that  he  himself  and  other  sureties  should  pay  respective  shares,  ib. 
Or  that  he  should  pay  only  on  default  of  principal  or  other  sureties,  ib. 
Mode   of  procedure  where  defendant  claims   contribution  from  a   third 

party,  ib. 
From  a  co-defendant,  ib. 
Eight  of  to   all  securities  taken    by  his  co-sureties  from    the   principal 

debtor,  when,  125.     See  PlilNClPAL  AND  SuEETY. 

SURRENDER  OF  COPYHOLDS, 

To  the  use  of  wills,  when  supplied,  270 
Rendered  unnecessary  by  statute,  271 

Surrenders  in  the  case  ot  a  deed  not  supplied,  when  voluntary,  ih. 
Secus,  where  it  is  supported  by  valuable  consideration,  ib.     See  DEFEC- 
TIVE Execution  of  Power. 

TACKING, 

Of  mortgages,  doctrine  as  to,  699 

Mortgagee  without  notice  may  protect  himself  from  any  intermediate  in- 

cundjrance,  Ijy  purchasing  in  the  first,  ib. 
Principle  of  the  doctrine  explained  by  Lord  Ilardtcickc,  ib. 
Law  of,  not  altered  ])y  Judicature  Acts,  701 
Temporarily  abolished  by  sect.  7  of  the  Vendor's  and  Purchasers  Act,  1874, 

ib. 
Repeal  of  section  as  to  England,  ib. 
Except  as  to  anything  done  thereunder,  ib. 
Repeal  of  section  as  to  Ireland,  ib. 

608 


INDEX.  1173 

[The  paging  refers  to  the  [•]  pages.  ] 

TXCKI'i^G— con  fimmJ. 

Tacking  in  the  three  ridings  abolished  by  the  Yorksliire  Registries  Act, 

1884,701.     S'ee  vol.  2,  p.  19. 
1.  Rule  as  to  puisne  morifiagee  gainingprioriti/  hi/  tncking  or  legal  esiatc  or  iniercM. 
Third  mortgagee  without  notice  may  buy  in  the  first,  and  squeeze  out 

second,  ib. 
Even  pendente  lite,  ib. 
Rule  applicable  where  third  mortgagee  purcha.ses  and  takes  assignment  of 

precedent  statute,  10:1 

or  judgment,  ib. 
Purchase  of  legal  estate  at  fraudulent  under-value  held  valid,  ib. 
And  acquisition  of  statute  by  theft,  ib 
Such  cases  not  now  followed,  ib. 
Purchaser  or  mortgagee  may  protect  himself  by  legal  estate  obtained  from 

trustee  without  notice  of  breach  of  trust,  ib. 
Or  by  means  of  fraudulent  conveyance,  ib. 

Provided  purchaser  and  mortgagee  were  without  notice  of  fraud,  ib. 
Equitable  title  depending  on  forged  Avill  protected  by  legal  estate,  202 
Also  equitable  title  depending  upon  folse  allegation  of  heirship,  ib. 
Principle  of  doctrine  depends  upon  advance  being  made  without  notice  of 

intermediate  incumbrance,  702,  703 
Legal  estate  may  be  obtained  when  advance  made,  703 
Or  afterwards  in  pursuance  of  contract  then  made,  ib. 
At  any  time  before  notice  of  prior  incumbrance,  ib. 
Notice  of  second  to  first  mortgagee  not  notice  to  third,  ib. 
Purchaser   with   notice   may   shelter   himself  under   purchaser   without 

notice,  ib. 
Except  in  cases  oi  a  charity ,  ib. 

Purchaser  without  notice  maj'  buy  from  purchaser  with  notice,  ib. 
Mortgagee  may  tack  legal  estate  in  respect  of  unsatisfied  charges,  when.  704 
Though  security  be  upon  trust  to  sell  and  pay  advance,  ib. 
Liability  of  first  mortgagee  with  notice  of  a  second  mortgagee  paj'ing  pur- 
chase-moneys to  mortgagor,  ib. 
Right  ofsubsequent  incumbrancer  to  take  unsatified  mortgage  or  charge,  ib. 
Secus,  where   satisfied  mortgagee  held  simply  in  trust  for  the   original 

mortgagor,  ib. 
Or  where  trustee  of  satisfied  term  had  notice  of  intervening  charge  or 

trust,  ib. 
Legal  estate,  however,  conveyed  by  a  trustee  in  breach  of  trust  held  to 

protect  purchaser,  when,  705 
Priority  of  successive  equitable  mortgagees  not  altered  by  transfer  of  legal 

estate  by  mortgagor,  ib, 
Incumbrancer  cannot  gain  priority  \>j  tacking  legal  estate  with  notice  from 

a  trustee,  70G 
Or  from  mortgagor  who  has  made  himself  a  trustee,  ib. 
Person  knowing  he  is  a  trustee  cannot  by  conveyance  without  value  de- 
prive his  cestui  que  trust  of  his  rights,  ib. 
Partial  legal  interest  for  is  sufficient  to  afford  protection,  ib. 
As  a  term  of  years, 
judgment,  ib. 
statute,  ib. 
Mortgagee  of  inheritance  postponed  to  incumbrancer,  having  got  in  earlier 

term,  ib. 
Prior  term  out  of  life  interest  has  priority  over  subsequent  reversionary 

term,  ib. 
Though  limited  out  of  inheritance,  ib. 
Legal  estate  of  part  of  estate  got  in  by  puisne  incumbrancer  protects  only 

2)ro  taiito,  70G,  707 
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TACKmC— continued. 

No  tackiiiy;  allowed  where  prior  mortgagee  takes  third  mortgagee  as  trustee 
lor  another,  707 

Or  where  a  person  has  a  judgment  in  his  own  right,  and  a  mortgagee  as  a 
trustee,  ib. 

Executors  of  first  mortgagee  ot  leaseholds  cannot  tack,  equity  of  redemp- 
tion vested  in  testator  as  executor  of  anotiier,  ib. 

Cestui  que  trust  under  a  deed  may  tack  Ih-.st  mortgage,  ib. 

Party  nuiy  tack  security  of  his  own  to  security  held  by  him  as  executor,  ib. 
Or  administrator,  707  . 

Provided  he  lias  a  beneficial  interest  in  the  latter,  707,  708 

Reason  why  mortgage  might  be  tacked  to  precedent  judgment,  708 

How  benlit  by  getting  in  a  prior  statute  or  judgment  arose,  il). 

Advantage  from,  to  a  mortgagee  getting  in  a  statute  or  judgment,  ib. 

Distinction  between  statutes  and  judgments  under  old  law,  ib. 

Since  1  &  2  Vict.  e.  110,  709 

Semble,  mesne  incumbrancer  can  now  gain  no  benefit  by  buying  in  a  prior 
judgment,  ib. 

Semble,  statutes  are  now  obsolete,  ib. 

2.  Creditor  by  judgment  or  fttatufc  cannot  gain  priority  by  getting  in  fird  mortgage. 
Judgment  creditor,  or  creditor  by  statute  or  recognizance,  buying  in  the 

first  mortgage,  cannot  tack,  ib. 

Nor  in  any  other  case  where  a  person  does  not  advance  his  money  upon  the 
faith  of  the  real  estate,  ib. 

As  a  person  wlio  has  taken  an  assignment  of  the  purchase-money  of  an  es- 
tate only,  710 

Exception  where  a  judgment  creditor  has  a  mortgage  without  notice  of 
intermediate  judgment,  711 

Semble,  judgment  creditor  cannot  tack  even  since  1  &  2  Vict.  c.  110,  ib. 

Opinion  in  Fisher  on  Mortgages,  ib. 

Whether  judgment  under  27  &  28  Vict.  c.  112,  can  be  tacked  after  land 
delivered  in  execution,  ib. 

Semble,  may  be  so  after  Judicature  Act,  1873,  on  obtaining  a  receiver,  712 

Effect  of  receiver  giving  security,  ib. 

Mere  informal  equitable  mortgage  may  tack  prior  legal  mortgage,  ib. 

As  an  equitable  mortgage  by  giving  receipts,  ib. 

By  deposit  of  deeds,  ib. 

3.  First  mortgar/re  may  tad:  further  advance  on  statute  or  judgment  as  against 

mesne  mortgagee. 
First  mortgagee  advancing  a  further  sum  upon  a  statute  or  judgment  with- 
out notice  may  tack,  ib. 
A  fortiori,  if  he  make  an  advance  upon  a  mortgage,  713 

4.  Xo  tacking  ailowed  if  subsequent  advance  teas  made  with  notice  of  mesne  incum- 

brances. 

Subsequent  incumbrancer  not  allowed  to  tack  to  a  prior  legal  estate,  ib. 

Unless  he  lent  without  notice  of  second  mortgage,  statute  or  judgment,  ib. 

First  mortgagee  not  allowed  to  tack,  subsequent  mortgage  having  notice 
of  intermediate  incumbrance,  ib. 

Puisne  mortgage  with  notice  of  prior  incumbrance  cannot  tack  term  against 
incumbrance,  ib. 

Nor  against  others  without  notice  not  having  best  title  to  call  for  term,  ib. 

First  mortgagee,  without  notice  of  intermediate  mortgage,  may  tack,  ib. 

Secus,  wheie  having  been  repaid,  he  makes  a  second  advance  with  notice, 
713 

First  mortgagee  upon  a  mortgage  made  to  secure  a  sum  and  further  ad- 
vances, cannot  tack  second  advance  made  with  notice  of  intermediate 
incumbrance,  714 

Custom  in  brewers'  leases  to  tack  such  further  advances,  held  bad,  714,  715 
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TACKmG—confmiefL 

Tlie  result  tlie  same  though  all  securities  with  knowledge  of  all  parties 

were  executed  on  tlie  same  day,  715 
Principle  on  which  cases  proceed,  ib. 
Form  of  second  mortgage  suggested  for  rendering  farther  advances  of  first 

mortgagee  secure,  ib. 
First  mortgagee's  advance,  without  notice  of  second  mortgage,  has  priority, 

ib. 
Though  he  may  have  renewed  Bill  of  Exchange  given  for  advance,  ib. 

5.  A  sccuriiy  not  heiruj  a  lien  on  land  cannot  he  taclced  to  (i  mortgage  against  mesne 

incuml)  ranees. 

Judgment  debt  could  not  formerly  be  tacked  to  a  mortgage  of  copyholds, 
ib. 

As  copyholds  were  not  before  1  Vict.  c.  110,  liable  to  an  extent,  ib. 

Prior  mortgagee  not  allowed  to  tack  bond  debt  against  mesne  incumbran- 
cers, 710 

Against  other  specialty  creditors,  ib. 

Or  even  the  mortgagor  himself,  ib. 

Might  do  so  against  the  mortgagor's  heirs,  ib. 

Or  devisees,  ib. 

Covenant  or  bond  in  a  suit  of  foreclosure  or  redemption  cannot  be  tackM 
so  as  to  give  twenty  years'  amount  of  interest  against  mesne  incumbrances, 
ib. 

Or  e\en  the  mortgagor,  il). 

Might  do  so  against  heir  or  devisee  of  mortgagor,  ib. 

Bankruptcy  of  debtor  does  not  prevent  tiret  mortgagee  tacking  a  judgment 
against  a  .subsecjuent  incumbrancer,  ib. 

But  execution  on  the  judgment  must  have  been  delivered  prior  to  order  of 
adjudication,  ib. 

And  without  notice  of  an  act  of  bankruptcy,  ib. 

But  judgment  cannot  be  tacked  if  mortgage  satisfied  before  judgment  re- 
covered, ib. 

Even  though  there  has  been  no  reconveyance,  ib. 

6.  As  to  time  at  loJiich  ineumhranccs  sought  to  be  iarked  ean  he  acquired. 
First  mortgagee  cannot  tack  sujjsequent  incumbrance  pendente  lite,  717 
Third  mortgagee  may  tack  first  pendente  lite,  ib. 

And  up  to  decree,  ib. 

Even  after  first  mortgagee  has  by  answer  submitted  to  assign  on  payment, 

ib. 
Not  after  decree  to  settle  priorities,  ib. 

7.  Tacking  not  allowed  where  legal  estate  outstanding. 

Where  the  legal  estate  is  outstanding,  no  tacking  allowed,  ib. 

And  all  the  incumbrances  arc  paid  according  to  priority  in  point  of  time, 

717 
Immaterial  whether  outstanding  legal  estate  is  a  fee,  718 
Or  a  term  of  years,  ib. 

Or  a  term  of  years  attendant  on  inheritance,  ib. 
Unless  merged  under  Satisfied  T<'rms  Act,  ib. 
Term  attendant  before  that  Act  might  be  clothed  with  a  trust,  ib. 
For  a  mortgagee,  ib. 
Or  a  purchaser,  ib. 

8.  As  to  heller  right  to  call  for  legal  rstate. 

Incumbrancer  having  the  best  right  to  the  legal  estate,  will  be  in  the  samo 

slate  as  if  he  had  it,  ib. 
Where  a  declaration  of  trust  of  legal  interest  has  been  made  in  his  favour,  ib 
Or  he  has  made  the  trustee  a  party  to  his  conveyance,  ib. 
Or  he  has  possession  of  the  title  deeds,  ib. 
Reason  why  making  the  trustee  a  party  has  this  efiect,  ib. 
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TACKING— continurd. 

Declaration  of  tiust  will  not  protect  against  subsequent  hand  fide  purchaser, 
who  has  fiot  an  assignment  of  term,  ib. 

A  bare  right,  not  being  a  better  right  to  call  for  legal  estate,  affords  an  in- 
cumbrancer no  protection,  ib. 

Eeceipt  on  mortgage  deed  by  a  building  society  as  inortgagees  vests  legal 
estate  in  person  best  entitled  in  cciuity  to  call  for  it,  ib. 

Not  in  person  who  has  actually  paid  th«  society,  719 

Payment  to  society  by  mortgagor  vests  legal  estate  in  first  equitable  mort- 
gagee, ib. 

Legal  estate  vests  in  cqtiitable  mortgagee  paying  society  without  notice  of 
prior  incnml)rances,  ib. 

Puisne  incmabraiicer  loses  advantage  of  legal  estate  b;^  a  conveyance  on 
sale  of  the  mortgaged  premises,  il). 

And  the  Court  deals  with  the  proceeds  according  to  priorities,  ib. 

Equitable  mortgage  containing  an  agreement  to  execute  a  legal  mortgage 
gives  the  best  right  to  call  for  legal  estate,  ib.  , 

And  it  relates  back  as  against  i)uisne  incumbrancer  to  time  when  equitable 
mortgage  given,  ib. 

9.  As  atjahiHl  whom  debts  being  a  lein  upon  the  estate  can  be  tacked. 
'   Debts  being  a  lien  on  the  estate  as  a  mortgage  debt,  720 

Statute,  ib. 

Or  judgment,  ib. 

May  be  tacked  as  against  the  mortgagor,  ib. 

All  persons  claiming  under  him,  ib. 

Mesne  incumbrancers,  ib. 

Not  by  niortgagee  making  further  advances  against  taking  first  mortgage 
debt,  ib. 

First  mortgagee  formerly  entitled  to  tack  as  against  assignees  in  bank- 
ruptcy of  the  mortgagor,  or  subsequent  docketted  judgment,  ib. 

Though  execution  not  issued  at  the  time  of  the  bankruptcy,  ib. 

Semble,  now  execution  must  be  completed  by  seizure  and  sale  before  re- 
ceiving order,  ib. 

And  before  notice  of  presentation  of  petition  in  bankruptcy,  720 

Or  commission  of  available  act  of  bankruptcy  by  the  debtor,  ib. 

10.  Against  whom  mortgagee  has  a  right  to  lack  debts  not  being  liens  on  the  mort- 
gaged property 

Mortgagee's  right  to  tack   debts  not  being  a  lien  on  the  mortgaged  prop- 
erty, ib. 
As  against  the  heir  of  the  mortgagor,  ib. 
Or  his  devisee,  ib. 

In  the  case  of  specialty  debts,  when,  ib. 
Simple  contract  debts,  ib. 

Specialty  and  simple  contract  debts  now  payable  pari  passu,  ib. 
In  the  case  of  a  mortgage  of  personalty  as  against  executor,  ib. 
Specialty  and  simple  contract  debts  tacked,  ib. 
Not  allowed  as  against  the  mortgagor,  ib. 
Or  his  creditors,  ib. 
Assignees  for  valiie,  ib. 

His 'devisees  in  trust  for  paying  his  debts,  ib. 
Parties  entitled  under  a  charge  for  paying  his  debts,  722 
The  assignee  of  his  heir,  ib. 
His  executor,  ib. 
Or  devisee,  ib. 
Or  mesne  incumbrancers,  ib. 
By  mortgage,  ib. 
Judgment,  ib. 
Or  statute,  ib. 
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TACKl^Cx—coniinucfl. 

fSurety  cannot  taok  costs  of  defending  action  against  puisne  mortgagee,  ib. 
Reason  of  doctrine,  ib. 

What  arrears  of  interest  may  be  claimed  by  mortgagee  tacking,  ib. 
Right  of  mortgagee  to  tack  costs  and  expenses  to  debt,  ib. 

TENANCY  IN  COMMON— ^See  Joint  Puechaseks— Joint  Tenancy. 

TENANT  FOR  LIFE, 

When  he  may  sell  heir-looms,  43. 

When  directed  to  be  without  impeachment  of -waste  in  the  case  of  an  ex- 
ecutory trust,  4(),  47,  48 

May  purchase,  or  take  in  exchange,  lands  fi-om  trustees  with  power  to  sell 
and  exchange,  with  his  consent.  204 

With  power  to  lease,  ma}'  grant  lease  to  trustee  for  himself,  wlien.  205 

Renewal  of  lease  by,  55,  56,  57.     See  Constructive  Trusts — Waste. 

TENANTS  BY  ENTIRETIES, 

Equity  of  a  married  woman  to  a  settlement,  or  a  maintenance  out  of  pro- 
perty of  which  slie  and  her  husband  are,  531 

Butpaj'ment  to  a  husband  of  a  fund  to  which  he  and  his  wife  are  entitled 
by  entireties  good,  when,  ib.     See  Equity  to  a  Sett'iement. 

Law  as  to  whether  altered  by  the  Married  Woman's  Property  Act,  1882.  ib. 

TENANT  IN  TAIL  AFTER  POSSIBILITY  OF  ISSUE  EXTINCT, 
May  commit  waste,  858 
But  not  his  assignee,  ib. 
Cannot  commit  equitable  waste,  864.     See  WASTE. 

TIMBER.     See  Waste. 

TORTS, 

Liability  of  married  woman's  separate  estate  for  her  torts,  587 
Married  woman  may  sue  in  respect  of,  588.     See  Separate  use. 

TRUSTEE, 

Renewal  oflea.se  by,  45.     See  Constructive  Trust. 

Purchase  by  a  trustee  for  sale  wall  be  set  aside,  although  an  adequate 

price  be  given,  174,  175,  176 
Whatever  be  the  nature  of  the  jiroperty,  real  or  personal,  176 
In  possession  or  reversion,  ib. 
Though  pui-chase  be  by  a  third  person  for  him,  ib. 
Although  the  sale  be  by  auction,  ib. 
Or  purchase  be  from  co-trustees,  ib. 
Cannot  purcha.se  at  an  auction,  ib. 
Or  under  a  decree  for  a  sale,  ib. 

Nor  from  assignees  in  bankruptcy,  or  his  cestui  que  trust,  177 
Or  by  trustee  as  agent  for  another,  ib. 
Receiver  cannot  purchase,  ib. 
Nor  agent  employed  V)}',  in  managing  sale,  ib. 

Purchase  by  sub-agent  for  sale  of  sliip  at  minimum  price  invalid,  ib. 
Puichase  by  trustee  after  sale  to  hand jide  purchaser  valid,  ib. 
Trustee  cannot  take  a  lease  from  himscif.  ib. 
When  autliorized  to  do  so  removed  from  his  office,  ib. 
Nor  can  governors  or  trustees  of  a  charity,  ib. 
Nor  insert  a  stipulation  for  their  own  benelit  in  a  lea.se,  ib. 
Nor  can  member  of  a  corporation  taking  a  lease  of  corporate  property,  ib. 
But  a  trustee  can  purchase  from  a  cestui  (jue  trust  who  is  sui  juris,  and 

has  discharged  him  from  tlie  trust,  ib. 
How  discharge  can  bo  clVicted,  17S 

Sale  between  trustee  and  cestui  que  trust  rarely  supported,  178,  179 
Solicitor  has  no  general  authority  to  consent  to  purchase  by  trustee,  179 
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TRUSTEE— coniimtcd. 

All  cestui  que  trusts  being  sui  juris  can  do  so,  ib. 

When  Court  will  uive  trustees  leave  to  bid,  179,  180 

Nominal  trustee  may  purchase,  180 

Trustee  who  has  disclaimed  without  aetiufz;  as  a,  ib. 

As  may  a  mere  trustee  to  preserve  contingent  lemainders,  ib. 

A  bare  trustee  without  any  duties,  ib. 

Appointment  of  receiver  does  not  make  a  trustee  a  bare  trustee,  ib. 

Trustees  may  purchase  properly  of  trust  from  Lord  Commissioners  acting 
under  statutes  for  redemption  of  land  tax,  ib. 

May  deal  with  trustee  in  matter  unaffected  by  trust,  ib. 

A  trustee  for  infants,  or  persons  under  disabilities,  cannot  purchase  trust 
estates,  except  by  leave  of  the  Court,  180,  181 

Leave  refu.sed  to  conhrm  lease  to  a  committee  of  a  lunatic's  estate,  181 

Though  approved  of  by  the  Master,  ib. 

Director  of  a  company  cannot  purchase  shares  from  chairman,  when,  ib. 

Must  account  to  company  for  profits  made  by  dealings  witii  it,  ib. 

As  also  must  the  firm  in  which  he  is  a  partner.  Avhen,  ib. 

Directors  of  a  company  cannot  receive  money  to  purchase  .qualification 
shares  from  proposed  vendors,  182 

Or  fully  paid  up  shares,  ib. 

Eemedy  of  the  company  against  directors,  ib. 

Jurisdiction  as  to  directors  under  sect,  1  Go  of  the  Companies  Act,  1862,  sim- 
ilar, ib. 

Liability  of  directors  for  misfeazance  or  breach  of  trust  under,  ib. 

For  receiving  moneys  from  promoters,  183 

Or  gift  of  fully  paid-up  shares,  ib. 

Shares  at  a  price  below  value,  ib. 

When  charged  with  interest,  ib. 

Directors  not  liable  when  every  member  knew  of  transaction,  ib. 

Or  fresh  .shareholders,  when,  ib. 

Not  liable  to  be  put  on  the  list  of  contributories  when  they  received  fully 
paid-up  shares  from  proposed  vendors,  183,  184 

But  liable  to  the  company  for  a  breach  of  trust  only,  184 

May  receive  compensation  for  loss  of  office  from  a  duly  called  meeting  of 
the  company,  ib. 

Secret  stipulation  by  directors  negotiating  an  amalgamation  of  companies 
set  aside,  when,  185 

Promoters  of  a  company  stand  in  a  fiduciary  relation  thereto,  ib. 

Sale  by  to  company  under  the  name  of  syndicate  set  aside,  when,  ib. 

Estate  of  deceased  member  of  syndicate  liable,  ib. 

Secus,  directors  not  being  memljers  of  syndicate,«ib. 

Company  may  recover  from  promoters  .secret  profits  made  by  them,  186 

Though  it  has  compromised  suit  Avith  vendors,  ib. 

Promoters  entitled  to  what  expenses  of  bringing  out  company,  ib. 

But  not  to  any  commission,  ib. 

Unless  offered  by  the  plaintiffs  in  the  suit,  ib. 

Company  can  prove  against  estate  of  promoters  in  liquidation,  ib. 

Contracts  of  directors  "under  Joint  Stock  Companies  Act  to  be  submitted  to 
meeting,  when,  ib. 

Under  Joint  Stock  Companies  Act,  1862,  mu.st  vacate  office  if  he  holds  any 
other  office  or  place  of  proj^t  under  company,  187 

Or  if  he  participates  in  the  profits  of  any  contract  with  the  company,  ib. 

Secu.s,  if  he  is  a  member  of  another  company  which  has  contracted  or  done 

work  for  company  of  which  he  is  director,  ib. 
But  he  must  not  vote  in  respect  of  such  contract  or  work,  ib. 
Vote  if  given  not  to  count,  ib. 

Mortgagee  or  annuitant  with  powers  of  sale  cannot,  either  directh'  or  in- 
directly, purchase  the  mortgaged  estate,  187 
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Except  by  express  authority  of  the  owner,  ib. 

Nor  can  solicitor  conducting  sale,  when,  ib. 

Nor  secretary  of  a  building  society  when  mortgagees  selling  by  auction,  ib. 

Mortgagee  may  purchase  equity  of  redemption  from  mortgagor,  188 

Or  from  prior  mortgagee  selling  under  power,  ib. 

Though  mortgagee  purchasing  has  a  trust  for  sale,  ib. 

But  trustee  for  sale  cannot  iiurchase.  ib. 

Transactions  between  mortgagee  and  mortgagor  viewed  with  jealousy,  ib. 

Onus  of,  showing  fairness  of  a  conveyance  thrown  upon  mortgagee,  when,  ib. 

Lease  from  mortgagor  in  distresssed  circumstances  to  mortgagee  set  aside, 
ib. 

Trustee  who  has  become  mortgagee  of  property  cannot  foreclose,  ib. 

Whether  trustee  can  advance  money  on  mortgage  of  a  charity  property,  188, 
189 

Agent  or  solicitor  employed  to  sell  cannot  purchase  from  principal,  189.  See 
Agent. 

Trustee  of  a  creditor's  deed  buying  property  at  an  undervalue,  199 

Semble,  jurisdiction  to  set  aside  deed  is  in  bankruptcy,  ib. 

Sale  set  aside  when  brought  about  by  breachofcontidence  between  parties, 
207 

Though  there  is  no  particular  relation  between  them,  ib. 

How  for  trustee  can  deal  with  his  relations  in  respect  of  the  trust  property, 
208 

Where  there  is  no  fiduciary  relation,  in  the  absence  of  fraud,  sale  not  set 
aside  for  mere  inadequacy  of  price,  ib. 

Though  vendor  may  have  no  professional  adviser,  ib. 

Inadequacy  of  price  and  want  of  advice  evidence  of  fraud,  ib. 

Especially  where  vendor  is  poor  and  illiterate,  ib. 

The  Sale  of  Land  by  Auction  Act,  1867,  not  a  bar  to  sale  by  order  of  the 
Court  being  set  aside,  when,  ib. 

Sale  set  aside  when  approval  of  Court  to  sale  obtained  by  suppression  of 
facts,  ib. 

Terms  upon  which  relief  will  be  granted  against  trustees  or  others,  209 

When  the  property  remaius  in  their  hands  unsold,  ib. 

in  the  hands  of  a  purchaser  with  notice,  ib. 

When  it  has  been  resold,  211 

Costs,  ib.  • 

Acquiescence,  ib. 

Confirmation,  213,  214.  <S'ee  ADMINISTRATOR — AGENT — Arbitrator — 
a.s.signees  ok  a  bankrupt — barrister — bishop — commissioxer  in 
Bankruptcy — Commissioner  under  Inci.osure  Act— Constructive 
Tru.st.s — Creditor — Director — Execittion  Creditor — Executors 
— Fiduciaries — Guardian  and  Ward — Judge — Receiver — Sale- 
Solicitor — Steward — Stockbroker — Sureties — Tenant  for  Liee 
Undue  Influence — Valuers  under  Inclosure  Acts. 

TRUSTS.    Se(  Constructive  Trusts — Executed  and  Executory  Trusts 
Resulting  Trusts. 

UNDUE  INFLUENCE, 

Transaction  brought  about  by,  set  aside,  though  there  was  no  fiduciary  re- 
lation between  the  parties,  207.  See  Huguenin  v.  Baseley,  aud  Mote. 
Vol.  2. 

VALUERS  UNDER  COMMONS  INCLOSURE  ACT. 
Prohibited  from  purchasing  land,  when,  207 

VENDEE'S  LIEN 

For  prematurely  paid  purchase-monej-,  oD'.i 
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Extends  to  interest  of  purchase-money,  ib. 

And  costs  of  suit,  ib. 

But  not  to  damages,  ib. 

As  against  subsequent  mortgagee  with  notice,  ib. 

As  against  interest  of  mortgagee  selling  under  power  of  sale,  ib. 

And  their  cestuis  que  trustent,  ib. 

Lien  of  second  vendee  upon  interest  of  first  vendee,  ib. 

^^^lere  another  person  under  contract  of  sale  turns  out  to  be  entitled  to 

estate,  ib. 
Of  trustee  on  estate  for  his  own  money  invested  with  trust  money  in  its 

purchase,  394 
Lien  of  lessee  for  money  expended  on  premises  on  failure  to  grant- a  lease, 

when,  ib. 
Will  not  exist  where  vendee  abandons  contract  by  his  own  default,  ib. 
Nor  when  contract  is  illegal  by  statute,  ib 
Nor  where  he  is  disqualified  from  holding  real  estate,  ib. 
Secus,  where  vendee  repudiates  contract  when  good  title  cannot  be  made,  ib. 
Or  sale  is  a  breach  of  trust,  ib. 

VENDOR'S  LIEN, 

In  equity  for  unpaid  purchase-money,  where  .conveyance  executed,  375 

Formerly  did  not  exist  at  law  after  conveyance,  oTo.  376 

Rule  in  equity  now  prevalent.  376 

Vendor's  lien  for  price  of  goods  possessory,  ib. 

Attaches  although  no  conveyance  it"  possession  delivered,  ib. 

In  case  of  freeholds,  ib. 
copyholds.  ITd, 
leaseholds,  ib.  s 

Extends  to  advances  of  vendor  for  improvements,  ib. 

Lien  for  purchase-money  of  ostensible  vendor,  ib. 

As  against  railway  companies  for  unpaid  purchase-money.  377 

For  unpafd  compensation,  when,  ib. 

Lien  extends  against  company's  lessee  of  purchasing  company,  ib. 

Lien  not  ousted  by  mortgage  of  part  of  the  lands  under  an  Act,  ib. 

Lien  enforced  against  company  by  sale,  ib. 

Though  line  opened  for  public  use,  377 

Injunction  to  restrain  company  running  trains  on  line  till  money  paid  not 
granted  before  judgment,  ib. 

Unless  company  were  destroying  property,  377 

Application  should  be  made  for  payment  of  purchase-money  into  Court,  ib. 

Receiver,  when  appointed,  ib. 

Lien  should  be  declared  a  charge  on  land  in  a  decree  for  specific  perform- 
ance, ib. 

Not  declared  on  petition,  ib. 

Vendor  not  entitled  to  lien  for  costs  of  arbitration  under  Lands  Clauses 
Act,  when,  378 

Nor  on  sum  deposited  by  railway  company  under  sect.   85  of  the  Lands 
Clauses  Act,  ib. 

Nor  when  sale  to  a  railway  company  is  in  consideration  of  a  rent-charge  on 
all  their  lands,  ib. 

Owner  of  rent-charge  on  non-payment  entitled  to  a  receiver,  of  what,  ib. 

Powers  of  distress,  on  what,  ib. 

Enforcement  of  vendor's  lien,  form  of  decree  for.  ib. 

Lien  when  purchase-money  is  payable  by  instalments,  ib. 

Lien  when  subject  of  contract  is  situated  abroad.  379 
Ti^at  innounts  io  an  abandonment  or  icaiver  o}  the  lien. 

ilay  be  abandoned  by  the  vendor  taking  a  security,  to  which  credit  is  ex- 
clusively given,  ib. 

616 


INDEX.  1181 

[The  paging  refers  to  the  [*]  pages.] 

VENDOR'S  LIY^— continued. 

A  bond  taken  by  the  vendor  for  the  purchase-money  will  not  be  evidence 
of  his  intention  to  abandon  the  lien,  lb. 

Nor  a  lull  of  exchange,  lb. 

Though  with  a  surety,  ib. 

Nor  a  promissory  note,  ib. 

Whether  negotiated  or  not,  ib. 

Lien  for  an  annuity,  the  consideration  for  an  estate,  though  secured  by 
bond  or  covenant,  381,  38:2 

No  lien,  where  the  conveyance  is  in  consideration  of  covenants  to  pay  the 
purchase-money,  382 

Where  the  conveyance  is  in  consideration  of  a  bond,  ib. 

Or  the  previous  grant  ot  an  annuity,  ib. 

Or  the  grant  of  an  annuitj'  to  be  secure<l  by  Ijond.  ib. 

Or  a  charge  upon  the  capital  of  a  company  to  the  extent  of  the  purchase- 
money,  383   ' 

An  agreement  by  parol  will  discharge  the  lien,  ib. 

Semble,  may  be  discharged  by  accepting  others  as  debtors,  in  place  of  the 
purchaser,  when,  ib. 

By  acceirting  the  solicitors  employed  in  the  sale  as  his  debtors  in  lieu  of 
the  purchaser,  when,  ib. 

No  lien  where  vendor  suffers  one  of  several  co-trustees  to  retain  purchase- 
money,  384 

Nor  where  the  purchase-money  is  to  be  paid  after  a  re-sale,  i]). 

Nor  where  a  totally  distinct  and  independent  .security  is  given,  ib. 

As  a  transfer  of  stock,  ib. 

Or  mortgage  on  another  estate,  384 

But  semble,  the  intention  to  give  up  lien  must  be  clearly  implied  from  the 
circumstances,  ib. 

No  lien  where  bond  given  for  unpaid  purchase-money  and  a  mortgage  on 
part  "of  the  estate,  ib. 

Wljere  mortgage  is  taken  on  part  of  the  purchased  estate,  for  uiij)aid 
purchase-money,  and  a  note  for  the  remainder,  lien  does  not  exteml  to 
rest,  ib. 

No  lien,  in  preference  to  the  mortgagee  on  a  re-sale,  where  there  has  been 
a  mortgage  to  raise  the  purchase-money,  with  the  concurrence  of  the 
vendor,  385 

Lien  lost  as  against  mortgagee  by  the  execution  of  deed  to  enable  pur- 
chaser to  mortgage,  ib. 

By  the  execution  of  a  deed  as  a  condition  to  the  receipt  of  a  legacy,  ib. 

Is  assignable,  ib. 

Even  by  parol,  ib. 

Subject  to  prior  incumbrances,  ib. 

Bequest  of  money  due  on,  is  within  the  ISfortmain  Act,  ib. 

Descent  of  estate  contracted  to  be  sold  to  heir-at-law  of  inteste  vendor,  ib. 

Heir-at-law  a  bare  trustee,  ib. 

Vesting  order  made  when  beir-at-law  an  infant,  386 

Judgment  against  vendor  enforced  against,  when,  ib. 

Legal  personal  representative  of  heir  can  now  convey,  ib. 

Marshalling  for,  386,  387 

Vendor's  lien  binds  estate  in  the  hands  of  the  purchaser  and  of  his 
heirs,  387 

Of  volunteers,  ib. 

Of  purchasers  for  valuable  consideration,  with  notice,  ib. 

But  not  in  the  hands  of  purcha.ser  witl)out  notice,  ib. 

Notice  of  the  title  of  the  vendor  is  not  notice  of  the  lien.  ib. 

Nor  is  the  vendor's  remaining  in  possession  as  lessee,  where  he  has  given 
a  receipt  for  purchase-money,  ib. 

Ketention  of  the  title-deeds  by  vendor,  when  notice  of,  ib. 
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liestriction  of  constructive  notice  by  the  Conveyancing  Act,  1882,  388 
Registration  of  memorandum  of  unpaid   lien   not   requisite  in  register 

county,  ih. 
Lien  of  vendor  in  register  county  for,  ib. 
Memorandum  of,  now  registered  in  the  countj-  of  York.  ib. 
"When  legal  estate  is  outstanding,  equitable  lien  will  have  precedence  over 

second  purchaser,  or  mortgagee,  ib. 
Unless  the  equity  of  second  i)urcliaser,  or  mortgagee,  be  better,  il). 
As  where  receipt  is  endorsed  on  ])nrchase  deed  and  title  deeds  delivered  to 

purchaser,  or  mortgagee,  lisi),  :!9().  1591 
Receipt  for  consideration  in  body  of  deed,  now  sufficient,  391 
Sufficient  evidence  of  payment  in  favourof  subsequent  purchaser,  when,  ib. 
Assignees  in  bankruptcj',  or  lor  the  benefit  of  creditors,  take  subject  to,  ib. 
TiioLigli  they  have  no  notice,  391 
Vendor  who  had  taken  security  compelled  to  elect  to  proceed  either  at  law 

or  in  equity,  ib. 
Not   being  an   express   trust   may  be   barred  by    statue  of  limitations, 

when,  ib. 
]\Iay  be   taken    out   of  operation   of  statute    by  sufficient   acknowledg- 
ment, 391 
And  will  then  be  enforced,  ib. 
Not  a  charge  bj'^  way  of  mortgage  Tvithin  Locke  King's  Act  (17  &  18  Vict. 

c.  113),  392 
]\Iade  so  by  30  &  31  Vict.  c.  69.  ib. 
Secus,  in  the  case  of  the  lauds  of  an  intestate,  ib. 
Made  so  by  40  &  41  Vict.  c.  34,  ib. 

See  Marshalling — Vendees'  Lien. 

VICAR  OR  RECTOR, 

How  far  they  can  fell  timber,  858 
See  Waste. 

VOLUNTARY  DEEDS  AND  CONTRACTS, 

Principle  applicable  to  enforcement  of,  300,  301 
1.    Where  there  is  a  legal  transfer. 

Will  be  enforced  where  legal  interest  transferred,  301,  302 

Although  it  gets  back  into  the  hands  of  the  donor,  302 

Transfer  l)y  trustees  to  donor  a  breach  of  trust,  ib. 

Where  there  is  an  intention  of  making  a  gift,  legal  transfer  valid,  though 

not  made  with  intention  of  carrying  it  out,  302,  303 
Donor  has  a  locus  poenitentise  after  transfer,  wlien  trusts  not  finally-  set- 
tled, 303 
Exceptions  in  the  case  of  deeds  for  payment  of  creditors  in  vhat  cases. 

Transfer  made  upon  trust  lor  payment  of  debts  without  the  knowledge  or 

concurrence  of  creditors,  revocable,  how  far,  ib. 
Not  enfbrced  at  the  instance  of  the  creditors,  ib. 
Third  partv  cannot  enfore  execution  of  the  trust  of  funds  declared  by 

others,  304 
Grant  by  Crown  to  officer  of  state  in  trust  for  distribution,  does  not  create 

a  trust  cognizable  at  law,  ib. 
Officer  mere  agent  for  the  Crown,  ib. 

And  in  other  cases  when  donor  retains  dominion  over  property,  305 
Secus,  where  trusts  for  creditors  have  been  communicated  to  them,  ib. 
Or  acted  upon,  ib. 
An  assignment  made  to  a  creditor  not  revocable  when  communicated  to 

him,   ib. 
Unless  he  has  dissented,  ib. 
Surety,  trustee  to  creditor's  deed  entitled  to  payment,  though  it  were  a 

mere  agency  deed,  306 
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VOLUNTARY  DEEDS   AND  CO'i^TRACTS— continued. 

Doubtful  when  trust  bus  been  communicated  to  some  creditors  whether  it 

can  be  revoked  as  to  others,  ib. 
Creditor   subsequent  to  the  deed,  and  not  a  party  to  it,  not  a  cestui  que 

trust,  800 
Secus,  where  one  creditor  is  party  to  a  trust  deed,  ib. 
Or  in  the  case  of  many  creditors,  ib. 

Altliough  the  deed  was  executed  by  the  creditor  voluntarily,  ib. 
Creditor  not  necessarily  excluded,  who  by  accident  does  not  execute  deed 

within  time  limited,  ib. 
If  he  act  under,  or  on   the  faith  ot  it,  or  acquiesce  in  it,  ib. 
Secus,  where  lie  has  not  ])erformed  lair  conditions  of  deed,  307 
Not  allowed  to  disturl)  dividend  already  made,  ib. 
Nor  allowed  to  take  any  benefit  under  deed,  ib. 
Unless  he  has  performed  the  fair  conditions  thereof,  ib. 
Or  has  acted  inconsistently  therewith,  ib. 
Effect  of  delay  or  of  refusal  by  creditor  to  execute  deed,  ib. 
Of  setting  up  adverse  title,  ib. 
Principle  upon  which  creditors'  deeds  are  revocable  do  not  apply  to  deeds 

in  lavour  of  objects  of  settlor's  bounty  formerly,  ib. 
Nor  where  trusts  come  into  operation  on  only  settlor's  death,  ib. 
Whether  mere  agency  deed  not  acted  on  revoked  by  death  of  settlor,  ib. 
Resulting  trust  for  settlor,  when,  308 

Creditor  acquires  no  greater  right  to  enlbrce  deed  by  deatli  of  settlor,  ib. 
Assignee  may  take  steps  to  recover  property  thougli  no  creditor  knows  of 

assignment,  ib. 
Voluntary  transfer  upon  trusts  for   creditors  when  a  fraudulent  prefer- 
ence, ib. 
Wlien  an  act  of  bankruptcy,  ib. 
Where  a  creditor  can  levy  execution  against  property  vested  in  trustees  for 

creditors,  ib. 
Trust  deeds  for  the  benefit  of  creditors  unless  registered  not  evidence,  ib. 

2.  Declaration  of  trust. 

Settloi-,  retaining  legal  interest,  and  constituting  himself  a  trustee,  the 
trusts  Avill  be  enforced,  308. 

Declaration  of  trust  relating  to  land  must  be  in  writing,  309 

Parol  declaration  of  trust  of  personalty  sufficient,  ib. 

It  must,  however,  be  clear,  310 

As  to  what  will  amount  to  declaration  of  trust,  ib. 

Lord  Crmnvorth's  dictum  in  Scales  v.  Maude  wrong,  ib. 

Consent  by  married  woman  before  commissioners  to  transfer  to  her  hus- 
band does  not  amount  to  a  declaration  of  trust,  \h. 

And  she  may  retract  before  transfer,  ib. 

Mere  expression  of  intention  to  divide  property  does  not  amount  to  a  dec- 
laration of  trust,  ib. 

Invalid  will  cannot  be  eidarged  into  a  declaration  of  trust,  311 

Declaration  of  trust  by  e(juitable  owner  of  chose  in  action  sufiicicnt,  ib. 

So,  also,  au  assignmcMit  to  tlu;  trustee  by  equitable  owner  or  a  direction 
by  him  that  lliey  should  bold  u))on  trust  for  volunteers,  ib. 

Semble,  not  essential  that  trustee  should  accept  trusts,  312 

Notice  of  declaration  of  trust  to  cestui  (pie  trust  not  necessary,  313 

Man  may  create  a  voluntary  trust  in  favour  of  his  wife,  ib. 

By  means  ot  trustees,  ib. 

By  constituting  himself  a  tru.stee,  ib. 

Trustee  not  now  necessary,  il^- 

Evidence  to  establish  gift  must  be  clear,  ib. 

Mere  declaration  of  intention  not  sullicient,  ib. 

Presents  from  husband  to  wife  are  for  the  separate  use  of  the  wife,  when,  ib. 
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VOLUNTARY  DEEDS  AND   CONTRACTS— continued. 

Det'laration  of  trust  by  owner  of  property  which  he  gives  by  will  invalid, 
when,  il). 
Itapcrfcct  gift  as  distinguished  from  a  declaration  of  trust. 

Imperfect  j^ift  not  supported  as  a  declaration  of  trust,  and  will  not  be  en- 
ibrccd,  ib. 

As  when  assignment  made  of  shares  by  an  instrument  not  capable  of  trans- 
ferring tlieni,  ib. 

An  informal  assignment  of  a  bond,  314 

Of  turnpike  road  biwids  and  shares,  ib. 

When  time  to  register  a  deed  allowed,  315 

Assignment  of  sum  secured  by  a  legal  mortgage,  without  the  land  incom- 
plete, ib. 

And  cannot  be  enforced,  ib. 

lueilnation  by  some  judges  to  hold  an  imperfect  assignment  to  amount  to 
a  declaration  of  trust,  ib. 

Law  settled  contra  bv  Sir  G.  Jessel,  M.  11.,  in  Richardson  v.  Delhridge,  18 
L.  K.  Eq.  ILIiir,,  316,  317 
.    3.  Assignments  of  legal  aad  equitable  choses  in  action  or  in  trust  for  volunteers 
valid. 

Mere  assignments  of  choses  in  action,  though  no  legal  interest  passes,  sup- 
ported in  fovour  of  volunteers,  317 

As  of  a  reversionary  interest  in  a  fund  vestedln  trustees,  ib. 

Of  a  policy  of  assurance,  318,  319 

Of  a  debt,*  319 

Eemarks  of  Lord  Langdede  in  Warel  v.  Audland,  8  Beav.  201,  and  of  Sir  L. 
Shadicell  in  Bcat.<ion  v.  Beatson,  12  Sim.  291,  inconsistent  with  later  au- 
thorities, 319,  350 

Semble,  decision  of  Sir  J.  Wigram  V.-C,  in  Meek  v.  Kettleioell,  overruled  by 
Kckcwich  V.  Planning  (1  DeG.  jNlac.  &  G.  17G),  320 

Voluntary  assignment  of  reversionary  chose  in  action  valid,  ib, 

Semble,  not  essential  that  equitable  voluntary  assignment  of  a  chose  in 
action  should  be  by  deed.  ib. 

Distinction,  when  settlor  having  power  to  eomj^el  trustees  to  a.ssign,  neg- 
lects to  do  so,  321,  322,  323 
Whetlur  notice  of  an  avsignment  of  a  chose  in  action  legal  or  equitable  essesential 
to  its  completion. 

Notice  of  voluntary  assignment  to  trustees  or  debtors  not  essential  to  its 
validity,  323 

But  donee  has  no  remedy  against  them  on  transfer  or  payment  without 
notice,  ib. 

As  between  volunteers  notice  does  not  affect  priorities,  32:) 

Priority  gained  by  subsequent  assignee  for  value  in  giving  notice,  when,  ib. 

Policies  of  life  assurance  by  statute  made  assignable  at  law,  324 

Also  policies  of  marine  assurance,  ib. 

And  choses  in  action  of  bankrupts,  ib. 

Del)t  or  legal  chose  in  action  made  a.ssignable  under  Judicature  Act,  1873, 
324 

But  assignment  must  be  in  writing,  ib. 

And  not  purporting  to  be  by  way  of  charge  only,  ib. 

And  exi^re.ss  notice  must  be  given  to  debtor,  ib. 

Trustee,  ib. 

Or  person  from  whom  assignor  would  have  been  entitled  to  receive  debt,  ib. 

Accruing  debt  assignable  under  Act,  ib. 

Notice  after  the  death  of  assignor  sufficient,  ib. 
Transfer  of  a  mere  equitable  estate  in  land  in  favour  of  volunteers,  when  valid. 

Held  by  Romilly,  M.  R.  in  Bridge  v.  Bridge,  IG  Beav.  315,  that  voluntary 
transfer  of  equitable  interest  in  land  is  invalid.  325 

Bridge  v.  Bridge,  doubted  by  Lord  St.  Leonards,  ib. 
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Semble,  invalid  only  where  debtor  has  legal  estate,  ib. 
Or  can  call  ibr  a  conveyance  from  trustees,  ib. 
Valid  where  settlor  cannot  call  for  conveyance  of  outstanding  legal  estate, 

ib. 
Complclr  trust  not  revocable  hi/  s(tflor,  ivJun. 
Complete  trust  not  revoked  by  subsequent  voluntary  assignment,  326 
Save  under  a  power  reserved  to  settlor,  ib. 
Immaterial  that  legal  estate  gets  back  to  settlor,  ib. 
By  accident,  ib. 
Or  breach  of  trusts,  ib. 

Voluntary  trust  subject  to  debts  and  legacies  defeated  by  leaving  debts,  ib, 
Or  legacies,  ib. 

Voluntary  instrument  not  rendered  invalid  by  retention  of  .settlor,  ib. 
Agreement  or  covenant  to  settle  in  favour  of  volunteers  not  enforced. 

A  mere  voluntary  contract  or  covenant  totranster  property  never  enforced, 

ib. 
Or  to  forgive  a  debt,  327 

Covenant  to  surrender  copyholds  not  enforced,  ib. 

But  agreement  to  stand  possessed  of  them  in  the  meantime  may  be,  ib. 
Voluntary  agreement  or  covenant  supported  by  meritorious  consideration, 

ib. 
Not  enforced  against  settlor  himself,  ib. 
Might  formerly  have  been  enforced  as  against  subsequent  volunteers  under 

a  settlement,  327,  328 
As  against  devisee,  328 
Legatee,  ib. 
Or  heir-at-law,  328 
But  Court  would  not  interfere  against  such  persons  claiming  on  an  equal 

meritorious  consideration,  ib. 
Unless  they  wer§  already  pi-ovided  for,  ib. 
Settled  now  that  voluntary  agreement  or  covenant   cannot   be  enforced 

against  such  volunteers,  ib. 
Even  though  otherwise  provided  for,  ib. 
Agreement  now  would  be  enforced  against  creditors  of  a  pi^rchaser  from 

the  settlor,  ib. 
Volunteer  entitled  to  property  under  an  imperfect  settlement  by  outlay  of 

money  may  become  a  purchaser  when,  ib. 
And  call  for  a  conveyance  of  the  legal  estate,  ib. 
Execntori/  contract  irhcn  volunteer  can  take  benefit  thereunder. 

Volunteer  taking  a  benefit  under  an  executory  contract  cannot  enforce  it,  ib. 
Stranger  cannot  enforce  covenant  which  two  parties  for  value  have  entered 

into  in  his  favour,  ib. 
Exception. 

1.  Contract  in  a  marriage  settlement  enforced  in  favour  of  children  of  the 

marriage,  328 

2.  Covenant  of  a  widow  on  a  second  marriage  in  favour  of  children  of  the  fir.st 

marriage  enforced,  329,  330 
Secus,  in  case  of  a  covenant  by  a  husband  in  his  second  marriage  in  f  ivour 

of  his  children  by  the  first,  330 
Cestui  qui  trust  of  sum   purchased   by   his  trustee   can    proceed   against 

vendor,  ib. 

3.  Upon  the  usual  indemnity  to  the  trustee  or  in  his  own  name,  ib. 

4.  Where  the  status  of  a  tiiird  party  is  altered  by  a  contract  between  two 

others,  ib. 
Secus.  when  contract  has  been  abandoned  before  status  is  altered,  i)i. 

5.  Where  mutual  contract  in  a  marriage  settlement  extends  to  parties  not 

within  the  marriage  consideration,  ib. 
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In  the  case  of  executed  trust,  trustees  cannot  part  with  fund  of  settlement, 

And  the  Court  will  enforce  it  on  their  behalf,  ih. 

On  an  application  by  a  person  from  whom  consideration  moves,  all  trusts 

carried  into  effect,  ib. 
Even  those  in  favour  of  volunteers,  ib. 
Effect  of  honda  and  covenants  for  jMijment  of  money  to  volunteers. 
Equity  will  give  effect  to  a  valid  legal  obligation,  ?>?j.^ 
Volunteer  may  prove  bond  against  assets  of  obligor,  ib. 
Or  even  a  promissory  note,  ib. 

But  will  be  postponed  to  debts  by  simple  contract,  ib. 
Voluntary  bond  preferred  to  interest  payable  under  46th  Order  of  August, 

1841,  ib. 
And  to  legacies,  ib. 
Even  s]iecilie,  ib. 

Issue  directed  as  to  "whether  bond  is  voluntary  or  for  value,  ib. 
Assignee  for  value  of  voluntary  bond  ranks  as  a  specialty  creditor.  .13;] 
Trust  declared  upon  covenant  to  pay  a  sum  will  be  carried  into  elfcct,   ib. 
Although  trustees  refuse  to  sue  on  the  covenant,  ib. 

And  Court  will  allf)w  cestui  que  trust  to  use  names  of  trustees  at  law,  ib. 
And  payment  will  be  decreed  in  equity  where  proceedings  at  law  are  not 

necessary,  3.33,  334 
Covenantee  under  a  voluntary  covenant  for  a  further  assurance,  allowed  to 

prove  as  creditor  in  an  administration  suit,  ib. 
Trust  for  payment  of  debts  includes  voluntary  bonds,  when,  ib. 
Vohintarij  deeds  when  void  ar/ain^t  suhsequent  purchasers. 
Voluntary  conveyance  of  real  estate  void  under  27  Eliz.  c.  4,  against  sub- 
sequent purchasers  for  valuable  consideration,  324 
And  not  merely  conveyances  made  with  intent  to  defraud,  ib. 

Exception  of  conveyance  in  favour  of  a  charity,  ib. 

Void  as  against  subsequent  purchaser,  ib. 

Mortgagees,  ib. 

Legal, 

Equitable,  ib. 

By  deposit  of  title-deeds,  ib. 

Le.ssees, 

Except  lessees  without  fine  or  rent.  ib. 

As  against  grantees  in  consideration  of  release  of  right,  ib. 

Parties  taking  under  settlements  for  value,  ib. 

As  in  consideration  of  intended  marriage,  ib. 

Or  in  consideration  of  ante-nuptial  articles,  335 

Purchase  with  notice  of  a  voluntary  settlement,  valid,  ib. 

Settlor  not  restrained  from  selling  estate,  ib. 

Volunteers  entitled  to  execution  of  trust  until  sale,  when,  ib. 

And  can  set  aside  a  prior  voidable  conveyances,  ili. 

Mortgage  when  fraudulent  and  void  under  the  statute,  ib. 

How  far  voluntary  conveyance  defeated  by  conveyance  or  settlement  for 
value,  ib. 

Cannot  be  defeated  by  a  subsequent  judgment  creditor,  ib. 

Husband  of  a  volunteer  cannot  be  treated  on  marriage  as  a  purchaser,  ib. 

Nor  a  person  claiming  under  a  post-nuptial  settlement,  ib. 

Unless  made  in  pursuance  of  ante-nuptial  articles,  ib. 

And  articles  must  be  binding,  ib. 

Conveyance  by  heir  or  devisee  of  settlor  cannot  defeat  his  voluntary  settle- 
ment, ib. 

Sale  by  mortgage  under  power  created  before  voluntary  settlement,  vnW 
not  have  effect  of  a  sale  by  settlor,  336 
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And   volunteer  will  be  entitled  to  proceeds  after  payment  of  the  mort- 

.sagee,  ib. 
Collateral  evidence  admissible  to  show  that  deed  apparently  voluntary  was 

executed  for  value,  ib. 
Onus  of  showing  lies  on  party  sustaining  deed.  ib. 
Conveyance  voluntary  in  creation,  may  become  valid  ex  post  facto,  ib. 
As  by  volunteer  conveying,  in  consideration  of  marriage,  336 
Or  for  other  valuable  consideration,  ib. 

Settlor  cann!)t  enforce  specific  performance  of  contract  to  sell,  ib. 
Except  as  against  a  willing  purchaser,  ib. 
Purchaser  from  settlor  can  do  .so,  ib. 

Subsequent  purchaser  can  by  action  recover  land  from  volrmteer,  ib. 
May  by  action  complete  purchase,  ib. 
Or  mortgage,  il). 

And  set  aside  the  voluntary  deed.  337 
Volunteer  proper  party  to  the  action,  ib. 
Settlor  cannot  be  a  co-plaintift"  with  purchaser,  ib. 
Or  mortgagee,  ib. 
Purchaser  may  take  proceedings  to  have  voluntary  deed  delivered  up  to  be 

cancelled,  ib. 
Volunteer  may  set  up  as  defence  inadequacy  of  consideration  by  alleged 

purchaser,  ib.  ^ 

Declarations  of  mortgagor  to  prove  payment  of  mortgage  money  not  ad- 
missible after  his  death,  ib. 
On  a  sale  by  the  voluntary  settlor  volunteers  under  settlement  have  no 

equity  against  the  purchase-money,  ib. 
Nor  if  the  voluntary  settlement  has  been  revoked  under  a  power,  ib. 
Conveyance  in  trust  to  pay  creditors  a  voluntary  deed,  when,  ib.' 
So  a  post-unptial  settlement,  ib. 

Unless  made  in  pursuance  of  a  binding  ante-unptial  agreement,  ib. 
And  not  merely  by  parol,  ib. 

If  the  agreement  of  an  infant  be  not  duly  ratified  after  he  came  of  age,  ib. 
Post-nuptial  settlement  is  for  value,  if  husband  or  wife  give  up  somethin<T' 

338  '  ^  ^  . 

Concurrence  of  husband  and  wife  to  alterations  made  by  a  post-nuptial 

settlement  constitutes  a  valuable  consideration,  il). 
Secus.  where  the  wife  is  entitled  to  property  settled  to  her  separate  use,  ib. 
Concurrence  of  tenant  in  tail  in  remainder  in  disentailing  estate  constitutes 

a  valuable  consideration  for  a  settlement,  ib. 
Mere  separation  deed  voluntary  as  against  creditors  of  husband,  ib 
Or  his  sulisctiuent  purchasers  and  morlgagees,  ib. 

Sejjaration  deed  rendered  valid  by  covenant  to  indemnify  husband  against 
,     wife's  debts,  ib. 
Or  a  relinquishment  of  alimony,  ib. 
A  compromise  of  suit,  330 

of  a  doubtful  right,  ib. 
Small  consideration  snOicient  to  support  deed  under  27  Eliz.  c.  4,  ib. 
As  a  covenant  to  iiulemnity  grantor  against  a  mortgage,  ib. 
Debts  in  connection  with  a  farm,  ib. 

A  provision  ])y  a  stranger  for  payment  of  settlor's  debts,  ib. 
Or  advance  by  him  to  pay  debts  of  settlor,  il). 
To  take  the  grantor  to  live  with  grantee,  ib. 
Semble,  conveyance  of  leaseholds  not  necessarilv  for  value,  3-10 
Authority  of  PrU'v.  v.  Jcnkim  (5  Ch.  D.  (iH))  doubtful,  3-10 
Conveyance  of  freeholds  not  rendered  for  vaUu^  In- inclusion  of  leaseholds. 

ib. 

Covenant  by  voluntary  grantee  to  build  a  house  on  land  rai.scs  nr>  consid- 
eration when,  ib. 
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jJ;iniaj;<;  in  an  untc-nuptial  .settlement  sullkient  consideration  for  hus- 
band and  wii'e,  ib. 

And  i.ssue  ot"  marriage,  ib. 

Will  not  e.Ktend  to  collaterals,  ib. 

Unless  tlu^re  is  other  consideration  irrespective  of  marriage,  ib. 

Or  when  .settlement  is  made  by  the  a.ssi.stance  of  third  yiarties,  341 

Or  Avhere  there  are  limitations  in  a  settlement  by  a  widow   in  favour  of 
children  by  former  marriage,  when,  ib. 
'  Same  coTisiderations  applicable  to  issue  of  second  marriage  as  to  collat- 
erals, ib. 

Limitations  to  younger  brothers  of  settlor  rendered  for  value  by  a  a  sub- 
.stitutinu  of  seeurities,  ib. 

Ijimitations  to  issue  male  of  second  marriage,  invalidated  by  being   inter- 
posed between  limitations  to  sons  and  daughters  of  the  marriage,  ib. 

Secret  mortgage  without  knowledge  or  pressure  on  part  ol  mortgagee  void 
under  statute,  ib. 

Forms  of  decrees  setting  aside  voluntary  conveyances,  ib. 

Chattels  personal  do  not  come  within  27  Eliz.  c.  4,  ?A2 

Voluntary  settlement  of  chattels  not  defeated  by  subsequent  sale,  ib. 
Voluntary  sctilemrnts  token  void  as  agniiisf^credi/ors. 

Voluntary  settlement  of  real  or  per.sonal  estate  set  aside  iinder  i:>  Eliz.  c. 
5,  ib. 

Creditor  must  .show  intent  on  the  part  of  settlor  to  delaj-,  hinder,  or  de- 
fraud creditors,  ib. 

E.vception  in  favour  of  conveyances  for  some  consideration  and  Itniui  fide,  ib. 

And  to  persons  without  notice  of  intended  fraud,  ib. 

Statute  not  applicable  to  things  which  could  not  be  taken  in  execution,  ib. 

As  stock,  ib. 

A  bond,  ib. 

Other  choses  in  action,  ib. 

Copyholds,  ib. 

E.xcept  liable  to  debts  under  custom,  ib. 

Such  assignments  void  against  creditors  under  statute  in  connection  with 
Insolvent  Debtors  Act,  ib 

Result  same  in  connection  with  assignor's  death,  ib. 

15ut  now  cash,  stock,  and  choses  in  action  may  be  taken  in  execution  and 
are  within  statutes,  ib. 

Also  bank  notes,  ib. 

Policy  of  as.surance,  ib. 

Copyholds,  ib. 

Intent  to  delay,  hinder,  or  defraud  creditors  mav  be  actual  and  express, 
342,  343 

Or  implied  from  large  amount  of  debts  ofsettlorwhen  settlement  made,  342, 

04.1 

Not  implied  from  subsequent  unexpected  loss,  ib. 

Settlement  void  where  nothing  left  for   payment  of  debts  after  deducting 

subject  of  settlement,  ib. 
A  fortiori,  if  everything  was  put  into  settlement,  ib. 
Mere  fact  that  settlor  owned  some  debts  not  sufficient  to  render  deed  void. 

ib. 
Not  necessary  to  prove  settlor's  absolute   insolvency  when  he  executed 

deed,  343 
Deed  valid  against  creditors,  if  unsettled  property  be  sufficient  to  pay 

debts,  ib. 
Though  settlor  be  in  embarrassed  circumstances,  344 

Deed  invalid  where  there  is  an  actual  intent  delay  and  hinder  creditors,  ib. 
And  it  is  immaterial  whether  settlor  were  indebted  or  not,  ib. 
As  where  he  settles  all  his  present  and  future  property,  ib. 
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Immaterial  in  case  of  a  trader  that  settlement   is  trifling  compared   with 

extent  of  business,  ib. 
Dictum  of  Lord  Wesibury  in  Spirettx.  Willows,  (3  De  G.  Jo.  &  Sm.  302),  as 

to  solvency  of  the  debtor  after  making  the  settlement  disapproved  of,  ib. 
Assignment  to  hinder  and  defeat  future  creditors,  void,  ib. 
Subsequent  and  antecedent  creditors  let  in  together  when  voluntary  deed 

set  aside,  ib.  , 

Subsequent  creditor,  if  there  be  a  prior  one,  has  same  right  to  commence 

an  action,  ib. 
Semble,  difficult  to  do  so  if  prior  creditors  all  paid,  ib. 
But  voluntary  settlement  may  be  void  as  against  subsequent  creditors 

though  former  creditors  paid,  345 
As  where  deed  has  been  executed  to  defeat  plaintifl'  in  an  action,  ib. 
Or  creditor  expecting  to  be  paid  a  large  debt,  ib. 
Or  in  contemplation  of  settlor  going  into  trade,  ib. 
Especially  if  it  were  hazardous,  ib. 
And  about  which  he  knew  nothing,  ib. 
Onus  in  such  cases  lies  on  settlor  to  show  that  he  was  in  position  t«make  a 

settlement,  ib. 
Even  if  .solvency  were  material,  ib. 
Difficult  to  impeach  a  deed   as  being  fraudulent  against  future  creditors 

when  no  intention  to  defeat  present  creditors,  ib. 
Statute  applicable  if  debts  were  contracted  by  person  from   whom  settlor. 

derived  property,  ib. 
Voluntary  deed  executed  pendente  lite  to  defeat  process,  void,  ib. 
Or  when  person  knows  a  decision  is  about  to  be  pronounced  against  him,  ib. 
Secus,  where  conveyance  is  made  bond  fide,  for  payment  of  some  creditors, 

ib. 
Though  there  is  a  stipulation   that  settlor's   posses.sion  should   terminate 

upon  an  execution  or  sequestration,  ib, 
Anti-nuptial  settlement  by  man  indebted  at  the  time,  not  void  against 

creditors,  346 
Though  wife  aware  of  indebtedness,  ib. 

Secus,    where  wife  is  aware  that  settlement  is  a  scheme  to  defeat  cred- 
itors, ib. 
Or  that  settlor  has  committed  an  act  of  bankruptcy,  ib. 
Privity  of  wife  in  fraud  must  be  clear,  ib. 
Limitations  in  favour  of  collaterals  in   settlement  generally  void   against 

creditors,  ib. 
Or  covenant  by  trader  to  settle  all  after-acquired  property,  ib. 
Appointments  under  ante-nuptial  settlement  when  invalid,  ib. 
Or  under  a  settlement  made  between  a  father  and  son,  ib. 
Post-nuptial  settlement  by  insolvent  .settlor,  void  as  against  creditors,  ib. 
Though  made  in  pursuance  of  verbal  agreement  before  marriage,  ib 
Unless  there  is  some  other  valuable  consideration,  ib. 
As  payment  of  settlor's  debts,  ib. 
Though  he  concealed  one,  347 
Or  loan  to  pay  other  debts,  ib. 

Secus,  where  debt  is  barred  by  the  Statute  of  Tjimitations,  ib. 
Po.st-nuptial  settlement  to  avoid  payment  of  creditors  invalid,  ib. 
Though  settlor  not  indebted,  ib. 
Mere  deed  of  separation  void  as  against  creditors,  ib. 
Unle.ss  supported  by  valuable  consideration,  ib. 
Settlement  ai)i)ar('iitlv  voluntary  may  be  supported  against  creditors  l»y 

consideration  aliunde,  ib. 
Proof  must  be  clear,  ib. 
Trust  deed  for  payment  of  creditors  ecjuallv  not  within  Stat.  13  KHz.  c. 

5,  ib. 
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VOLUNTARY  DEEDS  AND  CONTRACTS— continued. 

Or  for  sucli  as  come  in  and  execute  the  deed,  :}  is 

Secus,  if  there  are  provisions  in  the  deed  leading  to  defeat  or  delay  cred- 
itors invalid,  lb. 

Purchase  in  the  name  of  a  wife  or  child  prior  to  1  &  2  Vict.  c.  110,  not  void 
against  creditors,  ib. 

Secus,  alter  passing  of  Act,  ib. 

Gift  of  money  or  bank  notes  to  children  pending  to  defeat  or  delay  cred- 
itors invalid,  ib. 

Of  an  annuity  or  bond,  ib. 

Creditor  under  a  volitntarv  ])ond  entitled  to  benefit  of  statute,  13  Eliz.  c. 
5,  :U9 

Creditor  may  preclude  himself  or  his  representatives  from  impeaching  vol- 
untary deed,  ib. 
.  By  concurrence,  ib. 

Or  acquiescence,  i]>. 

Inquiry  directed  as  to  acquiescence,  ib.. 

Purchaser  from  volunteer  preferred  to  general  creditors,  when,  ib. 

Any  creditor  may  commence  an  action  against  settlor  to  set  aside  a  settle- 
ment under  the  Statute,  ib. 

Not  affected  by  subsequent  insolvency  of  settlor,  ib. 

Ought  to  be  on  behalf  of  all  the  creditors,  349 

After  bankruptcy  trustees  of  bankrupt  proper  parties  to  commence  action, ib. 

Fund  uuder  void  deed  paid  into  court,  in  administration  suit,  how  dealt 
with,  ib. 

Effect  ot  delay  on  equitable  grounds,  not  applicable  to  legal  right  of  cred- 
itor to  set  aside  deed  under  statute.  IJoO 

Not  necessary  that  creditor  to  set  aside  deed  should  have  a  lien,  ib. 

Or  charging  order,  i)>. 

Mortgagee  of  chattels  only  comes  in  as  a  general  creditor,  ib. 

Semble,   defendant  cannot  refuse  to  anwer  interrogatories  making  him 
liable  to  penalties  under  13  Eliz.  c.  5,  351 

Similar  penalties  under  ;27  Eliz.  c.  4,  ib. 

Settlor  may  abandon  view  of  defrauding  creditor^,  when,  ib. 

And  recover  property  assigned  for  that  purpose  to  trustees,  ib. 

Sect.  47  of  the  Bankruptcy  Act.  1883,  more  stringent  than  13  Eliz.  c.  5,  351 

How  far  it  differs  from  sect.  91  of  the  Bankruptcy  Act,  1869,  351,  352 

Decisions  as  to  the  applicability  of  the  latter  section,  ib. 
Non-interference  of  Equity  ugaind  bond  fide  voluntary  instruments. 

Voluntary  deed  void  against  creditors  subsists  for  other  purposes,  ib. 

Equity  will  not  set  aside  voluntary  deed  or  agreement  not  obtained  by 
fraud,  353 

Voluntary  executory  gift  cannot  be  rectified,  ib. 

Unless  donor  consent  to  make  a  new  instrument,  ib. 

Secus,  if  trust  be  executed,  ib. 

Or  if  after  settlor's  death  it  appears  instrument  w-as  not  prepared  accord- 
ing to  his  intention,  ib. 

Donee  takes  gift  subject  to  conditions  imposed  by  the  donor,  354 

And  also  subject  to  any  mortgage,  ib 

Cannot  call  for  indemnity  from  personal  representative  of  donor,  ib. 

Though  donor  has  covenanted  to  pay  mortgage  debt,  ib. 

VOLUNTARY  SETTEMENT, 

Not  reformed  as  against  the  grantor,  51 

Nor  against  purchasers  for  value  with  notice,  ib. 

Or  mortgages,  ib, 

WARD, — ^e  Guardian  and  Ward, 

WARD  OF  COURT.— ^Ve  Equity  to  a  Settlement. 
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WASTE, 

Tenant  for  life  when  directed  to  be  without  impeachment  in  the  case  of  an 

executory  trust,  47,  48.     See  Executed  and  Executory  Trusts,  3 
Remarks  of  Lord  St.  Leonards  on  Garth  v.  Cotton,  the  leading  case  as  to,  851 
Construction    of  the  words  "  without  impeachment  of  waste,   A^oluntary 

waste  excepted, ' '  351 
Remarks  of  Sir  Jb/t»t  Bomilli/,  M.  R.,  on  Ga7-t7i  v.  Cotton,  ib. 
Clause  against  waste  rejected  as  repugnant  to  power,  when,  ib. 
Importance  of  the  limitation  to  trustees  to  preserve  coutiugent  remainders, 

with  reference  to,  851,  852,  853,  854 
1.    Waste  (it  law. 

At  law  what  amounts  to,  854 

Limited  owners  punishable  for,  854 

As  tenants  for  life  by  operation  of  law,  ib. 

Tenant  in  dower,  ib. 

By  the  curtesy,  ib. 

Other  tenants  for  life,  ib. 

for  years,  ib. 
In  felling  timber  by  tenant  for  life  or  years,  ib. 
What  are  timber  trees,  ib. 
Trees  not  being  timber,  ib. 
What  trees  under  twenty  years  of  age  might  be  felled  by  tenant  for  life. 

854,  855 
On  timber  estate,  855 
Underwood,  ib. 
Tenant  for  life  cannot,  under  Settled  Estates  Act,  1882,  cut  down  timber 

planted  as  an  improvement,  where,  ib. 
When  committed  by  his  digging  for  gravel,  ib. 
For  lime,  clay,  brickearth,  stone,  ib. 
For  metals  or  coal,  855,  85G 

When  tenant  for  life  can  work  mines  already  opened,  856 
When  termor  can  do  so,  ib. 

Semble,  no  distinction  between  a  mine  and  a  quarry,  ib. 
Power  to  tenant  for  life  under  Settled  Land  Act,   18S2.  to  grant  leases 

whether  involving  waste  or  not,  ib. 
In  the  case  of  mines  or  minerals  leased  under  the  Settled  Land  Act.  1882, 

unless  contrary  intention  indicated  in  settlement  three-fourths  of  rent  set 

aside  as  capital  where  tenant  for  life  is  impeachable  for  waste,  ib. 
When  otherwise  one-fourth,  ib. 
Residue  of  rent  to  go  as  rent  and  profits,  ib. 
As  to  what  is  a  contrary  intention,  ib. 

Tenant  for  life  <'xecuting  improvements  under  Settled  Land  Act  1882,  lia- 
ble to  damages  when,  ib. 
Not  liable  to  consequences  of  waste  when,  ib. 
Power  to  do  and  make  certain  acts  and  works  for  repairs,  857 
To  get  and  work  freestone,  limestone,  clay,  sand,  and  other  substances,  ib. 
To  cut  down  and  use  timber,  il). 

Except  timber  lel't  standing  for  shelter  or  ornament,  ib. 
What  trees  authorised  to  be  felled  bv  leases  under  sect.  4  of  the  Settled 

Estates  Act.  1877,  ib. 
Timber  cannot  be  felled  by  equitable  tenant   for   life   without  consent  of 

trustees  ib. 
Right  of  remainderman  to  compensation  out  of  rents  of  the  tenant  lor  life, 

857 
Even  as  against  his  incumbrancers,  ib. 

Powers  of  tenant  for  life  without  impeachment  of  waste,  ib. 
Of  trustees  made  unimpeachal)le  for  wacite,  ib. 
Powers  of  trustees  in  the  ca.se  of  infants  iinder  the  CouMeyaucing  and  Law 

of  Property  Act,  1881,  to  fell  timber,  ib. 
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WASTE— contimied. 

Cut  underwood,  ib. 

Continue  working  of  mines  and  minerals,  ib. 

And  quarries,  857 

Trustees  not  to  commit  waste,  858 

And  to  cut  sucli  timber  only  as  intants  could  if  of  full  age,  ib. 

Mode  of  investing  produce  of  sale  of  timber  and  underwood,  ib. 

Powers  of  tenant  in  tail  after  possibility  of  issue  extinct,  ib. 

Of  his  grantee,  ib. 

By  rector  or  vicar,  ib. 

May  fell  timber  for  necessary  repairs  to  vicarage,  buildings,  and  premises, 

ib. 
But  not  for  the  purpose  of  a  general  repairing  fund,  ib. 
May  sell  timber  to  buy  other  timber  for  repairs,  ib. 
Patron  may  obtain  an  injunction  against  a  rector  or  vicar  to  restrain  felling 

timber,  when,  ib. 
And  for  an  account,  ib. 

And  for  sale  of  timber  if  felled  but  not  sold,  ib. 
And  to  bring  proceeds  into  Court,  ib. 
Ordinary  may  take  proceedings  to  prevent  against  patron  and  incumbent, 

when,  ib. 
Remedies  at  law  for  waste,  859 
Insufficiency  of,  ib. 

2.  Interposition  of  equity  where  there  was  no  legal  remedy. 

Interposition  of  equity  to  prevent,  where  there  was  no  legal  remedy,  ib. 

Where  a  second  tenancy  for  life  was  interposed  between  tenant  for  life 
committing  and  remainderman  in  fee,  ib. 

Ground  landlord  may  have  an  injunction  to  restrain  against  underlessee, 860 

Waste  by  heir-at-law  formerly  prevented  in  the  case  of  an  executory  de- 
vise, ib. 

According  to  recent  decisions,  equitable  waste  only  prevented,  ib. 

By  mortgagee  in  fee  in  posses.sion,  ib. 

Mortgagor  in  possession.  860,  861 

Power  of  mortgagee  by  deed  under  the  Conveyancing  and  Law  of  Property 
Act,  1881,  to  cut  and  fell  timber,  ib. 

But  not  timber  planted  or  left  standing  whether  forshelter  or  ornament,  ib. 

To  contract  for  any  such  cutting  or  sale,  within  what  time.  ib. 

As  to  permissive  waste,  ib. 

Not  prevented  in  equity,  ib. 

Liability  for  under  express  obligation  or  condition  to  repair,  ib. 

Legal  liability  for  permissive  waste,  ib. 

Liability  under  Settled  Land  Act,  1882,  s.  28,  of  tenant  for  life  to  main- 
tain and  repair  improvement  under  the  Act  of  1882,  861,  862 

3.  Equitable  waste. 

Tenant  for  life,  "without  impeachment  of  waste, "  not  allowed  by  equity 

to  commit  humor.some  or  malicious  waste,  862 
As  by  pulling  down  a  castle,  or  mansion-house,  or  farm-house,  ib. 
By  grubbing  up  wood,  ib. 

Malicious  waste  by  defendant  without  privity  in  possession,  restrained,  864 
By  party  claiming  adversely  against  plaintiff  in  possession,  864 
Tenant  for  life  without  impeachment  of  waste  restrained  from  committing 

equitable  waste  by  felling  timber  planted,  or  left  standing  for  ornament 

or  shelter,  ib. 
Even  if  planted  by  tenant  for  life  himself,  ib. 

Same  rule  applicable  to  tenant  in  tail  after  possibility  of  issue  extinct,  ib. 
Principle  on  which  the  Court  acts,  865 

Has  been  extended  to  timber  at  a  long  distance  from  a  house,  ib. 
To  rides  or  avenues  through  woods  far  from  house,  ib. 
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WASTFr— continued. 

But  uot  so  as  to  protect  woods  through  which  they  pass  from  being  cut  for 

repairs,  ib. 
Extended  to  clumps  of  trees  planted  two  miles  from  the  house,  though  the 

lands  of  other  intervened,  ib. 
And  to  trees  planted  to  exclude  objects  from  view,  ib. 
Circumstances  may  render  cutting  of  ornamental  timber  justifiable,  ib. 
As  to  produce  uniformity  when  trees  had  been  blown  down  by  tempest,  ib. 
When  they  impede  or  injure  growth  of  other  ornamental  timber,  866 
When  they  are  prejudicial  to  healthines.s  of  a  house,  ib. 
But  the  onus  of  proof  will  lie  on  the  persons  felling  the  timber,  ib. 
How  far  ornamental  timber  will  be  protected  when  mansion-house  is  pulled 

down,  866,  867 
Tenant  for  life  without  impeachment  of  waste  will  be  restrained  from  cut- 
ting saplings  not  proper  to  be  felled,  867 
Underwood  of  insufBcient  growth,  ib. 

But  not  from  felling  timber  merely  because  it  is  not  fall-grown,  ib. 
Tenant  in  tail,  after  possibility  of  issue  extinct,  is  within  the  principle  of 

equitable  waste,  ib. 
Equitable  as  well  as  legal  waste  restrained  if  one  act  of,  established,  ib. 
Forms  of  orders  restraining  equitable  waste,  868 
Trust  for  preservation  of  ornamental  timber  enforced,  ib. 
But  a  Court  of  equity  mil  not  interfere  Avith  tenant  in  tail,  868,  869 
Semble,  even  when  an  infant,  869 
Duty  of  his  guardian  or  trustee  in  felling  timber,  ib. 
Whether  timber  felled  on  estate  of  an  infant  is  realty  or  personalty,  ib. 
Tenant  in  tail  restrained  from  barring  his  issue,  or  those  in  remainder  with 

reversion  to  the  Crown,  may  commit  equitable  wasite,  ib. 
Except  when  bound  to  maintain  the  mansion-house,  ib. 
Legal  right  to  commit  equitable  waste  abolished  bv  the  Judicature  Act. 

1875,  870 

4.  Whether  an  account  in  incident  only  to  an  injunction. 

Semble,  that  it  is,  where  there  is  a  legal  remedy  for  waste  by  felling  tim- 
ber, ib. 

Where  the  waste  is  equitable,  or  there  is  no  legal  remedy,  an  account  will 
be  granted  without  an  injunction,  ib. 

And  in  all  cases  of  waste  in  mines,  H71 

And  in  cases  of  equitable  waste,  ib. 

Distinction  between  remedy  in  trover  and  in  equity,  871 

Account  granted  on  the  i)ulling  down  mansion-house  by  tenant  for  life  with- 
out impeachment  of  waste  and  .sale  of  materials,  ib. 

Not  when  old  materials  are  used  in  building  a  new  house,  ib. 

Arbitrary  charge  in  accounts  when  made,  ib. 

5.  WdKte  1)1/  tenants  in  eommon. 

Tenant  in  common  not  restrained  from  committing  ordinary  waste,  ib. 

E(iuitable  wa.ste,  ib. 

Or  from  working  coal  mines,  ib.  ' 

Re-strained  from  committing  destructive  waste,  872 

Or  ordinary  waste  inider  sjjecial  circumstances,  ib. 

After  a  decree  for  a  partition,  ib. 

Not  restrained  after  such  decree  from  selling  hay  and  turnips  off  the  soil,  ib. 

6.  To  irhom  iimher  severed  h//  act  of  God  or  man  helonf/s. 

First  owner  of  the  inheritance  entitled  to  timber,  severed  by  actof  Grod,  as 
a  tempest,  during  time  of  tenant  for  life  impeachable  for  waste,  ib. 

By  a  trespasser,  ib. 

Or  by  tenants,  ib. 

Even  though  there  be  an  intervening  estate  of  freehold  in  a  tenant  for  life 
without  impeachment  of  waste,  ib. 
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WASTE— continued. 

Also  when  waste  is  committed  by  a  tenant  Tor  life,  without  collusion  with 

owner  ol"  the  inheritance,  872,  873 
Opinion  ot  Lord  liomilly,  M.  K.,  contra,  873 
Tenant  for  life  entitled  to  such  trees  blown  down  by  tempest  as  he  nii<flit 

have  cut,  ib. 
Windfalls  of  larch  trees  (not  timber)  how  dealt  with  by  the  Conrt  for  the 

ben(!lit  of  the  parties  interested  therein,  873,  874 
Semble,  first  owner  of  the  inheritance  entitled  to  proceeds  of  ornamental 

timber  improperly  felled,  ib. 
By  tenant  for  lil'o  impeachable  for  waste,  ib. 
Or  his  assignees  in  bankruptcy,  ib. 

Opinions  of  Lord  Romillij,  M.  R.,  and  Jesse/,  M.  R.,  contra,  875 
Equitable  tenant  for  life,  unimpeachable  for  waste,  entitled  to  proceeds  of 

ornamental  timber  properly  cut  by  him,  ib. 
But  the  Court  might  restrain  him  from  cutting  such  timber  except  under 

its  supervision,  ib.  ' 

May  not  be  right  to  cut  do\vn  ornamental  timber  simplv  because  decaying, 

ib. 
Proceeds  of  timber  felled  by  tenantforlife  and  remainderman  in  collusion 

settled,  875,  876 
Or  by  tenant  for  life  being  first  vested  remainderman  in  fee,  870 
Secus,  if  he  does  not  collude  with  himself  in  the  two  characters,  ib. 
Allowance  for  permanent  improvements  in  taking  accounts  when  made,  ib. 

7.  Produce  of  timber  felled  by  order  of  the  Court  or  trustees. 

Proceeds  of  timber  felled  by  order  of  the  Court,  how  dealt  with,  ib. 

Interest  of  proceeds  to  be  paid  to  tenant  for  life,  ib. 

Though  impeaceable  for  waste,  ib. 

Dowress  being  entitled  to  one-third  of  the  income  876 

The  capital  to  be  transferred  to  first  owner  of  the  inheritance,  ib. 

Or  fir.st  owner  for  life  without  impeachment  of  waste,  ib. 

Capital  is  considered  to  be  realty,  ib. 

Heir  of  first  owner  of  the  inheritance  entitled  thereto,  unless  he  converted 
it  into  personalty,  ib. 

And  not  his  personal  representatives,  ib. 

Rule  the  same  Avhen  timber  has  been  felled  by  trustee  and  the  Court  has 
adopted  his  act,  ib. 

Also  where  proceeds  of  timber  felled  by  an  equitable  tenant  for  life  im- 
peachable for  waste  have  been  paid  intoCours,  ib. 

Tenant  for  life  impeachable  for  waste  may  obtain  consent  of  trustees  or 
order  of  Court  to  cut  and  fell  ripe  timber  under  Settled  Land  Act,  1882,  ib. 

Three-fourths  part  of  the  nett  proceeds  of  the  sale  to  be  set  aside  as  capital 
under  the  Act,  ib. 

And  one-fourth  part  thereof  as  rents  and  profits,  ib. 

Trustees  must  pay  to  tenant  for  life  as  income  proceeds  of  underwood,  878 

Of  timber  cut  periodically,  ib. 

Of  gravel,  when,  ib. 

As  to  turf,  ib. 

Per  Chelmsford,  L.  C,  Court  never  adopts  act  of  tenant  for  life  cutting 
timber  without  authorit}- ,  ib. 

Recently  done  where  the  cutting  of  the  timber  was  in  a  due  course  ot  man- 
agement, ib. 

Proceeds  of  ornamental  timber  felled  by  order  of  the  Court,  how  dealt 
with,  ib. 

Power  of  Court  imderthe  Leases  and  Sales  of  Settled  Estates  Act  over  the 
proceeds  of  timber  not  being  ornamental,  ib. 

8.  Remedy  for  waste,  when  and  how  barred 

Remedy  for  waste,  when  and  how  barred  by  the  Statute  oi  Limitations, 
878,  879 
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WASTE— continued. 

When  the  first  owner  of  the  inheritance  was  not  under  disabilities,  879 
If  lie  were  an  infant,  ib. 

And  tenant  for  life  committing  waste  became  his  administrator,  ib. 
Tenant  for  life,  when  bound,  if  waste  were  committed    by  tenant  for  life 

also  first  owner  of  the  inheritance,  ib. 
Remainderman  in  fee  when  bound  in  case  ot  equitable  waste,  879 
Present  period  of  limitation  under  the  Real  Property  Limitation  Act,  1874, 

880 
Time  does  not  run  when  tenant  for  life  treats  proceeds  of  waste  as  a  trust 

fund,  ib. 
Eflfect  of  delay  in  taking  j)roceedings  against  waste,  ib. 
Of  acquiescence   ib. 
Of  a  release,  ib. 
Of  abandonment,  ib. 

WIDOW, 

When  put  to  her  election  between  doVer  and  gifts  conferred  upon  her  by 

her  huslband,  420.     See  Election. 
When  entitled  to  dower  out  of  proceeds  of  timber,  877 
In  mines  opened  after  her  husband's  death,  ib. 

WILLS,  Executory  trust  in,  how  construed,  28.     See  Executed  and  Exe- 
cuTOKY  Trusts. 


End  of  Vol.  I.     White  and  Tudok's  Leading  Cases. 
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